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Tlw section of the FEDERAL REGISTER 
contains regulatory documents having 
general applicability and legal effect most 
ol which are Keyed to and coddled In 
the Code of Federal Regulations, which la 
published under 60 titles pursuant to 44 
U$.C. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents, 

Pnces of new books are Hated in the 
frit FEDERAL REGISTER Issue of each 

month. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7CFR Part 907 

[Navel Orange Reg. 564; Navel Orange Reg. 

563, Arndt 1) 

Navel Oranges Grown In Arizona and 
Designated Part of California; 

Limitation of Handling 

agency: Agricultural Marketing Service, 

USDA. 

action: Final rule. 

summary: This regulation establishes 
the quantity of fresh California-Arizona 
navel oranges that may be shipped to 
market during the period February 4-10, 
1983. and increases the quantity of such 
oranges that may be so shipped during 
the period {anuary 28-February 3.1983. 
Such action is needed to provide for 
orderly marketing of fresh navel oranges 
for the period specified due to the 
marketing situation confronting the 
orange industry. 

Oates: This regulation becomes 
effective February 4 , 1963, and the 
amendment is effective for the period 
January 28-February 3,1963. 

FOR FURTHER INFORMATION CONTACT: 
William ). Doyle, 202-447-6975. 
supplementary information: Findings. 
This rule has been reviewed under 
USDA procedures and Executive Order 
12291 and has been designated a “non- 
majoF* rule. William T. Manley, Deputy 
Administrator. Agricultural Marketing 
Service, has determined that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. This action is designed to 
promote orderly marketing of the 
Califomia-Arizona navel orange crop for 
the benefit of producers and will not 
substantially affect costs for the directly 
regulated handlers. 


This regulation and amendment are 
issued under the marketing agreement, 
as amended, and Order No. 907, as 
amended (7 CFR Part 907), regulating the 
handling of navel oranges grown in 
Arizona and designated part of 
California. The agreement and order are 
effective under the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674). The action 
is based upon the recommendation and 
information submitted by the Navel 
Orange Administrative Committee and 
upon other available information. It is 
hereby found that this action will tend 
to effectuate the declared policy of the 
Act 

This action is consistent with the 
marketing policy for 1962-63. The 
marketing policy was recommended by 
the committee following discussion at a 
public meeting on September 21,1982. 
The committee met again publicly on 
February 1.1983 at Visalia. California, 
to consider the current and prospective 
conditions of supply and demand and 
recommended a quantity of navel 
oranges deemed advisable to be 
handled during the specified weeks. The 
committee reports the demand for navel 
oranges is good. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553), because of insufficient 
time between the date when information 
became available upon which this 
regulation and amendment are based 
and the effective date necessary to 
effectuate the declared policy of the Act 
Interested persons were given an 
opportunity to submit information and 
views on the regulation at an open 
meeting, and the amendment relieves 
restrictions on the handling of navel 
oranges. It is necessary to effectuate the 
declared purposes of the Act to make 
these regulatory provisions effective as 
specified, and handlers have been 
apprised of such provisions and the 
effective time. 

List of Subjects in 7 CFR Part 907 

Marketing agreements and orders, 
California, Arizona. Oranges (Navel). 

PART 907—-{AMENDED) 

1. Section 907.864 is added as follows: 


} 907.864 Navel Orange Regulation 564. 

The quantities of navel oranges grown 
in California and Arizona which may be 
handled during the period February 4, 
1963 through February 10,1963, are 
established as follows: 

(1) District 1:1.650.000 cartons; 

(2) District 2: Unlimited cartons; 

(3) District 3: Unlimited cartons; 

(4) District 4: Unlimited cartons. 

2. Section 907.863 Nave! Orange 

Regulation. 563 (48 FR 3714), is hereby 
amended to read: 

$907,863 Navel Orange Regulation 563. 

• • • • • 

(1) District 1:1.700.000 cartons; 

(2) District 2: Unlimited cartons; 

(3) District 3: Unlimited cartons; 

(4) District 4: Unlimited cartons. 

(Secs. 1-19, 46 SUL 31. at amended; 7 U.S.C. 
601-674) 

Haled February 2.1983. 

D. S. KuryioakL 

Deputy Director, Fruit and Vegetable Division 
Agricultural Marketing Service. 

If* Doc IMttt nW J 2-4J. it W 

•iLUMQ coot Mta-ea-N 


DEPARTMENT OF JUSTICE 

Immigration and Naturalization 
Service 

8 CFR Part 214 

Nonimmigrant Classes; Alien 
Graduates of United States Medical 
Schools 

agency: Immigration and Naturalization 
Service, fustice. 
action: Final rule. 

summary: This rule incorporates an 
existing interpretation relating to alien 
graduates of United States medical 
schools who seek admission to the 
United States. Publishing this 
interpretative rule will assist the public 
in understanding the eligibility of these 
alien medical graduates for temporary 
worker classification. 

DATE: Effective February 3,1963. 

FOR FURTHER INFORMATION CONTACT: 

For General Information: Stanley). 
Kieszkiel Acting Instructions Officer, 
Immigratiorfand Naturalization Service, 
4251 Street NW., Washington, D.C 
20536, Telephone: (202) 633-3048. 
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For Specific Information: Alice 
Strickier. Immigration Examiner, 425 1 
Street. NW.. Washington D.C. 20536. 
Telephone: (202) 633-5014. 

SUPPLE ME NT All Y INFORMATION: The 

Health Professions Educational 
Assistance Act of 1976. Pub. L 94-484. 
placed restrictions on the admission of 
foreign medical graduates and added 
section 101(e)(41) to the Immigration and 
Nationality Act. That section defines 
"graduates of a medical school" as 
"aliens who have graduated from a 
medical school or who have qualified to 
practice medicine in a foreign state, 
other than such aliens who are of 
national or international renown in the 
field of medicine." 

Public Law 94-484 also amended 
section 101 (a)(15)(H) of the Act. As a 
result of that amendment a graduate of 
a medical school coming to the United 
States as an H-l alien of distinguished 
merit and ability to perform services as 
a member of the medical profession 
must be coming primarily to teach or 
conduct research, or both, at or for a 
public or nonprofit private educational 
or research institution or agency at the 
invitation of that institution or agency. 
Any patient care performed by the alien 
must be incidental to the teaching or 
research. In addition, a graduate of a 
medical school coining to the United 
States to perform services as a member 
of the medical profession is Ineligible for 
classification as an H-2 temporary 
worker. 

It was originally thought that the term 
"graduates of a medical school," for 
purposes of section 101(a)(15)(H) of the 
Act included alien graduates of United 
States medical schools. On July 5.1979. 
however, the General Counsel of the 
Immigration and Naturalization Service 
issued an advisory opinion stating that 
the term is limited to graduates of 
foreign medical schools. Consequently, 
alien graduates of United States medical 
schools are eligible for H-l and H-2 
Classification. 

The Genera] Counsers interpretation 
was based on the legislative history of 
Pub. L 94-84. In his opinion, he cited 
House Report 94-286 which discussed 
the problems caused by graduates of 
foreign medical schools. 

Public Law 94-484 had initially placed 
certain testing requirements on all alien 
medical school graduates seeking 
immigrant visas or exchange visitor's 
visas. The General Counsel pointed out 
that in 1977, Pub. L 95-83 eased the 
effects of the prior legislation by 
exempting from these requirements 
immigrants and foreign exchange 
visitors who were graduates of United 
States-accredited medical schools 


regardless of where the schools were 
located Graduates of Canadian medical 
schools which were accredited in the 
United States thus became eligible for 
immigrant or exchange visitor's visas. 
Nevertheless. Congress has not 
amended the provisions relating to the 
admission of foreign medical graduates 
as temporary workers. Under the 
circumstances, for purposes of 
qualifying as an H-l or H-2 temporary 
worker, an alien graduate of a United 
States-accredited medical school 
physically located abroad is considered 
to have graduated from a medical school 
in a foreign state. 

On July 9,1979. all Immigration 
Service ofTices were advised, in 
accordance with the General Counsel's 
opinion, that the term "graduates of a 
medical school" includes only aliens 
who have graduated from medical 
schools in a foreign state or who have 

? |ualified to practice medicine in a 
oreign state. Although this 
interpretation has been followed since 
that time, the Service believes that 
including it in the Code of Federal 
Regulations will assist the public in 
understanding it 
It should be noted that, while it is 
technically possible for an alien 
graduate of a United States medical 
school to qualify for H-2 classification, 
the alien would more likely seek H-l 
classification. A petition for H-l 
classification, unlike that for H-2 
classification, is easier to file because it 
does not require a certification from the 
Secretary of Labor concerning the 
availability of United States workers. 

The former 8 CFR 214.2(h)(2) (ill) is 
divided into two paragraphs: 8 CFR 
214.2(h)(2)(lii) and (iv), and revised for 
editorial reasons. New CFR 
214.2{h)(2)(iv) also clarifies that a 
physician who graduated from medical 
school in a foreign state who is of 
national or international renown in the 
field of medicine is exempt from the 
requirement for enagaging primarily in 
teaching or research, or both, for 
purposes of H-l classification. A new 8 
CFR 214.2(h)(v) containing the Service 
interpretation on alien graduates of 
United States medical schools is added, 
and the former paragraphs, 8 CFR 
214*2(h) (iv) and (v) are redesignated as 
8 CFR 214.2(h) (vi) and (vii) respectively 
and are republished with minor editorial 
changes. 

Compliance with 5 U.S.C. 553 as to 
notice of proposed rule making and 
delayed effective date is unnecessary 
because the rule is interpretative and 
merely formalizes existing practice. 

In accordance with 5 U.S.C. 605(b), the 
Commissioner certifies that the rule will 
not have a significant economic impact 


on a substantial number of small 
entities. This rule is not a major rule 
within the meaning of section 1(b) of EO 
11291. 

List of Subjects in 8 CFR Part 214 

Administrative practice and 
procedure. Aliens, Schools. 

Accordingly, Chapter I of Title 8 of the 
Code of Federal Regulations is amended 
to read as follows: 

PART 214—NONIMMIGRANT CLASSES 

In § 214.2, paragraphs (h)(2) (iii) 
through (vii) are revised to read as 
follows: 

{ 214.2 Special requirements for 
admission, extension, and maintenance of 
status. 

• • • • • 

(hr • • 

( 2 ) • • • 

(iii) General documentary 
requirements for H-l physicians, A 
petitioner seeking to have a physician 
classified under section 101(a)(15)(H) (i) 
of the Act shall attach to the petition 
satisfactory evidence that the physician 
has a full and unrestricted license to 
practice medicine in a foreign state or 
has graduated from a medical school in 
the United States or in a foreign state. 

(iv) H-l classification for alien 
graduates of foreign medical schools, A 
petitioner seeking to have a physician 
who graduated from a medical school in 
a foreign slate classified under section 
101(a)(15)(H)(i) of the Act roust establish 
that the beneficiary is coming to the 
United States primarily to teach or 
conduct research, or both, at or for a 
public or nonprofit private educational 
or research institution or agency at the 
invitation of the institution or agency. 
The petitioner must also submit 
documents which establish that any 
patient care activities by the beneficiary 
are incidental to the physicians 
teaching or research. A physician who 
graduated from a medical school in a 
foreign state who is of national or 
international renown in the field of 
medicine is exempt from this 
requirement 

(v) H-l and H-2 classification for 
alien graduates of United States 
medical schools. The term "graduates of 
a medical school" as defined in section 
I01(a)(41) of the Act means aliens who 
have graduated from medical schools in 
a foreign state, who have qualified to 
practice medicine in a foreign state, or 
who have graduated from United States- 
accredited medical schools abroad. An 
alien graduate of a medical school in the 
United States who Is in all respects 
qualified for nonimmigrant classification 
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under section 101(a)(15)(HKO or (II) of 
the Act ia eligible for that classification 
in order to participate in a medical 
residency in the United States, and is 
also eligible for that classification in 
order to perform any other services as a 
member of the medical profession, 
including services primarily involving 
direct patient care. 

(vi) Nurses. A petitioner seeking to 
accord a nurse a classification as a 
nonimmigrant under section 101 
(a)(15](H)(i) of the Act shall attach to the 
petition (Form l-129B)-(A) Evidence that 
the beneficiary has obtained a full and 
unrestricted license to practice 
professional nursing in the country 
where the beneficiary obtained nursing 
education, or evidence that the 
education was obtained in the United 
States or Canada; (B) evidence that the 
beneficiary has passed the examination 
given by the Commission on Graduates 
of Foreign Nursing Schools, 

Philadelphia, Pa. 19104, or evidence that 
tht> beneficiary has obtained a full and 
unrestricted license to practice 
professional nursing in the state of 
intended employment; and (C) a 
statement by the petitioner certifying 
that the benefidary is fully qualified and 
eligible under the laws governing the 
place of intended employment to engage 
in the practice of professional nursing 
immediately upon admission to the 
United States, and that under those laws 
the petitioner is authorized to employ 
the beneficiary to perform services as a 
professional nurse. If the laws governing 
the place where the services will be 
performed place any limitations on the 
services to be rendered by the 
benefidary, the statement should 
contain details as to the limitations. The 
district director shall consider any 
limitations in determining whether the 
services which the benefidary would 
perform are of the exceptional nature 
required by the Act 
(vfi) Accompanying aliens. Managers, 
trainers, musical accompanists, snd 
other persons determined by the district 
director to be necessary for successful 
performance by the benefidary of a 
petition approved for classification 
under section 101(a)(15)(HHi) of the Act 
may also be accorded this classification 
if included in the same or a separate 
petition. The petitioner must establish 
that accompanying aliens possess 
unique qualities, experience, or 
knowledge of the performance as to 
render success of the performance 
dependent upon their partidpotion. 

• • • • • 

(Sec. 101(a)(4l). 101(a)(l5)(H) and 214 of the 
Immigration and Nationality Act as 
emended; (8 U.SG 110t(aX41). 

1l0l(a)(i5MH). and 1164)) 


Dated; January 14.1963. 

Andrew J. Carmichael. Jr., 

Associate Commissioner. Examinations, 
immigration and Naturalization Service. 

[ra Doc ru«f j- j-» wa «aj 

MLUWO COOC 4410-10-41 


8 CFR Parts 214 and 245 

Nonimmigrant Classes; Adjustment of 
Status to That of Persons Admitted for 
Permanent Residence 

aqemcy: Immigration and Naturalization 
Service, Justice. 
action: Final rule. 

summary: This final rule amends the 
regulations to identify eligibility and 
provide Instructions for adjustment of 
status to permanent residence under the 
Virgin Islands Nonimmigrant Alien 
Adjustment Act of 1982 in order to 
eliminate the uncertainty and insecurity 
of aliens who legally entered the Virgin 
Islands as non-immigrants under the 
Temporary Alien Labor Program. 
EFFECTIVE DATE: February 2,1983. 

FOR FURTHER INFORMATION CONTACT: 
For General Information: Stanley J. 
Kieszldel. Acting Instructions Officer. 
Immigration ana Naturalization 
Service, 425 I Street, NW„ 

Washington. D.G 20536. Telephone; 
(202) 633-3048. 

For Specific Information : Thomas Cook, 
Immigration Examiner, Joseph D. 
Cuddihy, Immigration Examiner, 425 I 
Street NW.. Washington, D.G 20538. 
Telephone: (202) 633-5014. 
SUPPLEMENTARY INFORMATION: On 
September 30.1962. Pub. L 97-271 (96 
Stat. 1157). was enacted. Section 2 of 
that law amended the Immigration and 
Nationality Act, 8 U.S.G 1101 seq. % to 
allow for the adjustment of status of 
certain aliens in t he U.& Virgin Islands. 

The new 8 CFR 245.5 provides for the 
adjustment of status of aliens in the U.S. 
Virgin Islands who had been admitted 
as H-2 temporary workers and their 
accompanying spouse and children on 
or before June 30,1975. They must have 
continuously resided in the U.S. Virgin 
Islands since that date, and must be 
physically present in the U.S. Virgin 
Islands at the time of application. 8 CFR 
214.2(hK3)(ii) is amended by adding that 
H-2 temporary worker visa petitions 
will not be approved for workers in the 
Virgin Islands, except petitions for 
entertainers and athletes for a period 
not to exceed 45 days. 8 CFR 214.2(hXll) 
is amended by adding that the only H-2 
extensions of stay that will be 
considered are those for entertainers 
and athletes for a maximum stay of 45 
days. 


Compliance with 5 U S.C 553 as to 
notice of proposed rulemaking and 
delayed effective date is unnecessary 
because the amendment is required by 
statute. 

In accordance with 5 U.S.C. 605(b), the 
Commissioner of Immigration and 
Naturalization certifies that the rule will 
not have a significant economic impact 
on a substantia] number of small 
entities. 

This order is not a major rule within 
the definition of section 1(b) of E.O. 
12291. 

list of Subjects 

8 CFR Part 214 

Administrative practice and 
procedure. Aliens, Employment 

8 CFR Part 245 

Aliens, Immigration and Nationality 
Act 

Acoordingly, Chapter I of Title 8 of the 
Code of Federal Regulations is amended 
as follows: 

PART 214—NONIMMIGRANT CLASSES 

1. In f 214.2. paragraphs (h)(3)(ii) and 
(iii) are redesignated as paragraphs 
(h)(3Xiii) and (hr) and revised, a new 
paragraph (h)(3)(ii) is added, and 
paragraph (h)(ll) is revised to read as 
follows; 

4 214.2 Special requirements for 
admission, extension, and maintenance of 
status. 

• • • • • 
w • • 

(3) • • • 

(II) U.S. Virgin Islands . After 
September 29,1982, vias petitions filed 
under section 101(aX15)(H)(ii) of the Act 
for employment in the U.S. Virgin 
Islands may be approved only for 
entertainers or athletes for periods not 
to exceed 45 days. 

(iii) Multiple beneficiaries. When the 
petitioner seeks the services of more 
than one benefidary and all the 
benefidaries are not induded in a single 
certification, a separate visa petition 
must be submitted for the benefidary or 
benefidaries covered in each 
certification. 

(iv) Statement of need. A statement 
shall be furnished with the visa petition 
describing in detail the situation or 
conditions which make it necessary to 
bring the alien to the United States, and 
whether the need is temporary, 
seasonal, or permanent; if temporary or 
seasonal the statement shall indicate 
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whether the situation or conditions are 
expected to be recurrent. 

• • • • • 

(11) Extension of stay. An extension 
of stay may be authorized in increments 
of not more than 12 months each under 
the same terms and conditions that 
apply to an admission, except that an 
applicant for an individual extension on 
Form 1-539 does not need a new petition 
to continue previously authorized 
employment or training. A new petition 
is required on behalf of an applicant 
who seeks employment or training other 
than that previously authorized, and the 
applicant, if maintaining status, may be 
granted an extension of stay for the 
period of validity of the approved 
petition without a Form 1-539. Form I- 
129B must be used when filing an 
application for a group extension: 
however, when Form I-129B is filed 
solely for that purpose, there is no 
appeal horn a denial. In the case of an 
alien as defined in section 
101(a)(15)(H)(ii) of the Act. the 
application for extension must be 
accompanied by a labor certification or 
a notice that the certification cannot be 
made; and the alien shall not be granted 
an extension which would result in an 
unbroken stay in the United States for 
more than 3 years. An application for an 
alien athlete or entertainer, admitted 
under section 101(a)(15)(H)(U) of the Act 
to perform services in the United States 
Virgin Islands, cannot be approved for 
extension of stay beyond a total of 45 
days. 

• • • • • 

PART 245—ADJUSTMENT OF STATUS 
TO THAT OF PERSONS ADMITTED 
FOR PERMANENT RESIDENCE 


M 245.5.245.6, and 245.7 (Redesignated 
as M 245.6. 245.7, and 2455) 

2. Sections 245.5, 245.6, and 245.7 are 
redesignated as |{ 245.6, 245.7, and 
2455, respectively, and the following 
new | 245.5 is added to read as follows: 

1245.5 Adjustment of Status unbar the 
Nonimmigrant Allan Adjustment Act of 1962 
(Pub. L 97-271) 

(a) Application. Each person applying 
for benefits under the Virgin Islands 
Nonimmigrant Alien Adjustment Act 
(Pub. L 97-271) must file a Form 1-465 
application with the district director 
having jurisdiction over the Virgin 
Islands of the United States. Each 
applicant must file a separate 
application with the appropriate fee. No 
application for benefits under Pub. L 
97-271 may be filed after September 30, 
1963. 


(b) Eligibility. Benefits under Pub. L 
97-271 are limited to aliens who— 

(1) Were inspected and admitted to 
the Virgin Islands of the United States 
either as nonimmigrant workers under 
section 101(a)(15)(H)(H) of the Act or as 
the spouses or minor children of such 
workers; 

(2) Have resided continuously in the 
Virgin Islands of the United States since 
June 3a 1975; 

(3) Are physically present in the 
Virgin Islands of the United States at the 
time of filing of the applications; and 

(4) Are admissible to the United 
States except under paragraphs (14), 

(20), (21). (25). and (32) of section 212(a) 
of the Act 

(Secs. 103. 214. 245 Immigration and 
Nationality Act at amended; (8 U.S.C. 1103, 
1164. 8 U.S.C. 1255. Sec. 2 96 Slat. 1157, 6 
US.C. 1255 note)) 

Dated: fanuary 7,1983. 

Alan C. N el ton. 

Commissioner of Immigration and 
Naturalization. 

(Ft Doc ■%-mn Fu»d Mn *4i •»] 

MJJNQ COOC 4410-10-M 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 39 

[Docket No. 62-CEF-6-AD; Arndt. 39-4559] 

Airworthiness Directives; Britten- 
Norman Models BN-2, BN-2A, BN-2A- 
6, BN-2A-6, BN-2A-9, BN-2A-26, BN- 
2A-27, BN2A MKIII, BN2A MKIII-2, 
BN2A MKIII-3 Airplanes 

agency: Federal Aviation 
Administration (FAA). DOT. 
action: Final Rule. 

summary: This amendment revises 
Airworthiness Directive (AD) 82-24-06, 
Amendment 39-4506, applicable to 
Britten Norman Model BN-2 Series 
Islander and BN-2A MKIII Series 
Trislander airplanes which requires 
inspection and, if necessary, 
replacement or modification of 
carburetor air box shutters. It deletes 
applicability of this AD to Models BN- 
2A-2, BN-2A-3, BN-2A-20 and BN-2A- 
21 airplanes because these models have 
fuel injection engines and are not 
equipped with carburetor air boxes. This 
action wiU relieve a restriction on 
owners of the airplane models deleted 
without adversely affecting safety. 
effective date: February 7.1983. 
Compliance: As prescribed in the body 
of the AD. 


ADDRESSES: Information pertaining to 
this revision Is contained in the Rules 
Docket. Office of the Regions! Counsel. 
FAA, Room 1556, 601 East 12th Street, 
Kansas City, Missouri 64106. 

FOR FURTHER INFORMATION CONTACT: 

C Christie, Manager, Aircraft 
Certification Staff. AEU-100, Europe. 
Africa and Middle East Office. FAA. c/o 
American Embassy, Brussels. Belgium. 
Telephone 513.36.30, or Paul Cormaci. 
Federal Aviation Administration ACE- 
109. 601 East 12th Street. Kansas City. 
Missouri 64106 Telephone (816) 374- 
6932. 

SUPPLEMENTARY INFORMATION: At a 

result of several reports of air box 
shutters cracking on Britten-Norman 
Models BN-2 and BN-2A MKIII series 
airplanes, the FAA published AD 82-24- 
06 (Amendment 39-4506) which requires 
inspection and modification of the 
carburetor air box shutters. Since 
publication of this AD. the FAA has 
determined that it was made applicable 
to certain models (BN-2A-2 BN-2A-3, 
BN-2A-20 and BN-2A-21) which have 
fuel injection engines and are not 
equipped with carburetor air boxes. This 
amendment revises the AD by deleting 
all reference to these model airplanes 
and has no adverse effect on safety. 

Since this amendment is both 
clarifying and relieving in nature and 
imposes no additional burden on any 
person, notice and public procedure 
hereon are impracticable, and good 
cause exists for making this amendment 
effective in less than 30 days. 

List of Sub}ects in 14 CFR Part 39 
Aviation safety. Aircraft. 

Adoption of the Amendment 

Accordingly and pursuant to the 
authority delegated to me by the 
Administrator, the applicability 
statement of AD 82-24-06. Amendment 
39-4506, | 39.13 of the Federal Aviation 
Regulations (14 CFR 39.13) is amended 
so that it now reads as follows: 

Britten-Norman: Applies to Models BN-2 
BN-2A BN-2A-6. BN-2A-5 BN-2A-* 
BN-2A-26. BN-2A-27. BN2A MKIII 
BN2A MKIII-2 and BN2A MK1I1-3 (all 
serial numbers) airplanes certificated in 
any category. 

This amendment becomes effective 
February 7.1983. 

Secs. 313(a), 601 and 603 of the Federal 
Aviation Act of 1956. as amended (49 US.C. 
1354(a), 1421 and 1423): Sec. 6(c) Department 
of Transportation Act (49 U5.C. 1655(a)); Sec. 
1159 of die Federal Aviation Regulations (14 
CFR Sec. 1159). 

Note—The FAA has determined that this 
amendment involves revision of a regulation 
which is not considered to be major under 
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Executive Order 12291 or significant under 
DOT Regulatory Polidet and Procedure (44 
FR 11034: February 26,1979) because it baa 
no adverse effect on the economy and 
reduces a regulatory burden. 

Issued in Kansas City. Missouri on January 
21.1983, 

John E Shaw, 

Acting Director. Central Region. 

(FI Doc »-»» Wed *48 *»J 

MJJNQ COOf 4S1S-1S-H 


14 CFR Part 39 

[Docket Ha 82-CE-26-AD; AmdL 39-44*5] 

Airworthiness Directives, Embraer 
Models EMR-110P1 and EMB-110P2 
Airplanes; Correction 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Correction of Final Rule, 

summary: This action corrects 
Airworthiness Directive (AD) 82-20-02, 
Amendment 39-4465 (47 FR 42321- 
42323), applicable to Embraer Models 
EMB-110P1 and EMB-110P2 airplanes. 
This correction is necessary since the 
phrase "equipped with pneumatic 
deicing systems" was inadvertently 
omitted from the applicability statement 
when the AD was issued and published 
in the Federal Register. 
effective date: February 7.1983. 

FOR FURTHER INFORMATION CONTACT. 
George Carver. ACE-130A, Atlanta 
Aircraft Certification Office, FAA. P.O. 
Box 20636, Atlanta, Georgia 30320; 
Telephone (404) 763-7781. 
SUPPLEMENTARY INFORMATION: 
Subsequent to the issuance of AD 82- 
20 - 02 , Amendment 39-4465 (47 FR 
42321-42323), applicable to Embraer 
Models EMB-11QP1 and EMB-110P2 
airplanes, the FAA ascertained that the 
phrase "equipped with pneumatic 
deicing systems" was inadvertently 
omitted from the applicability statement 
of the AD when it was published in the 
Federal Register. Therefore, action is 
taken herein to make this correction. 
Since this action is both relieving and 
clarifying in nature, notice and public 
procedure thereon are not considered 
necessary. 

List of Subjects In 14 CFR Part 39 
Aviation safety. Aircraft. 

In FR Doc 82-CE-26-AD (47 FR 
42321-42323) appearing on page 42322 in 
the Federal Register of September 27, 
1982, make the following correction: 

Restate the applicability statement to 
read as follows: 

“Embraer: Applies to Models EMB-110P1 and 
EM33-11QP2 (S/Ns 110001 through 110415) 


airplanes equipped with pneumatic 
deicing systems certificated in any 
category. 

(Sec 313(a). 001 amd 803 of the Federal 
Aviation Act of 1958. as amended (49 U&C. 
1354(a). 1421 and 1423): Sec. 6(c) of the 
Department of Transportation Act (49 U.S.C 
1655(c): and Sec 11.89 of the Federal Aviation 
Regulations (14 CFR Sec 1189)). 

Issued in Kansas City, Missouri, on January 
21.1983. 

John E. Shaw, 

Acting Director, Central Region. 

(FR Doc FUed S*6 ■») 

SHUNQ COOC 4S10-1S-M 


DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Coinmiaalon 

18 CFR Part 271 

(Docket No. RM79-76-124 (Louisiana—8); 
Order Ho. 277) 

High-Cost Gas Produced From Tight 
Formations; Louisiana 

agency: Federal Energy Regulatory 

Commission. 

action: Final rule. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as high-cost gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5), the 
Commission issued a final regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (18 CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
final order adopts the recommendation 
of the State of Louisiana Office of 
Conservation that the Gray Sand in the 
Smackover Formation be designated as 
a tight formation under { 271.703(d). 
effective date: This rule is effective 
January 21,1983. 

FOR FURTHER INFORMATION CONTACT 

Steven Ross. (202) 357-8571 or Walter 
Lawson, (202) 357-8558. 

SUPPLEMENTARY INFORMATION: 

Issued: January 21,1963. 

In the matter of High-Cost Gas 
Produced from Tight Formations: Docket 
No. RM79-76-124 (Louisiana—8). Order 
No. 277. 

The Commission hereby amends 
(271.703(d) of its regulations to include 


the Gray Sand In the Smackover 
Formation underlying portions of 
Bienville, Bossier. Claiborne, Lincoln, 
Ouchita, Union, and Webster Parishes 
in North Louisiana as a designated tight 
formation, eligible for incentive pricing 
under §271.703. The amendment was 
proposed in a Notice of Proposed 
Rulemaking by the Director. Office of 
Pipeline and Producer Regulation. 
(OPPR). issued July 23.1982 (47 FR 
32731, July 29.1982). based on a 
recommendation by the State of 
Louisiana Office of Conservation 
(Louisiana) that the Gray Sand in the 
Smackover Formation be designated as 
a tight formation. On August 10,1982, 
Louisiana amended its recommendation 
to include additional acreage in Webster 
Parish, and an Amended Notice of 
Proposed Rulemaking reflecting such 
amendment was issued by the Director, 
OPPR, on September 3.1982 (47 FR 
39865. September 10,1982 ). 1 

Evidence submitted by Louisiana 
supports the assertion that the Gray 
Sand in the Smackover Formation meets 
the guidelines contained in 
( 271.703(c)(2). The Commission adopts 
the Louisiana recommendation, as 
amended 

This amendment shall become 
effective immediately. The Commission 
has found that the public interest 
dictates that new natural gas supplies 
be developed on an expedited basis, 
and. therefore, incentive prices should 
be made available as soon as possible. 
The need to make incentive prices 
immediately available establishes good 
cause to waive the thirty-day 
publication period. 

List of Subjects in 18 CFR Part 271 

Natural gas. Incentive price. Tight 
formations. 

(Deportment of Energy Organization Act 42 
U S.C. 7101 et seq.; Natural Gas Policy Act of 
1978,15 US.C 3301-3432; Administrative 
Procedure Act, 5 US.C 553) 

PART 271-{AMENDED] 

In consideration of the foregoing. Part 
271 of Subchapter H. Chapter L Code of 
Federal Regulations, is amended as set 
forth below, effective January 21,1983. 

By the Commission. 

Kenneth F. Plumb, 

Secretary. 

Section 271.703 is amended by adding 
new paragraph (d) (117) to read as 
follows: 


* Comments wren invited on the proposed rule, 
snd ooe comment supporting the recommendstion 
was received. No party requested s pubbc bearing 
and no hearing was held. 
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J 271.70) Tight formations. 

# t • • • 

(d) Designated tight formations. 000 
(117) Cray Sand in Smackorer 
Formation in Louisiana. RM79-70-124 
(Louisiana—8) (i) Delineation of 
formation. The Gray Sand in the 
Smackover Formation Is located in the 
following portions of Bienville, Bossier. 
Claiborne, Lincoln, Ouchita, Union, and 
Webster Parishes, north Louisiana: 
Township 22 North. Range 8 West 
through 13 West: Township 21 North, 
Range 2 West through 13 West; 
Township 20 North, Range 2 West 
through 13 West; Township 19 North, 
Range 1 East; Township 19 North. Range 
1 West through 10 West; Township 18 
North, Range 1 East Township 18 North, 
Range 1 West through 5 West 
(if) Depth . The Gray Sand in the 
Smackover Formation is defined as that 
formation occurring between the 
measured depths of 11,000 and 11,570 
feet on the induction electric log of the 
Sun Oil Company—Northcott No. 2 
Well, located in Section 20, Township 22 
North, Range 11 West Bossier Parish. 

(raDocnaany^oMiai 
04LUNO COOS •717-01-41 


18 CFR Part 271 

[Docket No. RM 79-76-1 IS (New Mexico—2 
Addition); Order No. 2741 

High-Cost Gas Produced From Tight 
Formations; New Mexico 

AGENCY: Federal Energy Regulatory 
Commission. 

ACTION: Final rule._ 

summary: The Federal Regulatory 
Energy Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as high-cost gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5). the 
Commission issued a Final regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (IB CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
final order adopts the recommendation 
of the State of New Mexico Oil 
Conservation Division that additional 
areas of the Atoka Formation be 
designated as a tight formation under 
§ 271.703(d). 

EFFECTIVE date: This rule Is effective 
January 21,1983. 


FOR FURTHER INFORMATION CONTACT: 

Steven Ross, (202) 357-8571 or Victor 
Zabel. (202) 357-8818. 

SUPPLEMENTARY INFORMATION: 

In the matter of: High-Cost Gas 
Produced from Tight Formations; Docket 
No. RM79-78-119 (New Mexico—2 
Addition); Order No. 274. 

Issued: January 21.1983. 

The Commission hereby amends 
$ 271.703(d) of its regulations to include 
additional areas of the Atoka Formation 
underlying lands in Lea County. New 
Mexico, as a designated tight formation 
eligible for incentive pricing under 
{ 271.703, The amendment was proposed 
in a Notice of Proposed Rulemaking by 
the Director, Office of Pipeline and 
Producer Regulation, issued June 8,1982 
(47 FR 25540, June 14.1982), based on • 
recommendation by the State of New 
Mexico Oil Conservation Division (New 
Mexico) in accordance with $ 271.703, 
that the additional areas of the Atoka 
Formation be designated as a tight 
formation. 

The Commission received three 
comments in response to the Notice of 
Proposed Rulemaking. Champlin 
Petroleum Company and James R. 
McCrory, royalty owner and oil and gas 
operator, submitted comments in 
support of the recommendation. 

Southern California Gas Company and 
its affiliate. Pacific Gas Supply 
Company (SoCalGas). filed comments 
opposing New Mexico's 
recommendation. 

According to |271.703{c)(2)(i)(A), for 
an area to be designated as a tight 
formation, the estimated average in situ 
permeability, throughout the pay 
section, must be expected to be 0.1 
mlllidarcy (md) or less. One method 
used to determine permeability is based 
upon the Morris-Biggs equation. This 
equation Includes a constant value 
when used to calculate permeability for 
natural gas. New Mexico used the 
Morris-Biggs equation to calculate the 
permeability of the Atoka Formation, 
and the evidence it submitted revealed 
that its calculations were based on the 
use of a constant of 80. 

SoCalGas urged the Commission to 
exclude from tight formation designation 
portions of the recommended Atoka 
Formation on the grounds that New 
Mexico, in applying the Morris-Biggs 
equation, used a constant of 80, and that 
it failed to justify the use of this 
constant. SoCalGas further argued that 
the use of a larger constant would have 
yielded a permeability calculation which 
would substantially exceed the 0.1 md 
standard allowed by j271.703(c)(2)(i)(A). 
The Commission has determined that 
the accepted constant for calculating 


permeability for natural gas. using the 
Morris-Biggs equation, will vary from a 
low of 71 to a high of 87 and that the 
generally accepted constant is 79.' Use 
of the larger constant of 87 in the 
Morris-Biggs equation results in a 
permeability value of .0495 md which is 
well below the .1 md guideline 
expressed in } 271.703(c)(2)(i)f A). Since 
a lower constant in the equation results 
in a lower permeability value, use of the 
constant of 80 by New Mexico is 
acceptable. 

SoCalGas further argued that the 
evidence presented regarding the pre¬ 
stimulated production rate was 
insufficient to meet the Commission's 
quldelines as detailed in 
( 271.703(c)(2)(i)(B). These guidelines 
specify that the maximum allowable 
production rate, without stimulation, for 
a well completed in a formation, the 
average depth to the top of which is 
12,200 feet, is 1238 Mcf per day. 

As the McDonald No. 1 Well is the 
only well completed in the 
recommended area, a information 
regarding pre-stimulated flow rates is 
not available for much of the 
recommended area. Because this 
recommendation Involves an addition to 
the area designated in Docket No. 
RM79-78 (New Mexico-2], (Order No. 
138, issued March 30.1981), New Mexico 
also reviewed evidence that was 
submitted in the proceedings for the 
designation of that formation. 
Accordingly. New Mexico examined the 
permeability of the Betenbough No. 1 
Well, which is completed in the portion 
of the Atoka Formation which has 
previously been designated as a tight 
formation. The Betenbough No. 1 Well 
had a pre-stimulated flow rate below 
403 Mcf per day. New Mexico then 
compared the permeability calculations 
of the two wells, and obtained a ratio of 
1.67. It then multiplied the pre¬ 
stimulated flow rate of the Betenbough 
No.l Well by 1.67, and determined that 
the pre-stimulated flow rate for the 
McDonald No. 1 Well would be 
approximately 873 Mcf per day. New 
Mexico also submitted evidence 
showing that the post-stimulation 
production rate for the Betenbough No. 1 


1 See Schlumbcrger Log Interpretation Charts 
Permeability: Sandstones. Shaly Sands. Chart K-i 
Page 73,1078 Edition. 

•New Mexico noted In Its recommendation thsi 
eighteen welts, other than the McDonald No. 1 Well 
penetrated the formation In the recommended ares*. 
Twelve of the wefts were phtfged and abandoned 
Four ot these plugged and abandoned wells are 
located tn the west contiguous area and eight wells 
are located In the oast contiguous area. The 
remaining six wells were completed In a different 
formation. 











Federal Register / Vol. 48, No. 24 / Thursday, February 3, 1983 / Rules and Regulations 4773 


Well has ranged from 177 Mcf to 795 
Mcf per day. 

The Commission therefore finds that 
the evidence submitted by New Mexico 
lupports the assertion that the 
additional areas of the Atoka Formation 
meet the guidelines contained in 
(271.709(c)(2). Thus, the Commission 
adopts the New Mexico 
recommendation* 

list of Subjects in 18 CFR Part 271 

Natural gas. Incentive price, Tight 
formations. 

(Department of Energy Organization Act. 42 
US.C 7101 et Boq.; Natural Gas Policy Act of 
197a. 15 U.S.C. 5301-3432; Administrative 
Procedure Act. 5 U.S.C 553) 

PART 271—[AMENDED] 

in consideration of the foregoing. Part 
271 of Subchapter H, Chapter L Code of 
Federal Regulations, is amended as set 
forth below, effective January 21.1983. 

By the Commission. 

Kenneth F. Plumb. 

Secretary. 

Section 271.703 is amended by 
revising paragraph (d)(19) to read as 

follows: 

§271.703 Tight formations. 

• • • i •* 

(d) Designated tight formations. • • • 
(19) Atoka Formation in New Mexico. 
RM79-78 (New Mexico—2). (i) 
Delineation of formation . The Atoka 
Formation ia found In Lea County. New 
Mexico, and underlies an area 
approximately 9 miles north of 
Lovington, New Mexico, 3 miles 
southwest of Tatum. New Mexico, and 
15 miles west of the Texas border. The 
formation underlies Township 12 South. 
Range 35 East, Sections 31 through 36; 
Township 12 South. Range 36 East, 
Sections 31 through 36; Township 13 
South, Ranges 35 and 36; All; Township 
14 South. Range 35 East. Sections 1 
through 24; and Township 14 South, 
Range 36 East Sections 1 through 24, 
NMPM. 

(ii) Depth. The Atoka Formation ia 
defined as that formation the depth to 
the top of which ranges from 11,500 to 
12.450 feet and averages 12,200 feet, and 
the base of which is defined by the top 
of the Morrow Formation. The thickness 
varies from 375 to 750 feet 

[TV Doc FIW4 H-BC *4* WB) 
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DEPARTMENT OF TRANSPORTATION 
Coast Guard 
33 CFR Part 25 
(CGD 82-112] 

Editorial Citation; Claims Regulations 

agency: Coast Guard. 
action: Final rule. 

summary: This amendment updates the 
references to Title 31 U.S.C. found in 33 
CFR Part 25. These references, which 
delegate settlement authority to the 
Chief Counsel, were revised and 
recodified without substantive change 
by the Money and Finance Codification 
Act of 1982, Pub. L 97-256. 

date: This amendment is effective on 
February 3,1983. 

FOR FURTHER INFORMATION CONTACT: 

LCDR William 1C Bissell Office of Chief 
Counsel (G-LCL/34), Room 3414. U.S. 
Coast Guard Headquarters, 2100 Second 
Street SW. Washington, DC 20593. (202) 
428-2245. 

SUPPLEMENTARY INFORMATION: The 

Money and Finance Codification Act of 
1982. Pub. L 97-258, revised and 
recodified certain laws in Title 31, 

United States Code, "Money and 
Finance," without substantive change. 
Paragraph (a) of 33 CFR 25.131 delegates 
to the Chief Counsel of the Coast Guard 
the authority to carry out the functions 
of the Secretary or the head of an 
agency under 31 U.S.C. 240-243 and 951- 
953. among others. Paragraph (b) of that 
section also delegates to the Comptroller 
the authority to carry out the functions 
of the head of an agency under 31 U.S.C. 
951-953. Since these sections have been 
recodified by Pub. L 97-258 and are now 
located in 31 U.S.C IS 3721 and 3711 
respectively, it is necessary to amend 33 
CFR { 25.131 to reflect this change. 

Because this amendment is an 
editorial change only, notice and public 
comment are unnecessary under 5 
U.S.C. 552(b)(3)(B). The Coast Guard has 
determined that this amendment is not a 
major rule under Executive Order 12291 
and is nonsignificant under the 
guidelines set forth In Policies and 
Procedures for Simplification. Analysis, 
and Review of Regulations (DOT Order 
2100.5 of 5-22-80). A draft Evaluation 
has not been prepared since the impact 
is expected to be minimal This 
amendment if a nonsubstantive editorial 
change. For this reason the Coast Guard 
certifies that this amendment will not 
have a significant impact upon a 
substantial number of small entities. 


Drafting Information 

The principal persons involved In 
drafting this amendment are LCDR 
William K. Bissell. Project Manager, 
Office of Chief Counsel and LT Walter J. 
Brudzinski. Project Attorney, Office of 
Chief Counsel. 

List of Subjects in 33 CFR Part 25 

Authority delegations (government 

agencies). Claims. Tori claims. 

PART 25—(AMENDED! 

In consideration of the foregoing. Part 
25 of Title 33 Code of Federal 
Regulations is amended as follows: 

1. The authority citation of Part 25 
reads as follows: 

Authority: 14 U.S.C. 833: 49 CFR 1.45(a); 49 
CFR 1.45(b); 49 CFR 1.46(b). 

Z Section 25.131 is amended by 
revising paragraphs (a)(10) and (a)(ll) 
and paragraph (b) to read aa follows: 

i 25.131 Delegation of authority. 

W* 

(10) To carry out the functions of the 
head of an agency under the Military 
Personnel and Civilian Employees' 
Claims Act as amended (31 U.S.C. 

3721); 

(11) To carry out the functions of the 
head of an agency under the Federal 
Claims Collection Act of 1966, as 
amended (31 U.S.C. 3711); 

(b) The Comptroller is delegated the 
authority to carry out the functions of 
the head of an agency under the Federal 
Claims Collection Act of 1966, as 
amended (31 U.S.C. 3711). 

Dated: January 28,1963. 

R. B. Helaei 

Chief Counsel (Acting). 

(FR Doc. »-»40 PM *45 mi) 

OOJJNO COOC Nlt-tt-M 


33 CFR Part 117 
(CG013 62-12) 

Drawbridge Operation Regulations; 
Youngs Bay, Lewis and Clark River 
and Sklpanon River, Oregon 

aqcmcy: Coast Guard/DOT. 
action; Final rule. 

summary: At the request of the Oregon 
State Department of Transportation, the 
Coast Guard is changing the regulations 
governing the highway drawbridges 
across Youngs Bay at Fifth Street, in 
Astoria. Oregon (Old Youngs Bay 
Bridge), and across the Lewis and Clark 
River, mile 1.0, near Astoria. Oregon, by 
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requiring one-half hour advance notice 
of opening be given between the hours 
of 0:00 p.m. and 5:00 a.m. Vessels 
requiring openings of these bridges will 
contact the drawtender at the U.S, 101 
highway bridge across Youngs Bay at 
Smith Point, Astoria (New Youngi Bay 
Bridge) by marine radio, telephone or 
other suitable means. The Coast Guard 
also is changing the regulations 
governing the Burlington Northern 
Railroad Company bridges across 
Youngs Bay at Smith Point, and across 
the Skipanon River at Warrenton, 
Oregon. These bridges will be 
maintained in the open to navigation 
position except when required to be 
closed for the passage of trains. These 
changes are being made because of a 
steady decrease in requests for opening 
the draws. This action will relieve the 
bridge owners of the burden of having a 
person constantly available to open 
these draws and still provide for the 
reasonable needs of navigation. 

The former Oregon State removable 
span highway bridge across the 
Skipanon River at Warrenton. Oregon, 
has been replaced by a fixed span 
bridge, thus making unnecessary the 
need for drawbridge regulations 
concerning this bridge. 
effective date: March 7.1983. 

FOR FURTHER INFORMATION CONTACT: 
John E. Mikeeell Chief. Bridge Section, 
Aids to Navigation Branch. Thirteenth 
Coast Guard District 915 Second 
Avenue. Seattle. Washington 98174 
(Telephone: (206) 442-5864). 
SUPPLEMENTARY INFORMATION: On 18 
November 1982. the Coast Guard 
published a proposed rule (47 FR 51092) 
concerning this amendment The 
Commander. Thirteenth Coast Guard 
District also published this proposal as 
a Public Notice dated November 22, 

1982. In each notice interested persons 
were given until January 3,1983 to 
submit comments. 

Drafting Information 

The drafters of this rule are John E. 
Mikesell, project officer, and Lieutenant 
Commander D. Gary Beck, project 
attorney. 

Discussion of Comments 

Four letters wrfe received in response 
to the Notice of Proposed Rule Making. 
Two of the letters were from federal 
agendes and offered no objection to the 
proposaL One of the letters was from a 
private individual and offered support 
for the proposaL The final letter was 
from the City of Warrenton and 

S ited that the Burlington Northern 
ad Company bridge across the 
Skipanon River, at Warrenton. be 


maintained in the open to navigation 
position, instead of the closed to 
navigation position as stated in the 
proposed rule. This information was 
relayed to the Burlington Northern 
Railroad Company, who subsequently 
amended their proposal to include that 
provision. This change has been 
incorporated in the final rule. Other than 
the Oregon State Department of 
Transportation and the Burlington 
Northern Railroad Company, there are 
no known businesses, including small 
entities, that would be significantly 
affected by this rule. There are only 
minimal economic impacts on 
navigation or other interests. Therefore, 
an economic evaluation has not been 
prepared for this action. The Oregon 
State Department of Transportation and 
the Burlington Northern Railroad 
Company would benefit economically 
because they would be relieved of the 
burden of providing full-time 
drawtenders for infrequent bridge 
openings. 

The former Oregon State Department 
of Transportation removable span 
highway bridge across the Skipanon 
River at Warrenton, Oregon, has been 
replaced by a fixed span bridge. The 
Coast Guard issued permit number 60- 
76 on October 28,1976. to construct a 
new bridge at this site. The bridge was 
completed in April of 1979. Therefore, 
drawbridge operating regulations are no 
longer applicable. This fact has been 
incorporated in this final rule. 

Since the Burlington Northern 
Railroad Company bridge across Youngs 
Bay at Smith Point will be maintained in 
the open to navigation position, opening 
signals for that bridge have been deleted 
from this final rule. Additionally, minor 
editorial changes have been made in 
this final rule to further clarify the 
revised regulations. 

Economic Assessment and Certification 

These final regulations have been 
reviewed under the provisions of 
Executive Order 12291 and have been 
determined not to be major rules. They 
are considered to be nonsignificant in 
accordance with guidelines set out in 
the Policies and Procedures for 
Simplification. Analysis, and Review of 
Regulations (DOT Order 21005 of 22 
May 1980). As explained above, an 
economic evaluation has not been 
conducted since its impact is expected 
to be minimal. In accordance with 
section 005(b) of the Regulatory 
Flexibility Act (5 U.S.C. 605(b)), it is also 
certified that these rules will not have a 
significant economic impact on a 
substantial number of small entities. 


List of Subjects In 33 CFR Part 117 

Bridges. 

Regulations 

In consideration of the foregoing. Part 
117 of Tide 33. Code of Federal 
Regulations, Is amended by revising 
section 117740 to read as follows: 

PART 117—ORAWBRIDGE 
OPERATION REGULATIONS 

{117.740 Youngs Bay. Lewis and Clerk 
River and Skipanon River, Oreg.; bridges 

(a) The draw of the U.S. 101 highway 
bridge across Youngs Bay at Smith 
Point Astoria (New Youngs Bay Bridge) 
shall open on signal for the passage of 
vessels. 

(b) The draws of the Burlington 
Northern railroad bridges across Youngs 
Bay at Smith Point Astoria, and the 
Skipanon River at Warrenton. shall be 
kept fully open at all times except when 
actually required to be closed for the 
passage of trains or other railroad 
equipment or when maintenance to the 
draws pans is being performed. When a 
draw is closed and visibility at the 
drawtender's station is less than one 
mile up or down the channel the 
drawtender shall sound two long blasts 
every minute. When a draw is reopened, 
the drawtender shall sound one long 
blast followed by one short blast 

(c) The draw of the Oregon State 
highway bridge across Youngs Bay at 
the foot of Fifth Street Astoria (Old 
Youngs Bay Bridge), and the draw of the 
Oregon State highway bridge across the 
Lewis and Clark River, mile 1.0 shall 
open on signal between the hours of 5:00 
am. and 9.-00 p.m. At all other times, at 
least one-half hour notice shall be given. 
Advance notice for openings shall be 
given to the drawtender at the New 
Youngs Bay Bridge by marine radio, 
telephone or other suitable means. 

(d) Opening signals for the above 
listed bridges may be made by a 
whistle, horn, siren, trumpet, or by 
shouting. Signals for each bridge are: 

(1) New Youngs Bay Bridge—two long 
blasts followed by two short blasts. 

(2) Old Youngs Bay Bridge—two long 
blasts followed by one short blast 

(3) Oregon State highway bridge 
across the Lewis and Clark River, mile 
1.0—one long blast followed by four 
short blasts. 

(e) The owners of the Old Youngs Bay, 
New Youngs Bay. and Lewis and Clark 
River bridges shall keep conapicously 
posted on both the upstream and 
downstream sides, in such a manner 
that they can be easily read at any time, 
a summary of these regulations, together 
with a notice stating exactly how the 
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bridge drawtender may be reached to 
obtain openings including radio 
frequencies, telephone numbers, and 

addresses. 

(33 UAC. 400; 49 U.S.C. 1655(g)(2); 49 CFR 
1 46(c)(5): 33 CFR 1.06-l(g){3)) 

Dated: January 18,1963, 

C F. Da Wolf, 

Rear Admiral US Coast Guard Commander. 
13th Coast Guard District 

|FS Do* MBM PM *4» *») 
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33 CFR Part 117 
(CGD13 82-11] 

Drawbridge Operation Regulations; 
Hoquiam and Wlshkah Rivera, 
Washington 

agency: Coast Guard. DOT. 
action: Final rule._• 

summary: At the request of the 
Washington State Department of 
Transportation, the Coast Guard Is 
changing the regulations governing the 
Riverside Avenue (Sixth Street] highway 
drawbridge across the Hoquiam River, 
at Hoquiam. Washington, by requiring 
that one hour advance notice of opening 
be given between the hours of 8:00 pjn 
and 4:00 a.m. Vessels requiring passage 
will contact the Washington State 
Department of Transportation by marine 
radio, long distance telephone, or other 
suitable means. Notification can also be 
made through the drawtender at the U.S. 
101 highway bridge across the Chehalis 
River at Aberdeen. This change is being 
made because of a steady decrease in 
requests for opening the draw. This 
action will relieve the bridge owner of 
the burden of having a person 
constantly available to open the draw 
and still provide for the reasonable 
needs of navigation. 

At the request of the Burlington 
Northern Rsilroad Company, the Coast 
Guard is changing the regulations 
governing the railroad drawbridge 
across the Hoquiam River, mile 0.3. at 
Hoquiam. Washington, and the railroad 
drawbridge across the Wlshkah River, 
mile at, at Aberdeen. Washington, by 
permitting the draws to be maintained in 
the open to navigation position, except 
when required to be dosed for the 
passage of trains. This change Is being 
made because the amount of rail traffic 
using the bridges Has declined. This 
action will relieve the bridge owner of 
the burden of having a person 
constantly available to open the draw 
and still provide for the reasonable 
needs of navigation. 
effective DATl: March 7.1983. 


FOR FURTHER INFORMATION CONTACT 

John E. Mikesell. Chief, Bridge Section. 
Aids to Navigation Branch, Thirteenth 
Coast Guard District 915 Second 
Avenue, Seattle. Washington 98174 
(Telephone: (208) 442-8864). 
SUPPLEMENTARY INFORMATION: On 
November 18,1982, the Coast Guard 
published a proposed rule (47 FR 51894) 
concerning this amendment. The 
Commander, Thirteenth Coast Guard 
District also published this proposal at 
a Public Notice dated November 22, 

1962. In each notice interested persons 
were given until January 3,1983 and 
January 5,1983 respectively to submit 
comments. 

Drafting Information 

The drafters of this rule are John EL 
Mikesell. project officer, and lieutenant 
Commander D. Gary Beck, project 
attorney. 

Discussion of Comments 

Three letters were received in 
response to the Notice of Proposed Rule 
Making. Two of the letters were from 
federal agencies: one offered no 
comment to the proposal, and one 
offered no objection to the proposal. The 
final letter was from the City of 
Hoquiam and offered support for the 
proposal. Therefore, there are no 
substantive changes being made to the 
final rule. Other than the Burlington 
Northern Railroad Company and the 
Washington State Department of 
Transportation there are no known 
businesses, including small entities, that 
would be significantly affected by the 
final rule. There are only minimal 
economic impacts on navigation or other 
interests. Therefore, an economic 
evaluation has not been prepared for 
this action. The Burlington Northern 
Railroad Company and the Washington 
State Department of Transportation 
would benefit because they would be 
relieved of the burden of providing 
salaried full time operators for 
infrequent bridge openings and closures. 

Some minor editorial changes have 
been made in this final rule to further 
clarify the revised regulations. 

Economic Assessment and Certification 

These final regulations have been 
reviewed under the provisions of 
Executive Order 12291 and have been 
determined not to be major rules. They 
are considered to be nonsignificant in 
accordance with guidelines set out in 
the Policies and Procedures for 
Simplification. Analysis, and Review of 
Regulations (DOT Order 2100.5 of 22 
May 1980). As explained above, an 
economic evaluation has not been 
conducted since its impact is expected 


to be minimal. In accordance with 
section 805(b) of the Regulatory 
Flexibility Act (5 U.S.C 805(b)), it is also 
certified that these rules will not have a 
significant economic impact on a 
substantia] number of small entities. 

List of Subjects In 33 CFR Part 117 

Bridges. 

Regulations 

In consideration of the foregoing. Part 
117 of Title 33. Code of Federal 
Regulations, is amended by revising 
f 117.775(b) to read as follows: 

PART 117—DRAWBRIDGE 
OPERATION REGULATIONS 

§117.775 Grays Harbor and tributaries, 
wain , oooyew. 


(b) Special regulations . (1) The 
following signals are prescribed for 
vessels wishing to have the draws 
opened: 

(1) Washington State highway bridge 
over the Hoquiam River at Simpson 
Avenue, I loquiam: two long blasts of 
whistle followed quickly by one short 
blast of whistle. 

(ii) Washington State Riverside 
Avenue (Sixth Street) Bridge over the 
Hoquiam River. Hoquiam: two long 
blasts of whistle followed quickly by 
two short blasts of whistle. 

(iii) Burlington Northern railroad 
bridge over the Hoquiam River near 
forks of river. Hoquiam: One long blast 
of whistle followed quickly by one short 
and one long blast of whistle. 

(iv) Burlington Northern railroad 
bridge over the Wlshkah River at 
Aberdeen: One long blast of whistle 
followed quickly by one short blast of 
whistle. 

(v) Washington State highway bridges 
over the Wlshkah River at Heron Street 
and at Wlshkah Street Aberdeen: One 
long blast of whistle fotlowed quickly by 
two short blasts of whistle. 

(2) The draw of the Washington State 
Riverside Avenue (Sixth Street) Bridge 
across the Hoquiam River. Hoquiam, 
•hall open on signal between the hours 
of 4:00 a.m. and 8:00 pun. A! all other 
times the draw shall open on signal if at 
least one hour advance notice is given. 
Advance notice for openings shall be 
given to the Washington State 
Department of Transportation by marine 
radio, long distance telephone, or other 
suitable means. Advance notice may 
also be given to the drawtender at the 
U.S. 101 highway bridge across the 
Chehalis River at Aberdeen. 

(3) The draws of the Burlington 
Northern railroad bridges across the 
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Wishkah River, mile 0.1, at Aberdeen, 
Washington, and across the Hoquiam 
River, mile 0.3, at Hoquiam. Washington, 
shall be kept fully open at all times 
except when actually required to be 
closed for the passage of trains or other 
railroad equipment or when 
maintenance to the drawspan is being 
performed. When the draw of either 
bridge is closed and the visibility at the 
drawtender's station is less than one 
mile up or down the channel, the 
drawtender shall sound two long blasts 
every minute. When the draw is 
reopened, the drawtender shall sound 
one long blast followed by one short 
blast. 

(4) The owner of the Riverside Avenue 
(Sixth Street) Bridge across the Hoquiam 
River shall keep conspicuously posted 
on both the upstream and downstream 
sides, in such a manner that they can be 
easily read at any time, a summary of 
these regulations, together with a notice 
stating exactly how the drawtender may 
be reached to obtain openings including 
radio frequencies, and telephone 
numbers. 

(33 U.S.C 409: 49 U.S.C 1655(g)(2); 49 CFR 
1 45(c)(5); 33 CFR 10S-l(g)(3)) 

Dated: January 18,1963. 

C F. DeWoif. 

Rear Admiral US Coast Guard Commander, 
13th Coast Guard District 
[Fa Doc Fifed s-s-a* mi •») 

B4LUNQ COOC dtlO-M-M 


33 CFR Parts 154 and 159 
(COO 82-063a J 

Revision of Staff Codes and 
Addresses 

agency: Coast Guard, DOT. 

action: Administrative Revision; Final 

Rule. 

summary: The Office of Merchant 
Marine Safety, U.S. Coast Guard 
Headquarters, has recently reorganized 
This document revises the staff codes 
and addresses of the component 
divisions of the office to reflect the 
structural changes brought about by the 
reorganization. 

effective DATE: These revisions 
become effective on February 3,1983. 
FOR FURTHER INFORMATION CONTACT: 
Mr. Frank K. Thompson, Office of 
Merchant Marine Safety (G-MTH/12), 
Room 1216, U.S. Coast Guard 
Headquarters, 2100 Second Street, SW, 
Washington, DC 20593, (202) 428-1577. 
SUPPLEMENTARY INFORMATION: The 
Coast Guard uses M staff codes’* as an 
abbreviated means of identifying 
offices, divisions, and branches within 


the organizational structure of Coast 
Guard Headquarters. Staff codes are 
most commonly used in mailing 
addresses of correspondence directed to 
headquarters components. For example, 
the staff code for die Office of Merchant 
Marine Safety is "G-M**; its mailing 
address is "Commandant (G-M), U.S. 
Coast Guard, Washington, DC 20593.** 

The Office of Merchant Marine 
Safety, G-M, has recently been 
reorganized. The Merchant Marine 
Technical Division, G-MMT, has been 
disbanded. Three branches of the former 
G-MMT have been transferred to the 
Merchant Vessel Inspection Division. G- 
MVt the remaining branches of G-MMT 
have been consolidated with the 
branches of the Cargo and Hazardous 
Materials Division, formerly G-MHM. to 
form a new division—Marine Technical 
and Hazardous Materials Division, 
designated G-MTH. 

This document revises the references 
to the former Merchant Marine 
Technical and Cargo and Hazardous 
Materials Divisions and Coast Guard 
Headquarters mail ing addresses 
throughout 33 CFR Parts 154 and 159 to 
reflect the above organizational 
changes. 

This final rule is an editorial 
correction concerning agency 
organization and has no impact of any 
kind on the public. Therefore, notice of 
proposed rulemaking and opportunity 
for public comment are not required by 5 
U.S.C 553. and good cause exists for 
making this rule effective less than 30 
days after its publication date. 

This rule has been evaluated under 
Executive Order 12291 and DOT Order 
2100.5 and has been determined to be 
non-major and nonsignificant Since no 
impact is anticipated, an economic 
evaluation has not been prepared. 

In accordance with Section 605(b) of 
the Regulatory Flexibility Act (30 Stat 
1164), it is certified that these revisions 
will have no significant impact on a 
substantial number of small entities. 

Drafting Information 

The principal persons involved in 
drafting this document are Mr. Frank K. 
Thompson, Project Manager, Office of 
Merchant Marine Safety, and LT Mark 
Hanlon, Project Attorney, Office of 
Chief Counsel 

List of Subjects in 33 CFR Parts 154 and 
159 

Environmental protection. Vessels, 
Water pollution control. 

In consideration of the foregoing. Title 
33, Code of Federal Regulations, is 
amended as follows: 


PART 154—OIL POLLUTION 
PREVENTION REGULATIONS FOR 
MARINE OIL TRANSFER FACILITIES 

2.1154.106(c) is revised to read as 
follows: 

(154.106 Incorporation by reference. 

• • • • • 

(c) The standards may also be 
examined at the offices of the Marine 
Technical and Hazardous Materials 
Division, U.S. Coast Guard 
Headquarters. 2100 Second Street, S.W. 
Washington, D.C. 20593 (Telephone 202- 
428-2167). 

PART 159—{ AMENDED) 

3. The staff codes "(G-MMT)" and 
"(G-MMT/82)" are changed to "(G- 
MVI)" wherever they appear in 33 CFR 
Part 159. 

(14 U.S.C. 633; 49 U.S.C. 1655(b): 49 CFR 
1.46(b)) 

Dated: January 25,1963. 

Clyde T. Lusk. Jr., 

Rear Admiral US, Coast Guard, Chief, Office 
of Merchant Marine Safety. 

[FI Doc SyjMl Fifed fctt am J 
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POSTAL SERVICE 
39 CFR Part 10 

International Express Malt Service to 
Israel 

agency: Postal Service. 

action: Final action on International 
Express Mail Service to Israel 


summary: Pursuant to an agreement 
with the postal administration of Israel 
the Postal Service began International 
Express Mall Service with Israel at the 
rates indicated in the schedules below. 
Service began on January 24,1963. 

EFFECTIVE DATE: January 24.1983. 

FOR FURTHER INFORMATION CONTACT: 

J. Dwayne Redio, (202) 245-4414. 

SUPPLEMENTARY INFORMATION: By S 

notice published in the Federal Register 
on November 17,1982 (47 FR 517S7). the 
Postal Service announced that itwas 
proposing to begin tatemaUonjAxpress 
Mail Service with Israel on JaSVy 34, 
1983. Comments were Invited on 
published rate schedules, which were 
proposed amendments to the 
International Mail Manual (incorporated 
by reference in the Federal Register, 39 
CFR 10.1), and with were to become 
effective on the date service began. No 
comments were received. 
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Accordingly, the Postal Service Is 
confirming *he beginning of 
International Express Mail Service to 
Israel at the rates indicated in the 
schedules below. 

list of Subjects in 39 CFR Part 10 
Postal Service, Foreign relations. 

PART 10—(AMENDED 1 

In the International Mail Manual 
incorporated by reference in 39 CFR 
101-103: 

In Table 7-1. International Express 
Mail Service—Summary Conditions 
Service Offerings: 

in paragraph 1. Custom Designed 
Service* add •‘Israel" after "Hong Kong." 

In Table 7-2. International Express 
Mail Service Standards (From 
International Exchange Office): 

Add after the line for Hong King a 
new line which reads "Israel" in the 
“Country of Destination" column, and 
‘Third Day" in the "On Demand" 
column. 

In the Individual Country Listing: 

Add after the entry entitled "Parcel 
Post Israel" the following new entry: 

International Express Mail—State of 

Israel 

Conditions for Mailing and Definitions 
of Express Mail Service: See Table 7-1 
and 494 for detailed characteristics. 

Services Available: Custom Designed; 
On Demand 

Acceptable Items and Customs 
Declaration—Contents Restricted to the 
Following 

Items Containing 

1. Non-dutiable business documents, 
Business letters, non-negotiable 
instruments, computer printouts, 
cancelled checks. 

2. Microfilm, microfiche or samples or 
merchandise without commercial value. 

3. Merchandise, advertising materials 
or any dutiable articles. 

Customs Declaration Required 

1. None. Endorse items dearly next to 
address label "BUSINESS PAPERS". 

2. Form 2976, identify contents briefly, 
but completely. 

3. Form 2966-A. identify completely 
and state whether import license (if 
required) is attached. 


Postaqe Rates—C ontinued 
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Postage Rates 
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1 to 

62600 
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31 70 
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Areas Served 

Jerusalem. Tel Aviv-Yafo, Haifa. 
Weight Limit: 33 Lbs. (15 Kg.). 

Size Limit: Minimum: 3K" x 5K". 
Maximum: Greatest length 36 inches. 
Greatest length and girth combined: 78 
Inches. 


Service Standard From International 
Exchange Office: See Table 7-2. 

A transmittal letter making these 
changes in the pages of the International 
Mail Manual will be published and will 
be transmitted to subscribers 
automatically. Notice of these changes 
will be published in the Federal Register 
as provided In 39 CFR 1(X3. 

(39 U.S.G 401. 404. 4 07) 

W. Allen Sanders, 

Associate General Counsel Office of General 
Law and Administration. 

IPS Dot- 63.3002 nW 2 2-61 3 10 pm{ 

S9UJNO COOf 7710-12-61 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 123 

[W-7-FRL 2286-1) 

Nebraska Oil and Gas Conservation 
Commission, Underground Infection 
Control Program Approval 

AQENCY: Environmental Protection 
Agency. 

action: Approval of State Program. 

summary: The State of Nebraska has 
submitted an application under Section 
1425 of the Safe Drinking Water Act for 
the approval of an Underground 
Injection Control (UIC) Program 
governing Class II oil and natural gas 
related injection wells. After care fill 
review of the application* the Agency 
has determined that the State's injection 
well program for Class D wells meets 
the requirements of Section 1425 of the 
Act and therefore, approves it 
effective DATE: February 3.1983. 

FOR FURTHER INFORMATION CONTACT: 
Angela Ludwig, Ground Water 
Protection Section, U.S. Environmental 
Protection Agency. 324 E 11th Street, 
Kansas City. Missouri 64106, (816) 374- 
6514. Copies of the Responsiveness 
Summary are available at the above 
address. 

SUPPLEMENTARY INFORMATION: Part C of 
the Safe Drinking Water Act (SOWA) 
provides for an Underground Injection 
Control (UIC) program. Section 1421 of 
the SDWA requires the Administrator to 
promulgate minimum requirements for 
effective State programs to prevent 
underground injection which endangers 
drinking water sources. The 
Administrator is also to list in the 
Federal Register each State for which in 
his judgment a State UIC program may 
be necessary. Each State listed shall 
submit to the Administrator an 
application which contains a showing 
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satisfactory to the Administrator that 
the State: (i) Has adopted after 
reasonable notice and public hearings, a 
UIC program which meets the 
requirements of regulations in effect 
under Section 1421 of the SDWA: and 
(U) will keep such records and make 
such reports with respect to its activities 
under its UIC program as the 
Administrator may require by 
regulations. After reasonable 
opportunity for public comment, the 
Administrator shall by rule approve, 
disapprove, or approve in part and 
disapprove in part, the State's UIC 
program. 

The SDWA was amended on 
December 5,1980, to include Section 
1425, which establishes an alternative 
method by which a State may obtain 
primary enforcement responsibility for 
those portions of its UIC Program 
related to the recovery and production 
of oil and gas (Class U wells). 
Specifically, instead of meeting the 
Consolidated Permit Regulations (40 
CFR Parts 122,123 and 124) and the UIC 
Technical Criteria and Standards (40 
CFR 146), a State may demonstrate that 
its program meets the more general 
statutory requirements of Section 
1421(b)(1) (A) through (D) and 
represents an effective program to 
prevent endangerment of underground 
sources of drinking water. 

The State of Nebraska was listed as 
needing a UIC program on June 19,1979 
(44 FR 35288). The State of Nebraska 
submitted complete applications under 
Sections 1422 and 1425 on March 4,1982, 
for the approval of a UIC program 
governing Classes l II EL IV and V 
injection wells. The program would be 
administered by the Nebraska 
Department of Environmental Control 
(NDEC) for Classes I, El. IV and V wells 
(Section 1422 application), and the 
Nebraska Oil and Gas Conservation 
Commission (NOGCC) for Class II wells 
(Section 1425 application), with the 
NDEC designated the lead Agency in the 
administration of the program. On 
March 26.1982, EPA published notice of 
its receipt of the applications, 
announced the availability of the 
applications for review, requested 
public comments, and scheduled a 

E ublic hearing (47 FR 13011). The public 
earing was held on April 29.1982, in 
Sidney, Nebraska. No comments were 
received. 

Because the revision processes for 
each of the two components of the 
application did not coincide, only the 
Class E component of the application is 
going forward at this time. A decision on 
the application for Class l III, IV and V 
wells will be made at a later date. After 


careful review of the application. I have 
determined that the Nebraska UIC 
program for Class E wells submitted by 
the NOGCC meets the requirements 
established by Federal regulations 
pursuant to Section 1425 of the SDWA 
and, hereby, approve it 

EPA is publishing this approval 
effective immediately so that Nebraska 
can begin issuing UIC permits for Class 
II injection wells under the UIC 
program. 

In this application. Nebraska chose 
not to assert jurisdiction over Indian 
lands or reservations for purposes of its 
UIC program. Therefore, the 
Environmental Protection Agency will, 
at a future date, prescribe a UIC 
program governing injection wells on 
any Indian reservations or other lands in 
Nebraska. 

Nebraska has submitted for approval 
as part of its Class E program the 
exemption of a portion of the Dakota 
Aquifer. Under the Federal UIC program 
a state may exempt an aquifer or its 
portion when it is not currently being 
used as a source of drinking water and 
will not in the future be used as a source 
of drinking water because it meets one 
of several criteria set out in the UIC 
regulations at 40 CFR 146.04. An aquifer 
that meets these standards and is 
designated as exempt is deemed not to 
be an underground source of drinking 
water and, therefore, is not required to 
be protected from injection activities. 

The portion of Dakota aquifer 
exempted by the State covers fourteen 
counties: Banner, Cheyenne, Deuel 
Dundy, Frontier, Furnas, Garden, 

Harlan, Hitchcock, Kimball. Lincoln. 
Morrill, Red Willow, and Scotts Bluff. 

The State has exempted this aquifer in 
accordance with the procedures in 40 
CFR 122.35. The aquifer is not now being 
used as a source of drinking water and 
will not in the future be used as such 
because it is hydrocarbon producing, 
which meets the criterion in 40 CFR 
148.04(b)(1). EPA is, therefore, approving 
the exemption of the identified portion 
of the Dakota Aquifer In Nebraska. 

The terms listed below comprise a 
complete listing of the thesaurus terms 
associated with 40 CFR Part 123. which 
sets forth the requirements for a State 
requesting the authority to operate its 
own permit program of which the 
Underground Injection Control program 
is a part; these terms may not all apply 
to this particular notice. 

List of Subjects in 40 CFR Part 123 

Hazardous materials, Indians—lands. 
Reporting and recordkeeping 
requirements, Intergovernmental 
relations. Penalties, Confidential 
business information. 


OMB Review 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Certification Under the Regulatory 
Flexibility Act 

Pursuant to the provisions of 5 U.S.C. 
805(b), I certify that approval by EPA 
under Section 1425 of the Safe Drinking 
Water Act of the application by the 
Nebraska Oil and Gas Conservation 
Commission will not have a significant 
economic impact on a substantial 
number of small entities, since this rule 
only approves State actions. It imposes 
no new requirements on small entities. 

Dated: January 28,1983. 

Anna M. Comtek. 

Administrator. 

[FR Doc. 83-2060 FiWd 2-V63:1:43 am) 

mixing cooc ssao-ao-ai 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Part 64 

(Docket No. FEMA 6438) 

List of Communities Eligible for the 
Sale of Insurance Under the National 
Rood Insurance Program 

agency: Federal Emergency 
Management Agency. 
action: Final rule. 

summary: This rule lists communities 
participating in the N atio nal Flood 
Insurance Program (NFIP) and eligible 
for second layer insurance coverage. 
These communities have applied to the 
program and have agreed to enact 
certain flood plain management 
measures. The communities' 
participation in the regular program 
authorizes the sale of flood insurance to 
owners of property located in the 
communities listed. 

effective dates: The date listed in the 
fourth column of the table. 

ADORES*: Flood insurance policies for 
property located in the communities 
listed can be obtained from any licensed 
property insurance agent or broker 
serving the eligible community, or from 
the National Flood Insurance Program 
(NFIP) at: P.O. Box 34294, Bethesda, 
Maryland 20034, Phone: (800) 838-6620. 
FOR FURTHER INFORMATION CONTACT! 
Mr. Richard E. Sanderson, Chief, Natural 
Hazards Division, (202) 287-0270, 500 C 
Street Southwest Donohoe Building- 
Room 505, Washington. DC 20472. 
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SUPPLEMENTARY INFORMATION; The 

National Flood insurance Program 
(NFIP). enables property owners to 
purchase flood insurance at rates made 
reasonable through a Federal subsidy. In 
return, communities agree to adopt and 
administer local flood plain 
management measures aimed at 
protecting lives and new construction 
from future flooding. Since the 
communities on the attached list have 
recently entered the NFIP, subsidised 
flood insurance is now available for 
property in the community. 

In addition, the Director of the Federal 
Emergency Management Agency has 
identified the special flood hazard areas 
in some of these communities by 
publishing a Flood Hazard Boundary 
Map. The date of the flood map, if one 
has been published, is indicated in the 
fifth column of the table. In the 


communities listed where a flood map 
has been published. Section 102 of the 
Flood Disaster Protection Act of 1973, as 
amended, requires the purchase of flood 
insurance as a condition of Federal or 
federally related financial assistance for 
acquisition or construction of buildings 
in the special flood hazard area shown 
on the map. 

The Director finds that delayed 
effective dates would be contrary to the 
public interest The Director also finds 
that notice and public procedure under 5 
U.S.C. 553(b) are impracticable and 
unnecessary. 

The Catalog of Domestic Assistance 
Number for this program is 83.100 
“Flood Insurance/’ This program is 
subject to procedures set out in OMB 
Circular A-85. 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Associate Director. State and 


Local Programs and Support to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that this rule, if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 

This rule provides routine legal notice 
stating the community's status in the 
NFIP and imposes no new requirements 
or regulations on participating 
communities. 

list of Subjects in 44 CFR Part 64 

Flood insurance, Flood plains. 

Section 64 6 is amended by adding in 
alphabetical sequence new entries to the 
table. 

In each entry, a complete chronology 
of effective dates appears for each listed 
community. The entry reads as follows: 


i 64.6 list of efigJbto communities. 
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(National Flood Insurance Act of 1966 (title XIII of the Housing and Urban Development Act of 1968); effective January 28.1960 (33 FR 17804. 
Nov. 28, 1968). as amended. 42 U.S.C. 4001-4128; Executive Order 12127, 44 FR 19367; and delegation of authority to the Associate Director, 
State and Local Programs and Support) 

Issued: January 25, 1983. 

Lee M. Thomas, 

Associate Director , State and Local Programs and Support 
(Fit Doc D-2M4 M*d S-J-6& 145 <») 
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DEPARTMENT Of TRANSPORTATION 
Coast Guard 
46 CFR Ch. I 
[CGO 82-063b) 

Revision of Staff Codes and 

Addresses 

agency: Coast Guard. DOT. 

action: Administrative Revision; Pinal 

rule. 

summary: The Office of Merchant 
Marine Safety, US. Coast Guard 
Headquarters, has recently reorganized. 
This document revises the staff codes 
and addresses of the component 
divisions of the office to reflect the 
structural changes brought about by the 
reorganization. 

EFFECTIVE OATH These revisions 
become effective on February 3,1983. 
FOR FURTHER INFORMATION CONTACT! 
Mr. Frank K. Thompson. Office of 
Merchant Marine Safety (G-MTH/12), 
Room 1218. U.S. Coast Guard 
Headquarters, 2100 Second Street, SW., 
Washington, DC 20593. (202) 428-2174. 
SUPPLEMENTARY INFORMATION: The 
Coast Guard uses “staff codes" as an 
abbreviated means of identifying 
offices, divisions, and branches within 
the organizational structure of Coast 
Guard Headquarters. Staff codes are 
most commonly used in mailing 
addresses of correipondence directed to 
headquarters components. For example, 
the staff code for the Office of Merchant 
Marine Safety is “G-M"; Its mailing 
address is “Commandant (G-M), U.S. 
Coast Guard. Washington. D.C. 20593.“ 


The Office of Merchant Marine 
Safety, G-M, has recently reorganized. 
The Merchant Marine Technical 
Division. G-MMT, has been disbanded. 
Three branches of the former G-MMT 
have been transferred to the Merchant 
Vessel Inspection Division, G-MV1; the 
remaining branches of G-MMT have 
been consolidated with the branches of 
the Cargo and Hazardous Materials 
Division, formerly G-MHM, to form a 
new division—Marine Technical and 
Hazardous Materials Division, 
designated G-MTH. 

This document revises all the 
references to the Office of Merchant 
Marine Safety and the former Merchant 
Marine Technical and Cargo and 
Hazardous Materials Divisions and 
Coast Guard Headquarters mailing 
ad dres ses throughout Chapter I of Title 
46 CFR to reflect the above 
organizational changes. This document 
also corrects many mailing addresses 
which have not been updated over 
several successive relocations of the 
headquarters offices. In revising these 
staff codes and addresses, this 
document adopts a uniform method of 
identifying Office of Merchant Marine 
Safety components in place of many 
non-standardized methods used in the 
past. 

This final rule is an editorial 
correction concerning agency 
organization and has no impact of any 
kind on the public. Therefore, notice of 
proposed rulemaking and opportunity 
for public comment are not required by 5 
U.S.C. 553, and good cause exists for 
making this rule effective less than 30 
days after its publication date. 


This rule has been evaluated under 
Executive Order 12291 and DOT Order 
2100.5 and has been determined to be 
non-major and nonsignificant Since no 
impact ia anticipated, an economic 
evaluation has not been prepared. 

In accordance with Section 805(b) of 
the Regulatory Flexibility Act (30 Slat. 
1164), it is certified that these revisions 
will have no significant impact on a 
substantial number of small entities. 

Drafting Information 

The principal persons involved in 
drafting this document are Mr. Frank K. 
Thompson, Project Manager. Office of 
Merchant Marine Safety, and LT Mark 
Hanlon. Project Attorney. Office of 
Chief Counsel. 

In consideration of the foregoing. 
Chapter I of Title 46, Code of Federal 
Regulations, is amended as follows: 

SUBCHAFTER A—PROCEDURES 
APPLICABLE TO THE PUBLIC 

1. Paragraph (b)(1) of { 1.01 is revised 
to read as follows: 

1161 Organization, 

(b) • • • 

(1) The Chief, Office of Merchant 
Marine Safety under the general 
direction of the Commandant directs, 
supervises, and coordinates the 
activities of the Chief, Marine Technical 
and Hazardous Materials Division, 
Chief, Merchant Vessel Personnel 
Division, and Chief. Marine 
Investigation Division, located at 
Headquarters; supervises through the 
District Commanders the administration 
of the Merchant Marine Safety Divisions 
of District Offices and Officers in 
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Charge. Marine Inspection: and 
exercises technical control over the 
Merchant Marine Details in foreign 

ports. 

(i) The Chief. Marine Technical and 
Hazardous Materials Division, at 
Headquarters, under the direction of the 
Chief. Office of Merchant Marine Safety, 
passes on plans and specifications for 
the construction or alteration of 
merchant vessls, conducts or reviews 
stability tests on merchant vessels, 
examines equipment and devices 
submitted to Headquarters, supervises 
the load lines assigned by classification 
societies, and otherwise provides 
technical assistance with respect to 
enforcing and improving merchant 
marine material standards: administers 
the program for the development of safe 
containment systems for certain bulk 
dangerous cargoes, administers the 
certification program for foreign vessels 
carrying cargoes of unusual hazard and 
evaluates the hazards Involved in the 
shipment of dangerous cargoes. 

(U) The Chief. Merchant Vessel 
Inspection Division, at Headquarters, 
under the direction of the Chief. Office 
of Merchant Marine Safety, administers 
the inspection program for merchant 
vessels and the program of enforcing 
and improving merchant marine 
material and operational safety 
standards, examines and approves 
lifesaving and firefighting equipment, 
and reviews and maintains records of 
marine casualties other than 
recreational boating accidents. 

(iii) The Chief, Merchant Vessel 
Personnel Division, at Headquarters, 
under the direction of the Chief. Office 
of Merchant Marina Safety, administers 
the program for the enforcement and 
development of prescribed merchant 
marine personnel standards, including 
but not limited to the licensing, 
certificating, shipment, and discharge of 
seamen. 

(iv) The Chief. Marine Investigation 
Division, at Headquarters, under the 
direction of the Chief. Office of 
Merchant Marine Safety, administers 
the program of marine casualty 
investigation and the investigation and 
institution of proceedings looking to 
suspension and revocation under Title 
45, U.S. Code, sections 239 and 239b, of 
licensees, certificates, and documents 
held by persons. 

2 Section 2.75-1 is amended as 
follows: 

a. In the first sentence of paragraph 
(d). by changing “fMMTT to "(G-M). M 

b. By revising the second and third 
sentences of paragraph (c) to read as 

follows: 


§ 2.75-1 Approvals. 

# • • • • 

(c) * • • Under the direction of the 
Commandant, the Chief. Office of 
Merchant Marine Safety is delegated the 
authority to exercise the necessary 
actions relating to the granting, 
suspension, cancellation or revocation 
of approvals for special items of safety 
equipment materials or installations 
required by law In regulation in this 
Chapter or In 33 CFR Chapter I to have 
the Commandant's approval. The 
authority delegated to the Chief, Office 
of Merchant Marine Safety, may be 
further delegated by him. 

• • • . • • 

3. In { 2.75-6{a). the words "Merchant 
Marine Technical Division" are changed 
to "Office of Merchant Marine Safety, or 
his delegate." 

4. In | 2.75-10(b). "(G-MMT-3/TP12)" 
Is changed to “(G-M)." 

5. In § 2.75-15(a) "(MMT)" is changed 
to "(G-M)." 

ft. In § 2.75-17(d)(1). "(MMT)" is 
changed to "(G-M)” and the Zip Code 
"20591" is changed to “20593." 

7. In || 2.75-25(c)(l). and 2.7S-30(c)(l). 
"(MMT)" Is changed to "(G-M)" and the 
Zip Code "20226" is changed to "20593.” 

SUBCHAPTER D—TANK VESSELS 

8. In | 31.10-33(a)(2). “(G-M/82)" Is 
changed to “(G-M)". and the street 
address “400 Seventh St S.W.” is 
removed. 

9. In | 32.53-3(b). "(G-MMT/82)" i» 
changed to “(G-MVI)" and the Zip Code 
“20590" is changed to "20593.” 

SUBCHAPTER F—MARINE ENQINEERINQ 

10. In | 50.20-5(c), "(MMT)" is 
changed to "(G-MTH)", the Zip Code 
"20591" is changed to "20593." and the 
street address "1300 E Street NW” is 
removed 

11. In 150.25-10(c)(l). "tMMT)" Is 
changed to "(G-MTH)." 

12. In II 54.05-30(b), 54.05-30(c), and 
54.15-25(0-1). “(G-MMT)" is changed to 
“(G-MTH).” 

13. in the sections listed below, the 
phrase "Coast Guard (MMT)" is 
changed to "Commandant (G-MTH)": 

| 55.05-1 (a), (a)(0), (b). and (c). 

| 55.15-15(a). 

I 55.20-10. 

SUBCHAPTER H—PASSENGER VESSELS 

14. In | 70.10-19. the Zip Code "20228" 
is changed to "20593.” 

15. In 171.65-15(a)(2), "(MMT)" is 
changed to “(G-MTH)," the Zip Code 
"20226" Is changed to "20593", and the 
street address "1300 ‘E’ Street N.W " is 
removed 


SUBCHAPTER I—CARGO AND 
MISCELLANEOUS VESSELS 

16. In | 91.55-15(a)(2). "(MMT)" is 
changed to “(G-MTH)" and the Zip 
Code "20590" is changed to "20S93.” 

17. In || 96.25-90(c). and 98.35-3(b). 
"(MHM)" is changed to "(G-MTH).” 

18. In I 98.35-7(a). "(MHM)” is 
changed to “(G-MTH).” the Zip Code 
"20591“ is changed to “20593". and the 
street address ”1300 ’E? Street. N.W." it 
removed 

19. In | 98.35-7(c). “(mml)” is changed 
to "(G-MTH)." 

SUBCHAPTER l-A—MOBILE OFFSHORE 
DRILLING UNITS 

20. In 1107.117(b). “(G-MMT)" and 
"(G-MMT/82)" are changed to "(G- 
MTH)" and the Zip Code "20590” is 
changed to “20593." 

21. In the following sections, "(G- 
MMT)" is changed to "(G-MTH)”: 

1 108.201(a). 

1108.399(b). 

1108.508(a)(1). (a)(2). and (a)(3). 

{109.121(b). 

SUBCHAPTER 3—ELECTRICAL 
ENGINEERING 

22. In 1110.10-l(a), "(G-MMT-2/12)" 
is changed to "(G-MTH)" and "Room 
1214" is removed. 

23. In || 110.20-1 and 110-25-3. “(G- 
MMT)” is changed to "(G-MTH)." 

SUBCHAPTER N—DANGEROUS CARGOES 

24. In || 148.05-3(b), 148.09-ll(c), and 
148.09-15(d), “(G-MHM)" Is changed to 
“(G-MTH)." 

25. In 1148.01-9(a), and in two places 
In { 148.01-ll(a)(2). "(G-MHM-2/83)" is 
changed to “(G-MTH)." 

SUBCHAPTER O—CERTAIN BULK 
DANGEROUS CARGOES 

26. In 1150.140(a) and (b). "(G- 
MHM)" is changed to "(G-MTH)” and 
the telephone number “428-8280" is 
changed to "428-2187." 

27. In the sections listed below. “(G- 
MHM)" Is changed to "(G-MTH)": 

1150.150. 

{150.160(a). 

1151.50- 20(i). 

{151.50-23(e). 

{ 151.50-50(n). 

1 151.50-75(a). 

1151.50- 78 (b) and (c). 

1151E0-77(a). 

1151.50- 80(c). 

I 151.50—84(e)(2). 

1153.5(b). 2 places. 

1153.7 (b)(4). (bM4)(lil). (c)(3). (c)(4). 
(c)(5), and (c)(6). 

1153.9 (a), (b). and (c). 

1153.10(b). 

1153.18(a). 
i 153 250. 

1153.336 (a)(3) and (b)(2). 
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8 153.365(a)(3). 

8 153.407(b). 

8 153.436. 

§ 153.525(d)(3). 

8 153.530 (c). (c)(1) and (c)(2). 

8 153.556(a). 

8 153.557 (a)(3) and (b). 

8 153.556(b). 

8 153.808. 

8 153.809 (a), (b). and (c). 

8 153.810. 3 places. 

8 153.611. 

8 153.900 (a), (b)(2), and (c)(2). 

8 153.921. 

8 153.935a(a)(2). 

8 153.1011(a)(2) and (a)(3). 

8 153.1025(c), 2 places. 

8 153.1052. 

8 154.5(a), (a)(10). and (b). 

8 154.12 (a), and (b), 2 places. 

8 154.151. 

8 154.152 
8 154.153. 

8 154.1725 (a)(2) and (a)(4). 

8 154.1735(a). 

28. In the sections listed below. “(G- 
MMT)" is changed to "(G-MTH)": 

8 153.34 (a)(2) and (h). 

8 153.219(b)(3). 

8 153.353(c). 

8 153.365(b)(1). 

8 153.480 (b) and (c). 

8 153.530(a). 

8 153.940(a)(3). 

8 153.1010(b)(4). 

8 153.1502(a). 

8 154.170 (b)(1) and (b)(2). 

8 154.172(c). 

8 154.230(h). 

8 154.315(b)(2). 

8 154.350(a). 

8 154.356(c). 

8 154.405(c). 

8 154.406(c). 

8 154.409(a). 

8 154.410 (a) and (b). 

8 154.411. 

8 154.418. 

8 154.419. 

8 154.425. 

8 154.428. 

8 154.428. 

8 154.430. 

8 154.431(b). 

8 154.435. 

8 154.438. 

8 154.438(b). 

8 154.440 (a)(2) and (b). 

8 154.447(b). 

8 154.448, introductory paragraph and 

(8)- 

8 154.449. 

8 154.453. 

8 154.459 (b) and (c), 2 places. 

8 154.467. 

8 154.503(e). 

8 154.516 
8 154.519(a)(2). 

8 154.520. 


8 154.522(a). 

8 154.524(e). 

8 154.546(a). 

8 154.610 (c) and (f). 

8 154.620(b). 

8 154.630 (a) and (c). 

8 154 650 (d) and (e). 

8 154.655(b). 

8 154.703 (b)(3) and (d)(2). 

8 154.709(b). 

8 154.805(e). 

8 154.904(e). 

8 154.908(b). 

8 154.1005 (a) and (b). 

8 154.1135(a)(3). 

8 154.1335 (b)(1) and (c)(1). 

8 154.1340 (c)(1) and (d). 

8 1 54.1345(b)(2)(i). 

8 154.1725(b)(1). 

8 154.1755. 

8 154.1880. 

29. In footnote 1 of Table I— 
“Alphabetical List of Cargoes’* following 
8 150.160. "(G-MHM-3/TP14)" is 
changed to “(G-MTH)’’ and the 
telephone number “426-6260’’ is changed 
to ‘‘426-2187.” 

36 In the last paragraph of Step 3 of 
Appendix III of Part 156 "(G-MHM-3/ 
TP14)” is changed to ’’(G-MTH).’’ 

31. In 8 151.50-76(g). “(MHM)’’ is 
changed to ”(G-MTH).’’ 

32. In 8 153.2, under “Commandant”, 
the Zip Code ”20560’’ is changed to 
’’20593’’ and under "Letter of 
Compliance”, "(G-MHM)" is changed to 
"(G-MTH).” 

33. In the sixth paragraph of the Notes 
of Table 1 following 8153.12. “(G- 
MMT)" is changed to “(G-MTH).’’ 

34. In 8 153.963(a), footnote 7 is 
removed. 

35. In 8154.5(a). ”(G-MHM)“ is 

changed to "(G-MTH)” and the Zip 
Code "20590” is changed to "20583.” , 

36 In 8 154.9. the phrase "(G-MHM) 
or (G-MMT)" is changed to "(G-MTH)", 
and the mailing address is changed to 
read: Commandant (G-MTH), U.S. Coast 
Guard. Washington, D.C. 20593. 

37. In paragraphs 1 and II of Appendix 
A following 8 154.1872. "(G-MMT)" is 
changed to "(G-MTH)." 

36 In Part 154a, which is not 
enumerated in accordance with the 
standard CFR system, “(G-MHM)’’ is 
changed to "(G-MTH)’’ In the following 
paragraphs: 

3(b)(4). 


•n u n»t- 
4(c). 2 places. 

4(d)(1)(H). 

4(f). (1), 2 places. 

4(g)(2). 

39. In paragraph 2 of Annex A of Part 
154a, "U.S. Coast Guard Headquarters 
(G-MHM-l/83)" is changed to 


“Commandant (G-MTH). U.S. Coast 
Guard." 

SUBCHAPTER Q—EQUIPMENT, 
CONSTRUCTION, AND MATERIALS. 
SPECIFICATIONS AND APPROVAL 

40. In the following sections, “(G- 
MMT-3/TP12)" is changed to "(G- 
MVI)“: 

8 159.001-5(a). 

8 160.022-l(c). 

8 180.037-1(c). 

8 160.057-l(c). 

41. In the following sections, "(G- 
MMT-3/TP12)" is changed to "(G- 
MV1)”, and the word “Headquarters” is 
removed: 

8 160.021-9(b). 

8 160.022~9(b). 

8 160.024-9(b). 

8 160.028-9(b). 

8 160031-9(b). 

8 180.038-8(b). 

8 160.037-9(b). 

8 160.0l0-8(b). 

8 180.057-8(b). 

8 160.066-18(b). 

42. In 8 160.035~8{b). "(MMT-3)" is 
changed to "(G-MVI)." 

43. In the following sections, the 
address “Coast Guard (MMT). Room 
8301,400 Seventh St S.W.. Washington. 
D.C 20590” is changed to “Commandant 
(G-MTH), U.S. Coast Guard. 
Washington. D.C. 20593'*: 

8 160.047-l(c)(l). 

8 160.052-l(c)(l). 

8 ieo.oeo-i(c)(i). 

44. In the following sections, “(G- 
MMT-3)" is changed to "(C-MV1)": 

8 160.047-3(h). 

8 160.052-3(f). 

8 180.080-3(0.2 places. 

45. In 8 161.0OW(a). "Commandant 
(MMT). U.S. Coast Guard. 1300 B Street 
N.W.. Washington. D.C. 20228” is 
changed to "Commandant (G-MTH) 

U.S. Coast Guard. Washington, D.C. 
20593." 

46 In 8 161.008-8 (a) and (c). “(C- 
MMT-1)" is changed to "(G-MTH)" and 
the Zip Code “20591” is changed to 
“20593”; and in 8 181.008-8(b). "(G- 
MMT-1)" is changed to “(G-MTH).’* 

47. In 8 161.010-7(a). the Zip Code 
"20591” is changed to “20593”: and in 
8 181.016-7(c) the Zip Code "20591” is 
changed to “20593” and the word 
"Headquarters” is removed 

48. In the following sections, "(MMT)“ 
is changed to “(G-MTH)” and the Zip 
Code “20591" is changed to "20593": 

{162 001-6(a). 

8182JM2-7(a). 

8162.013-7(a). 

8162.017-6(8). 

49. In 8162.002-5(b) and 162-002-6(c), 
"(MMT)" is changed to "(G-MTH)." 
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sa In §182.002-6(8), "(MMT)" is 
changed to "(G-MTH)" and the word 
Headquarters' 4 is removed. 

51. In f 162.014-6(8), the Zip Code 
"20501" is changed to "20593" and the 
word "Headquarters" is removed: and in 
162 014-6 (b) and (c). "(MMT)" is 
changed to "(G-MTH)", the Zip Code 
"20501" is changed to "20593". and the 
word "Headquarters" is removed. 

62. In the following sections, "(G- 
MMT-3/83)" is changed to "(G-MVI)" 
and the Zip Code "20590" is changed to 
*20593." 

§ 16CLQ50-7(a). 

{160.050-15 (a), (e), and (h). 

53. In § 162450-7 (f) and (g). "(G- 
MMTT is changed to "(G-MVI)." 

54. In §|164.007-l(c)(l) and 184.008- 
1(c)(1). "(MMT)" is changed to "(G- 
MVI)", and the Zip Code "20591" is 
changed to "20593." 

55. In §164.009-0(8). "(G-MMT-3/83)" 
U changed to "(G-MVI)" and the phrase 
"Chief. Merchant Marine Technical 
Division, whose address is" is removed; 
In § 154.009-9(d), the phrase "Chief, 
Merchant Marine Technical Division" is 
changed to "Commandant (G-MVI)"; 
and in § 164.009-9(e). the phrase "Chief, 
Merchant Marine Technical Division" is 
changed to "Commandant." 

56 In §164.009-U(a), "Chief, 

Merchant Marine Technical Division" is 
changed to "Commandant (G-MVI)." 

57. In § 164.016-7(a), "(G-MMT-3/83)" 
is changed to "(G-MVI)" and the Zip 
Code "20590** is changed to "20593." 

SUBCHAPTER T—SMALL PASSENGER 
VESSELS (UNDER 100 GROSS TONS) 

58. In § § 162.15-40(a)(3) and 182.20- 
40(a)(2)(ii), in two places in each 
paragraph, "(MMT)" is changed to "(G- 

MTH)." 

SUBCHAPTER U—OCEANOGRAPHIC 

VESSELS 

59. In §189.55-15(a)(2). "(MMT)" is 
changed to "(G-MTH)". the Zip Code 
"20591" is changed to "20593". and the 
street address "1300 B St. N.W." is 

removed. 

80. Footnote 1 of § 194.10-30(a) is 

removed. 

01. in the lists ''Material Approved for 
Incorporation by Reference" found In 
the FincHna Aids po rtion of the following 
volumes of Title 48 CFR, under the entry 
' Coast Guard". "G-MMT/12" is 
changed to "Commandant (G-MVI)": 
Parts 30 to 40 (Subchapter D). 

Parts 70 to 89 (Subchapter H). 

Parts 90 to 109 (Subchapter I). 

Parts 156 to 165 (Subchapter Q). 

Parts 166 to 199 (Subchapter U). 

(H US.C. 632; 46 U.S.C. 369, 376. and 416; 49 
U&C 1055(b); 49 CFR 1.46(b)) 


Dated; January 25,1983. 

Clyde T. Lusk, |r n 

Rear Admiral US Coast Guardi Chief. Office 
of Merchant Marine Safety. 

(HR Doc fifed J-4~tX &4J un) 
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FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Parts 1,2 and 95 

(PR Docket No. 62-184; RM-3624; RM-302S; 
FCC 63-11] 

Temporary Permit for Additional Users 
of Authorized Mobile Relay Stations In 
the General Mobile Radio Service 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This document amends the 
General Mobile Radio Service Rules, 
Rules of Practice and Procedure, and 
Frequency Allocations Rules to provide 
for a Temporary Permit for additional 
users of multiply-licensed mobile relay 
stations (repeaters) In the General 
Mobile Radio Service. The amendment 
is necessary in order to eliminate the 
delay that occurs while a license 
application Is being processed. With the 
Temporary Permit, the additional users 
will be able to berin immediate 
operation in a multiple-licensed GMRS 
repeater system. 

dates: See paragraph 17 of Report and 
Order 

address: Federal Communications 
Commission. Washington, D.C. 20554, 
FOR FURTHER INFORMATION CONTACT: 
Maurice J. DePonL Private Radio 
.Bureau, Washington, D.C. 20554. (202) 
632—4964. 

SUPPLEMENTARY INFORMATION: 

List of Subjects In 47 CFR Parts 1,2 and 
95 

Radio. 

Report and Order 

Adopted: January 20.1963. 

Released: January 31.1963. 

In the matter of amendment of Parts 1, 
2 and 95. Subpart A. of the 
Commission's Rules to provide for 
Temporary Permit for additional users of 
authorized mobile relay stations in the 
General Mobile Radio Service (GMRS). 

Introduction 

1. On April 1,1962, the Commission 
adopted a Notice of Proposed Rule 
Making (47 FR17836; April 2a 1962) 
proposing to amend Subpart A of Part 95 
to provide for a Temporary Permit to 


allow immediate operation by 
additional users of multiply-licensed 
base stations, acting as mobile relays 
(repeaters) In already-licensed GMRS 
systems. Comments on the proposal 
were due May 2a 1982, and reply 
comments were due June 10,1982. Six 
comments and five reply comments 
were filed In this proceeding. All were 
timely. 

Background 

2. The Commission's proposal 
stemmed from a petition for rule making 
(RM-3624) filed March 11,1980 by 
Joseph Mancuso of Casper. Wyoming. 
Mr. Mancuso requested that the GMRS 
Rules be amended so that radio units 
proposed for immediate operation with 
already-licensed GMRS mobile relay 
systems (repeater) could be authorized 
under a Temporary Permit to eligible 
applicants while the formal application 
was being processed by the 
Commission's licensing facility at 
Gettysburg. Pennsylvania. The 
Temporary Permit would only be 
available to additional users of multiply- 
licensed repeaters. In this Report and 
Order, we will also consider a related 
rule making petition filed on December 
20.1977. by Standard Communications 
Corporation of Carson. California (RM- 
3028). Standard petitioned for 
amendments to the GMRS Rules to 
simplify the form used to apply for a 
GMRS license, and to make a 
Temporary Permit available to all 
purchasers of GMRS radio equipment 

Discussion 

3. Palomar Communications, Inc. 
(Palomar); The General Electric 
Company (GE); Uniden Corporation of 
America (Uniden); and. the Citizens 
Band Radio Subcommittee of the 
National Industry Advisory Committee 
(N1AC) filed comments supporting the 
proposal. Corwin D. Moore. 
Administrative Coordinator. Personal 
Radio Steering Croup (PRSG) and P. 
Randall Knowles (Knowles) filed 
comments in opposition to the proposal 

4. PRSG argues that equipment 
vendors, who support this proposal will 
have a clientele composed primarily of 
business interests, thus upsetting the 
"delicate balance" in GMRS between 
business and personal users. It also 
asserts that adding on users to repeaters 
by means of a Temporary Permit would 
ruin the careful, voluntary coordination 
that now takes place in the GMRS. We 
note, however, that the GMRS is 
designed for private, short-distance, 
personal or business 
radiocommunications. Thus, the 
"business/personai use" issue raised by 
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PRSG is irrelevant This proceeding 
revolves around the question as to 
whether there is a need for a Temporary 
Permit for certain CMRS users. The 
comments received verify that there is a 
need, even though our application 
processing procedures now result in the 
issuance of a GMRS license within 24 to 
30 days after an application is received 
We are not persuaded that “add-on" 
users to existing repeaters will destroy 
the voluntary coordination of 
frequencies that now takes place in the 
GMRS. All licensees, whether they use 
the service for their business or personal 
activities, must cooperate in the use of 
the frequencies assigned in order to 
minimize interference and obtain the 
most effective use of the authorized 
facilities, and we emphasize this point 
for business and personal users alike. 

5. With respect to PRSG's contention 
that a waiting period to receive a license 
is beneficial because it affords the 
applicant the time to observe proper 
GMRS operating etiquette, we see no 
merit in such a delay. When a GMRS 
licensee operates a station, he/she roust 
assure that his/her transmissions and 
practices conform to applicable rules. 
We do not feel that the Commission 
should be engaged in prescribing 
methods, such as educational waiting 
periods, to apprise licensees how to be 
certain that they are in compliance with 
the Rules. Moreover, a Temporary 
Permit could lead to less premature, 
unlicensed operation (see paragraph 10, 
below). 

8. PRSG alleges that issuance of 
Temporary Permits for additional users 
of repeaters favors repeater usage over 
“direct" communications. Our purpose 
in proposing a Temporary Permit is to 
eliminate license delays experienced by 
some GMRS applicants. This will not tilt 
the balance in favor of repeater 
licensees. Repeater users will still want 
that type of communications to meet 
their needs. Likewise, there will still be 
rsons in the GMRS whose needs can 
met by direct base-mobile 
communications, without the need for 
extending their communications range 
through a repeater. PRSG asserts that it 
is “highly wasteful of spectrum" to 
permit the Temporary Permit for 
additional repeater users. However, 
some users prefer, or need, repeater- 
type communications, not Just base- 
mobile communications without 
repeater assistance. PRSG has not 
shown that there is a necessary 
relationship between how soon an 
additional repeater user can go on the 
air and how many additional repeater 
users there are. 


7. Finally. PRSG takes issue with our 
finding that the proposal would not 
significantly impact small entities, 
stating that the “general citizen" is a 
small entity and could be financially 
impacted if his/her investment in GMRS 
equipment is threatened because of 
usurpation of the service by business 
interests. Section 601 of the Regulatory 
Flexibility Act. 94 Stat. 1164, 5 U.S.C. 

601, defines a "small business" as one 
which is independently owned and 
operated and which is not dominant in 
its field. It must be within the size 
standards regarding the number of 
employees or dollar volume set by the 
Small Business Administration. A “small 
organization" is any not-for-profit 
enterprise which is independently 
owned and not dominat in its field. A 
"small governmental jurisdiction" 
means the government of a body with a 
population of fewer than 50,000 persons. 
The term "small entity" refers 
collectively to the above three terms 
(see | 601, (6), Reg. Flex. Act, aupra.) 
Therefore, an individual, or “general 
citizen", is not encompassed within the 
meaning of “small entity", and our 
finding that the proposal does not 
impact a substantial number of small 
entities is correct 

8. The opposition comments filed by 
Knowles, and also his reply comments, 
are in the same vein as PRSG's. 

Knowles concludes that adoption of a 
Temporary Permit would result in much 
greater interference and the degradation 
of discipline in the GMRS. We believe 
that our discussion in the preceding 
paragraphs meets Knowles' concerns. 
What we propose does not address 
questions of the number of GMRS users 
and their communications needs, nor 
does it relate to user compliance or non- 
compliance with the rules. What it does 
do is to allow additional repeater users 
to start transmitting approximately a 
month earlier than they would be able to 
without a Temporary Permit 

9. Reply comments filed by Nathan L 
Maryn and Edward W. N. Smith both 
opposed the proposal. Both felt that 
although a Temporary Permit has been 
authorized for Business Radio Service 
applicants (PR Docket No. 79-338,45 FR 
59880, September 11.1980), no 
Temporary Permit should be allowed in 
the GMRS because of the dissimilarities 
of the two radio services. We do not 
agree. Establishment of a GMRS 
Temporary Permit will not blur the 
distinction between the Business Radio 
Service and the GMRS. It will, however, 
eliminate licensing delays for certain 
GMRS applicants just as it has for 
Business Radio Service applicants. 


10. Rule making petition RM-3028, 
filed by Standard Communications 
Corporation (Standard), requested that 
the GMRS license application form be 
simplified, and that a Temporary Permit 
be authorized for all GMRS applicants. 
Standard is a manufacturer of radio 
equipment and states that the delay in 
obtaining a GMRS license has an 
adverse economic impact upon its 
business. Further, Standard avers that 
the waiting period before a license is 
issued invites unlicensed operation. 
Standard believes that if the application 
form were simplified, application 
processing would be accelerated. Forty- 
two comments to the petition were filed 
before the comment period closed on 
April 21.1978. For the most part persons 
filing comments to RM-3028 were 
commercial establishments that sold 
radio equipment. Without exception, 
they supported Standard's petition for 
amendment of the rules. The California 
Mobile Radio Association, in general, 
supported the petition and suggested 
that the Temporary Permit be issued by 
a local field office of the Commission 
with the permanent call sign for the 
GMRS station or system assigned at the 
time of issuance. 

11. Standard's request for the 
temporary licensing of all GMRS 
applicants exceeds what we think is 
desirable for that service. We have no 
difficulty in licensing add-on users to 
existing repeaters because it will 
already have been determined that it 
was in the public interest to license the 
repeater that its antenna array 
conformed to the rules; and, that its 
power would be within the maximum 
authorized. However, we believe that it 
would set a singularly inappropriate 
precedent to authorize, in the GMRS, by 
means of a Temporary Permit brand- 
new stations whose particulars would 
only be examined after the fact of 
authorization and operation had 
occurred. Therefore, we will not expand 
the Temporary Permit beyond that 
proposed in this proceeding, i.e., it will 
be restricted to addtional users of 
already-licensed repeaters. With respect 
to the simplification of the GMRS 
license application form that aspect of 
petitioner's request is rendered moot 
since FCC Form 574 is scheduled to 
replace the present application form 
(See Memorandum Opinion and Order, 
adopted August 24.1962; released 
August 31.1982; FCC 82-397; 32011). The 
date that FCC Form 574 can be used by 
applicants in the Private Land Mobile 
and General Mobile Radio Services will 
be announced by the Commission at a 
later date. 
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Conclusion 

12. No valid reasons have been 
advanced which persuade us that we 
should abandon our proposal in this 
proceeding. On the contrary, we believe 
that it is in the public interest to 
eliminate licensing delays for the 
additional users of multiply-licensed 
CMRS mobile relay (repeater) systems. 
Therefore, the rules will be amended, as 
proposed. 

13. The Commission has determined 
that Sections 603 and 604 of the 
Regulatory Flexibility Act of 1980 (Pub. 

L 96-354. September 19. I960; 5 U.S.C 
{601) do not apply to the amendments 
adopted herein since they are 
deregulatory in nature, and will not 
have a significant economic impact on a 
substantial number of small entities. 

14. In accordance with the Paperwork 
Reduction Act of 1900 (Pub. L 90-511, 
December 11.1980; 44 U.S.C. 3501), the 
Commission will forward a copy of the 
final rules adopted herein to the 
Administrator. Office of Information and 
Regulatory Affairs. Office of 
Management and Budget 

15. The date for use of the Temporary 
Permit Form for the GMRS and the 
effective date of these rule amendments 
•re contingent upon the approval of the 
form by the Office of Management and 
Budget. When such approval of the form 
has been obtained, we will announce, in 
a public notice, the effective date of 
these rule amendments and the use of 
the form. Until that time, the existing 
rules remain In effect 

18. It is ordered. That the Secretary 
shall cause a copy of this Report and 
Order to be served upon the Chief 
Counsel for Advocacy of the Small 
Business Administration and that the 
Secretary shall also cause a copy of this 
Report and Order to be published in the 
Federal Register. 

17. In view of the foregoing, it is 
further ordered, that Parts 1, 2. and 95. 
Subpart A, are amended as set forth in 
the Appendix hereto, effective on a date 
to be published in the Federal Register 
following Office of Management and 
Budget approval of the GMRS 
Temporary Permit. It is further ordered. 


That RM-3624 Is granted, it is further 
ordered, that RM-3Q28, to the extent 
specified herein, is granted, and in all 
other respects Is denied. This action is 
taken pursuant to the authority 
contained in Sections 4(1) and 303(r) of 
the Communications Act of 1934. as 
amended. It is further ordered, that this 
proceeding is terminated. 

18. Information on this matter may be 
obtained by contacting Maurice J. 
DePont (202) 632-4964, Private Radio 
Bureau, Federal Communications 
Commission, Washington, D.C., 20554. 

(Secs. 4. 303, 48 slat, as amended. 1068.1002; 
47 U.S.C. 154. 303) 

Federal Communications Commission. 
William |. Tricarico. 

Secretary. 

Appendix A 

Parts 1,2 and 95. Subpart A, of 
Chapter I of Title 47 of the Code of 
Federal Regulations, are amended, as 
follows: 

PART 1—(AMENDED) 

1. At the end of { 1.922, a new FCC 
Form and Title are added to read. 

S 1.922 Forms to be used. 

fCCkjnm Ties 


000 Temporary Permit for a General Mobile 
Radio Service System. 

2. In § 1.925, a new paragraph (h) is 
added to read: 

f 1.92S Application for special temporary 
authorization, temporary permit, temporary 
operating authority, or Interim amateur 
permit 

s • • • • 

(h) An applicant for a General Mobile 
Radio Service system license, sharing a 
multiply-licensed base station used as a 
mobile relay station, may operate the 
system for a period of 180 days, under a 
Temporary Permit evidenced by a 
properly-executed certification made on 
FCC Form —. after mailing FCC Form 
574 to the Commission. 


PART 2-{ AMENDED) 

3. At the end of | 2.302, a new class of 
station, composition of call sign, and 
call sign block are added to the table of 
call signs, to read: 


5 2.302 Call signs. 


• • • 

• • 


Qa»of tfafon 

Compoaeon of oal 

CaS egn btocfca 

• 

Ganartf Motif 

• • • 

SUM, 7«gft»_ 

• 

WT p*ja txanaaa 

Ftoso Sonrio* 
tairporary 

• • • 

or raedonoa 

Wap*ono 

ngmbar. 

• 


PART 95-{ AMENDED] 

4. In i 95.15. a new paragraph (d) is 
added to read: 

{ 95.15 Standard forms to bs used. 

• § • + • • « 

(d) Form . Temporary Permit for a 
General Mobile Radio Service System, 
should be used If applicant is eligible 
and desires to operate the station 
pending the processing of the 
application. (See also Section 95.16). 

5. A new | 95.16 is added to read: 

9 95.16 Temporary Permit 

An applicant for a General Mobile 
Radio Service system license, sharing a 
multiply-licensed base station used as a 
mobile relay station, may operate the 
system for a period of 180 days, under a 
Temporary Permit evidenced by a 
properly-executed certification made on 
FCC Form , after mailing FCC Form 
574 to the Commission. 

a In | 95.53, a new paragraph (c) is 
added to read: 

( 95.53 Posting station license. 

• • a • • 

(c) The Temporary Permit for a 
General Mobile Radio Service system 
shall be retained as part of the station 
records. The Temporary Permit need not 
be posted. 

•aujNO coot sm-ov-si 
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APPENDIX B 


federal Communications Commission 

Washington, D.C. 20554 

TEMPORARY PERMIT TO OPERATE 
A GENERAL MOBILE RADIO SERVICE 
SYSTEM 

Use this form only if you want a Temporary Permit in the 
General Mobile Radio Service to share a multiply-licensed 
base station used as a mobile relay station while your 
. application, FCC Form 574, Is being processed by the 
. Federal Communications Commission. 

INSTRUCTIONS 

Do not use this form if you operate an Individual, non- 
shared station or if you will be the first user of a 
facility Intended for shared use. 

Do not use this form for any radio service, other 
than the General Mobile Radio Service. 


I hereby certify that: 

/ / I am not a foreign government or a 
representative thereof. 


/ / I am eligible in the General Mobile Radio 

Service under Section 95.11 of the FCC Rules. 


/ / I have not been denied a license or had my 
license revoked by the FCC. 

/ / I am not the subject of any other legal action 
concerning the operation of a radio station. 

/ / completed Form 574 has been mailed to the FCC. 


2 

CERTIFICATION 
Read, Check 
Blanks, and Sign 



Name of Applicant rUate form 57'Oailed to fCC 

Mailing Address of Applicant (Number, street, City, 5tate, 2TpTode) 

Signature of Applicant " 


If you cannot certify to all of the above statements, you are not 
eligible for a Temporary Permit. Willful false statements void 
this Permit and are punishable by fine and/or imprisonment (see 
United State Code, Title 18, Section 1001). 
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3 

TECHNICAL 

INFORMATION 

4 

TEMPORARY 
CALL SIGN 



LIMITATIONS 


Location of Existing Licensed Facility 

Location of Control Station(s) or point(s) 

Number of 

Mobile Units 

Licensee Presently Operating on 

the Shared Facility 

Name Cal 1 Sign 



Use this temporary call sign until a call sign is 

assigned by the Federal Communications Commission 



Your temporary call sign will consist of the 
letters "WT“ plus your business or residence 
ne number. 


lg.jea.h or 


Your authority under this Permit is subject to all 
applicable treaties, statutes and rules and is subject to the 
right of use or control by the Government of the United States. 

This permit is valid for 180 days from the date 
the Form 574 is mailed to the FCC. 

You must have a Temporary Permit or a license from 

the FCC to operate your General Mobile Radio Service system 

transmitters. 

This Temporary Permit must be kept with your station 
records until your license is received. 


WW'SuAMlT This F6&M TO ThE Ptt 


MIUNO COO€ HIMW 


FCC Form 
(Date) 
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47 CFR Part 15 
(FCC 82-430J 

Petitions FUed by the American 
Telecommunications Corp. and 
Electronics Industries Association 
Concerning Application of the 
Commission’s Rules for Cordless 
Telephones 

agency: Federal Communications 
Commission. 

action: Order granting conditional 
waiver. 

summary: This Order grants a 
conditional waiver of a certain section 
of the FCC Rules, to American 
Telecommunications Corporation (ATC) 
for its cordless telephone under certain 
technical and other conditions. 

Authority is delegated to the Chief 
Scientist to grant similar waivers to 
other cordless phone manufacturers who 
are able to meet the same conditions. 
The waiver is required because the 
technical limit in this section is difficult 
to apply to cordless phones and allows 
too weak a signal for such operation. 
This action will permit ATC and other 
manufacturers to continue to market 
viable cordless phones. 
date: Order becomes effective 
September 29,1982. 
address: Federal Communications 
Commission. Washington. D.C 20554. 
FOR FURTHER INFORMATION CONTACT: 

Mr. Julius P. Knapp, Office of Science 
and Technology, RF Devices Branch. 
Washington, D.C. 20554, (202) 853-8247. 
Room 8302. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 15 

Communications equipment. 

Computer technology. Labeling. Radio, 
Reporting requirements. Security 
measures. Wiretapping and electronic 
surveillance. 

Adopted: September 29.1682. 

Released: October 4. 1962. 

In the matter of petitions filed by the 
American Telecommunications 
Corporation and Electronics Industries 
Association concerning application of 
i 15.7 of FCC Rules for cordless 
telephones: Order Granting Conditional 
Waiver. 

1. On December 8,1981. the 
Commission received a letter from the 
American Telecommunications 
Corporation (ATC), a subsidiary of 
General Dynamics Corporation, 
requesting clarification of the 
applicability of the general requirements 


for a restricted radiation device in ( 15.7 
of FCC Rules (47 CFR § 15.7) to cordless 
telephones. In the event that S 15,7 does 
apply to cordless phones. ATC asks for 
a waiver of this Section to permit 
operation of its cordless telephone In the 
frequency band 1.0 to 2.0 MHz. Also 
considered herein is a letter dated 
October 27,1981 from the Personal 
Radio Section of the Electronics 
Industries Association (ELA). suggesting 
interim technical standards for the 2 
MHz cordless phones. Both letters were 
considered petitions for waiver and 
placed on public notice on December 21. 
1981 asking for comments from the 
public (mimeo No. 1247. 46 FR 82930). 

2. Comments on the two petitions 
were filed by GTE Service Corporation 
(GTE). Mura Corporation (MURA). 
American Telephone and Telegraph 
Company (ATAT), Astech. Inc.. Mr. 
James L Swaters, Jr., Mr. Keith Olson. 
Electronics Industries Association (ELA), 
Unidcn Corporation of America, 
American Radio League. Inc. (ARRL), 
and American Telecommunication 
Corporation (ATC). Reply comments 
were filed by E1A. 

3. For the reasons discussed herein, 
which are based on the comments 
received in response to the publication 
of the two subject petitions and the 
investigations of the 2 MHz cordless 
telephones by the FCC Laboratory in 
Columbia. Maryland, the Commission is 
conditionally waiving 5 15.7 of its Rules 
for cordless phones marketed by ATC, 
subject to the conditions in paragraph 
25, below. Since it is expected that other 
manufacturers and distributors of 
cordless phones will petition for a 
similar waiver, authority is delegated to 
the Chief Scientist to grant a similar 
waiver to any manufacturer who meets 
the same conditions. 

Introduction 

4. A cordless telephone is a two-way 
power communication system, which is 
intended to eliminate the connecting 
handset cord of the standard telephone, 
thus allowing the user the freedom of 
movement without regard to the 
confines of the connecting wires. 
Cordless phones operate in a full duplex 
mode (i.e.. they are capable of 
simultaneously transmitting and 
receiving radio signals), which allows a 
continuous conversation between both 
parties of the conversation. This method 
of operation requires the use of two 
frequencies for each cordless phone. 

The systems includes a base station low 
power transmitter and receiver, 
connected to the telephone network, and 
a portable handset that Incorporates a 
low power transmitter and receiver. 
Most of the early cordless phones 


advertised an operating range of up to 
several hundred feet 

5. Cordless phones first appeared on 
the U.S. market around 1973. From 1973 
to 1975, most of the cordless phones on 
the market operated under the general 
provisions for low power 
communications devices in Subpart D of 
Part 15 of FCC Rules. At that time, a low 
power transmitter could be operated on 
any frequency between 28-9-27.3 MHz 
without an individual license, subject to 
certain technical and administrative 
constraints. Most of the cordless phones 
operated under these provisions at 27 
MHz. In early 1978 in Docket 20119, 1 the 
Commission shifted low power voice 
transmitters from 27 MHz to 49 MHz in 
order to relieve an enforcement problem 
between the unlicensed low power voice 
transmitters and licensed 27 MHz citizen 
band (CB) radios. 

6. Two manufacturers of cordless 
phones at that time petitioned the 
Commission to reconsider the action 
taken in Docket 20119. since both 
claimed that the insufficient frequency 
spectrum at 49 MHz would put their 
companies out of business. In response 
to these petitions, the Commission, in s 
Memorandum Opinion and Order, 
authorized cordless phones to continue 
operating at 27 MHz for a period of three 
years, during which time the cordless 
phone industry was to petition the 
Commission for new frequencies for 
cordless telephones.* Unfortunately, the 
industry was new and did not respond 
in a timely manner to the request. As a 
result, the Commission did not receive • 
petition for finding a new home for 
cordless telephones, until recently. 1 
Under the interim rules, cordless 
telephones at 27 MHz could be 
manufactured and marketed until 
January 1,1980 and January 1,1981, 
respectively. 4 

7. As noted in paragraph 9 of the 
Memorandum Opinion and Order in 
Docket 20119, one of the earlier cordless 
phones used carrier current techniques 


• Report uid Order. FCC Docket No. 20119. In the 
Matter oI Amendment aI Rules Part IS Subpan 13- 
Low Power Communication* Devices to delete the 
frequency bend 26.97-27.27 MHz and to add the 
frequency bend 49.3-46.9 MHz and to promulgate 
technical specifications 57 FCC 2nd 1134 (1676), 41 
FR 7364. February 18,197ft. 

■The history of cordless phones at 27 MHz it 
discussed in mors detail in the Memorandum 
Opinion and Order in Docket Na 29119, &2 FCC 2nd 
573 (1977), 42 FR 4461. January 25.1977. 

■Petitions seeking a frequency allocation and 
permanent rule provisions for cordless phones wsrs 
ultimately submitted by MURA and ELA and were 
designated RM-40ft2 and RM-4073. respectively. 
These petitions were put on public notice on March 
22. 1982 (Report 1336) and on March 24.1962 (R*P«< 
1340J. 

■See 47 CFR 15.114. 
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for the base station transmitter of the 
phone and 27 MHz return frequency for 
the portable handset transmitter. Carrier 
current systems use a technique which 
couples radio frequency (RF) energy into 
the electrical and/or telephone wiring. 
Some of this energy is leaked" into 
space from the wiring and picked up by 
i nearby receiver. In practical terms, the 
bouse telephone and electrical wiring 
becomes a leaky cable acting as an 
intenna for the base station of the 
cordless phone system. Most carrier 
current type cordless telephones operate 
ground 1.7 MHz just above the 
frequencies allocated for AM 
Broadcasting (535-1605 kHz). As the 
expiration dates for the interim rules for 
cordless phones approached, 
manufacturers elected to shift the 
transmitter frequency of the base station 
portion of the phones from 27 MHz to 1.7 
MHz using carrier current techniques. 

5 Thus most of the presently 
marketed cordless telephones operate 
duplex at 49 MHz for the portable 
transmitter and 1.7 MHz for the base 
itation transmitter using carrier current 
techniques.* Under the present FCC 
Rules, both parts of the system may be 
operated without an individual license, 
provided each part complies with 
certain technical and administrative 
requirement*. The 49 MHz transmitter is 
subject to the technical and certification 
requirement in Subpart D of Part 15 of 
FCC Rules. The 49 MHz receiver in the 
base station ia also subject to 
certification pursuant to Part 15 Subpart 
C Certification is a bilateral equipment 
authorization procedure where the 
manufacturer submits measurement 
data demonstrating compliance with 
FCC Rulea and the Commission issues a 
grant of certification. 

9. Carrier current systems, such as 
wireless Intercoms, campus radio 
systems and the base station transmitter 
in cordless telephone systems are 
classified by the Commission as 
restricted radiation devices. Such 
systems are subject to the general 
requirements for a restricted radiation 
device in § 15 7 of FCC Rules, which 
places two primary conditions on the 
operation of such systems. First. the 
level of RF energy from any part of the 
system shall not exceed a certain limit 9 


'Oit or two model* of cordless telephones on tbo 
op«r« to duplex at 40 MHx. La. both the 
BobUt and bate station transmitter* operate 
Mparata 20 kHx channel* spaced 60 kHx apart at 40 
MHt These phones art not considered herein. 

•Section 16.7 provides that “the total 
ttoctromajnetlc field produced at any point a 
Stance of 157,000/FfkHx) feet (equivalent to i(Z*) 
fan the apparatus (system) shall not exceed 15 
B^crovoit* per meter'’. The distance In feet ia equal 
to 157 divided by the frequency of the emission 
tang messured in Megahertz. 


Second, the system shall not cause 
harmful interference to authorized radio 
communications. A more detailed 
explanation of the devices subject to 
S 15.7. as well as an historical 
background of this regulation is 
provided in the Notice of Poposed Rule 
Making in FCC Docket No. 20780, 41 FR 
17938. April 21,1976. 

Petitions 

10. In its letter of December 1.1981 
and subsequent submittal responding to 
a request for additional Information, 7 
ATC asks the Commission for a clear 
statement about the applicability of 

{ 15.7 to cordless phones. In the event 
that { 15.7 applies to its phones, ATC 
seeks a waiver of this rule to permit 
marketing of its phones, which operate 
In the frequency band of 1.6 to 1.8 MHz 
using carrier techniques. The company 
argues that i 15.7 should be ruled 
inapplicable for the following reasons: 

(a) The note under { 15.7 dearly 
states that low power communication 
devices are regulated elsewhere in the 
Commission's Rules (Subparts D and E 
of Part 15). ATC argues that a cordless 
phone is a low power communication 
device, notwithstanding the fact that 
there are no provisions for such devices 
in the 2 MHz band. 

(b) It is impractical to apply the limit 
in § 15.7, since it would unduly restrict 
the operating range of the phone 
operating at 2 MHz to 50 feet or less. 

(c) The Commission has tadtly 
approved use of the cordless phone 
system when it granted certification of 
the portable 49 MHz link of the cordless 
phone system. 

11. ATC also argues that it is capable 
of producing a cordless telephone where 
the carrier current radio link complies 
with 115.7. However, according to ATC, 
such a phone will have an effective 
communications distance much less 
than the several hundred feet advertised 
by the competition's phones. 
Furthermore, American Telephone and 
Telegraph, ATC's primary customer, will 
not purchase any cordless phones when 
there is question of compliance with the 
rules. Because of AT&T’s reluctance to 
buy and distribute cordless phones until 
the 115.7 question is settled. ATC states 
that it is suffering economic hardship. 

12. In its letter of October 27,1981 and 
subsequent filing of February 26,1982, 
the personal communications section of 
ELA argues that S 15.7 is inappropriate 
to apply to cordless phones and more 
importantly that there is a need to 
establish practical standards for these 


T Clarification of Petition for Waiver and 
Commonte of American TeJecommuniootiont 
Corporation, filed February 18.1962. 


phones at 2 MHz. EIA suggests a 
specific technical limit of % watt of RF 
Power delivered to the radiating load, 
with the manufacturer selecting the 
matching impedance. Unfortunately. ELA 
did not adequately specify a 
measurement procedure. 

13. Most cordless phone 
manufacturers agree with ATC that 

} 15.7 should not be found to apply to 
cordless telephones. They also, in 
general, support ATCs petition for 
waiver of 115.7 (if applicable), provided 
the waiver is made available for all 
cordless phones on the market 

FCC Laboratory Investigations 

14. In response to allegations that 2 
MHz cordless telephones do not comply 
with ( 15.7 and with receipt of the 
subject petitions. 14 cordless telephones 
were evaluated at the FCC Laboratory 
located In Columbia. Maryland. 
Preliminary examinations revealed that 
several of the phones were similar in 
design with respect to the carrier current 
transmitter circuitry. Thus only seven of 
the 14 phones were actually tested, 
since these phones were considered to 
be representative of the carrier current 
type phones currently on the market 

Radiated and conducted emissions 
measurements were made on the seven 
phones at a simulated test installation 
specifically constructed for this project 
at the Maryland facility. Radiated 
measurements were also made at four 
homes to determine variabilities of 
cordless phone performance at 
individual houses of different types of 
construction. A report of these 
investigations, titled "Investigations of 
Emission Characteristics of Cordless 
Telephones Using Carrier Current 
Techniques" is available. 9 

15. The following is a summary of 
some of the observations and 
conclusions made during the 
investigations of the fourteen samples: 

a. All the units tested under the 
conditions specified in the report exhibit 
higher levels of emission than is 
permitted by the technical limit in { 15.7 
of the Rules. 

b. Some of the carrier current phones 
coupled FR energy in the two or more 
conductors of the power cord: some into 
the telephone line: and some into both 
the power and telephone wires. 

a It was considered impracticable to 
devise a standard test set-up for 
measuring radiated RF energy due to the 
variabilities in building structures, 
coupling techniques, electrical and 


• Report ia Project No. 2247-0* August 1862. This 
report Is svslleble from the FCCs duplicating 
contractor. Downtown Copy Center, 1114-21 tt St, 
NW. Washington. DC 20027, phone 202-462-1422. 
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telephone service connections and 
distribution arrangements. A measure of 
the RF currents coupled into the power 
and telephone lines by cordless phones 
is at this time considered a more 
practical method for determining the 
interference potential of these phones. 

d. When measured using the methods 
described in the report the RF currents 
on the power cord and telephone line of 
all the phones tested were less than: 

—90 mA on any single power 
conductor. 

—12 mA on the telephone lines, 

—12 mA when measuring all power 
conductors together (including ground 
conductor). 

e. The observations in (d) above were 
obtained in the following manner. The 
RF currents were measured in a 
shielded enclosure, with the equipment 
under test (EUT) power supply fed 
through the Line Impedance 
Stabilization Network (LISN] specified 
in IEEE Standard 213 9 and with the 
telephone cord conductors terminated in 
the resistive load to ground specified in 
FCC Rules Part 68, S 6&.308, for 
measurements above 12 kHz. 
Measurements of current were made 
with a clip-on RF current probe. 
Stoddard 91556-1, in combination with a 
suitable tuned RF voltmeter (Potomac 
Instruments FTM-41-1), with the EUT 
carrier unmodulated. Current 
measurements for telephone cord and 
all power conductors together were 
made by applying the probe around the 
cord at the plug end by which it is 
connected to the building wiring. 

Current measurements for individual 
power conductors were made by using 
an adapter provided with suitable mala 
and female power connectors connected 
by individual wires approximately 15 
cm. in length, so that the probe could be 
applied separately to the ungrounded 
and grounded power conductors. Test 
arrangements not specified here 
followed IEEE Std. 213 insofar as 
practicable. 

I Although operating ranges of the 
phone systems tested varied 
considerably depending upon locations 
and conditions of installation, it 
appeared that the effective operating 
ranges of the phones tested could 
reasonably be claimed to be a few 
hundred feet 

Discussion of Petitions and Comments 

16. As previously stated g 15.7 sets 
forth both the technical and general 
operating requirements for a restricted 
radiation device, which is defined 


'Institute a4 Electrical and Electronics Enginesrs 
Standard 215 Available Iron IEEE. 345, E. 47th SL, 
New York. NY 10017. 


briefly as a device which intentionally 
generates RF energy, but does not 
intentionally radiate that energy (e.g., 
transmitter), and is not regulated 
elsewhere in the Commission's Rules. 19 
Carrier current systems. La., systems 
which feed an RF signal into the 
distribution or bouse electrical wiring, 
have long been classified by the 
Commission as restricted radiation 
devices subject to g 15.7. This fact has 
been clearly discussed in a number of 
FCC information bulletins and FCC 
docketed proceedings over the past 30 
years. * 11 It was also clearly stated in 
paragraph 9 and footnote 7 of the 
Memorandum Opinion and Order in 
Docket 20119 (see footnote 2 supra) that 
one of the earlier phones used carrier 
current techniques. As such, it was 
subject to g 15.7. 

17. In addition to cordless phones, 
there are a number of other devices on 
the market that use carrier current 
techniques. One of the oldest is the 
Campus Radio Systems used by a 
number of college campuses throughout 
the country. These systems operate in 
the AM broadcast band using carrier 
current techniques to distribute and AM 
broadcast signal in the dorm. Other 
types of devices aybject to g 15.7 are 
discussed in more detail in the proposal 
to revise this section in FCC Docket 
20780. 19 

18. In view of the above history and 
the fact that g 15.7 is being applied to a 
number of other carrier current systems 
and devices, the Commission cannot 
accept the contention that g 15.7 does 
not apply to cordless phones using 
carrier current techniques. We recognize 
that in the frequency band (16-2.0 MHz) 
selected by cordless phone 


"•Restricted Radiation Device is defined in 
115.4(d) of the rules a> **A device in which the 
generation of radio frequency energy is intentionally 
Incorporated into the design end in which (be radio 
frequency energy la conducted along wires or la 
radiated, exclusive of transmitters which require 
licensing under other parts of this chapter end 
exclusive of devices in which the radio frequency 
energy la seed to produce physical. chemical or 
biological effects In materials end which are 
regulated under the provisions of Pari IS of this 
chapter." 

11 See lor example. FCC Bulletins OCE 11 and 
OC81Z Both Bulletins era available upon request 
from the PCC District Offices and Cooeamor 
Assistance Office. See also the Notice of Inquiry 
and Proposed Rule Making In Docket No. 19082 (90 
FR 7018). 28 FOC 2nd 857 (1971) co ncer ni n g campus 
radio stations. This document dismisses the 
application of 115.7 to carrier current radio and 
fives references to several earlier docketed 
proceedings dealing with the subject. 

u Notice of Proposed Rule making in FCC Docket 
20780- In the matter of amendment of Part IS to 
redefine and clarify the rules governing restricted 
radiation devices and low power communication 
devices; adopted April 14.1978; released April 2X 
1970; 41 PR 17930, April 29.1970. 


manufacturers 11 the present limit in 
g 15.7 is overly restrictive . u However, It 
was not until recently that the 
Commission learned about the 
noncompliance of most 2 MHz phones, 
since the manufacturer is not required to 
demonstrate compliance of a device 
subject to g 15.7. IS It is now apparent 
that the limit in g 15.7 does not provide 
an effective operating distance for 
cordless phones. 

19. There are a number of reasons 
why cordless phones might best be 
shifted to a different part of the 
frequency spectrum to permit continued 
growth and operation of cordless 
phones. At our prompting, the industry 
has fried two petitions for rule making 
(see footnote 3 supra) to find a new 
home in the frequency spectrum for 
cordless phones. These petitions are 
currently being studied by the 
Commission and will be acted upon in 
the near future. One reason for shifting 
cordless phones out of the frequency 
band 16-2.0 MHz just above the AM 
broadcast band is the reallocation of 
that spectrum at the World 
Administrative Radio Conference in 
1979. An agreement was reached at 
WARC *79 to reallocate the bond 1605- 
1705 kHz for broadcasting. This 
obviously could have a serious 
detrimental impact on the operation of 
cordless phones at 1.0-16 MHz. 14 

Commisson Decision 

2a The Commission has decided to 
grant ATC a conditional waiver of g 15.7 
to allow the continued operation of 
cordless phones using carrier current 
techniques on an interim basis while a 
new home is found in the spectrum for 
cordless phones. Other manufacturers 
willing to meet the same condition will 
also have the opportunity to obtain the 


“The rations why ths bend 18 - 2 j 0 MHZ wee 
•elected by manufacturers have not been 
specifically eta ted. We suspect It haa lo do with 
technical characteristics which make carrier cunvnl 
operation viable at these frequeodea. Also, to 
comparison to other bands, this band fe not heavily 
populated to regidantiil areas, See Part 2 of die FCC 
Rules lor the radio spectrum allocations to this 
band. Both govareavent and nongovernment stations 
utilise frequencies to this band. • 

v *The present field strength limit to f 157. 
referenced to footnote 0, above. Is frequency 
d ep e nd en t At higher frequencies the Hull becomes 
more severe. In Its Notice of Proposed Rub Making 
in Docket 20789, the Commission proposed to 
change this approach and set a fixed limit for 
radiated field strength at any frequency above 1500 
kHx. 

“ Under the present rules, a manufacturer te not 
required to demonstrate compliance of hie 
equipment with 1157. Compliance, however, la a 
prerequisite before the equipment can legally be 
marketed, purauanl to | 2JJ06 of the Commission's 
Rules. 

“The WARC *79 treaty le currently pending 
review and ratification by the US. Senate. 
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tame conditional waiver. These waivera 
t will be granted by the Chief Scientist 
snder delegated authority. The waiver is 
based on the fact that several million of 
the 2 MHz phones currently on the 
o market have not resulted in a single case 
of interference being reported to the 
Commission, to date. (However, we 
bave heard of one or two cases of co 
channel interference to amateur radio 
operations. See paragraph 21. below.) 
Assuming this continues to hold true, the 
Commission Is willing to grant a waiver 
to ATC and other manufacturers subject 
to certain conditions as set forth in 
paragraph 25. below, which we believe 
are reasonable. These conditions are 
intended to provide for the continued 
use of the cordless phones now on the 
market Additionally, they establish a 
ceiling to preclude introduction of new 
phones that may use excessive power in 
an effort to increase the operating 
distance. 

21. In its comments, the American 
Radio Relay League, an association of 
amateur radio operators, expressed 
concern that there will be interference 
between cordless phone users in the 
band 1.6-2.0 MHz and amateurs 
operating in the band 1.6-2.0 MHz. More 
specifically. ARRL states that it believes 
cordless phones will receive co-channel 
interference in the band 1.8-24 MHz. In 
addition. It contends that cordless 
phones will suffer adjacent channel 
interference in the band 1.6-14 MHz 
because, in its assessment, the cordless 
phone receiver possesses poor adjacent 
channel rejection. To avoid the 
cochannel Interference, the Commission 
is restricting the operation of cordless 
phones under the waiver granted herein 
to the band 1.025-1.60 MHz. 17 Only one 
or two of the phones currently on the 
market utilize the band 1.6-24 MHz and 
on the basis of the comments filed there 
should be little difficulty or cost 
involved in shifting to the lower 
frequencies. The manufacturers are 
expected to improve the design of the 
cordless phone receiver to minimize the 
adjacent channel problem. In any event, 
under § 15.3, the cordless phone must 
accept any interference that it may 
receive including that from licensed 
amateur stations operating on adjacent 
channels. 

22. AT&T expressed concern about RF 
fignals coupled onto the telephone lines, 
in particular, it is concerned about the 
SOO milliwatt power limit proposed in 
Ihe petition filed by E1A. AT6T states 
that the proposed 500 mW limit exceeds 
the levels recommended by the company 


11 Tht lower limit of 1625 MHx was Mlectod to 
Tnvtlcn Information Sanrfca operating at 

Uio MHs. 


to the Commission in a separate 

proceeding, FCC Docket _ 

No. CC 81-216, 11 
which proposes to amend Part 66 
governing equipment that connects to 
the telephone network. While the 
Commission is obviously concerned 
about protecting the telephone network, 
it has not received any information that 
the present generation of carrier current 
cordless phones has been a source of 
harm to phone lines. The technical 
standards we are prescribing for 
purposes of this waiver have been 
designed to maintain the same levels of 
conducted RF energy as exhibited by 
cordless phones now on the market 
(which the Commission staff has 
measured) and therefore are considered 
not to be future sources of harm to the 
phone network. 

23. Attach, a manufacturer of carrier 
current control and communication 
systems that operate between 50 and 
500 kHz, expresses concern that 
cordless phones will interfere with its 
TELLiNK communication system but 
does not explain why it anticipates such 
interference. Although no explanation is 
provided, it objects to the ATC and E1A 
petitions. We have no reason to believe 
that a cordless phone at 1.625-1.8 MHz 
will interfere with the TELLINK system 
at 50-500 kHz. Moreover, we must 
remind Astech. as we have the 
manufacturers of cordless phones 
(paragraph 21 above) that a carrier 
current system is a restricted radiation 
device and that the present Part 15 rules 
do not afford any protection from 
interference ($ 156). Manufacturers of 
such devices, including Astech, must 
build into their devices protection to 
insure proper operation under adverse 
conditions. 

24. Although the Commission has not 
received any formal complaints of 
Interference with the cordless phone 
identified as the source, we have 
received complaints about the lack of 
privacy afforded by these phones. 
Apparently, most consumers who use 
these phones are unaware that unless 
the manufacturer incorporates a scheme 
for coding or scrambling the signal at 
the transmitter and descrambling it at 
the receiver, 8 signal transmitted 
through space can be received by an 
unintended listener. A number of 
consumers are surprised and concerned 
about this feature of cordless phones. 
The Commission, therefore, believes the 
public should be informed about this 
lack of privacy of communication 


“ Notice of Proposed Rale Making end Notice of 
Inquiry in Common Carrier Docket 81-21* adopted 
March 26. ISO. tekaeed April 10.1961; 46 Pit 2221* 
April 1* 1981. 


involved in the use of cordless phones. 

A statement about this matter on a label 
on the phone has therefore been 
imposed as a condition for the waiver. 

Conditions of Waiver 

25. For the reasons discussed above, 
the technical provisions of i 15.7 are 
hereby waived for cordless telephones 
marketed by American 
Telecommunications Coiporation 
subject to the following conditions: 

a. The carrier current portion of the 
cordless phone shall operate on a 
frequency in the band 1625 kHz to 1800 
kHz. 

b. The RF currents on the power cord 
and telephone line of each cordless 
phone shall not exceed the following 
values: 

—00 mA on any single power 
conductor, 

—12 mA on the telephone line, 

—12 mA where measuring all power 
cord conductors together, including 
ground conductor. 

c. The measurements of the RF 
currents on the cordless phone power 
cord and telephone line shall be made in 
accordance with the procedure 
described under item (e) in paragraph 15 
to show compliance with the technical 
and other conditions herein. 

d. Each model of the cordless phone 
marketed under the terms of this waiver 
shall be certificated pursuant to the 
procedures in Subpart J of Part 2 and 
Subpart B of Part 15. 

e. This waiver applies only to cordless 
phones produced up until October 1, 
1964. 

f. Each cordless telephone base 
station shall have a conspicuously 
displayed and permanently attached 
label containing the following 
statements: 

The bate station of this phone is a radio 
link operating under the terms of a waiver 
granted by the FCC Use of this phone may 
not ensure privacy of communication. 
Operation is subject to two conditions: (1) It 
may not cause harmful Interference and (2) it 
must accept any interference received. 
Including that which may cause undesired 
operation. 

26. In view of the above, the request 
by American Telecommunications 
Corporation for waiver of the technical 
portion of 115.7 is granted, subject to 
the conditions in paragraph 25. above. 

27. It is further ordered that the Chief 
Scientist is authorized to grant similar 
waivers to other manufacturers subject 
to the same conditions. 

2A Pursuant to S 1.427(b). since it 
relieves a regulatory restriction, this 
Order shall become effective on 
September 29,1982. 
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29. Further information about this 
waiver may be obtained from Mr. Julius 
P. Knapp* OST, FCC, Washington, DC 
20554. phone 202-655-8247. Information 
about the measurement procedure 
required by paragraph 25(c) may be 
obtained from Mr. Phil tnglis, OST. FCC, 
P.O. Box 429. Columbia. Maryland 
21045. phone 301-725-1585. 

Federal Communications Commission. 
William J. Tricarico, 

Secretary . 

PH Doc. BS-SHS F0ad *44 ua] 

MJJMQ COOf 4712-01-41 


47 CFR Part 73 

[0C Docket No. SI-834; RM-3875) 

Radio Broadcast Services; TV 
Broadcast Station In Victoria, Texas; 
Correction 

agency: Federal Communications 
Commission. 

action: Final rule; correction. 

summary: This document corrects an 
error made with regard to the docket 
number of this proceeding which 
concerns a TV Station in Victoria, 

Texas. 

for further information contact: 

Philip S. Cross, Mass Media Bureau, 

(202) 832-8414. 

supplementary information: 

In the matter of an amendment of 
§ 73.606(b). Table of Assignments, TV 
Broadcast Stations. (Victoria, Tex.); BC 
Docket No. 81-834 (Previously stated as 
81-364) RM-3875; erratum. 

On January 19,1963. a Final Rule 
(Report & Older) was published in this 
proceeding concerning the assignment of 
a TV Broadcast Station in Victoria, 
Texas, (48 FR 2331). Inadvertently, the 
docket number of this proceeding was 
stated as being BC Docket No. 81-364. 
The correct docket number is BC Docket 
No. 81-634. 

William J. Tricarico, 

Secretary, Federal Communications 
Commission. 

[FX Doc riWd S-S-t*. *43 amj 

BILLING coot f7 Y1-01-M 


47 CFR Part 90 

[PR Docket No, 82-470; FCC 83-20J 

Prlvatt Land Mobile Radio Service*; 
Eliminate Certain Restrictions on Non- 
Voice Operations In the Private Land 
Mobile Radio Services 

agency: Federal Communications 
Commission. 


action: Final rule (Report 8 Order). 

summary: The Commission adopt* a 
Report and Order which relaxes two 
limitations on Private Land Mobile 
operations: (1) A two second limitation 
on non-voice base/mobile 
communications; and (2) the secondary 
status of non-voice communications. 
These limitations currently inhibit the 
effect use of non-voice systems. This 
action is necessary to permit data 
communications to develop in the 
Private Land Mobile Radio Services. 

date: Effective March 7,1983. 

address: Federal Communications 
Commission. Washington, D C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Keith Plourd. Private Radio Bureau, 

Land Mobile and Microwave Division, 
(202) 634-2443. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 90 

Administrative practice and 
procedure. Business and industry, 
Industrial radio services. Land 
transportation radio services, Private 
land mobile radio services. Public safety 
radio services. Radiolocation radio 
service. Special emergency radio 
service. 

Report and Order 

Adopted; January 20,1963. 

Released: January 31.1963. 

In the matter of amendment of Part 90 
of the Commission's Rules and 
Regulations to Eliminate Certain 
Restrictions on Non-voice Operations in 
the Private Land Mobile Radio Services. 

Background 

1. On July 22.1982, the Commission 
adopted a Notice of Proposed Rule 
Making (Notice) in the above-captioned 
matter. 1 By its proposals, the 
Commission sought to promote the 
efficient and effective use of private 
land mobile radio spectrum by removing 
certain restrictions on non-voice (Le. 
data) transmissions. Existing rules 
limited such transmissions on base/ 
mobile frequencies to a maximum 
duration of two (2) seconds * and 


1 Notice of Proposed Rule Making. PR Docket Na 
82-470. ROC 02-040. 47 FR 34603, adopted July 22. 
1062. released August 8 1902. 

' Section 90233(b) reeds: (b) Maximum duration 
of a transmission for each distinct non-voice 

message, including automatic repeats of the 

mes sage, may not exceed 2 seconds. There must be 
a break In the carrier between each each 
ralrr^m 


designated these transmissions as 
secondary to voice operations. 1 * The 
Commission in its Notice proposed to 
remove both the two second limitation 
and the secondary status of non-voice 
communications vis-a-vis analog voice 
communications. In proposing these 
changes, the Commission cited: (1) The 
reduced transmission time which can 
result from digital data messages; (2) the 
reluctance of Commission licensees to 
invest in digital data equipment when 
these operations are subject to a 
secondary use restriction; (3) and the 
inconsistency between a two second 
limitation in the transmission of digital 
data message and the new rules placing 
no message length restriction on digital 
voice transmissions, since the two types 
of digital transmissions are substantially 
similar from a technical perspective. 4 * 

Z The scope of the proposal was 
limited to base/mobile frequency bands 
below 800 MHz and only extended to 
frequencies subject to the coordination 
requirements of 190.175 (a) or (b) (47 
CFR 90.175). 1 Additionally, the Notice 
proposed to drop a redundant station 
identification requirement set out in the 
non-voice rules (see 47 CFR 90.233(c)). 
Finally the Commission proposed to 
amend § 90.235 of the Rules to add 
additional emission types to the list of 
those permitted for seco ndary fixed 
operations. (See 47 CFR 90.235.) 

Comment and Replies 

3. The County of Los Angeles (LA), 
the Canada Systems Croup (CSC), 
Fores t Industries Telecommunications 
(FIT). Motorola, the Utilities 
Telecommunications Council (UTC), the 
Special Industrial Radio Service 
Association (SIRSA), the Central 
Committee on Telecommunications of 
the American Petroleum Institute (API) 
and the National Association of 
Business and Educational Radio, Inc. 
(NABER) all commented and, to varying 
degrees, supported the Commission's 
proposals. For example CSC. in Its 


•The Introductory text of | 90-233 reed*: 90233 
Secondary be*#/mobile non-voice eignellng 
operation*. On a secondary basis to voice 
operations, the uee of A2. A9. F2. F9 (audio 
frequency toneahift or tone phase thift) or FVY 
emission may be authorised to bear/mobile 
operation# in accordance with the following 
limitation* and requirements • • • (emphasis 
supplied] 

• First Report and Order. PR Docket No. KMl A 
FCC 61-186, adopted April 23.1981. released May 
11.1981; Second Report and Order. PR Docket No. 
80-416.62-134. adopted March 16.1982. released 
April 1.1982. 

•Non-voice limitations on frequencies above 800 
MHz were relaxed tn the Commission's Second 
Report and Order in the proceeding In Docket No. 
79-191. Second Report and Order. PR Docket No. 
79-161 FCC 82-338. Adopted July 22.1982. released 
August IS 1962. 
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comments, stated that it "* * * 
wholeheartedly applauds the 
Commission's recommendations as set 
out in the Notice * • •" LA. supported 
the proposal and stated that* • the 
rules the Commission proposes to delete 
in? unnecessary. We commend the 
Commission for their positive approach 
to this potential problem." Motorola 
commented, "We are pleased that the 
Commission has acted so speedily to 
extend the relief afforded to non-voice 
users at 800 MHz to those operating In 
the lower bands. We would urge the 
quick adoption of an appropriate Report 
end Order." UTC expressed its view 
•• • • that with proper coordination, 
use of non-voice technologies can be 
expanded without any adverse effects 
oa existing voice communications." 

Reply comments were filed by UTC snd 
the General Electric Co. (GE). 

4. No comments opposed elevating 
non voice transmissions to primary 
status, coequahto analog voice 
communications. Most commentors also 
supported the coordination of non-voice 
systems, although Motorola suggested 
we might extend primary non-voice 
operations to uncoordinated 
frequencies, as well. Most who 
commented also supported both our 
limiting these non-voice provisions to 
base/mobile operations and retaining 
the current requirement of { 90.403(e) to 
frequency monitor before transmission.* 

5. On the matter of the removal of the 
limitation on the length of a digital data 
message, however. UTC, SLRSA, API 
and GE all voiced some concern about 
its complete elimination. Instead, most 
of these parties sought to increase the 
time of permissible transmission from 2 
seconds to 10 seconds (other periods of 
time were also suggested). The retention 
of some limitation, UTC noted, would 
control the amount of digital traffic. 
Without some time limitation, UTC 
argued, emergency analog 
communications could receive 
interference, If digital data messages 
wen? permitted in a continuous stream 
without any strictures as to time. S1RSA 
also recommended a ten second 
limitation, for similar reasons. "Data 
terminals," SIRSA said, "are essentially 
insensitive to voice signals and would 
therefore totally ignore any call for 
aiaistance, particularly if the facility 
operator is not monitoring the channel 
for other traffic." API*s comments 
Paralleled these, and it also suggested a 


*47 CFR | 00.403(e) provides: Ucenaeae shall taks 

^uoftable precautions to avoid causing harmful 
k‘erf*r*ivcs. This includes monitoring the 

nutting frequency for communications In the 
sod such other measures as may be 

****Mry lo minimise the potential for causing 
towdsfence. 


10 second on/2 second off rule. GB 
expressed the same concern for 
interference on shared frequencies, if no 
time limits are applied, and suggested 
that the two second rule be relaxed but 
not eliminated. 

6. In response to these arguments, 
CSG, which sponsors a "Computer 
Dispatch" system now in operation in 
several cities in Canada, atated that 

"• * # because of the substantial gains in 
overall systems efficiency *** **** any 
limitation on signal duration la 
inappropriate and unduly burdensome." 
CSG was supported in this view by 
Motorola which also opposed any 
limitation on the duration of a non-voice 
message. Motorola also pointed to the 
precedent set for permitting virtually 
unrestricted non-voice systems in the 
recent release of 800 MHz channels.* 
UTC, in replying to Motorola, essentially 
argued that voice messages should have 
priority over data messages because 
voice can be understood by co-channel 
users and data cannot UTC also 
maintained that the signal received by a 
voice system from a non-voice 
transmission is not merely "foreign 
noise" as described by Motorola, but 
rather interference that impedes voice 
communications. UTC additionally 
noted that computers can engage in 
runaway conversations unless some 
limit on the length of any given 
transmission is imposed. 

7. Apart from the duration isaue, 
several other points were made. One 
party (FIT) questioned the Importance of 
digital transmissions in the private land 
mobile services. FIT said "* * * it would 
appear that voice communications will 
continue to be the mainstay tn the land 
mobile radio services in the foreseeable 
future.” FIT also dted what it regarded 
as a lack of digital data trends indicated 
in the commenta in the proceeding in PR 
Docket No. 82^-10. • and suggested the 
Commission consider alternatives to the 
proposed rules such as geographic 
separation, separate frequency 
allocations and other actions to prevent 
the intermixture of the two types of 
emission. 

& As a final issue. CSC expressed 
concern that the proposal to remove 
S 90.233(c) would impose undue burdens 
upon licensees. CSC noted that a 
removal of i 90.233(c) would require 
both mobile and base stations to 
identify by call sign, rather than 
permitting a single station in the system 
to identify for the entire system, as 


* Second Report and Order. PR Docket No. 73-191, 
Supra. 

9 Notice of Inquiry. PR Docket No. 62-10. FCC 62- 
ft Adopted: January IS, 1862. released: January 2ft 
1062. 


provided for in { 90.233(c). Such a 
requirement for mobile stations to 
identify would possibly necessitate 
voice circuitry in the radios, thereby 
increasing cost, CSG said. 

Decision 

9. We have considered all of the 
comments carefully. The problem raised 
with regard to co-channel users of the 
two different technologies being able to 
understand each other's transmissions 
and clear the channel in cases of an 
emergency is a difficult problem, and 
one which does not lend itself to any 
easy solution. By the very nature of the 
two technologies involved, the licensees 
of digital and analog communications 
systems cannot routinely comprehend 
each other's transmission. While the 
commentors identified the inability of 
digital data system licensees to 
comprehend and give way in the 
presence of emergency analog voice 
transmissions. It is equally true that 
analog licensees cannot comprehend 
and give way to emergency digital 
communications. Moreover, this 
problem of mutual intelligibility 
transcends the issues of this proceeding 
and extends also to digital voice 
systems which have previously been 
authorized by the Commission. 9 19 

10. With regard to those comments 
which suggested rules be adopted to 
impose a time limitation on digital data 
transmissions, we must observe no 
information was submitted as to 
appropriate standard for such a 
transmission limitation. While ten 
seconds was the time limit most often 
mentioned, no information was supplied 
as to why this, rather than some other 
time duration should be selected In the 
absence of some reasoned basis for 
selecting a particular limitation, we 
agree with CSG that such a Umitaton 
would be inappropriate and could 
adversely impact on our objective of 
encouraging the unfettered development 
of digital data technology in the private 
services. We are, therefore, not adopting 
any limitation on the length of a data 
transmission. However, should this 
result in generic interference problems 
which cannot be resolved on an 
individualized basis, we may readdress 
this issue. 

11. Similarly, with respect to the 
appropriate status of digital data 
systems, the prospect for increased 


•See Pint Report and Order. Docket Ho. 21142. 
FCC 7B-TU rektied February 8,1976; Second 
Report and Order, Docket No. 21142. FCC 7*~75ft 
releeetd December X 1071k Pint Report and Order. 
PR Docket No. 80-4 lft, FCC 61-186. reieeeed May 11. 
1961: Second Report and Order. PR Docket Na 80- 
41ft FCC 61-1S4. released April 1.1962. 
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channel efficiency through non-voice 
operations has been demonstrated both 
in Canada and In various European 
countries. Moreover, the record of this 
proceeding demonstrates the willingness 
of private land mobile services licensees 
and manufacturers to take the steps 
necessary to implement these systems in 
this country. It is undisputed by any 
party that there are benefits to be had 
from the extension of non-voice 
emission capabilities in the Private Land 
Mobile Radio Services, We believe that 
retaining the secondary status of non¬ 
voice impedes the evolution of such 
systems because licensees are always at 
risk of having to shut down their 
systems, if a primary status user 
complains. Several commentors 
representing Industrial Radio Service 
licensees have indicated that unlimited 
non-voice emissions would cause 
emergency communications involving 
the safety of life or property to be 
unheard and therefore would prevent 
co-channel non-voice system users bom 
clearing a channel during an emergency. 
On the other hand, the converse is also 
true—that unlimited analog voice could 
severely impede digital messages of an 
emergency nature. Moreover, in most 
instances the latter type of message 
would be of much shorter duration and 
could convey the nature of the 
emergency much more quickly than a 
voice message. Additionally, this same 
concern of non-intelligibility applies to 
digital voice systems. However, to date 
we have had no evidence that this is an 
actual operational problem serious 
enough to warrant delaying digital 
technology. 

12. After carefully considering this 
matter, we believe the issue concerning 
channel use priorities for emergency 
communications is real but the 
dimensions of this problem and the 
effectiveness of the solution proposed in 
the comments are speculative. We 
believe the public Interest is not served 
by further delays in the implementation 
of this technology because of 
speculation. Therefore, we are adopting 
rules that raise non-voice transmissions 
to a primary status. 

13. We proposed confining these 
digital data systems to coordinated 
frequencies. While some suggested this 
was not necessary, we have determined, 
in light of the above-discussed concerns, 
to adopt this approach. This will allow 
licensees and coordinators to cooperate 
in the selection and implementation of 
systems and will greatly enhance the 
opportunities for minimizing 
interference. Moreover. $ 90.173 requires 
licensees to cooperate to minimize the 
potential for interference and gives us 


the power to impose solutions if 
licensees cannot work out a solution 
among or between themselves. 
Furthermore, § 90.403(e) requires that 
licensees take reasonable precautions to 
avoid causing harmful interference, 
including monitoring the transmitting 
frequency for communications in 
progress. If individual problems develop, 
we can address them on an ad hoc basis 
under these rules and Impose some 
requirement to assure that priority 
messages, in fact, receive priority from 
co-channel users. After some experience 
is gained, we can re-address this issue if 
appropriate. However, in the absence of 
a demonstration that these technologies 
cannot per se operate compatibly on a 
co-equal, co-channel basis, we conclude 
our mandate under the Act should be to 
encourage innovative technology. (47 
U.S.G 303 (g)) We will never know the 
potential of these systems, if we deny 
them the opportunity to evolve in a 
substantialiy unfettered fashion. 

14. With regard to the other points 
raised in the comments, we reaffirm our 
intention to limit these provisions to 
base/mobile operations, We are also 
adding new emission types to those 
permitted for secondary fixed 
operations. 11 Finally, in response to CSG 
we. are maintaining the station 
identification provision which permits a 
base station to identify on behalf of all 
of its associated mobile units. 

Final Regulatory Flexibility Analysis 

Need for and Objectives of the Final 
Rule 

To eliminate unnecessary rules that 
restrict the use of efficient digital 
technology and to encourage efficient 
use of Private Land Mobile Radio 
Service frequencies. 

Summary of Issues Raised by the Public 
Comments 

Most issues received unanimous 
support. There were no comments 
specifically addressing the initial 
Regulatory Flexibility Analysis. 
However, several of the comments 
expressed concern that the unlimited 
duration of non-voice transmissions 
would Imperil safety of life and property 
communications. Also, one commentor 
felt that one of the proposed rule 
changes would needlessly burden 
licensees employing non-voice only 
equipment in fulfilling station 
identification requirements. 


**The eMenti*] reason for dig)!*] voice system It 
to Mture privacy of communications. This objective 
Is vitiated by any mechanism which enables oo 
channel users to decipher these go mm limitations. 


Alternatives to the Rules 

Several comments recommended 
limiting non-voice transmissions to other 
lengths of time. Also suggested were 
schemes to isolate non-voice systems 
from voice in order to avoid any issues 
of interference. The Commission 
carefully considered but ultimately 
rejected those alternatives. However, in 
recognition of the burden which the 
proposed rule on station identification 
might have imposed on small business, 
the Commission retained its existing 
rule on this point 

15. In consideration of the foregoing 
the Commission amends the rules as set 
forth In the attached Appendix. This will 
permit increased efficiencies in the use 
of private land mobile service spectrum, 
will encourage technological innovation 
and will generally encourage the larger 
and more effective use of radio in the 
public interest. 

16. Accordingly, it is hereby ordered, 
that, pursuant to Sections 4(i) and 303 (r) 
of the Communications Act of 1934, as 
amended. Part 90 of the Commission'! 
Rules is amended, effective 30 days after 
publication in the Federal Register, as 
set forth in the attached Appendix. It is 
further ordered that this proceeding is 
terminated. 

(Secs. 4. 303,48 stat. as amended, 1008,1062; 
47 U.3.G 154.303.) 

Federal Communications Commission. 
William |. Triuarico. 

Secretary. 

Appendix 

PART 90—[AMENDED] 

The Federal Communications 
Commission amends 47 CFR Part 90, as 
follows: 

1. Revise ( 90.233 to read as follows: 

5 90.233 Base-mobile non-voice 
operations. 

The use of A2, Afl, A9Y, F2, F9, or F9Y 
emission may be authorized to base/ 
mobile operations in accordance with 
the following limitations and 
requirements. 

(a) Licensees employing non-voice 
communications are not relieved of their 
responsibility to cooperate in the shared 
use of land mobile radio channels. See 
also | 90.403 and { 90.173 (a) and (b). 

(b) Authorization for non-voice 
emission may be granted only on 
frequencies subject to the coordination 
requirements set forth in ( 90.175. Non¬ 
voice operations on frequencies not 
subject to these requirements are 
permitted only a secondary basis to 
voice communications. 
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(c) Provisions of this section do not 
apply to authorizations for paging, 
telemetry, radiolocation. AVM 
radioteleprinter, radiofacsimile, or radio 
call box operations, which are governed 
by other sections of this part 

2. Revise paragraph (k) of S 90.207 to 
read as follows: 

j 90.207 Types of emission* 

• • • • • 

(k) F3Y emission may be employed on 
any frequency which is subject to the 
coordination requirements set forth in 
1 90.175. The use of F3Y must be 
ipecificaUy requested and approved by 
the Commission. Authorization to use 
F3Y shall include authorization to use 
F9Y emission. 

3. Revise paragraph (c)(3) of { 90.235 
to read as follows: 

f 90.235 Secondary fixed tone signalling 
ind alarm operation. 

iiit* 

(C) • • • 

(3) Al. AZ A9, A9Y. Ft. F2. F9 and 
FBY emission may be authorized. In the 
Police Radio Service, A3, F3 or F3Y 
mission may alao be authorized. 

• • • • • 

4. Revise the introductory text of 
paragraph (a) of § 90.425 and add new 
paragraph (d)(7) to read as follows: 

5 90.425 Station WentmcatkXL 

i • • • • 

(a) Identification procedure. Except as 
provided for in paragraph (d) of this 
tection, each station shall be identified 
by the transmission of the assigned cal) 
sign during each transmission or 
exchange of transmission, or once each 
15 minutes (30 minutes in the Public 
Safety and Special Emergency Radio 
Services) during periods of continuous 
operation. The call sign shall be 
transmitted by voice in the English 
language or by International Morse 
Code in accordance with paragraph (b) 
of this section. If the station is 
employing either analog or digital voice 
scrambling, or non*voice emission, 
transmission of the required 
identification shall be in the 
unscrambled mode using A3 or F3 
emission, or International Morse Code, 
with all encoding disabled. Permissible 
alternative identification procedures, as 
follows: 

• • • • • 

(d) General exemptions. ' * ' 

(7) It is a mobile station employing 


non-voice emissions and the associated 
base station identifies on behalf of the 
mobile unit(s). 

5. Revise the Introductory text of 
S 90.175 to read as follows: 
f 90.175 Frequency coordination 
requirements. 

Except for applications listed in 
paragraph (e) of this section each 
application: (1) For a new frequency 
assignment; or (2) for a change in 
existing facilities by increasing the 
authorized power, raising the authorized 
antenna height or changing the 
authorized station location or the 
location of the antenna; (3) for the 
addition of a base station within the 
licensee's existing area of operation; or 
(4) for a change to or the addition of 
digital voice or non-voice emission, shall 
Include a showing of frequency 
coordination as set forth in cither 
paragraph (a) or (b) of this section. 

• • • • • 

[FR Doc D'MS Mod *•*-«* *46 «a| 

SILLING COO( §712-S1-4I 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 23 

Export of Bobcats Taken In 1981-82 
Season 

agency: Fish and Wildlife Service, 
Interior. 

action: Notice of effective date._ 

summary: On October 14,1981, the Fish 
and Wildlife Service issued a notice of 
final findings and rule on the export of 
bobcats under the Convention on 
International Trade in Endangered 
Species of Wild Fauna and Flora 
(CITES). The effective date for the 
finding s and rule was suspended 
pending the removal of an injunction by 
the District Court for the District of 
Columbia against the export of bobcats. 
That injunction was removed on 
December 23,1982. Accordingly, the 
Service is establishing on effective date 
for the findings and rule to authorize 
bobcat exports under CITES. 

EFFECTIVE DATE: February 3.1983. 

FOR FURTHER INFORMATION CONTACT: 
Scientific Authority—Dr. Richard M. 
Mitchell, Office of the Scientific 
Authority. U.S. Fish and Wildlife 
Service. Washington, D.C. 20240. 
telephone (202) 853-5948. 


Management Authority—Mr. S- Ronald 
Singer. Federal Wildlife Permit Office, 
U.S. Fish and Wildlife Service, 
Washington. D.C 2024a telephone 
(703) 235-2418. 

Export Permits—Ms. Maggie Tieger, 
Federal Wildlife Permit Office, U.S. 

Fish and Wildlife Service, 

Washington. D.C. 2024a telephone 
(703) 235-1903. 

SUPPLEMENTARY INFORMATION: On 

October 14,1981, the Service published 
a notice of final findings and rule for the 
export of bobcats taken in the 1981-82 
harvest season (48 FR 50774). The 
Service then announced that the 
effective date for the findings was 
delayed for at least 60 days in order for 
the Service to seek vacation of an 
injunction issued by the United States 
District Court for the District of 
Columbia. The court had enjoined the 
Service from allowing the export of 
bobcats taken on or after July 1.1981. 
until It promulgated guidelines 
consistent with standards set by the 
United States Court of Appeals for the 
District of Columbia on February 3,1981 
[Defenders of Wildlife v. Endangered 
Species Scientific Authority, 659 F. 2d 
168 (D.C Cir. 1981)]. 

Section 4(a)(1) of the Endangered 
Species Act Amendments of 1982 added 
a paragraph to Section 8A of the Act to 
overrule the Court of Appeals decision. 
The amendment made it clear that the 
Secretary of the Interior "is required to 
base export determinations and advice 
upon the best available biological 
Information derived from professionally 
accepted practices used in wildlife 
management, but is not required to 
make, nor may he require any state to 
make, estimates of population size in 
making such determinations or giving 
such advice." This amendment was 
made effective as of January 1,1981, In 
order to diminish as much as possible 
the adverse effect of the court ruling on 
collection of scientific data by state 
wildlife agencies. On December 23.1982. 
the United States District Court for the 
District of Columbia dismissed the case 
and vacated the Injunction against 
bobcat exports on the basis of this 
amendment. The Service has reviewed 
its findings and rule in terms of the new 
amendment to the Act and has 
determined that they are consistent with 
the amendment. 

The Serv ice finds good cause to make 
these findings and rule effective 
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Immediately because (a) the Service has 
already provided an opportunity for 
public comment in developing them, (b) 
the guidelines initially used for the 
findings were at least as rigorous as the 
standards established by the 1982 
Amendments to the Act and (c) the 
administrative burden of delaying the 
effective date or publishing further 
notice about the findings would not 
provide any further benefit to the 
conservation of the spedes. Therefore, 
the findings and rule for {23.82(e), 
issued on October 14,1981, will become 
effective on February 3,1983. 

Dated: January 2a 1983. 

Ric David#©. 

Acting Assistant Secretary for Fhh and 
Wildlife and Parke, 

JF* DotTOad *«» mm) 

MUNQ coot 
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Ths section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed Issuance of rules and 
regulations. The purpose of these notices 
a to give Interested persons an 
opportunity to participate In the rule 
making prior to the adoption of the Anal 
rules 


DEPARTMENT OF AGRICULTURE 


Agricultural Marketing Service 


7CFR Part ISO 

Plant Variety Protection Act; Expanded 
Eligibility for Protection of Foreign 
Varieties 

agency: Agricultural Marketing Service. 

USD A* 

action: Proposed rule. 

summary: The Plant Variety Protection 
Act of 1970 provides legal protection to 
breeders of sexually-reproduced plant 
varieties. In compliance with the 
International Union for the Protection of 
New Varieties of Plants (UPOV). the 
Department proposes to modify and 
extend for all breeders the period during 
which a foreign variety would be 
eligible for protection in the United 
States. Eligibility would be determined 
from the date of the marketing of the 
variety in a foreign country, and the 
breeder would have 8 years in the case 
of woody plants or 4 years for all other 
plants to tile an application in the 
United States. The Department also 
proposes to extend all the rights under 
the Act to those members of UPOV who 
grant to U.S. nationals the same plant 
variety protection rights granted their 
own citizens. These changes are 
proposed to make the plant variety 
protection regulations comply with the 
UPOV treaty and thus obtain the 
benefits of UPOV membership for U.S. 
breeders of sexually reproduced 
varieties and make more varieties 
available for U.S. agriculture. 
date: All persons who desire to submit 
written data, views, or arguments for 
consideration in connection with this 
proposal must file the same not later 
than April 4.1983. 

address: Submit written comments to 
Kenneth H. Evans, Acting 
Commissioner. Plant Variety Protection 


Office, Livestock, Meat Grain, and Seed 
Division. Agricultural Marketing service, 
U.S. Department of Agriculture. Room 
500, National Agricultural Library 
Building. Beltsville. Maryland 20705. 
Comments will be available for public 
inspection at this location during regular 
business hours. Monday through Friday. 
FOR FURTHER INFORMATION CONTACT: 
Kenneth H. Evans. Acting 
Commissioner, Plant Variety Protection 
Office, telephone: (301) 344-2518. 
SUPPLEMENTARY INFORMATION: The 
Plant Variety Protection Act of 1970 as 
amended (7 U.S.C. 2321 et. seq„ "Act”] 
gives the Secretary of Agriculture 
authority to establish regulations, not 
inconsistent with the law, for the 
conduct of proceedings in the Plant 
Variety Protection Office after 
consultation with the Plant Variety 
Protection Board (Board) (7 U.S.C 2328). 

The intent of the Act is to provide 
patent-Uke protection to breeders of 
sexually-reproduced plant varieties. 
Regulations promulgated under the Act 
presently prohibit the protection of 
foreign varieties for which an 
application for plant variety protection 
has been made In a foreign country more 
than 1 year prior to applying in the 
United States (which period may be 
extended for up to 5 years to permit for 
required grow-out tests except that this 
period of extension may not exceed by 
more than 1 year the issuance date of a 
foreign certificate). The United States 
became a member of the International 
Union for the Protection of New 
Varieties of Plants (UPOV) on 
November 8. 1981, and thus became 
subject to the treaty requirements of the 
International Convention for the 
Protection of New Varieties of Plants 
(Convention). The Convention limits the 
requirements a member country may 
impose on applications for plant variety 
protection. The Convention provides for 
the protection of foreign varieties which 
have not been marketed In a foreign 
country more than 8 years in the case of 
vines and trees or 4 years in the case of 
all other plants. Presently, the Plant 
Variety Protection Regulations of the 
United States are not in conformity with 
the Convention because of the 
difference in eligibility requirements. 

Increased Eligibility of Foreign Varieties 

The Department of Agriculture 
proposes to amend the PVP regulations 
to conform to the UPOV Convention and 


to expand the reciprocity. The Board 
concurred in amending the regulations 
in a September 28 and 29.1982. meeting. 

This proposal would determine the 
eligibility for protection of a foreign 
variety in the United States based on 
the date of first sale in the foreign 
country. A variety could be marketed in 
a foreign country for up to 8 years for 
woody plants and 4 years for all other 
plants prior to the filing of an 
application in the United States. 

If the Department did not revise its 
regulations to agree with the 
Convention, this would leave the United 
States, a treaty member of UPOV. in 
noncompliance with the Convention and 
therefore not accepted for full 
participation. The recommended change 
would permit full participation by the 
United States in UPOV and allow U.S. 
breeders to acquire protection of 
varieties in UPOV member countries 
thus expanding the markets for U.S. 
breeders. The ability to protect foreign 
varieties in the United States which are 
presently ineligible, could result in an 
increase in the number of varieties 
available to U.S. agriculture. The 
Department with the concurrence of the 
Board proposes to amend the 
regulations to comply with the 
Convention. 

Change in Reciprocity 

The Plant Variety Protection Act 
allows reciprocity with foreign nations 
to be limited by regulations. Presently, 
reciprocity is limited to granting foreign 
nationals as much of the U S. protection 
as is afforded to U.S. nationals by the 
foreign country for a specific genus and 
species. This limitation in the U.S. Plant 
Variety Protection Regulations is 
considered unfair by those nations 
which have offered to grant U.S. 
nationals, in accordance with Article ID 
of the Convention, all the plant variety 
protection provided their own citizens. 
Some nations therefore have not 
concluded reciprocity agreements with 
the United States which has in some 
instances prevented U.S. breeders from 
marketing their varieties as protected 
varieties in these foreign countries and 
prohibited protection of new varieties In 
the United States by some foreign 
breeders. In many cases, these breeders 
have then refused to export these new 
varieties to the United States denying 
American agriculture some potentially 
productive varieties. Some foreign 
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varieties which could be profitably 
raised In the United States and the seed 
exported to other countries are not 
grown here because protection Is not 
available for the variety. 

The Department of Agriculture 
recommends that the Plant Variety 
Protection Regulations be revised to 
grant full reciprocity to all UPOV 
member countries which provide US. 
nationals the same protection provided 
their own citizens. This recommendation 
would make more varieties eligible for 
protection in the United States with the 
potential that these new varieties would 
be available to US. agriculture. This 
recommendation could also open 
potential markets for American 
seedsmen. The Board concurred with 
this recommendation to amend the 
regulations. 

These proposed rules have been 
reviewed under USD A procedures 
established to implement Executive 
Order 12291 and the Secretary's 
Memorandum 1512-1 and has been 
determined to be "nonmajor." It will not 
result in an annual effect on the 


economy of $100 million or more: or In a 
major increase in production costs or 
prices for consumers, individual * 
industries. Federal State, or local 
government agencies, or geographic 
regions: or have significant adverse 
effect on competition, employment, or 
on the ability of U.S.-based enterprises 
to compete with foreign-based 
enterprises in domestic or export 
markets. 

Additionally, in conformance with the 
provisions of the Regulatory Flexibility 
Act Pub. L 98-354 (5 U.S.C. 001) full 
consideration has been given to the 
potential economic impact upon small 
businesses. A number of breeders of 
novel varieties fall within the confines 
of "small businesses" as defined in the 
Regulatory Flexibility Act 

Deputy Administrator William T. 
Manley has determined that this action 
will not have a significant adverse 
economic impact on these small entities 
because the increased eligibility of 
foreign varieties and expanded 
reciprocity can open up new markets for 
American breeders, increase the number 
of desirable varieties available to U.S. 
agriculture and expand the possibility of 
producing seed of foreign varieties for 
export All of these will increase the 


relative profitability of U.S. agriculture. 
It has been determined that tbs 
economic impact upon ell entities, small 
and large, by the increased eligibility 
and expanded reciprocity will not be 
adverse and will not affect normal 


competition in the marketplace. 

Interested persons are invited to 
submit written comments concerning 


this proposed rule. Comments must be 
sent in duplicate to the Plant Variety 
Protection Office and should bear a 
reference to the date and page number 
of this issue of the Federal Register. 
Comments submitted pursuant to this 
document will be made available for 
public inspection in the Plant Variety 
Protection Office. 

List of Subjects in 7 CFR Part 180 

Plant Variety Protection Act 
Administrative practices and 
Procedures, Fees, Reciprocity. 

PART 1 SO—REGULATIONS AND 
RULES OF PRACTICE UNDER THE 
PLANT VARIETY PROTECTION ACT 

The Department proposes to amend 
the regulations under the Plant Variety 
Protection Act contained in 7 CFR Part 
160 os follows. 

1. Section 180.5 and (a) and (c) are 
revised and (b) (4) is added to read as 
follow* 

S 160.5 General requirements. 

(a) Protection under this Act shall be 
afforded in the following manner 

(1) Limited to nationals of the United 
States except where this limitation 
would violate a treaty. 

(2) Member States of the International 
Union for the Protection of New 
Varieties of Plants which grant all of 
their plant variety protection rights to 
U.S. nationals shall receive all of the 
protection provided by the Plant Variety 
Protection Act for their nationals. 

(3) Nationals of foreign States not 
eligible under (2) above shall be entitled 
to only so much of the protection 
afforded under this Act as Is afforded by 
said foreign State to nationals of the 
United States for the same genus and 
species under the laws of said foreign 
State in effect at the time that the 
application for protection under this Act 
is filed. 

• • • • t 

fbP • * 

(4) Nationals of foreign States shall at 
the time of filing an application for plant 
variety protection in the United States, 
furnish the Plant Variety Protection 
Office, for use in determining the extent 
of protection to be provided in 
accordance with paragraph (a) of this 
section, with a copy of the current plant 
variety protection laws and the 
regulations for the country of which the 
applicant is a national and an accurate 
English translation of such laws and 
regulations. 

• • • • * 

(c) Application and exhibit forms shall 
be issued by the Commissioner. (Copies 
of the forms may be obtained from the 


Plant Variety Protection Office. 
Livestock. Meat, Grain, and Seed 
Divison. AMS, USDA. Room 500, 
National Agriculural Library Buiding. 
Beltsville. Maryland 20705.) 

2. In { 100.7 paragraph(a)(7) and 
paragraph (b) are revised to read as 
follows: 

$ 160.7 Statement of applicant 

(a) *-* 

• • • • • 

(7) He or his privies have not offered 
for sale or marketed the variety, with 
the agreement of the breeder, in a foreign 
state for longer than 0 years in the case 
of vines, forest trees, fruit trees, and 
ornamental trees, including, in each 
case, their rootstocks, or for longer than 
4 years in the case of all other plants. 

(b) If the same variety has been 
marketed with the agreement of either 
the applicant or his privies, the 
applicant shall state the names of the 
countries in which the variety was 
marketed and give the day, month, and 
year of first marketing in each country. 

• • • • * 

Done at Washington. D C.. January 27. 

1963. 

William T. Manley, 

Deputy Administrator. Marketing Program 
. Operations. 

(PSOocSMmPMMkMlMi 

bculimo coos mwom 


NATIONAL CREDIT UNION 
ADMINISTRATION 

12 CFR Part 701 

Membership in Federal Credit Unions; 
Interpretive Ruling and Policy 
Statement; Request for Comment* 

agency: National Credit Union 
Administration [NCUA). 

action: Proposed amendment to 
interpretive ruling and policy statement 
(IRPS); request for comments. 

summaky: In IRPS 82-3, effective April 
21.1982, the NCUA Board delegated to 
NCUA Regional Directors the authority 
to approve Federal credit union fields of 
membership including more than one 
distinct group. Where the multiple 
groups involve common bonds of 
occupation or association, they must be 
within a "well-defined area," as that 
phrase is defined by the Regional 
Director. The present request for 
comments concerns whether or not to 
include in a definition of "well-defined 
area." in IRPS 82-3, groups meeting all 
specified criteria but that are situated 
near a branch office of the Federal 
credit union. 
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oat r Comments must be received by 

April 1.1983. 

address: National Credit Union 
Administration, 1770 G Street NW. t 
Washington, D C. 20456. 

FOR FURTHER INFORMATION CONTACT. 

Robert Fenner, Deputy General Counsel 
or Todd Okun, Assistant General 
Counsel, at the above address, or 
telephone (202) 357-1030. 

SUfPUEMEMTAKY INFORMATION: In IRPS 
82-3. effective April 21, the NCUA Board 
delegated to NCUA Regional Directors 
the authority to approve Federal credit 
union Helds of membership including 
more than one distinct group. Where the 
multiple groups involve common bonds 
of occupation or association, they must 
be within a “well-defined area/ 1 as that 
phrase is defined by the Regional 
Director. Other standards must also be 
met. including a request for service from 
iffecled groups, proof that service can 
be provided and proof of economic 
feasibility and general advisibility. 

At issue in this request for comments 
Is th*> requirement that the groups must 
be within a “well defined area." Even 
though not specifically addressed in 
IRPS 82-3, each Regional Director has 
consistently applied a policy that 
restricted consideration of the “well 
defined area" when granting a multiple- 
group charter expansion. La., an existing 
credit union request to expand its field 
of membership to include another group 
is limited to groups within a “well 
defined area" of the home office of the 
ipplicant. This Regional policy limited 
charter amendment requests and further 
resulted in automatic disapproval of 
requests to include groups that were 
beyond the <4 well defined area" of the 
home office but within a "well defined 
area" of an existing branch office. This 
proposal, if adopted, would provide 
greater flexibility to credit unions within 
the statutory common bond constraint to 
expand their fields of membership and. 
obviously, provide credit union services 
to a greater number of people. 

Any ultimate policy that expansions 
within a “well defined area" of branch 
offices be permitted would only occur if 
the branch office exists to serve the 
existing field of membership. This latter 
distinction is significant because the 
proposal would not be to encourage 
credit unions to establish branch offices 
for the purpose of adding groups. Rather, 
comments are requested on a proposal 
to provide credit unions with the 
flexibility to add groups that are within 
* “well defined area," as determined by 
the Regional Director, of a branch office 
that exists for the primary purpose of 
•wving its existing field of membership. 


While the Regional Directors have the 
delegated authority to adopt this 
proposal it is their view and that of the 
NCUA Board that its potentially far- 
reaching result and the importance of 
equal and consistent Regional 
application demand that public 
comments be solicited before final 
policy is formulated 

Therefore, comments are solicited on 
whether IRPS 82-3 should be amended 
to include a clarifying and specific 
delegation to the Regional Director to 
define “well defined area" not only as it 
applies to the home office of the Federal 
credit union but also to any of Its branch 
offices. 

List of Subjects in 12 CFR Pari 701 

Credit unions. 

Dated January 2& 1963. 

Roacmary Brady. 

Secretary of the NCUA Board. 
[aOMsaanumiMiMi 
wujMO cooc rnwi-a 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14 CFR Part 71 

f Airspace Docket No. 02-AGL-27J 

Proposed Alteration of Transition Area 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Notice of proposed rulemaking. 

summary: This notice proposes to alter 
the Vincennes, Indiana, transition area 
by designating an additional amount of 
airspace necessary for a newly 
established NDB Runway 4 instrument 
approach procedure to serve ML 
Carmel, Illinois. Municipal Airport 

The intended effect of this action is to 
insure segregation of the aircraft using 
approach procedures in instrument 
weather conditions bom other aircraft 
operating under visual weather 
conditions in controlled airspace. 
date: Comments must be received on or 
before March 6,1683. 
addresses: Send comments on the 
proposal in triplicate to FAA Office of 
Regional Counsel AGL-7, Attention: 
Rules Docket Clerk. Docket No. 82- 
AGL-27. 2300 East Devon Avenue. Des 
Plaines. Illinois 60018. 

The official docket will be available 
for examination by interested persons in 
the Office of the Regional Counsel 
Federal Aviation Administration, 2300 
East Devon Avenue, Des Plaines. Illinois 
60018. 

An informal docket will also be 
available for examination during normal 


business hours in the Airspace, 
Procedures, and Automation Branch, Air 
Traffic Division Federal Aviation 
Administration. 2300 East Devon 
Avenue, Des Plaines, Illinois 60018. 

for further information contact 

Edward R. Heaps. Airspace, Procedures, 
and Automation Branch. Air Traffic 
Divesion, AGL-530. FAA, Great Lakes 
Region. 2300 East Devon Avenue. Des 
Plaines. Illinois 80018. Telephone (312) 
994-7380. 

supplementary information: The 

development of the proposed procedure 
requires that the FAA alter the 
designated airspace to insure that the 
procedure will be contained within 
controlled airspace. The m i n i mum 
descent altitude for this procedure may 
be established below the floor of the 700 
foot controlled airspace. 

The airspace involved would be an 
area approximately 3.5 miles by 6 miles 
located southwest of the airport and 
extending from the 5-mile radius area to 
8.5 miles south of the ML Carmel 
Municipal Airport. 

Aeronautical maps and charts will 
reflect the defined areas which will 
enable other aircraft to circumnavigate 
the area in order to comply with 
applicable visual flight nile 
requirements 

Comments Invited 

Interested parties are invited to 
participate in this proposed rulemaking 
by submitting such written data, views, 
or arguments as they may desire. 
Comments that provide the factual basis 
supporting the views and suggestions 
presented are particularly helpful in 
developing reasoned regulatory 
decisions on the proposal Comments 
ore specifically Invited on the overall 
regulatory, economic, environmental 
and energy aspects of the proposal 
Communications should identify the 
airspace docket and be submitted in 
triplicate to the address listed above. 
Comroenters wishing the FAA to 
acknowledge receipt of their comments 
on this notice must submit with those 
comments a self-addressed, stamped 
postcard on which the following 
statement is made: “Comments to 
Airspace Docket No. 82-AGL-27" The 
postcard will be date/time stamped and 
returned to the commenter. All 
communications received before the 
specified closing date for comments wifi 
be considered before taking action on 
the proposed rule. The Proposal 
contained fn this notice may be changed 
in the light of comments received. All 
comments submitted will be available 
for examination in the Rules Docket 
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both before and after the closing date 
for comments. A report summarizing 
each substantive public contact with 
PAA personnel concerned with this 
rulemaking will be filed in the docket 

Availability of NPRM 

Any person may obtain a copy of this 
notice of proposed rulemaking (NPRM) 
by submitting a request to the Federal 
Aviation Administration. Office of 
Public Affairs. Attention: Public 
Information Center. APA-430, 800 
Independence Avenue, SW., 
Washington. D.C. 20591. or by calling 
(202) 426-8058. Communications must 
identify the notice number of this 
NPRM. Persons interested in being 
placed on a mailing list for future 
NPRM's should also request a copy of 
Advisory Circular No. 11-2, which 
describes the application procedures. 

The Proposal 

The FAA is considering an 
amendment to 8 71.181 of Part 71 of the 
Federal Aviation Regulations (14 CFR 
Part 71) to alter the transition area 
airspace near Vincennes. Indiana. 

Section 71.181 of Part 71 of the Federal 
Aviation Regulations was published in 
Advisory Circular AC 70-3 dated 
January 29,1982. 

list of Subjects in 14 CFR Part 71. 

Transition area. Aviation safety. 

The Proposed Amendment 

Accordingly, pursuant to the authority 
delegated to me. the Federal Aviation 
Administration proposes to amend 
8 71.181 of Part 71 of the Federal 
Aviation Regulations (14 CFR Part 71) as 
follows: 

Vincennes, IN 

That airspace extending upward from 700 
feet above the surface within a 7-mile radius 
of La wrenceville-Vincennes Municipal 
Airport (latitude 38*45’35“ N.. longtitude 
8T3e'zr W.): within 3 miles each side of the 
166* bearing from the airport, extending from 
the 7-mite radius to 6 miles tooth: and 3 miles 
each side of the 352* bearing from the airport 
extending from the 7-mile radius to 6 miles 
north; within 3 miles each side of the 102* 
bearing from the airport, extending from the 
7-mile radius to 8 miles east; and within a 5.5- 
mile radius of O'Neal Airport (latitude 
38*4129* N.. longtitude 6T33 08“ W ); and 
within 3 miles each tide of the 258* bearing 
from the O'Neal Airport, extending from the 
7-mile and Simile radius area to 8 miles 
west of the O'Neel Airport; and within a 5* 
mile radius of the ML Carmel Municipal 
Airport (latitude 38*38'24“ N.. longitude 
87*43'34'’ W.); within 3 miles either side of the 
038* bearing from the ML Carmel Airport 
extending from the 5*mile radius area 
northeast to join the La wrenceville and 
ONeal radius areas; and within 3 miles either 
side of the 196* bearing from the Mt. Carmel 


Airport extending from the 5-mile radius area 
to 6.5 miles south of the airport 
(Secs. 307(a) and 313(a). Federal Aviation Act 
of 1958 (49 U.S.C. 1348(a) and 1354(a)); Sec 
6(c). Department of Transportation Act (49 
U.S.C 1655(c)); and 14 CFR 11.65) 

Note.—The FAA has determined that this 
proposed regulation only involves an 
eatabUshed body of technical regulations for 
which frequent and routine amendments are 
necessary to keep them operationally current 
It Is certified that this—(1) Is not a “major 
rule" under ExecuUve Order 12291; (2) is not 
a “significant rule** under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 28,1979); and (3) does not warrant 
preparation of a regulatory evaluation as the 
anticipated impact is so minimal. Since this is 
a routine matter that will only affect air 
traffic procedures and air navigation, ft ia 
certified that this rule, when promulgated, 
will not have a significant economic impact 
on a substantial number of small entities 
under the criteria of the Regulatory Flexibility 
Act 

Issued in Des Plaines. Illinois, on (anuary 
19.1965. 

Monte R. Belger, 

Acting Dimeter. Great Lakes Region. 
tut Doc ss-eeix nw x-e-ex *4i am] 
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DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Parts 271 and 274 

[Docket Hoc RM80-50-003. RM80-50-004, 
RM60-50-005J 

High-Cost Natural Gas; Production 
Enhancement Procedures 

January 21.1963. 

AGENCY: Federal Energy Regulatory 
Commission, DOE. 

action: Notice of request for additional 
comments. 

summary: The Federal Energy 
Regulatory Commission is requesting 
additional comments on issues raised by 
petitions for rehearing of Order No. 107. 
Order No. 107 is a final rule establishing 
an incentive maximum lawful price 
under section 107 of the Natural Gas 
Policy Act of 1976 for natural gas subject 
to existing intrastate contracts (section 
105) on which production enhancement 
work has been performed. The 
Commission requests additional 
comments on whether Order No. 107 
should be expanded to apply to 
interstate natural gas (section 104) or 
rollover contracts (section 106). The 
Commission will also accept comments 
on other issues raised by the petitions 
for rehearing. 


date: Comments must be received on or 
before March 7,1983. 

Addrcss: Comments should be 
addressed to Office of the Secretary. 
Federal Energy Regulatory Commission, 
825 North Capitol Street. NE.. 
Washington, D.C. 20426, and should 
refer to Docket No. RM 80-50. 

FOR FURTHER INFORMATION CONTACT! 
Kenneth J. Malloy, Office of General 
Counsel. Room 8100, 825 North Capitol 
Street. NE., Washington. D.C. 20426 (202) 
357-8033. 

SUPPLEMENTARY INFORMATION: 

L Introduction 

The Federal Energy Regulatory 
Commission (Commission) is requesting 
additional comments on issues raised by 
petitions for rehearing of Order No. 107. 1 
Order No. 107 established an incentive 
maximum lawful price under section 107 
of the Natural Gas Policy Act of 1978 
(NCPA), 15 U.S.C. 3301. 3317 (Supp. IV 
1980), for natural gas produced from 
wells on which production enhancement 
work has been performed. The final rule 
limited the Incentive price to intrastate 
natural gas subject to section 105 of the 
NGPA. The major issue raised by the 
petitions for rehearing relates to 
extending the rule to natural gas subject 
to NGPA section 104 (natural gas 
committed or dedicated to interstate 
commerce on November 8,1978) and 
section 106 (interstate and intrastate 
rollover contracts). In order to assist the 
Commission in evaluating this issue, the 
Commission requests additional 
comments on whether Order No. 107 
should be expanded to apply to natural 
gas subject to sections 104 and 106 of 
the NGPA. The Commission also will 
accept comments on other issues raised 
by the petitions for rehearing. 

II. Background 

Under section 107 of the NGPA, the 
Commission has the legal authority to 
set an incentive price for categories of 
high-cost natural gas provided two 
statutory findings are made. First 
section 107(c)(5) requires the 
Commission to find that the gas is 
"produced under such • • • conditions 
as the Commission determines to 
present extraordinary risks or costs." 
Second, section 107(b) requires the 
Commission to find that the prescribed 
incentive maximum lawful price is 
"necessary to provide reasonable 
incentives for the production of such 
high-cost natural gas." 1 


1 High-Cot t Natural Css: Production EhHencafwnt 
Procedure*. Order No 107, Docket Na RMS0-54 44 
mFR 77.421 (1960). 

9 “Sock epecial ceiling price* are not Intended by 
the conferees to be coatbaaed in nature sod do not 
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Shortly after the enactment of the 
NGPA, the Commission sought 
comment* on potential categories of 
high-coat, high-risk gas and the incentive 
prices necessary to produce such gas. 9 
Several commenters suggested an 
incentive price for natural gas produced 
from wells on which certain type* of 
production enchancement work had 
been completed. 4 

A. The Production Enhancement Rule 

Based upon these comments, the 
Commission Issued a notice of proposed 
mlemaking to establish an incentive 
price for gas froni wells on which 
ipedfied production enhancement work 
has been performed. 9 The Commission 
proposed an incentive price to 
encourage continued production from 
economically marginal wells producing 
intrsBtate gas subject to ceiling prices 
under section 105 of the NGPA. 

However, the notice requested comment 
on whether the rule should be expanded 
to include natural gas subject to NGPA 
lection 104 and 106. 

In Order No. 107. the Commission 
adopted a final rule which limited the 
application of the production 
enhancement incentive price 4 to gas 
subject to section 105 of the NGPA for 
two reasons. First, the Commission 
indicated that it would not extend the 
rule to gas subject to sections 104 and 
109 because there was a 


require coat )u»ttflcaUan.~ HR. Rep. No. 1752,96th 
Cong, 2d Sea* 86 (1978). 

'Notic* of Inquiry. Coiling Price*. High-Coal 
Natural Cat. Docket No RM79-44. Laaued June IS, 
1979,44 FR 34 511 (1*79). Shortly after the Notice of 
Inquiry waa temd. the Sun C*a Company filed • 
petition for • rulemaking requesting that the 
Ccxnmiaaion "datenninje) whether natural gaa 
production achieved aa a raeult of aupply 

h a - rmcTrt procedure abouJd be daaaifled at 
lugh-ooat natural gaa* pursuant to Section 107(c)(5) 
ef Tbr NGPA * * V Petition for Rulemaking. Sun 
Cat Company. Docket No. RMS1-4U filed February 
r. toeo. 

eg, Comments of Son Caa. |uly IflL 1979t 
Note, Regulatory Opportunity and Statutory 
Ambiguity in the Search for High-Coat Natural Caa, 
S7 Tax. L Rev. S41 (1979-1970). filed aa a comment. 

hly I* 107*. 

'Notice of Propoaed Rulemaking, High-Coat 
Natural Caa; Production Enhancement Techniques, 
Docket No. RMSO-50, issued July 25.I960. 45 FR 

11^19 (1900). 

'The Incentive price cannot exceed the leaser of 
the NGPA section 109 maximum lawful price or the 
fvnegottated contract price. In order to insure that 
the incentive price was "necessary’* for a particular 
vail (see section 107(b)). the Commission required a 
"unit coat cap" calculation. Sales of qualifying gaa 
w eligible for the incentive price only to the extent 
that the projected mere ate in revenue, attributable 
•oWly to the projected increase in unit* of gaa 
pnduction (does) • • • oot exceed a price per 
h&CBtu equal to 200 percent of the maximum lawful 
Prtce allowed for conventional, onshore 

cbpment (Le„ the section 10® maximum lawful 
Price) for the month in whkh the development 
wcura. Order No. 107.45 FR 77/421 at 77.427 (1990). 


lack of sufficient information respecting the 
economic imped of the propoaed rule on the 
natural gaa industry and consumers and our 
inability to elicit enough information during 
the comment period to permit ue to predict 
the exact nature and axlent of the impact 

The second reason related to the 
different regulatory environments in 
which prices were established for 
interstate and intrastate gas. The 
Commission declined to establish 
additional production incentives for gas 
priced under sections 104 or 106(a) 
because price inadequacies for these 
sections due to ratemaking methods 
used under the Natural Gas Act were 
taken into account by parties 
contracting in that M regulatory 
environment’*. The Commission noted 
that these price inadequacies could be 
remedied by either a special relief 
rulemaking or a new just and reasonable 
rate proceeding pursuant to sections 
104(b)(2) and 106(c) of the NGPA. 9 

By contrast gas subject to section 105 
was not federally regulated prior to the 
enactment of the NGPA; only state law 
or contractual provisions limited 
renegotiation of the price for intrastate 
gas to take account of costs attributable 
to production enhancement work. Under 
section 105 of the NGPA. however. 
Congress “froze” intrastate contract 
prices and did not provide a specific 
repricing mechanism. The commission 
reasoned that it was only necessary to 
extend the incentive price to gas subject 
to section 105 since price inadequacies 
under section 105 “derive from a 
different regulatory context." than did 
price inadequacies under sections 104 
and 106(a). 9 

B. The Petitions for Rehearing 

Petitions for rehearing were filed by 
Indicated Producers, the Railroad 
Commission of Texas (Texas), and 
Inexco Oil Company which adopted the 
Indicated Producers' filing. 10 Petitioners 
requested the following changes in the 
rule on rehearing: 

(1) Extending the production 
enhancement rule to gas subject to 
sections 104 and 106; 


v Id. *177422. 

•/rf at 77.422. 

•Jd *1 77/421-22. 

••Application for Rr hearing of I nex oo Oil 
Company. Docket No. RM80-60-004, film! December 
15. lttflO. Application of Indicated Producer* for 
Rehearing of Order No. 107. Docket No. RMSD-fiO- 
009. filed Decamber 12,1900; Motion for Rehearing 
on Behalf of the Railroad Commlaaion of Texaa. 
Docket No RM50-50-005, filed December 15.19*0. 
While referred to variously aa Application*. 

Motion* or Petition!, the Cammiieion will refer to 
theie document! genetically aa “petition* for 
rehearing." 


(2) Eliminating the renegotiated 
contract price requirement because it is 
both unnecessary and in excess of the 
Commission's authority under section 
107; 

(3) Eliminating the continuing 
regulation requirement under 

| 271.704(a)(3) because it is beyond the 
Commission’s authority; 

(4) Eliminating several filing 
requirements in { 274.205(f). including 
the requirement that a jurisdictional 
agency find that a reasonable basis 
exists for the production enhancement 
work, and the itemized cost statement 
requirement, because they are 
unnecessary and burdensome; and 

(5) Establishing a separate incentive 
price for wells wbose production is 
enhanced by use of inert gas injection. 

Both Indicated Producers and Texas 
contend that the rationale supporting 
production enhancement incentives for 
section 105 gas supports the inclusion of 
sections 104 and 106 gas in the incentive 
pricing category. Indicated Producers 
argue that extension of the incentive 
price is "necessary" under section 107 
because the costs and risks are the same 
for gas subject to section 104 or 106 as 
for gas subject to section 105. Moreover. 
Indicated Producers claim the 
Commission's failure to include section 
104 and section 106(a) gas in the 
Incentive price category erroneously 
discriminates between interstate and 
intrastate gas producers. Indicated 
Producers allege that the distinction 
between the Interstate and intrastate 
markets is contrary to the Congressional 
intent to eliminate disparities between 
those markets. In additions, if the 
purpose of section 107 is to encourage 
investment not already made, that 
purpose applies to gas subject to 
sections 104 and 106 just as It applies to 
section 105 gas. 

Indicated Producers also challenge the 
Commission's belief that other methods 
are available to provide incentives to 
increase production of flowing interstate 
gas and interstate rollover contract gas. 
They suggest that although a new just 
and reasonable rate proceeding might be 
necessary to increase the ceiling prices 
of gas subject to sections 104.106 or 
109. 11 there is also a need to encourage 
production enhancement work on wells 
producing section 104 or 106 gas either 
in the absence of or during the pendency 
of such a proceeding. 

Further, the producers claim that 
special relief-type measures will not 


11 Section 109(b) (2). Ilka auction* 104(b) (2) and 
106(c). grvea I ha CommUvlon authority to In ere*** 
the celling price for ga* subject to that taction if 
tuch Incraaaad celling la Joat and reasonable within 
the meaning of the Natural Caa Act 
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result to the risk-taking and new 
Investment which Congress intended 
section 107 to encourage and that only 
incentives which are known and 
available prior to making the 
investment such as those under section 
107, can serve this purpose. The 
producers contend that cost-based 
special relief measures are no substitute 
for the incentives Congress provided in 
section 107. and that special relief is 
more appropriate “where investments 
have already occurred and the venture 
has proved to be uneconomic at the 
otherwise applicable rate." 

Indicated Producers also argue that 
excluding intrastate rollover gas (section 
106(b)) from incentive treatment is 
“especially illogical.'’ Noting that Order 
No. 107 amended the regulations to 
provide for the continued collection of 
the incentive price once a qualified 
intrastate contract rolls over. u Indicated 
Producers argue that the rationale for 
encouraging production enhancement is 
identical both before and after rollover. 
They conclude that no reason exists to 
discourage production enhancement 
work after rollover has occurred. 

Texas challenges the narrow scope of 
the production enhancement incentive 
price on two general bases. First Texas 
argues that the certainty of the 
production enhancement incentive price 
would better stimulate production of gas 
subject to sections 104 and 106. Second, 
Texas notes that producers in the 
interstate market and those with 
intrastate rollover contracts need the 
same Incentives to perform production 
enhancement which Order No. 107 made 
available for section 105 intrastate 
producers. 

ID. Discussion 

The Commission has reviewed the 
issues raised in the petitions for 
rehearing and request additional 
comments on whether the production 
enhancement rule should be applied to 
Interstate gas subject to section 104 and 
interstate and intrastate rollover gas 
subject to section 106. u Specifically, the 
Commission seeks comments on 
whether natural gas subject to these 
categories is produced under such 
conditions that present extraordinary 
risks or costs and whether an incentive 
maximum lawful price is necessary to 
provide reasonable incentives for the 
production of such gas. In addition, the 


| 27ia02(c) of tba CocnmUatoo'i 
regulation* 

"lo tba final rule, the CommUuon did not extend 
the Incentive price to gai tablet to taction 100(b) 
(intreatata rollover g&i) The Coomlaelon. however, 
allowed a producer to carry forward under lection 
100(b) an Incentive price already granted at the time 
of rollover. 46 FR 77422-2X 


Commission seeks information, which it 
lacked at the time it issued Order No. 
107, to assess the economic impact that 
extending the role to such gas would 
have on the natural gas industry and its 
customers. 

Although the petitions for rehearing 
provide some support for the statutory 
threshold requirements of NGPA section 
107 and make several non-economic 
arguments which properly could be 
relied upon by the Commission as 
reasons to expand the application of the 
production enhancement incentive price, 
they do not contain sufficient evidence 
or arguments concerning the economic 
impact of applying the incentive price to 
flowing interstate gas and rollover gas. 
In addition, the petitions do not offer 
sufficient evidence or arguments to 
demonstrate why the prices available 
under sections 104 and 106 and the 
Commission's current regulations are 
Inadequate to encourage production 
enhancement without father incentive. 

There are several areas which could 
be explored by commenters in order to 
assist the Commission in determining 
economic impact.. For example, in the 
area ofaupply, commenters could 
estimate how much interstate gas and 
rollover gas would qualify for the 
incentive price and how much 
additional gas would be produced under 
the exisiting price formula. Commenters 
could also explore the relationship 
between the production enhancement 
Incentive and exisitng special relief 
procedures, and estimate the relative 
Impacts of each on natural gas 
production. These guidelines are only 
suggestions, however, and the 
Commission wishes to encourage the 
submission of any specific information 
or data relevant to the issue of 
extending on rehearing the production 
enhancement role to gas subject to 
sections 104 and 106 of the NGPA. 

In the event that it decides to extend 
the production enhancement role to 
other categories of gas on rehearing, it 
will be necessary to establish an 
effective date for production 
enhancement work performed on 
section 104 or 106 wells which will 
qualify for the incentive price 
(qualification date). For natural gas 
subject to section 105. Order No. 107 
applies to work commenced on or after 
May 29.1960, the date the matter was 
first publicly discussed at a Commission 
meeting. The Commission does not 
believe that it is possible to use the May 
29.1980, qualification date for section 
104 and section 106 production 
enhancement gas because producers of 
such gas could not have reasonably 
relied upon the Commission's earlier 


discussion to Initiate production 
enhancement work on wells subject to 
these sections. Nor does the 
Commission believe that it is necessary 
in this instance to provide an incentive 
to increase production prior to the 
Commission's decision to extend the 
role to other categories of gas. 
Accordingly, if the Commission decides 
to extend the production enhancement 
role to sections 104 and 106 gas, the rule 
would apply to qualified production 
enhancement work performed after the 
effective date of the role. The 
Commission seeks comment on this 
issue. 

Because the primary thrust of this 
notice for additional comments is to 
request data on extending the 
application of the production 
enhancement role to sections 104 and 
106 natural gas, this request discusses 
only the comments filed on that issue. 
However, the Commission is willing to 
consider additional comments on any of 
the other issues raised by the petitions 
for rehearing of Order No. 107, 

IV. Comment Procedures 

Interested persons are invited to 
submit written comments, data, views or 
arguments with respect to the issues 
raised in this request Comments should 
be submitted to the Secretary. Federal 
Energy Regulatory Commission. 825 
North Capitol St, NE., Washington. D C 
20428. An original and 14 exact copies 
should be filed. All comments received 
prior to 4:30 p.m. EST, March 7,1983. 
will be considered by the Commission. 
Comments should indicate the name, 
title, mailing address, and telephone 
number of the persons to whom 
communications concerning the request 
may be addressed. Comments should 
reference Docket No. RM80-50 on the 
outside of the envelope and all 
documents submitted to the 
Commission. Written comments will be 
placed in the Commission's public files 
and will be available for public 
inspection at the Commission's Office of 
Public Information. Room 1000. 825 
North Capitol SL, NE,. Washington. D.C 
20428 during regular business hours. 

(Department of Energy Organization Act. 42 
U.&C. 7101-7352 (Supp. IV 1900); Natural Ga» 
Policy Act of 1970,15 U.S.C. 3301-3432 (Supp 
IV I960)) 

List of Subjects 

16 CFR Part 271 

Natural gas. Incentive prices. 

18 CFR Pari 274 

Natural gas. Reporting and record- 
keeping requirements. Wage and price 
control. 









Federal Register / Vol. 48. No. 2 4 / Thursday, February 3. 1983 / Proposed Rules 


4803 


In consideration of the foregoing, the 
Commission requests additional 
comments on issues raised by the 
petitions for rehearing of Order No. 107. 

By the direction of the Commission. 

Kenneth F. Plumb, 

Secretary. 

fti Doc M-WJ7 Pli*d *48 cm) 
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department of the treasury 

Bureau of Alcohol, Tobacco and 

Firearms 

27 CFR Parts 25, 245, and 252 
[Notice No. 449] 

Beer 

aoency: Bureau of Alcohol, Tobbaco 

and Firearms, Treasury. 

action: Notice of proposed rulemaking. 

summary: The Bureau of Alcohol, 
Tobbaco and Firearms (ATF) is 
proposing the amendment and 
recodification of regulations regarding 
the qualification of breweries, the 
production and removal of beer and 
cereal beverages, and the taxpayment of 
beer. The regulations in 27 CFR Part 245 
are to be reissued as Part 25. These 
regulations as reissued would 
incorporate a large number of revenue 
rulings and ATF rulings. Many 
substantive changes to these regulations 
are proposed which should relieve the 
regulatory burden on brewers, and 
result in some cost savings. 
date: Written comments or requests to 
hold a public hearing must be received 
by May 4.1983. 

AooRcsses: Send comments to: Chief, 
Regulations and Procedures Division, 
Bureau of Alcohol, Tobacco, and 
Firearms. P.O. Box 385. Washington, DC 
20014-0385. Attn.: Notice No. 449. 

FOR FURTHER INFORMATION CONTACT. 
Charles N. Bacon, Research and 
Regulations Branch, Telephone: 202- 
566-7628. 

supplementary information: 

General 

The proposed regulations are part of 
ATT s recodification plan to reissue its 
regulations and also to review and 
update them. Unduly restrictive 
fsgulations have been deleted and 
where possible ATF rulings and IRS 
revenue rulings have been incorporated. 
Also, many regulations have been 
rewritten to improve clarity and 
understanding. The organization of this 
part has been changed in order to group 


related regulations together better. 
Substantive changes from Part 245 are 
noted below. 

Location and Use of Brewery 

Proposed Subpart C contains 
regulations relating to the location and 
use of the brewery. 

Revenue Ruling 80-267 held that only 
a brewer could use a brewery for 
purposes not related to the production of 
beer. This revenue ruling is being made 
obsolete since its provisions are 
adequately covered in Regulations. 

Brewery Construction and Equipment 

Subpart D contains regulations 
governing brewery construction and 
equipment This subpart contains 
regulations which currently appear In 
Subparts D and E of Part 245. In S 25.35, 
It is proposed to eliminate the 
requirement to mark the "use" on each 
stationary tank. This would relieve 
brewers of an unnecessary marking 
requirement. 

Measuring System Required 

It is proposed to delete Subpart F, 

Beer Meters, of Part 245. In its place 
would be Subpart E, Measurement of 
Beer. This subpart requires brewers to 
measure the quantity of beer transferred 
from brewers to measure to quantity of 
beer transferred from brewery cellars to 
packaging operations. The actual system 
of measurement would be left to the 
brewer who could use the system best 
suited to the brewery operations. A 
brewer could continue to employ a beer 
meter for this purpose, or could use 
other systems such as gauge glass or 
tank readings. Under § 25.42, the brewer 
is required to test and adjust meters, 
gauge glasses, or other devices used to 
insure their accuracy and ita required to 
keep records of those tests. The notice 
of acquistion of meter, now required by 
§ 245.31, and the meter test approval 
required by { 245.33 are deleted. 

ATF Rulings 72-3 and 74-30 relating 
to use of beer meters, and 80-7 relating 
to operation of a brewery without a beer 
meter, would become obsolete. 

Qualifications of a Brewery 

Proposed Subpart G. Qualifications of 
a Brewery, contains regulations relating 
to the filing of notices and qualifying 
documents (except bonds). This subpart 
replaces the following subparts of Part 
245: Subpart G. Notices; Subpart J. 
Approval of Documents: Subpart L, 
Changes in Name. Proprietorship, 
Control, Location. Premises, and 
Equipment; and Subpari M, Notice of 
Discontinuance of Business. 

Brewer’s notice . Several major 
changes are proposed with respect to 


the brewer's notice. Form 27-C is 
redesignated Form 5130.10. 

The most significant change is to 
allow the brewer's notice to remain in 
effect on a continuing basis rather than 
require renewal every 4 years. 
Elimination of this renewal requirement 
will remove a significant administrative 
and paperwork burden on brewers and 
the Government, and should result in 
some cost savings. However, under 
( 25.71, the regional regulatory 
administrator may at any time require a 
brewer to give a superseding notice in 
conjunction with the filing of a new 
brewer's bond. 

When changes occur in the 
information to be shown on the Form 
5130.10, i 25.71 allows brewers to file 
amended notices within 30 days of the 
change rather than within 10 days. This 
proposed change allows brewers more 
time to file amended notices for most 
matters. Changes in proprietorship or in 
partnership generally require the filing 
of a new notice before commencing 
business. It is also proposed In $ 25.74 to 
allow brewers to file a list of changes In 
the stockholders in the corporation, 
annually on July 1, rather t h an to file 
these changes within 30 days. 

Section 25.66 no longer requires 
brewers to submit articles of 
incorporation with the brewer's notice. 
However, this section does require that 
the articles of incorporation, corporate 
bylaws, and certificate authorizing the 
brewer to do business in the State be 
kept available at the brewery for 
inspection by ATF officers. 

The requirement to include a list of 
major brewery equipment on the 
brewer's notice has been deleted. 

Several elements have been added to 
the brewer's notice from other sections 
in Part 245. These include a statement of 
the brewer's business day. now required 
in { 245.5; evidence of control to allow 
tranfers of beer without payment of tax 
between breweries, now required in 
i 245.140; and statement of process by 
which a brewer will render beer unfit for 
beverage use. 

Section 25.62, Data for notice, 
simplifies existing instructions relating 
to the filing of corporate documents and 
the description of the brewery. This 
information has been incorporated in 
separate sections, (S 25.66 and 25.67. 

Statement of process . Major changes 
are proposed in the statement of process 
filed to cover the production of 
fermented beverages. 

Fermented beverages produced and 
marketed under the designations of 
"lager" or "malt liquor" would be added 
to those for which no statement of 
process is required; he., "beer", "ale", 
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“porter”, and “stout” Products such as 
flavored beer, flavored malt liquor, 
those designated “malt beverage”, and 
the like would still require the filing of a 
statement of process under 
Si 25.82(aHlO) and 25.67. 

The second proposed change adds a 
new section, i 25.67 covering the 
statement of process. In addition to the 
general requirement to file a statement 
lor certain fermented products, this 
section requires that the base product 
conforms to the definition of “beer.” It is 
ATF*s position that all fermented 
products (except sake which is a wine) 
produced by a brewer should have the 
characteristics of beer in order to insure 
their proper tax classification, and to 
insure they may be produced at a 
brewery. 

Proposed ( 25.76 requires brewers 
who change a statement of process to 
file and receive ATF approval prior to 
using the changed process. Currently, 
this change in process may be filed as 
part of an amended brewer's notice 
within 30 days of the change. Prior 
approval of a brewer's statement of 
process will insure that only products 
conforming to the statutory definition of 
“beer” are produced at breweries, and 
that only products subject to the excise 
tax for beer are produced at breweries. 
This proposed change is consistent with 
the approval of formulas for wine or 
distilled spirits products prior to their 
production. 

Trade names. A brewer is required to 
list trade names to be used on the 
Brewer's Notice, Form 5130.10. Revenue 
Ruling 61-34 authorized brewers to 
operate simultaneously under two or 
more trade names upon approval by the 
regional regulatory administrator. This 
approval will now be given through the 
approval of the brewer's notice, and this 
revenue ruling will become obsolete. 

Incorporation of qualifying documents 
by reference. Section 25.62(b) permits a 
brewer to incorporate certain 
organizational documents by reference 
into the brewer's notice. These 
organizational documents may be filed 
for any type of premises such as a 
distilled spirits plant or another 
brewery, and may be filed in any ATF 
region. Thus, a brewer could file 
organizational documents in the ATF 
regional office in which the brewer's 
home office is located, and reference all 
of their brewer's notices in any region to 
these organizational documents. 'Hiese 
proposed changes will reduce the 
paperwork load on brewers. 

Plats. Requirements for brewers to 
prepare and submit plats of the brewery 
premises, now contained in Subpart I of 
Part 245, are deleted. The preparation of 
brewery plats is expensive for brewers 


and their elimination will relieve a 
substantial paperwork burden on both 
brewers and ATF. 

Bonds and Consents of Surety 

All provisions relating to the 
execution and filing of bonds and 
consents of surety are contained in new 
Subpart H. The Brewer's Bond. Form 
1566, is renumbered Form 5130.22, and 
the Brewer's Bond Continuation 
Certificate, Form 1506-A. is renumbered 
Form 5130.23. Major changes are 
proposed in the brewer's bond which 
will reduce the penal sums of bonds in 
less than the maximum amount 

Currently, the penal sum is based on 
the amount of tax which, in the opinion 
of the regional regulatory administrator, 
the brewer may become liable to pay in 
a one-month period. This requirement 
forces a brewer to purchase a bond 
covering the maximum removals, 
usually in the Summer, for any month. 
During other months, the brewers bond 
coverage is often far greater than 
necessary. As proposed, the penal sum 
of the bond would be equal to 10 percent 
of the amount of tax a brewer would 
pay during a calendar year. For 
example, if a small brewer removed 
300,000 barrels of beer a year subject to 
tax and made no other removals, the 
penal sum of the bond would be 
established as follows: 

60.000 barrels @ $7**$420,000 
240,000 barrels @ $9=$2,100,000 
Annual liability * $2,500,000 

The penal sum would be 10 percent of 
this or $258,000. A brewer would, 
however, be free to obtain a bond with a 
greater penal sum. 

In conjunction with the change in 
calculating the penal sum. brewers 
would be required to prepay the tax on 
removals when their outstanding tax 
liability exceeds the limits of coverage 
on the bond (when less than the 
maximum penal sum). When the 
outstanding liability equals or exceeds 
the penal sum. { 25.174 requires the 
brewer to prepay subsequent removals 
until the outstanding tax liability is 
reduced below the limits of coverage of 
this bond. Rules for prepayments are 
contained in { 25.175. 

These proposed changes are intended 
to aid small brewers in obtaining 
brewer's bonds, and to reduce 
premiums. ATF especially solicits 
comments on the proposed method of 
determining the penal sum, and on the 
proposed requirement for prepayment 
when the tax liability exceeds bond 
coverage. 

Requirements relating to penal sums 
of bonds have been consolidated in 
S 25.93, including the penal sum 


calculated on beer used in producing 
beer concentrate, now found in 
{ 245.235. Also, this section includes 
beer removed for research, 
development, or testing, since this 
condition is part of all brewer's bonds or 
continuation certificates now in force. 

Special Tax Stamps 

All provisions relating to special tax 
liability and the purchase of special tax 
stamps are located in Subpart I. Special 
Taxes. This subpart contains 
requirements found in Subpart K of Part 
245, and in (| 245.97-245.100 relating to 
changes in special tax stamps. Section 
25.112 recognizes that many brewers 
today are wholesale dealers in beer. 
Brewers who purchase for resale beer 
produced by other brewers ae required 
to purchase special tax stamps as 
wholesalers. Section 25.113 incorporates 
Revenue Ruling 55-549 which allows 
brewers to make sales of beer at 
locations contiguous to the brewery, 
without incurring additional liability for 
special tax. 

Marks, Brands and Labels 

Subpart ], Marks, Brands and Labels, 
contains requirements concerning the 
marks on bottles, cans, kegs, barrels, 
and other containers used to remove 
beer from the brewery. This subpart 
contains regulations now found in 
Subpart O of Part 245. 

Marks on barrels and kegs. Section 
25.141 contains marking requirements 
for barrels and kegs of beer. This section 
allows a brewer to utilize a coding 
system to show the place of production 
when kegs are branded with the 
location of two or more breweries. 
However, it is proposed that a brewer 
need only notify the regional regulatory 
administrator of this coding system, 
rather than apply for and receive 
permission to use a particular coding 
system. 

Under § 25.141(c), brewers would 
need to obtain label approval for beer in 
kegs introduced into interstate 
commerce when required by 27 CFR Part 
7. This paragraph incorporates Revenue 
Ruling 57-177, and does not impose new 
requirements on brewers. 

Although not incorporated into 
( 25.141, ATF notes that barrels or kegs 
need not be owned by the brewer,, and 
may be leased as long as they bear the 
required markings of the brewer filling 
them. Revenue Ruling 60-209 is, 
therefore, revoked. 

Marks on bottles and cans. As 
proposed in § 25.142. a brewer may 
employ a coding system for labels on 
bottles or cans upon notification to the 
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regional regulatory admlnlatrator of the 
coding system to be used. 

Tolerances in filling bottles and cans . 

It Ib proposed to Incorporate Revenue 
Ruling 71-227 Into l 25.142. This ruling 
unplifies the meaning of "good 
commercial practice" used in 
determining the tolerances in Riling 
bottles and cans. The tolerance would 
be established as not more than plus or 
minus 0.5 percent determined by 
comparing the brewer's fill test record of 
bottles filled against the barrel 
equivalent of bottles filled according to 
the stated label capacity, calculated 
over a period of not less than three 
consecutive months. 

Case workings. Section } 25.143 
incorporates Revenue Ruling 65-178 
which allows the use of unmarked cases 
when cartons containing beer or the 
visible portions of bottles or cans within 
the case show the required markings. 

Other markings. Markings for tanks, 
vehicles, and vessels in i 25.145 remain 
unchanged, but incorporate marking 
requirements for containers of bulk beer 
being exported. The designation "beer" 
would be included in the mandatory 
markings on bulk containers of beer 
removed from a brewery without 
payment of tax, for export or for transfer 
to another brewery of the same brewer. 
Because of the increased quantities of 
various taxable and non-taxable 
products being shipped from breweries, 
ATF believes this requirement is 
necessary to distinguish shipments of 
taxable products. 

Tax on Beer 

Subpart K contains regulations 
concerning the determination and 
payment of tax on beer. This subpart 
haa been substantially reorganized. 

Liability for tax . Sections 25.151- 
25.153 contain general requirements 
imposing a tax on beer. 

Determination of tax. Sections 25.155- 
25.160 contain requirements relating to 
the method of determining tax due on 
beer. In the tax computation on bottled 
beer. J 25.156, the barrel equivalent for 
cases containing bottles of 6. 0,13. and 
15 fluid ounces have been deleted since 
ATF believes these sizes are no longer 
used. Barrel equivalents for cases of 12- 
24 fluid ounce bottles and cases of 24- 
one-half liter bottles have been added. 
ATF’ welcomes comments from brewers 
concerning other case or bottle sizes In 
use. 

Section 25.159 contains the provisions 
of ATF Ruling 79-6, somewhat modified. 
This section prohibits a brewer from 
receiving an offset or deduction for beer 
returned to the brewery if the brewer 
does not issue credit to the customer 
*ho returned the beer within 30 days 


after the return of the beer to the 
brewery. A brewer who takes an offset 
or deduction for returned beer, but who 
does not timely credit the customer for 
an amount at least equal to the tax, ia 
required to make an increasing 
adjustment on the next tax return. The 
reason for this change, as explained in 
ATF Ruling 79-8, Is to prevent a brewer 
from being indemnified for the tax by 
the payment received from a customer, 
in addition to the offset of tax taken on 
the tax return. The time period has been 
increased to 30 days from the ATF ruling 
to allow adequate time for the issuance 
of credits to customers by those brewers 
having centralized accounting systems 

Preparation and remittance of tax 
returns. All sections relating to the 
preparation of tax returns and the 
remittance of returns are grouped in 
{125.183-25.169. These include current 
{ 245.112, Method of tax payment; 

( 245.117a, Semimonthly return; 

| 245.110b, Payment of reduced rate of 
tax; ( 245.110c, Notice of brewer to pay 
reduced rate of tax; and | 245.117e, 
Employer identification number. 

Prepayment of tax. A new section. 

| 25.174, now provides for a brewer to 
prepay tax on removals of beer when 
the penal sum of the brewer's bond is 
not sufficient to cover outstanding tax 
liability. 

Failure to pay tax. Section 25.177 adds 
a reference to penalties under the 
Internal Revenue Code for evasion or 
failure to pay tax, or for failure to file a 
tax return. 

Removal of Beer Without Payment of 
Tax 

All provisions of Part 245 relating to 
the removal of beer from a brewery 
without payment of tax have been 
compiled in Subpart L. Removals 
Without Payment of Tax. This subpart 
Includes present Subpart Q, Transfer to 
Another Brewery of Same Ownership; 
Subpart R. Removal of Beer Unfit for 
Beverage Use; Subpart Y, Removal for 
Analysts. Research. Development, or 
Testing; Subpart U, Exportation; Subpart 
V, Beer for Personal or Family Use; and 
f 245.210, Beer removed to contiguous 
distilled spirits plants. 

Transfer of Beer Between Breweries of 
Same Ownership 

Regulations governing the transfer of 
beer between breweries of the same 
ownership are included In St 25.181- 
25.188. There are several major changes. 

The first in { 25.186 is the proposed 
elimination of Form 2035, Notice of 
Transfer of Untaxpaid Beer, and its 
replacement with commercial records or 
invoices. At present, this form is used 
for brewers to notify the regional 


regulatory administrator of shipment of 
untaxpaid beer between breweries, and 
as a source record for the Brewer's 
Monthly Report Form 103. ATF believes 
that notice to the ATF region that beer is 
being transferred is unnecessary and 
does little to further protect the revenue. 
Moreover, ATF believes that Form 2035 
duplicates information already 
appearing in the brewer’s commercial 
papers or invoices. In place of this form, 

1 25.188 requires the shipping brewer to 
prepare a commercial record or invoice 
concerning the beer to be transferred. 
This invoice would be serially numbered 
and Information shown would be similar 
to that appearing on Form 2035. 

The shipping brewer would prepare 
the invoice, in duplicate, and upon 
shipment furnish the original to the 
receiving brewer, and file the other 
copy. The receiving brewer would note 
any discrepancy In the beer received on 
a copy of the invoice and maintain this 
invoice with the brewery records. These 
invoices would then be used by both 
brewers to prepare their daily records 
and their monthly reports. 

The second change allows 
reconsignment of beer while In transit to 
another brewery of the same ownership, 
or the return of the beer to the shipping 
brewery. Under | 25.181, the shipping 
brewer could reconsign the beer while in 
transit, or could return the beer to the 
shipping brewery for any reason, and 
beer could be reconslgned to any 
brewery of the same ownership. When 
beer is reconsigned during transit, 
t 25.186 requires the shipping brewer 
either to void all copies of the first 
Invoice and prepare a new invoice 
showing the new recipient brewery, or 
to mark all copies of the original invoice 
with "Reconslgned to", followed by the 
name and address of the new receiving 
brewery. The new invoice would be 
distributed and filed in the same manner 
as the original invoice. 

A third change in | 25.184 would 
require a brewer to file a claim for 
remission of tax liability on beer lost 
during transit only when the loss 
exceeds 2 percent of the quantity 
transferred. Currently, a brewer must 
file a claim when more than 1 percent of 
the beer transferred is lost during 
transit However, it is proposed to 
reouire that any loss of beer in cases or 
in kegs or barrels be reported 
immediately to the regional regulatory 
administrator in the same manner as 
losses involving theft or casualty are 
now required to be reported. 

Section 25.183 (currently ( 245.142) no 
longer requires brewers to receive 
approval from the regional regulatory 
administrator of their facilities for 
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measuring beer to be transferred. The 
responsibility for the accurate 
determination of (he quantity of beer 
transferred remains with the brewer, 
and quantities must be recorded in daily 
records. 

Removal of Beer Unfit for Beverage Use 

Sections 25.191-25.192 govern the 
removal of beer unfit for beverage use. 
Under | 25.191, a brewer may 
deliberately render beer unfit for use 
and remove it without payment of tax 
for use in manufacturing of non- 
beverage products, as well as remove 
beer which had unintentionally become 
unfit for beverage use. The application 
now required by ( 245.152 is no longer 
required since ATF does not believe this 
application serves to protect the 
revenue. Under | 25.192, brewers shall 
keep appropriate records of the removal 
of unfit beer. It is expected that these 
proposed changes will reduce the 
administrative burden on brewers 
producing beer to be used in 
manufacturing processes. 

Exportation 

Section 25.203 governs the exportation 
of beer without payment of tax. This 
section incorporates | 245.170 and ATF 
Ruling 78-13. That ruling allows brewers 
to export beer without payment of tax in 
shipping containers which are defined 
as tanks, tank cars, tank trucks, tank 
ships, barges, or deep tanks of vessels. 
Exportation of beer without payment of 
tax in bottles, kegs and shipping 
containers would be specifically 
authorized by { 25.203. Additionally. 

{ 25.145, Tanks, vehicles and vessels, 
requires the same markings on bulk 
containers of beer removed without 
payment of tax from a brewery for 
export, as the marks required for bulk 
containers being removed for transfer to 
another brewery of the same ownership. 

Conforming changes would be made 
In Part 252. Exportation of Liquors. The 
definition of "shipping tank" meaning a 
tank, tank car. tank truck, tank ship, 
barge or deep hold of vessel would be 
added to fi 252.11. Current marking 
requirements for beer being exported 
without payment of tax would be 
extended to beer exported In "shipping 
tanks" by ( 252.143. 

Procedures for exportation of beer 
without payment of tax and for 
exportation of beer with benefit of 
drawback are found in 27 CFR Part 252. 

Other Removals Without Payment of 
Tax 

Sections 25.195-25.196 govern 
removals of beer without payment of tax 
for analysis, research, development or 
testing purposes. Brewers would no 


longer be required to apply to the 
regional regulatory administrator for 
permission to remove beer for research, 
development or testing. Removal of this 
requirement will eliminate a paperwork 
burden on industry and Government. 

Revenue Ruling 56-236, and Revenue 
Ruling 57-272 prohibit removal of beer 
without payment of tax for package 
testing. However, package testing of 
beer was authorized under Pub. L. 91- 
673. The regulations in Part 245 and 
those in ^ 25.196 provide for this testing 
and these revenue rulings are declared 
obsolete. 

Section 25.201 allows the removal of 
beer by pipeline to a contiguous distilled 
spirits plant Sections 25.205-25.207 
govern the removal of beer for personal 
or family use. 

Beer Returned to Brewery 

Proposed Subpart M concerns the 
return of beer to a brewery. This subpart 
contains regulations found in Subvert S 
of Part 245 as well as notice 
requirements found in { 245.161. 

Section 25.211 requires a brewer to 
determine the actual quantity of beer in 
kegs or cases returned to the brewery 
which contain less than the original 
contents. Section 25.211 incorporates 
Revenue Ruling 00-82 as modified by 
Revenue Ruling 60-298. Accordingly, a 
brewer need not use weight to 
determine the actual quantity of beer 
returned, but may use other accurate 
methods such as gouging by stick or by 
a gauging glass in the case of an 
accumulation tank. Brewers need not 
notify the regional regulatory 
administrator of these other accurate 
methods to be used. In the case of kegs 
equipped with tamper-proof fittings, 
brewers are relieved of making balling 
and alcoholic content determinations, 
thus incorporating ATF Ruling 75-26. 

Voluntary Destruction of Beer 

Subpart N contains requirements 
relating to the voluntary destruction of 
beer. The most important change 
proposed for this subpart is to make the 
notice of destruction, now required by 
I 245.161, optional at the discretion of 
the regional regulatory administrator. 
Elimination of this notice in some cases 
will reduce the paperwork burden on 
industry and ATF. 

Section 25.222. Notice of brewer, 
requires the brewer to determine the 
actual quantity of beer to be destroyed, 
but as authorized by Revenue Ruling 60- 
296, brewers may use gauging or other 
accurate means to determine beer to be 
destroyed. 


Beer Purchased From Another Brewer 

Subpart O. Beer Purchased from 
Another Brewer, incorporates provisions 
appearing in Subpart W of Part 245. 
Under $ 25.231, a brewer may purchase 
beer In kegs from another brewer which 
bear the marks and brands of the 
purchasing brewer. In accordance with 
28 U.S.G 5413. the producing brewer 
will taxpay the beer. 

Several changes are proposed. One 
would delete the requirement that the 
purchasing brewer give notice to the 
regional regulatory administrator of 
intent to purchase the beer. ATF can 
find no revenue or administrative reason 
for requiring this notice. Similarly, the 
requirement that the purchasing and 
producing brewers make separate 
notations in their brewer's monthly 
reports of the sale or purchase of such 
beer has been deleted. Both purchasing 
and producing brewers are required to 
keep details of the sale or purchase of 
such beer In accordance with J 25.302, 
Daily records of operations. 

Section 25.231 incorporates Revenue 
Ruling 62-146 which prohibits a brewer 
from purchasing taxpaid or tax 
determined beer in bottles or cans 
bearing the marks of the purchasing 
brewer. 

A new section, $ 25.232, incorporates 
Revenue Ruling 57-25. A brewer 
engaging in the business of purchasing 
beer from another brewer must obtain a 
basic permit under the Federal Alcohol 
Administration Act as a wholesale 
dealer of malt beverages. 

Production of Cereal Beverage 

Section 245.5 now defines "cereal 
beverage" as a malt beverage, either 
fermented or unferroented, which 
contains, when ready for consumption, 
less than \ of 1 percent of alcohol by 
volume. It is proposed to change this 
definition by deleting the term "malt 
beverage" since, under the Federal 
Alcohol Administration Act, a malt 
beverage must be fermented. The 
proposed definition in ( 25.11 of "cereal 
beverage" would be a beverage 
produced from malt (or a substitute) but 
either fermented or unfermented, which 
contains, when ready for consumption, 
less than X of 1 percent of alcohol by 
volume. This definition recognizes that 
some cereal beverages are produced 
without alcoholic fermentation. This 
proposed definition change will not 
affect brewing operations. 

Requirements governing labeling of 
cereal beverages appear in | 25.242. 
These include labeling requirements 
formerly appearing In | 245.211 and in 
Revenue Ruling 57-322 which allows ths 
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designation “Near Beer" to be used on 
containers of cereal beverages. 

Beer Concentrate 

Subpart R contains regulations 
relating to the process of concentration 
of beer, and the reconstitution of beer 
from concentrate. The definition for 
concentrate has been moved into 
} 25.11. This definition makes it clear 
that concentration is an authorised 
process in the production of beer. 

Other requirements relating to 
concentrate have been greatly 
simplified. As proposed in Subpart R. 
brewers producing concentrate or 
reconstituting beer would no longer be 
required to register their process of 
concentration or reconstitution. 
Therefore, Form 3019 would become 
obsolete, and would not be replaced 
with any other application or notice. 
Brewers could conduct all operations 
relating to beer concentrate without 
notifying the regional regulatory 
administrator. Criteria for the 
production of concentrate, and for the 
reconstitution of beer remain in { 25.282. 
Also, the extra labeling requirements for 
beer produced from concentrate are 
retained in l 25.283. 

The requirement for brewers to obtain 
a consent of surety in order to 
concentrate beer or reconstitute beer is 
being deleted. These processes will be 
covered under the brewer’s bond. 
Requirements for the penal sum of 
bonds of brewers producing concentrate 
or reconstituting beer have been moved 
into § 25.93, penal sum of bond The 
basis for tax liability is changed to 10 
percent of the liability on beer entered 
into the concentration process during a 
calendar year. 

Regulations relating to records and 
reports of brewers producing 
concentrate or reconstituting beer have 
been moved into Subparl U. 

Form 3020, Transfer of Concentrate 
Produced from Beer, has been 
eliminated Under i 25.284. brewers 
transferring concentrate may use 
invoices or commercial records as a 
record of transfer. The shipping brewer 
will prepare an invoice which contains 
the information now found on Form 
3020. Upon shipment, the original 
invoice will be sen! to the consignee 
brewer, and a copy retained for the 
shipping brewer's records. 

ATF especially welcomes comments 
bom brewers regarding these proposed 
changes in the concentrate regulations. 
Moreover, ATF solicits comments 
concerning the present use of 
concentration processes, and the 
continued need for these regulations. 


Pilot Brewing Plants 

Subpart S contains regulations 
applicable to pilot brewing plants. 
Several major changes are proposed 

Operation of pilot brewing plants 
would be on a continuing basis, and an 
approved application would remain 
current as long as the operator 
maintained a brewer’s bond 

Brewers would no longer be required 
to execute Form 2035 covering transfers 
of beer from a pilot brewing plant to a 
brewery of the same ownership. Instead 
brewers would be required to keep the 
same commercial records or invoices as 
proposed under Subpart L. Also, 
brewers would no longer apply to the 
regional regulatory administrator for 
authorization to transfer beer without 
payment of tax from a pilot brewing 
plant to a brewery of the same 
ownership. This operation would be 
authorized by ( 25.271 which requires 
only that commercial records or invoices 
be used to document the transfer. A 
consent of surety would not be required 
when transferring beer from a pilot 
brewing plant to a brewery since this 
operation is now a condition of the 
Brewer's Bond. Form 5130.22. All of 
these proposed changes will reduce the 
paperwork and administrative burden 
on operators of pilot brewing plants. 

Refund or Adjustment of Tax 

Regulations concerning the filing of 
claims for refund or credit of tax on beer 
lost, destroyed rendered 
unmerchantable, or on which the tax 
was overpaid are found in Subpart T. 
Information now contained in Subpart T 
of Part 245 relating to the filing of 
notices for the return of beer to a 
brewery or for voluntary destruction has 
been moved into Subparts M and N. 
Also, Subpart T contains two sections 
moved from other subparts: ( 25.285. 
Refund of beer tax excessively paid 
(currently | 245.160); and { 25.288, 

Claims for remission of tax of beer lost 
in transit between breweries, (currently 
i 245.146). 

An Important change is the proposed 
allowance of adjustment to the beer tax 
return for beer returned to a brewery, 
lost, destroyed, or rendered 
unmerchantable. Presently, brewers 
must file claims for credit of tax which, 
after approval are used as adjustments 
to the tax return. Under the proposed 
system, brewers could simply make an 
adjustment, without interest, for the tax 
paid on beer returned to a brewery of 
the brewer, lost, destroyed, or rendered 
unmerchantable. Brewers would no 
longer be required to file claims for 
credit of tax and thus could receive their 
tax monies more quickly through use of 


tax adjustments. Brewers could continue 
to file daims for refund of taxes paid 
and for relief from tax liability in 
appropriate circumstances. Elimination 
of claims for credit should result in 
substantial savings for brewers and ATP 
through the reduction of unnecessary 
paperwork, and through the prompt 
crediting to brewers for taxes paid 

Record and Reports 

A number of important changes are 
proposed in Subpart U relating to 
records and reports. Section 245.225 has 
been subdivided into four sections. 
Section 25.291 relates to the format of 
records, time of entry, and details 
required on records. It is proposed to 
permit a brewer to post records by the 
third business day following the date of 
the transaction or operation if 
transaction or business records are 
prepared at the time of the operation. 
ATF especially welcomes comments 
from brewers concerning the time 
necessary for posting their records when 
automatic data processing equipment is 
used. 

Form 2851 would be discontinued as a 
required form for the maintenance of 
records. Section 25.291 (c) does not 
prescribe a form, but requires daily 
records to reflect all mandatory 
information. The brewer may also use 
commercial records or invoices to show 
beer removed from the brewery for 
consumption or without payment of tax 

Section 25.292 lists items to be 
included in the brewer's daily records. 
This section has been clarified by 
requiring a separate record of beer 
transferred for bottling and of beer 
transferred for racking. The 
recordkeeping requirements of ATF 
Ruling 78-13 have also been 
incorporated. Section 25.292 requires 
brewers to show separately the 
quantities of beer removed in bulk 
without payment of tax. as well as 
quantities removed in bottles and in 
kegs. 

A record of balling and the alcoholic 
content of wort produced, beer and 
cereal beverage transferred for bottling 
or racking, transferred between 
breweries and to pilot brewing plants is 
required by { 25.293. 

Monthly inventories of breweries are 
required by { 25.294. This section allows 
brewers to take inventories within 7 
days of the end of the month for which 
taken. 

The Monthly Report of Brewer’s 
Operations, Form 103, has been 
redesignated Form 5130.9. Submission of 
this report will be by the 15th day of the 
month, rather than by the 10th as now 
required. This report is used both for tax 
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compliance and statistical purposes. In 
keeping with the Paperwork Reduction 
Act of 1980 (44 U.S.C Chapter 35). and 
as an economy move to reduce the cost 
of government, ATF is considering 
changes in the monthly reporting 
requirement specified at | 25.297. ATF is 
soliciting comments on several 
alternative reporting requirements 
including: 

(1) No change in current reporting 
requirement (Monthly as required by 
§ 245.228); 

(2) Monthly reporting in abbreviated 
format: continue monthly statistics: 

(3) Monthly reporting; quarterly 
statistics; 

(4) Quarterly reporting, quarterly 
statistics; 

(5) Monthly or quarterly reporting for 
tax compliance purposes only, leaving 
compilation and publication of detailed 
statistics to the private sector. 

Under S 25.301, brewers would no 
longer be required to obtain approval 
from the regional regulatory 
administrator for the copying of records. 
Brewers could copy records by any 
process which accurately reproduces the 
original record and leaves a durable 
record capable of being preserved 

ATF welcomes comments from 
brewers regarding the proposed 
recordkeeping requirements. We 
especially request comments on 
methods to simplify required records, 
inventories, and the Monthly Report of 
Brewer's Operations. 

Treatment of Revenue Rulings 

The following IRS Revenue Rulings 
and ATF Rulings will either be 
incorporated into the proposed 
regulations, or their provisions will 
become obsolete at the time these 
proposed regulations become effective: 
Revenue Rulings 54-451,1954-2 CB. 515; 
55-549,1955-2 CB. 899; 58-238,1958-1 
C.B. 705; 58-238,1958-1 C.B. 711; 57-25; 
1957-1 CB. 810; 57-83; 1957-1 CB. 563; 
57-178.1957-1 CB. 809; 57-177,1957-1 
CB. 625; 57-272,1957-1 CB. 583; 57-322, 
1957-2 CB. 930: 57-414,1857-2 CB. 978; 

80- 82,1960-1 CB. 711; 80-201.1980-1 
C.B. 712; 60-209,1960-1 C.B. 733; 60-287, 
1960-2 CB. 618; 00-296,1980-2 CB. 516; 

81- 30,1961-1 CB. 795; 81-34,1961-1 CB. 
822; 62-146,1962-2 CB. 380. 65-178, 
1985-2 C.B. 514; 65-247,1965-2 CB. 515; 
71-227,1971-1 CB. 470 ATF Rulings 72- 
3.1973-ATF CB. 84; 74-30,1974-ATF 
CB. 44; 75-28,1975-ATF C.B. 53; 78-13, 
1978-ATF CB. 60 79-8, ATF Quarterly 
Bulletin 1979-1,24; 80-7 ATF Quarterly 
Bulletin 1900-2,18 

Regulatory and Paperwork Reform 

These proposed regulations 
significantly decrease paperwork on 


brewers, especially in the area of forms 
and applications. Under these 
regulations 5 of 9 required brewery 
forms would be eliminated. Three forma 
would be replaced by commercial 
records, and 2 would be eliminated 
altogether. 

In addition to the forms eliminated, 
the frequency of filing remaining forma, 
especially claims forms, will be 
dramatically reduced. This will further 
reduce the paperwork burden on 
brewers. 

Currently, regulations provide for up 
to 17 letterhead applications for brewers 
to receive authorization for variances or 
authorization to conduct certain 
operations. Under the proposed 
regulations, only 5 letterhead 
applications would remain. Most 
variances have been incorporated 
directly into the regulations by allowing 
brewers to conduct certain operations 
without special permission. 

The proposed regulations contain 145 
sections, a reduction of 32 sections from 
current Fart 245. These proposed 
regulations have been under review and 
study since 1978 

Public Participation 

ATF requests comments from all 
interested persons concerning this 
proposal. All comments received before 
the dosing date will be carefully 
considered. Comments received after 
the closing date and too late for 
consideration will be treated as possible 
suggestions for future ATF action. 

ATF will not recognize any materia] in 
comments as confidential. Comments 
may be disclosed to the public Any 
material which the respondent considers 
to be inappropriate for disclosure to the 
public should not be included in 
comments. The name of a person 
submitting comments is not exempt from 
disclosure. 

All comments on this notice of 
proposed rulemaking may be inspected 
in the ATF Reading Room. Room 4405, 
Federal Building. 12th and Pennsylvania 
Avenue, NW. Washington, DC, during 
normal business hours. 

Regulatory Flexibility Act 

The provisions of the Regulatory 
Flexibility Act relating to an initial and 
final regulatory flexibility analysis (5 
U.S.C. 603. 604) are not applicable to this 
proposal because this proposed rule, if 
issued as a final rule, will not have a 
significant economic impact on a 
substantial number of small entities. The 
proposal la not expected to: have 
significant secondary or incidental 
effects on a substantial number of small 
entities; or impose, or otherwise cause, a 
significant increase in the reporting, 


recordkeeping, or other compliance 
burdens on a substantial number of 
small entities. This proposal is expected 
to reduce significantly the paperwork 
and recordkeeping burdens imposed on 
brewers. 

Accordingly, it is hereby certified 
under the provisions of section 3 of the 
Regulatory Flexibility Act (5 U.S.G 
605(b)), that this proposed rule, if Issued 
as a final rule, will not have a significant 
economic Impact on a substantial 
number of small entities. 

Drafting Information 

The principal author of this document 
is Charles N. Bacon. Research and 
Regulations Branch, Bureau of Alcohol. 
Tobacco and Firearms. 

Compliance with Executive Order 12291 

It has been determined that this 
proposed rule is not a "major rule" 
within the meaning of Executive Order 
12291 of February 17,1981, because it 
will not have an annual effect on the 
economy of 100 million dollars or more: 
it will not result in a major increase in 
coat or prices for consumers, individual 
industries. Federal, State or local 
government agencies, or geographical 
regions; and it will not have significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

List of Subjects 

27 CFR Parts 25 and 245 

Administrative practice and 
procedure. Authority delegations. Beer, 
Claims, Electronic fund transfers. Excise 
taxes. Labeling. Packaging and 
containers. Reporting and 
recordkeeping, requirements. Research. 
Surety bonds. Transportation, 

27 CFR Part 252 

Aircraft, Alcohol and alcoholic 
beverages. Armed forces. Authority 
delegations. Beer, Claims, Excise taxes, 
Exports, Fishing vessels. Foreign trade 
zones. Liquors, Reporting and 
recordkeeping requirements. Surety 
bonds, Vessels, Warehouses, Wine. 

Authority and Issuance 

These proposed regulations are Issued 
under the authority contained in 28 
U.S.C. 7805 (68A Stat. 917, as amended). 

Accordingly, Title 27 Code of Federal 
Regulations is amended as follows: 

PART 245—(REMOVED) 

Paragraph 1, Part 245 is removed 
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Par. 2. A new Part 25 Is added which 
reads as follows: 

PART 25—BEER 

Subpart A—Scop* of Regulations 

S*c 

211 Production and removal of beer. 

25.2 Territorial extent 

25.3 Forma preach bed. 

Scbpart B—Definitions 

25.11 Meaning of terms. 

Subpert C—Location and Use of Brewery 

25 21 Restrictions on location. 

25 22 Continuity of brewery. 

2523 Restrictions on use. 

2524 Storage of beer. 

Subpert 0—Construction and Equipment 

Construction 

2531 Brewery buildings. 

25.32 Division of brewery. 

Equipment 
2535 Tanks. 

Subpart E—Measurement of Bear 

25.41 Measuring system required 

25.42 Testing of measuring devices. 

Subperl F—Miscellaneous Provisions 

25 51 ATF officer's right of entry and 
examination. 

25 52 Variations from requirements. 

Subpart Q—Qualification of s Brewery 

Original Qualification 

25 01 General requirements for notice. 

25 62 Data for notice. 

25.63 Notice of registration. 

25 64 Maintenance of notice file. 

25.65 Power of attorney. 

25.66 Organizational documents. 

25.67 Statement of process. 

25 68 Description of brewery. 

Changes After Original Qualification 

25 71 Amended or superseding notices. 
25.72 Change In proprietorship. 

25 73 Change in partnership. 

25 74 Change In stockholders. 

25.75 Change in officers and directors. 

25 78 Change in statement of process. 

25.77 Change in location. 

25.78 Change In premises. 

Discontinuance of Business. 

25 81 Notice of permanent discontinuance 

Sobpart H—Bonds and Consents of Surety 

25 £1 Requirement for bond 
25 92 Consent of surety. 

25.93 Penal sum of bond. 

25 94 Strengthening bonds. 

25 95 New bond 

25 96 Superseding bond. 

25.97 Continuation certificate. 

25 96 Surety or security. 

25.99 Filing powers of attorney. 

Disapproval or Termination of Bonds or 
Cunseots of Surety 

25.101 Disapproval of bonds or consents of 

surety. 


Sec. 

25.102 Termination of surety's liability. 

25.103 Notice by surety for relief from 
liability under bond 

25.104 Termination of bonds. 

25.105 Release of collateral security. 

Subpart I—Special Taxaa 
liability for Special Tax 

25.111 Brewer's special tax. 

25.112 Wholesaler's special tax. 

25.115 Each place of business taxable. 
25.114 Exemptions from dealer's special 

taxes. 

Execution of Special Tax Returns 

25.117 Special tax returns. 

25.118 Data required on IRS Form 11. 

25.119 Execution of IRS Form 11. 

Employer Identification Numbers 

25.121 Employer Identification number. 

25.122 Application for employer 
identification number. 

25.123 Execution of IRS Form SS-4. 

Issuance of Special Tax Stamps 

25.125 Issuance of stamps. 

25.126 Distribution of stamps for multiple 
locations. 

25.127 Examination of special tax stamps. 
Changes in Special Tax Stamps 

25.131 Change in name. 

25.132 Change in proprietorship. 

25 133 Persons having right of succession. 
25.134 Change in location. 

Subpart J—Marks, Brands, and Labels 

25.141 Barrels and kegs. 

25.142 Bottles. 

25.143 Cases. 

25.144 Rebranding barrels and kegs. 

25.145 Tanks, vehicles, and vessels. 

Subpart K—Tax on Baar 
Liability for Tax 

25.151 Rate of tax. 

25.152 Reduced rate of tax for certain 
brewers. 

25.153 Persons liable for tax. 

Determination of Tax 

25.155 Types of containers. 

25.156 Determination of tax on keg beer. 

25.157 Determination of tax on bottled beer. 

25.158 Tax computations for bottled beer. 

25.159 Time of tax determination and 
payment; offsets. 

25.160 Tax adjustment for brewers who 
produce more than 2.000.000 barrels of 
bear. 


Preparation and Remittance of Tax Returns 

25.163 Method of taxpayroenL 

25.164 Semimonthly return. 

25.165 Payment of tax by electronic fund 
transfer. 

25.168 ATF Publication 5000.6. Payment of 
Tax by Electronic Fund Transfer. 

25.167 Payment of reduced rate of tax. 

25.168 Notice of brewer to pay reduced rata 
of tax. 

25.180 Employer identification number. 

Prepayment of Tax 

25.173 Brewer in default 


Sec. 

25.174 Bond not sufficient 

25.175 Prepayment of tax. 

Failure To Pay Tax 

25.177 Evasion of or failure to pay tax: 
failure to file a tax return. 

Subpert L—Removals Without Payment of 
Tax 

Transfer to Another Brewery of Same 
Ownership 

25.181 Eligibility. 

25.182 Kinds of containers. 

25.163 Determination of quantity 
transferred. 

25.164 Losses in transit 

25.185 Mingling. 

25.186 Record of beer transferred. 

Removal of Beer Unfit for Beverage Use 

25.191 General 

25.192 Removal of sour or damaged beer. 

Removals for Analysis, Research, 
Development or Testing 

25.195 Removal for analysis. 

25.196 Removals for research, development 
or testing. 

Removals of Beer to Contiguous Distilled 
Spirits Plant 

25.201 Removal by pipeline. 

Exportation 

25.203 Exportation without payment of tax. 
Beer for Personal or Family Use 

25.205 Production. 

25.206 Removal of beer. 

25.207 Removal from brewery for persona] 
or family use. 

Subpart II Beer Returned to Brewery 

25.211 Beer returned to brewery. 

25.212 Beer returned to brewery from which 
removed. 

25.213 Beer returned to a brewery other 
than that from which removed. 

Sobparl N—Voluntary Destruction 

25.221 Voluntary destruction of beer. 

25.222 Notice of brewer. 

25.223 Destruction of beer. 

25224 Refund or adjustment of tax. 

Subpart O—Beer Purchased From Another 
Brewer 

25.231 Finished beer. 

25232 Wholesaler's basic permit 

Subpert P—Cereal Beverage 

25241 Production. 

25.242 Markings. 

Subpert O—Removal of Brewer's Yeast and 
Other Articles 

25.251 Authorized removals. 

25252 Records. 

Subpert R Beer Concentrate 

25.261 General 

25282 Restrictions and conditions on 
processes of concentration and 
reconstitution. 

25263 Production of concentrate and 
reconstitution of beer. 

25.264 Transfer between breweries. 
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Subpart S—Pilot Brewing Plants 

Sec. 

25-271 Genera L 
25-272 Application. 

25-273 Action on application*. 

25-274 Bond 
25.275 Special tax. 

25.270 Operations and records. 

25.277 Discontinuance of operation*. 

Subpart T—Refund or Adjustment of Tax or 
Relief From Liability 

25.281 General. 

25.282 Beer lost by fire, theft casualty, or 
act of God. 

25.283 Claims for refund of tax. 

25-284 Adjustment of tax. 

25-285 Refund of beer tax excessively paid 
25-288 Claims for remission of tax on beer 
lost in transit between brrweriea 

Subpart U—Records and Report* 

25.291 General. 

25.292 Daily records of operations. 

25.293 Record of ballings and alcoholic 
content. 

25.294 Inventories. 

25.295 Record of unsalable beer. 

25.296 Record of beer concentrate. 

25-297 Brewer’s monthly report Form 5130.9. 

25.298 Beer tax return. Form 5130.7. 

25.299 Execution under penalties of perjury. 
25-300 Retention and preservation of 

records. 

25.301 Photographic copies of records. 

Authority: The provisions of this Part 25 
issued under 68A Stat. 917. as amended 28 
U.S.C. 7805. unless otherwise noted 

Subpart A—Scope of Regulations 

5 25.1 Production and removal of beer. 

The regulations in this part relate to 
beer and cereal beverages and cover the 
location, construction, equipment 
operations and qualifications of 
breweries and pilot brewing plants. 

5 25-2 Territorial extent 

This part applies to the several states 
of the United States and the District of 
Columbia. 

5 25.3 Forms prescribed. 

(a) The Director is authorized to 
prescribe all forms required by this part 
including bonds, applications, notices, 
reports, returns, and records. Ail of the 
information called for in each form shall 
be furnished as indicated by the 
headings on the form and the 
instructions on or pertaining to the form. 
In addition, information called for in 
each form shall be furnished as required 
by this part. 

(b) ATF Publication 1322.1. Public Use 
Forms, is a numerical listing of forms 
issued by the Bureau of AJcohol. 

Tobacco and Firearms. This publication 
is available from the Superintendent of 
Documents. U.S. Government Printing 
Office. Washington. DC 20402. 


(c) Requests for forms should be 
mailed to the ATF Distribution Center, 
3800 South Four Mile Run Drive. 
Arlington. Virginia 22206. 

Subpart B—Definitions 

5 25.11 Meaning of terms. 

When used in this part, where not 
otherwise distinctly expressed or 
manifestly incompatible with the intent 
thereof, terms have the meanings 
ascribed in this subpart. 

ATF officer An officer of the Bureau 
of Alcohol. Tobacco and Firearms (ATF) 
authorized to perform any function 
relating to the administrative or 
enforcement of this part. 

Balling. The percent by weight of 
dissolved solids at 80* F present in wort 
and beer usually determined by a 
balling saccharometer. 

Bank. Any commercial bank. 

Banking day. Any day during which a 
bank is open to the public for carrying 
on substantially all iu banking 
functions. 

Beer Beer. ale. porter, stout, and other 
similar fermented beverages (including 
sake or similar products) of any name or 
description containing one-half of one 
percent or more of alcohol by volume, 
brewed or produced from malt, wholly 
or in part, or from any substitute for 
malt. 

Bottle* A bottle, can. or similar 
container. 

Bottling. The filling of bottles, cans 
and similar containers. 

Brewer Any person who brews beer 
(except a person who produces only 
beer exempt from tax under 28 U.S.C. 
5053(e)) and any person who produces 
beer for sale. 

Brewery. The land and buildings 
described in the Brewer's Notice. Form 
5130.10. where beer is to be produced 
and packaged. 

Brewing. The production of beer for 
sale. 

Business day. The 24-hour cycle of 
operations in effect at the brewery and 
described on the Brewer’s Notice, Form 
5130.10. 

Cereal beverage . A beverage, 
produced either wholly or in part from 
malt (or substitute for malt), and either 
fermented or unfermented, which 
contains, when ready for consumption, 
less than one-half of 1 percent of alcohol 
by volume. 

Commercial bank. A bank whether or 
not a member of the Federal Reserve 
System, which has access to the Federal 
Reserve Communications System 
(FRCS) or Fed wire. The "FRCS" or 
’Fedwire" is a communications network 
that allows Federal Reserve System 
member banks to effect a transfer of 


funds for their customers (or other 
commercial banks) to the Treasury 
Account at the Federal Reserve Bank of 
New York. 

Concentrate. Concentrate produced 
from beer by the removal of water under 
the provisions of Subpart R of this part. 
The processes of concentration of beer 
and reconstitution of beer are 
considered authorized processes in the 
production of beer. 

Delegate. Any officer, employee, or 
agency of the Department of the 
Treasury authorized by the Secretary of 
the Treasury directly, or indirectly by 
one or more redelegations of authority, 
to perform the functions mentioned or 
described in the context 

Director The Director, Bureau of 
Alcohol, Tobacco and Firearms, the 
Department of the Treasury, 
Washington, DC 

Director of the service center A 
director of an Internal Revenue Service 
Center. 

District Director A district director of 
internal revenue. 

Electronic fund transfer or EFT. Any 
transfer of funds effected by a brewer's 
commercial bank, either directly or 
through a correspondent banking 
relationship, via the Federal Reserve 
Communications System (FRCS) or 
Fedwire to the Treasury Account at the 
Federal Reserve Bank of New York. 

Executed under penalties of perjury. 
Signed with the prescribed dedaration 
under the penalties of perjury as 
provided on or with respect to the 
return, daim, form, or other document 
or. when no form of dedaration is 
prescribed, with the dedaration: "I 
declare under the penalties of perjury 

that this-(insert type of 

document such as statement, report, 
certificate, application, daim, or other 
document), inducting the documents 
submitted in support thereof, has been 
examined by me and. to the best of my 
knowledge and belief, is true, correct 
and complete." 

Fiscal year. The period which begins 
October 1 and ends on the following 
September 3a 

Gallon . The liquid measure containing 
231 cubic inches. 

Package. A bottle, can, keg, barrel, or 
other original consumer container. 

Packaging. The filling of any package. 

Person. An individual, trust, estate, 
partnership, association, company, or 
corporation. 

Racking. The filling of kegs or barrels. 

Region. A Bureau of Alcohol Tobacco 
and Firearms region. 

Regional regulatory administrator 
The principal ATF regional offidal 
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responsible for administering 
regulations In this part. 

Removed for consumption or sale. 
Except when used with respect to beer 
removed without payment of tax as 
authorized by law. (a) the sale and 
transfer of possession of beer for 
consumption at the brewery, or (b) any 
removal of beer from the brewery. 

Secretary. The Secretary of the 
Treasury or his or her delegate. 

Service center. An Internal Revenue 
Service Center in any of the Internal 


Revenue regions. 

This chapter: Title 27, Code of Federal 
Regulations. Chapter I (27 CFR Chapter 


I). 

Treasury account The Department of 
the Treasury's General Account at the 
Federal Reserve Bank of New York. 
U.S.C. The United States Code. 

Wort The product of brewing before 
fermentation which results in beer. 


Subpart C—Location and Use of 
Brewery 

J 25.21 Restrictions on location. 

A brewery may not be established or 
operated in any dwelling house or on 
board any vessel or boat, or in any 
building or on any premises where the 
revenue will be jeopardized or the 
effective administration of this part will 
be hindered 

$ 2572 Continuity of brewery. 

Brewery premises will be unbroken 
except that they may be separated by 
public passageways, streets, highways, 
waterways, carrier rights-of-way, or 
partitions. If the brewery premises are 
separated the parts will abut on the 
dividing medium and be adjacent to 
each other. If the brewer has facilities 
for loading, or for case packing or 
storage which are located within 
reasonable proximity to the brewery, 
the regional regulatory administrator 
may approve the packaging facilities as 
part of the brewery if the revenue will 
not be jeopardized. 

(Sec 201 Pub. L 85-850, 72 Stat 1389, at 
amended (28 U.S.C. 5402)) 


(3) For storing packages and supplies 
necessary or connected to brewery 
operations. 

(b) Other authorized uses. A brewer 
may use a brewery for other purposes, 
not involving the production of beer or 
cereal beverage, upon approval from the 
Director, if the purposes: 

(1) Require the use of byproducts or 
waste from the production of been 

(2) Utilize buildings, rooms, areas, or 
equipment not fully employed in the 
production or packaging of beer. 

(3) Are reasonably necessary to 
realize the maximum benefit from the 
premises and equipment and reduce the 
overhead of the brewery, 

(4) Are in the public interest because 
of emergency conditions; or 

(5) Involve experiments or research 
projects related to equipment, materials, 
processes, products, byproducts, or 
waste of the brewery. 

(c) Application. A brewer desiring to 
use a brewery for other purposes shall 
submit to the Director through the 
appropriate regional regulatory 
administrator, an application listing the 
purposes. The Director will approve the 
application if the use for other purposes 
will not jeopardize the revenue or 
impede the effective administration of 
this part and is not contrary to specific 
provisions of law. 

(Sec. 201. Pub. L 85-850, 72 Stat 1389. as 
amended (28 U.S.C. 5411)) 

| 25.24 Storage of beer. 

(a) Taxpaid beer. Beer on which the 
tax has been paid or determined may 
not be stored in the brewery except as 
provided in { 25.213 or as specifically 
authorized by the regional regulatory 
administrator. 

(b) Untaxpaid beer. Packaged beer on 
which tax has not been paid or 
determined may be stored in any 
suitable location In the brewery. 

(Sec 201, Pub. L 85-859. 72 Stat 1389, ai 
amended (28 U&C. 5411)) 

Subpart D—Construction and 
Equipment 

Construction 


5 25.23 Restriction* on use. 

(a) Use of brewery in production of 
beer or cereal beverage . A brewery may 
be used only for the following purposes 
when its use involves the production of 
beer or cereal beverage: 

(1) For producing, packaging and 
storing beer, cereal beverages, vitamins, 
ice, malt, malt syrup, and other 
byproducts of the brewing process, or 
soft drinks and other nonalcoholic 
beverages; 

(2) For processing spent grain, carbon 
dioxide, and yeast; and 


9 25.31 Brewery buildings. 

Brewery buildings shall be arranged 
and constructed as to afford adequate 
protection to the revenue and to 
facilitate inspection by ATF officers. 

fi 25.32 Division of brewery. 

The brewer shall designate the use of 
each building, cellar, room, or other 
division of the brewery where wort or 
beer is kept or handled by placing a 
plain and durable sign or legend 
(descriptive of its use) on or near the 
entrance to the building, cellar, room or 


division. If more than one building, 
cellar or room is used for the same 
purpose, alphabetical or numerical 
designations shall be used to further 
identify these divisions. 

Equipment 

9 25.35 Tanks. 

Each stationary tank, vat, cask or 
other container used, or intended for 
use, as a receptacle for wort, beer or 
concentrate produced from beer shall: 

(a) Be durably marked with a serial 
number and capacity; and 

(b) Be equipped with a suitable 
measuring device. The brewer may 
provide meters or other suitable 
portable devices for measuring contents 
of tanks or containers, in lieu of 
providing each tank or container with a 
measuring device. 

(Sec. 201. Pub. L 85-859. 72 Stat 1395, as 
amended (28 U-S.C. 5552)) 

Subpart E —measurement of Beer 

9 25.41 Measuring system required. 

The brewer shall accurately and 
reliably measure the quantity of beer 
transferred from the brewery cellars to 
packaging operations. The brewer may 
use a measuring device, such as a meter 
or gauge glass, or any other suitable 
method 

(Sec. 201. Pub. L 85-859. 72 Stat 1395. as 
amended (28 U.S.G 5552)) 

9 25.42 Tearing of measuring devices. 

(a) General requirements. If a 
measuring device such as a meter or 
gauge glass is used to measure beer, the 
brewer shall periodically test the 
measuring device, and adjust or repair 
it. if necessary. The brewer shall keep 
records of tests available for inspection 
by ATF officers. Records of tests will 
include: 

(1) Date of test 

(2) Identity of meter or measuring 
device; 

(3) Result of test; and 

(4) Corrective action taken, if 
necessary. 

(b) Requirements for beer meters . The 
allowable variation for beer meters as 
established by testing may not exceed 
± 0.5 percent. If a meter test discloses 
an error in excess of the allowable 
variation, the brewer shall immediately 
adjust or repair the meter. Adjustments 
will reduce the error to as near zero as 
practicable. 

(c) Authority to require tests . If the 
regional regulatory administrator has 
reason to believe that the accuracy or 
reliability of a measuring device is not 
being properly maintained, he or she 
may require the brewer to test the 
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measuring device and, if necessary, 
adjust or repair the measuring device. 

(Sec. 201. Pub. L 85-859, 72 Slat 1385, aa 
amended (20 U.S.C. 5552)) 

Subpart F—Miscellaneous Provisions 

{25.51 ATF officer's right of entry and 
examination. 

An ATF officer may enter during 
normal business hours, a brewery or 
other place where beer is stored, and 
may, when the premises are open at 
other times, enter those premises, in the 
performance of official duties. ATF 
officers shall make inspections as the 
regional regulatory administrator deems 
necessary to determine that operations 
are conducted in compliance with the 
law and this part The owner of any 
building or place where beer is 

E reduced. made, or kept or person 
aving charge over such premises, who 
refuses to admit an ATF officer acting 
under 28 ILS.C. 7006, or who refuses to 
permit an ATF officer to examine beer 
shall for each refusal forfeit $500. 

(Act of August 1ft, 1954, 6ftA Stst 872. 903, as 
amended (2ft U.SC, 7342. 700Q)) 

8 25.52 Variations from requirements^. 

(a) Exceptions to construction . 
equipment and methods of operations. 
The Director may approve details of 
construction, equipment or methods of 
operations, in lieu of those specified in 
this part The brewer shall show that it 
Is Impracticable to conform to the 
prescribed specification, and that the 
proposed variance: (1) Will afford the 
protection to the revenue intended by 
the specifications in this part; (2) will 
not hinder the effective administration 
of this part and (3) is not contrary to 
any provision of law. A brewer may not 
employ construction, equipment, or 
methods of operations other than those 
specified in this part until receiving 
approval from the regional regulatory 
administrator. 

(b) Application for variance. A brewer 
who proposes to employ methods of 
operations or construction or equipment 
. other than as provided in this part shall 
submit an application to the regional 
regulatory administrator. The 
application will describe the proposed 
variation and state the need for it The 
brewer shall submit drawings or 
photographs If necessary to describe the 
proposed variation. 

(c) Approval. The regional regulatory 
administrator shall make inquiry 
necessary to establish the necessity for 
he proposed variation, to determine if 
ipproval would hinder the effective 
idmlnistration of this part or result in 
eopardy to the revenue, and to 
ietennine if it would be contrary to any 


provision of law. On completion of the 
inquiry, the regional regulatory 
administrator will forward the 
application to the Director, together with 
a report of findings and a 
recommendation. The regional 
regulatory administrator will return the 
approved application to the brewer. The 
regional regulatory administrator may at 
any time require the brewer to conform 
construction, equipment, or methods of 
operation to the requirements of this 
part if necessary to protect the revenue. 

(Sec. 201. Pub. L 85-859. 72 Stst. 1395. as 
amended, 1390, as amended (28 U.S.C. 5552. 
5558)) 

Subpart O—Qualification of a Brewery 
Original Qualification 

(25.81 General requirements for notice. 

(a) Establishment Operations as a 
brewer may be conducted only by a 

erson who has given notice as a 
rewer under this subpart. A person 
may not commence the business of a 
brewer until the regional regulatory 
administrator approves the brewery and 
the brewer's notice, including all 
documents made part of that notice. 

(b) Brewer's Notice, Form 5130.10. 

Each person shall before commencing 
business as a brewer, give notice on 
Form 5130.10 to the regional regulatory 
administrator of the region in which the 
brewery is located. Each person 
continuing business as a brewer as 
provided in ( 25.71 shall give notice on 
Form 5130.10 to the regional regulatory 
administrator. Each notice will be 
executed under penalties of perjury, and 
all written statements, affidavits, and 
other documents submitted in support of 
the notice will be made part of the 
notice. 

(c) Additional information. The 
regional regulatory administrator may at 
any time require the brewer to furnish 
as part of the notice, additional 
information which is necessary to 
protect and insure collection of the 
revenue. 

(Sec. 201. Pub. L 85-859. 72 Stst 1388, as 
amended, (28 U.S.G 5401)) 

8 25.62 Data for notice. 

(a) Required information. The brewer 
shall prepare the notice on Form 5130.10 
and shall include the following 
information: 

(1) Serial number. 

(2) Purpose for which filed. 

(3) Name and principal business 
address of the brewer, and the location 
of the brewery if different than the 
business address. 

(4) Statement of the type of business 
organization and of the persona 


interested in the business, supported by 
the information listed in ( 25.68. 

(5) Description of brewery, as 
specified in J 25.66. 

(6) A list of trade names which the 
brewer Intends to use in doing business 
or in packaging beer, and the offices 
where the names are registered, 
supported by a copy of any certificate or 
other document filed or Issued in respect 
to those trade names. 

(7) A statement of process for 
fermented beverages if required by 
( 25.67. 

(8) The name and address of the 
owner of the land or buildings 
comprising the brewery, and of any 
mortgagee or other encumbrancer of the 
land or buildings comprising the 
brewery. 

(9) The 24-hour cycle of operations at 
the brewery which is to be the brewer's 
business day. 

(10) The process by which Ihe brewer 
intends to render beer unfit for beverage 
use when beer is to be removed for use 
In manufacturing under {( 25.191-25.192. 

(11) Evidence of ownership or 
controlling interests in other breweries 
which wijl establish eligibility for the 
transfer of beer without payment of tax 
between breweries of the same 
ownership, as authorized in S 25.181. 

(12) The date of the notice and the 
name and signature of the brewer, or 
person authorized to sign on behalf of 
the brewer. 

(b) Incorporation by reference. If any 
of the information required by 
paragraph (a)(4) of this section is on file 
with the regional regulatory 
administrator of any ATF region in 
connection with the qualification of any 
other premises operated by the brewer, 
that information, if accurate and 
complete, may be incorporated into the 
brewer's notice by reference. 

(Sec. 201. Pub. L 85-859, 72 Slat. 1388, as 
amended (28 U.S.G 5401)) 

8 25.83 Notice of registration. 

The Brewer's Notice. Form 5130.10, 
when approved by the regional 
regulatory administrator, will constitute 
the notice of registration of the brewery. 
The regional regulatory administrator 
may require inspection of the brewery, 
or may require correction of inaccurate 
or incomplete documents. The regional 
regulatory administrator will not 
approve the notice until the notice and 
all incorporated documents are 
complete, accurate, and in compliance 
with the requirements of this part A 
person may not operate a brewery until 
the notice required by this subpart has 
been approved by the regional 
regulatory administrator. 
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(Sec 201. Pub L 85-859. 72 StaL 138*. as 
emended (26 U S C 5401)] 

$ 2544 Maintenance of notice file. 

The brewer shall maintain the 
approved Brewer's Notice. Form 5130.10. 
and all incorporated documents, in 
looseleaf form in complete and current 
condition, readily available for 
inspection by an ATF officer. 

(Sec. 201. Pub. L 85-459. 72 StaL 1388. si 
amended (26 US.C 5401)) 

$ 25.65 Power of attorney. 

The brewer shall execute and file with 
the regional regulatory administrator a 
Form 1534 for each person authorized to 
sign or act on behalf on the brewer. The 
Form 1534 is not required for persons 
whose authority is furnished in the 
Brewer's Notice. Form 5130.10. 

(Sec. 201. Pub. L 85-859. 72 Stat. 1388, at 
amended (26 U-S.C.5401)) 

1 25.66 Organizational documents. 

The supporting information required 
by paragraph (a)(4) of f 25.82 includes, 
as applicable, copies of¬ 
fs) Corporate documents . (1) 

Corporate charter or a certificate of 
corporate existence or incorporation; 

(2) List of directors and officers, 
showing their names and addresses: 

(3) Extracts or digests of minutes of 
meetings of board of directors, 
authorizing certain individuals to sign 
for the corporation: and 

(4) Statement showing the number of 
shares of stock or other evidence of 
ownership, authorized and outstanding, 
and the voting rights of the respective 
owners or holders. 

fb) Articles of partnership . Copy of 
the articles of partnership or 
association, if any. or certificate of 
partnership or association if required to 
be Filed by any State, county, or 
municipality. 

(c) Statement of interest (1) Names 
and addresses of all persons having 10% 
or more stock in the corporation, or 
other legal entity, and the nature and 
amount of the stockholding or other 
interest of each, whether the Interest 
appears in the name of the interested 
party or in the name of another person. 

If a corporation is wholly owned or 
controlled by another corporation, those 
persons of the parent corporation who 
meet the above standards are 
considered to be the persons interested 
in the business of the subsidiary, and 
the names thereof need be furnished 
only upon request of the regional 
regulatory administrator or 

(2) In the case of an individual owner 
or partnership, the name and address of 
each person interested in the brewery, 
whether the interest appears in the 


name of the interested party or in the 
name of another for that person. 

(d) Availability of additional 
corporate documents . The originals of 
documents required to be submitted 
under this section, and additional 
documents such as the articles of 
incorporation, bylaws, and State 
certificates authorizing the brewer to 
operate in the State were located (if 
other than the State in which the 
brewery is incorporated) shall be made 
available to any ATF officer upon 
request. 

(Sec. 201. Pub. L 85-659. 72 Stat 1388. as 
amended (26 U.S.C 5401)) 4 

5 25.67 Statement of process. 

(a) The Brewer's Notice. Form 5130.10 
will contain a statement of process for 
any fermented beverage which the 
brewer intends to produce and market 
under a name other than "beer", "ale", 
"porter", "stout", "larger", or "malt 
liquor." 

(b) The statement of process will give 
the name or designation of the product 
the kinds and quantities of materials to 
be used, the method of manufacture, and 
the approximate alcohol content of the 
finished product. 

(c) A statement of process for any 
fermented beverage (other than sake) 
will not be approved unless the base 
product has the characteristics of beer 
as defined in | 25.11. 

(Sec 201. Pub. L 85-859,72 Stat 1333, as 
amended 138a as amended (28 U.S.C. 5052. 
5401)) 

{ 25.88 Description of brewery. 

(a) The Brewer's Notice. Form 5130.10. 
will include a description of (1) each 
tract of land comprising the brewery, 
and (2) a listing of each brewery 
building by its designated letter or 
number, giving the approximate ground 
dimensions and the purpose for which 
ordinarily used. 

(b) The description of the land will be 
in sufficient detail to enable ATF 
officers to determine the boundaries of 
the brewery. 

(Sac 201, Pub. L 85-859. 72 Stat 138a aa 
amended (26 U.S.C. 5401)) 

Changes After Original Qualification 

§ 2S.71 Amended or superseding notice*. 

(a) Requirement for amended notice. 
(1) When there is a change with respect 
to the information shown in the Brewer's 
Notice, Form 5130.10, the brewer shall 
within 30 days of the change (except as 
otherwise provided in this subpart) 
submit to the regional regulatory 
administrator an amended notice setting 
forth the new information. Changed 
notices will be submitted in skeleton 
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form, with unchanged items marked "No 
change since Form 5130.10, Serial No. 

_m 

(2) The regional regulatory 
administrator may require immediate 
filing of an amended Form 5130.10 if the 
accuracy of existing documents has 
been materially affected by any change. 

(b) Requirement for superseding 
notice. (1) The regional regulatory 
administrator may require a brewer to 
file a new and complete notice, 
superseding those previously filed, in 
conjunction with the filing of a new 
bond. This superseding notice will 
become effective on the date of the 
brewer's bond or of the brewer's bond 
continuation certificate. 

(2) If the Information required by 
i 25.82 (a)(4), (5). (8). (7). (9). and (10) is 
on file as part of an approved Form 
5130.10 and is current the brewer may 
incorporate by reference those 
documents as part of any superseding 
notice. 

(Sec 201. Pub. L 85-859, 72 Stat 1388. as 
amended (28 U.S.C 5401)) 

{25.72 Change In proprietorship. 

(a) General If there is a change in the 
proprietorship of a brewery, the 
outgoing brewer shall comply with the 
requirements of 125.81. The successor 
brewer shall before beginning 
operations, qualify in the same manner 
as the proprietor of a new brewery. The 
successor brewer shall file a new notice 
and bond in his or her own name. Beer 
on hand may be transferred without 
payment of tax to the successor brewer 
and will be accounted for by that 
brewer. 

(b) Fiduciary. (1) If the successor to 
the brewer is an administrator, executor, 
receiver, trustee, assignee or other 
fiduciary, the fiduciary may in lieu of 
filing a new notice and bond, file an 
amended notice and furnish a consent of 
surety extending the terms of the 
predecessor's bond or continuation 
certificate. 

(2) The fiduciary shall furnish the 
regional regulatory administrator a 
certified copy of the court order or other 
document showing qualification as 
fiduciary. The effective date of the 
qualifying documents filed by a 
fiduciary will be the same as the date of 
the order, or the date therein specified 
for the fiduciary to assume control If the 
fiduciary was not appointed by the 
court, the date of the appointment will 
be the effective date of the qualifying 
documents filed by the fiduciary. 

(Sec. 201, Pub. L 85-859. 72 Stat 1388, as 
amended (26 U.S.C. 5401)) 
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5 25.73 Change In partnership. 

(a) New notice required. The 
withdrawal of one or more members of a 
partnership or the taking in of a new 
partner, whether active or silent, 
constitutes a change in proprietorship. 
Unless exempted by paragraph (b) of 
this section, the death, bankruptcy or 
adjudicated insolvency of one or more 
partners results in a dissolution of the 
partnership and a change in 
proprietorship. The successor shall 
qualify the brewery in the same manner 
as the proprietor of a new brewery. 

(b) Continuing partnership. If under 
the laws of the particular State, the 
partnership is not terminated on death 
or insolvency of a partner, but continues 
until the termination of the partnership 
affairs, but continues until termination 
of the surviving partner has the 
exclusive right to control and possession 
of the partnership assets for the purpose 
of liquidation and settlement, the 
surviving partner may continue to 
operate the brewery for such purpose 
under the prior qualification of the 
partnership, provided a consent of 
surety is filed, wherein the surety and 
the surviving partner agree to remain 
liable on the bond. If the surviving 
partner acquires the business on 
completion of the settlement of the 
partnership, that partner shall qualify in 
his or her own name from the date of 
acquisition and give a new notice on 
Form 5130.10 and new bond on Form 
5130.22. This section also applies when 
there is more than one surviving partner. 

(Sec aw. Pub. L &>859. 72 SUL 138a ai 
amended (28 U.S.G 5401)) 

{ 25.74 Change In atoctiboWecs. 

Changes in the list of stockholders 
furnished under the provisions of 
$ 25.66(c)(1) shall be submitted annually 
by the brewer on July 1 on other date 
approved by the regional regulatory 
administrator. When the sale or transfer 
of capital stock results In a change in 
the control or management of the 
business, notification of the change will 
be made within 30 days in accordance 
with 525.71. 

(Sec 201. Pub. L. 85-859, 72 Stat. 1388. at 
amended (28 U.8C. 6401)) 

{ 25.75 Change In officers and directors. 

When there is any change in the list of 
officers or directors furnished under the 
provisions of 5 25.66(a)(4), the brewer 
shall submit, within 30 days of the 
change, an amended notice on Form 
5130.10. If the proprietor has shown to 
the satisfaction of the regional 
regulatory administrator that certain 
corporate officers listed on the original 
notice have no responsibilities in 
connection with the operations covered 


by the notice, the regional regulatory 
administrator may waive the 
requirements for submitting applications 
for amended notice to cover changes of 
those corporate officers. 

(Sec. 201. Pub. L 85-859, 72 SUL 1388, at 
amended (20 U.S.G 5401)) 

f 25.78 Change in statement of process. 

When there is a change in the 
information in a statement of process 
required by 5 25.02(a)(7) for any 
fermented beverage produced and 
marketed under a name other than 
"beer". "ale”. "porter". "stout”, "lager", 
or "malt liquor", the brewer shall submit 
an amended notice and obtain approval 
of the notice prior to using the changed 
statement of process. 

(Sec. 201. Pub. L 85-859, 72 Stat. 1388, as 
amended (28 U.S.C 5401)) 

5 25.77 Change m location. 

When there is a change in the location 
of the brewery, the brewer shall file an 
amended Form 5130.10, and a new bond. 
Form 5130.22, or a consent of surety, 
Form 5133, In accordance with 5 25.91, 
extending the terms of the bond or 
continuation certificate to cover 
operations at the new location. The 
brewer may not begin operations at the 
new location until the regional 
regulatory administrator approves the 
required documents. 

(Sea 201. Pub. L 85-859, 72 Stat. 1388, as 
amended (28 U.S.G 540!)) 

5 25.78 Change In premises. 

When the brewery is to be extended 
or curtailed, the brewer shall file with 
the regional regulatory administrator an 
amended Form 5130.10. The additional 
facilities covered by the extension may 
not be used for the proposed purposes, 
and the portion to be curtailed may not 
be used for other than the previously 
approved purposes, prior to approval of 
Form 5130.10. 

(Sec. 201, Pub. L 85-850. 72 Stat. 1388, as 
amended (28 U.S.C. 5401)) 

Discontinuance of Business 

125.81 Notice of permanent 
discontinuance. 

When a brewer desires to discontinue 
business permanently, he or she shall 
file with the regional regulatory 
administrator a notice on Form 5130.10. 
The brewer shall state the purpose of 
the notice as "Discontinuance of 
business" and give the date of the 
discontinuance. When all beer has been 
lawfully disposed of. the regional 
regulatory administrator will approve 
the Form 5130.10, and return a copy to 
the brewer. 


(Sea 201. Pub. L 85-859. 72 Stat 1388. as 
amended (26 U.&.G 5401)) 

Subpart H—Bonds and Consents of 
Surety 

f 25.91 Requirement tor bond. 

(a) General. Every person intending to 
commence the business of a brewer 
shall file a bond. Form 5130.22, as 
prescribed in this subpart. covering 
operations at the brewery, at the time of 
filing the original Brewer s Notice, Form 
5130.10. Every brewer intending to 
continue the business of a brewer shall, 
once every 4 years, or as provided In 

( 25.95, file a new bond, or continuation 
certificate as provided In { 25.97, with 
the regional regulatory administrator. 

(b) Conditions of the bond. The 
Brewer's Bond, Form 5130.22, will be 
conditioned that the brewer shall 
faithfully comply with all provisions of 
law and regulations relating to the 
activities covered by the bond, and shall 
pay all taxes imposed by 20 U.S.G 
Chapter 51. and shall pay all penalties 
incurred or Ones imposed for violations 
of those provisions. 

(c) Additional information. The 
regional regulatory administrator may 
require, in connection with any brewer's 
bond, a statement executed under the 
penalties of perjury, as to whether the 
principal or any person owning, 
controlling, or actively participating in 
the management of the business of the 
principal has been convicted of or has 
compromised any offense set forth in 

§ 25.101(a)(1)* or has been convicted of 
any offense set forth in | 25.101(a)(2). In 
the event the above statement contains 
an affirmative answer, the applicant 
shall submit a statement describing in 
detail the circumstances «unrounding the 
conviction or compromise. 

(d) Bond required before beginning 
business. A person may not begin 
business or continue business as a 
brewer until first receiving notice that 
the regional regulatory administrator 
has approved the bond continuation 
certificate, or consent of surety, as 
required by this part. 

(Sec. 201. Pub. L 85-659. 72 SUL 1388, u 
amended (28 UJkG 5401): sea 4{e). Pub. L. 
91-673, 84 SUL 2057 (28 VS G 5417)) 

| 25.92 Consent of surety 

A brewer may change the terms of 
any bond filed under this part by filing • 
consent of surety. Consents of surety 
will be executed on Form 1533 by the 
Brewer and the surety on the bond, with 
the same formality and proof of 
authorization as required for the 
execution of a bond. 
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(Sea 201. Pub. L *5-85* 72 SUL 138* 81 
arcaded (28 U.S.G 5401)) 

25 93 Penal sum of bond. 

(a) Calculation . The penal sum of the 
brewer's bond wtl) be equal to 10 
percent of the maximum amount of tax 
calculated at the rates prescribed by 
law. which the brewer will become 
Liable to pay during a calendar year on 
been 

(1) Removed for transfer to the 
brewery from other breweries owned by 
the same brewer 

(2) Removed without payment of tax 
for export or for use as supplies on 
vessels and aircraft* 

(3) Removed without payment of tax 
for use in research, development, or 
testing: and 

f4) Removed for consumption or sale. 

(b) Concentrate, A brewer who 
concentrates beer under Subpart R of 
this part shall calculate the penal sum of 
the bond by computing 10 percent of the 
amount of tax at the rates prescribed by 
law. on the maximum quantity of beer 
used in the production of concentrate 
during a calendar year. The brewer shall 
add this amount to the penal sum 
calculated under paragraph (a) of this 
section to determine the total penal sum 
of the brewer's bond. 

(c) Maximum and minimum penal 
sums. The maximum penal sum of the 
bond (or total penal sum If original and 
strengthening bonds are Bled) is not to 
exceed $15*000 when the tax on beer is 
to be prepaid, or $500,000 when the tax 
is to be deferred as provided in S 25.164. 
The minimum penal sum of a bond is 
31.00* 

(Sec 201. Pub. L 85-85* 72 Stat 138* as 
amended (28 U.&G 5401)) 

i 25.94 Strengthening bonds. 

(a) Requirement When the penal sum 
of the brewer's bond in effect is not 
sufficient, the principal may prepay the 
Ux on beer as provided in Subpart K of 
this part, or give a strengthening bond in 
sufficient penal sum if the surety is the 
same as on the bond in effect If the 
surety is not the same, a new bond 
covering the entire liability is required. 

(b) Restrictions, A strengthening bond 
may not in any way release a former 
bond, or limit a bond to less than the full 
penal sum. 

(c) Date of execution. Strengthening 
bonds will show the current date of 
execution and tbeir effective date. 

(See. 201. Pub. L 85-859. 72 SUL 138* as 
■mended (28 U.S.G 5401)) 

125.9$ Mew bond. 

The regional regulatory administrator 
*«®y at any time, at his or her discretion. 
K^uire a new bond. A new bond is 


required immediately in the case of 
insolvency of a surety. Executors, 
administrators, assignees, receivers, 
trustees, or other persons acting in a 
fiduciary capacity shall execute a new 
bond or obtain a consent of surety on all 
bonds in effect When the interests of 
the Government demand, or in any case 
when the security of the bond becomes 
impaired for any reason, the principal 
will be required to give a new bond. 
When a bond is found to be not 
acceptable, whe principal will be 
required immediately to obtain a new 
and satisfactory bond, or discontinue 
business. When required by the regional 
regulatory administrator, the principal 
shall file a new bond prior to continuing 
business. 

(Sec 201. Pub. L 85-850. 72 SUL 138* as 
amended (28 US.G 5401)) 

§ 2596 Superseding bond. 

When the principal submits a new 
bond to supersede a bond or bonds in 
effect the regional regulatory 
administrator after approving the 
superseding bond, will issue a notice of 
termination far the superseded bond 
under the provisions of the this subpart 
Superseding bonds will show the current 
date of execution and their effective 
date. 

{ 25.97 Continuation certificate. 

If the contract of surety between the 
brewer and the surety on an expiring 
bond or continuation certificate is 
continued in force for a succeeding 
period of not less than 4 years from the 
expiration date of the bond or 
continuation certificate, the brewer may 
submit, in lieu of a new bond, a Brewer's 
Bond Continuation Certificate on Form 
5130.23. executed under the penalties of 
perjury, by the brewer and the surety 
attesting to continuation of the bond. 
Each continuation certificate will 
constitute a bond and all provisions of 
law and regulations applicable to bonds 
on Form 5130.22 given under this part, 
including the disapproval of bond* are 
applicable to continuation certificate* 

(Sec. 201. Pub. L 85-85* 72 SUL 138* as 
amended (28 U.S.G 5401)) 

S 2*96 Surety or security. 

(a) Bond coverage. Bonds required by 
this part will be given with corporates 
surety or collateral security. 

(b) Corporate surety. Surety bonds 
may be given only with surety 
companies holding certificates of 
authority from the Secretary as 
acceptable sureties on Federal bonds, 
subject to the limitations set forth in the 
current revision of Treasury Department 
Circular No. 57* Companies Holding 


Certificates of Authority as Acceptable 
Reinsuring Companies. 

(c) Revisions of Circular No. 570. 
Treasury Department Circular No. 570 is 
published in the Federal Register 
annually as of the first workday In July. 
As the occur, interim revisions of the 
circular are published in the Federal 
Register. Copies may be obtained from 
the Audit Staff, Bureau of Government 
Financial Operations, Department of the 
Treasury, 

(d) More than one corporate surety. A 
bond may be executed by two or more 
corporate sureties. Each corporate 
surety may limit its liability in terms on 
the face of the bond in a specified 
amount This amount may not exceed 
the limitations set forth for corporate 
security by the Secretary which are set 
forth in the current revision of Treasury 
Department Circular No. 57* The sum of 
the liabilities for the sureties will equal 
the required penal sum of the bond. 

(e) Deposit of collateral securities in 
lieu of corporate surety. In lieu of 
corporate surety, the principal may 
pledge and deposit, as surety for the 
bond, securities which are transferable 
and are guaranteed as to both interest 
and principal by the United State* in 
accordance with the provisions of 31 
CFR Part 225. Bonds or notes of the 
United States, or other obligations 
which are unconditionally guaranteed as 
to both interest and principal by the 
United State* may be pledged and 
deposited by principals as collateral 
security In lieu of co rpor ate surety in 
accordance with 31 CFR Part 225. 

(81 Stat 848 ms amended. 049.650 (6 U.S.G * 
* 15 Y. (sec 201. Pub. L 85-859. 72 Stat 138* 
at amended (28 U.S.C. 5401))) 

125.99 Filing powers of ittomey. 

Each bond, and each consent of surety 
will be accompanied by a power of 
attorney authorizing the agent or officer 
to execute the bond or consent of surety. 
The power of attorney will be prepared 
on a form provided by the surety 
company and executed under the 
corporate seal of the company. If the 
power of attorney submitted is other 
than a manually signed original, it will 
be accompanied by a certificate of its 
validity. 

(81 SUL 84* at amended (6 U-S.G * 7]) 

Disapproval or Termination of Bonds or 
Coosents of Surety 

3 2*101 Disapproval of bonds or 
contents of surety. 

(a) Reasons for disapproval The 
regional regulatory administrator may 
disapprove a bond or consent of surety 
if the individual, firm, partnership. 
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corporation, or association giving the 
bond or consent of surety, or if any of 
the above entities owning, controlling or 
actively participating in the 
management of a business giving a bond 
as a brewer, has been previously 
convicted in a court of competent 
jurisdiction of: 

(1) Any fraudulent noncompliance 
with any provision of law of the United 
States related to internal revenue or 
customs taxation of distilled spirits, 
wines or beer, or it the offense shall 
have been compromised with the 
individual, firm, partnership, 
corporation, or association on payment 
of penalties or otherwise; or 

(2) Any felony under a law of any 
State or the District of Columbia, or the 
United States, prohibiting the 
manufacture, sale, importation, or 
transportation of distilled spirits, wines, 
beer, or other intoxicating liquor. 

(b) Appeal of disapproval. If the 
regional regulatory administrator 
disapproves a bond or consent of surety, 
the person giving the bond may appeal 
the disapproval to the Director, who will 
grant a hearing in the matter if 
requested by the applicant or brewer. 
The decision of the Director shall be 
final. 

(Sec. 201. Pub. L 05-459. 72 Stat. 1394. as 
•mended (25 U.&.C 5551)) 

5 25.102 Termination of surety's lability. 

The liability of a surety on a bond 
required by this part will be terminated 
only as to liability arising on or after (a) 
The effective date of a superseding 
bond; (b) the date of approval of the 
discontinuance of business of the 
brewer, or (c) following the giving of 
notice by the surety as provided in 
f 25.103. 

(Sec. 201. Pub. L 55-859. 72 Stat 1358. as 
amended (25 U8.C 5401)) 

(25.103 Notice by surety for relief from 
Mobility under bond. 

A surety may. at any time, in writing, 
notify the principal and the regional 
regulatory administrator that the surety 
desires after a specified date (not less 
than 00 days after the date of service on 
the principal) to be relieved of any 
liability under the bond which is 
incurred by the principal after the date 
named in the notice. The surety shall 
include proof of service of the notice on 
the principal with the notice filed with 
the regional regulatory administrator. 
The notice will become effective on the 
date named, unless the surety 
withdraws the notice. The surety on the 
bond remains liable under the bond with 
respect to any liability incurred by the 
principal while the bond is in effect 


(Sec. 201, Pub. L 85-559. 72 SUL 1388, es 
•mended (25 U.S.C. 5401)) 

125.104 Termination of bonds. 

Brewer’s bonds may be terminated as 
to liability for future removals or 
receipts (a) pursuant to appplication of 
the surety as provided in | 25.103, (b) on 
approval of a superseding bond, or (c) 
on notification by the principal that the 
business has been discontinued. On 
termination of the surety’s liability 
under a bond, the regional regulatory 
administrator will notify the principal 
and sureties. 

(Sec. 201. Pub. L 85-559. 72 Slat. 1388, as 
•mended (25 U8.C 5401)) 

( 25.105 Release of collet sort security. 

Bonds, notes, and other obligations of 
the United States, pledged and 
deposited as security in connection with 
bonds required by this part will be 
released in accordance with 31 CFR Part 
225. When the regional regulatory 
administrator determines there is no 
outstanding liability against the bond 
and that it is no longer necessary to hold 
the security, he or she shall fix the date 
or dates on which a part or all of the 
security will be released. At any time 
prior to the release of the security, the 
regional regulatory administrator may, 
for proper cause, extend the date of 
release of the security for an additional 
length of time as may be appropriate. 

(Ch. 390, Pub. L 80-280. 61 Stat. 550 (5 U.S.C. 
15)) 

Subpart I—Special Taxes 
Liability for Special Tax 

(25.111 Brewer's special tax. 

Brewers are required to pay, on or 
before the first day of July in each year, 
or before commencing operations, a 
special tax at the rate imposed by 28 
U.S.C. 5091. Special taxes are Imposed 
as of the first day of July In each year, or 
on commencing the business of a 
brewer. In the former case, special tax is 
computed for the entire year, in the 
latter case, special tax is computed from 
the first day of the month in which 
liability is incurred until the 30th day of 
June following. 

(Sec 201, Pub. L 85-550, 72 Stat 1339,1345. 
as amended (25 US.C. 5091. 5142)) 

(25.112 Wholesaler's special tax. 

Brewers who purchase beer from 
other brewers for resale, including 
brewers purchasing beer in their own 
kegs or barrels, may be liable for special 
tax as wholesale dealers in beer under 
28 U.S.C. 5111. Special taxes are 
Imposed as of the first day of }uiy in 
each year, or on commencing the 
business of a wholesaler. 


(Sec 201. Pub. L 85-559. 72 Stat 1340. at 
•mended, 1345, at amended (25 US.C 5111. 
5142)) 

( 25.113 Each place of bualnesa taxable. 

(a) General. A brewer incurs special 
tax liability at each place of business in 
which an occupation subject to special 
tax is conducted A place of business 
means the entire office, plant or area of 
the business in any one location under 
the same proprietorship. Passageways, 
streets, highways, rail crossings, 
waterways, or partitions dividing the 
premises are not sufficient separation to 
require additional special tax if the 
divisions of the premises are otherwise 
contiguous. 

(b) Exemption for contiguous areas. A 
brewer will not incur additional special 
tax liability for sales of beer made at a 
location other than on brewery premise! 
described on the brewer’s notice, Form 
5130.10, if the location where such sales 
are made is contiguous to the brewery 
premises in the manner described In 
paragraph (a) of this section. 

(Sec. 201. Pub. L 85-559. 72 StaL 1347. as 
•mended (25 U.S.C 5143)) 

( 25.114 Exemptions from dealer's special 
taxes. 

(a) Brewer. A brewer is not required 
to pay special tax as a wholesale or 
retail dealer in beer because of sales, at 
the principal place of business or at the 
brewery, of beer wbich at the time of 
sale Is stored at the brewery or which 
had been removed and stored in a 
taxpaid storeroom operated In 
connection with the brewery. Each 
brewer shall have only one exemption 
from dealer's special tax for each 
brewery. The brewer may designate, in 
writing to the regional regulatory 
administrator, that the principal place of 
business will be exempt from dealer's 
special tax otherwise, the exemption 
will apply to the brewery. 

(b) Wholesale dealer. A wholesale 
dealer in beer who has paid the 
appropriate special tax will not again be 
required to pay special tax as a 
wholesale dealer in beer because of 
sales of beer to wholesale or retail 
dealers in liquors or beer or to limited 
retail dealers, at the purchaser’s place of 
business. 

(Sec. 201. Pub. L 85-850,72 SUL 134a as 
amended (25 U.S.C. 5113)) 

Execution of Special Tax Returns 

( 25.117 Special tax retuma. 

(a) General. Each person required to 
pay special tax shall prepare a return on 
IRS Form 11. The return will be filed, 
with payment of tax with the director of 
the service center serving the internal 






Federal Register / Vol. 48. No. 24 / Thursday. February 3, 1983 / Proposed Rules 


4817 


revenue district in which the taxpayer's 
business is located, or by hand carrying 
in accordance with paragraph (c) of this 

section. 

(b) Multiple locations. A taxpayer 
subject to special tax for the same 
period at two or more locations shall: (1) 
File one special tax return, IRS Form 11 
(prepared in the manner prescribed in 

| 25,118). with payment of tax to cover 
all locations. The return with tax will be 
filed with the director of the service 
center serving the internal revenue 
district in which the taxpayer's principal 
place of business (or principal office in 
the case of a corporate taxpayer) is 
located; and 

(2) Prepare, in duplicate, a list 
identified with the taxpayer's name, 
address, employer identification 
number, class of tax. and period covered 
by the return The Ust will show, by 
States, the name and address of each 
location (including the taxpayer's 
pnndpal place of business, or principal 
office, if subject to special tax) for which 
ipedal tax is being paid. The original of 
the list will be attached to the IRS Form 
It as a part of the return, and the copy 
will be retained by the taxpayer for a 
period of not less than two years. 

(c) Hand carried returns. If the return 
is filed by hand carrying, the taxpayer 
shall file it with the district director for 
the district in which the taxpayer's 
busv*sas is located or in which the 
taxpayer's principal place of business 
(or prindpal office in the case of a 
corporate taxpayer) is located, 

(Act of August 18,1954, 65A Slat 752, as 
amended (20 US.C 0091); sec. 201. Pub. L 85- 
859. 72 Stat 1346, as amended (26 US.C 

I S142)) 

5 25.118 Data required on IRS Form 11. 

Each return on IRS Form 11 will be 
prepared in accordance with the 
instructions on the form or issued In 
respect to the form. Each return will 
Include the following: 

(a) If the taxpayer is an individual or 
a corporation, the true name of the 
individual or corporation; 

(b) If the taxpayer is a partnership, the 
true name of every person comprising 
the partnership; 

(c) The employee identification 
number (see (( 25.121-25.123); 

(d) The exact location of the place of 
business, by name and number of 
building or street or if these do not 
exist, by some description, in addition to 
the post office address. In the case of 
one return for two or more locations as 
provided In { 25.117, the location to be 
•hown on IRS Form 11 will be the 
taxpayers prindpal place of business (or 
prindpal office in the case of a 
corporate taxpayer); 


(e) The classes of tax; and 

(f) All other information required by 
the form. 

(Act of August 16.1054. 68A Stat. 732. as 
amended. 845. as amended (26 U.S.G 8011, 
7011): tec. 1, Pub. L 87-307. 75 Stat 826. as 
amended (28 U.S.G 8100)) 

(25.110 Execution of IRS Form It. 

(a) Ordinary returns . The return of an 
individual proprietor will be signed by 
the individual. The return of a 
partnership will be signed by any of the 
partners. The return of a coproration 
will be signed by any officer. In each 
case, the person signing the return shall 
designate his or her capacity as 
"individual owner", "member of RrnT, 
or in the case of a corporation the title 
of the officer. 

(b) Fiduciaries . Receivers, trustees, 
assignees, executors, administrators, 
and other legal representatives who 
continue the business of a bankrupt, 
insolvent deceased person, etc., shall 
indicate the fidudary capadty in which 
they act 

(c) Agent or attorney in fact If a 
return is signed by an agent or attorney 
in fact the signature will be proceeded 
by the name of the principal followed by 
the title of the aaent or attorney in fact. 
A return signed by a person as agent 
will not be accepted unless there is filed 
with the Internal revenue office with 
whom IRS Form It is required to be 
filed, a power of attorney authorizing 
the agent to perform the act 

(d) Perjury statement IRS Form 11 
will contain or be verified by a written 
declaration that it has been executed 
under penalties of perjury. 

(Act of August 16,1054. 68A Stat 748, as 
amended. 74a as amended. 757, as amended, 
845, as amended (28 U.S.G 6061. 6065. 6151. 
7011)) 

Employer Identification Numbers 

( 25.121 Employer Identification number. 

The employer identification number 
defined in 28 CFR 301.7701-12 of the 
taxpayer who has been assigned the 
number will be shown on each IRS Form 
11, including amended IRS Form 11, filed 
under this subpart. Failure of the 
taxpayer to include the employer 
identification number on IRS Form 11 
may result in the imposition of the 
penalty specified in 28 CFR 301.6678-1, 

(Sec 1, Pub. L 67-307, 75 Stat 62a as 
amended (26 U.S.C. 6100. 6676)) 

( 25.122 Application for employer 
Identification number. 

Each taxpayer who files a return on 
IRS Form 11 or ATF Form 5130.7 shall 
file IRS Form SS-4 to apply for an 
employer identification number. The 
taxpayer shall apply for and be assigned 


one employer identification number 
regardless of the number of places of 
business for which the taxpayer is 
required to file a return. If a taxpayer 
has filed the first return. IRS Form 11 of 
ATF Form 5130.7, before applying for or 
being assigned an employer 
identification number, he or she shall 
apply within 7 days of the filing of the 
return. IRS Form SS-4 may be obtained 
from the director of the service center or 
from any district director. 

Sec t Pub. L 87-397, 75 Stat. 628. as 
amended (28 VS C 6100)) 

(25.123 Execution of IRS Form SS-4. 

(a) Preparation. The taxpayer shall 
prepare IRS Form SS-4, together with 
any supplement any statement, in 
accordance with the Instructions on the 
form. The taxpayer shall file IRS Form 
SS-4 with the district director of any 
internal revenue district in which the 
taxpayer operates a business subject to 
special tax. unless the instructions on 
IRS Form SS-4 require it to be filed with 
the director of the service center serving 
the internal revenue district 

(b) Signature. The application will be 
signed by: 

(1) The individual if the taxpayer is an 
individual; 

(2) The president vice president or 
other prindpal officer, if the taxpayer is 
a corporation; 

(3) A responsible and authorized 
member or officer having knowledge of 
its affairs, if the taxpayer is a 
partnership or other unincorporated 
organization; or 

(4) The fidudary, if the taxpayer is a 
trust or estate. 

(Sec 1. Pub. L 87-387. 75 SUL 828. II 
amended (20 U.S.G 6100)) 

Issuance of Special Tax Stamps 

( 25.129 Issuance of stamps. 

Upon filing a properly executed return 
on IRS Form 11, together with the full 
remittance, the taxpayer will be issued 
an appropriately designated spedal tax 
stamp. If the return covers multiple 
locations, the taxpayer will be issued 
one appropriately designated stamp for 
each location listed on the attachment to 
IRS Form 11 required by ( 25.117(b), but 
showing as to name and address, only 
the name of the taxpayer and the 
address of the taxpayer's prindpal place 
of business (or prindpal office in the 
case of a corporate taxpayer). 

( 25.126 Distribution of stamps for 
muttlpis locations. 

On receipt of the special tax stamps, 
the taxpayer shall verify that there is 
one stamp for each location listed on the 
attachment to IRS Form 11. The 
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taxpayer shall designate one stamp for 
each location and type on each stamp 
the address of the business conducted 
for which that stamp is designated. The 
taxpayer shall then forward each stamp 
to the place of business designated on 
the stamp. 

125.127 Examination of special tax 
stamps. 

All stamps denoting payment of 
special tax will be kept available for 
inspection by ATF officers, at the 
location for which designated, during 
business hours. 

(Act of August Id. 1954.86A Stat 831. at 
amended (28 UJkG 8808); sec. 201. Pub. L 85- 
859.72 Stat 1348. as amended (28 U.S.G 
5148J) 

Changes In Special Tax Stamps 
( 25.131 Chan?* In name 

If there is a change in the corporate or 
firm name, or in the trade name, the 
brewer shall, within 30 days after the 
change, file with the director of the 
service center who issued the stamp, an 
additional return on IRS Form 11 
covering the new corporate or firm 
name, or trade names. The brewer shall 
forward the special tax stamp or stamps 
to the director of the service center who 
issued the stamp for appropriate 
notation with respect to the change in 
name. 

(Act of August 18.1954. 68A Stat. 845. as 
amended (28 U&G 7011)) 

{ 25.132 Change In proprietorship. 

(a) General If there is a change in the 
proprietorship of a brewery, the 
successor shall obtain the required 
special tax stamps. 

(b) Exemption for certain successors. 
Persons having the right of succession 
provided for in g 25.133 may carry on 
the business for the remainder of the 
period for which the special tax was 
paid, if within 30 days after the date on 
which the successor begins to carry on 
the business, the successor files a return 
on IRS Form 11 with the director of the 
service center who issued the stamp, 
which shows the basis of succession. A 
person who is a successor to a business 
for which special tax has been paid and 
who fails to register the succession is 
liable for special tax computed from the 
first day of the calendar month In which 
he or she began to carry on the business. 

(Act of August 18.1954. 88A Stat 845. as 
amended (28 U.S.G 7011); sec. 201, Pub. L 85- 
659, 72 Stat 1347, as amended (28 U.8.G 
5143)) 


(25.133 Persons having right of 
succession. 

Under the conditions indicated in 
( 25.132, the right of succession will pass 
to certain persons in the following cases: 

(a) Death. The widowed spouse or 
child or executor, administrator, or 
other legal representative of the 
taxpayer; 

(b) Succession of spouse. A husband 
or wife succeeding to the business of his 
or her spouse (living); 

(c) Insolvency . A receiver or trustee In 
bankruptcy, or an assignee for benefit of 
creditors; 

(d) Withdrawal from firm. The partner 
or partners remaining after death or 
withdrawal of a member. 

(Sec. 201. Pub. L 85-859. 72 Stat 1347, as 
amended) (25 U.S.G 5143)) 

( 25.134 Change In location. 

If there is a change in location of a 
taxable place of business, the brewer 
shall within 30 days after the change, 
file with the director of the service 
center who issued the stamp, an 
amended return on IRS Form 11 covering 
the new location. The brewer shall 
forward the special tax stamp or stamps 
to the director of the service center for 
endorsement of the change In location. If 
the brewer does not file the amended 
return within 30 days, the brewer is 
required to obtain a new special tax 
stamp. 

(Act of August 16.1954. 86A Stat. 845. as 
amended (28 U.S.G 7011); sec. 201. Pub. L 85- 
859. 72 Stat 1347, as amended (28 U.S.G 
5143)) 

Subpart J—Marks, Brands, and Labels - 

(25.141 Barrel* and ksgs. 

(a) General requirements. The 
brewer's name or trade name and the 
place of production (city and. If 
necessary for identification. State) shall 
be permanently marked on each barrel 
or keg. If the place of production is 
clearly shown on the bung or on the tap 
cover, or on a label securely affixed to 
each barrel or keg. the place of 
production need not be permanently 
marked on each barrel or keg. No 
statement as to payment of internal 
revenue taxes may be shown. 

(b) Breweries of same ownership . (1) 

If two or more breweries are owned and 
operated by the same person, firm or 
corporation (as defined in | 25.181), the 
place of production may be shown as 
provided in paragraph (a) of this section. 

If two or more brewery locations are 
shown, the place of production 
(including street address if two or more 
breweries are located in the same city) 
will be shown on the bung or on the tap 


cover or on a label securely affixed to 
each barrel or keg. 

(2) The brewer may use a coding 
system on the bung or tap cover or label 
in order to identify the place of actual 
production and which will permit ATF 
officers to determine the place of 
production of the beer. The brewer shall 
notify the regional regulatory 
administrator prior to employing a 
coding system. 

(c) Label approval required. Labels or 
tap covers used by brewers shall be 
covered by certificates of label approval 
when required by Part 7 of this chapter. 

(Sec. 201. Pub. L 85-859, 72 Stat 1389. as 
amended (28 U.S.G 5112)) 

(25.142 Bottles. 

(a) Label requirements. Each bottle of 
beer shall show by label or otherwise 
the name or trade name of the brewer, 
the net contents of the bottle, the nature 
of the product such as beer, ale, porter, 
stout etc., and the place of production 
(city and. when necessary for 
identification. State). No statement as to 
payment of internal revenue taxes may 
be shown. 

(b) Breweries of same ownership . (1) 

If two or more breweries are owned or 
operated by the same person, firm, or 
corporation (as defined in 125.181), the 

6 lace of production may be included in s 
sting of the locations of the breweries 
if the place of production is not given 
less emphasis than any of the other 
locations. If the location of two or more 
breweries is shown on the label, the 
place of production may be indicated 
either by printing, coding or other 
markings on the label crown or Ud. 

(2) The coding system employed will 
permit an ATF officer to determine the 
place of production (including street 
address if two or more breweries are 
located in the same city) of the beer. The 
brewer shall notify the regional 
regulatory administrator prior to 
employing a coding system. 

(c) Distinctive names. If the brewer's 
name, trade name or brand name 
includes the name of a city which is not 
the place where the beer was produced, 
the Director may require the brewer to 
state the actual place of production on 
the label 

(d) Tolerances. The statement of net 
contents shall indicate exactly the 
volume of beer within the bottle except 
for variations in measuring as may occur 
in filling conducted in compliance with 
good commercial practice. The barrel 
equivalent of bottles filled during a 
consecutive three month period, 
calculated on the basis of the brewer s 
fill test records, may not vary more than 
0.5 percent from the barrel equivalent of 
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bottles filled during the same period, 
calculated on the basis of the stated net 
contents of the bottles. 

(e) Label approval required. Labels 
used by brewers shall be covered by 
certificates of label approval when 
required by Part 7 of this chapter. 

(f) Short-fill bottles . A brewer may 
dispose of short-fill bottles of beer to 
employees for their use but not for 
resale. These bottles need not be 
labeled, but if labeled they need not 
sbow an accurate statement of net 
contents. 

(Sec. 201. Pub. L 85-859, 72 Stat 1369. as 
•mended (28 U.S.C. 5412)) 

5 2$. 143 Casas. 

(a) Brewer's name. The brewer’s 
name, or trade name is to be shown on 
each case or other shipping container of 
bottled beer. A brewer may use 
unmarked cases to hold: 

(1) Cartons of beer, if the visible 
portion of the cartons show the required 
name: or 

(2) Bottles or cans with plastic 
carriers, if the visible portion of the 
bottles or cans show the required 
information. 

(b) Other information. The brewer 
may show on a case or shipping 
container the place of production (city 
and. when necessary for identification. 
State), and the addresses of other 
breweries owned by the same person, 
firm, or corporation (as defined in 

1 £5.181). If only one address is shown, 
it will be that of the producing brewery. 

(Sec 201. Pttb. L 85-859, 72 8UL 1380. as 
amended (28 US.C. 5412)) 

9 25.144 Rebranding barrets and kegs. 

(a) A brewer may not use a barrel or 
keg which bears the name of more than 
one brewer, and except as provided in 
{ 25.231. may not use a barrel or keg 
bearing the name of a brewer other than 
the producing brewer. 

(b) A brewer who purchases or 
otherwise obtains barrels or kegs from 
another brewer shall permanently 
remove or durably cover the original 
marks and brands after notifying the 
regional regulatory administrator of the 
proposed action. A brewer may use the 
barrels or kegs obtained without 
removing or covering the original marks 
and brands if the brewer (1) adopts a 
trade name substantially identical to the 
name appearing on the barrels or kegs: 
or (2) succeeds to a brewer who has 
discontinued business, in which case the 
brewer may add marks or brands, in 
accordance with ( 25.141. which 
indicate ownership. 

(Stc. 201. Pub. L 85-659, 72 Stat. 1369, as 
amended (28 U.S.C. 5412)) 


9 25.145 Tanks, veNdes, end vessels. 

(a) Each brewer who transfers beer to 
another brewery of the same ownership 
(as defined in 9 25.181), or who exports 
beer without payment of tax. as 
provided in | 25.203, shall plainly and 
durably mark each tank, tank car. tank 
truck, tank ship, barge, or deep tank of a 
vessel used in accordance with 
paragraph (b) of this section. These 
marks may be placed on a label securely 
affixed to the route board of the 
container. 

(b) The brewer shall mark each 
container with— 

(1) The designation "Beer”; 

(2) The brewer’s name; 

(3) The address of the brewery from 
which removed; 

(4) The address of the brewery to 
which transferred or the marks required 
for exportation in Part 252 of this 
chapter, as applicable; 

(5) The date of shipment; and 

(6) The quantity, expressed in barrels. 

(Sec. 201, Pub. L 85-859, 72 Stat 1334, as 
amended. 1389 as amended (28 U.S.C. 5414)) 

Subpart K—Tax on Bear 
liability for Tax 

925.151 Rate of tax. 

All beer, brewed or produced, and 
removed for consumption or sale, is 
subject to the tax prescribed by 26 
U.S.C. 5051, for every barrel containing 
not more than 31 gallons, and at a like 
rate for any other quantity or for the 
fractional parts of a barrel as authorized 
in 9 25.156. 

(Sec. 201, Pub. L 85-659, 72 Stat 1333, as 
amended (28 U.S.C 5051, 5052)) 

9 25.152 Reduced rate of tax for certain 
brewers. 

(a) General. Section 5051(a) (2) of Title 
26 U.S.C provides for a reduced rate of 
tax on the first 60,000 barrels of beer 
removed for consumption or sale by a 
brewer during a calendar year. To be 
eligible to pay the reduced rate of tax. a 
brewer 

(1) Shall brew or produce the beer at a 
qualified brewery in the United States; 

(2) May not produce more than 
2,000,000 barrels of beer per calendar 
year, and 

(3) May not be a member of a 
"controlled group" of brewers whose 
members together produce more than 
2,000,000 barrels of beer per calendar 
year. 

(b) Definitions. For the purpose of 
determining eligibility for payment of 
the reduced rate of tax on beer, terms 
have the following meanings: 

(1) Controlled group. A related group 
of brewers as defined in 26 U.S.C 


5051(a)(2)(B). Controlled groups Include, 
but are not limited to: 

(1) Parent-subsidiary controlled groups 
as defined in 26 CFR 1.1563-1 (a)(2); 

(ii) Brother-sister controlled groups as 
defined in 26 CFR 1.1563-1(a)(3); and 

(Ui) Combined groups as defined in 28 
CFR 1.1563-l(a)(4). Stock ownership in a 
corporation need not be direct and 5115 
constructive ownership, defined in 26 
CFR 1.1563-3, may be acquired through: 

(A) An option to purchase stock; 

(B) Attribution from partnerships; 

(C) Attribution from estates or trusts; 

(D) Attribution from corporations; or 

(E) Ownership by spouses, children, 
grandchildren, parents, and 
grandparents. 

(2) Production of beer. The production 
of beer as recorded in the brewer’s daily 
records and reported in the monthly 
report Form 5130.9. For the purpose of 
determining compliance with the 
2,000,000 barrel limitation, production of 
beer by a brewer or a controlled group 
of brewers includes both beer produced 
at qualified breweries within the United 
States and beer produced outside the 
United States. 

(c) Brewers operating more than one 
brewery. Brewers who operate more 
than one brewery shall include the 
combined production of beer at all their 
breweries when determining eligibility 
under the 2^00,000 barrel limitation. The 
reduced rate of tax applies to the first 
60,000 barrels of beer removed for 
consumption or sale in a calendar year 
by the brewer; the brewer shall 
apportion the 60,000 barrels among the 
breweries in the manner described in 
the notice as provided by 9 25.168(b)(3). 

(d) Controlled groups of brewers. 
Members of a controlled group of 
brewers shall include the combined 

reduction of beer by all member 
rewers when determining eligibility 
under the 2,000,000 barrel limitation. The 
reduced rate of tax applies to the first 
60.000 barrels of beer removedjor 
consumption or sale in a calendar year 
by the controlled group of brewers; the 
controlled group of brewers shall 
apportion the 60,000 barrels among 
member brewers in the manner 
described in each brewer's notice as 
provided by 9 25.168(b)(3). 

(Sec. 201. Pub. L 85-859. 72 StaL 133,3 as 
amended (28 U S C 5052)) 

$25,153 Persons lisble for tax. 

The tax imposed by law on beer 
(including beer purchased or procured 
by one brewer born another) shall be 
paid by the brewer of the beer at the 
brewery where produced. The tax on 
beer transferred to a brewery from other 
breweries owned by the same brewer in 
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accordance with Subpart L of this part 
shall be paid by the brewer at the 
brewery from which the beer is removed 
for consumption or sale. 

(Sec. 201, Pub. L 85-859, 72 Slat. 1334. as 
amended. 1389. at amended (25 U.S.C. 5054, 
5413, 5414)) 

Determination of Tax 

{ 25.155 Types of containers. 

Beer may be removed from a brewery 
for consumption or sale only in barrels, 
kegs, bottles, and similar containers, as 
provided in this part. Beer may be 
bottled only in bottles. A container 
which the Director determines to be 
similar to a bottle or can will be treated 
as a bottle for the purposes of this part. 
A container which the Director 
determines to be similar to a barrel or 
keg and which conforms to one of the 
sizes prescribed for barrels or kegs in 
| 25.156 will be treated as such for the 
purposes of this part. 

(Sec. 201. Pub. L 85-559. 72 Slat 1389. as 
amended, 1390, as amended (26 U.S.C 5412, 
6418)) 

{ 25.156 Determination of tax on keg beer. 

In determining the tax on beer 
removed in kegs, a barrel is regarded as 
a quantity of not more than 31 gallons. 
The authorized fractional parts of a 
barrel are halves, thirds, quarters, 
sixths, and eighths, and beer may be 
removed only in kegs rated at those 
capacities. If any barrel or authorized 
fractional part of a barrel contains a 
quantity of beer more than two percent 
in excess of its rated capacity, tax will 
be determined and paid on the actual 
quantity of beer (without benefit of any 
tolerance) contained in the keg. The 
quantities of keg beer removed subject 
to tax will be computed to 5 decimal 
places. The sum of the quantities 
computed for any one day will be 
reduced to 3 decimal places by dropping 
the numerals in the 4th and 5th decimal 
places and the tax will be calculated 
and paid on the reduced sum. 

(Sec. 201. Pub. L 85-859, 72 Stat 1333. as 
amended (25 U.S.C. 5061)) 

5 25.157 Determination of tax on bottled 
beer. 

The quantities of bottled beer 
removed subject to tax shall be 
computed to 5 decimal places in 
accordance with the table and 
instructions in $ 25.15a The sum of the 
quantities computed for any one day 
will be reduced to 3 decimal places by 
dropping the numerals in the 4th and 5th 
decimal places and the tax will be 
calculated and paid on the reduced sum. 

(Sec. 201. Pub. L 85-859. 72 Stat 1333, as 
amended (25 U&C. 5051)) 


{25.158 Tax computations for bottlad 
beer. 

Barrel equivalents for various case 
sizes are as follows: 
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If beer is to be removed in cases or 
bottles of sizes other than those listed in 
the above table, the brewer shall notify 
the regional regulatory administrator in 
advance and request to be advised of 
the fractional barrel equivalent 
applicable to the proposed case size. 

(Sec. 201, Pub. L 85-859, 72 Stat 1389, at 
amended (25 U.S.C. 5412)) 

{ 25.159 Tima of tax determination and 
payment; offsets. 

(a) Time and payment The tax on 
beer will be determined at the time of its 
removal for consumption or sale, and 
will be paid by return as provided in this 
part 

(b) Offsets . During any business day. 
the quantity of beer returned to the 
same brewery from which removed is to 
be taken at an offset against or 
deducted from the total quantity of beer 
removed for consumption or sale from 
that brewery on the day that the beer is 
returned. 

(c) Offsets not allowed. An offset or 
deduction for returned beer will not be 
allowed if: 

(1) The brewer was indemnified by 
insuranceor otherwise in respect of the 
tax: or 

(2) The brewer does not issue credit to 
the customer for the tax on the returned 
beer within 30 days of the return of the 
beer. If the tax is not timely credited 
after the offset or deduction is taken, the 


brewer shall make an increasing 
adjustment on the next tax return. 

(Sec. 201. Pub. L 85-859. 72 Stat 1334, as 
amended, 1335, as amended (26 U.S.C. 5054, 
5056,5051)) 

{25.160 Tax adjustment for brewers who 
produce more than 2,000,000 barrels of 
beer. 

Each brewer who has paid tax on beer 
by return. Form 5130.7, at the reduced 
rate of tax during a calendar year, but 
whose production (or the production of 
a controlled group of brewers of which 
the brewer is a member) exceeds 
2,000,000 barrels of beer in that calendar 
year, is no longer eligible to pay tax on 
beer at the reduced rate of tax for any 
beer removed that calendar year for 
consumption or sale. The brewer shall 
make a tax adjustment for the payment 
of additional tax no later than the return 
period In which production (or the 
production of a controlled group of 
brewers of which the brewer is a 
member) exceeds 2,000,000 barrels of 
beer. The adjustment will be determined 
by multiplying the difference between 
the higher and lower rates of tax 
applicable to beer by the number of 
barrels removed by the brewer that year, 
at the reduced rate of tax. The brewer 
shall make tax adjustments for all 
breweries where tax was paid at the 
lower rate that year, and shall include 
interest payable from the date on which 
tax was paid at the lower rate. In the 
case of a controlled group of brewers 
whose production exceeds 2,000,000 
barrels of beer, all member brewers who 
paid tax at the lower rate shall moke tax 
adjustments as determined in this 
section. 

(Sec 201. Pub. L 85-858. 72 Stat 1333. as 
amended (28 UiLC. 5061)) 

Preparation and Remittance of Tax 
Returns 

{25.163 Method of taxpeyment 

A brewer shall pay the tax on beer by 
return on Form 5130.7, as provided in 
{ { 25.164, 25.173 and 25.175. The brewer 
shall pay the tax by remittance to the 
district director at the time the tax 
return is rendered, and the remittance 
will be in cash, or by check or money 
order payable to the “Internal Revenue 
Service" and delivered to the district 
director, or will be effected by an 
electronic fund transfer. In paying the 
tax, a fractional part of a cent will be 
disregarded unless it amounts to one- 
half cent or more, In which case it will 
be increased to one cent. 

(Act of Auguit 18,1954. 68A Stat 775. as 
amended, 777. as amended, 778, as amended 
(25 U.S.C. 6302, 5311. 6313); sec. 201. Pub. L 
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B5~850.72 Stat 1335, a» amended (28 U.&C. 

soel)) 

125.164 Semimonthly return. 

(a) Requirement for filing. Each 
brewer shall pay the tax on beer (unless 
prepaid) by semimonthly return on Form 
5130.7. The brewer shall file Form 5130.7 
u a semimonthly return regardless of 
whether tax has been prepaid as 
prodded in { 25.175 during the return 
period. The brewer shall file a return on 
Form 5130.7 for each return period even 
though no beer was removed for 
consumption or sale. 

(b) Payment of tax. The brewer shall 
include for payment with the return, the 
full amount of tax required to be 
determined (and which has not been 
prepaid) on all beer removed for 
consumption or sale during the period 
covered by the return. Prepayments 
made by the brewer during the 
semimonthly period will be separately 
stated on the return. 

(c) Information to be furnished. The 
brewer shall state on the return the 
quantities of keg and bottled beer 
removed daily for consumption or sale 
during the period covered by the return, 
and the total quantities removed during 
the period. In the case of a brewer who 
has filed the notice required by ( 25.188 
and is paying the tax on beer at a 
reduced rate, the brewer shall state the 
cumulative number of barrels of beer 
removed for consumption or sale during 
the calendar year at the reduced rate of 
tax. 

(d) Return periods. Return periods run 
from the brewer's business day 
beginning on the first day of each month 
through the brewer's business day 
beginning on the 15th day of that month, 
and from the brewer's business day 
beginning on the 16th day of the month 
through the brewer's business day 
beginning on the last day of the month. 

(e) Time for filing returns and paying 
tax. The brewer shall file the 
Mrr.imonthly tax return. Form 5130.7, for 
each return period, and remittance as 
required by this section, not later than 
the last full calendar day of the return 
period next succeeding that period. 

(f) Timely filing. (1) When the brewer 
sends the semimonthly return by U.S. 
mail, with remittance as required by this 
section to the office of the district 
director or without remittance as 
required by ( 25.185 to the director of 
the service center, the date of the 
official postmark of the United States 
Postal Service stamped on the cover In 
ivhich the return and remittance were 
fc&iled is considered the date of delivery 
of the return and the date of delivery of 
the remittance, If enclosed with the 
rstum. When the postmark on the cover 


Is illegible, the brewer shall prove when 
the postmark was made. 

(2) When the brewer sends the 
semimonthly return with or without 
remittance by registered mail or by 
certified mail, the date of registry or the 
date of the postmark on the sender's 
receipt of certified mail will be treated 
as the date of delivery of the 
semimonthly return and of the 
remittance, if enclosed with the return. 

(Aug. 18.1954. ch. 738. 68A Stat 775. as 
amended (28 U.S.C. 6302): sec. 201. Pub. L. 85- 
859. 72 SUL 1335, as amended (28 U.S.C. 
5081)) 

(25.165 Payment of tax try electronic 
fund transfer. 

(a) Eligible brewers. Notwithstanding 
any provisions of ( 25.184, except as 
provided in this section, a brewer who 
pays an amount of five million dollars or 
more in excise taxes on beer during a 
fiscal year (including a brewer who la 
eligible to pay at the reduced rate of tax 
under | 25.167) shall use a commercial 
bank in making payment of the tax for 
the succeeding fiscal year. For purposes 
of this section, the dollar amount of 
payments is defined as the net amount 
of taxes due and payable on returns 
required to be filed in the fiscal year 
after any authorized credits. 

(b) Requirements. (1) On or before 
October 10 of each fiscal year, except 
for a brewer already remitting the tax by 
EFT. each brewer who paid an amount 
of five million dollars or more In excise 
taxes in the previous fiscal year shall 
notify the regional regulatory 
administrator, in writing, of that fact 
and that the remittances for the current 
fiscal year will be delivered by EFT. 

(2) The brewer shall for each return 
period, direct his or her bank to effect a 
transfer of funds to the Treasury 
Account as provided in ( 25.186. The 
request shall be made to the bank early 
enough for the transfer to be effected to 
the Treasury Account by no later than 
the close of the last full calendar day of 
the return period next succeeding that 
period The request shall take into 
account any time limit established by 
the bank. 

(3) If a brewer p aid l ess than five 
million dollars by EFT in the preceding 
fiscal year, the brewer may choose 
either to continue remitting the tax as 
provided in this section or to remit the 
tax with the return as prescribed In 

| 25.184. During the first return period in 
which the brewer chooses to 
disco ntinue delivering the remittance by 
EFT and to begin sending the remittance 
with the tax return to the district 
director, the brewer shall notify the 
director of the service center and the 
regional regulatory administrator by 
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attaching a written notification to Form 
5130.7, stating that no taxes are due by 
EFT, because the amount of taxes paid 
during the preceding fiscal year was less 
than five million dollars and that the tax 
return, accompanied by remittance, will 
be filed with the district director. 

(c) Remittance. (1) Each brewer shall 
show on the return. Form 5130.7, 
infor mation about remitting the tax by 
EFT for that return period and shall file 
the return with the director of the 
service center. 

(2) The brew er shall direct the bank to 
effect an EFT message as required by 
paragraph (b)(2) of this section. The 
brewer shall retain transfer data 
showing the record of payment as part 
of the brewer's records. 

(3) Remittances shall be considered as 
made when the brewer unconditionally 
dir ects the bank to immediately effect 
an EFT in the amount of the taxpayment 
to the Treasury Account in accordance 
with the procedures established by the 
bank. 

(d) Failure to request an EFT message. 
For provisions relati ng to the penalty for 
failure to request an EFT message 
within the prescribed time, see the 
provisions of 28 U.S.C. 6656. 

(e) Application of this section and 
§25.166. The application of regulations 
in this section and in | 25.166, relating to 
electronic fund transfer as a method of 
taxpayment, is suspended until 
notification appears in the Federal 
Register. This notification shall be 
published in the Federal Register not 
less than 30 days prior to the date when 
this section and ( 25.166 begin to apply. 

(Aug. 16 1954. ch. 736. 66A Stat. 775, as 
amended) (28 U.S.C. 8302)) 

(25.166 ATT Publication 5000.6, Payment 
of Tax by Electronic Fund Transfer. 

Upon notification required under 
( 25.165(b)(1), the regional regulatory 
administrator will issue to the brewer an 
ATF procedure entitled "Payment of 
Tax by Electronic Fund Transfer" (ATF 
P 5000.8). This publication outlines the 
procedure a brewer Is to follow when 
preparing returns and remittances and 
whe n Instructing the bank to effect an 
EFT. 

(25.167 Payment of reduced rate of tax. 

(a) By return. Form 5130.7. A brewer 
who is eligible to pay the reduced rate of 
tax on beer may. upon filing the notice 
required by ( 25.168, pay the reduced 
rate of tax on beer by semimonthly 
return as provided in ( 25.164 or by 
prepayment return as provided in 
( 25.175. Payment of the reduced rate of 
tax on beer by return. Form 5130.7, may 
commence with any tax return filed 
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during a calendar year and will continue 
until the brewer haa taxpaid 60,000 
barrels of beer at the lower rate of tax, 
or taxpaid the number of barrels of beer 
apportioned under 125.166(b)(3) for that 
calendar year. 

(b) By claim for refund of tax. A 
brewer, eligible to pay the reduced rate 
of tax on beer during a calendar year, 
but who has not paid the reduced rate of 
tax by return during that year, may file a 
claim. Form 843. for refund of tax 
excessively paid on beer during that 
year. Claims for refund of tax will be 
filed as provided in § 25.285. 

(Sec. 201. Pub. L 85-656, 72 Slat. 1333. as 
amended) (20 U.S.C 5061)) 

9 25.160 Notice of brewer to pay reduced 
rate of tax. 

(a) Requirement to file notice . Every 
brewer who desires to pay the reduced 
rote of tax on beer authorized by 26 
U.S.C. 5051(a)(2) by tax return. Form 
5130.7, shall prepare a notice containing 
the information required by paragraph 
(b) of this section. The brewer shall file 
this notice with the copy of the tax 
return sent to the regional regulatory 
administrator for the first return period 
(or prepayment return) during which the 
brewer pays tax on beer at the reduced 
rate. The brewer shall file the notice 
each year in which payment of the 
reduced rate of tax on beer is made by 
return. 

(b) Information to be furnished. Each 
notice described in paragraph (a) of this 
section will contain the following 
information: 

(1) A statement that the brewer will 
not or is not likely to produce more than 
2.000.000 barrels of beer in the calendar 
year for which the notice is filed. 

(2) A statement that the brewer is not 
a member of a controlled group of 
brewers, or If the brewer is a member of 
a controlled group of brewers, a 
statement that the controlled group will 
not or is not likely to produce more than 
2,000,000 barrels of beer in the calendar 
year for which the notice is filed. 

(3) If the brewer operates more than 
one brewery, a statement of the 
locations of all the breweries and a 
statement of how the 60,000 barrel 
limitation for the reduced rate of tax will 
be apportioned among the breweries. If 
the brewer is a member of a controlled 
group of brewers, a statement of tbe 
names and locations of all other 
brewers in the group and a statement of 
how the 60,000 barrel limitation will be 
apportioned among the brewers In the 
group. 

(c) Foreign brewer's production 
statement Each brewer who operates 
foreign breweries or each brewer who is 
a member of a controlled group of 


brewers which has one or more foreign 
members, and who has paid the reduced 
rate of tax by return during a calendar 
year, shall prepare an additional notice. 
The brewer shall list all breweries 
operated, or all member brewers in the 
controlled group of brewers, and shall 
state their combined production (in 
barrels of 91 U S. gallons) for the 
calendar year in which the brewer paid 
tax at the reduced rate. The brewer shall 
file the notice with the regional 
regulatory administrator together with 
the tax return. Form 5130.7, covering the 
last return period in the calendar year. 

(d) Perjury statement Each notice 
described in this section will be 
executed by the brewer under penalties 
of perjury as required by 9 25.11. 

(Act of Aug. 16.1954. 6SA Slat 749. at 
amended (20 U.S.C 6065); tec. 201 Pub. L 85- 
859. 72 Stat 1390, at amended. 1396. as 
amended (26 U.S.C 6415. 5555)) 

125.169 Employer Identification number. 

The employer identification number 
(defined at 28 CFR 301.7701-12) of the 
taxpayer who has been assigned the 
number will be shown on each return on 
Form 5130.7, filed under this part. 

Failure of the taxpayer to include tbe 
employer identification number on Form 
51307 may result in imposition of the 
penalty specified in 26 CFR 301.6676-1, 

A brewer shall apply for an employee 
identification number on Form SS-4 as 
provided In S S 25.122 and 25.123. 

(Pub. L 87-397, 75 Stat. 628, at amended (26 
U.&C 6109, 6676)) 

Prepayment of Tax 

925.173 Brewer In default 

(a) When a remittance in payment of 
taxes on beer is not paid upon 
presentment of check or money order 
tendered, or when the brewer is 
otherwise in default in payment of tax 
under | 25.164, beer may not be 
removed for consumption or sale or 
taken from the brewery for consumption 
or sale until the tax has been prepaid as 
provided in S 25.175. The brewer shall 
continue to prepay while in default and 
thereafter until the regional regulatory 
administrator finds the revenue will not 
be jeopardized by deferred payment of 
tax as provided in | 25.164. 

(b) Any remittance made while the 
brewer is required to prepay under this 
section will be in cash or in tbe form of 
a certified, cashier's, or treasurer's 
check drawn on any bank or trust 
company incorporated under the laws of 
the United States, or under the law of 
any State. Territory, or possession of the 
United States, or in the form of a money 
order as provided in 28 CFR 301,6311-1 
(payment by check or money order), or 


will be effected in the form of an 
electronic fund transfer as provided by 
|§ 25.164 and 25.165. 

(25.174 Bond not sufficient 

When the penal sum of the brewer's 
bond Is in less than the maximum 
amount, the brewer shall prepay the tax 
on any withdrawal which would cause 
the outstanding liability for tax to 
exceed the limits of coverage of the 
bond. Prepayments will be made in 
accordance with } 25.175. 

(25.175 Prepayment of tax. 

(a) General. When a brewer is 
required to prepay tax under i 25.173, or 
if the penal sum of the bond. Form 
513072, is insufficient for deferral of 
payment of tax on beer to be removed 
for consumption or sale, or if a brewer is 
not entitled to defer the tax under the 
provisions of this subpart the brewer 
shall prepay the tax before any beer is 
removed for consumption or sale, or 
taken out of the brewery for removal for 
consumption or sale. 

(b) Method of prepayment (1) 
Prepayment will be made by forwarding 
or delivering to the district director a tax 
return. Form 51307. with remittance 
covering the tax on beer. 

(2) If a brewer is required by f 25.165 
to effect payment of tax by electronic 
fund transfer, the brewer shall prepay 
the tax before any beer can be removed 
for consumption or sale by completing 
the return and by delivering or 
forwarding it to the director of the 
service center and by delivering or 
forwarding a copy to the regional 
regulatory administrator. At the same 
time, the brewer shall direct his or her 
bank to effect an EFT. 

(3) For the purpose of complying with 
this section, the term “forwarding" 
means depositing in the U.S. mail, 
properly addressed to the district 
director, director of the service center, 
or the regional regulatory administrator, 
as the case may be. 

(Act. of Aug. 16.1964, 68A Stat. 777. «■ 
amended (26 U.S.C 6311); sec. 201. Pub. L 65- 
659, 72 Stat 1335, at amended (26 U.SC 
wei)) , 

Failure To Pay Tax 

125.177 Evasion of or faikira to pay tax; 
failure to Wo a fax return. 

Sections 5671, 5673, 5664 and 6651 of 
Title 26 United States Code provide 
penalties for evasion or failure to pay 
tax on beer, or for failure to file a tax 
return. 

(Act of Aug. 16.1954. 68A Stat 621. as 
amended (28 U.SC 6661): tec. 201, Pub. L 85- 
659. 72 Stat 1406.1410, at amended (28 U.S.C. 
5671. 5673. 5664)) 
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Subpart t—Removals Without 
Payment of Tax 

Transfer to Another Brewery of Same 

Ownership 

125.161 Eligibility. 

A brewer may remove beer without 
payment of tax for transfer to any other 
brewery of the same ownership. These 
removals include a removal from a 
brewery owned by one corporation to a 
brewery owned by another corporation 
if (a) one corporation owns the 
controlling interest in the other 
corporation, or (b) the controlling 
Interest in each corporation is owned by 
the same person. Beer removed under 
this section may. while in transit, be 
reconsigned to another brewery of the 
tamo ownership or be returned to the 
shipping brewery. 

(Sec 20t Pub. L 85-859, 72 StaL 1389. as 
amended (2ft U.S.C. 5414)) 

5 25.182 Kinds of containers. 

A brewer may transfer beer without 
payment of tax from one brewery to 
another brewery belonging to the same 
brewer (a) in the brewer’s packages or 
fb) in tanks, tank cars, tank trucks, tank 
ships, barges, or deep tanks of vessels, 
subject to limitations and conditions as 
nay be imposed by the regional 
regulatory administrator. The brewer 
shall mark, brand or label containers as 
provided by Subpart) of this part. 

(Sec 201. Pub. L 85-859, 72 Stat 1389, as 
amended (20 U.S.C. 5414)) 

§ 25.183 Determination of quantity 

transferred. 

The shipping brewer shall determine 
the quantity of beer shipped at the time 
of removal from the consignor brewery, 
and the receiving brewer shall 
determine the quantity of beer received 
at the time of receipt at the consignee 
brewery. The brewer shall equip the 
consignor and consignee breweries with 
suitable measuring devices to allow 
accurate determination of the quantities 
of beer to be shipped and received in 
bulk conveyances. 

(Sec. 201. Pub. L 85-859, 72 Stat 1389, as 
•mended (2ft U.S.C. 5414)) 

§ 25.184 Losses In transit 

(a) Lability for losses. The brewer is 
liable under the bond of the brewery to 
which beer is transferred for the tax on 
beer lost in transit If the brewer 
Consigns beer while in transit, or 
returns beer to the shipping brewery, the 
brewer is liable under the bond of the 
brewery to which the beer is 
^consigned or returned to for the tax on 
beer lost in transit 


(b) Losses allowable without claim. If 
loss of beer being transferred in tanks, 
tank cars, tank trucks, tank ships, 
barges, or deep tanks of vessels during 
transit does not exceed two percent of 
the quantity shipped, the brewer is not 
required to file a report of loss or a 
claim for allowance of the loss if there 
are no circumstances indicating that the 
beer, or any portion of the beer lost, was 
stolen or otherwise diverted to an 
unlawful purpose. 

(c) Losses requiring claim. If loss of 
beer during transit exceeds two percent 
of the quantity shipped, the brewer shall 
submit a claim under penalties of 
perjury for remission of the tax on the 
entire loss. The brewer shall submit the 
claim to the regional regulatory 
administrator of the region in which the 
brewery to which the beer was shipped, 
reconsigned or returned, is located. The 
brewer shall prepare and submit the 
claim as provided in | 25.288. 

(d) Losses requiring immediate report 

(1) The brewer shall report to the 
regional regulatory administrator a loss 
by fire, theft, casualty or any other 
unusual loss as soon as it becomes 
known. 

(2) The brewer shall report to the 
regional regulatory administrator any 
loss of beer in packages as soon as it 
becomes known. 

(Sec 201. Pub. L 85-859. 72 Stat 1335, as 
amended. 1389 (2ft U.S.C. 5056, 5414)) 

9 25.185 Mingling. 

Beer transferred without payment of 
tax from one brewery to another 
brewery belonging to the same brewer 
may be mingled with beer of the 
receiving brewery. The brewer may 
handle the beer transferred in 
accordance with the requirements of 
this part relating to beer produced in the 
receiving brewery. 

(Sec 201. Pub L 85-659. 72 Stat 1389. as 
amended (28 U.S.G 5414)) 

9 25.186 Record of beer transferred. 

(a) Preparation of invoice . When beer 
is transferred between breweries 
without payment of tax. the shipping 
brewer shall prepare a serially 
numbered invoice or commercial record, 
in duplicate, covering the transfer. The 
invoice will be marked ’’transfer without 
payment of tax" and will contain the 
following information: 

(1) Name and address of shipping 
brewer 

(2) Date of shipment; 

(3) Name and address of receiving 
brewer 

(4) For cases, the number and size of 
cases and the total barrels; 

(5) For kegs, the number and size of 
kegs and the total barrels; 


(ft) For shipments in bulk containers, 
the type of container, identify of the 
container and the total barrels. 

(b) Reconsignment of beer. When beer 
is reconaigned in transit to another 
brewery of the same ownership, the 
shipping brewer shall (1) prepare a new 
invoice showing reconsignment to 
another brewery and shall void all 
copies of the original invoice, or (2) shall 
mark all copies of the original invoice 

with the words "Reconsigned to-*\ 

followed by the name and address of the 
brewery to which the beer is 
reconsigned. 

(c) Disposition of invoice. On 
shipment of the beer, the shipping 
brewer shall send the original copy of 
the invoice to the receiving brewer, and 
shall retain the other copy for the files. 
On receipt of the beer, the receiving 
brewer (including a brewer to whom 
beer was returned or reconsigned in 
transit) shall note on the invoice any 
discrepancies in the beer received, and 
retain the Invoice in the fries. 

(d) Preparation of records and report 
The shipping brewer shall use the 
invoice showing beer removed to 
another brewery without payment of tax 
in preparing daily records under 

9 25.292. and in preparing the monthly 
report. Form 5130.9. The receiving 
brewer (including a brewer to whom 
beer was returned or reconsigned in 
transit) shall use the invoice showing 
beer received from another brewery 
without payment of tax in preparing 
daily records under 9 25.292 and in 
preparing the monthly report. Form 
5130,9. 

(Sec. 201. Pub. L 85-859. 72 Slat 1389, as 
amended (2ft U8.C 5414)) 

Removal of Beer Unfit for Beverage Use 

9 25.191 General. 

A brewer may remove sour or 
damaged beer, or beer which the brewer 
has deliberately rendered unfit for 
beverage use, from the brewery without 
payment of tax. for uso in 
manufacturing. 

(Sec. 201. Pub. L 65-659, 72 Stat 1334. ai 
amended (26 U.S.C. 5053)) 

9 25.192 Removal of sour or damaged 
beer. 

(a) Packages. The brewer lhall 
remove sour or damaged beer in casks, 
or other packages, containing not less 
than one barrel each and unlike those 
ordinarily used for packaging beer. The 
brewer shall mark the nature of the 
contents on each cask or package. 

fb) Beer meter. The brewer shall 
remove sour or damaged beer without 
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passing it through the meter (if any) or 
racking machine. 

(c) Records and reports. The brewer 
shall record removal of sour or damaged 
beer in daily records under ( 25.202, and 
on the monthly report. Form 5130.9. 

(Sec 201. Pub. L 65-659. 72 Stat 1334. ns 
amended (26 U.S.G 5053]) 

Removals for Analysis, Research, 
Development or Testing 

9 25.195 Removals for analysis. 

A brewer may remove beer, without 
payment of tax. to a laboratory for 
analysis to determine the character or 
quality of the product Beer may be 
removed for analysis in packages, or in 
bulk containers. 

(Sec 201. Pub. L 55-839. 72 Slat 1334, as 
amended (26 U8.C 5053)) 

{25.196 Removals for research, 
development or testing. 

(a) A brewer may remove beer, 
without payment of tax. for use in 
research, development or testing (other 
than consumer testing or other market 
analysis) of processes, systems, 
materials, or equipment relating to beer 
or brewery operations. Beer may be 
removed for research, development or 
testing in packages, or in bulk 
containers. 

(b) The brewer shall mark each barrel, 
keg, case, or shipping container with the 
name and address of the brewer and of 
the consignee, the identity of the 
product quantity of the product and the 
words "Not for Consumption or Sale." If 
beer is removed in a bulk conveyance, 
the brewer shall place the marks on the 
route board of the conveyance. 

(Sec. 201, Pub. L 65-659, 72 SlaL 1334. as 
amended (26 U.S.G 5053)) 

Removal of Beer to Contiguous Distilled 
Spirits Plant 

{ 25.201 Removal by pipeline. 

A brewer may remove beer from the 
brewery, without payment of tax. by 
pipeline to the bonded premises of a 
distilled spirits plant which is 
authorized to produce distilled spirits 
and which is located contiguous to the 
brewery. 

(Sec. 201. Pub. L 65-659. 72 Slat 1365. at 
amended. 1369. at amended (28 U.S.C. 5222. 
5412)) 

Exportation 

{ 25-203 Exportation without payment of 
tax, 

A brewer may remove beer without 
payment of tax (a) for exportation, (b) 
for use as supplies on vessels and 
aircraft, or (c) for transfer to and deposit 
in foreign-trade zones for exportation or 


for storage pending exportation, in 
accordance with Part 252 of this chapter. 
Beer may be removed from a brewery In 
bottles, kegs, tanks, tank cars, tank 
trucks, tank ships, barges, or deep tanks 
of vessels. 

(Sec. 309. Tariff Act of 1930.46 Stat 690. as 
amended (19 U.S.G 1300): sec. 3. Act of June 
18.1934, 48 Stat. 999. as amended (19 U.S.G 
81c); sec. 201. Pub. L 85-659. 72 Stat. 1334. as 
amended (26 U.S.C. 5053)) 

Beer for Personal or Family Use 

{25.205 Production. 

(a) Any adult may produce beer, 
without payment of tax. for personal or 
family use and not for sale. An adult is 
anv individual who is 18 years of age or 
older. However, if the locality in which 
the household is located requires a 
greater minimum age for the sale of beer 
to individuals, the adult shall be that age 
before commencing the production of 
beer. This exemption does not authorize 
the production of beer for use contrary 
to State or local law. 

(b) The production of beer per 
household, without payment of tax, for 
personal or family use may not exceed: 

(1) 200 gallons per calendar year if 
there are two or more adults residing in 
the household, or 

(2) 100 gallons per calendar year if 
there is only one adult residing in the 
household. 

(c) Partnerships except as provided in 
( 25.207, corporations or associations 
may not produce beer, without payment 
of tax. for personal or family use. 

(Sec. 201. Pub. L 85-659, 72 Stat. 1334. as 
amended (26 U.S.C. 5053)) 

{ 25.206 Removal of beer. 

Beer made under { 25.205 may be 
removed from the premises where made 
for personal or family use including use 
at organized affairs, exhibitions or 
competitions such as homemaker’s 
contests, tastings or Judging. Beer used 
under this section may not be sold or 
offered for sale. 

(Sec 201, Pub. L 65-659. 72 StaL 1334. as 
amended (26 U.S.C. 5053)) 

{ 25.207 Removal from brewery for 
personal or family use. 

Any adult, as defined in { 25.205, who 
operates a brewery under this part as an 
individual owner or in partnership with 
others, may remove beer from the 
brewery without payment of tax for 
personal or family use. The amount of 
beer removed for each household, 
without payment of tax. per calendar 
year may not exceed 100 gallons if there 
is one adult residing in the household or 
200 gallons if there are two or more 
adults residing in the household. Beer 
removed in excess of the above 


limitations will be reported as a taxable 
removal 

(Sec 201. Pub. L 85-659, 72 Stat. 1334, u» 
amended (26 U&G 5053)) 

Subpart M—Beer Returned to Brewery 

{ 25.211 Beer returned to brewery. 

(a) General Beer, produced in the 
United States, on which the brewer has 
paid or determined the tax may be 
returned to any brewery of the brewer. 
Upon return of the beer to the brewery, 
the brewer shall determine the actual 
quantity of beer received, expressed in 
barrels. For cases or bottles, the label 
may be used to determine the quantity. 
When kegs or cases containing less thaa 
the actual contents are received, the 
brewer shall determine the actual 
quantity of beer by weight or by other 
accurate means. The brewer shall 
determine the balling and alcoholic 
content of returned keg beer unless the 
keg is equipped with tamper proof 
fittings. 

(b) Dispostion of returned beer. The 
brewer may dispose of beer returned 
under this subpart in any manner 
prescribed for beer which has never left 
the brewery, if returned beer is 8gain 
removed for consumption or sale, tax 
will be determined and paid without 
respect to the tax which was determined 
or paid at the time of prior removal of 
the beer. 

(c) Records. For beer returned to the 
brewery under this subpart, the brewer'* 
daily records under { 25.292 will show: 

(1) Date; 

(2) Quantity of beer returned; 

(3) If the title to the beer has passed, 
the name and address of the person 
returning the beer, and 

(4) Name and address of the brewery 
from which the beer was removed, if 
different than brewery' to which 
returned. 

(d) Supporting records . The records of 
returned beer will be supported by 
invoices, credit memorandums or other 
commercial papers, and will 
differentiate between beer returned to 
the brewery from which removed, and 
beer returned to a brewery different 
from the one from which removed. 

(Sec. 201. Pub. L 65-659. 72 Stat 1334. as 
amended, 1335, as amended, 1390, as 
amended (28 U.S.G 5054, 5056, 5415)) 

{ 25.212 Beef returned to brewery from 
which removed. 

If beer on which the tax has been 
determined or paid is returned to the 
brewery from which removed, the 
brewer shall take the quantity of beer a* 
an offset or deduction against the 
quantity of beer removed for 
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consumption or sale from the brewery 
on that business day, as provided in 

125.159. 

(Sec 201, Pub. L 85-450. 72 Stat. 1335. as 
amended, 1300. as amended (28 U.S.C. 5056, 

5415)) 

125-213 Bear returned to brewery other 
than that from which removed. 

(a) Refund or adjustment of tax. If 
beer on which the tax has been 
determined or paid is returned to a 
brewery of the brewer other than that 
from which removed, the brewer may 
make a claim for refund or relief of tax, 
or may make an adjustment to the beer 
tax return* for the tax on the beer 
returned to the brewery. The brewer 
may not take an offset for beer returned 
to the brewery other than the one from 
which removed. Procedures for filing 
daims for refund or relief of tax. or for 
making adjustments to the beer tax 
return are contained in Subpart T of this 
part. 

(b) Notice . A brewer need not file 
notice of inteation to return beer to a 
brewery other than that from which 
removed unless required by the regional 
regulatory administrator. When a notice 
b required* the brewer shall serially 
number each notice and execute it under 
penalties of perjury as defined in 

125.11. The notice will contain the 
following information: 

(1) The number and sizes of kegs and 
the actual quantity of beer, in barrels; or 
the number of cases and the number and 
sizes of bottles within the cases, and the 
actual quantity of beer in barrels. 

(2) The name and address of the 
brewery from which the beer was 
removed. 

(3) A statement that the tax on the 
beer has been fully paid or determined 
and the rate at which the tax on the beer 
was paid or determined. 

(4) If the title to the beer has passed* 
the name and address of the person 
returning the beer. 

(c) Return of beer If the brewer is 
required to file a notice of intention to 
return beer to the brewery, the brewer 
may bring the beer onto the brewery 
premises prior to filing the notice. The 
brewer shall segregate the returned beer 
bom all other beer at the brewery, and 
dearly identify It as returned beer. The 
returned beer will be retained Intact for 
Inspection by an ATF officer until the 
ootice has been filed and disposition 
authorized. 

(Sec 201. Pub. L 85-659. 72 Stat 1335, as 
•mended (26 U.S.C. 5056)) 


Subpart N—Voluntary Destruction 

5 25.221 Voluntary destruction of beer. 

(a) On brewery premises. A brewer 
may destroy, at tho brewery, beer on 
which the tax has not been determined 
or paid. 

(b) Destruction without return to 
brewery. A brewer may destroy beer on 
which the tax has been paid or 
determined at a location other than any 
of the breweries operated by the brewer, 
upon compliance with this subpart 

(Sec. 201. Pub. L 85-659. 72 Stat. 1335. as 
amended (28 US.C 5056)) 

$ 25.222 Notice of brewer. 

(a) When required. The regional 
regulatory administrator may require, in 
writing, the brewer to give notice of 
intention to destroy beer at a location 
other than one of the brewer's 
breweries. The notice will be given to 
the regional regulatory administrator of 
the region in which the beer is to be 
destroyed. The brewer may submit this 
notice directly to an ATF officer at any 
of the brewer’s breweries if the brewery 
is in the same region as the place of 
destruction. 

(b) Execution of notice. The brewer 
shall serially number each notice, and 
execute each notice under penalties of 
perjury as defined in $ 25.11. The brewer 
shall specify the date on which the beer 
is to be destroyed: this date may not be 
leas than 12 days from the date of the 
notice. 

(c) Information to be furnished. The 
notice will contain the following 
information: 

(1) The number and sizes of kegs and 
the actual quantity of beer, in barrels; or 
the number of cases and the number and 
sizes of bottles within the cases, and the 
actual quantity of beer in barrels. When 
kegs containing less than the actual 
contents are to be destroyed* the brewer 
shall determine the actual content of 
beer by weight or by other accurate 
means. 

(2) The date on which the beer was 
received for destruction. 

(3) A statement that the tax on the 
beer has been fully paid or determined 
and the rate at which the tax on the beer 
was paid or determined. 

(4) If the title of the beer has passed, 
the name and address of the person 
returning the beer. 

(5) The location at which the brewer 
desires to destroy the beer and the 
reason for not returning the beer to the 
brewery. 

(See. 201 Pub. L 85-859. 72 stat. 1335, as 
amended (28 U&C. 5056)) 


{ 25.223 Destruction of boar. 

(a) Destruction without supervision. A 
brewer may destroy beer without 
supervision— 

(1) If the regional regulatory 
administrator does not advise the 
brewer before the date specified in the 
notice that destruction of the beer is to 
be supervised, or 

(2) if the regional regulatory 
administrator does not require the 
brewer to file a notice of intention to 
destroy beer under | 25.222. 

(b) Destruction with supervision. The 
regional regulatory administrator may 
require that an ATF officer verify the 
information In the notice of destruction, 
or witness the destruction of the beer. 
The regional regulatory administrator 
may also require a delay in the 
destruction of the beer or. if the place of 
destruction is not readily accessible to 
an AFT officer, may require that the 
beer be moved to a more convenient 
location. In this case, the brewer may 
not destroy the beer except under the 
conditions imposed by the regional 
regulatory administrator. 

(Sec. 201. Pub. L 85-059. 72 Stat. 1335. ai 
amended (26 U.S.C. 5056)) 

§ 25-224 Refund or adjustment of tax. 

(a) Claim for refund or relief of tax . 
The tax paid by a brewer on beer 
produced in the United States and 
destroyed tn accordance with this 
subpart may be refunded to the brewer. 
If the tax has not been paid, the brewer 
may be relieved of liability for the tax. 
Claims for refund or relief of tax will be 
filed as provided in Subpart T of this 
part. 

(b) Adjustments to the beer tax return. 
A brewer may make an adjustment 
(without interest) to the beer tax return* 
Form 5130.7, covering the tax paid on 
beer produced in the United States and 
destroyed in accordance with this 
subpart. Procedures for making 
adjustments to tax returns are contained 
in Subpart T of this part. 

(Sec. 201. Pub. L 65-859, 72 Stat 1335. as 
amended (28 U.S.C. 9050)) 

Subpart O—Beer Purchased From 
Another Brewer 

{ 25.231 Finished beer. 

(a) A brewer may obtain beer In 
barrels and kegs, finished and ready for 
sale from another brewer. The 
purchasing brewer may furnish the 
producing brewer barrels and kegs 
marked with the purchasing brewer'* 
name and location. The producing 
brewer shall pay the tax as provided in 
Subpart K of this part 
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(b) A brewer may not purchase 
taxpaid or tax determined beer from 
another brewer in bottles or cans which 
bear the name and address of the 
purchasing brewer. 

(Sec. 201, Pub L 85-859. 72 Stat. 1300. ns 
amended (20 U.&C 5413)) 

$29,232 Wholesaler • bask: permit 

A brewer who engages in the business 
of purchasing beer from another brewer 
is required to possess a wholesaler’s 
basic permit under the provisions of 
section 3(c) of the Federal Alcohol 
Administration Act and Part 1 of this 
chapter. 

Subpart P—Cereal Beverage 

$ 25.241 Production. 

Brewers may produce cereal beverage 
and remove it without payment of tax 
from the brewery. The method of 
production shall insure that the alcohol 
content of the cereal beverage will not 
increase while in the original container 
after removal from the brewery. The 
brewer shall keep cereal beverage 
separate from beer, and shall measure 
the amount of cereal beverage 
transferred for packaging in accordance 
with ( 25.41. 

(Sec. 201, Pub L 05-559, 72 Stat 1389, as 
amended (26 U.S.C. 5411)) 

$25,242 Marking a, 

(a) Designation. When bottled or 
packaged, cereal beverage may be 
designated ’’Cereal Beverage", "Malt 
Beverage”, "Near Beer", or other 
distinctive name. If designated "Near 
Beer", the words will be printed 
identically in the same size or style of 
type, in the same color of ink, and on the 
same background 

(b) Barrels and Kegs. A brewer may 
remove cereal beverage in barrels and 
kegs if the sides are durably painted at 
each end with a white stripe not less 
than 4 inches in width and the heads are 
painted in a solid color, with 
conspicuous lettering in a contrasting 
color reading "Nontaxable under section 
5051 LR.C." The word "Nontaxable" 
shall be not less than one inch high 8nd 
of proportionate width, and the 
remaining words shall be not less than K 
inch high and of proportionate width. 
The brewer shall also legibly mark the 
brewer’s name or trade name and the 
address on the container. 

(c) Bottles . Bottle labels shall $how 
the name or trade name and address of 
the brewer, the distinctive name of the 
beverage, if any, and the legend 
"Nontaxable under section 5051 LR.C." 
Other information which is not 
inconsistent may be shown on bottle 
labels. 


(d) Cases. The brewers shall mark 
cases or shipping containers to show the 
nature of the product, and the name or 
trade name and address of the brewer. 

(Sec. 201, Pub. L 85-659. 72 Stat 1369, at 
amended (26 U.S.C 5411)) 

Subpart Q—Removal of Brewer's 
Yeast and Other Articles 

$ 25.251 Authorized removals. 

(a) Brewer's yeast A brewer may 
remove brewer s yeast, in liquid or solid 
form containing not less than 10 percent 
solids (as determined by the methods of 
analysis of the American Society of 
Brewing Chemists), from the brewery in 
barrels, tank trucks, in other suitable 
containers, or by pipeline. 

(b) Containers . Containers will bear a 
label giving the name and location of the 
brewery and including the words 
"Brewer’s Yeast" 

(c) Pipeline. If brewer’s yeast is 
removed by pipeline, the pipeline will be 
described in the Brewer’s Notice, Form 
5130.10. The premises where the 
brewer’s yeast is received is subject to 
inspection by an ATF officer during 
ordinary business hours. 

(d) Other articles . A brewer may 
remove malt malt syrup, wort and other 
articles from the brewery. 

(e) Methods of Analysis of the 
American Society of Brewing Chemists , 
Seventh Edition (1976). In reference to 
paragraph (a) of this section, this 
incorporation by reference was 
approved by the Director of the Federal 
Register on March 31,1982, and is 
available for inspection at the Office of 
the Federal Register, Room 8401.1100 L 
Street NW.. Washington, DC. This 
publication is available from the 
American Society of Brewing Chemists, 
40 Pilot Knob Road. St. Paul. Minnesota 
55121. 

(Sec. 201. Pub. L 65-659. 72 Stat 1389. as 
amended (26 U.S.C 5411)) 

$25,252 Records. 

(a) Production. The brewer shall keep 
records of the production of malt malt 
syrup, wort, and other articles removed 
from the brewery. The record shall 
include the quantities and kinds of 
materials used, and in the case of wort 
and concentrated wort the balling. 

(b) Removals . The brewer shall keep 
records of removals of brewer's yeast 
and other articles from the brewery. The 
record shall include the quantity and 
date of removal of each lot and the 
name and address of the consignee. 
These records may consist of invoices or 
shipping documents. 

(c) Inspection. All records under this 


section shall be available for inspection 
by an ATF officer during normal 
business hours. 

(Sec 201. Pub. L. 65-659, 72 Stat 139a as 
amended (26 U£.C 5415)) 

Subpart R—Beer Concentrate 

$25,261 General. 

(a) Authorized processes. A brewer 
may. in accordance with this subpart— 

(1) Produce concentrate from beer, 

(2) Reconstitute beer from 
concentrate. 

(3) Transfer concentrate from one 
brewery to another brewery of the same 
ownership, and 

(4) Remove concentrate without 
payment of tax for exportation, or for 
transfer to and deposit in a foreign-trade 
zone for exportation or for storage 
pending exportation in accordance with 
part 252 of this chapter. 

(b) Brewery treatment of concentrate 
Beer reconstituted from concentrate in 
accordance with this subpart shall 
(except with respect to the additional 
labeling of reconstituted beer under 

$ 25.263) be treated the same as beer 
which has not been concentrated and 
reconstituted. 

(Sec. 201. Pub. L 85-659, 72 Stat. 1386 at 
amended (26 U.4.C. 5401)) 

$ 25.262 Restrictions and conditions on 
processes of concentration and 
reconstitution. 

(a) Conditions on concentration. A 
brewer may not employ any process of 
concentration which separates alcoholic 
spirits from any fermented substance. 

(b) Conditions on reconstitution. (1) 
The process of reconstitution of beer 
will consist of the addition to the 
concentrate of carbon dioxide and wafer 
only. 

(2) A brewer may not employ any 
process of concentration or 
reconstitution unless the beer, upon 
reconstitution, will without the additioa 
of any substance other than carbon 
dioxide and water, possess the taste, 
aroma, color, and other characteristics 
of beer which has not been 
concentrated. 

(3) The process of reconstitution shall 
provide for the addition of sufficient 
water to restore the concentrate to a 
volume not less than, and an alcoholic 
content not greater than, that of the be* 
used to produce the concentrate. 

(Sec. 201. Pub. L 65-659, 72 SUL 1315, as 
amended. 1386, at amended (26 U.S.C 5001 
5401)) 
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f 25.263 Production of concentrate end 
rtconttttudon of beer. 

(a) Operations at brewery. A brewer 
may concentrate beer or reconstitute 
beer only at a brewery. 

(b) Marking of containers. Containers 
of concentrate transferred to other 
breweries of the same ownership, and 
containers of concentrate removed for 
export shall be marked, branded and 
labeled in the same manner as 
prescribed for containers of beer in 
Sobpart | of this part. All containers 
shall be identified as containers of beer 
concentrate. 

(c) Mingling with beer A brewer may 
sot mingle concentrate with 
ticconcentrated beer. A brewer may 
mingle reconstituted beer with other 
beer at the receiving brewery. 

(d) Additional labeling. Barrels, kegs, 
and bottles containing beer produced 
from concentrate will show by label or 
otherwise the statement ‘’PRODUCED 

FROM-CONCENTRATE”. 

the blank to be filled in with the 
appropriate class designation of the beer 
(beer, lager, ale, stout, etc.) from which 
the concentrate was made. This 
statement will be conspicuous and 
readily legible and. in the case of bottled 
beer, will appear in direct conjunction 
with, and as a part of. the class 
designation. All parts of the class 
designation will appeal in lettering of 
substantially the same size and kind. 

(e) Records and reports. Brewers 
producing concentrate and brewers 
reconstituting beer from concentrate 
shall keep the records and reports 
required by Subpart U of this part 


125.264 Transfer between breweries. 


(a) Authorized transfers. A brewer 
may remove from the brewery, without 
payment of tax. concentrate produced 
from beer for transfer to any other 
brewery of the same ownership (within 
the limits of ownership described in 
125181). 

(b) Record of concentrate transferred. 
When transferring concentrate between 
breweries, the shipping brewer shall 
prepare for each conveyance, a serially 
numbered invoice or commercial record 
covering the transfer. The invoice will 
be clearly marked to indicate 
concentrate produced from beer is being 
transferred. The invoice will contain the 


following information: 

(1) Name and address of shipping 

brewer: 

(2) Date of shipment; 

(3) Name and address of receiving 

brewer. 

W The number of containers 
transferred, the balling, percentage of 
•icohol by volume, and the total barrels 

of concentrate: and 


(5) A description of the beer from 
which the concentrate was produced 
Including the number of barrels, balling, 
and percentage of alcohol by volume 

(d) Disposition of invoice. On 
shipment of the concentrate, the 
shipping brewer shall send the original 
copy of the invoice to the receiving 
brewer, and shall retain a copy for the 
brewery files. On receipt of the 
concentrate, the receiving brewer shall 
note on the Invoice any discrepancies in 
the concentrate received, and retain the 
invoice in the brewery flies. 

Subpart S—Pilot Brewing Plants 

J25J271 General 

(a) Establishment A person may 
establish and operate a pilot brewing 
plant off the brewery premises for 
research, analytical, experimental, or 
developmental purposes with regard to 
beer or brewery operations. Pilot 
brewing plants will be established as 
provided in this subpart 

(b) Authorized removals. Beer may be 
removed from a pilot brewing plant only 
for analysis or organoleptic 
examination. 

(c) Transfers between brewery and 
pilot brewing plant Subject to Subpart L 
of this part, beer may be transferred to a 
pilot brewing plant from a brewery of 
the same ownership, and beer may be 
transferred without payment of tax from 
a pilot brewing plant to a brewery of the 
same ownership. 

(d) Other regulations applicable. The 
provisions of Subparts A, B, F. IK. and 
of (S 25.63, 25.64, and 25.21 are 
applicable to pilot brewing plants 
established under this subpart Also, the 
provisions of 58 25.72-25.75, 25.77, 25.92 
and 25.94-25.105 relating to bonds, and 
consents of surety, and §5 25.11-25.134 
are applicable to bonds, and consents of 
surety given, and to changes in the 
proprietorship, location, and premises of 
pilot brewing plants established under 
this subpart. 

(Sec. 4, Pub. L 91-673, 64 Stat. 2057. as 
amended (28 U.S.C. 5417)) 

§25.272 Application. 

(a) Form of application. Any person 
desiring to establish a pilot brewing 
plant under this subpart shall file an 
application with the regional regulatory 
administrator. The application will be in 
writing and will include the following: 

(1) Name and address of the 
applicant; 

(2) Description of the premises and 
equipment to be used in the operations; 

(3) Nature, purpose, and extent of the 
operations; and 

(4) A statement that the applicant 
agrees to comply with all provisions of 


this part applicable to the operations to 
be conducted. 

(b) Additional information. The 
regional regulatory administrator may at 
any time before or after approval of an 
application, require the submission of 
additional information necessary for 
administration of this part or for 
protection of the revenue. 

(c) Authorization of operations. The 
regional regulatory administrator may 
authorize the operation of a pilot 
brewing plant if he or she determines 
that the plant will be operated solely for 
one or more of the purposes specified in 
8 25.271. and that operations will not 
jeopardize the revenue. 

(d) Withdrawal of authorization. The 
regional regulatory administrator may 
withdraw authorization to operate a 
pilot brewing plant if in his or her 
judgement, the revenue would be 
jeopardized by the operations of the 
plant 

(e) Commencement of operations . A 
person may not begin operation of a 
pilot brewing plant until the regional 
regulatory administrator has approved 
the application required by this section. 

(Sec. 4. Pub. L 91-673, 64 SteL 2067. as 
amended (28 U&G 5417)) 

5 25.273 Action on application. 

If the regional regulatory 
administrator approves the application 
for a pilot brewing plant, he or she will 
note approval on the application and 
forward a copy to the applicant. The 
applicant shall file the copy of the 
application at the premises, available 
for inspection by an ATF officer. 

5 25.274 Bond. 

(a) Requirement Any person 
requesting authorization to establish a 
pilot brewing plant under this subpart 
shall execute and file a brewer's bond. 
Form 513022. A person may not begin 
operation of a pilot brewing plant until 
receiving notice from the regional 
regulatory administrator of the approval 
of the bond. Operations may continue 
only as long as an approved bond is in 
effect 

(b) Penal sum. The penal sum of a 
bond covering the premises of a pilot 
brewing plant will be an amount equal 
to the potential tax liability of the 
maximum quantity of beer on hand, in 
transit to the plant and unaccounted for 
at any one time, computed by 
multiplying the quantity of beer in 
barrels by the rate of tax in 28 U.S.C. 
5051. The penal sum of the bond (or total 
penal sum if original and strengthening 
bonds are filed) may not exceed $50,000 
or be less than $500. 
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(c) Conditions of bonds. The bond will 
be conditioned that the operator of the 
pilot brewing plant shall pay, or cause to 
be paid to the United States according 
to die laws of the United States and the 
provisions of this part the taxes, 
including penalties and interest for 
which the operator shall become liable, 
on all beer brewed produced or 
received on the premises. 

(Sec 4. Pub. L 91-673. 84 Slat. 2057. si 
emended (26 U.S.C 541 7]) 

9 25.275 Special tax. 

The special tax imposed on a brewer 
by 26 U.S.C. 5091 shall be paid in 
accordance with Subpart I of this part 

9 25.276 Operations and records. 

(a) Commencement of operations. A 
person may commence operation of a 
pilot brewing plant upon receipt of the 
approved application and bond 

(b) Reports. The operator of a pilot 
brewing plant is not required to file 
monthly reports with the regional 
regulatory administrator. 

(c) Records . The operator of a pilot 
brewing plant shall maintain records 
which, in the opinion of the regional 
regulatory administrator, are 
appropriate to the type of operation 
being conducted These records will 
include information sufficient to fully 
account for the receipt production, and 
disposition of all beer received or 
produced on the premises, and the 
receipt (and disposition, if removed) of 
all brewing materials. These records 
will be available for inspection by an 
ATF officer. 

(Sec 4. Pub. L 91-673. 64 SUt 2057. at 
amended (28 U.S.G 5417)) 

9 25.277 Discontinuance of operations. 

When operations of a pilot brewing 
plant are to be discontinued the 
operator shall notify the regional 
regulatory administrator stating the 
purpose of the notice and giving the date 
of the discontinuance. When operations 
have been completed and all beer at the 
premises has been disposed of and 
accounted for, the regional regulatory 
administrator will note approval on the 
notice and return a copy to the operator. 

Subpart T—Refund or Adjustment of 
Tax or Relief From Liability 

9 25.261 General. 

(a) Reasons for refund or adjustment 
of tax or relief from liability. The tax 
paid by a brewer on beer produced In 
the United States may be refunded or 
adjusted on the tax return (without 
interest) or, if the tax has not been paid 
the brewer may be relieved of liability 
for the tax on: 


(1) Beer returned to any brewery of 
the brewer subject to the conditions 
outlined in Subpart M of this part* 

(2) Beer voluntarily destroyed by the 
brewer subject to the conditions 
outlined in Subpart N of this part 

(3) Beer lost by fire, theft casualty, or 
•act of God subject to the conditions 

outlined in f 25.282. 

(b) Refund of beer tax excessively 
paid. A brewer may be refunded the tax 
excessively paid on beer subject to the 
conditions outlined in | 25.285. 

(c) Rate of tax. Brewers who hove 
filed the notice required by ( 25.188 and 
who have paid the tax on beer st the 
reduced rate of tax shall make claims 
for refund or relief of tax, or adjustments 
on the tax return based upon the lower 
rate of tax. However, any brewer may 
make adjustments or claims for refund 
or relief of tax based on the higher rate 
of tax if the brewer can establish to the 
statisfaction of the regional regulatory 
administrator that he or she paid or 
determined the tax on the beer at the 
higher rate of tax. 

(Sec. 201. Pub, L 85-859. 72 Stab 1335, as 
amended (28 VS. C. 5056)) 

9 25.282 Beer lost by firs, theft, casualty, 
or act of God. 

(a) General. The tax paid by any 
brewer on beer produced in the United 
States may be adjusted (without 
interest) on the beer tax return, may be 
refunded or credited (without interest) 
or. if the tax has not been paid, the 
brewer may be relieved of liability for 
the tax it before transfer of title to the 
beer to any other person, the beer is lost 
whether by theft or otherwise, or is 
destroyed or otherwise rendered 
unmerchantable by fire, casualty, or act 
of God. The tax liability on excessive 
losses of beer from transfers between 
breweries of the same ownership may 
be remitted as provided in 9 25.286. 

(b) Unmerchantable beer. When beer 
is rendered unmerchantable by fire, 
casualty, or act of God, refund, credit or 
adjustment of tax, or relief from liability 
of tax will not be allowed unless tho 
brewer proves to the satisfaction of the 
regional regulatory administrator that 
the beer cannot be salvaged and 
returned to the market for consumption 
or sale. 

(c) Beer lost or destroyed. When beer 
is lost or destroyed, whether by theft or 
otherwise, the regional regulatory 
administrator may require the brewer to 
file a claim for relief from the tax and to 
submit proof as to the cause of the loss. 

(d) Beer lost by theft. When it appears 
that beer was lost by theft, the tax shall 
be collected unless the brewer proves to 
the satisfaction of the regional 
regulatory administrator that the theft 


occurred before removal from the 
brewery and occurred without 
connivance, collusion, fraud, or 
negligence on the part of the brewer, 
consignor, consignee, bailee, or carrier, 
or the employees or agents of any of 
them. 

(e) Notification of regional regulatory 
administrator. A brewer who sustains i 
loss of beer before transfer of title of the 
beer to another person and who desires 
to adjust the tax on the beer tax return 
or to file a claim for refund or for relief 
from liability of tax, shall, on learning of 
the loss of beer, immediately notify the 
regional regulatory administrator of the 
region in which the loss occurred of the 
nature, cause, and extent of the loss, 
and the place where the loss occurred. 
Statements of witnesses or other 
supporting documents shall be furnished 
if available. 

(f) Additional information. The 
regional regulatory administrator may 
require the brewer to submit additional 
evidence necessary to verify the tax 
adjustment or for use in connection with 
a claim. 

(Sea 201. Pub. L 85-589. 72 Slat 1335. as 
amended (28 U.S.C. 5056)) 

9 25.283 Claims for refund of tax 

(а) Beer returned to brewery or 
voluntarily destroyed. Claims for refund 
of tax on beer returned to a brewery 
under the provisions of § 25.213 or 
voluntarily destroyed at a location other 
than a brewery shall include: 

(1) The name and address of the 
brewer filing the claim, the address of 
the brewery from which the beer was 
removed, and the address of the 
brewery to which the beer was returned, 
as applicable; 

(2) The quantity of beer covered by 
the claim and the rate(s) of tax at which 
the beer was tax paid or determined; 

(3) The amount of tax for which the 
claim is filed; 

(4) The reason for return or voluntary 
destruction of the beer and the related 
facts; 

(5) Whether the brewer is indemnified 
by insurance or otherwise in respect of 
the tax, and if so, the nature of the 
indemnification; 

(б) The claimant's reasons for 
believing the claim should be allowed: 

(7) The date the beer was returned to 
the brewery, if applicable; 

(8) The name of the person from 
whom the beer was received; 

(9) A statement that the tax has been 
fully paid or determined; and 

(10) A reference to the notice (if 
required by the regional regulatory 
administrator) filed under 9 § 25.213 or 
25222. 
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(b) Beer lost destroyed\ or rendered 
unmerchantable. Claims for refund of 
tsx on beer lost* whether by theft or 
otherwise, or destroyed or otherwise 
rendered unmerchantable by fire, 
casualty, or act of God shall contain: 

(1) Information required by 
paragraphs (a)(1), (2), (3), (5). (0) of this 
section; 

(2) A statement of the circumstances 
surrounding the loss: 

(3} When applicable, the reason the 
beer rendered unmerchantable cannot 
be returned to the market for 
consumption or sale: 

(4) Date of the loss, and if lost in 
transit, the name of the carrier; 

(5) A reference incorporating the 
notice required by i 25.202; and 

(8) When possible, affidavits of 
persons having knowledge of the loss, 
unless the affidavits are contained in the 
notice given under { 25.282. 

(c) Additional evidence. The regional 
regulatory administrator may require the 
submission of additional evidence in 
support of any claim filed under this 
section which he or she considers 
necessary for proper action on the claim. 

(d) Filing of claim. Gaims for refund 
of tax shall be filed on Form 843 with 
the regional regulatory administrator of 
the region in which the beer was lost, 
returned, destroyed, or rendered 
unmerchantable. Gaims shall be Hied 
within 0 months after the date of the 
return, loss, destruction, or rendering 
unmerchantable. Gaims will not be 
illowed if filed after the prescribed time 
or if the claimant was indemnified by 
insurance or otherwise in respect of the 
tax. 

[Sec. 201. Pub. L 85-859. 72 Slat 1335. as 
amended (26 U.S.C 5056)) 

§ 25 284 Adjustment of tax. 

(a) Adjustment of tax in lieu of refund. 
In lieu of filing a claim for refund of tax 
as provided in i 25.283, a brewer may 
make an adjustment (without interest) to 
the beer tax return. Form 5130.7, for the 
amount of tax paid on beer returned to 
the brewery, voluntarily destroyed, lost, 
destroyed, or rendered unmerchantable. 

(b) Beer returned to brewery other 
than from which removed. An 
adjustment may be made on the beer tax 
return for the amount of tax paid on 
beer returned to the brewery under 

i 25.213. The adjustment will be made 
on the tax return filed for the brewery to 
which the beer was returned. The 
adjustment may not be made prior to the 
return of beer to the brewery. If the 
brewer is required to file a notice under 
125.213, the adjustment may not be 
made until the regional regulatory 
administrator authorizes disposition of 
tbe beer. 


(c) Beer voluntarily destroyed. An 
adjustment may be made on the beer tax 
return for the amount of tax paid on 
beer voluntarily destroyed under 
subpart N of this part. The adjustment 
will be made on the tax return filed for 
the brewery from which the beer was 
removed. The adjustment may not be 
made prior to the destruction of the 
beer. 

(d) Beer lost, destroyed or rendered 
unmerchantable. An adjustment may be 
made on the beer tax return for the 
amount of tax paid on beer lost, 
destroyed, or rendered unmerchantable 
under { 25.282. The adjustment will be 
made on the tax return filed for the 
brewery from which the beer was 
removed. A brewer may not make an 
adjustment prior to notification of the 
regional regulatory administrator 
required under $ 25.282(e). in the case in 
which beer appears to have been lost 
due to theft, die brewer may not make 
an adjustment to the tax return until 
establishing to the satisfaction of the 
regional regulatory administrator that 
theft occurred before removal from the 
brewery and occurred without 
connivance, collusion, fraud, or 
negligence on the part of the brewer, 
consignor, consignee, bailee, or carrier, 
or the employees or agents of any of 
them. 

(e) Conditions on adjustments. (1) All 
adjustments will be made within 0 
months of the return, destruction, loss, 
or rendering unmerchantable of the 
beer. 

(2) Adjustment of the tax paid will be 
made without interest. 

(3) An adjustment may not be taken if 
the brewer was indemnified by 
insurance or otherwise in respect of the 
tax. 

(f) Records. When brewers make 
adjustments on the beer tax return in 
lieu of filing a claim, they shall keep the 
following records: 

(1) For beer returned to the brewery or 
voluntarily destroyed, the records 
required by {( 25.283 (a) (1), (2), (4). (5). 
(7), (0). and (10). 

(2) For beer lost, destroyed, or 
rendered unmerchantable, the records 
required by { 25.283(a) (1), (2). (5), (b) 

(2), (3), (4). (5), and (0). 

(Sec. 201, Pub. L 85-859. 72 Stst 1335. as 
■mended (20 U-S.C. 5056)) 

} 25285 Refund of beer tax excessively 
peid. 

(a) Eligibility. A brewer who, under 
the provisions of { 25.152, is eligible to 
pay the reduced rate of tax on beer 
prescribed by 26 U.S.C 5051(a)(2), but 
who did not pay tax at the reduced rate 
by return. Form 5130.7, during the 
calendar year for which the brewer was 


eligible, may file a claim for refund of 
tax excessively paid on beer for that 
year. The brewer shall file the claim for 
refund of tax on Form 843 with the 
regional regulatory administrator In the 
region in which the brewer's principal 
place of business is located, within the 
period of limitation prescribed in 20 
U.S.C. 0511(a). For rides relating to the 
period of limitation on filing claims, see 
26 CFR 301.051l(a)-l and 301.0511(b)-l- 

(b) Calculation of refund. The brewer 
shall file the claim based on the quantity 
of beer eligible to be taxpaid at the 
lower rate of tax, but which was paid at 
the higher rate of tax, subject to a 
maximum of 00.000 barrels of beer per 
calendar year or the limitation as 
determined in | 25.152(d). The brewer 
shall excude from the claim the quantity 
of beer removed that calendar year on 
which a credit or refund at the higher 
rate of tax has been taken. 

(c) Information to be furnished. Each 
claim for refund of tax filed under this 
section shall include the following 
information: 

(1) Name and address of the brewer. 

(2) Quantity of beer covered by the 
claim as determined in paragraph (b) of 
this section. 

(3) Amount of tax paid in excess. 

(4) A statement of the exact number of 
barrels of beer which the brewer 
produced during the calendar year. 

(5) A statement that the brewer is not 
a member of a controlled group of 
brewers (as defined in $ 25.152(b)(1)) or. 
if the brewer is a member of a controlled 
group of brewers, a list of the names and 
addresses of all the members of the 
controlled group of brewers and a 
statement of the combined number of 
barrels of beer produced by all members 
of the controlled group in the calendar 
year. 

(6) If the brewer is a member of 
controlled group of brewers, a statement 
of how the 60.000 barrel limitation for 
the reduced rate of tax is to be 
apportioned among the members of the 
controlled group of brewers, 

(Act of August 16.1954. 68A Stat 791. as 
amended (28 U.S.C 6402); sec 201. Pub. L 85- 
859. 72 Stat 1333, as amended (28 U.S.C 
5051)) 

f 25.286 Claims for remission of tax on 
beer lost In transit between breweries. 

(a) Filing of claim. Gaims for 
remission of tax on beer lost in transit 
between breweries of the same 
ownership shell be prepared on Form 
2635 by the brewer or the brewer's 
authorized agent and submitted with 
Form 5130.9 of the receiving brewery for 
the month in which the shipment is 
received. When the loss is by casualty, 
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the claim will be submitted with the 
Form 5130.9 for the month in which the 
loss is discovered When, for valid 
reasons, the required claim cannot be 
submitted with Form 5130.9. the brewer 
shall attach a statement to the monthly 
report stating the reason why the claim 
cannot be filed at that time and stating 
when it will be filed. A claim may not be 
allowed unless filed with the regional 
regulatory administrator within 6 
months of the date of the loss. 

(b) Information to be shown. The 
claim will show the following 
information: 

(1) The date of the shipment; 

(2) The quantity of beer lost (number 
and size of packages and their 
equivalent in barrels), and the rate(s) of 
tax at which the beer would have been 
removed for consumption or sale; 

(3) The percent of loss; 

(4) The specific cause of the loss; 

(5) The nature of the loss (leakage, 
breakage, casualty; eta); 

(6) Information as to whether the 
claimant has been indemnified by 
insurance or otherwise in respect to the 
tax. or has any claim for 
indemnification; and 

(7) For losses due to casualty or 
accident, statements from the carrier or 
other persona having personal 
knowledge of the loss, if available. 

(Sec. 201. Pub. L 65-059. 72 Stat. 1335. as 
amended. 1369. as amended (26 U.S.C. 5056, 
5414)) 

Subpart U—Records and Reports 
§25.291 General 

(a) Entries. (1) Each entry required by 
this part to be made in daily records will 
be made not later than the close of the 
business day next succeeding the day on 
which the transaction occurs. 

(2) When the brewer prepares 
transaction or business records 
concurrent with the individual operation 
or transaction, and these records 
contain all the required information with 
respect to the operation or transaction, 
entries in daily records may be made 
not later than the close of business the 
third business day succeeding the day 
on which the operation or transaction 
occurs. 

(b) Content (1) All entries in the daily 
records required by this subpart will 
show the date of the operation or 
transaction. 

(2) Daily records will accurately and 
clearly reflect the details of each 
operation or transaction and. as 
applicable, contain all data necessary to 
enable— 

(i) Brewers to prepare summaries, 
reports, and returns required by this 
part; and 


(il) An ATF officer to verify removals 
of beer and cereal beverages, to verify 
claims, and to ascertain if there has 
been compliance with law and 
regulations. 

(c) Format (1) Daily records required 
by this part shall be so maintained that 
they clearly and accurately reflect all 
mandatory information. When the 
format or arrangement of the daily 
records is such that the information is 
not clearly or accurately shown, the 
regional regulatory administrator may 
require a format or arrangement which 
will clearly and accurately show the 
information. 

(2) A brewer may utilize commercial 
records or invoices which bear all 
required details in lieu of the record of 
beer removed from the brewery for 
consumption or sale of beer removed 
without payment of tax required to be 
kept under § 25.292(h). The brewer shall 
maintain invoices or commercial records 
in such a manner that the regional 
regulatory administrator is satisfied that 
the required information may be 
ascertained by an ATF officer. 

(Sec. 201. Pub. L 85-659. 72 Stat 139a ai 
amended (26 U.S.C 5415)) 

§ 25.292 Daily records of operations. 

A brewer shall maintain daily records 
of operations which show by quantity 
the following: 

(a) Each kind of material received and 
used In the production of beer and 
cereal beverage (including the balling 
and the quantity of each type of material 
used In the production of wort or 
concentrated wort). 

(b) Beer and cereal beverage produced 
(including water added after production 
is determined). 

(c) Beer and cereal beverage 
transferred for and returned from 
bottling. 

(d) Beer and cereal beverage 
transferred for and returned from 
racking. 

(e) Beer and cereal beverage bottled. 

(f) Beer and cereal beverage racked. 

(g) Cereal beverage removed from the 
brewery. 

(h) Beer removed for consumption or 
sale. For each removal, the record will 
show the date of removal, the person to 
whom the beer was shipped or delivered 
(not required for sales in quantities of 
one-half barrel or less for delivery at the 
brewery), and the quantities of beer 
removed in kegs and in bottles. 

(i) Beer removed without payment of 
tax. For each removal the record will 
show the date of removal, the person to 
whom the beer was shipped or 
delivered, and the quantities of beer 
removed in kegs, bottles, tanks, tank 


cars, tank trucks, tank ships, barges or 
deep tanks of vessels. 

(j) Beer used for laboratory samples at 
the brewery. 

(k) Beer consumed at the brewery. 

(l) Beer returned to the brewery from 
which removed. 

(m) Beer returned to the brewery after 
removal from another brewery owned 
by the brewer. 

(n) Beer reconditioned, used as 
material or destroyed. 

(o) Beer received from other breweries 
or received from pilot brewing plants. 

(p) Brewing materials, beer and cereal 
beverage in process, and finished beer 
and cereal beverage on hand. 

(q) Beer and cereal beverage lost due 
to breakage, theft casualty, or other 
unusual cause. 

(r) Brewing materials sold or 
transferred to pilot brewing plants 
(including the name and address of the 
person to whom shipped or delivered) 
and brewing materials used in the 
manufacturer of wort, wort concentrate, 
malt syrup, and malt extract for sale or 
removal 

(a) Record of meter tests (when meters 
are used). 

(t) Beer purchased from other brewers 
in the purchasing brewer's barrels and 
kegs, and such beer sold to other 
brewers. 

(Sec. 201, Pub. L 85-650. 72 Stat 139a as 
amended. 1395. as amended (26 U.&.G 5415. 
5555)) 

§ 25.293 Record of bamngs and alcohoflc 
content 

The brewer shall maintain a record of 
the ballings of the wort produced, and of 
the ballings and the alcohol content of 
beer and cereal beverage transferred for 
bottling and racking, between breweries 
in bulk conveyances, and to pilot 
brewing plants. Records showing 
ballings and alcohol content need not be 
consolidated and averaged daily unless 
the brewer so desires. 

(Sec. 201. Pub. L. 85-659. 72 Stat. 1M as 
amended (26 U.S.C. 5415)) 

§ 25.294 Inventories. 

(a) The brewer shall take a physical 
inventory of beer and cereal beverage at 
least once each calendar month. The 
brewer may take this inventory within 7 
days of the close of the calendar month 
for which made. 

(b) The brewer shall make a record of 
inventories of beer or cereal beverage 
which will show the following: 

(1) Date taken. 

(2) Quantity of beer and cereal 
beverage on hand, 

(3) Losses, gains, or shortages, and 
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(4) Signature, under penalties of 
perjury, of the brewer or person taking 

the inventory. 

(c) The brewer shall retain inventory 
records and make them available for 
inspection by an ATF officer. 

[Sec an, Pub. L 85-859, 72 Stat. 1390, as 
amended) (20 U S C 5415)) 

) 25.295 Record of unsalable bear. 

A brewer having unsalable beer in 
packages or tanks in the brewery, may 
destroy, recondition, or use the beer as 
material. The brewer shall report the 
quantity of the beer destroyed, 
reconditioned, or used as material in 
daily records and on Form 5130.9. If the 
unsalable beer consists of rejects from 
the packaging operations, the beer may 
be destroyed without being included in 
the packaging production records, and. 
when so destroyed, will be so reported 
ill the brewer's daily records and on 
Form 5130.9. When reject bottled beer is 
to be consumed at the brewery or sold 
to brewery employees, or is cased or 
otherwise accumulated pending other 
disposition* the quantity will be 
included in the packaging production 
and be so reported in the brewer's daily 
records and on Form 5130.9. 

(Sec 201, Pub. L 85-550, 72 Stat 1389, as 
amended, 1390, as amended. 1395, at 
amended (28 U8.C 5411, 5415. 5555)) 

5 25 296 Record of beer concentrate. 

(a) Daily records. A brewer who 
produces concentrate or reconstitutes 
beer shall maintain daily records which 
accurately reflect the balling, quantity, 
and alcoholic content of— 

(1) Beer entered into the concentration 
process, 

( 2 ) Concentrate produced. 

(3) Concentrate transferred to other 

breweries, 

(4) Concentrate exported, 

(5; Concentrate received. 

(8j Concentrate used in reconstituting 

beer, and 

(7J Beer reconstituted. 

(b) Monthly summary reports. A 
brewer who produces concentrate or 
reconstitutes beer shall report by 
ipecific entries on Form 51309, die 
quantity of beer entered into the 
concentration process, and the quantity 
of beer reconstituted from concentrate. 

In addition, the brewer will prepare on 
form 5130.9. a summary accounting of 

concentrate operations at the 
brewery for the month. This summary 
accounting will show. In barrels of 31 
8*3 i! ns with fractions reduced to 3 
decimal places: 

(1) Concentrate on hand beginning of 

die month, 

(2) Concentrate on hand end of the 

month. 


(3) Concentrate produced, 

(4) Concentrate received, and 

(5) Specific disposition of concentrate 
such as “used in reconstitution", 
“removed for export", “removed to 
foreign-trade zone", or “transferred to 
other breweries". 

(Sec 201, Pub. L 85-859. 72 Stat 1390, aa 
amended [28 U.S.C 5415)) 

9 25.297 Brewer's monthly report. Form 
51308. 

The brewer shall prepare and submit 
a monthly report of brewery operations 
on Form 5130.9 to the regional regulatory 
administrator not later than the 15th day 
of the month following the close of the 
month for which prepared. The brewer 
shall retain a copy of the Form 51309 for 
the brewery records. 

(Sec. 201. Pub. L 85-859. 72 StaL 1390, as 
amended, 1395 as amended (28 U.S.C 5415. 
5555)) 

§ 25.288 Beer tax return. Form 51307. 

All entries in the beer tax return. Form 
51307, will be fully supported by 
accurate and complete records. The 
brewer shall file a copy of Form 51307 
as a part of the records at the brewery. 

(Sec 201. Pub. L 85-859, 72 Stat 1335, as 
amended. 1390. as amended 1395. as 
amended (28 U.S.C. 5081. 5415. 5555)) 

$ 25.299 Execution under penalties of 
perjury. 

When a return, form, or other 
document is required by this part or in 
the instructions on or with the return, 
form, or other document to be executed 
under the penalties of perjury, as 
defined in | 25.11. it will be so executed 
and will be signed by the brewer or 
other duly authorized person. 

(Act of August 10.1954. 08A Stat 749. as 
amended (26 U&C. 6065)) 

§ 25.300 Retention end preservation of 
records. 

Records required by this part will be 
prepared and kept by the brewer at the 
brewery where the operation or 
transaction occurs and will be available 
for inspection by any ATF officer during 
business hours. Whenever any record, 
because of its condition, becomes 
unsuitable for its intended or continued 
use, the brewer shall reproduce the 
record by a process under § 25.311. The 
reproduced record will be treated and 
considered for all purposes as though it 
were the original record, and all 
provisions of law applicable to the 
original are applicable to the 
reproduction. Records required by this 
part will be preserved for a period of not 
less than four years from the date 
thereof or the date of the last entry 


required to be made thereon, whichever 
is later. 

(Sec. 201. Pub. L 85-859, 72 StaL 1390, as 
amended. (28 U.S.C. 5415)) 

§ 25.301 Photographic copies of records. 

(a) General. Brewers may record, 
copy, or reproduce records required by 
this part. Brewers may use any process 
which accurately reproduces the original 
record, and which forms a durable 
medium for reproducing and preserving 
the original record. 

(b) Copies of records treated as 
original records. Whenever records are 
reproduced under this section, the 
reproduced records will be preserved in 
conveniently accessible, files, and 
provisions will be made for examining, 
viewing, and using the reproduced 
record the same as if it were the original 
record, and it will be treated and 
considered for all purposes as though it 
were the original record. All provisions 
of law and regulations applicable to the 
original are applicable to the reproduced 
record. As used in this section, “original 
record" means the record required by 
this part to be maintained or preserved 
by the brewer, even though it may be an 
executed duplicate or other copy of the 
document. 

(Sec. 201. Pub. L 85-859. 72 StaL 1390. as 
amended. 1395, as amended. (28 U&G 5415, 
5555)) 

Par. 3. Section 252.11 is amended by 
adding a definition for “shipping tank." 
As amended, § 252.11 reads os follows: 

PART 252—EXPORTATION OF 
LIQUORS 

§252.11 Meaning of terms. 

• • • • • 

Shipping tank. A tank, tank car, tank 
truck, tank ship, barge, or deep tank of a 
vessel used for the exportation of beer 
in bulk. 

• • • • • 

Par. 4. Section 252.143 is amended by 
specifically alfowing beer to be 
withdrawn for export without payment 
of tax in shipping tanks. As revised. 

§ 252.143 reads as follows: 

§252.143 Export marks. 

In addition to the marks and brands 
required to be placed on each shipping 
tank or package (including crates] or 
beer at the time they are filled under the 
provisions of Part 25 of this chapter, the 
brewer shall mark the word “Export" on 
each container or case before removal 
from the brewery for any removal 
authorized under this subpart. 

(Sec. 309, Tariff Act of 1930, 48 StaL 89a as 
amended (19 U.S.C. 1309); aec 3, Act of June 
18,1934. 48 StaL 999. aa amended (19 U&C. 
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81c): tM. 201. Pub. L 8S-8S9. 71 StaL 1334. at 
amended (28 USC. 5053)) 

Dated: July 9* 1962. 

W.T. Drake, 

Acting Director 

Approved. August 31,1982. 

Robert E. PowU. 

Acting Assistant Secretary (Enforcement and 
Operations). 

in Doc 83~r» Flied 2-3-SJ 843 M»| 
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DEPARTMENT OF TRANSPORTATION 
Coast Guard 

33 CFR Part 110 
(CGD 13 82-18) 

Anchorage Ground; Elliott Bay, 

Seattle, Washington 

Correction 

In FR Doc. 83-064. beginning on page 
1988, in the issue of Monday, January 17, 
1083, on page 1989, in the first column, in 
S 110.230(b)(10), in the sixth line "355“" 
should read “335*"; also in the eighth 
line "122*20*44" W.;" should read 
"122*21*44" W.;". 

BILLING COOS 1S0S-0I-8I 


33 CFR Part 110 
(CGD 09-80-02) 

Special Anchorage Area; Little 
Traverse Bay, Lake Michigan, Harbor 
Springs, Ml 

agency: Coast Guard, DOT. 

* action: Supplemental notice of 
proposed rulemaking. 

summary: On 6 May 1982, the Coast 
Guard published a notice of proposed 
rulemaking in the Federal Register for 
this regulation (47 FR 19555). The Coast 
Guard received a comment from the city 
of Harbor Springs requesting a change in 
the coordinates describing the Special 
Anchorage Area, in consideration of this 
comment, the Coast Guard is proposing 
to amend its original proposal. The 
proposed change does not alter the 
circumstances creating the need or the 
impact from that of the original 
proposal. 

DATES: Comments must be received on 
or before March 21,1963. 
adoresses: Comments should be 
mailed to Commander. Marine Port and 
Environmental Safety Branch, Ninth 
Coast Guard District 1240 East 9th 
Street Cleveland. OH 44199. The 
comments and other materials 
referenced in this notice will be 


available for inspection or copying at 
the Marine Port and Environmental 
Safety Office, Room 2019.1240 East 9lh 
Street Cleveland. OH 44199. Normal 
office hours are between 8 a.m. and 4 
.m.. Monday through Friday, except 
olidays. Comments may also be hand- 
delivered to this address. 

FOR FURTHER INFORMATION CONTACT: 
Ensign Steven J. Boyle, Marine Port and 
Environmental Safety Branch. 1240 East 
9th Street Cleveland. OH 44199. (216) 
522-7064. 

SUPPLEMENTARY INFORMATION: 

Interested persons are invited to 
participate in this rulemaking by 
submitting written views, data, or 
arguments. Each person submitting a 
comment should include his/her name 
and address, identify this notice CGD 
09-80-62, and the specific section of the 
proposal to which their comment 
applies, and give reasons for each 
comment. Persons desiring 
acknowledgment that their comments 
have been received should enclose a 
stamped self-addressed postcard or 
envelope. All comments received before 
the expiration of the comment period 
will be considered before final action is 
taken on this proposal. No public 
hearing is planned, but one may be held 
if written requests for a hearing arc 
received and it is determined that the 
opportunity to make oral presentations 
will aid the rulemaking process. 

Drafting Information 

The principal persons involved in 
drafting this rule were Ensign Steven J. 
Boyle, Marine Port and Environmental 
Safety Branch. Project Officer, and 
Lieutenant Commander Arthur R. Butler, 
Assistant Legal Officer, Project 
Attorney, Ninth Coast Guard District 

Discussion of Proposed Rule 

On 8 May 1982, the Coast Guard 
published a notice of proposed 
rulemaking in the Federal Register for 
this regulation (47 FR 19555). A comment 
was received from the dty of Harbor 
Springs concerning the northern 
boundary of the proposed Special 
Anchorage Area. The area description 
requested by the city would have 
established the northern boundary 
approximately 90 yards further north 
than proposed by the Coast Guard in the 
Federal Register on 8 May 1982 (47 FR 
19555). The size of the Special 
Anchorage Area as proposed by the 
Coast Guard, was approximately twenty 
percent smaller than originally 
requested by the dty. The dty contends 
that the navigational safety of vessels 
using the Special Anchorage Area would 
not be compromised if the boundary 


were further north as originally 
requested. 

It was also argued that the larger are* 
described in the original request was 
needed to meet the amount of boating 
traffic in the area. In light of this 
comment, the Coast Guard is proposing 
to change the description of the Special 
Anchorage Area in order to move the 
northern boundary further north as 
originally requested by the dty of 
Harbor Springs. 

Economic Assessment and Certification 

This proposed regulation is 
considered to be nonsignificant in 
accordance with DOT Policies and 
Procedures for Simplification. Analysis, 
and Review of Regulations (DOT Order 
2100.5). Its economic impact is expected 
to be minimal. Based upon this 
assessment it is certified in accordance 
with section 605(b) of the Regulatory 
Flexibility Act (5 U.S.C. 005(b)) that this 
regulation, if promulgated, will not have 
a significant economic impact on a 
substantial number of small entities. 
Also, the regulation has been reviewed 
in accordance with Executive Order 
12291 of February 17.1971. on Federal 
Regulation and has been determined not 
to be a major rule under the terms of 
that order. 

list of Subjects in 33 CFR Part 110 

Anchorage grounds. 

Proposed Regulation 

In consideration of the foregoing, the 
Coast Guard proposes to amend Part 110 
of Title 33, Code of Federal Regulations 
by adding S 110.82a to read as follows: 

§ 110.82a Utils Travers# Bay, Lake 
Michigan, Harbor Springs, Ml. 

The area within the following 
boundaries: Beginning at latitude 
45*25*42^** North, and longitude 
84*597.5" West: thence to latitude 
45*25*39.5" North, longitude 84*59*09" 
West; thence to latitude 45*25*35" North, 
longitude 84*5967" West thence to 
latitude 45*25'35" North, longitude 
84*58*24.8" West; thence to latitude 
45*25*38.1" North, longitude 84*58*23’ 
West; thence to latitude 45*25*42.2** 
North, longitude 84*58*39" West; thence 
to point of beginning. 

(Sec. 1. 28 Stat. 647, as amended (33 USC 
256); sec. 6 (g)(1)(c) 80 StaL 937 (49 USC 
1655(g)(1)(c); 49 CFR 1.40{cH3); 33 CFR 165- 
1(g) (1) and (2)) 

Dated: December 5.1962. 

|. R. Kirkland, 

Deputy Commander. 9th Coast Guard District 

p* Doe S5-2S4? PUod I-MJ *45 ami 

BILLING COOC 4SHM4-40 
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33 CFR Part 144 

(COO 82-075b) 

Exposure Suita; Requirements for 
Mobile Offshore Drilling Units 

agency: Coast Guard, DOT. 
action: Proposed rules. 

Summary: This proposal would require 
exposure suits for personnel on board 
mobile offshore drilling units including 
foreign mobile offshore drilling units 
engaged in activities on the Outer 
Continental Shelf of the United States. 
Units that operate in waters where the 
water temperature does not present a 
severe threat of injury due to exposure 
would be exempted from the 
requirements. The need for this action 
arises from casualties in which some of 
the loss of life might have been 
prev ented if the persons on board had 
been provided with exposure suits. 

These regulations are intended to 
prevent some of the loss of life that can 
occur when persons are forced to enter 
the water after abandoning ship. 
date: Comments must be received on or 
before May 4.1983. 
addresses: (1) Comments should be 
mailed to the Commandant (G-CMC/44) 
(CGI) 82-075bh US. Coast Guard. 
Washington, DC 20593. Between the 
hours of 700 a.m. and 5:00 p.m. Monday 
through Friday, comments may be 
delivered to, and are available for 
inspection and copying at the Marine 
Safety Council (G-CMC/44) Room 4402, 
U S. Coast Guard Headquarters, 2100 
Second St.. SW., Washington, DC. 

(2) The Draft Evaluation has been 
included in the public docket for this 
rulemaking and may be examined at the 
Marine Safety Council (G-CMC/44) at 
the address listed above. 

'OR FURTHER INFORMATION CONTACT: 

Mr. Robert Markle, Office of Merchant 
Marine Safety (G-MVI-3/24), 

Department of Transportation, U.S. 

Coapt Guard Headquarters, Washington, 
DC 20593, (202) 428-1444. 
wfpiementary information: 

Interested persons are invited to 
participate in this rulemaking by 
lubmitting written views, data or 
arguments. Comments should include 
the name and address of the person 
®*king them, identify this Notice (CGD 
®2-0?5b) and the specific section to 
which each comment applies, and give 
reasons for the comments. If an 
acknowledgement is desired, a stamped, 
•tlf addressed postcard should be 
^osed. The proposal may be changed 
to light of comments received. All 
comments received before the 
^piration of the comment period will be 


considered before final action is taken 
on this proposal. 

No public hearing is planned, but one 
will be held if a written request for a 
hearing is received horn anyone raising 
a genuine issue. 

Drafting Information 

The principal persons involved in 
drafting these regulations are: Mr. 

Robert Markle, Office of Merchant 
Marine Safety, and Mr. Michael Marvin, 
Office of the Chief Counsel. 

Discussion of the Proposed Regulations 

This proposal would require that 
MODUs be equipped with exposure 
suits for all persons on board to be 
stowed in or near the berthing area. In 
addition, it is proposed to require 
exposure suits at each work station 
sufficient for the number of persons 
normally assigned to that station at one 
time, unless the work station is readily 
accessible to the berthing area (and the 
exposure suits stowed in that location). 
Related changes are proposed for boat 
drills and equipment marking. 

The need for exposure suits on mobile 
offshore drilling units fMODUs) is fully 
discussed in the preamble of another 
proposal (CGD-075a) that appears 
elsewhere in this edition of the Federal 
Register. The proposal made in docket 
CGD-075a is to revise Subchapter I-A of 
Title 46 of the Code of Federal 
Regulations, however, the provisions of 
Subchapter I-A generally apply only to 
U.S. registered MODUs contracted for 
on or after )anuary 3.1979. This 
proposal would affect U.S. registered 
MODUs contracted for before January 3, 
1979 as well as foreign registered 
MODUs engaged in activities on the 
Outer Continental Shelf of the United 
States. 

Draft Evaluation 

A Draft Evaluation has been prepared 
for these regulations in accordance with 
the Department of Transportation's 
Order on Regulatory Policies and 
Procedures. That order (DOT 2100.5, 5/ 
22/60) requires that the evaluation 
quantify, to the maximum extent 
practicable, the estimated cost of the 
regulations to the private sector, 
consumers, and Federal, State and local 
governments, as well as the anticipated 
benefits and impact of the regulations. 
The Draft Evaluation also includes the 
Environmental Assessment required by 
the National Environmental Policy Act 
of 1969 (Pub. L. 91-190). This proposed 
rulemaking has also been evaluated 
under Executive Order 12291 (“Federal 
Regulation," 2/17/81.46 FR 13193, 2/19/ 
61). and has been determined not to be a 
“major rule" as defined in that order 


since the annual effect on the economy 
would be less than $100 million and no 
major increase in prices will result. 

The Draft Evaluation is fully 
discussed under docket CGD 82-075. 

The regulations proposed in this notice 
are expected to affect approximately 31 
U.S. registered MODUs contracted for 
before January 3,1961, and one foreign 
registered MODU. The regulations 
proposed under this docket would result 
in an initial cost of about $996,400 and a 
recurring annual cost of about $108,600. 
These costa will be imposed directly on 
the private sector (the operators of 
affected MODUs). The operators are 
expected to pass the costs through to the 
ultimate consumers of affected maritime 
services in the form of price increases. 
However, because the cost of the 
proposal is spread over a number of 
vessels, increases in individual prices 
will be negligible. The average initial 
cost of these proposed regulations 
would be about $31,200 for each affected 
MODU, with an average annual upkeep 
or replacement cost of approximately 
$3,400. There is no effect on Federal, 
State, and local governments except in 
their capacities as consumers of 
maritime services. Implementation and 
enforcement of these rules would be 
accomplished within the scope of 
current Coast Guard marine safety 
activities, so that there will not be any 
need for additional Federal budget 
commitments. 

The primary benefit identified for the 
proposal is to Improve the chances of 
survival for persons that have to enter 
cold water as the result of a vessel 
casualty. There is no valid statistical 
basis for predicting the number of lives 
that might be saved by these 
regulations, but it is felt that perhaps 30 
persons that were near rescue vessels in 
the OCEAN RANGER casualty might 
have survived long enough to be rescued 
if they had been wearing exposure suits. 

Under the Regulatory Flexibility Act 
(Pub. L 66-354), it is certified that this 
rule will not have a significant economic 
impact on a substantial number of small 
entities. There are no operators of 
MODUs known to be small entities. 

List of Subjects in 33 CFR Pails 144 

Marine safety. Mobile offshore drilling 
units, Outer Continental Shelf Activities. 

In consideration of the foregoing, it is 
proposed to amend title 33 of the Code 
of Federal Regulations as follows. 

1. By adding entries for subparts 
144.20 and 144^0 to the table of contents 
for Part 144 as follows: 
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PART 144—UFESA VINO APPLIANCES 


Subpart 144.20— Requirements for U.S. and 
Undocumented MODU* 

144 20-1 Applicability. 

144.20-5 Expoaure auita. 

Subpart 144.30—Requirements for Foreign 
MOOUs 

14430-1 Applicability. 

144.30-5 Exposure suits. 

2. By adding a new subpart 144.20 as 
follows: 

Subpart 144.20—Requirements for U.S. 
and Undocumented MODU’s 

$144.20-1 Applicability. 

This subpart applies to each MODU 
documented under the laws of the 
United States that was contracted for 
before January 3.1979. and to each 
MODU engaged in OCS activities that is 
not documented under the laws of any 
nation. 

§ 144.20-5 Exposure suits. 

(a) This section applies to each 
MODU except those operating between 
35* N and 35* S latitude or on the 
Atlantic Ocean outer continental shelf 
of the United States south of 38* N 
latitude. 

(b) Each MODU must carry an 
exposure suit for each person on board. 

(c) in addition to the exposure suits 
required by paragraph (b) of this 
section, each watch station and work 
station must have enough exposure suits 
to equal the number of persons normally 
on watch in. or assigned to. the station 
at one time. However, an exposure suit 
need not be provided at a watch or work 
station for a person whose cabin, 
stateroom, or berthing area (and the 
exposure suits stowed In that location) 
is readily accessible to the station. 

(d) Each exposure suit on a MODU 
must be of a type approved under 46 
CFR 100.071. 

(e) Each exposure suit must have a 
personal flotation device light that is 
approved under 48 CFR 161.012. Each 
light must be securely attached to the 
front shoulder area of the exposure suit. 

(f) Each exposure suit on a MODU 
must be provided with a whistle of the 
ball type or multi-tone type, of corrosion 
resistant construction, and in good 
working order. The whistle must be 
attached to the exposure suit by a 
lanyard without hooks, snaps, clips, etc., 
that is long enough to permit the whistle 
to reach the mouth of the wearer. If the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the exposure suit, or with the lanyard 
coiled and stopped off. 


(g) No stowage container for exposure 
suits may be capable of being locked. 

(Sec. 4. 67 Slat 462 (43 U.S.G 1333) as 
amended; 49 CFR 1.48(*)) 

3. By adding a new Subpart 144.30 as 
follows: 

Subpart 144.30—Requirements for 
Foreign MODU s 

9144.30-1 Applicability. 

This subpart applies to each MODU 
engaged in OCS activities that is 
documented under the laws of a foreign 
nation. 

9 144.30-5 Exposure suits. 

Each foreign MODU must meet the 
requirements of 9 144.20-5 of this 
chapter, except as follows: 

(a) Exposure suits (immersion suits, 
survival suits, etc.) approved by the 
nation under which the MODU is 
documented may be used in lieu of suits 
approved under 48 CFR 160.071, 
provided that they are accepted by the 
Commandant as providing equivalent 
thermal protection to the wearer. 
(Requests for acceptance of such suits 
should be sent to Commandant. U.S. 
Coast Guard (G-MVl-3/24). 

Washington. DC 20593. along with 
technical data supporting the thermal 
performance of the suits.) 

(b) Personal floatation device lights 
approved by the nation under which the 
MODU is documented may be used in 
lieu of lights approved under 46 CFR 
181.012. 

(Sec. 4.67 Stat. 462 (43 U.S.C 1333) as 
amended; 49 CFR 1.46(z)) 

Clyde J. Lusk, Jr.. 

Rear Admiral US. Coast Guard. Chief. Office 
of Merchant Marine Safety. 

November 24,1082. 

(FR Doc 63-W37 Fil'd 2-2-63, S 45 am) 

BJUJMQ COOt 4tU>-14-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 
(A-l-fRL 2257-41 

Approval and Promulgation of 
Implementation Plans; Rhode Island; 
New Source Review 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: EPA proposes to approve 
revisions to Air Pollution Control 
Regulation Number 9 and Section VI, 
Part 11. “Stationary Source Permitting 
and Enforcement/* of the narrative 
portion of the Rhode Island State 


Implementation Plan (SIP) submitted on 
May 14.1982 and July 1.1982. 
respectively. These revisions were made 
to satisfy the requirements of the Clean 
Air Act and EPA regulations for 
preconstruction permitting of new major 
sources and major modifications in 
nonattainment areas. The revisions aliio 
add rules for Banking of Emissions to 
Regulation 9 which are consistent with 
EPA’s emission trading policy. The 
intended effect of this action is to 
propose approval of revisions to 
Regulation 9 and the SIP narrative giving 
Rhode Island authority for the new 
source review (NSR) requirements of 
Part D of the Clean Air Act and 
authority to establish a system for 
banking emission reductions under the 
SIP. 

DATE: EPA must receive your comments 
on or before March 7,1983. 
addresses: Send any comments to 
Harley F. Leing, Director. Air 
Management Division, EPA Region l 
J.F.K. Federal Building, Boston. MA 
02203. You may inspect copies of the 
submittal and EPA*s evaluation during 
normal business hours at (i) the 
Environmental Protection Agency. 
Region l J-F.K. Federal Building. Rm. 
2111, Boston, MA 02203; and (ii) the 
Department of Environmental 
Management, 75 Davis Street. Cannon 
Building. Rm. 204. Providence. RI02908. 
FOR FURTHER INFORMATION CONTACT 
Marcia L Spink. (617) 223-5130, FTS 
223-5130. 

SUPPLEMENTARY INFORMATION: This 
notice is divided into two sections. 
Section I discusses the revisions made 
to Rhode Island's NSR requirements 
submitted on May 14,1982 as 
amendments to Regulation 9 and on July 
1.1982 as amendments to the narrative 
portion of the SIP. Section II discusses 
Rhode Island's rules for Emission 
Banking found at Section 9.12 of 
Regulation 9. 

Section I—Rhode Island's NSR Plan 
Revisions 

Background 

The requirements of state plans for 
reviewing and permitting new major 
sources and major modification in 
nonattainment areas, to implement Part 
D, Sections 172(b)(6) and 173 of the 
Clean Air Act are contained in 40 CFR 
51.16. Rhode Island revised its SIP to 
incorporate those NSR requirements, 
and the revisions were conditionally 
approved by EPA on May 7,1982 (46 FR 
25446). EPA imposed two conditions on 
that approval. In developing its 
regulations, Rhode Island used 
definitions from the Emission Offset 
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Interpretative Ruling (EOIR) (40 CFR 
Part 1, Appendix S) as published on 
January 16,1979 and also from 40 CFR 
51-81JJ) as amended on August 7,1980 
(45 FR 52743), This resulted in Rhode 
iiland's definitions of ‘"potential to 
emit” and “major modification" being 
less stringent than the federal 
definitions. EPA*§ approval was thus 
conditioned upon (ij the state revising 
Regulation 9 to be consistent with the 
definitions in 40 CFR 51.81(j) (45 FR 
52743, August 7,1900) and (ii) the state’s 
agreement to subject any modification 
at a major stationary source to NSR if 
the net increase in actual emissions of 
any pollutant was above the applicable 
significance level set forth for each 
pollutant at 40 CFR 51.18 (j)(l){xiii) (45 
FR 52743. August 7,1980). 

Today's Action 

EPA received revisions to Regulation 
9 and to the narrative portion of Rhode 
Island's NSR plan submitted by the 
Department of Environmental 
Management (DEM) on May 14.1982 
ind July 1,1982. respectively. EPA has 
evaluated these revisions for 
consistency with the federal 
requirements (40 CFR 51.18) for the 
preconstruction permitting of new major 
sources and major modifications in 
nonattainment areas. EPA's evaluation 
found the revisions to Regulation 9 and 
the narrative portion of the SIP to meet 
federal requirements. Rhode Island's 
NSR requirements and EPA's evaluation 
are detailed in a memorandum dated 
October 15,1982 entitled. “Rhode Island 
NSR Plan.” Copies of that memorandum 
are available upon request from the EPA 
Regional Office specified in the 
ADDRESSES section of this notice. 

Except for the definition of 
"Stationary source" found at Section 
9.1.1. of the regulation. EPA is proposing 
approval of the revisions to Regulation 9 
and the NSR-related narrative portion of 
the Rhode Island SIP. The revised 
"Stationary source" definition employs 
the concept that a stationary source 
consists of ail the pollutant emitting 
activities which belong to the same 
industrial grouping located on one or 
more contiguous or adjacent properties 
under control of the same person (or 
persons under common control). This 
concept is referred to as the “plant-wide 
definition" of the term “Stationary 
source." EPA promulgated this “plant¬ 
wide definition" on October 14,1981 (40 
FR 50766). Prior to this promulgation the 
term “Stationary source" had a “dual 
definition" under 40 CFR 51.18(j)(l)(i) (45 
FR 52743. August 7,1980). The “dual 
definition” of a stationary source 
encompasses not only the “plant-wide 


definition." but also each identifiable 
piece of process equipment. 

EPA is taking no action at this time on 
Rhode Island's revised definition of the 
term “Stationary source" found in 
Regulation 9 at Section 9.1.1. Therefore, 
the "dual definition" of stationary 
source approved for the State of Rhode 
Island on May 7.1981 (46 FR 25448) for 
NSR purposes under Regulation 9 will 
remain in effect under the federally 
approved SIP. EPA is not taking action 
on Section 1.1 because of the decision in 
Natural Resources Defense Council. Inc, 
v. Corsuch. 885 F.2d 718 (D.C. Cir. 1982). 
If this decision becomes effective in its 
present form, it will vacate the October 
14,1981 regulations (48 FR 50766) upon 
which the revision is based. 

Action: EPA proposes: (1) to approve 
revisions made to Air Pollution Control 
Regulations Number 9 (except the 
revision to the definition of “Stationary 
source" found in Section 9.1.1.) and 
Section VI. Part II of the narrative as 
submitted by the DEM on May 14,1982 
and July 1,1982, respectively, for NSR 
under the Rhode Island SIP. (2) to 
remove the conditions imposed on its 
approval of Rhode Island's NSR plan (48 
FR 25448) because those conditions have 
been satisfied by the revisions to 
Subsections 9.1.5, 9.1.7., 9.1.8., and 9.1.9. 
submitted May 14,1982 by the DEM. 

EPA is not taking action at this time 
on the revised definition of “Stationary 
Source" in section 9.1.1 of Regulation 9. 
submitted on May 14,1982 by the DEM. 

Section II—Rhode Island's Emission 
Banking Rules 

In its May 7,1981 approval of Rhode 
Island's NSR plan (46 FR 25448), EPA 
took no action on Section 9.12 of 
Regulation 9, entitled Banking of 
Emissions. 

On April 7,1982 EPA proposed its 
Emission Trading Policy Statement 
(ETPS) (47 FR 15078). EPA has reviewed 
Rhode Island's rules for banking 
emission under Section 9.12 of 
Regulati on 9. and found them consistent 
with the ETPS. 

Under Rhode Island’s banking rules 
the administering agency for banking 
emission reductions Is the DEM. Air and 
Hazardous Materials Division. The 
Director of the DEM will maintain a 
registry of available approved banked 
emissions. The registry will be available 
for inspection during normal business 
hours at the office of the DEM given in 
the ADDRESSES section of the notice. 

Elements of Rhode Island's banking 
rules include: 

• Emission reductions must be surplus, 

permanent and quantifiable. 

• Emission reductions achieved will be 

incorporated into both a source's 
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construction and operating permits 
to make them enforceable by DEM 
and EPA. 

• Emission reductions achieved prior to 

August 7,1977 are not elibible for 
banking. 

• Emission reductions achieved during 

the time period between August 7, 
1977 and the effective date of this 
regulation may be banked providing 
the source can present an adequate 
demonstration of actual emission 
reductions to the Director of the 
DEM. 

• Emission reductions achieved after 

the effective date of the regulation 
may be banked if a request is 
submitted within six months of the 
emission reduction. 

• No banked emission reductions may 

be transferred unless approved In 
writing in advance by the Director 
of the DEM. 

Under Rhode Island's rules, once an 
emission reduction is achieved by a 
source the amount of the reduction 
eligible to be banked is determined by 
the following formula: 

A*»8|1-C(D/E)I 
Where: # 

A •emission reductions eligible to be 
banked (TPY) 

B- proposed total emission reduction 
(TPY) 

C«percent reduction needed to meet the 
national ambient air quality standards 
(NAAQS) In the year when the emission 
reduction was achieved (%) 

D = the number of months an emission 
reduction was achieved prior to the 
projected attainment date in the current 
SIP (months) 

E*the number of months until the 
projected attainment date in the current 
SIP (months) 

This formula provides for “up front" 
discounting of emission reductions prior 
to banking, and assures that once 
banked, an emission reduction will not 
be further reduced. The discounting is 
prorated according to: 

(1) The percentage reduction needed 
to meet the NAAQS for the year in 
which the emission reduction was 
achieved. 

(2) The amount of time between the 
achievement of the emission reduction 
and the projected attainment date for 
meeting the NAAQS, and 

(3) The time between the application 
for banking an emission reduction and 
the projected attainment date for 
meeting the NAAQS. 

The Director of the DEM will notify 
the source of the amount of its emission 
reduction credited for banking. That 
written notification will also state that 
the banked emission reductions will not 
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be reduced due to possible future 
changes in the percent reduction needed 
to meet the NAAQS. 

The use of banked emissions, under 
Rhode Island's rules, is limited to 
meeting applicable offset requirements 
of the NSR plan. Banked emissions may 
not be used in bubble or neting trades 
under Rhode Island's rules. Therefore, 
the use of banked emissions under 
Rhode Island's rules is more restrictive 
than required under GPA's ETPS (47 FR 
15076). 

Rhode Island's complete banking rules 
and EPA's evaluation are detailed in a 
memorandum dated October 15,1880 
entitled, "Rhode Island NSR Plan.** 
Copies of that memorandum are 
available upon request from the CPA 
Regional Office specified in the 
ADDRESSES section of this notice. 

interested parties may participate in 
the Federal rulemaking procedure by 
submitting written comments to the 
address above. 

The Administrator's decision to 
approve or disapprove the plan 
revisions will be based on whether they 
meet the requirements of Sections 
110(a)(2)(AHK) and 110(a)(3) of the 
Clean Air Act. as amended, and CPA 
regulations in 40 CFR Part 51. 

Under 5 U.S.C. 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
impact on a substantia) number of small 
entities (48 FR 8709). 

Under executive Order 12291, today's 
action is not "Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review 

List of Subjects in 40 CFR Pari 52 

Air Pollution Control Ozone, Sulfur 
Oxides. Nitrogen Dioxide. Lead, 
Particulate Matter, Carbon Monoxide, 
Hydrocarbons, Intergovernmental 
Relations. 

(Sms. 110(a) mad 301(a) Qmq Air Act as 
amended. 42 V&H 7410(a) and 7601(a)) 

Dated: November 10,1862. 

Letter A. Sutton, 

Acting Regional Adminiwtrator, Region l 

(FR Doc W-JWl Plfcd 5-2-45, MS «») 

on i am cooc tc<e to u 


40 CFR Part 123 

ISW-5 Fm. 2296-31 

Hazardous Wasta Management 
Programs; Phase I Interim 
Authorization Hearing for Ohio 

aqcncy: Environmental Protection 
Agency (EPA), Region V. 


action: Notice of public hearing and 
public comment period. 

summary: EPA regulations to protect 
human health and the environment from 
the improper management of hazardous 
waste were published in the Federal 
Register on May 19.1880 [45 FR 33063]. 
These regulations include provisions for 
authorization of State programs to 
operate in lieu of the Federal program. 
Today EPA is announcing the 
availability for public review of the 
Ohio application for Phase 1 Interim 
Authorization, inviting public comment, 
and giving notice of public hearing to be 
held on the application. 

dates: Comments on the Ohio Interim 
Authorization application must be 
received by March 28,1883. 

Public Hearing: EPA will conduct a 
public hearing on the Ohio Interim 
Authorization application at 1:30 pm. on 
March 18.1983. EPA reserves the right to 
cancel the public bearing if significant 
public interest in a hearing is not 
expressed. The State of Ohio will 
participate in the public hearing. 

addresses: The public hearing will be 
held at 130 p.m. on March 16. 1883, at 
the Ohio Environmental Protection 
Agency. Room 303, 361 East Broad 
Street Columbus, Ohio. 

Copies of the Interim Authorization 
application are available at the 
following addresses for inspection by 
the public during normal business hours: 

(1) Ohio Environmental Protection 
Agency, 381 East Broad Street 
Columbus. Ohio. Telephone (614) 468- 
7220 for other locations within the State; 

(2) U-S. Environmental Protection 
Agency, Region V. Waste Management 
Division, Waste Management Branch, 

230 South Dearborn, Chicago, Illinois 
80604: 

(3) U.S. Environmental Protection 
Agency. Library. Room 2404.401 M 
Street S.W„ Washington. D.C. 20460. 

Written comments and notification of 
intent to provide oral comments at the 
hearing and requests for transcripts of 
the hearing should be sent to: ]udy 
Kericher. Chief, Regulatory Analysis 
and Information Unit Waste 
Management Branch. U.S. 

Environmental Protection Agency. 

Region V. 230 South Dearborn, Chicago 
Illinois 60604. 

FOR FURTHER INFORMATION CONTACT: 

Patricia Vogtman, Regulatory Analysis 
and Information Unit Waste 
Management Branch. U.S. 

Environmental Protection Agency. 230 
South Dearborn. Chicago. Illinois 00604, 
(312) 868-7450. 


SUPPLEMENTARY INFORMATION: 

1. Background 

On May 19.1880, (45 FR 33063), 
pursuant to the requirements of t 3001 
through 3006 of the Resource 
Conservation and Recovery Act of 1875, 
(Act), as amended. EPA promulgated 
Phase 1 of its regulations to protect 
human health and the environment from 
the improper management of hazardous 
waste. Section 3006 of the Act provides 
for the Authorization of a State to 
administer and enforce a hazardous 
waste management program in lieu of 
the Federal program. EPA Phase 1 
regulations established, among other 
things: the initial identification and 
listing of hazardous wastes: standards 
applicable to generators and 
transporters of hazardous wsste, 
including a manifest system; and die 
"Interim status" standards applicable to 
existing hazardous waste management 
facilities before they receive permits. 
The regulations also provide for two 
different types of EPA approval of State 
programs: (1) Interim Authorization 
which will become effective in phases 
and which may extend until January 2& 
1985. and (2) Final Authorization. 
Although for Final Authorization the 
State must have a program which is 
"equivalent to" and "consistent with" 
the full Federal program, during Interim 
Authorization States need programs Inst 
are only "substantially equivalent" to 
the Federal program. 

Any State may submit evidence of a 
hazardous waste program existing 
pursuant to State law and may request 
Interim Authorization to administer and 
enforce such a program. 

EPA shall grant Interim Authorization 
if the evidence submitted by a State 
demonstrates that the State program is 
substantially equivalent to the Federal 
program. 

On January 7,1983, the State of Ohio 
submitted its complete application for 
Phase I Interim Authorization of its 
hazardous waste management program 
This notice solicits public comments on 
the State of Ohio's application and its 
hazardous waste management program 
The elements of the Federal program arc 
listed in the May 19.1860, Federal 
Register. A full description of the 
requirements and procedures for Interim 
Authorization of a State hazardous 
waste program are listed in Part 123 
Subpart F [45 FR 33479], and as 
amended January 28,1981 [46 FR 8298) 
To receive Interim Authorization a 
State's hazardous waste management 
program must be substantially 
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equivalent to the Federal program and 
must meet the requirements in { 123.128. 
Copies of the State submittal are 
available for public inspection and 
comment as noted above. A public 
hearing is to be held on the submittal 
unless significant public interest is not 
expressed, also as noted above. 

II. Conduct of Hearing 

The hearing is intended to provide an 
opportunity for interested persons to 
present their views and submit 
Information for consideration by EPA in 
the decision whether to grant Ohio 
Interim Authorization for Phase I of the 
RCRA program. 

A panel of EPA employees involved in 
relevant aspects of the decision will be 
present to receive the testimony. The 
hearing will be informally structured. 
Representatives from the State of Ohio 
will testify first and present a short 
overview of the State program. Other 
commentors will then be called in the 
order in which their requests were 
received by EPA- 

As time allows, persons who did not 
sign up in advance but who wish to 
comment on the State's application for 
Phase I Interim Authorization will also 
be given an opportunity to testify. As a 
general rule, in order to ensure 
maximum participation and allotment of 
adequate time for all speakers, 
participants should limit the length of 
their statements to 10 minutes. 

Ill Preparation of Transcripts 

A transcript of the comments received 
at the hearing will be prepared. To 
ensure accurate transcription, 
participants should provide written 
copies of their statements to the hearing 
chairperson. Transcripts will be 
available at cost upon request from the 
address listed above approximately two 
weeks after the hearing. 

Under Executive Order 12201 (Order), 
EPA must judge whether an action is a 
“major rule" and, therefore, subject to 
the requirements of a regulatory impact 
analysis. Todays's action is not a major 
rule, since it merely announces receipt 
and availability of the documents 
submitted by the State of Ohio and the 
public comment period. Rulemaking 
action on these documents will be 
detailed in a separate Federal Register 
notice. 

Dated: January 24,1983. 

Alan Levin. 

Acting Regional Administrator. 

(TR Doc »-«74 PU#d 1^8* &4A mm] 

SIUJIIQ COOC *560-1)0-41 


DEPARTMENT OF TRANSPORTATION 
Coast Guard 

46 CFR Parts 25, 33, 35, 94, 97,107, 

108,109,160 192, and 196 

[COD 82-075*J 

Exposure Suita; Requirements for 
Mobile Offshore Drilling Units and 
Other Oceangoing and Coastwise 

Vessels 

agency: Coast Guard. DOT. 
action: Proposed rules._ 

summary: This proposal would require 
exposure suits for personnel on board 
mobile offshore drilling units and on 
certain oceangoing and coastwise tank 
vessels, cargo and miscellaneous 
vessels, and oceanographic vessels. 
Vessles and units operating in waters 
where the water temperature does not 
present a severe threat of injury due to 
exposure would be exempted from the 
requirements. It would also permit the 
carriage of exposure suits in lieu of life 
preservers on uninspected vessels not 
carrying passengers for hire. The need 
for this action arises from casualties in 
which some of the loss of life might have 
been prevented if the persons on board 
had been provided with exposure suits. 
These regulations are intented to 
prevent some of the loss of life that can 
occur when persons are forced to enter 
the water after abandoning ship. A 
number of minor revisions to existing 
regulations are also proposed. 
date: Comments must be redeved on or 
before May 4. 1983. 
addresses: (1) Comments should be 
mailed to the Commandant (G-CMC/44) 
(CCD 82-075a), U.S. Coast Guard, 
Washington, D.C 20593. Between the 
hours of 7:00 A.M. and 5:00 P.M. Monday 
through Friday, comments may be 
delivered to. and are available for 
Inspection and copying at the Marine 
Safety Coundl (G-CMC/44) Room 4402, 
U.S. Coast Guard Headquarters. 2100 
Second St., SW.. Washington, D.C 
(2) The Draft Evaluation has been 
Included In the public docket for this 
rulemaking and may be examined at the 
Marine Safety Council (G-CMC/44) at 
the address listed above. 

FOR FURTHER INFORMATION CONTACT! 

Mr. Robert Markle, Office of Merchant 
Marine Safety (G-MV1-3/24), 
Department of Transportation. U.S. 

Coast Guard Headquarters. Washington, 
D.C. 20593, (202) 426-1444. 
SUPPLEMENTARY INFORMATION: 
Interested persons are invited to 
participate in this rulemaking by 
submitting written views, data or 


arguments. Comments should indude 
the name and address of the person 
making them, identify this Notice (CGD 
82-075a) and the specific section to 
which each comment applies, and give 
reasons for the comments. If an 
acknowledgement is desired, a stamped, 
self addressed postcard should be 
enclosed. The proposal may be changed 
in light of comments received. All 
comments received before the 
expiration of the comment period will be 
considered before final action is taken 
on this proposal. 

No public hearing is planned, but one 
will be held if a written request for a 
hearing is received from anyone raising 
a genuine issue. 

Drafting Information 

The principal persons involved in 
drafting these regulations are: Mr. 

Robert Markle. Office of Merchant 
Marine Safety, and Mr. Michael Mervin, 
Office of the Chief Counsel 


Discussion of the Proposed Regulations 
and Major Issues 

a. Mobile Offshore Drilling Units. 

This proposal would require that 
MODLTs be equipped with exposure 
suits for all persons on board to be 
stowed in or near the berthing area. In 
addition, it is proposed to require 
exposure suits at each work station 
sufficient for the number of persons 
normally assigned to that station at one 
time, unless the work station is readily 
accessible to the berthing area (and the 
exposure suits stowed in that location). 
Related changes are proposed for boat 
drills and equipment marking. 

The need for exposure suits on mobile 
offshore drilling units (MODlTs) was 
demonstrated by the loss of the MODU 
OCEAN RANGER off Newfoundland, 
Canada, on February 15,1982. All 84 
persons on board the OCEAN RANGER 
lost their lives when the unit sank. 
Twenty-two of the bodies were 
recovered after the casualty and the 
primary contributing factor in their 
deaths was attributed to hypothermia 
(loss of body heal in this case due to 
immersion in cold water). The water 
temperature at the site was 29*F (—2*C). 
The Coast Guard Marine Board of 
Investigation for the casualty estimated 
that the chances for rescue were 
excellent for anyone able to survive In 
the water for up to two hours after the 
casualty. 

Standby boats were on scene when 
the OCEAN RANGER was abandoned 
at approximately 1:30 A.M. in heavy 
seas. It is not known exactly bow many 
people escaped the sinking rig in 
lifeboats, but shortly afterwards, a group 
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of survivors in a damaged lifeboat came 
alongside one of the standby boats. 
Approximately eight persons exited the 
lifeboat as it capsized. In spite of the 
short distance from the lifeboat to the 
stundby boat none of these individuals 
survived Witnesses report that none of 
the persons in the water were able to 
assist in their own rescue. 

A significant but undetermined 
number of people had entered the water, 
as witnessed by the lights and 
rctroreflective material on lifejackets 
that were sighted by helicopter and 
standby boat rescue forces. None of 
these persons survived even though 
rescue forces were on scene and in 
position to effect rescue within one-half 
hour of the time the persons entered the 
water. 

As a result of findings to date, the 
Coast Guard Marine Board of 
Investigation and the National 
Transportation Safety Board (NTSB) 
both recommended that all personnel on 
U.S. flag MODUs and foreign flag 
MODUs operating under U.S. lease (i.e„ 
on the U.S. outer continental shelf) be 
provided with approved exposure suits 
during such times, or at such locations, 
as would expose personnel to severe 
hypothermia conditions during an 
abandon ship evolution. This proposal 
addresses U.S. flag MODUs under 
Subchapter I-A of Title 46 of the Code of 
Federal Regulations (those contracted 
for on or after January 3.1976). A similar 
proposal for other U.&. MODUs and for 
foreign flag MODUs on the U.S. outer 
continental shelf is in another proposal 
(CCD 82-G75b) elsewhere in this edition 
of the Federal Register. 

The Coast guard Marine board noted 
that Canadian authorities have required 
the remaining MODUs operating in the 
area where the OCEAN RANGER was 
lost to have exposure suits for 100% of 
the persons on board prior to their 
return to drilling sites. In November 
1962. these units were required to have 
exposure suits for 200% of the persons 
on board. 

b. Offshore Supply Vessels. The Coast 
Guard Marine Board further 
recommended that the requirement For 
exposure suits include U.S. flag Offshore 
Support Vessels (OSV») associated with 
the MODUs. Another regulatory project 
(CGD 82-004) will propose unified rules 
for all new OSVa. and the requirements 
for exposure suits on new OSVs will be 
addressed In that notice to be published 
at a future date. This proposal addresses 
existing OSVs which are inspected as 
cargo vessels, and which would be 
affected by the changes discussed in the 
following paragraph. 

c. Oceangoing and Coastwise Tank 
Cargo and Miscellaneous, and 


Oceanographic Vessels . This proposal 
would extend the existing requirements 
for exposure suits on Great Lake vessels 
to all U.S. flag oceangoing and 
coastwise tank vessels, cargo and 
miscellaneous vessels, and 
oceanographic vessels. The exposure 
suit requirement would not apply to 
vessels with totally enclosed lifeboats 
on each side with sufficient capacity to 
accommodate all persons on board. 

On January 10.1977, the coastal 
tankship CHESTER A. POLING broke up 
and sank In 30* F (-1* C] water off 
Cape Ann. MA. Of the seven persons on 
board, six were rescued from the water 
suffering from hypothermia, and one 
who was not wearing a life preserver 
was losL Surface and helicopter rescue 
forces were on scene when the POLING 
sank at mid-day. The loss of life might 
have been greater if rescue forces had 
not been on scene, or if the accident had 
happened at nighL 

As a result of the loss of the Chester 
A. Poling. NTSB recommended that 
exposure suits be required for each 
crewman on vessels that normally 
operate in areas of cold air or sea 
temperatures. The Coast guard Marine 
Board of Investigation recommended 
that consideration be given to amending 
regulations to require carriage of 
exposure suits. 

Other casualties have resulted in 
similar recommendations on exposure 
protection: 

1. M/V Maryland. 18 Dec 1971 (8 lives 
lost 1 survivor hospitalized for 
treatment of exposure)—NTSB 
recommended adequate thermal 
protection for seamen on all commercial 
vessels. 

2. M/V Comet 19 May 1973 (12 lives 
lost 4 missing. 11 survivors)—NTSB 
recommended cold water survival 
equipment for vessels operating in 
waters with temperatures below 80* F. 
The Coast Guard Marino Board 
recommended lifesaving devices to keep 
people out of the water when prevailing 
water temperature is expected to be 
below 80* P. 

3. SS Edmund Fitzgerald. 10 Nov 1975 
(29 missing and presumed dead)—The 
Marine Board recommended exposure 
suits for everyone on board Great Lakes 
vessels during the severe weather 
season. 

As a result of the Edmund Fitzgerald 
casualty and the report of the Marine 
Board of Investigation published 28 July 
1977, approval specifications for 
exposure suits were developed and a 
final rule was published April 10,1980 
that requires exposure suits on Great 
Lakes vessels. In the preamble to this 
rule, it was stated that the Coast Guard 
was working within IMCO (now IMO. 


International Maritime Organization) to 
develop requirements for exposure suits 
on oceangoing vessels. These efforts are 
now virtually completed, and an 
exposure protection requirement for 
vessels without totally enclosed 
lifeboats bas been incorporated in a 
draft revision of Chapter III of the Safety 
of Life at Sea Convention (SOLAS). 
(Under the proposed revision, immersion 
suits (exposure suits) or a combination 
of immersion suits and “thermal 
protective aids" would be required on 
cargo vessels not equipped with totally 
enclosed lifeboats.) 

d Exemption for vessels with totally 
enclosed lifeboats. Tank vessels, cargo 
and miscellaneous vessels and 
oceanographic vessels with totally 
enclosed lifeboats on each side capable 
of accommodating all persons on board 
would not be required to carry exposure 
suits under this proposaL This 
exemption would not apply to MODUs. 
In general, it is believed that totally 
enclosed lifeboats provide sufficient 
exposure protection. In the case of the 
Ocean Ranger, many of the persons on 
board apparently did not get to the 
lifeboats, and the lifeboats that were 
launched were severely damaged so that 
they did not keep those on board out of 
the water. Many persons on board the 
Norwegian Alexander L Kielland, a 
semi-submersible rig that capsized in 
the North Sea in March, 1960 were also 
unable to get to the totally enclosed 
boats, or were in boats that were 
severely damaged. Apparently, the 
characteristics of MODUs are such that 
those on board are less Ukeiy to be able 
to successfully abandon in the boats 
than is the case on more conventional 
vessels. The Norwegian government has 
introduced a requirement for exposure 
suits on their MODUs. and so has the 
Canadian government as discussed 
previously. 

e. Exemption for vessels operating in 
worm waters. The requirements for 
exposure suits would not apply to any 
vessel operating in waters between 35’N 
latitude and 35*S latitude, or on the 
outer continental shelf of the United 
States in the Atlantic Ocean south of 
38*N latitude, since the water 
temperature in these areas is usually 
above 80T (15.5*C) and would therefore 
not present an immediate threat from 
hypothermia. 

The risk of hypothermia exists in 
virtually all waters with temperatures 
less than 70*F, however, the degree of 
risk increases with decreasing water 
temperatures. It is impossible to state 
with certainty what a person's survival 
time will be In any given water 
temperature since this varies widely 
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with the physical condition of the 
person In question, the type of clothing 
being worn, and the prevailing sea 
conditions. It can be stated that the 
expected survival time of a person 
without special protective garments will 
be on the order of minutes in near- 
freezing waters. This was borne out in 
the OCEAN RANGER casualty where 
those who entered the water were 
unable to survive during the short period 
of time that they were in the water. The 
water temperature selected to determine 
where the exposure suit requirement 
should apply is 60*P (1WC). Although 
this temperature is not risk-free in terms 
of hypothermia* it is high enough that a 
person of average body build, in good 
health, wearing work clothes and a life 
preserver could be expected to survive 
approximately 6 hours. This estimate is 
subject to wide variation depending 
upon the physical characteristics of the 
person involved, type of clothing, and 
weather and sea conditions. Using the 
60 r F criterion, waters on the U.S. outer 
continental shelf in the Atlantic Ocean 
south of 38'N latitude would be 
exempted from the exposure suit 
requirement, as would other waters 
within 35*N and 35'S latitude 
worldwide. The temperature in these 
•waters is ujually above 80*F (15.5"C) 
and generally does not fail below 57"F 
(14'C). The only exceptions are the 
waters off the Pacific coast of South 
America, and the East China Sea and 
waters just east of Japan (based on 
Washington. W.M. and Theil. LG., 
"Digitized Global Monthly Mean Ocean 
Surface Temperatures*', National Center 
for Atmospheric Research, Boulder. CO, 
Report NCAR-TN-54, December 1970). 
Since most U.S. vessels in these two 
ireas would not be limited to a certain 
geographic area of operation, it is not 
proposed to provide for these exceptions 
in the regulations. The exempted U.S. 
coastal areas would include the Gulf of 
Mexico, the Pacific Ocean from north of 
the Santa Barbara channel south, the 
Pacific Ocean areas surrounding 
Hawaii, and the Atlantic Ocean outer 
continental shelf from the Virginia shore 
south. 

Since risk of hypothermia is a function 
of water temperature, the regulation 
could be based on the water 
temperature where the unit or vessel is 
operating. For example, exposure suits 
could be required at all times while 
operating in waters less than 60'F. 

While this type of regulation would be 
nore directly related to the risk, it 
would be an administrative problem for 
both vessel operators and enforcement. 

It is believed that most vessels operating 
beyond the 35" latitude limit would have 


to purchase exposure suits anvwey to 
comply with the requirement for some 
portion of the year, so very little money 
would be saved by such a requirment. 
Exemptions may still be considered for 
special cases where a vessel may 
operate above 35" latitude limit (38* on 
Atlantic coast) in warm temperature 
conditions. 

Under the draft revision of Chapter III 
of SOLAS, vessels operating constantly 
in warmer waters could be exempted 
from the contemplated requirements for 
exposure protection. 

f. Uninspected vessels and carriage of 
exposure suits in lieu of life preservers. 
Because exposure suits as presently 
constructed do not automatically bring 
an unconscous person to the face-up 
position, they cannot be classified as life 
preservers. Because exposure suits are 
too bulky to wear as a precaution or for 
doing extensive work, they do not 
totally replace life preservers. The 
exception to this is on uninspected 
vessels, primarily fishing vessels, where 
life preservers are generally not worn as 
a precautionary measure or for working. 
Because of these considerations, 
carriage of exposure suits in lieu of life 
preservers cannot be considered for 
vessels, other than uninspected vessels 
at the present time. 

On uninspected vessels, this proposal 
would permit exposure suits to be 
substituted for the required life 
preservers, buoyant vests, or special 
purpose buoyant water safety devices; 
provided that the vessel is not carrying 
passengers for hire. 

One of the earliest groups to recognize 
the need for expoture protection was 
commercial fishermen. Their boats 
comprise a major part of the U.S. 
uninspected vessel fleet These vessels 
frequently work In cold, severe weather, 
and over the past ten years it is 
estimated that 200 to 300 fishermen have 
been saved wearing exposure suits after 
abandoning ship. These vessels are 
required to carry a life preserver for 
everyone on board (or buoyant veat or 
special purpose water safety buoyant 
device in the case of vessels under 40 ft 
not carrying passengers). Since exposure 
suits are not life preservers and cannot 
be counted toward meeting this 
requirement operators that choose to 
carry exposure suits must still carry life 
preservers for everyone on board. The 
Coast Guard has authority to allow 
substitution of exposure suits for life 
preservers on an uninspected vessel not 
carrying passengers for hire (48 U.S.C. 
528e). 

At the request of local fishermen, the 
Thirteenth Coast Guard District. Seattle. 
WA. recommended that exposure suits 
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be allowed to be carried in lieu of life 
preservers on uninspected vessels. It 
was pointed out that when exposure 
suits are carried, they are the preferred 
device to use tn case it is necessary to 
abandon ship. The life preservers are 
carried for compliance purposes only 
since they are generally not used at any 
other time. 

g. Personal flotation device lights and 
whistles . All exposure suits carried 
under these rules would be required to 
have personal flotation device lights so 
that the exposure suits would have the 
same type of night detection aids as life 
preservers. (Coast Guard approved 
exposure suits are constructed with 
retrorefiective material attached to 
them.) Note that this would result in a 
new requirement for exposure suits on 
Great Lakes vessels. These lights were 
not required when the final rule for 
exposure suits on the Great Lakes was 
adopted because the regulations 
covering these lights had not been 
adopted at that time. 

Whistles would be required on 
exposure suits on vessels which are now 
required to have whistles on life 
preservers. Changes to the whistle 
requirements are also proposed to make 
them less restrictive and more 
performance oriented. Multi-tone 
whistles would be permitted as well as 
ball-type whistles. The whistle lanyard 
would be required to be long enough to 
allow the whistle to reach the mouth of 
the wearer, instead of the present 
requirement for a 3 foot lanyard capable 
of extending 15 in. from the body of the 
device. 

h. Exposure suit specification 
regulation. Several revisions, 
clarifications, and corrections are 
proposed to the specification regulation 
for exposure suits (48 CFR 100.071). 
Those which are not simply editorial 
improvements are as follows: 

1. The present version of the 
specification regulation provides for 
adult si 2 e and child size exposure suits. 
It has been found that there are persons 
too large for the adult size suit, and that 
manufacturers have been requested to 
provide approved oversize adult suits. 
These suits are identical to the adult suit 
except for the extra material provided to 
increase the size of the suit. 

Accordingly, revisions to provide for 
oversize adult suits are proposed for 

S § 160^71-7(c). ~0(m), -11(a)(1), and - 

17(a) 

2. Revisions to {f 180.071-ll(a)(2) and 
-11(a)(3) are proposed to more dearly 
describe the desired Coating position in 
the suit These suits generally have 
flotation material from head to toe, 
resulting in k horizontal floating 
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position. This position is tiring to 
wearers of the suit since they must hold 
their heads up and out of the water to 
see around them. To eliminate this 
problem, manufacturers have provided 
an inflatable auxiliary buoyancy device 
to support the head out of the water. In 
the existing regulations, this modified 
position is described as “a more upright 
stable floating position" with "the torso 
* • * inclined slightly backward from 
the upright position." While the 
inflatable auxiliary buoyancy device 
generally provides such an effect to a 
slight degree, its most important 
function is to support the head out of the 
water, tilted up from horizontal between 
30* and 80". The proposed revision 
reflects this as a performance 
requirement. 

3. Several failures have been reported 
in the inflation tube arrangement used 
on the inflatable auxiliary buoyancy 
device. These failures occurred in tube 
joints that had been glued but not 
clamped together, and in unreinforced 
flanges used to join the tube to the 
inflatable device. New 5 10O.O71-8{p) is 
proposed to require clamped joints and 
reinforced flanges on these inflation 
tubes. 

4. A specific requirement for 
instructions on use of the inflation 
device is proposed as a new { 100.071- 
15(d). These instructions have not 
always been provided with the suits and 
the method of operating the device may 
not always be apparent. 

5. Two new marking requirements are 
proposed in 54 10O.O71-23(c) and -23(d). 
One would require a marking to be 
added to child size suits stating 
"Children Require Adult Assistance for 
Donning and Use." It has been found 
during testing that many children are 
unable to don their suits without adult 
assistance. The other proposal would 
require marking of suits with removable 
auxiliary buoyancy devices to the effect 
that a suit is not approved without the 
device. 

6. Section 100.07-17(e) contains a test 
of the thermal insulation properties of 
the material used in the suit A standard 
neoprene material is the basis of 
comparison. The thermal conductivity of 
this standard material is given in 

5 100.071-17(e)(l)(iii) as 0.050 watt/ 
Meter-*K (0.346 Btu-in/hr.-sq. ft.-*F), but 
testing over the past several years has 
revealed that this number is slightly too 
low to be truly representative. It is 
proposed to change the maximum 
thermal conductivity in 5 160.071- 
17(e)(1) (iii) to 0.055 watt/meter^K (0.38 
Btu-in./hr.-sq. ft-*F). 

7. It is proposed to revise §5 160.071- 
25(b) and -25(c) to reject suits found 
during production testing to have a 


measured buoyancy that differs by more 
than 10% from the suit tested for 
approval. Such suits would be 
considered significantly different from 
the suit originally approved and some 
investigation into the reason for the 
variation would have to be made. 

Draft Evaluation 

A Draft Evaluation has been prepared 
for these regulations in accordance with 
the Department of Transportation's 
Order on Regulatory Policies and 
Procedures. That order (DOT 2100.5, 5/ 
22/80) requires that the evaluation 
quantify, to the maximum extent 
practicable, the estimated cost of the 
regulations to the private sector, 
consumers, and federal, state and local 
governments, as well as the anticipated 
benefits and impact of the regulations. 
The Draft Evaluation also includes the 
Environmental Assessment required by 
the National Environmental Policy Act 
of 1909 (P.L 91-190). This proposed 
rulemaking has also been evaluated 
under Executive Order 12291 ("Federal 
Regulation." 2/17/81. 40 FR 13193, 2/19/ 
81). and has been determined not to be a 
"major rule" as defined in that order 
since the annual effect on the economy 
would be less than $100 million and no 
major increase in prices will result. 

These regulations are expected to 
affect approximately 5000 uninspected 
vessels and 1100 inspected vessels and 
MODUs. This number includes 
approximately 31 U.S. registered 
MODUs contracted for before January 3. 
1981. and one foreign registered MODU 
which would be affected by the changes 
to 46 CFR 109 proposed i n this notice, as 
well as the changes to 33 CFR 144 
proposed under docket CCD 82~075b. 

The proposed regulations would result 
in on initial cost of about $13,858,000. 
These costs will be imposed directly on 
the private sector (the operators of 
affected vessels). The operators are 
expected to pass the costs through to the 
ultimate consumers of affected maritime 
services in the form of price increases. 
However, because the cost of the 
proposal is spread over a large number 
of vessels, increases in individual prices 
will be negligible. The average initial 
cost of these proposed regulations 
would be about $12,000 for each affected 
inspected vessel. 

The average annual upkeep or 
replacement cost for each affected 
inspected vessel is approximately 
$1,400. The average annual savings for 
each affected uninspected vessel 
resulting from elimination of the 
requirement to carry life preservers, is 
estimated to be about $8. Since about 
5000 vessels are expected to take 
advantage of this option, these annual 


savings are estimated to be $30,000. The 
estimated total annual cost including the 
effect of this savings is therefore 
$1,480,000. 

There is no effect on federal, state, 
and local governments except in their 
capacities as consumers of maritime 
services. Implementation and 
enforcement of these rules would be 
accomplished within the scope of 
current Coast Guard marine safety 
activities, so that there will not be any 
need for additional federal budget 
commitments. 

The primary benefit identified for the 
proposal is to improve the chances of 
survival for persons that have to enter 
cold water as a result of a vessel 
casualty. There is no valid statistical 
basis for predicting the number of lives 
that might be saved by these 
regulations, but it is felt that perhaps 30 
persons that were near rescue vessels in 
th OCEAN RANGER casualty might 
have survived long enough to be rescued 
if they had been wearing exposure suits. 

Under the Regulatory Flexibility Act 
(P.L 96-354), it is certified that this rule 
will not have a significant economic 
impact on a substantial number of small 
entities. The small entities that would be 
affected by the rule are operators of 
some of the 5000 uninspected vessels 
that would realize an estimated average 
$6 annual savings. 

list of Subjects 

46 CFR Part 25 

Marine safety, Uninspected vessels. 

46 CFR Parts 33 and 35 

Barges, Marine sufety, Tank vessels. 

46 CFR Parts 94 and 97 

Cargo vessels, Marine safety. 

46 CFR Parts 107,106 and 109 

Marine safety, Mobile offshore drilling 
units. 

46 CFR Part 160 

Marine safety 
46 CFR Parts 192 and 196 

Marine safety. Oceanographic vessels. 

In consideration of the foregoing, it is 
proposed to amend Title 46 of the Code 
of Federal Regulations as follows: 

SUBCHAPTER C—UNINSPECTED VESSELS 

PART 25—REQUIREMENTS 

Subpart 25.25—Ufa Preservers and 
Other Lifesaving Equipment 

1. By adding a new 5 25.25-5 (e) as 
follows: 
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$ 25.25-5 Lift preservers and other 
lift living equipment required. 

, • • • • 

(e) Each vessel not carrying 
passenger* for hire may substitute an 
exposure suit for a life preserver, boyant 
vest, or special purpose water safety 
buoyant device required under 
paragraphs (b) or (c) of this section. 

Each exposure suit carried in 
accordance with this paragraph must be 
of a type approved under Subpart 
160.071 of this chapter. 

(46 U-S.C 526c: 49 CFR 1.46) 

Z By revising paragraph (a) of { 25.25- 
9 as follows: 

5 25.25-9 Storage. 

(a) The lifesaving equipment designed 
to be worn required in i 25.25-5(b}. (c) 
and (e) must be readily accessible. 

• • • • • 

[46 US.C. 526p; 49 CFR 1.46) 

3. By revising paragraphs (b) and (c) 
of { 25.25-13 as follows: 

5 25.25-13 Personal flotation device tights. 
• • • • • 

(b) Each exposure suit carried in 
accordance with { 25.2S-5(e), each life 
preserver, each special purpose water 
safety buoyant device intended to be 
worn, and each buoyant vest must have 
a personal flotation device light that is 
approved under Subpart 161.012 of this 
chapter. 

(c) Each light required by this section 
must be securely attached to the front 
shoulder area of the exposure suit life 
preserver, or other personal flotation 

device. 

• # • • « 

(46 U.S.C 526p; 49 CFR 1.46) 

SUBCHAPTER D—TANK VESSELS 

4. By revising the table of contents for 
Part 33 as follows: 

PARTS 33—LIFESAVING EQUIPMENT 


Subpart 33.35—Ufa Preservers 

Sec 

33.35- 1 Number and type required—TB/A1L 

33.35- 5 Distribution and stowage— IB/ AIL 
33 35-10 Shipboard inspection#—TB/AH. 

33 35-15 Requirements for life preservers— 

TB/All. 

33.35- 25 Retroefiective material—TB/AlL 
Subpart 3347—Exposure Suits 

3337-1 Applicability—TB/OCL. 

33-37-5 Number and type required—TB/ 

OCL 

33*37-10 Shipboard inspections—TB/OCL 
33.37-15 Stowage containers—TB/OCL 

Subpart 33.36—Personal Flotation Device 
Ught* end Whistles 

33.36- 1 Persona] flotation device lights— 
TB/OCL 


3348-5 Whittles—T/O 
• • • • • 

Subpart 33.35—Life Preservers 

{3345-1 (Amended] 

5. By removing { 3345-l(c) (replaced 
by | 33.38-5). 

{33.35-20 (Removed] 

6. By removing { 3345-20 (replaced by 
{ 3348-1). 

Subpart 3347—Exposure Suits 

7. By revising { 33.37-1 as follows: 

{33.37-1 Applicability— TB/OCL 
This subpart applies to each tank 
vessel in ocean, coastwise or Great 
Lakes service, except those— 

(a) With totally enclosed lifeboats on 
each side capable of accommodating all 
persons on board, or 

(b) Operating on routes between 35* N 
and 35" S latitude or on the Atlantic 
Ocean outer continental shelf of the 
United States south of 38* N latitude. 

(48 U.S.C. 391a; 49 CFR 1.48) 

8. By revising the heading of { 33.37-5 
as follows: 

{ 33474 Number and typs required—TB/ 
OCL • 

• • • • • 

(46 U3.C. 391s: 49 CFR 1.46) 

9. By revising the heading of | 33.37- 
10 as follows: 

{ 3347-10 Shipboard Inspections—TB/ 
OCL 

• • • • • 

(46 U4.C. 391 o: 49 CFR 1.46) 

10. By revising the heading of { 3347- 
15 as follows: 

{ 3347-15 Stowage containers—TB/OCL 
• • • • • 

(46 U.S.C. 391s: 49 CFR 1.46) 

11. By adding a new Subpart 33.38 as 
follows: 

Subpart 33.38—Personal Flotation 
Device Lights and Whistles 

{ 33.36-1 Personal flotation device 
lighte—TB/OCL 

(a) Each life preserver and each 
exposure suit carried on a vessel 
engaged in ocean, coastwise, or Great 
Lakes service, must have a personal 
flotation device light that is approve 
under Subpart 161412 of this chapter. 

(b) Each light required by this section 
must be securely attached to the front 
shoulder area of the life preserver or 
exposure suit. 

{33.36-5 Whistles—T/O 

(a) Each life preserver and each 
exposure suit on tankships of 500 gross 


tons and over on a international voyage 
must be provided with a whistle of the 
ball type or mutli-tone type, of corrosion 
resistant construction, and in good 
working order. 

(b) The whistle must be attached to 
the life preserver or exposure suit by a 
lanyard without hooks, snaps, clips, etc^ 
that is long enough to permit the whistle 
to reach the mouth of the wearer, if the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the life preserver or exposure suiL or 
with the lanyard coiled and stopped off. 

(46 U4.G 391a: 49 CFR 1.46) 

12. By revising the table of contents 
for Part 35 as follows: 

PART 35—OPERATIONS 


Subpart 35.10—Fire and Emergency 
Requirements 
• • • • • 

33.10-6 Exposure suits—TB/OCL 

• • • • • 

Subpart 3540—General Safety Rule* 

• • • • • 

3540-50 Stowage of exposure suits—TB/ 
OCL 

35.30-55 Child sire exposure suit—TB/OCL 


Subpart 35.10— Rib and Emergency 
Requirements 

13. By revising introductory paragraph 
(a) of f 35.10-6 as follows: 

{ 35.10-6 Exposure suits—TB/OCL 

The master or person in charge of a 
tank vessel carrying exposure suits in 
accordance with Subpart 3347 of this 
chapter shall ensure that— 

(a) Each crew member wears an 
exposure suit in at leat one fire and boat 
drill per month unless it is impracticable 
due to warm weather; 

• • • • • 

(46 U.S.G 391a: 49 CFR 1.46) 

Subpart 3540—General Safety Rules 

14. By revising the introductory 
paragraph of f 35.30-50 as follows: 

{ 35.30-50 Stowage of exposure suits— 
TB/OCL 

The master or person in charge of a 
tank vessel carrying exposure suits in 
accordance with Subpart 3347 of this 
chapter shall ensure that— 

• • • • • 

(40 U.S.C. 301c 40 CFR 1.40) 

15. By reviling § 35.30-55 as follows: 
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( 35.30-55 ChIkS size exposure suit—TB/ 
OCL. 

The master or person In charge of a 
tank vessel carrying exposure suits in 
accordance with Subpart 33.37 of this 
chapter shall ensure that children, when 
carried, are provided with child size 
exposure suits. 

(46 U.S C 391a: 49 CFR 1 46) 

SUBCHAPTER I—CARGO AND 
MISCELLANEOUS VESSELS 

16. By revising the table of contents 
for Part 94 as follows: 

PART 94—LIFESAVING EQUIPMENT 
• • • • • 

Subpart 94.40—Ufs Preservers 

94.40- 1 Application. 

94.40- 6 General. 

94 40-10 Number and type required. 

94.40- 15 Distribution and stowage. 

94.40- 25 Retroreflective material. 

94.40- 90 Vessels contracted for prior to May 
26.1965. 


Subpart 94.42—Personal Rotation Device 
Lights and Whistles 

94.42-1 Personal notation device lights. 
94.42r-6 Whistles. 


Subpart 94.40—Life Preservers 
S 94.40-5 (Amended) 

17. By removing S 94.40-6(b) (replaced 
by S 94.42-5). 

§ 94.40-20 (Removed I 

18. By removing § 94.40-20 (replaced 
by S 94.42-1). 

Subpart 94.41—Exposure Suits 

19. By revising $ 94.41-1 as follows: 

$ 94.41-1 Applicability. 

This subpart applies to eaeh vessel in 
ocean, coastwise or Great Lakes service, 
except those— 

(a) With totally enclosed lifeboats on 
each side capable of accommodating all 
persons on board, or 

(b) Operating on routes between 35* N 
and 35* S latitude or on the Atlantic 
Ocean outer continental shelf of the 
United States south of 38* N latitude. 

(48 U.S.C. 481.49 VSC 1656(b)(1); 49 CFR 
1.46) 

20. By revising { 94.41-5 introductory 
paragraph (d) as follows: 

$ 94.41-5 Number and type required. 

• • • • t 

(d) An exposure suit in use on a vessel 
before November 1.1980 may remain in 
use on the vessel in place of an 


exposure suit approved under Subpart 
160.071 of this chapter if: 

• « • • • 

(46 U.S.C. 4SI. 49 U.S.C. 1655(b)(1); 49 CFR 

1.46) 

21. By adding a new Subpart 94.42 as 
follows: 

Subpart 94.42—Personal Rotation 
Device Lights and Whistlee 

§ 94.42-1 Personal Rotation Device 
Lights. 

(a) Each life preserver and each 
exposure suit carried on a vessel 
engaged in ocean, coastwise, or Great 
Lakes service, must have a personal 
flotation device light that is approved 
under Subpart 161.012 of this chapter. 

(b) Each light required by this section 
must be securely attached to the front 
shoulder area of the life preserver or 
exposure suit 

5 94.42-5 Whistles 

(a) Each Ufe preserver and each 
exposure suit on vessels on an 
international voyage must be provided 
with a whistle of the ball type or multi- 
tone type, of corrosion resistant 
construction, and in good working order. 

(b) The whistle must be attached to 
the life preserver or exposure suit by a 

. lanyard without hooks, snaps, clips, etc, 
that is long enough to permit the whistle 
to reach the mouth of the wearer. If the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the life preserver or exposure suit, or 
with the lanyard coiled and stopped ofT. 

(46 U.&C 461. 49 U.S.C. 1655(b)(1); 49 CFR 

1.46) 

PART 97 —OPERATIONS 

Subpart 97.15—Tests, Drills, and 
Inspections 

22. By revising S 97.15-37 the 
introductory paragraph and paragraph 
(a) as follows: 

S 97.15-37 Exposure suites. 

The master of a vessel carrying 
exposure suits in accordance with 
Subpart 94.41 of this chapter shall 
ensure that— 

(a) each crew member wears an 
exposure suit in at least one fire and 
boat drill per month unless it is 
impracticable due to warm weather, 

• • • • • 

(46 US.C 481. 49 US.C 1655(b)(1); 49 CFR 

1.46) 

Subpart 97.85 —Exposure Suits 

23. By revising { 97.85-1 as follows: 


597.65-1 Applicability. 

This subpart applies to each vessel 
required to cany an exposure stilt under 
Subpart 94.41 of this chapter. 

(46 US.C. 481. 49 U.S.C. 1655(b)(1); 49 CFR 
146) 

SUBCHAPTER l-A—MOBILE OFFSHORE 
DRILLING UNITS 

PART 107—INSPECTION AND 
CERTIFICATION 

Subpart B—Inspection and 
Certification 

24. By revising 5 107.231(g) as follows: 

1107.231 Inspection for certification. 

• • • • • 

(g) Each life preserver and each 
exposure suit is serviceable. 

• • • • • 

(46 U.S.C. 481. 49 U.S.C 1655(b)(1); 49 CFR 
1.46) 

25. By revising the. table of contents 
for Part 108 as follows: 

PART 108—DESIGN AND EQUIPMENT 
• • • • • 

Subpart E—Lifesaving Equipment 
• * • • • 

Sec 

108.513 Exposure suits. 

• • • • • 

Subpart G— Equipment Markings and 
Instructions 

• • • s e 

106.649 Life preservers, exposure suits and 
ring life buoys. 


Subpart E—Lifesaving Equipment 

26. By adding a new } 108.513 as 
follows: 

5 106.513 Exposure suits. 

(a) This section applies to each unit 
except those operating between 35* N 
and 35* S latitude or on the Atlantic 
Ocean outer continental shelf of the 
United States south of 38“ N latitude. 

(b) Each unit must carry an exposure 
suit for each person on board. 

(c) In addition to the exposure suits 
required by paragraph (b) of this 
section, each watch station and work 
station must have enough exposure suits 
to equal the number of persons normally 
on watch in, or assigned to, the station 
at one time. However, an exposure suit 
need not be provided at a watch or work 
station for a person whose cabin, 
stateroom, or berthing area (and the 
exposure suits stowed in that location) 
is readily accessible to the station. 
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(d) Each exposure suit on a unit must 
be of a type approved under Subpart 
160.071 of this chapter. 

(e) Each exposure suit must have a 
personal dotation device light that is 
approved under Subpart 161.012 of this 
chapter. Bach light must be securely 
attached to the front shoulder area of 
the exposure suit 

(f) Each exposure suit on a unit must 
be provided with a whistle of the ball 
type or multi-tone type* of corrosion 
resistant construction* and in good 
working order. The whistle roust be 
attached to the exposure suit by a 
lanyard without hooks* snaps, clips, etc.* 
that is long enough to permit the whistle 
to reach the mouth of the wearer, if the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the exposure suit, or with the lanyard 
colled and stopped off. 

(g) No stowage container for exposure 
suits may be capable of being locked. 

(46 UAG 481. 48 U.S.G 1655(b)(1); 49 CFR 

1.48) 

27. By revising § 108.514(d) as follows; 

9 108514 Life preservers. 

• • • • • 

(d) Each life preserver on a unit must 
be provided with a whistle of the ball 
type or multi-tone type, of corrosion 
resistant construction* and In good 
working order. The whistle must be 
attached to the life preserver by a 
lanyard without hooks, snaps, clips, eta* 
that is long enough to permit the whistle 
to reach the mouth of the wearer. If the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the life preserver, or with the lanyard 
coiled and stopped off. 

• • • • • 

(48 U.aC 481.49 U&G 1656(b)(1); 49 CFR 

1.48) 

Subpart G—Equipment Markings and 
Instructions 

2a By revising $ 108.649 (a) and (b) as 

follows; 

1108.649 Ufa preservers, exposure suits 
and ring Ilf# buoys. 

(a) Each life preserver and exposure 
suit must be marked in a contrasting 
color with the unit’s name. 

(b) Each locker box or closet used for 
stowing life preservers or exposure suits 
must be marked “LIFE PRESERVERS” or 

EXPOSURE SUITS'* as appropriate. 

• • • • • 

(48 U.ac 481. 49 U&C. 1655(b)(1); 49 CFR 

1.48) 

29. By revising the table of contents 
for Part 109 as follows: 


PART 109—OPERATIONS 


Sobpert C—Operation and Stowage of 
Safety Equipment 


Sec* 

109.314 —Stowage of exposure suits. 

e e e e • 

Subpart B—Tests, Drills, and 
Inspections 

30. By revising paragraphs (c) and (d). 
and adding paragraph (e) to { 109.215 as 
follows: 

$109,216 Boat drift. 

• • • • • 

(c) Weather permitting, at least one 
lifeboat is partially lowered* and its 
engine started and operated; 

(d) Each person not assigned duties in 
the station bill is instructed in the use of 
life preservers and exposure suits (if 
carried); and 

(e) Each person wears an exposure 
suit (if carried) in at least one boat drill 
per month unless it is impracticable due 
to warm weather. 

(48 US.C. 481.49 U.8.C 1655(b)(1); 49 CFR 

1.48) 

Subpart C—Operation and Stowage of 
Safety Equipment 

31. By adding a new $ 109.314 as 
follows: 

$ 109.314 Stowage of exposure suits. 

The master or person in charge shall 
ensure that— 

(a) Each exposure suit required by 
$ 108.513(b) is stowed in a readily 
accessible location in or near the 
berthing area of the person for whom 
the exposure suit Is provided; and 

(b) Each exposure suit required by 

$ 108.513(c) for a watch or work station 
is stowed in a readily accessible 
location in or near the station. 

(48 U.S.C. 481. 49 UAC. 1655(b)(1); 49 CFR 
1.46) 

Subpart E—Station BUI 

32. By revising $ 109.501(c)(7) as 
follows; 

$109,501 Station bftl: duties of personnel 
• • • • • 

(c) • • * 

(71 Instructing all personnel on use 
and wearing of their life preservers and 
exposure suits (if carried). 

• • • • • 

(sa U.S.C 481.49 U.S.C. 1855(b)(1); 49 CFR 

1.48) 


SUBCHAPTER O—EQUIPMENT. 
CONSTRUCTION. ANO MATERIALS; 
SPECIFICATIONS AND APPROVAL 

PART 160—UFESAV1NG EQUIPMENT 

Subpart 160.071—Exposure Suit* 

33. By revising 1180.071-7(c) as 
follows: 

J 160.071-7 Approval procedure. 

• • • • • 

(c) Approval of child size and 
oversize adult suits. No child size or 
oversize adult sized suit mil be 
approved unless the adult size of the 
suit has been approved. 

(48 U.S.C. 481.49 U.S.C. 1865(b)(1); 49 CFR 

1.48) 

34. By revising 1160.071-0(1), (m). and 
(n), and adding (p) as follows: 

} 160.071-9 Construction. 

• 6 • 6 t 

(i) Buoyant materials and 
compartments. Buoyant materials used 
In a suit must not be loose or granular. 
The suit must not have inflated or 
inflatable chamber, except as prescribed 
in $ 160.071-11(a)(2). 

• • • • • 

(m) Sizf. Each adult suit must fit 
persons ranging In weight from 50 kg 
(110 lb.) to 150 kg (330 lb.) and in height 
from 1.5 m (59 in.) to 1.9 m (75 in*). Each 
child size suit must fit children ranging 
in weight from 20 kg (44 lb.) to 50 kg (110 
lb.) and in height from 1.0 m (39 In.) to 
1.5 m (59 in ). An oversize adult suit is 
intended for persons too large for the 
standard adult suit. Each suit must be 
capable of being worn comfortably over 
clothing and must not restrict the 
wearer’s motion. The suit size and 
design must allow successful completion 
of the mobility tests prescribed in 

$$ 160.071-17 (c)(2) through (c)(7). 

(n) Retroreflective material. Each 
exposure suit must be fitted with Type 1 
retroreflective material that meets 
Subpart 164.018 of this chapter. When 
the wearer of an exposure suit is In the 
face-up, stable floating position 
described in $ 160.07l-ll(a){2), at least 
200 cm* (31 sq. in.) of the material must 
be visable above water to observers at 
water level directly in front of the 
wearer. 

• • • • • 

(p) Inflation tube, if the suit has an 
inflatable auxiliary means of buoyancy, 
each Joint in the oral inflation tube must 
be Joined with a clamping device. A 
flange connection between the tube and 
the inflatable chamber mut be 
reinforced so that the flange on the 
inflation tube is secured between the 
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material of the inflatable section and the 
reinforcement. 

(46 VS.C. 481, 40 U.S.C. 16S5(bHl); 49 CFR 
1.46) 

35. By revising § 160X171-11 (a)(1) 
through (a)(3) as follows: 

$160,071-11 Performance. 

(*)••• 

(1) The adjusted buoyancy of each 
adult and each oversize adult size suit 
must be at least 100 N (22 lb.). The 
adjusted buoyancy of each child size 
suit must be at least 50 N (11 lb.). 

(2) Each suit must have a stable 
floating position in which the wearer's 
head must be tilted to a position 
between 30* and 60* above the 
horizontal, with the mouth and nose at 
least 100 mm (4 in.) above the surface of 
the water. If necessary, this position 
may be obtained through use of an 
auxiliary means of buoyancy such as an 
inflatable bladder behind the wearer's 
head. 

(3) If an auxiliary means of buoyancy 
is necessary to meet paragraph (a)(2) of 
this section, the suit must have a stable 
floating position without the auxiliary 
means of buoyancy in which the mouth 
and nose of the wearer are at least 50 
mm (2 in.) above the surface of the 
water. 

• • • • • 

(48 U.S.C 481. 49 U.S.C 1855(b)(1): 49 CFR 

1.48) 

36. By adding a new paragraph (d) to 
{ 160.071-15 as follows: 

{180.071-15 Instructions. 

• • • • • 

(d) If the suit has an inflatable 
auxiliary means of buoyancy and if the 
instructions required by paragraph (a) of 
this section do not cover the use of the 
inflation valve, separate instructions 
covering operation of the inflation valve 
must be provided on the suit near the 
valve or on a waterproof card attached 
near the valve. 

(46 U.SC 461. 49 U.S.G 1655(b)(1); 49 CFR 
1.46) 

37. By revising 9 160.071-l7(a), (c)(8). 
(e)(l)(iii). (g)(l)(iii). and revising the title 
of 9 160.071-17(c)(7) as follows; 

9 160.071-17 Approval tasting for adult 
size exposure suit 
• • • • • 

(a) General An adult size exposure 
suit must be tested as prescribed in this 
section. If the suit is also made in a child 
size, a child size suit must be tested as 
prescribed in 9 160XT71-19. If the suit is 
also made in an oversize adult size, an 
oversize adult suit must be tested as 
prescribed in 9 10OX)7i-i7(g) to 
determine the measured buoyancy for 


the suit however no additional testing 
will be required if the suit is of the same 
design as the adult suit except for extra 
material to provide for larger persons. 

• • • • • 

(c) * * # 

(7) Water emergence, • • • 

(8) Stability and retrvreflective 
material While wearing the suit in 
water without any auxiliary means of 
buoyancy, each subject assumes a face¬ 
up position and then allows his or her 
body to become limp. The distance from 
the water surface to the lowest part of 
the subject's mouth or nose is measured. 
This procedure is repeated using the 
auxiliary means of buoyancy, if one is 
provided. For each test subject, the 
stable position and the distance of the 
mouth and nose above the water must 
be as prescribed in 91160X171-11 (a)(2) 
and -11(a)(3). During this test, each 
subject must be viewed by observers at 
water level horn the front and back to 
determine whether the retro reflective 
material of the suit meets § 160.071-9{n). 
• • • • • 

( 6 ) * * * 

( 1 )* ## 

(iii) A control sample of two flat 
pieces of 4.75 mm (X* in.) thick, closed¬ 
cell neoprene foam of sufficient size to 
enclose the can between them. The 
control sample must have a thermal 
conductivity of not more than 0.055 
watt/meter-*K (0.38 Btuin./hr.-sqJt.«*F). 
The thermal conductivity of the control 
sample must be determined in 
accordance with the procedures in 
ASTM C177 or A STM C 518. 


(iii) A scale or load cell that has an 
accuracy of 0.15 N (X oz.) and that is 
arranged to support and weigh the 
basket in the tank. 

• • • • • 

(48 U.S.C. 481. 49 U.8 C. 1855(b)(1): 49 CFR 

1.48) 

38. By changing the caption of Figure 
160.071-17(j)(l) to identify it a* Figure 
ieo.071-17(l)(1) a* follow*: 

Figure 180.071-17(I){1). Body strength test 
apparatus. 

148 U.S.C. 481. 49 VS.C. 1855(b)(1); 49 CFR 

1.48) 

39. By changing the caption of Figure 
160.071—I7(k){l) to identify it a* Figure 
160.071-17(m)(l) a* follow*: 

Figure 16007l-i7(niKl). Method of mounting 
sample for seam strength test. 

(48 U.S.C. 481. 49 U.S.C. 1855(b)(1): 49 CFR 

1.48) 

4G By revising $ 160.07l-23(c) and 
adding a new paragraph (d) as follows: 


{160071-23 Marking. 

• • • • • 

(c) The markings for the child size 
exposure suits required under 
paragraphs (a) and (b) of this section 
must also include the following 
statements in print smaller than the 
word "CHILD": "(SMALL ADULT 
UNDER 50 kg (110 lb.))", and 
"CHILDREN REQUIRE ADULT 
ASSISTANCE FOR DONNING AND 
USE." 

(d) If an auxiliary means of buoyancy 
is removable and is needed to meet 

9 160.071-ll(a)(2), the marking on the 
suit must indicate that the suit is not 
considered Coast Guard approved 
unless the auxiliary means of buoyancy 
is attached. 

(46 U5.C 481. U.S.C 1655(b)(1); 49 CFR 1.46) 

41. By revising 9 160.071-25 (b) and (c) 
as follows: 

9 160.071-25 Production testing. 

• • • • • 

(b) One out of every 100 exposure 
suits produced must be tasted as 
prescribed in 9 160.071-17(g) and must 
be given a complete visual examination. 
The suit must be selected at random 
from 8 production lot of 100 suits and 
tested by or under the supervision of the 
independent laboratory. A suit fails this 
test if— 

(1) The measured buoyancy of the suit 
differs by more than 10 percent from the 
measured buoyancy of the suit tested for 
approval 

(2) The adjusted buoyancy of the suit 
calculated using the buoyancy loss 
factor determined during approval 
testing, is less than that required in 

9 160.071-ll(a)(l). or 

(3) The visual examination shows that 
the suit does not conform to the 
approved design. 

(c) If the suit fails to pass the te9t as 
prescribed in paragraph (b)(1) or (b)(2) 
of this section. 10 additional suits from 
the same lot must be selected at random 
and subjected to the test. If a defect in 
the suit is detected upon visual 
examination, 10 additional suits from 
the same lot must be selected at random 
and examined for the defect 

• • • • • 

(46 U3.C. 481. 49 U.S.C. 1855(b)(1): 49 CFR 

1.48) 

SUBCHAPTER U-OCEANOGRAPHIC 
VESSELS 

42. By revising the table of content* 
for Part 192 as follows: 

PART 192—UVESAVING EQUIPMENT 
• • • * • 
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Subpart 192,40—Ufa Preservers 

Sec 

1PZ40-1 Application. 

19: 40-6. General. 

192 40-10 Number required. 

16140-15 Distribution and stowage. 

192 40-25 Retroreflective material. 

192 40-00 Vessels contracted for prior to 
March 1, 1966, 

• • • t • 

Subpart 192.42—Personal Flotation Device 
Lights and Whistles 

192.42-1 Personal flotation device lights. 

192 42-5 Whistles. 

• • • • • 

Subpart 192.40—UFE PRESERVERS 

} 192.40-5 I Amended 1 

43. By removing § 192.40-5(b) 

(replaced by § 192.42-5). 

J 192.40-20 (Removed) 

44. By removing § 192.40-20 (replaced 
by § 192.42-1). 

Subpart 192.41—Exposure Suita 

45. By revising 5 192.41-1 as follows: 

5192.41-1 Applicability. 

This subpart applies to each vessel in 
ocean, coastwise or Great Lakes service, 
except those— 

(a) with totally enclosed lifeboats on 
each side capable of accommodating all 
persons on board, or 

(b) operating on routes between 55* N 
and 35* S latitude or on the Atlantic 
Ocean outer continental shelf of the 
United States south of 38* N latitude. 

(46 U.S.C. 481.49 U.S.C. 1655(b)(1); 49 CFR 

1.46) 

46. By adding a new Subpart 192.42 as 

follows: 

Subpart 192.42—Personal Rotation 
Device Lights and Whistles 

} 192.42-1 Personal Flotation Device 

Lights. 

(a) Each life preserver and each 
exposure suit carried on a vessel 
engaged In ocean, coastwise, or Great 
Lakes service, must have a personal 
flotation device light that is approved 
under Subpart 161 012 of this chapter. 

(b) Each light required by this section 
must be securely attached to the front 
shoulder area of the life preserver or 
exposure suit. 

5 192.42-5 Whistles. 

(a) Each life preserver and each 
exposure suit on vessels on an 
international voyage must be provided 
with a whistle of the ball type or mu^i- 
lone type, of corrosion resistant 
construction, and In good working order. 


(b) The whistle must be attached to 
the life preserver or exposure suit by a 
lanyard without hooks, snaps, clips, etc., 
that is long enough to permit the whistle 
to reach the mouth of the wearer. If the 
lanyard allows the whistle to hang 
below the waist of the wearer, the 
whistle must be stowed in a pocket on 
the life preserver or exposure suit, or 
with the lanyard coiled and stopped off. 

(46U.S.G 481,49 U.S.C, 1655(b)(1); 49 CFR 

1.46) 

PART 196—OPERATIONS 

Subpart 196.IS—Testa, Drills, and 
Inspections 

47. By revising § 196.15-37 as follows: 

9 196.15-37 Exposure suits. 

The master of a vessel carrying 
exposure suits in accordance with 
Subpart 192.41 of this chapter shall 
ensure that each crew member and all 
scientific personnel wear their exposure 
suits in at least one fire and boat drill 
per month unless it is impracticable due 
to warm weather. 

(46 U.S.C. 481. 49 U.S.C. 1655(b)(1); 49 CFR 

1.46) 

Subpart 196,90—Exposure Suits 

48. By revising § 196.90-1 as follows: 

§196.90-1 Applicability. 

This subpart applies to each vessel 
required to carry an exposure suit under 
Subpart 192.41 of this chapter. 

(46 U.S.C. 481. 49 U.S.C 1655(b)(1): 49 CFR 

1.46) 

November 24.1982. 

Clyde T. Lusk. |r.. 

Rear Admiral U.S Coast Guard Chief, Office 
of Merchant Marine Safety. 

[TO Doc 0-944 FiW 2-1-83. *48 *mj 

BILLING COO€ 4810-14-41 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Parts 2, 5,15, 21, 73, 74,78, 
and 94 

(Gan. Docket No. 63-10) 

Expand the Notification and 
Verification Equipment Authorization 
Procedures; Correction 

agency: Federal Communications 
Commission. 

action: Proposed rule; correction. 

summary: This document corrects an 
error made concerning the adoption date 
of the Report and Order in Gen. Docket 
82-242. which was referenced in this 
proceeding concerning the expansion of 
equipment authorization procedure*. 


FOR FURTHER INFORMATION CONTACT: 

John A. Reed. Office of Science and 
Technology. (202) 653-6288. 
SUPPLEMENTARY INFORMATION: 

In the matter of amendment of the 
regulations to expand the notification 
and verification equipment 
authorization procedures. 

Released: January 27.1983. 

On January 21,1983. the Commission 
released a Notice of Proposed 
Rulemaking in the above-captioned 
proceeding (48 FR 4298. Jan. 31.1983). 
Inadvertently, the reference to the 
adoption dale of a Report and Order in 
Gen. Docket No. 82-242 was not stated 
The dale to be inserted in paragraph 1, 
line 1. is January 13,1983. 

WilliamJ. Tricarico. 

Secretary. Federal Communications 
Commission. 

(TO Doe S3-2M2 Ffrd S-2~tfc a 45 air] 

BILLING COOC 471K01-M 


47 CFR Part 73 

(BC Docket No. 82-109; RM-4013] 

Radio Broadcast Services; FM 
Broadcast Station In Morgan City, 
Louisiana; Changes Made In Table of 
Assignments 

agency: Federal Communications 
Commission. 

action: Withdrawal of petition for 
rulemaking. 

summary: This action grants a request 
to withdraw the petition for rule making 
to substitute FM Channel 243 for 244A at 
Morgan City. Louisiana, in response to a 
request by the proponent Tri-City 
Broadcasting, Inc. Tri-City request 
resulted from a stated expression of 
interest in the proposal by another 
party. 

address: Federal Communications 
Commission, Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Nancy V. Joyner. Broadcast Bureau, 

(202) 632-7792. 

SUPPLEMENTARY INFORMATION: 

List of Subjects In 47 CFR Part 73 
Radio broadcasting. 

Adopted January 13.1983. 

Released January 25.1963. 

In the matter of an amendment of 
9 73.202(b), Table of Assignments, FM 
Broadcast Stations (Morgan City. 
Louisiana), BC Docket No. 82-109, RM- 
4013; Report and Order (Proceeding 
Terminated). 

1. The Commission bar before it for 
consideration the Notice of Proposed 
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Rule Making, 47 FR 8793. published 
March 2.1982, in response to a petition 
filed by Tri-City Broadcasting, Inc. 
(“petitioner”). licensee of broadcast 
Stations KMRC (AM) and KFXY (FM) 
(Channel 244A). in Morgan City, 
Louisiana. Petitioner seeks the 
substitution of Class C FM Channel 243 
for Channel 244A. and modification of 
its license for Station KFXY (FM) to 
specify operation on Channel 243. 

2. In response to the Notice, comments 
were filed by Teche Broadcasting 
Corporation 1 ("Teche") in support of the 
proposal, and in opposition to the 
proposed license modification for 
Station KFXY (FM). Petitioner filed a 
response to Teche a comments and 
reaffirmed its intention to apply for the 
channel, if assigned, which elidted a 
further response from Teche. 

3. Morgan City, in St Mary Parish, is 
located approximately 112 kilometers 
(70 miles) southwest of New Orleans. 
Louisiana. It is currently served by 
daytime-only AM Station KMRC and 
FM Station KFXY, both of which are 
licensed to the petitioner. 

4. Although petitioner supplied 
information in response to ou r Notice 
regarding preclusion, that information is 
no longer required in light of the 
Commission s recent adoption of the 
Second Report and Order in BC Docket 
No. 80-130 regarding Revisions of FM 
assignment Policies ond Procedures, 90 
F.CC. 2d 88 (1682). Moreover, we no 
longer consider population criteria nor 
the appropriate class of channel to be 
assigned in noncomparative cases. 
Therefore, to the extent that the 
comments addressed those areas, they 
are no longer relevant and will not be 
discussed herein. 

5. The Notice proposed the 
substitution of Class C Channel 243 for 
Channel 244A at Morgan City. 

Louisiana, and the modification of 
license for Station KFXY (FM) Morgan 
City, to specify operation on Channel 
243. It also indicated that in accordance 
with prior Commission precedent, as 
established in Cheyenne. Wyoming. 62 
F.C.C. 2d 63 (1970), should another 
interest in the assignment be expressed, 
the proposed modification could not be 
made and the channel, if assigned, 
would be opened to competing 
applications. In response to the Notice. 
Teche filed comments opposing the 
proposed modification and stating its 
intention to submit an application for 
Channel 243. 

6. In its comments, petitioner 
expressed its belief that the Cheyenne 


1 Ttchc Is th« license* of Stations JCQK1 (AM) end 
KQKJ-FM (Channel 237A) In Bayou Vista. 

Louisiana. 


precedent is not valid where the pre¬ 
existing Class A channel must be 
deleted to accommodate the proposed 
Class C assignment, citing Endicott 
New York. 51 F C.C 2d 50 (1975).* It 
asserts that, unlike its situation, 
Cheyenne did not place upon the 
petitioner the risk of a comparative 
evaluation in an evidentiary hearing to 
select among the applicants for the 
Class C assignment since the Class A 
channel was not required to be deleted 
in order to accommodate the 
nonadjacent Class C channel. 
Consequently, it asserts that in 
Cheyenne the continuation of 
petitioner's station was not at risk and 
the public would not lose service 
therefrom. According to petitioner, these 
factors distinguish its case from the 
Cheyenne doctrine and cases decided 
pursuant thereto. 

7. Petitioner states that the limitations 
inherent in its daytime-only AM station 
initially led it to seek assignment of an 
FM channel. In an effort to keep pace 
with Morgan City's growing needs, it 
now seeks to upgrade its present 
facilities. However, it claims that if the 
modification of its license is not made, it 
would lessen the Commission’s policy of 
encouraging the operation of FM 
stations in conjunction with daytime- 
only AM stations. It claims that 
Cheyenne did not intend such a result 

8. Petitioner further maintains that the 
Commission's determination in 
Statesboro. Georgia. 40 RJL 2d 1021 
(1971). and Bonita Springs. Florida, 45 
R.R. 2d 1585 (1979), support its 
modification of license. It asserts that in 
Statesboro. Georgia, the Commission 
declined to modify the petitioner's 
license since a second interest was 
expressed by a competing licensee of an 
existing AM station In the same 
community. It alleges that unlike the 
Statesboro case, Morgan City has no 
competing stations. As for Bonita 
Springs, the allocation there would have 
required channel substitutions in other 
communities which is distinguishable 
from the present situation. 

9. In response to the expression of 
interest by Teche, petitioner claims that 
since Teche is the licensee of KQK1-FM 
in nearby Bayou Vista, it would be 
Ineligible for a Clasa C license in 
Morgan City, consistent with the 
provisions of { 73.240(a)(1) of the 
Commission's rules which prohibits 
signal overlap. To avoid the duopoly 


* Petitioner note* that In Endicott died In 
footnote 17 of the Cheyenne decidon. the 
Commieaion determined that tot technical roams. 
the deletion of the Claes A channel wae required in 
order to ueign the CUm C channel and modify the 
•tetfona'i bcenee to tpedfy operation oo the newly- 
aaatgned channel. 


considerations, petitioner asserts that 
Teche would have to surrender its 
KQKI-FM facilities In order to operate 
Channel 243 in Morgan City, which 
would deprive Bayou Vista of its only 
FM service. 

10. Petitioner claims that if Teche 
should consider operation on Channel 
243 at Bayou Vista, it has not provided 
proof of site availability and that in any 
event, its interest is motivated by 
private and not public interest 
considerations. It states that if the 
Commission declines to modify its 
license, it would be required to 
withdraw its petition in order to 
preserve its Class A facilities. As a 
result petitioner maintains that both it 
and Teche would be “locked in" to 
Class A facilities for the foreseeable 
future since there are no other Class C 
channels available to Morgan City. 

11. As an alternative, petitioner 
suggests that if Teche sincerely desires 
to pursue a Class C operation, Channel 
225 could be assigned to Bayou Vista 
with a site restriction 24.8 miles south of 
the community. Additionally, it notes 
that under the pending proposals in BC 
Docket No. 80-90, 1 Class C Channel 235 
could be substituted at Bayou Vista with 
an 11.1 mile site restriction, and urges 
consideration of these alternative 
proposals. Petitioner concludes that if 
these requests cannot be implemented, 
that the proceeding be terminated and 
the status quo ante maintained In 
Morgan City. 

12. In ita reply comments, Teche notes 
that petitioner's attempt to distinguish 
the facts In its case from those in 
Cheyenne and subsequent decisions, 
failed to address the specific holding. 
i.e.. irrespective of other factors, the 
single underlying reason for denying the 
requested modifications was 
attributable to the additional 
expressions of interest Teche further 
notes that the Commission's authority to 
modify a stations's license is restricted 
by the Supreme Court’s holding in 
Ashbocker Radio Corporation v. F.CC, 
328 U.S. 327 (1945), that an application 
for a new frequency cannot be granted 
without giving comparative 
consideration to other mutually 
exclusive applications. Moreover, Teche 
asserts that petitioner's efforts to 
distinguish Cheyenne based on the 
footnote reference to Endicott, New 
York, supra, is misplaced. Teche 
observes that the Commission has 
previously explained that the expression 


• Modification ofFM Broadcast Station Hubs to 
Increase the A valiability of CommsncKd FM 
Broadcast Assignments. Notice of proposed Bub 
Making 71 F.CC 2d 1235 (1962). 
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' deleted for technical reason*" was not 
intended to apply to case* such as the 
instant one. Rather, its applicability was 
meant in cases where, for example, 
existing interference problems 
necessitated a substitute for the existing 
Class A channel and the only possible 
substitute was a Class C channel citing 
Statesboro, Georgia, supra. 

13. Teche concedes that it could not 
operate on both Channel 243 in Morgan 
City and Channel 237A in Bayou Vista 
without violating | 73.240(a)(1). 

Therefore, it states that it would 
surrender its right to operate on Channel 
237A as a condition to the grant of a 
construction permit to operate on 
Channel 243. Further, it maintains that 
such relinquishment would not reduce 
service to Bayou Vista since Channel 
237A would be available to another 
Applicant thereby conceivably resulting 
in a greater diversity of voices in the 
area. 

14. In response to petitioner s 
alternative suggestion that Class C 
Channel 225 could be allocated to Bayou 
Vista. Teche responds that such 
proposal is not feasible from s technical 
standpoint In particular, it claims that 
the limited area in which a transmitter 
could be sited is unsuitable for 

i (.instructing a tower since it is mainly 
composed of marsh; it is completely 
inaccessible by land; the area has no 
recorded population; and there is no 
available source of electrical power. 
Further, it notes that petitioner could 
apply for Channel 225. and still serve 
Morgan city with its current Gass A 
station without a duopoly problem. 
Finally, Teche notes that the Docket 80- 
90 alternative is equally inappropriate 
smee it ia uncertain to what extent, or 
when, that proposal may be adopted. 

15. Teche concludes that petitioner 
has not demonstrated good cause for 
modification of the license of Station 
KFXY (FM) to specify operation on 
Channel 243 in Morgan Qty. 

Additionally, Teche asserts that 
petitioner faded to explain why the 
Cheyenne doctrine should not apply to 
its proposal and that in the absence of 
such a showing, its Ashbacker rights 
cannot be denied. 

16. The basic issue in this case is 
whether, in view of the tiling by Teche 
of an expression of interest in the 
proposed Morgan Gty Class C 
assignment the modification of the 
license for Station KFXY (FM) can be 
effectuated. We hold that it cannot in 
light of the Ashbocker and Cheyenne 
cases. 4 The Ashbacker decision requires 


'Sec alga Fart South. Arkaiua* andP oUkul 
Oklahoma. 47 FR 23186. published May 27.1062. 


that when a new channel is made 
available at a community, any 
interested party expressing a desire to 
apply for the channel is entitled to 
comparative consideration. We do not 
believe that these comparative rights are 
defeated merely because an existing 
licensee would lose its station. The 
petitioner here has a business decision 
to make and must bear the risk. As 
Teche ccorrectiy noted. Cheyenne and 
related cases * were decided on this 
basis, regardless of other factors, and 
the fundamental justification for not 
granting the requested modifications 
was solely attributable to the additional 
expressions of interest Petitioner’s 
reliance on Endicott New York, supra. 
overlooks one important factor. No other 
party expressed an interest in the Class 
B channel proposed to be assigned to 
Endicott in place of the existing Class A. 
Thus, the modification there can not 
serve to iustify similar action here. As 
for the footnote referenco In Cheyenne 
to the term "deleted for technical 
reasons** we have since interpreted that 
term in Statesboro. Georgia, supra at 
1024, footnote 2. Therein we stated that 
in such cases where existing harmful 
electrical interference problems, such as 
harmonic interference on channel 
od)acendes were present, a 
modification could occur without 
providing others an opportunity to 
apply. However, neither this case nor 
Statesboro nor Endicott are cases 
involving harmful electrical interference 
problems. These cases involve a 
modification requested by the petitioner 
which can only be effectuated in the 
absence of a competing interest. 

17. Petitioner requested that in the 
event we determine Cheyenne is 
applicable here, rather than risk the 
uncertainties of a comparative 
evaluation, its proposal be withdrawn. 
See, Bonita Springs. Florida, and 
Statesboro. Georgia, supra. We have 
decided to follow that course of action 
and permit petitioner's withdrawal, as 
requested. Petitioner alleges that not 
only would comparative consideration 
of its proposal create the risk of 
termination of service, but it may suffer 
a determinative demerit under the 
diversification criterion. 

16. In view of the above 
determination, we have made no finding 
to petitioners suggested assignment of 
Channel 225 to Bayou Vista since we 
have no party stating an interest in that 
proposal. 

19. In view of the above consideration, 
and in accordance with the authority 


•S +*. eg. Statsahora. Gecwyja 40XLR. 2d 1021 
(1977); aod Bcruta Spring* Florida. 45 RR 2d 1585 
(1079). 


contained in sections 4 (i). 5(d)(1). 303 
(g) and (r) and 307 (b) of the 
Communications Act of 1934, as 
amended, and sections 0.204 (b) and 
0.281 of the Commission's Rules, IT IS 
ORDERED. That the request to 
withdraw the petition for rule making in 
RM-4013, file d by Tri-Qty Broadcasting. 
Inc.. IS GRANTED. 

20. It is further ordered. That this 
proceeding is terminated 

21. For futher information concerning 
the above, contact Nancy V. Joyner. 
Mass Media Bureau. (202) 634-6530. 

(Secs. 4. 303. 49 sUU ss amended. 108011082: 
47 US.C 154. 303) 

Federal Communications Commission. 

Roderick 1C Porter. 

Chief. Policy and Rules Division . Mass Medio 

Bureau. 

(FR Doc as-rsas FU#d 3141 a 45 an) 

SIOJMO COOS 47!J-Ot-U 


47 CFR Part S3 

(PR Docket No. S3-11; FCC S3-6J 

Acceptable Level of Radiated Power 
of 500 kHz for Compulsory Telegraph 

Vessels 

aqehcy: Federal Communications 

Commission. 

action: Proposed rule. 

summary: This item proposes to amend 
the FCCs marine rules to require a 
minimum radiated power on the distress 
frequency 500 kHz from the main and 
reserve installations aboard compulsory 
fitted radiotelegraph vessels. 
Measurements indicate a progressive 
decline in radiated power aboard large 
oceangoing vessels. The proposed action 
would set a minimum acceptable level 
of radiated power. 

dates: Comments must be received by 
February 28.1963. reply comments must 
be received by March 15.1983. 

adoress: Federal Communications 
Commission. Washington. D.G 20554. 

FOR FURTHER INFORMATION CONTACT: 

Walter E. Weaver. Private Radio Bureau 
(202) 632-7175. 

SUPPLEMENTARY INFORMATION: 

List of Subjects In 47 CFR Part 83 
Ship stations, Telegraph- 
Adopted: January 13.1983. 

Released: January 27.1983. 

In the matter of amendment of Part 83 
of the rules to require compulsory 
telegraph vessels to be capable of 
generating a specified minimum field 
strength at a distance of one nautical 
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mile; PR Docket No. 83-11; notice of 
proposed rule making. 

1. In this Notice of Proposed Rule 
Making, we propose to amend Part 83 of 
the Commission's rules to require that 
all compulsory telegraph vessels be 
capable of generating a minimum field 
strength of 30 millivolts per meter (mV/ 
m) for the (main installation) and 10 
mV/m (reserve installation) at a 
distance of one nautical mile on the 
international distress and calling 
frequency 500 kHz. 

Background 

2. Title III. Part 11. Section 355(e). of 
the Communications Act of 1934. as 
amended, sets forth the distances over 
which vessels of 1600 gross tons and 
over must be capable of communicating. 
The distances are as follows: 

(e) The main and reserve installations 
shall when connected to the main antenna, 
have a minimum normal range of two 
hundred nautical miles and one hundred 
nautical miles, respectively; that Is they must 
be capable of transmitting and receiving 
clearly perceptible signals from ship to ship 
by day and under normal conditions and 
circumstances over the specified ranges. 

3. In our Order in Docket 5212.* 
"Investigation of Power Requirements 
for Ship Radio Transmitters", we 
determined that a ship station meets the 
statutory range requirements of Title Ill. 
Part II of the Communications Act. if the 
field strength of its signal at one nautical 
mile is 30 mV/m. We determined, in 
turn. that, considering the efficiencies of 
antennas then in use, this field strength 
could, on the average, be produced by a 
transmitter delivering 200 watts to the 
antenna. 1 Accordingly we adopted a 
rule, now § 83.552(b). which specified 
only output power requirements for the 
subject vessels. Similarly, we 
determined that the values for the 
reserve installation were 10 mV/m and 
25 watts. See Rule ( 83.553(b). 

Problem 

4. The standards that the main and 
reserve installations of vessels provide a 
field strength of 30 mV/m and 10 mV/m, 
respectively, at one nautical mile have 
remained unchanged since 1939. Over 
the past forty years most of the 
consideration leading to the established 
values have remained constant.*The 
one exception is antenna efficiencies. 
During this period, with the swing first 
to single-wire antennas and then to 
vertical antennas there has been a 
progressive decline in the efficiency of 


*7 FCC 353, adopted July 25.1939. 

'ThU wai baaed on the average antenna 
efficiency of the 80 veaaela measured in 1931 
■Theae Include geographical oolae level*, tignal 
to no4*« ratio# and propagation characteristics. 


antennas aboard the larger oceangoing 
vessels. This has continued to the point 
where the use of 200 and 25 watt 
transmitters in conjunction with 
presently used vertical and some long- 
wire antennas no longer assures a field 
strength of 30 mV/m and 10 mV/m at a 
distance of one nautical mile. 

5. In Gen. Docket No. 78-185. released 
June 27.1978 (FCC 78-435, 43 FR 28840), 
we initiated a Notice of Proposed Rule 
Making to require that the main 
installation of all compulsory telegraph 
vessels be capable of generating a field 
strength of 30 mV/m at a distance of one 
nautical mile. That proceeding was 
terminated by Report and Order, 
released March 24.1981 (FCC 81-96, 46 
FR 19007. 85 FCC 2d 686). without 
decision, in order to enable us to obtain 
additional information regarding 
antennas currently installed aboard U.S. 
vessels. We issued a Public Notice with 
our Report and Order in which we 
stated: 

The Commission * * * has decided lo 
institute a series of tests to determine the 
antenna efficiencies of U.S. flag vessels. 

When these tests are completed and the 
results analyzed, the Commission will return 
to a consideration of how to implement the 
two hundred and one hundred nautical mile 
range requirements of Title 111, Part Q of the 
Communications Act 1934. as amended. 

8 In paragraph 13 of the Report and 
Order we noted: 

If the vertical antenna efficiencies are 
substantially up to those of long-wire 
antennas, we need not amend our rules. If, on 
the other hand, they are shown to be 
considerably less, we may bave to again 
propose new rules. 

Discussion 

7. We have completed field strength 
measurements of the main installations 
aboard 32 vessels. 18 fitted with vertical 
antennas and 16 fitted with long-wire 
antennas. 4 Of the 18 vessels fitted with 
vertical antennas, the average field 
strength was 15.5 mV/m at one nautical 
mile. Of the 16 vessels fitted with long- 
wire antennas, the average field strength 
was 24.9 mV/m at one nautical mile. Of 
the vessels fitted with vertical antennas, 
none provided a field strength equal to 
or greater than 30 mV/m: the highest 
measured value was 28 mV/m. Of the 
vessels fitted with long-wire antennas, 
five measured as equal to or greater 
than 30 mV/m at one nautical mile. 

8. We have made no measurements of 
the field strength of the reserve 
installation. Except for the transmitter, 
the reserve installation is usually the 
same or similar to that of the main 


• A copy of the measurement data, prepared by 
the Commission'* staff, ha* been placed in the 
docket folder of this proceeding. 


installation. The losses experienced by 
the reserve installation would, therefore, 
be the same or similar to those of the 
main installation. Thus, we have no 
reason to believe that the efficiencies of 
the reserve installation differ in a 
substantial manner from those of the 
main installation. 

9. More recently, we have also 
completed field strength measurements 
of a vertical antenna 4 manufactured by 
Southern Avionics Company. Beaumont. 
Texas, and installed aboard the cargo 
vessel "Star of Texas". The report of 
those measurements shows that this 
vertical antenna far exceeded the 
minimum field strength required.* 

10. The high level of electromagnetic 
energy radiated by the "Star of Texas" 
is due to efficiencies: (1) In coupling the 
transmitter to the transmission line, ( 2 ) 
of the transmission line, (3) in coupling 
the transmission line to the antenna and 
(4) of the antenna itself. In regard to 
some of the vertical antennas measured 
by the Commission, we believe several 
failed to meet the minimum required 
field strength because of inefficiencies 
in the first three of the above four 
factors, rather than in the antenna itself. 
The same may be true of some of the 
long-wire antennas. Also, it is not 
uncommon for the power delivered by 
the transmitter to the antenna to be less 
than the output power at which the 
transmitter is rated. 

Proposal 

11. From the foregoing, it appears that 
our present rules {§ 83.444(a) and 
83.446(b] are inadequate to implement 
Section 355(e) of the Communications 
Act. Due to variables relating to antenna 
efficiency and design it is insufficient to 
specify simply the output power of the 
transmitter as the means to assure the 
required communications range. Clearly 
there are both vertical and long-wire 
antennas on the market as well as 
improved methods of installation which 
will enable vessels to meet a field 
strength standard, rather than an output 
power standard. 

12. Accordingly, we propose to amend 
{ 83.444(a) of the Commission's rules to 
require that all vessels of 1,600 gross 
tons and over, fitted with a 
radiotelegraph installation as required 


•Measured input power 750 watta, meaeured field 
■trength at 1 nautical mile 92 mV/m. measured tap* 
power 55 watta, measured field atrengtb at 1 
nautical mile 34 mV/m: using the ship # main 
tranimltter end antenna 
•It is appropriate to note that the system which 
deliver* the power from the transmitter to the 
antenna (coupling and transmission Una eyttem) li 
an essentia) and integral perl of the overall §y*ie» 
end moat be efficient if eubetantlal power losses er« 
to be avoided. 
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by Title III, Part U of the 
Communications Act. produce a field 
strength on the frequency 500 kHz of 300 
mV/m at a distance of one nautical mile, 
using the main antenna and main 
transmitter. Further, we propose to 
emend { 83.444(a)(2) to require that the 
reserve antenna and reserve transmitter 
produce a field strength on the 
frequency 500 kHz of 10 mV/ra at a 
distance of 1 nautical mile. Additionally 
we propose that implementation of this 
requirement be completed within a 
period of three years. 

13. We recognize, however, that a 
specific field strength figure, such as 30 
mV/m or 10 mV/m, is derived from 
assumptions, averages and calculations 
which may be subject to reevaluation in 
light of transmitter improvements or 
other factors. Therefore, we will 
consider comments as to what 
alternative criteria should be 
established (if indeed any need by) to 
assure the ability of compulsory-fitted 
vessels to transmit a dearly perceptible 
signal the required distances. We will 
also consider s program of self- 
certification as an alternative method by 
which a vessd may demonstrate that its 
radio installation transmits a clearly 
perceptible signal the required 
distances. Thus, we specifically request 
comment as to the feasibility of a 
procedure whereby a vessel would 
periodically conduct actual test 
transmissions to another vessel located 
the statutory distance away, and retain 
evidence in its station records of the 
successful communication of a dearly 
perceptible signal to that other vessel 

14. The proposed amendment to the 
Commission's rules as set forth in the 
attached Appendix is issued under the 
authority contained in Sections 4(1) and 
303(r) of the Communications Act of 
1934, as amended, 47 U.S.C. 154(i) and 
303(r). 

15. Under the procedures set out in 
Section 1.415 of the Rules and 
Regulations. 47 CFR 1.415, interested 
persons may file comments on or before 
February 28.1983, and reply comments 
cm or before March 15,1983. All relevant 
and timely comments will be considered 
by the Commission before final action is 
taken in this proceeding. In reaching Its 
decision, the Commission may take into 
consideration information and ideas not 
contained in the comments, provided 
that such information or a writing 
indicating the nature and source of such 
information is placed in the public file, 
and provided that the fact of the 
Commission** reliance on such 
information is noted in the Report and 
Order. 

18 In accordance with the provisions 
°f 51.419 of the Rules and Regulations. 


47 CFR 1.419, formal participants shall 
file an original and 5 copies of their 
comments and other materials. 
Participants wishing each Commissioner 
to have a personal copy of their 
comments should file an original and 11 
copies. Members of the general public 
who wish to express their interest by 
participating informally may do so by 
submitting one copy. All comments are 
given the same consideration, regardless 
of the number of copies submitted. All 
documents will be available for public 
inspection during regular business hours 
in the Commission's Public Reference 
Room at its headquarters in 
Washington. D.C. 

17. For purposes of this non-restricted 
notice and comment rulemaking 
proceeding, members of the public are 
advised that ex parte contracts are 
permitted from the time the Commission 
adopts a notice of proposed rulemaking 
until the time a public notice is issued 
stating that a substantive disposition of 
the matter is to be considered at a 
forthcoming meeting or until a final 
order disposing of the matter is adopted 
by the Commission, whichever is earlier. 
In general an ex parte presentation is 
any written or oral communication 
(other than formal written comments/ 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission's staff which 
addresaea the merits of the proceeding. 
Any person who submits a written ex 
parte presentation must serve a copy of 
that presentation on the Commission's 
Secretary for inclusion in the public file. 
Any person who makes an oral ex parte 
presentation addressing matters not 
fully covered in any previously-filed 
written comments for the proceeding 
must prepare a written summary of that 
presentation; on the day of oral 
presentation, that written summary must 
be served on the Commission's 
Secretary for inclusion in the public file, 
with a copv to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the Secretary 
has been served, and must also state by 
docket number the proceeding to which 
it relates. See generally, § 1.1231 of the 
Commission's rules, 47 CFR L1231. 

18. We have determined that Sections 
603 and 604 of the Regulatory Flexibility 
Act of 1980 (Pub. L 96-354) do not apply 
to this proposed rulemaking proceeding 
because the only vessels affected are 
large oceangoing vessels compelled by 
law to be fitted with radiotelegraph 
equipment meeting certain specified 
standards. The operation of a single 
such vessel typically runs into many 
millions of dollars per year. Therefore, If 


promulgated, it will not have a 
significant impact on a substantial 
number of small entities. 

19. Regarding questions on matters 
covered in this document contact Walter 
E. Weaver (202) 632-7175. 

(Secs. 4. 303. 48 tUL. as amended 1008,1062; 
47 U.S.C 154. 303.) 

Federal Communications Commission. 
William). Tricarico, 

Secretary. 

Appendix 

It is proposed to amend Part 83 of 
Chapter I of Title 47 of the Code of 
Federal Regulations as follows; 

Part 83—Stations on Shipboard In the 
Maritime Services 

Section 83.444(a) is amended by 
removing the first sentence and 
replacing it with the following: 

989.444 (Amended) 

(a) The main antenna shall be as 
efficient as is practicable. It shall be 
installed and protected so as to ensure 
proper operation of the station. Effective 
(3 years), the main antenna energized by 
the main transmitter on the frequency of 
500 kHz shall produce at one nautical 
mile a minimum field strength of thirty 
(30) millivolts per meter.* • • 

2. Paragraph (a)(2) of | 83.446 is 
revised to read as follows: 

9 83.446 Requirement* of reserve 
Installation. 

(a) • • • 

(2) The reserve antenna shall be as 
efficient as is practicable. It shall be 
adequately installed and protected so as 
to ensure proper operation in timo of an 
emergency. Effective (3 years), the 
reserve antenna energized by the 
reserve transmitter on the frequency of 
500 kHz shall produce at one nautical 
mile a minimum field strength of ten (10) 
millivolts per meter. 

• • • 

|KR Qoc M Pty l-s-aa a «S Mil 
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47 CFR 87 

I PR Docket No. 83-29; FCC 83-24) 

Transition Period for Removal of A3 
Class of Emission (Voice) From 
Aeronautical Radiobeacon Stations 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: This notice proposes to make 
a change in the class of emission and 
emission designator authorized for use 
at aeronautical radiobeacon stations. 
The action is necessary to make 
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additional spectrum available for 
reassignment and to permit frequency 
assignments consistent with 
recommendations of the Federal 
Aviation Administration. The intended 
effect is to alleviate a longstanding 
frequency congestion problem 
associated with radiobeacon stations. 
dates: Comments must be received on 
or before March 28,1983, and reply 
comments must be received on or before 
April 27.1983. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Robert E. Mickley, Private Radio Bureau. 
(202) 632-7175. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 87 

Aeronautical stations, 
Communications equipment. General 
aviation. Radio. 

In the matter of amendment of Part 87 
of the rules to provide a transition 
period for the removal of the A3 class of 
emission (voice) from aeronautical 
radiobeacon stations. 

Adopted: January 20.1963. 

Released: January 31,1963. 

Summary 

1. The Commission proposes to amend 
the Rules in order to provide for a 
transition period for the removal of the 
A3 class of emission (voice) from 
radiobeacon stations in the 
Aeronautical Radionavigation Service. 

In order to provide for an orderly 
transition, we propose to permit the use 
of voice transmissions at radiobeacon 
stations for a limited period of time, in 
accordance with the terms and 
conditions of the existing station license. 
Further, and unrelated to the proposed 
removal of the A3 class of emission, the 
Commission proposes to authorize the 
A9 class of emission and emission 
designator 1.12A9 for frequency 
assignments below 50 megahertz at 
radiobeacon stations in order to be 
consistent with existing frequency 
assignments. 

Backgound 

2. Radiobeacon stations are an 
integral part of the NDB/ADF 
aeronautical navigation system which is 
administered by the Federal Aviation 
Administration (FAA). The system 
consists of airborne automatic direction 
finders (ADF) and ground stations called 
nondirectional beacons (NDB). 
Authorization for operation of NDB's by 
non-FAA stations may be granted by the 
Commission after coordination with the 
FAA and upon a special showing of 
need for a service the Government is not 


yet prepared to provide. When the 
Commission licenses an NDB, it is 
referred to as a radiobeacon station. Of 
approximately 2000 NDB's operating 
within the NDB/ADF aeronautical 
navigation system, approximately 1200 
of them are licensed by the Commission 
as radiobeacon stations. The 
Commission licenses radiobeacon 
stations in accordance with 
recommendations received from the 
FAA. because the FAA has the statutory 
authority to administer and prescribe 
standards for the operation of the NDB/ 
ADF system. Frequency congestion 
associated with radiobeacon stations 
has been a longstanding problem. In a 
large portion of the continental United 
States, the FAA is finding it difficult or 
impossible to satisfy all NDB 
requirements. NDB frequency congestion 
is expected to worsen unless corrective 
action is taken. 

3. The Radio Technical Commission 
for Aeronautics (RTGA), a Federal 
Advisory Committee, has recently 
completed a study which recommends 
"Minimum Operational Performance 
standards for Automatic Direction 
Finding (ADF) Equipment" (Document 
No. RTCA/DO-179). The emphasis of 
this study is directed toward the long 
term (mid-1990's and later) solution of 
the NDB frequency congestion problem 
which is based upon tighter ADF 
selectivity with a resultant more 
efficient use of the radio frequency 
spectrum. Associated with the RTCA 
study, is a letter to the FAA in which the 
RTCA makes recommendations to 
alleviate NDB frequency congestion in 
the short term (1983—early 1990's). One 
of the recommendations is to "Remove 
voice transmissions from NDB's in the 
190-535 kHz band and satisfy these 
requirements by other means". The 
RTCA rationale provided for this 
recommendation follows, in part: 

The aviation community is currently using 
the NDB/ADF system for both navigation and 
communications. This results in an 
unfortunate compromise for both services. 
ADF bandwidth is less than ideal for voice 
reception. In addition, the communications 
bandwidth requirements are substantially 
larger than the navigation bandwidth 
requirements. Consequently, the 
communication function requires greater 
frequency protection than the navigation 
function. Therefore, the use of voice on the 
NDB places a constraint on the assignment of 
new NDB’s and seriously restricts NDB 
growth. 

The primary purpose of the NDB/ADF 
system is navigation, and therefore voice 
should be removed from NDB installations in 
the 199-535 kite band. 

The authorized bandwidth for the 
communications portion of the NDB/ 
ADF system is 8.00 kilohertz compared 


with 2.74 kilohertz for the navigation 
portion. Thus, the elimination of A3 
voice transmissions from radiobeacon 
stations will ultimately make additional 
spectrum available for reassignment. 

Proposal 

4. The Commission, by action taken 
on January 13.1982, adopted PR Docket 
No. 80-758 which amended Part 87 of 
the rules so as to incorporate technical 
specifications and the new frequency 
allotment plan contained in the Final 
Acts of the World Administrative Radio 
Conference on the Aeronautical Mobile 
(R) Service, Geneva. 1978. As a result of 
this action, the A3 class of emission 
(voice) was inadvertently deleted from 
frequency assignments in the Aviation 
Services below 50 megahertz. It was not 
the Commission's intent to abruptly 
eliminate voice transmissions at 
radiobeacon stations which operate on 
frequencies in the Aeronautical 
Radionavigation Service. Therefore, to 
provide for a transition period, we 
propose to amend { 87.67(b) of the rules 
by adding an appropriate footnote to the 
table contained therein. We propose 
that the A3 emission not be authorized 
on new or renewed radiobeacon station 
licenses processed subsequent to a date 
180 days from the effective date a 
Report and Order associated with this 
rulemaking document. 

5. In a matter related to the operation 
of radiobeacon stations, we also 
propose to amend the table in { 87.87(b) 
by adding another footnote which will 
provide for the use of emmission 
designator 1.12A9 for frequency 
assignments below 50 megahertz at 
radiobeacon stations using dual carrier 
nondirectional beacon transmitter 
equipment with 1020 Hertz modulation 
Heretofore, the 1.12A9 emmission 
designator has been authorized at 
radiobeacon stations based upon 
frequency coordination effected by the 
Interdepartment Radio Advisory 
Committee (IRAC) notwithstanding the 
fact that specific provision for the use of 
1.12A9 at radiobeacon stations did nol 
appear in the rules. This amendment 
will make existing fequency 
assignments consistent with the rules. 

Comments 

6. For purposes of this non-restricted 
notice and comment rulemaking 
proceeding, members of the public are 
advised that ex parte contacts are 
j^ermitted from the time the Commission 
adopts a notice of proposed rulemaking 
until the time a public notice is issued 
stating that a substantive disposition of 
the matter is to be considered at a 
forthcoming meeting or until a final 
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order disposing of the matter is adopted 
by the Commission, whichever is earlier. 
In general, an ex parte presentation is 
any written or oral communication 
(other than formal written comments/ 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission's staff which 
addresses the merits of the proceeding. 
Any person who submits a written ex 
parte presentation must serve a copy of 
that presentation on the Commission's 
Secretary for inclusion in the public file. 
Any person who makes an oral ex parte 
presentation addressing matters not 
fully covered in any previously filed 
wntten comments for the proceeding 
must prepare a written summary of that 
presentation; on the day of oral 
presentation, that written summary must 
be served on the Commission's 
Secretary for inclusion in the public file, 
with a copy to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the Secretary 
has been served, and must also state by 
docket number the proceeding to which 
it relates. See generally, { 1.1231 of the 
Commission's rules, 47 CFR 1.1231. 

7. The proposed amendments to the 
rules, as set forth in the Appendix, are 
issued under authority contained in 
Sections 4(i) and 303 (a), (b), (c). and (r) 
of the Communications Act of 1934, as 
amended. 

8. Under the applicable procedures set 
forth in {1.415 of the Commission's 
rules, interested persons may file 
comments on or before March 28.1983. 
and reply comments on or before April 
27.1983. All relevant and timely 
comments and reply comments will be 
considered by the Commission before 
final action is taken in this proceeding. 

In reaching it decision, the Commission 
may take into consideration information 
and ideas not contained in the 
comments, provided such information or 
a writing indicating the nature and 
source of such information is placed In 
the public file, and provided that the fact 
of the Commission's reliance on such 
information is noted in the Report and 
Order. 

9. In accordance with the provisions 
of { 1.419 of the Rules and Regulations. 

47 CFR 1.419. formal participants shall 
file an original and 5 copies of their 
comments and other materials. 
Participants wishing each Commissioner 
to have a personal copy of their 
comments should file an original and 11 
copies. Members of the general public 
who wish to express their interest by 
participating informally may do so by 
•ubmitting one copy. All comments are 


given the same consideration, regardless 
of the number of copies submitted. All 
documents will be available for public 
inspection during regular business hours 
in the Commission's Public Reference 
Room at its headquarters in 
Washington. D.C 

10. A review of radiobeacon station 
licenses reveals that there are 
approximately 100 such stations, 
authorized to use the A3 voice 
transmission, which would be affected 
by the rule amendments proposed 
herein. Since the equipment currently 
utilized at these radiobeacon stations 
may continue to be utilized under the 
conditions of the proposed rule 
amendments, the Commission has 
determined that Sections 603 and 604 of 
the Regulatory Flexibility Act of 1980 
(Pub. L 96-354) do not apply to this 
rulemaking proceeding. Therefore, the 
rule will not. if promulgated, have a 
significant economic impact on a 
substantial number of small entities. 

11. Regarding questions on matters 
covered in this document, contact 
Robert E. Mickley, telephone (202) 832- 
7175. 

(Secs. 4. 303, 48 Stat., as amended. 1066.1062; 
47 U.S.C. 154. 303) 

Federal Communications Commission. 
William |. Tricarico. 

Secretary. 

Appendix 

Part 87 of Chapter I of Title 47 of the 
Code of Federal Regulations is amended 
as follows; 

PART 87—AVIATION SERVICES 
{67.67 (Amended] 

In { 87.67, paragraph (b) is amended 
by: 

a. Adding footnote number "(12)" to 
the table opposite Class of Emission 
"A3" and under the columns headed 
"Class of Emission" and "Authorized 
Bandwidth—Below 50 MHz". 

b. Adding the following footnote, 
appropriately, below the table; "(12) 
Authorized for use with an authorized 
bandwidth of 8.0 kilohertz at 
radiobeacon stations in accordance with 
the terms and conditions of the current 
license until the expiration date of same. 
The A3 emission will not be authorized 
on new or renewed radiobeacon station 
licenses processed subsequent 

to.". 

c. Adding a new line to the five 
column table between "Class of 
Emission—A9" and "Class of 
Emission—A0J" with columnar entries 
as follows: 


Coksnnt 


1* 

M 

M 

4* 

sa 


A003) 

1 12A0(f3) 

Z74<13) 



. and 


d. Adding the following footnote, 
appropriately, below the table; "(13) 
Authorized for use at radiobeacon 
stations." 

(Ft Doc tt-an 2 PlUd 2-2-13. *45 «ta) 
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47 CFR Part 90 

(PR Docket No. $1-416; RM-3500, FCC 83- 
7J 

Amendment Concerning Medical 
Service In the Special Emergency 
Radio Service 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: The Federal Communications 
Commission proposes to amend the 
Rules concerning the Special Emergency 
Radio Service so as to delete the 
requirement that a base or control 
station in an emergency medical service 
(EMS) system must be both wired and 
equipped to transmit/receive on any 
particular number of MED channels and 
to establish standard nomenclature for 
the EMS channels 462.950/467.950 and 
462.975/467^75 MHz (i.e. MED-9 and 
MED-10. respectively). These rules are 
proposed to decrease licensee burdens 
and promote efficient system operation. 
DATES: Comments are due by March 4, 
1963 and replies by March 21.1983. 
adore85: Federal Communications 
Commission, Washington, DC 20554. 

FOR FURTHER INFORMATION CONTACT: 
Arthur C. King, Private Radio Bureau. 
(202) 634-2443. 

SUPPLEMENTARY INFORMATION: 

List of Subjects In 47 CFR Part 90 

Special emergency radio service. 

In the matter of amendment of rules 
concerning medical services operations 
in the 450-470 MHz band in the Special 
Emergency Radio Service; PR Docket 
81-416 RM-3500. 

Notice of Proposed Rule Making 

Adopted: lanusry 13.1983. 

Released: January 24.1983. 

By the Commission; Commissioner 
Jones concurring in the result. 

Summary 

The Commission hereby gives notice 
of its intention to amend its Sepcial 
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Emergency Radio Service (SERS) Rules: 

(1) By eliminating the requirement that 
base stations which operate on the MED 
1-MED 8 channels must employ 
equipment which is both wired and 
equipped to transmit/receive on at least 
four of these eight frequency pairs; 1 and 

(2) by designating two additional SERS 
channels as MED-9 and MED-IO).* * 

Background 

1. On October 1,1979, the National 
Traffic Safety Administration of the U.S. 
Department of Transportation (NHTSA) 
filed a Petition for Rule Making in which 
it requested that the Commission adopt 
rules which would: (1) Restrict eligibility 
in the Special Emergency Radio Service 
on the MED frequencies • to 
organizations engaged in emergency 
medical services; (2) require adherence 
by licensees to state or regional medical 
service communications plans; (3) 
require the use of tone-coded squelch by 
all licensees; (4) require all base and 
control stations which operate on the 
MED 1-MED 8 channels to be equipped 
for all ten frequency pairs; and (5) 
require certain other changes in the 
rules as they apply to emergency 
medical services. A similar petition was 
received from the Maryland Institute for 
Emergency Medical Services Systems 
(MIEMSS). These proposals were 
opposed by nearly all who commented 
on the petitions. In a Memorandum 
Opinion and Order, adopted July 23 and 
released September 2,1980, FCC 80-458, 
the Commission denied both petitions. 

2. On October 2,1980. the Commission 
received a Petition for Reconsideration 
in which NHTSA affirmed that in the 
time which had elapsed since it had 
fried its original petition significant new 
information had been developed relating 
to important problems and deficiencies 
in medical services radio operations 
that, in its view, provided a mandate for 
further review and public input. In 
response to NHTSA'a Petition for 
Reconsideration, the Commission, on 
June 30,1981, adopted a Memorandum 
Opinion and Order and Notice of 
Inquiry (FCC 81-293). Acknowledging 
that a public forum would be beneficial 
for considering rule changes, including 
deregulation, the Commission instituted 
an inquiry into these matters. 


‘See 190 S3(b)( 151(111) of the Commission's Rules 
end Regulation*. 47 OFR 9Q.53(b)(l5Klil). 

*462.950/467.980 MHs end 462475/467475 MHx 

*463.000/466.000 MHx 463.125/466.125 MHz; 

463025/466023 MH* 463150/466.150 MHx. 463050/ 
468050 MHjc 463.175/466175 MHx; 463075/466.075 
MHz: 462.960/467050 MHx 463100/466.100 MHx; 
end 462-975/467475 MHx. The firmt eight of these 
frequencies ere oocmnonly referred to a* MED 1* 
MED a 


The Inquiry 

3. The Notice of Inquiry (NOI) 
requested comments with respect to the 
following: 

A. Are the present structure and 
provisions of the Commission's Rules in 
Part 90 adequate for licensing, 
operation, and development of medical 
services radio systems In the 450-470, 
MHz band in the Special Emergency 
Radio Service? If not. what specific 
problems are occurring? 

B. What impact, if any, is being made 
by advances or changes in technology 
that is applicable to the operation of 
medical services radio systems? 

C. What specific rule changes of a 
more stringent nature are needed in this 
area? 

D. What rule changes of a 

dcregulatory nature are needed in this 
area? 

4. Comments responding to the Notice 
of Inquiry were received from: 

American Hospital Association (AHA) 
Arizona Department of Public Safety 
(Arizona) 

Associated Public Safety Communications 
Officers. Inc. (APCO) 

California Public Safety Radio Association, 
Inc. (CPRA) 

Chicago Communication Service. Inc. 
(Chicago Com) 

Colorado Department of Health (Colorado) 
Connecticut State of (Connecticut) 
Department of Transportation (NHTSA) 
Florida. Stato of (Florida) 

Illinois Department of Health (Illinois) 
Indiana, State of (Indiana) 

International Association of Fire Chiefs, Inc. 
(IAFC) 

Los Angeles. County of (Los Angeles) 
Marlyand Institute for Emergency Medical 
Services Systems (MIEMSS) 

Massachusetts, Commonwealth of 
(Massachusetts) 

Mid-Atlantic Emergency Medical Services 
Council Inc. (MAEMSC) 

Missouri, State of (Missouri) 

Motorola. Inc. (Motorola) 

New Jersey State First Aid Council Inc. 
(NJSFAC) 

New Mexico Communications Division (New 
Mexico) 

North Carolina. State of (North Carolina) 
Orange County, Cal (Orange County) 
Riverside County, Cal. (Riverside County) 
Virginia. Commonwealth of (Virginia) 

West Virginia. State of<West Virginia) 

No reply comments were received. 

4. Generally, NHTSA and the State 
organizations favored restricting access 
to the MED frequencies. Presently the 
rules permit all classes of medical 
services eligibles to use the MED 
frequencies. However, routine or 
administrative transmissions must 
secondary to emergency transmissions 
relating to medical supervision and 
instruction for treatment and transport 
of patients in the rendition or delivery of 
medical services. NHTSA and others 


request that we amend this rule to 
permit only emergency transmission on 
these frequencies. 4 • They also ask the 
Commission to establish as a pre¬ 
condition of licensing that applicants be 
in conformity with a State 
Communications Plan. Also, may 
comm enters supported the designation 
of a frequency coordinator for the SERS, 
and particularly for the MED 
frequencies.* 

5. Other suggestions made in the 
comments were that tone squelch should 
be mandated on SERS fequencies; that 
new technology should be excluded 
from these frequencies unless it could be 
demonstrated that it would have no 
adverse consequences on existing 
systems; that the requirement for multi¬ 
channel based station equipment on the 
MED channels should be revised; and 
that standard nomenclature for the 
channels 482.950/487.950 and 482.975/ 
467.975 MHz should be adopted. 

6. NHTSA, rather than responding to 
the questions in the NOI, generally re¬ 
iterated the points made in its original 
petition. It requested the Commission to 
revisit the proposals made in a prior 
proceeding. The NHTSA proposals were 
dealt with individually in our 
Memorandum Opinion and Order. FCC 
90—448, adopted July 23, and released 
September 2,1980, which was Issued in 
response to petitions by NHTSA and 
MIEMSS, RM Nos. 3500 and 3354, 
respectively. We are not readdressing 
those proposals here. We thoroughly 
discussed our conclusions on each point 
and reasons therefor and nothing in this 
round of comments persuades us that 
those conclusions were incorrect. 

Adequacy of Present Rules 

7. In response to question A, many of 
the State organizations, instead of 
relating specific problems to 
inadequacies in the Commission's Rules, 
discussed their concerns about 
"uncoordinated frequency assignments" 

‘The MED frequencies 463000/466400 MHx. 
46342S/466425MHx 461050/466450 MHx ere 
primarily authorized for operation! in btamedlooJ 
telemetry systems On a secondary bat**, the 
frequence* may be utilized for any other 
permissible communication consistent with 47 CFR 
9045. See 47 CFR 90 36(a), 9043(bMl9). The MED 
frequencies 463475/468.075 MHx, 463.100/466100 
MHx. 469.125/466 125 MHx, 463.150/466.150 MHx 
and 461175/466.175 MHx are primarily authorized 
for communications between medical facilities' 
vehicles end personnel related to medical 
supervision and Instruction for treatment and 
transportation of patients In the rendition or 
delivery of medical services. On a secondary basis, 
these frequencies may be utilized for any other 
permissible communication consistent with 47 CFR 
9035. See 47 CFR 9045(a), 90.53(bX20). 

*47 CFR 90.35 describes eligible users. 

•Presently applications in the Special Emergency 
Radio Service need not be accompanied by 
evidence of frequency coordination. See 47 CFR 
«175(eK2). 
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or "maverick*' stations that couJd 
operate In a manner not in accordance 
with state or regional plans. The 
arguments against authorizing these 
entities were not based on violation of 
the Commission's Rules. The objection 
was that they were not part of the state 
plan. AHA, however, representing 8,100 
hospitals and 30,000 individuals, noted 
•‘no significant problems in the 450-470 
MHz band under present rules.” 

Impact of Technology 

8. Only six parties had specific 
comments regarding the impact of 
technology on EMS communications and 
none made specific proposals. 

Essentially these comments expressed 
tome ambivalence on this subject The 
Commonwealth of Virginia suggested 
that digital signaling be permitted in the 
UHF SERS allocation, Los Angeles 
County discussed automatic number 
identification (ANI) for field units which 
a computer would use to select the 
“best" channel for the hospital and field 
units. Colorado stated that frequency 
synthesized transmitters and analog and 
digital squelch codes will open up new 
possibilities for interfacing between 
regions. 

9. Other significant comments 
received on technological impacts were 

as follows: 

New modulation techniques such as 
Amplitude Compandored Sideband (ACSB) 
and improved digital encoding could be of 
lignificant benefit in new or replacement 
»}»turns. However, development of EMS 
ftyntems on the UHF-SERS channels is both 
well under way. and too young to replace, 
using "last year’s" technology. Therefore, 
applicable rules should address present 
technology and require that naw 
technological developments be used only 
after a showing of compatibility with existing 
systems.... This requirement would not be 
unique. In the past, the FCC has not allowed 
color television to develop without proof of 
compatibility with black and white. 
—Comments of Maryland Institute for 

Kmergcncy Medical Services System, p 2 . 

Spectrum conserving technolgy such as 
digital paging and computerized trunking 
ftystems are useful to medicial radio systems. 
However, those medical entities which can 
afford such technologies on their own are few 
and far between. The present rules do not 
adequately encourage sharing of spectrum 
conserving systems. As a matter of fact, the 
lack of encouragement through rules to use 
•uch technology has stifled developmen of 
•>stems in all radio services, thereby keeping 
coftts up and potential users left with no 
recount but to obtain less expensive 
•pectrum wasteful systems. In addition, many 
do not realize that trunking is allowable 
under current rules and so overlook the 
possibility. 

—Comment of Missouri Department of Social 

Services at p.4. 


The Commission, in many rule making 
proceedings, has often failed to recognize 
future needs and the applicability of up and 
coming technologies. The Commission has 
usually compensated in rule making for only 
present, pressing needs. Of course, over* 
compensating for future needs is 
unwarranted. It just seems that a little 
additional flexibility would help future 
requirements. 

—Id at p.5. 

11. NHTSA summarized the feelings of 
many users concerning the employment 
of new technologies: 

[T]hc use of advanced technology for EMS 
communications is usually very expensive, 
not necessarily cost-effective, and possibly 
counter-productive. 

—Comments of Department of 
’ Transportation. National Highway Traffic 

Safety Administration at p.10. 

Needed Rule Changes 

12. Most of the comments dealt 
prinicpally with recommendations for 
rule changes of a more stringent nature 
designed to restrict access to MED 
channels or to mandate additional 
system requirements. The more strict 
proposals concerned the following four 
major areas: 

A. Proposals for frequency 
coordination in some form: either (1) 
through a designated frequency 
coordinator such as APCO or (2) by 
requiring compliance with state or 
regional plans: 

B. Proposals to restrict the eligibility 
for 450 MHz EMS channels to: (1) 
eligibles providing emergency medical 
service or (2) local governmental 
jurisdictions (i.e., states, counties, etc..); 

C. Proposals to require squelch codes 
on some or all MED channels; and 

D. Finally, many requested two 
additional channels be included within 
the Commission's standard MED 
channel nomenclature. 

The single significant deregulatory 
proposal discussed was for the deletion 
of the four-channel requirement at EMS 
base stations. Comments suggested 
substitution of one, two, or three- 
channel requirements. No comments 
supported NHTSA's proposal that the 
Commission's Rules mandate ten 
channels at base stations, except where 
they might be needed in congested 
urban areas. 

Discussion 

13. Most states which commented 
expressed the view that the Commission 
should require all applicants for licenses 
in the Special Emergency Radio Service 
on the MED frequencies to submit 
evidence that they would be in 
compliance with a state or regional 
communications plan. This is one of the 


issues raised previously by NHTSA 
which the Commission declined to do: 

NHTSA aaks us to require that there be a 
showing of conformity by an applicant to any 
existing medical communications plan for the 
area of operation Involved. Further, for 
ambulance companies, NHTSA proposes that 
licensing be permitted only if there is such a 
plan. These proposals would require us to tie 
our responsibility for licensing eligible 
persons into planning standards over which 
we could not control. We do not find this to 
be either feasible or in the public interest. In 
addition, no basis was presented for making 
a licensing distinction for ambulance 
companies. Nor are we aware of any factors 
that would require or justify such a 
distinction. With regard to medical 
communication! plans, as we have noted, our 
rules encourage participation in area-wide 
planning efforti of this nature. In heavily 
congested areas, where independent 
opera Uons are not feasible, whAt is 
happening is that all licensees are getting 
together to set up common control and 
dispatch centers that tie together for 
efficiency and effectiveness all of the medical 
operations for the region involved. We 
provide a procedure and an opportunity for 
applicants in these areas to coordinate their 
proposed systems with the authorities who 
have submitted plans for these combined 
operations. It appcari that the primary 
concern of NHTSA is that persons who do 
not participate in the existing plan may cause 
harmful Interference to operations undor that 
plan. This is the so-called “maverick" Issue. 
However, this type of problem has been 
almost non-existent in practice. In any event, 
our rules contain adequate enforcement 
provisions for resolving problems of this kind 
and we see no need at this time for the 
restrictive licensing requirements that 
NHTSA has proposed. 

Nothing submitted in response to the 
NOl persuades us that there has been 
any change which would warrant 
modification of this position 
notwithstanding the arguments made in 
the comments and we again decline to 
propose such a rule. 

14. The next most common subject 
was frequency coordination. While this 
appears at first blush to be an easy 
answer to reducing interference, we are 
not yet persuaded it is feasible in the 
case of the Special Emergecy Radio 
Service. In other public safety services 
where frequency coordination is 
successful, there are relatively few users 
and a relatively large number of 
frequencies. Even where the channels 
are shared by a number of Public Safety 
users, they are relatively uncrowded, 
although exceptions could be cited. On 
the other hand, in the lower Special 
Emesgcncy Radio Service bands (30 to 
50 and 150 to 170 MHZ), there are ten 
(10) major categories of eligibles with 
some, such as Medical Services, having 
several subcategories. Most of these 
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categories of users h ave l ittle In 
common. APCO and CPRA suggested 
that APCO be designated the 
coordinator for the Special Energency 
Radio Service for the MED frequencies. 
However, these frequencies are 
available to a broad class of eligibles 
and APCO has not yet been 
demonstrated to be representative of 
these users, nor have the users generally 
indicated any desire to have APCO as 
their coordinator. Since APCO 
represents only a portion of those 
eligible in the Special Emergency Radio 
Service to use the MED channels, we are 
not persuaded, in the absence of User 
support that it should be proposed as 
the recognized frequency coordinator for 
this spectrum. Similarly, since no other 
single organization has been 
demonstrated to be representative of all 
users, we are declining to propose a 
frequency coordinator for the MED 
frequencies at this time. 

15. Further comments are invited, 
however, from any organization, 
including APCO. that considers itself 
qualified to be the frequency 
coordinator for the MED frequency 
channels. Frequency coordination, we 
feel. Is the best means available for 
assigning these types of frequencies. 

This has been recognized by the 
Commission for many years and more 
recently by the Congress of the United 
States. 7 The Commission is ready to 
appoint as frequency coordinator any 
user sponsored organization that can 
satisfy the necessary coordinator 
requirements. 

18. Many of the commenters also 
suggested amendments to { 90.35(a) that 
would restrict eligibility for EMS 
channels to entities which provide 
medical service of an emergency nature. 
In order to assure that all 
communications are related to EMS. A 
few others proposed limiting eligibility 
for licensing on these channels to states, 
counties, or regional authorities with 
system Licenses being held by them for 
the smaller jurisdictions, even though 
the smaller jurisdiction would operate 
the local stations. We find little merit to 
denying local governments or private 

E arties the right to apply for and be 
censed for their own communications 
systems and no persuasive reasons for 
such a restriction in our opinion are set 
forth in the record of this proceeding. 

We therefore decline to propose these 
rule changes. 

17. As for limiting EMS channels to 
only emergency use. we think this Is 


7 CnaMMinkcartoM Amand'mnto Art of 1W. PL 97 - 25 * 
Vt4.mt.cT U 11M2 *UO(47USC DUblOHS* 
CoftjMvnor Report N* W-TSS Con*. 2nd V I 
pp&VSL 


also unnecessary restrictive, particu]ary 
in the absence of a demonstration that a 
problem exists. The current rules 
provide only secondary status for non¬ 
emergency use of these channels, and 
we believe this provides sufficient 
protection for emergency 
communications. There is no question 
that transmissions of an emergency 
nature take precedence and we have 
ample authority to enforce this 
requirement should an actual problem 
be demonstrated. However, there are 
many areas in our country where both 
types of operations can exist and there 
has been no demonstration that this 
approach has resulted in any 
impairment of emergency operations. 

We see no need to preclude medical 
services eligibles from using these 
frequencies for non-emergency 
communications where this is feasible 
and where it can eliminate duplicative 
system costs. The record in this 
proceeding does not support such an 
amendment, and we also decline to 
propose this. 

18. A number of organizations 
commenting in response to the NOI 
asked that Continuous Tone Coded 
Squelch (CTCS) be mandated, some 
suggesting that the requirement be 
restricted to one or two channels, others 
for all channels. Indiana opposes any 
CTCS requirement None of the 
respondents offered any argument for 
CTCS aside from a suggestion that it be 
required. The Commission believes that 
the decision to use or not use tone coded 
squelch is one properly left up to the 
system designer. The Commission has 
consistently refrained from mada ting 
tone coded squelch in other services and 
is reluctant to do so in the SERS. 
Additionally, the matter was thoroughly 
discussed in another proceeding (RM- 
3854) and recently denied. We are not 
persuaded to propose it here. 

19. The existing requirement for base 
stations to have four channels 
implemented (three if blo-medicai 
telemetry is not required] was 
questioned by several respondents. 
Colorado, for example, stated: 

• * * Many rural areas are capable of 
operating very satisfactorily on one or two 
frequencies. To Impose restrictions which 
require additional channels is an added 
expense. The requirement for multi-channel 
mobile operation Is appropriate and we 
support this requirement for it provides the 
interface and compatibility neceeaary 
between systems. Two channel restriction 
will allow State and Regional planners to 
require more channels if necessary. 

Illinois stated similarly that base 
stations should be required to 
implement no less than two channels 
while all others who addressed this 


issue suggested that the minimum 
number of required channels should be 
dropped altogether. None, however, 
suggested that the mobile station ten 
channel requirement be changed. 

20. The Commission Is persuaded by 
the number and sincerity of the 
comments that the requirement of four 
channels at EMS base stations, 
particularly in rural areas, is an added 
expense that may be burdensome and 
not always necessary. Even in certain 
more populous areas, the needs may not 
justify four channels. The design of 
medical communications systems is, in 
our view, best decided at the local leveL 
We are therefore proposing to delete the 
four channel requirement, leaving it up 
to the individual licensee to determine 
its own requirements. This would 
neither force existing systems to change 
nor prevent the implementation of more 
channels for new or up-graded systems. 
We are also again inviting comment on 
the issue of the need for this 
Commission to maintain the multi¬ 
channel mobile station requirement, 
since this too is part of the local 
planning process. 

21. Finally, some respondents ask that 
the channels 402.950/467.950 and 
462.975/487.975 MHz be designated 
•‘Call-1, Call-2 M , “Dispatch-1, Diapatch- 
2“. or “MED-9. MED-10“ according to 
whose comments one refers. While this 
appears to be the sort of question that 
should be left to individual preference 
we shall accede to the wishes of those 
desiring standard nomenclature and 
propose that the Rules be amended to 
reflect designation of those two 
channels as MED-9 and MED-10. Such 
identification to the Rules, however, will 
not prevent the use of other designations 
by users. They may refer to them in 
whatever fashion they have been 
accustomed. 

Miscellaneous Matters 

22. Since no specific recommendations 
were presented as to how the rules 
might be modified to accommodate new 
technologies, we are not proposing any 
rule changes to this area. Missouri 
suggests that present rules do not 
adequately encourage sharing of 
Bpectrum conserving systems but does 
not offer any suggestions as to how the 
rules could be improved to this respect. 
As Missouri notes, the rules already 
provide for shared trunk systems and 
rules were recently adopted to permit 
interservice sharing to the land mobile 
radio services. We would appreciate 
specific suggestions so that, if 
appropriate, rules can be adopted. 

23. Accordingly, notice is hereby given 
of rule making to amend Part 90 of the 
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Commission’* Rules, in accordance with 
the proposals set forth in the Appendix. 

24. After an analysis of these 
proposed rules, the Commission 
concludes that they are not likely to 
have a significant impact either 
economically or otherwise on a 
substantial number of small entities 
within the meaning of the Regulatory 
Flexibility Act of 1980 (Public Law 
9b-354). In fact, the Commission 
anticipates an overall beneficial 
effect through the proposed reduction 
in the required number of frequency 
channels heretofore required at base 
stations. This proposal does not affect 
eligibility in any way. 

Accordingly, the Commission certifies 
that Sections 003 end 004 of the 
Regulatory Flexibility Act do not apply 
to these proceedings. See U.S.C. Section 
605(b). 

25. The proposed amendment to the 
Rules is issued pursuant to authority 
contained in Sections 4(i), and 303(b), 
303(f). 303(g). and 303(r) of the 
Communications Act. as amended. 

28. Pursuant to procedures set out in 
i 1.415 of the Commission’s Rules. 47 
CFR 1.415. interested persons may file 
comments on or before March 4.1983. 
and reply comments on or before March 
21.1983. The Commission will consider 
all relevant and timely comments before 
taking final action in this proceeding. In 
reaching its decision, the Commission 
may take into consideration information 
and ideas not contained in the 
comments, provided that such 
information or a writing indicating the 
nature and source of such information is 
placed in the public file, and provided 
that the fact of the Commission's 
reliance on such information ia noted in 
the Report and Order. 

27. We encourage all Interested 
parties to respond to this Notice since 
such information as they may provide 
often forms the basis for further 
Commission action. For purposes of this 
non restricted notice and comment rule 
making proceeding, members of the 
public are advised that ex parte 
contacts are permitted from the time the 
Commission adopts a Notice of 
Proposed Rule Making until the time a 
public notice is issued stating that a 
substantive disposition of the matter is 
to be considered at a forthcoming 
meeting or until a final order disposing 
of the matter is adopted by the 
Commission, whichever is earlier. In 
general an ex parte presentation is any 
written or oral communication (other 
than formal written comments/ 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission's staff which 
addresses the merits of the proceeding. 


Any person who submits a written ex 
parte presentation must serve a copy of 
that presentation on the Commission’s 
Secretary for inclusion in the public file. 
Any person who initiates an oral ex 
parte presentation addressing matters 
not fully covered in any previously filed 
written comments for the proceeding 
must prepare a written summary of that 
presentation; on the day or oral 
presentation, that written summary must 
be served on the Commission's 
Secretary for inclusion in the public file, 
with a copy to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the secretary 
has been served, and must also state by 
docket number the proceeding to which 
it relates. See generally, 8 1.1231 of the 
Commission's Rules, 47 CFR 1.1231. 

28, In accordance with the provisions 
of Section 1.419 of the Commission's 
Rules, 47 CFR 1.419, formal participants 
shall file an original and 5 copies of their 
comments and other materials. 
Participants wishing each Commissioner 
to have a personal copy of their 
comments should file an original and 11 
copies. Members of the public who wish 
to express their Interest by participating 
Informally may do so by submitting one 
copy. All comments are given the same 
consideration regardless of the number 
of copies submitted. All documents will 
be available for public inspection during 
regular business hours in the 
Commission's Public Reference Room at 
its headquarters in Washington. D.C. 

29. For further Information, contact 
Arthur King. Federal Communications 
Commission. Private Radio Bureau. 

Land Mobile and Microwave Division, 
Washington, D.C. 20554. (202) 034-2443. 

(Secs. 4. 303. 46 StaL. as amended. 1086.1062; 
47 U.S.C. 154, 303) 

Federal Communications Commission. 
William). Tricarico, 

Secretary. 

Appendix 

PART 90-{ AMENDED! 

It is proposed that 47 CFR Part 90 be 
amended as follows: 

1. Section 90.53 is amended by 
removing and reserving paragraphs 
(b)(15) (iii) and (iv). and by the revision 
of (vi) to read as follows: 

8 90.53 Frequencies available. 


w • • 

(15) * ‘ # 

(iii) [Reserved] 

(iv) (Reserved) 


(vi) Stations located In areas above 
line A, as defined in 8 9a7. will be 
required to meet multi-channel 
equipment requirements only for those 
frequencies up to the number specified 
in subparagraph (ii) which have been 
assigned and coordinated with Canada 
in accordance with the applicable U.S.- 
Canada agreement. 

2. Section 90.53(b)(16) is revised as 
follows: 

8 90.53 Frequencies available. 


(18) This frequency is primarily 
authorized for use under 89035(a) in the 
dispatch of medical care vehicles and 
personnel for the rendition or delivery of 
medical services. This frequency may 
also be assigned for intra-system end 
inter-system mutual assistance 
purposes. For uniformity in usage, the 
frequency pairs 482.950/487.975 MHz 
may be referred to as MED-0 and MED¬ 
IO respectively. 

[FS Doc iS-2MS FUad MB «a) 

&UUMQ COOK 


47 CFR Part 97 

[PR Docket No. 83-29; FCC 93-23) 

Establishment of a Class of Operator 
License Not Requiring e 
Demonstration of Proficiency In the 
International Morse Code 

agency: Federal Communications 
Commission. 

action: Proposed rule._ 

summary: The Commission proposes to 
amend the Amateur Radio Service Rules 
to establish a class of operator license 
which would not require an applicant to 
first demonstrate proficiency in the 
international Morse code. The current 
rules require that applicants for each of 
the five existing license classes prove 
that they are able to send and receive 
texts in the Morse code. However, the 
Commission is often in receipt of 
requests to delete or waive this 
requirement The proposed rules would 
establish a license class without the 
code requirement and limit the 
privileges of the license to frequencies 
above 30 MHz—frequencies upon which 
Morse code is seldom used. 
date: Comments are due by April 29. 
1983 and replies by May 31.1983. 
adduces: Federal Communications 
Commission. Washington, D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Steve Lett Private Radio Bureau, 

Special Services Division. (202) 832- 
4964. 
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SUPPLEMENT ARY INFORMATION: 

List of Subjects In 47 CFR Part 97 

Radio. 

Notice of Proposed Rule Making 

Adopted: January 20.1963. 

Released: February 1.1963 

In the matter of establishment of a 
class of amateur operator license not 
requiring a demonstration of proficiency 
in the international Morse Code. PR 
Docket No. 83-28. 

Introduction 

1. Notice of Proposed Rule Making in 
the above captioned matter Is hereby 
given. 

2. The Commission is proposing to 
establish an amateur radio operator 
license class which an individual may 
obtain without first demonstrating a 
proficiency in the international Morse 
code. We are doing this in the belief that 
there arc intelligent, disciplined persons 
who can make a valuable contribution 
to the Amateur Radio Service without 
such a proficiency. These persons may 
include, but are not limited to. many of 
our nation's younger, school-aged 
individuals whose primary interest lies 
In the burgeoning field of computer 
technology or individuals with a 
physical handicap which prevents them 
from being able to successfully complete 
a Morse code examination. The license 
class we propose to establish would be 
an "entry" type license class which 
would provide to these individuals the 
same introduction to amateur radio that 
the current Novice class license 
provides. However, instead of requiring 
a demonstration of proficiency in the 
Morse code, the proposed license class 
would require additional testing, above 
that required of a Novice class license 
applicant, in the areas of radio theory, 
operation and practice. In this way. we 
believe that Individuals can prove in an 
alternative fashion that they have the 
ability and discipline to make a serious 
contribution to the Amateur Radio 
Service. 

Background 

3. As the amateur community is 
aware, the issue of a "codeless" 
amateur operator license has been 
addressed in past Commission 
proceedings. On December 4,1974 the 
Commission adopted a Notice of 
Proposed Rule Making in Docket 20282 
that dealt comprehensively with the 
Amateur Radio Service Rules 
concerning operator classes, privileges 
and requirements. 1 In that Notice, the * * 
Commission said: 


*39 FR 44042 December 20. 1974. 


We recognize the desire by some amateurs, 
and would be amateurs * * * for a class of 
amateur operator license having 
requirements that do not include a knowledge 
of telegraphy * * *. A survey and analysia 
conducted in 1971 indicated that there may 
be as many non-licensees Interested in 
amateur radio activities, if not more, than 
there are persona already licensed in the 
Amateur Radio Service. The most often 
mentioned reason for not obtaining an 
amateur Ucenae is the telegraphy 
requirements. 

The Commission then stated. "We 
believe, under carefully established 
provision*, a new ‘telephony-only* type 
of operator license (the ‘Communicator 
class* license], limited to frequencies 
above 144 MHz, could and should be 
incorporated into the Amateur Radio 
Service." 

4. On August 8.1978 the Commission 
adopted a Notice of Inquiry in General 
Docket 78-250 concerning the 
administration of Morse code 
examinations to handicapped applicants 
for amateur operator licenses.*That 
Notice contained information about our 
current examination procedures and 
sought comments about improvements 
that could be made in administering 
Morse code examinations to 
handicapped applicants. One of the 
alternatives that was considered in that 
proceeding was the creation of a new 
class of amateur operator license which 
would not have a Morse code 
examination and which would have an 
eligibility restricted to handicapped 
applicants. 

5. On March 6,1979 the Commission 
adopted a Third Report and Order in 
Docket 20282 to address matters not 
disposed of in Commission actions since 
the adoption of its Notice in that 
docket.* Among these was the issue of a 
codeless operator license. The 
Commission stated: 

(W)o have decided to take no action at this 
time * * * on the creation of a * • • license 
having no telegraphy privileges or 
requirement*. We firmly believe in the 
principle, articulated in the Notice, that In 
any licensing system there should he a logical 
relationship between the qualification 
requirements and the operator privileges 
authorized at each License class level We 
feel that the (codeless] "Communicator 
Class.*' as proposed, was in keeping with this 
principle: and we do not agree with the 
majority filing comments who asserted that 
the privileges to be conveyed by the 
“Communicator Class" were "out of 
proportion" to the qualification requirements. 
Nevertheless, since much time hat elapsed 
since the Issuance of the Notice (4 years) 

* * • we would like to get the views of * * * 
newer licensees on the need or desirability of 


•43 FR 3772A August 24.197S 

*44 FR 16400. March 19.1979. 


a "codeless" class <if amateur license. 
Accordingly, we hope to revisit this matter 
later * * * in a new rule making proceeding 

6. On March 11,1962 the Commission 
adopted a Report and Order terminating, 
without action, the proceeding in 
General Docket 78-250. 4 The 
Commission stated: 

After careful consideration of the Issues 
and comments in this proceeding. It appears 
that selecting a particular group of license 
applicants for favorable treatment in terms of 
lest stringent amateur operator requirements 
would not be sound licensing policy. For 
example, if such a policy were instituted, the 
Commission ultimately could find itself in the 
untenable position of deciding which 
applicants actually qualified for telegraphy 
exemptions and which did not. Commission 
personnel clearly are not trained to make 
such judgments. Therefore, if we decide to 
introduce a class of amateur radio operator 
license without telegraphy requirements, it 
will be available to any applicant, instead of 
limited to applicants with certain physical or 
learning disabilities. 

7. Today, we note that internationally 
there are at least two countries with 
significant amateur radio operator 
populations which provide for a class of 
operator license which does not require 
a proficiency in the Morse code: Japan 
and Canada. In Japan, where the 
difference in privileges between 
operator classes is for the most part 
determined by authorized maximum 
operating power, license classes are 
provided for low power operation in the 
HF as well as VHF bands * without a 
Morse code examination requirement. In 
Canada, operators holding a Digital 
Amateur Class Certificate may use 
virtually all emission types throughout 
the Canadian amateur frequency bands 
above 144 MHz. The examination 
requirements for the Digital Amateur 
Class Certificate include a test in radio 
regulations, a test in radio theory and 
operation of modem amateur radio 
transmitters and receivers, and a 
rigorous examination in the theory of 
communications, computing, and analog 
and digital transmissions, but no 
examination in the international Morse 
code. For each of these cases, we are 
unaware of any difficult that has been 
experienced because of the creation of 
such license classes. 

Proposals 

8. The Commission is proposing to 
establish one of two kinds of codeless 
operator license class. The first kind 
would be created by elir.inating the 


*47 FR 14197. April 2 1982 
‘The HF (High Frequency) band* are the band* 
between 3 and 30 MHz. The VHF (Very High 
Frequency) band* are the band* between 30 and 300 
MHz 
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five-ward-per-minute Morse code 
examination element from the existing 
Technician class operator licensing 
requirements. The operator license to be 
issued would still be called the 
‘Technician class" license and the 
privileges would continue to include all 
authorized amateur privileges above 50 
MHz. However, the license would 
convey the Novice class privileges 
(Morse telegraphy in portions of certain 
HK bands)—which are authorized to 
current Technician class licensees—only 
after the license holder had successfully 
completed the additional examination 
element 1(A) (beginner's code test at 
five words per minute). The second form 
that such a license could take would be 
one similar to the Canadian Digital 
Amateur Class Certificate. We propose 
to call this license the "Experimenter 
class" license, since, as will be 
explained later, this would more 
accurately reflect the privileges to be 
conveyed 

9. Doth of the potential codeless 
license classes we propose to establish 
have certain features in common, most 
notably, the authorized frequencies 
under consideration. The Commission 
believes that requirements for a 
knowledge of the international Morse 
code still serve an important purpose for 
operation on the frequencies below 30 
MHz. Furthermore, the United States is 

a signatory of the treaty established at 
the 1959 Administrative Radio 
Conference and that treaty requires that 
the operator of an amateur radio station 
using frequencies below 144 MHz must 
be capable of sending and receiving 
Morse code signals. 4 At the 1979 World 
Administrative Radio Conference 
(WARC) the specification of 144 MHz 
was changed to 30 MHz and this new 
limit will apply upon ratification of the 
new treaty by the United States. 
Accordingly, the Commission will 
consider only privileges above 30 MHz 
for the codeless license class. The 
specific frequencies above 30 MHz to 
authorize for such a license class is an 
Issue upon which we encourage 
comments. Our proposals for 
frequencies as well as other specific 
aspects of the two proposed license 
classes are discussed below. 

10. Another common aspect of the two 
codeless license classes under 


'Article 41. Section 3(1) of ihr Radio Regulations 
*hich curapists ths International 
Trlf^omimmlcation Convention (Geneva. 1950) 
•totes, "Any person operating the apparatus of an 
isuteur station shall have proved that be it able to 
correctly by hand and to receive correctly by 
e«r. texts in Morse code signals. Administrations 
concerned may, however, waive ibis requirement in 
case of nations making use exclusively of 
fr-quencies above 144 Mltx." 


consideration is that they would both be 
"entry** type licenses, and, in that 
respect, be similar to the existing Novice 
class license. As mentioned earlier, the 
intention of the entry type license is to 
provide an individual with an 
introduction to amateur radio in order 
that he/she may come to learn more of 
the art and techniques of radio and 
become interested in different and 
varied aspects of the Amateur Radio 
Service. The license classes we propose 
to establish would supplement the 
Novice class license In this regard. They 
would differ from the Novice class in 
that instead of requiring the five-word- 
per-minute code test, the new entry 
class license would require additional 
examination in radio theory and 
practice. 

Technician Class License (Without 
Morse Code Examination) 

11. With the elimination of the five- 
word-per-minute Morse code 
examination requirement (examination 
element 1(A)) from the Technician class 
license the remaining requirements 
would include examination element 2 
(basic law comprising rules and 
regulations essential to the beginner's 
operation, including sufficient 
elementary radio theory for the 
understanding of those rules) and 
element 3 (general amateur practice and 
regulations involving radio operation 
and apparatus and provisions of 
treaties, statutes, and rules affecting 
amateur stations and operators). We 
note that elements 2 and 3 ere also the 
only examinations in theory, practice 
and regulations required for the General 
class operator license—a license which 
conveys all amateur privileges on 
frequencies in all amateur frequency 
bands and which is considered to be a 
significant credential of an individual's 
technical competence. In essence, we 
would be requiring the Technician class 
Licensee to meet all of the requirements 
of the General class licensee, save for 
the examination in Morse code. Under 
these circumstances, we believe that an 
individual having obtained a 
Technician class license under our 
proposal would be able to make a 
worthy contribution to the Amateur 
Radio Service and that the individual 
would possess the degree of discipline 
appropriate to amateur radio. 

12. Under our proposal, the privileges 
for the Technician class license would 
continue to include operation on all 
amateur frequencies above 50 MHz 
since this would be consistent with the 
current privileges for that license class 
(with the exception of the Morse 
telegraphy privileges In the HP bands 


which would be authorized upon the 
licensee's successful completion of 
examination element 1(A)). Such 
privileges would also be consistent with 
our International responsibilities. We 
are also proposing that the privileges 
include the use of all emission modes 
currently authorized to amateurs on 
those frequency bands. Once again this 
is consistent with the privileges 
currently authorized to Technician class 
licensees and is In keeping with our 
objective of having the proposed license 
class provide a broad exposure to the 
Amateur Radio Service snd 
opportunities for experimentation. We 
believe, for example, that persons 
whose primary interest lies in the field 
of computers will take advantage of the 
emission mode9 used for radio¬ 
teleprinter and computer 
communications (Le„ A2. Fl and F2 
emission modes). In this way they could 
discover more about radio 
communications through the converging 
technologies of amateur radio and 
personal computers. They would then 
have an opportunity to go on to learn 
about other modes such as facsimile (A4 
and F5 emissions), television (A5 and F5 
emissions) and the Morse code (Al 
emissions) in addition to the common 
voice modes (A3 and F3 emissions). 

Experimenter Class License 

13. As noted earlier, the requirements 
for the Canadian Digital Amateur Class 
Certificate, while not including an 
examination in the Morse code, do 
include examinations in radio 
regulations, radio theory and digital 
techniques. The examinations in radio 
regulations and theory are the same as 
those given to applicants for the 
Canadian Advanced Amateur Class 
Certificate which has as Ks only 
additional requirement a fifteen-word- 
per-minute Morse code examination. So, 
in essence, the applicant for the Digital 
Class Certificate must pass the same 
examinations requirements as an 
applicant for the Advanced Gass 
Certificate except that the Morse code 
examination is replaced with an 
extremely difficult examination on 
digital techniques. 

14. In keeping with this model, we 
propose to create for our Experimenter 
class license a new examination 
element—element 5—which would be 
the sole examination required of the 
license applicant. The appropriate 
content for this examination is 
something which we believe deserves 
discussion in the comments on this 
proceeding. Gearly this examination 
element must test an applicant's 
knowledge of radio regulations and 
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theory as (s required for the Canadian 
Digital Amateur Class Certificate. 
However, the level at which this 
examination should test an applicant's 
knowledge is an issue that we believe 
should be addressed in the comments. 
The level of the examination in these 
areas could be at or between the levels 
required for any of the five current 
operator license classes. 

15. To be in perfect keeping with the 
model of the Canadian Digital Class 
Certificate, the examination required for 
the Experimenter class license should 
also test an applicant's knowledge of 
digital techniques. We note, however, 
that applicants for the current 
Technician and Amateur Extra class 
licenses are also tested in this area. 
Under these circumstances, and given 
that an examination in radio regulations 
and theory should clearly be required 
for the Experimenter class license 
applicant, we believe that it may be 
appropriate for our proposed new 
examination element 5 to simply be 
comprised of certain of our existing 
examination elements. For example, if 
the new element 5 consisted of the same 
subject matter as the current elements 2 
and 3, the examination requirements for 
the Experimenter class license would be 
the same as those for our proposed 
codeless Technician class license. 
Alternatively, examination element 5 
could, perhaps, consist of the current 
elements 2, 3 and 4(A). We specifically 
invite comments as to whether the 
approach of having element 5 be 
comprised of certain current 
examination elements is desirable, and 
if so which ones, or whether an entirely 
new examination and syllabus should 
be developed for it This also brings us 
to the first reason that we believe this 
proposed new license should be called 
the Experimenter class rather than the 
Digital class license. Since the 
examination requirements in the area of 
digital techniques for the new license 
would not be unique to that license 
(unless we were to remove those 
requirements from other classes of 
licenses, which we do not plan to do), 
we believe it would be a misnomer to 
single that license class out as a 
"digital" license. 

10. The Canadian Digital Amateur 
Class Certificate conveys all of the 
privileges accorded to the two other 
Canadian amateur operator classes on 
frequencies above 144 MHz, both in 
terms of authorized frequencies and 
emission modes. However, it also 
conveys emission mode privileges which 
neither of the other two license classes 
are entitled to use—specifically the use 
of pulse modulation (type P emissions). 


In the U.S., all classes of amateur 
operator licensees, other than Novice, 
are authorized full amateur privileges 
above 50 MHz. including the use of 
pulse modulation where it is permitted 
in those bands. Consequently, there are 
no exclusive mode privileges which we 
can reserve for the Experimenter class 
license without removing certain 
privileges from other license classes. 
Once again, this Is something which we 
do not plan to do. Consistent with the 
above, we propose that the 
Experimenter class license convey all 
amateur privileges on frequencies above 
144 MHz. We are proposing 144 MHz as 
the lower limit of frequency privileges 
* since this is consistent with that of the 
Canadian Digital Amateur Class 
Certificate. However, there is nothing to 
prevent the authorization of privileges 
down to 50 MHz and, here again, we 
plan to be flexible on the issue of 
frequencies to authorize to the new 
codeless license. This also brings us to 
the second reason that we believe that 
calling this proposed license the "Digital 
class" license would be a misnomer. 
There are no "digital" privileges which 
we plan to exclusively convey to such a 
license. 

Discussion 

17. Essentially, we will be considering 
the authorization of the same 
frequencies for whichever codeless 
license we may implement. There are. 
then, only two principle differences 
between our proposed codeless 
Technician class and Experimenter class 
operator licenses. These are the subject 
and level of the written examination to 
be administered to the applicant, and 
the total number of operator license 
classes to be provided for in the 
Amateur Radio Service. In the case of 
our codeless Technician class license 
proposal, that license clsss would take 
the place of the current Technician class 
license and the total number of operator 
license classes would remain the same. 
In the case of our Experimenter class 
license proposal, we would be adding 
one entirely new class of operator 
license. Y In this respect, we must point 
out that the Technician class license 
proposal has an advantage over the 
Experimenter class license proposal. 
Implementation of the Experimenter 
class license may require the 
Commission to develop a new syllebus 
and provide, by some means, for the 


' Depending oo the fine! examine lion 
requireosente end privilege* which may be Included 
for the Experimenter clan* Ucenee. the llcen*e d*»t 
structure may dictate that It be permlieible for that 
claas of license to be able to be held concurrently 
with another dess of Ucenae. This Is the case for the 
Canadian Digital Amateur Claes Certificate. 


preparation and administration of new 
examinations. It would also certainly 
require the revision and reprinting of our 
application forms and other Commission 
publications as well as a complete 
revision of our data processing 
procedures and programs used for 
issuing licenses. We would be remiss if 
we did not consider these administrative 
burdens in weighing the respective 
desirability of the two license classes 
proposed Accordingly, we request that 
this matter be addressed in the context 
of comments on this proceeding. 

Id Finally, the Commission does not 
wish to de-emphasize the importance of 
the international Morse code as a 
communications mode in the Amateur 
Radio Service. In the recent proceeding 
regarding expansion of the HF telephony 
"subbands" the Commission stated 
"Current regulations permit emission 
type Al Morse telegraphy operation on 
all amateur radio frequencies. This 
unique universal authorization for that 
mode results from its character as an 
efficient and widely recognized 
communications language that can be 
employed with the simplest type of 
equipment." • We believe that this 
character has not changed However, it 
is precisely these attributes that make 
us believe that Morse code as a valuable 
mode of communication "can stand on 
its own feet." We believe that once an 
Individual has had an opportunity to 
become Involved in the Amateur Radio 
Service and become acquainted with its 
many intricate facets, there is a desire to 
learn more about radio and the offering! 
of the service. We anticipate that in the 
case of the codeless class licensees 
these new interests may include the 
international Morse code, just as we 
anticipate with all other licensees that 
these interests may include radio theory 
at a greater level of comprehension and 
Morse code proficiency at a greater 
speed. 

19. Beyond station identification and 
use In certain weak signal 
communietiona modes, we note that the 
Morse code is seldom used on 
frequencies above 50 MHZ, even though 
all amateur operators are currently 
required to demonstate their proficiency 
in it prior to licensing. We then ask why 
the Federal Government should continue 
to require of operators a skill which may 
have less utility than other skills in 
these bands for which the license would 
be granted to operate. We do not. for 
example, require applicants to 
demonstrate proficiency with a 
typewriter even though radioteleprinimg 


• Notice of Inquiry and Proposed Rule Moling in 
PR Docket No. 82-83. 47 FR 8798, March 2. IttZ 
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may be the most efficenct mode for 
certain "traffic" handling. We believe 
that a more important qualification for 
an operator license is an individuals 
ability to understand the Commission's 
regulations and the radio station for 
which he/she is responsible. Other than 
this, we would leave to the individual 
the decision as to whether learning the 
Morse code would benefit his/her 
endeavors in amateur radio. 

Conclusion 

20. The Commission is aware that the 
matter of a codeless license is probably 
the most controversial matter that we 
can raise with the amateur radio 
community. For many amateur radio 
operators, the Morse code stands as the 
absolute cornerstone of the service. We 
have taken note of a survey conducted 
for the American Radio Relay League. 
Inc. (ARRL) by Florida State 
University’s Institute for Social 
Research/ which is indicative of these 
attitudes. Of those U.S.-licensed 
amateur operators responding. 83% 
believed that a Morse code requirement 
is either essential or important for 
operator privileges below 30 MHz, while 
64% believed that such a requirement is 
essential or important for operator 
privileges above 30 MHz. We are also 
aware that many amateur radio 
licensees believe that our intention with 
s codeless license will be simply to 
Increase the growth of the Amateur 
Radio Service. While this would be a 
likely consequence of the establishment 
of a codeless class license this, in fact, is 
not our principle intent. We wish to 
reiterate that our intention is to 
enhance, not necessarily enlarge, the 
Amateur Radio Service. We believe that 
this can be accomplished by allowing 
fully qualified, technically competent 
Individuals, who are not presently part 
of the amateur fraternity, to make a 
contribution to the Amateur Radio 
Service, provided only that the operating 
privileges they receive are 
commensurate with the examination 
material they are required to pass. 

21. It has also come to our attention 
that some of the current amateur 
licensees are particularly concerned that 
even if a codeless license class were to 
convey privileges only in the VHF bands 
and higher, that those privileges might 
include certain well populated bands 

(e g. the popular 2 meter band). With 
respect to this, we would like to 
reemphasize that we plan to be flexible 


Th* American Radio Relay League. Inc. b an 
•••ocution of amateur radio operator* with ow 
100.000 membera who are llcenaed by the 
CoauniMfon. Information from turvey excerpted 
™ “QST' (the official journal of the ARRL). 
March 1981 . pp, 11-18. 


on the issue of frequencies that would 
be authorized for the codeless license 
class (in particular the Experimenter 
class, since we are not considering 
changes in the privileges for Technican 
class licensees). We will carefully 
consider the comments of both amateurs 
and non-amateurs on this issue and 
make appropriate adjustments in the 
frequency bands eventually authorized 

22. Finally, we are in receipt of a letter 
from the ARRL requesting us to delay 
for 18 months the issuance of this Notice 
due to recent developments with respect 
to the fate of the amateur operator 
examination program. Public Law 97- 
259, adopted September 13.1982, permit* 
the Commission to use volunteers in the 
examination of candidates for amateur 
operator licenses. In response to that 
legislation, the ARRL has filed a petition 
for rule making, RM-4229, requesting 
that the Commission's Rules be 
amended to establish a volunteer 
examiner program. The ARRL letter 
states that, "It seems unwise and 
perhaps unfair to contemplate enlarging 
the license examination burden by an 
additional burden of unknown 
dimensions until the amateur community 
has responded to the principle challenge 
involved . . . The amateur community 
needs time to absorb the Commission's 
license examination task before it as a 
result of PL 97-259 before it 
contemplates additional license 
examination assignments from the 
Commission/ 

23. While we are completely 
sympathetic to the burdens invloved 
with the examination of amateur 
operator license candidates, we reject 
the ARRL’s request The ARRL has. in 
RM-4229, invited upon the amateur 
community the burden of the operator 
examination program. Although we 
recognize and appreciate that there are 
benefits to be realized by the public 
from the ARRL's proposal in its petition, 
the Commission is not forcing this 
burden upon the amateur community. 
The Commission has been considering 
the establishment of a codeless amateur 
license class for over a decade and we 
do not believe that any further delay can 
be warranted. 

24. Accordingly, we are moving ahead 
with this proceeding and anticipate that 
the amateur community, as well as other 
interested parties, will carefully and 
objectively consider our proposals and 
provide constructive comments to aid us 
in our final decision on this matter. 

25. Notice is hereby given that it is 
proposed to amend 47 CFR Part 97 in 
accordance with the proposal set forth 
in the attached Appendix I or Appendix 

n. 


Procedural Matters 

26. Authority for issuance of this 
Notice is contained in Sections 4(i) and 
3Q3(r) of the Communications Act of 
1934. as amended, 47 U.S.C. 154(i) and 
303(r). Pursuant to applicable 
procedures set forth in 11.415 of the 
Commission's Rules, interested persons 
may Die comments on or before April 29, 
1983, and reply comments on or before 
May 31,1983. All relevant and timely 
comments will be considered by the 
Commission before final action ia taken 
in this proceeding. In reaching its 
decision, the Commission may take into 
consideration information and ideas not 
contained in the comments, provided 
that such information or a writing 
indicating the nature and source of such 
information ia placed in the public file, 
and provided that the fact of the 
Commission's reliance on such 
information is noted in the Report and 
Order. 

27. In accordance with i 1.419 of the 
Commission's Rules. 47 CFR 1.419, 
formal participants must file an original 
and five copies of their comments and 
other materials. Participants who wish 
each Commissioner to have a personal 
copy of their comments should file an 
original and eleven copies. Members of 
the general public who wish to express 
their interest by participating informally 
may do so by submitting one copy. All 
comments are given the same 
consideration, regardless of the number 
of copies submitted. Each set of 
comments must state on its face the 
proceeding to which it relates (PR 
Docket Number) and should be 
submitted to: The Secretary, Federal 
Communications Commission. 
Washington, DC 20554. All documents 
will be available for public inspection 
during regular business hours In the 
Commission's Public Reference Room at 
its headquarters in Washington. D.C. 

28. For purposes of this non-restricted 
notice and comment rule making 
proceeding, members of the public are 
advised that ex parte contracts are 
permitted from the time the Commission 
adopts a Notice of Proposed Rule 
Making until the time a public notice is 
issued stating that a substantive 
disposition of the matter is to be 
considered at a forthcoming meeting or 
until a final Order disposing of the 
matter Is adopted by the Commission, 
whichever is earlier. In general, an ex 
parte presentation is any written or oral 
communication (other than formal 
written comments/pleadings and formal 
oral arguments) between a person 
outside the Commission and a 
Commissioner or a member of the 
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Commission's staff which addresses the 
merits of the proceeding. Any person 
who submits a written ex parte 
presentation must serve a copy of that 
presentation on the Commission's 
Secretary for inclusion in the public file. 
Any person who makes on oral ex parte 
presentation addressing matters not 
fully covered in any previously-filed 
written comments for the proceeding 
must prepare a written summary of that 
presentation: on the day of oral 
presentation, that written summary must 
be served on the Commission's 
Secretary for inclusion in the public file, 
with a copy to the Commission official 
receiving the oral presentation. Each ex 
parte presentation described above 
must state on its face that the Secretary 
has been served, and must also state by 
doejeet number the proceeding to which 
it relates. See generally. 11.1231 of the 
Commission's rules, 47 CFR 1.1231. A 
summary of the Commission's 
procedures governing ex parte contacts 
in informal rule makings is available 
from the Commission's Consumer 
Assistance Office. FCC Washington. DC 
20554. (202) 632-7000. 

26. The Commission has determined 
that Sections 603 and 604 of the 
Regulatory Flexibility Act of 1980 (Pub. 

L 06-354) do not apply to this rule 
making proceeding since this proposal 
would only amend the operator license 
class structure of the Amateur Radio 
Service. There would be no significant 
impact on small businesses, small 
organizations or small governmental 
jurisdictions. 

30. It is ordered that the Secretary 
shall cause a copy of this Notice to be 
served upon the Chief Counsel for 
Advocacy of the Small Business 
Administration and that the Secretary 
shall also cause a copy of this Notice to 
be published in the Federal Register. 

31. For further information on this 
proceeding, contact Steve Lett Federal 
Communications Commission. Private 
Radio Bureau. Washington, DC 20554. 
(202) 632-4964. 

(Secs. 4.303,46 StaL. as amended 1066.1062: 
47 U.S.C. 154. 303) 

Federal Comm uni cations Commission. 

William |. Tricarico, 

Secretary. 

Appendix I—Alternative 1 

PART 97—(AMENDED] 

It is proposed that Part 97 of the 
Commission's Rules and Regulations, 47 
CFR Part 97. be amended as follows: 

1. In § 97,7 paragraph (d) would be 
revised to read as follows: 

9 97.7 Privileges of operator a censes. 

• • • « • 


(d) Technician Class. All authorized 
amateur privileges on the frequencies 
50.0 MHz and above. Technician Class 
licenses also convey the full privileges 
of Novice Class licenses if— 

(1) The Technician Class operator 
license was first obtained prior to [the 
effective date of the Order in this 
proceeding); or 

(2) The licensee has been examined 
by a volunteer examiner meeting the 
qualifications set forth in § 97.28(b) who 
has administered Examination Element 
1(A) to the Technician Class licensee 
and has determined that the licensee 
has successfully completed that elemenL 
• • • • • 

2. In $ 97.23, paragraph (d) would be 
revised to read as follow: 

9 97.23 Examination requirements. 

(d). Technician Class: Elements 2 and 

3; 


Appendix II—Alternative 2 

It is proposed that Part 97 of the 
Commission's Rules and Regulations, 47 
CFR Part 97, be amended as follows: 

1 . Section 97.5 would be revised to 
read as follows: 

9 97.5 Ctasaes of operator licenses. 
Amateur extra class. 

Advanced class. 

General class. 

Conditional class. 

Technician class. 

Novice class. 

Experimenter class. 

2 . In { 97.7, a new paragraph (f) would 
be added to read as follows: 

9 97.7 Privileges of operator licenses. 

• • • • • 

(f) Experimenter Class. Ail authorized 
amateur privileges on the frequencies 
144.0 Mhz and above. 

3. In | 97.21, a new paragraph (h) 
would be added to read as follows: 

} 97.21 Examination elements. 

• • • * • 

(h) Element 5: Intermediate amateur 
practice involving intermediate level 
radio theory and operation as applicable 
to modern amateur techniques, 
including, but not limited to. 
radiotelephony and digital 
communications. 

4. In S 97.23. a new paragraph (f) 
would be added to read as follows: 

9 97.23 Examination requirements. 

• lit! 

(f) Experimenter Class: Element 5. 

{K* Doc a-an Fifed 2-4-tX *43 ft in | 

biujmo coos * 712 - 41 -* 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 17 

Reopening of Comment Period for 5- 
year Notice of Statue Review 

agency*. Fish and Wildlife Service, 
Interior. 

ACTION: Reopening of comment period. 


summary: The Service reopens the 
comment period for the 5-year Status 
Review on Endangered and Threatened 
Wildlife and Plants for an additional 90 
day period The Service has received 
several requests to extent this period in 
order to provide more data. 

DATES: Comments must be received on 
or before May 4. 1983 in order to insure 
consideration. 

addresses: Comments may be mailed 
to the Director (OES). U.S. Fish and 
Wildlife Service. Washington, D.C 
20240; or to the Regional Director. 
Region 1, (ARD/FA). U.S. Fish and 
Wildlife Service, Suite 1692, Lloyd 500 
Building. 500 N.E Multnomah Street, 
Portland Oregon 97232: or to the 
Regional Director. Region 4 . (ARD/FA). 
U.S. Fish and Wildlife Service. Richard 
B. Russell Federal Building. 75 Spring 
Street, SW., Atlanta, Georgia 30303. 

FOR FURTHER INFORMATION CONTACT: 

Mr. John L Spinks, Jr., Chief. Office of 
Endangered Species, U.S. Fish and 
Wildlife Service. Washington D.C. 20240 
(703/235-2771). 

SUPPLEMENTARY INFORMATION: The 

Notice of Status Review published in the 
September 27.1982, Federal Register (47 
FR 42387-42388) had a comment period 
that would expire on January 25,1983. 
The Service has reopened this to May i 
1983. Comments received after that date 
may still be considered. The notice of 
September 22 identities those species of 
Endangered and Threatened Wildlife 
and Plants that ore now under the 5*year 
review. Such a review is required under 
the Endangered Species Act of 1973. as 
amended (18 U.S.C. 1531 etseq.). 

List of Subject in 50 CFR Part 17 

Endangered and threatened wildlife. 
Fish. Marine mammals. Plants 
(agriculture). 

Dated: fanuary 20.1963. 

J. Craig Potter, 

Deputy Assistant Secretary far Fish and 
Wildlife and Parks. 

If* Doc B~ans Fifed 3-2-S3; *43 mb) 
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department OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Part 301 

{Docket No. 21228-264) 

Pacific Halibut Fisheries 

agency: National Oceanic and 
Atmospheric Administration (NOAA). 
Commerce* 

action: Proposed rule*_ 

summary: NOAA proposes a rule 
imposing a moratorium on the entry of 
certain fishermen into the halibut fishery 
in waters under U.S. jurisdiction in the 
northern Pacific Ocean (International 
Pacific Halibut Commission 
management areas 2C and 3), and that 
part of the Bering Sea and Aleutians 
{management area 4) south of 56* N. 
latitude. The proposed rule would forbid 
any person to harvest and sell halibut 
for commercial purposes from those 
waters from May 1.1983. through 
December 31,1985. who had not 
lawfully harvested and sold halibut from 
those waters between January 1,1976, 
tod December 31,1962. This action is 
necessary to prevent a rush of new 
participants from entering the fishery in 
hopes of obtaining rights under a limited 
entry system which is being considered 
by the North Pacific Fishery 
Management Council 
oath: Comments on the proposed rule 
must be received on or before March 21, 
1963. 

address: Comments on the proposed 
rule should be sent to Jim Branson. 
Executive Director, North Pacific 
Fishery Management Council, P.O. Box 
3136 DT. Anchorage, Alaska 99510 
[Please see request for comments in 
SUPPLEMENTARY Y INFORMA TJON, 
below). Copies of the initial regulatory 
flexibility analysis of this action are 
available at the same adddress. 
for further information contact: 

Jim Branson. 907-274-4563. 
supplementary information: 

Background 

In recent years, the fishery for Pacific 
halibut [Hippoglossus stenolepis) off the 
coasts of Alaska and the Pacific 
Northwest has witnessed a large 
increase In the number of participating 
fishermen despite the fact that halibut 
stocks during this time have been at 
depressed levels of abundance. This has 
required that halibut fishing seasons in 
these areas be restricted to periods of as 
little as five days per year. The resulting 
combination of many participants, a 


depressed resource, and short seasons 
has had a number of undesirable effects: 

(1) The concentration of halibut 
fishing effort In very short perioda of 
time each year may result in 
overharvesting of stocks that happen to 
be on the fishing grounds during those 
periods, while leaving underutilized 
other stocks that are on the grounds at 
other times of the year. 

(2) For the great majority of 
participants, the halibut fishery no 
longer generates sufficient income to 
earn a significant part of their livings. 
(For some participants, this has had the 
effect of encouraging their 
diversification into other fisheries.) 

(3) Fresh halibut, which is superior to 
the frozen product is available to 
consumers only during the few weeks of 
commercial halibut seasons. 

In order to address these problems, 
the North Pacific Fishery Management 
Council (Council) is investigating the 
establishment of a limited entry system 
for the northern Pacific halibut fishery. 
Major goals of this system would be the 
extension of the halibut fishery over a 
longer period of the year, and the 
encouragement of voluntary 
arrangements among current 
participants that would enable some of 
them to earn a major portion of their 
income from halibut fishing, perhaps 
through the trading of authorized 
harvest shares. The establishment of 
such a system ia authorized by section 
5(c) of the Northern Pacific Halibut Act 
of 1962 (the Act), Pub. L 97-176,16 
U.S.C. 773 et seq. 

It is feared that the prospect of a 
limited entry system will cause 
substantial numbers of people with no 
previous participation or stake in the 
fishery to consider entering the fishery 
for the first time, solely in the hope of 
gaining a financially valuable right in 
the fishery under any limited entry 
systeih which might be adopted. A 
sudden influx of new participants during 
the period prior to implementation of a 
permanent limited entry system would 
have several undesirable effects: 

(1) It would allow an unlimited 
increase in pressure on the halibut 
resource; 

(2) It would allow unlimited 
reductions in the average harvests of 
individual participants and hence 
reductions in per-vessel earnings: 

(3) It would increase the number of 
individuals whose participation in and 
dependence on the fishery would have 
to be taken into account in the 
establishment of a limited entry 
program, and whose participation in the 
fishery might have to be terminated 

(4) It would result in additional and 
excessive investment in vessels and 


gear, much of which might have to be 
involuntarily retired In the 
establishment of an effective limited 
entry program. 

In order to mitigate these undesirable 
results (particularly the third and 
fourth), the Council, under the authority 
of section 5(c) of the Act has developed 
a proposed rule which would impose a 
moratorium on entry into the northern 
Pacific halibut commercial fishery; it is 
expected that the effective date of the 
moratorium will be May 1,1983 (prior to 
opening of the 1983 halibut season). 
Under this moratorium (which applies to 
fishing in the fishery conservation zone, 
the U.S. territorial sea and internal 
waters off the coasts of Alaska), no 
person could harvest and sell halibut for 
commercial purposes in International 
Pacific Halibut Commission (IPHC) 
management areas 2C and 3. and in that 
part of IPHC management area 4 south 
of 56* N. latitude, unless that person had 
lawfully harvested halibut for 
commercial purposes from those waters 
and sold that halibut, reporting the sale 
in hfs name as required by State or 
Federal law. between January 1,1978, 
and December 31.1962. A person would 
be considered to have harvested halibut 
lawfully from those waters if that person 
has served as master or crew aboard a 
vessel there at a time when that vessel 
harvested halibut If the halibut so 
harvested was sold, any person 
considered to have harvested that 
halibut would be considered to have 
sold it if the sale of the halibut was 
reported to the extent required by State 
and Federal law, and such sale lawfully 
recorded in the name of that person on 
the document of sale (State fish ticket or 
equivalent) required by law. The 
moratorium would not apply to that 
portion of area 4 north of 56* N. latitude 
in order to implement a provision of 
section 5(c) of the Act authorizing the 
Council 

To provide for the rural coastal villages of 
Alaska the opportunity to establish a 
commercial halibut fishery In areas in the 
Bering Sea to the north of 56 degrees north 
latitude during a 3 year development period. 

The moratorium would expire at 
midnight on December 31,1985. By that 
time it is expected that the Council will 
have developed the permanent limited 
entry system and that system will have 
been implemented: or that the Council 
will have determined that a permanent 
limited entry system should not be 
developed. 

The fact that a person has obtained a 
State or IPHC license or permit to fish 
for or to sell halibut would not affect the 
application of the moratorium to that 






4862 


Federal Register / Vol. 48, No, 24 / Thursday. February 3, 1983 / Proposed Rules 


person. Unless a person met the criteria 
for participation in the fishery 
established by the proposed rule, that 
person would be forbidden to harvest 
halibut in the area specified and to sell 
that halibut, even if he had obtained all 
necessary permits. 

It should be noted that the Council 
has not yet determined whether a 
limited entry system shodd dtimately 
be adopted, or what form any such 
system might take. In view of the 
Coundl’s desire to avoid imposing 
unnecessary interim constraints on the 
fishery, the proposed moratorium allows 
every current participant, whether 
master, crew member, or owner of 
vessels or gear, to continue to 
partidpate in that current capacity. New 
masters or crew members may be 
employed in the fishery, and Investment 
in vessels and gear may continue. 
However, it shodd be noted that the 
rde requires that an individual qualified 
to harvest and sell halibut for 
commercial purposes must be aboard 
each vessel engaged in the commercial 
harvest of halibut: moreover, the sale of 
such hdibut from such vessel roust be 
reported and recorded in the name of 
that individual. Furthermore, it is 
emphasized that any new partidpation 
and investment is undertaken at risk, 
since imposition of a limited entry 
system is under active consideration. 

The prohibition imposed by this rde. 
than, would be against the harvest of 
halibut within the area spediled and the 
sale of such halibut, by those who have 
not harvested halibut within that area 
and sold such halibut during the 
Qualifying period. Any scheme to evade 
this rule wodd fall within the 
prohibition of the rdes. 

Request for Comments 

* The Coundl and Secretary seek public 
comment on the proposed moratorium 
Comments shodd be submitted to the 
Council at the address noted above; the 
Coundl will transmit copies of all 
comments received to the Secretary for 
his consideration in this rulemaking 
proceeding. 

Comments on the following issues 
would be particularly helpfd in assuring 
that the moratorium meets the 
requirements of the Act: 

((1) Is the allocation of fishing 
privileges under the proposed 
moratorium fair and equitable to all 
fishermen? Are any hardships created? 

If so, what is their nature and extent? 
What, if any, exceptions to the specified 
criteria shodd be made to ameliorate 
those hardships? 

(2) Is reliance upon documents of sale 
(fish tickets or equivalent documents) as 
sole indicators of partidpation in and 


dependence on the fishery reasonable, 
fair, and equitable? Does the use of this 
criterion for partidpation under the 
moratorium create any hardships? If so, 
what other indicators shodd be 
examined? 

(3) The Coundl has sleeted a five-year 
qualification period. 1978 through 1982. 
as indicative of present partidpation in 
(he fishery. Is this approach reasonable, 
fair and equitable? 

(4) Does the proposed moratorium 
take account of historical fishing 

radices in. and the economics of. the 
shery? Will It raise any question 
regarding the capacity of vessels used In 
the fishery to engage in other fisheries? 

If so. what is that capadty? 

(5) Might the proposed moratorium 
cause any individual, corporation, or 
other entity to acquire an excessive 
share of the halibut fishing privileges? 

In developing the proposed 
moratorium, the Council considered and 
rejected alternative approaches, 
including a moratorium on entry by 
vessels. Comments on such dtematives 
are welcome, however. 

It must be emphasized that the 
Secretary has not made a final 
determination that the moratorium as 
proposed can be approved under the 
Halibut Act's criteria: comments are 
being solidted to enable the Secretary 
to make the necessary determinations. 
Thus, commenters are urged to make as 
comprehensive a review of the proposed 
regulation as possible. Final rules to 
implement the moratorium will be 
influenced by comments received on the 
proposed rule; comments received may 
lead to adoption of final rules that differ 
from this proposal or to withdrawal of 
the rulemaking. 

The Council and Secretary will be 
holding public hearings on this proposal. 
The timefs), date(s) and place(s) of such 
hearings will be announced in separate 
Federal Register notices. 

Classification 

The NOAA Administrator has 
determined that this proposed rule is not 
a "major rule" requiring a regulatory 
impact analysis under Executive Order 
12291, because it will not result (1) In an 
annual effect on the economy of $100 
million or more; (2) in a major increase 
in costs or prices to consumers, 
individual industries. Federal State, or 
local government agencies, or 
geographic regions; or (3) in significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or on the ability of U.S.- 
based enterprises to compete with 
foreign-based enterprises in domestic or 
export markets. Among alternatives 
considered, this rule involves the least 


net cost to society. By discouraging 
potentially unprofitable investment in 
and entry into the halibut fishery, and 
by reducing the number of persons 
whose participation will have to be 
considered in the implementation of any 
limited entry system, this proposed rule 
can be expected to yield a net benefit to 
society. 

An initial regulatory flexibility 
analysis has been prepared on this 
proposed rule under the Regulatory 
Flexibility Act 5 U.S.C. 601 el seq. This 
document analyzes alternative 
approaches to the moratorium, including 
the proposed action, the inclusion under 
the moratorium of all prior participants 
and vessel owners, a prohibition against 
the entry of new vessels into the fishery, 
and a continuation of the status quo (no 
moratorium). The analysis presents a 
range of impacts on individual entities 
based on various numbers of 
participants that might be active in the 
fishery. On the one extreme, if 
approximately 15 percent of the 3.041 
participants who were active in 1981 
temporarily withdraw from the fishery 
for economic considerations and the 
remaining 2.500 individuals actually fish 
during the moratorium, average earnings 
per Vessel would be expected to 
increase by about 21 percent from the 
average $£673 earned in 1981 (assuming 
static quotas and prices). On the other 
extreme, if all of the 6,481 "qualified" 
individuals actively partidpate in the 
fishery, average earnings per vessel 
could decline about 53 percent to just 
over $3,000 per vessel Regardless of 
how many "qualified" individuals 
participate, the analysis shows that a 
substantial risk exists that average 
vessel performance would be even more 
severely affected absent some 
mechanism (the moratorium) to reduce 
speculative entry into the fishery. The 
analysis condudes that among the 
alternatives considered, the proposed 
rule will have the least economic impact 
on small entities. Copies of the Initial 
regulatory flexibility analysis may be 
obtained from the address noted above. 

This proposed rule does not contain 
an information collection requirement or 
involve any Federal agency in the 
collection of information for purposes of 
the Paperwork Reduction Act of 1980. 

An environmental assessment on this 
proposed rule was filed with the 
Environmental Protection Agency on 
December 22,1982. Based upon this 
assessment the Assistant Administrator 
for Fisheries. NOAA, has determined 
that this proposed rule does not Involve 
a major Federal action significantly 
affecting the quality of the human 
environment and requiring an 
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environmental Impact statement under 
section 102(2)(C) of the National 
Environmental Policy Act 
The Council has determined that this 
proposed rule will be carried out in a 
manner that is consistent to the 
maximum extent practicable with the 
Alaska Coastal Management Program, 
in accordance with section 307 of the 
Coastal Zone Management Act of 1972 
and its implementing regulations. 

List of Subjects in 50 CFR Part 301 
Fish, Fisheries, Fishing. International 

organizations. 

Dated: February 1.1983. 

Cut»*n | Bloodin. 

Acting Deputy Assistant Administrator for 
Fisheries Resource Management National 
Marine Fisheries Service . 

p AR T 301—PACIFIC HALIBUT 

FISHERIES 

For the reasons set out in the 
preamble, 40 CFR Part 301 is proposed 
to be amended as follows: 

1. The authority citation for Part 301 is 
revised to read as follows: 

Authority: TiAS No. 8855; 16 U.S.C 773- 

773k. 

2 A new ( 301.15 is added to read as 

follows: 

5 301 15 Moratorium on entry Into the 
Pacific halibut fishery. 

(a) Criteria for participation. 

(1) From 12:01 A~ML Alaska Standard 
Time, on May % 1983. until 11:59 PAi, 


Alaska Standard Time, on December 31. 
1985, no person may harvest and sell 
halibut for commercial purposes from 
the northern Pacific Ocean or that part 
of the Bering Sea and Aleutian Islands 
area south of 56* N. latitude unless that 
person had lawfully harvested and sold 
halibut for commercial purposes from 
those waters and reported such sale to 
the extent required by law. at any time 
between January % 1978, and December 
31.1982. 

(2) An individual qualified to harvest 
and sell halibut for commercial purposes 
under paragraph (a)(1) of this section 
must be on board each vessel engaged 
in the commercial harvest of halibut in 
the waters described in paragraph (a)(1) 
of this section, and the sale of halibut so 
harvested must be recorded in the name 
of that individual as required by law. 

(3) For purposes of this section— 

(i) A person shall be considered to 

have harvested halibut for commercial 
purposes from the waters referred to in 
paragraph (a)(1) of this section if that 
person served as master or crew aboard 
a vessel at a time when that vessel 
harvested halibut for commercial 
purposes from those waters; and 

(ti) Any person who is considered to 
have harvested halibut under paragraph 
(a)(3)(i) shall be considered to have told 
that halibut for commercial purposes if 
sale of that halibut was reported to the 
extent required by law. and such sale 
was lawfully recorded in the name of 


that person on the document of sale 
required by law. 

(b) Definitions . The terms used in this 
section have the following meanings: 

(1) Bering Sea and Aleutian Islands 
area —means waters under the 
jurisdiction of the United States within 
management area 4 (as defined in 

J 301.1 of this part). 

(2) Halibut —means Hippoglossus 
stenolepi . 

(3) Northern Pacific Ocean —means 
waters under the jurisdiction of the 
United States within management areas 
2C. 3A and 3B (as defined in f 301.1 of 
this part). 

(4) Waters under the jurisdiction of 
the United States —means the internal 
waters and territorial sea of the United 
States and the fishery conservation zone 
established by the Magnuson Fishery 
Conservation and Management Act, 16 
U.S.C 1801 etseq* 

(c) Relationship to other licenses end 
permits. The requirements of this 
section are in addition to all other 
requirements imposed by law for 
participation in the halibut fishery. The 
issuance to a person of a State or 
International Pacific Halibut 
Commission license or permit purporting 
to authorize fishing for or sale of halibut 
during the moratorium period shall 
neither excuse nor constitute evidence 
of that person's compliance with 
paragraph (a)(1) of this section. 

[FR Doc 83~J0tt FVUrf M *m\ 
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DEPARTMENT OF COMMERCE 

International Trade Administration 

Certain Fasteners From Japan; Final 
Results of Administrative Review of 
Countervailing Duty Order 

agency: International Trade 
Administration, Commerce. 

action: Notice of final results of 
administrative review of countervailing 
duty order. 

summary: On December 6,1982, the 
Department of Commerce published in 
the Federal Register the preliminary 
results of its administrative review of 
the countervailing duty order on certain 
fasteners from Japan. The review 
covered the period January 1.1980 
through December 31,1980. The notice 
stated that the Department had 
preliminarily determined the net subsidy 
to be 0.15 percent ad valorem , a rate the 
Department considers to be do minimi A 
Interested parties were invited to 
comment on our preliminary results. We 
received no comments. Based on our 
analysis, the final results of the review 
are the same as those presented in the 
preliminary results of review. 

EFFECTIVE OATE: February 3,1983. 

FOR FURTHER INFORMATION CONTACT: 

Joseph A. Black or Kenneth K. 
Haldensteln. Office of Compliance, 
International Trade Administration. U.S. 
Department of Commerce, Washington, 
D.C. 20230; telephone: (202) 377-2780. 

SUPPLEMENTARY INFORMATION: 

Background 

On December 8.1982, the Department 
of Commerce (“the Department") 
published in the Federal Register (47 FR 
54840) the preliminary results of its last 
administrative review of the 
countervailing duty order on certain 
fasteners from Japan (42 FR 23147, May 
8,1977; 44 FR 31972, June 4.1979). The 


Department has now completed that 
administrative review. 

Scope of the Review 

Imports covered by the review are all 
fasteners currently classifiable under 
items 848.5400 and 848.5600, and non¬ 
metric fasteners currently classifiable 
under items 848.1700. 648.4000, 640.4100. 
646.492a 848.4940. 646.5100, 848.5300, 
648.5800, 648.8020. 848.6040. 846.632a 
846.8340, 646.6500. 846.7200, 846.740a 
848.750a 848.7600. and 848.7800. of the 
Tariff Schedules of the United States 
Annotated. The review covers the 
period January 1.1980 through 
December 31.1980, and two programs 
found countervailable in the final 
determinations plus other lending 
programs that were Included In our last 
review. 

Final Results of the Review 

Interested parties were invited to 
comment on our preliminary results. We 
received no comments. Based on our 
analysis, the final results of our review 
are the same as those presented in the 
preliminary results of review. We 
determine that the aggregate net subsidy 
for the period was 0.15 percent ad 
valorem. 

Because the aggregate net subsidy is 
less than 0.5 percent and therefore de 
minimis, the Department will instruct 
the Customs Service not to assess 
countervailing duties on any shipments 
of certain fasteners from Japan entered, 
or withdrawn from warehouse, for 
consumption on or after January 1,1980 
and exported on or before December 31, 
1980. 

Further, the Department will instruct 
the Customs Service not to collect a 
cash deposit of estimated countervailing 
duties, os provided for by section 
751(a)(1) of the Tariff Act of 1930 ("the 
Tariff Act"), on any shipments of this 
merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after the date of publication of this 
notice. This deposit waiver shall remain 
in effect until publication of the final 
results of the next administrative 
review. 

The Department intends to conduct 
the next administrative review by the 
end of May 1983. The amount of 
countervailing duties to be imposed on 
exports made during 1981 will be 
determined in that review. 

Consequently, the suspension of 
liquidation previously ordered will 


continue for all entries of this 
merchandise exported on or after 
January 1,1981. 

The Department encourages 
interested parties to review the public 
record and submit applications for 
protective orders, if desired, as early as 
possible after the Department's receipt 
of the information in the next 
administrative review. 

This administrative review and notice 
are in accordance with section 751(a)(1) 
of the Tariff Act (19 U.S.C. 1875(a)(1)) 
and ( 355.41 of the Commerce 
Regulations (19 CFR 355.41). 

Gary N. Horlick. 

Deputy Assistant Secretary far import 
Administration. 

January 28.1963. 

(PR Doc. ty-yocn pim 2~jsx m «a] 
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Postponement of Final Determination; 
Certain Stainless Steel Sheet and Strip 
Products From the Federal Republic of 
Germany 

aoencv: International Trade 
Administration. Commerce. 

action: Notice of postponement of final 
determination. 


summary: The Department of 
Commerce hereby extents the period for 
its final determination with respect to 
the antidumping investigation of certain 
stainless steel sheet and strip products 
from the Federal Republic of Germany 
(FRG). The final determination will be 
made no later than May 2,1983. 

EFFECTIVE DATE: February 3,1963. 

FOR FURTHER INFORMATION CONTACT. . 

Charles E. Wilson, tiffice of 
Investigations, Import Administration. 
International Trade Administration, 
United States Department of Commerce, 
14th Street & Constitution Avenue, 
N.W., Washington, D.C. 20230 (202) 377- 
5288. 

SUPPLEMENTARY INFORMATION: On 

November 22, 1982, the Department of 
Commerce determined preliminarily that 
certain stainless steel sheet and strip 
products from FRG were being sold, or 
were likely to be sold, at less than fair 
value within the meaning of section 731 
of the Tariff Act of 193a as amended (19 
U.S.C. 1873) (the Act). We announced 
our determination in the Federal 
Register on December 17.1982 (47 FR 
58529). 
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An exporter who accounted for a 
significant proportion of exports of the 
merchandise which is the subject of this 
investigation requested that the 
Department extend the period for final 
determination. This request is in 
accordance with section 735(a)(2)(A) of 
the Act (19 U.S.C. 1673d(a)(2)(A)}. 

Accordingly, the period for 
determination in this case is hereby 
postponed. Final determination will be 
made not later than May 2,1983. 

Public Comment 

A public hearing was requested in 
accordance with § 355.35 of the 
Commerce Regulations. The hearing has 
been rescheduled and will be held at 
10:00 am. on February 28.1983 at the 
Department of Commerce. Room 3708, 
14th Street ft Constitution Avenue. 

N.W., Washington. D.C. 2023a One brief 
has been submitted. Any additional 
briefs concerning this matter should be 
submitted to the Deputy Assistant 
Secretary by February 22.1983, at the 
above address. 

Ddied: January 28,1983. 

Gary N. Hortkk. 

Deputy Assistant Secretary far Imparl 

Administration. 

(TO Dor w-auao FUcd l-f-tl L«A cm] 
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national Oceanic and Atmospheric 
Administrate 

Pacific Fishery Management Council, 
Public Meeting With a Partially Closed 
Session and Public Meetings of 
Scientific and Statistical Committee 
and Groundfish and Salmon Subpanels 

aofncy: National Oceanic and 
Atmospheric Administration, 

Commerce. 

action: Notice of public meetings with a 
partially closed session._ 

summary: This notice sets forth the 
icheduie and proposed agendas of the 
forthcoming separate public meetings of 
the Pacific Fishery Management 
Council its Salmon and Groundfish 
Advisory Subpanels, and Scientific and 
Statistical Committee (SSC). The 
Council was established by Section 302 
of the Magnuson Fishery Conservation 
•od Management Act (Pub. L 94-285, as 
unended), and the Council has 
established Salmon and Groundfish 
Advisory Subpanels and a SSC to assist 
lie Council in carrying out its 
responsibilities. 

OATta: March 16-17.1983. 
adoiess: The meetings will take place 
at the Cosmopolitan Hotel 1030 NE 
Union Avenue. Portland, Oregon. 


FOR FURTHER INFORMATION CONTACT: 

Pacific Fishery Management Council 
528 S.W. Mil] Street, Second Floor, 
Portland, Oregon 97201. Telephone: (503) 
221-8352. 

Agendas 

Council (open meetings) March 16-17, 
1983 (9 a.m. to 5 p.m.. on March 16; 10 
a.m. to 5 p.m., on March 17) in the Capri- 
Del Rio-Bombay Room—review public 
comments and the latest fishery 
information; decide on the 1983 ocean 
salmon management measures to be 
recommended to the Secretary of 
Commerce; review and develop position 
on the proposed U.S.-Canada Salmon 
Interception Treaty; review comments 
from the scoping session and 
recommendations from the groundfish 
team for amendments to the Pacific 
Groundfish Fishery Management Plan 
(FMP); consider possible management 
measures for sablefish. south of Point 
Conception; review groundfish 
experimental fishing permit 
applications; review options for 
handling the Mexican anchovy harvest 
in the Anchovy FMP, and consider other 
matters that may come before the 
Council by the meeting date. A public 
comment period will be conducted on 
March 16, beginning at 4 pm. 

Council (closed session) March 16, 
1983 (8 a.m. to 10 am.) in the Capri-Del 
Rio-Bombay Room. Discussion of the 
status of fishery negotiations between 
the U.S. and Canada dictates that only 
those Council members having selected 
security clearances will be allowed to 
attend this dosed session. 

Scientific and Statistical Committee 
(open session) March 15-18,1983 (10 
a.m. to 5 p.m., on March 15; 8 am. to 5 
pm., on March 16) in the Athens 
Room—Review the latest information 
and develop recommendations on the 
1983 ocean salmon management 
measures; consider groundfish and 
anchovy FMP management issues 
referred to the Committee by the 
Coundl and a public comment period 
will be conducted at 3:30 pm., on March 
15. 

Salmon Subpanel (open session) 
March 15-16,1983 (10 am. to 5 pm., on 
March 15; in the Bombay Room 8 am. to 
10 a.m. ( on March 16) in the Hall of 
Fame Room—review the latest 
information and develop comments on 
the 1983 ocean salmon management 
measures and on the proposed U.S.- 
Canada Interception Treaty. 

Groundfish Subpanel (open session) 
March 16,1983 (10 a.m. to 5 pm.) in the 
Hall of Fame Room—consider 
management measures for sablefish 
south of Point Conception; review 
groundfish team recommendations for 


amending the Pacific Groundfish FMP; 
review groundfish experimental fishing 
permit applications and consider other 
Groundfish FMP matters. 

Scoping Session on a Groundfish FMP 
Amendment (open session) in the Capri- 
Del Rio-Bombay Room. March 17,1983 
(0 am. to 10 am.) as required by Section 
1501.7 of the National Environmental 
Policy Act 

Dated: January 31.1963. 
foe P. Clem, 

Acting Chief, Operations Coordination Group, 
Motional Marine Fisheries Service. 

[TO Doc. o-xno fifed 2-2-53: ■ 45 «m[ 
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Western Pacific Fishery Management 
Council; Public Meetings 

agency: National Oceanic and 
Atmospheric Administration. 
Commerce. 

action: Notice. 


summary: The Western Pacific Fishery 
Management Council was established 
by Section 302 of tha Manguaon Fishery 
Conservation and Management Act 
(Pub. L 94-265. as amended). The 
Council will hold public meetings to. 
discuss the Billfish. Spiny Lobster and 
Precious Corals Fishery Management 
Plans; review FY 83 administrative and 
programmatic budgets; discuss 5-year 
Council plan, foreign fishing and 
enforcement, status of NMFS law review 
project in the Western Pacific region, as 
well as discuss other Coundl business. 

dates: The Council meeting will 
convene on Tuesday, February 22,1983, 
and Wednesday, February 23.1963, at 
approximately 10 a.m. to 4 pm., both 
days; reconvene on Thursday, February 
24,1983, at approximately 9 am., 
adjourn at approximately 2 p.m. On 
February 22.1983, the public meeting 
will take place at the Saipan Grand 
Hotel Saipan. Commonwealth of the 
Northern Mariana Islands. On February 
23-24,1983, the public meetings will 
take place at the Cliff Hotel Agana 
Heights, Guam. 

FOR FURTHER INFORMATION CONTACT! 

Western Padfic Fishery Management 
Coundl Room 1608—1164 Bishop Street, 
Honolulu. Hawaii 96813. Telephone: 

(808) 523-1368. 

Dated: January 31.1963. 

Joe P. Clem. 

Acting Chief, Operations Coordination Croup 
National Marine Fisheries Service. 

(TO One. 53-5011 Fifed 5:46 mm\ 
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National Technical Information Service 

Government-Owned Inventions; 
Availability for Licensing 

The inventions listed below are 
owned by agencies of the U.S. 
Government and are available for 
licensing in the U.S. in accordance with 
35 U.S.C. 207 to achieve expeditous 
commercialization of results of federally 
funded research and development 
Foreign patents are filed on selected 
Inventions to extend market coverage 
for U.S. companies and may also be 
available for licensing. 

Technical and licensing information 
on specific inventions may be obtained 
by writing to: Office of Government 
Inventions and Patents; U.S. Department 
of Commerce. P.O. Box 1423. Springfield. 
Virginia 22151. 

Please dte the number and title of 
Inventions of Interest 
George Kudravetx. 

Manager, Program Off ice of Government 
inventions and Patents, National Technical 
Information Service, Department of 
Commerce . 

Department of Agriculture 

SN 6-330,374 Wrapping Machine 
SN 6-335.161 Dehydration of Ethanol 
9N 6-409,268 Procest for Conversion of 
Cellulose to Amino Adds by Radio- 
Frequency Plasma of Nitrogen and 
Hydrogen 

SN 6-423,403 Process for Controlling 
Antimlcorblal Activity Using Glycolic 
Add Derivatives 

SN 6-415.778 Method for Screening Bacteria 
and Application Thereof for Field 
Control of Diseases Caused by 
Gaeumannomyces gram in is 
SN 8-428.439 Chemotherapeutically Active 
Maytanslnoids: Treflorine. Trenudine. 
and /V-Methyltrenudone 
SN 6-438,541 Production of Food-Grade 
Corn Germ Product by Supercritical Fluid 
Extraction 

SN 6-411,196 Spectrophotometric Method 
for Simultaneously Analyzing Protein 
and Fat Contents in Milk 
SN 6-385.172 Method for Removing the 
Outer Waxy Cutin-Containing Layer 
from Papaya 

SN 6-436.497 T-l-Rfl. A New Strain of 
Trichoderma Viride 

SN 6-435.597 Method of Increasing Biomass 
in Plants 

SN 6-429.913 Chemical Applicator 
SN 6-426.436 Rapid Production of 
Isopropeny! 

Department of Health and Human Service* 

SN 3-350.221 A Short Total Synthesis of 
Dihydrothebalnone. Dihydrocodcinone, 
and Nordihydrocodeinone 
SN6-3O0.11O Protein from SV40 
Recombinants 

SN 6-445,451 Process for Using Poxviruses 
as Vectors for Expression of Foreign 
Genes 


SN 6-445,892 Production of Vtcdnit Virus 
Recombinants that Express Hepatitis B 
Virus Surface Antigen 

SN 6-442.173 Detection of Closed Circular 
DNA in DNA Mixtures and Separation 

SN 6-452,783 Human Growth Hormone 
Produced by Recombinant DNA in 
Mouse Cells 

SN 6-436.542 Plyhalogenatcd Phenyl 
Isocyanate Synthesis with Excess 
Phosgene and either Triethyl amine or 
Tetramethylurea 

SN 6-428.141 Lysis Filtration Culture 
Chamber. 

pn Doc ty-szA VWm6 M-n a 45 un) 
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DEPARTMENT OF DEFENSE 

Department of the Air Force 

Advisory Committee on the Air Force 
Historical Program; Meeting 

January 17,1963. 

The Advisory Committee on the Air 
Force Historical Program will hold a 
meeting on Feburary 28.1983 from 8:00 
a m. to 4:00 p.m. and March 1.1983 from 
8*00 a.m. to 12:00 noon at Bolling Air 
Force Base (AFB). D.C. Building 5681, 
Office of Air Force History's 4th Floor 
Conference Room. The purpose of the 
meeting is to examine the mission, 
scope, progress, and productivity of the 
Air Force Historical Program and make 
recommendations thereon for the 
consideration of the Secretary of the Air 
Force. 

The meeting will be open to the 
public. Topics to be discussed include: 
organization and personnel current 
status of historical projects, and status 
of the field history program. 

For further information, contact Major 
Elliott Converse. Executive, Office of Air 
Force History. Boiling AFB, D.C, 
telephone (202) 767-5784. 

Winnibel F. Holme*, 

Air Force Federal Register Liaison Officer 
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DEPARTMENT OF EDUCATION 

Office of Elementary and Secondary 
Education 

Women's Educational Equity Act 
Program; Application Notice for New 
Projects for Fiscal Year 1963 

Applications are invited for new 
projects under the Women's Educational 
Equity Act Program. 

Authority for this program is 
contained in Title IX. Part C of the 
Elementary and Secondary Education 
Act of 1965, as amended by the 
Education Amendments of 1978 
(20 U.S.C 3341-3348} 


This program issues awards to public 
agencies, private nonprofit 
organizations, and individuals. 

The purpose of the awards is to 
develop educational materials and 
model programs designed to promote 
women's educational equity. These 
materials and programs are developed 
fotxepllcatian throughout the United 
States. 

An application under this program 
must be marked Attention: 64.083A for 

S neral grants, and Attention: 84.083B 
r small grants. 

Closing Date for Transmittal of 
Applications: Applications for new 
awards must be mailed or hand 
delivered by April 25.1983. 

Applications Delivered by Mail: An 
application sent by mail must be 
addressed to the U.S. Department of 
Education. Application Control Center. 
Attention: 84.063A for general grants, 
and 84.083B for small grants, 
Washington. D.C. 20202. 

An applicant must show proof of 
mailing consisting of one of the 
following: 

(1) A legibly dated U.S. Postal Service 
postmark. 

(2) A legible mail receipt with the dale 
of mailing stamped by the U.S. Postal 
Service. 

(3) A dated shipping label invoice, or 
receipt from a commercial carrier. 

(4) Any other proof of mailing 
acceptable to the U.S. Secretary of 
Education. 

If an application is sent through the 
U.S. Postal Service, the Secretary does 
not accept either of the following as 
proof of mailing: (1) A private metered 
postmark, or (2) a mail receipt that is not 
dated by the U.S. Postal Service. 

An applicant should note that the US. 
Postal Service does not uniformly 
provide a dated postmark. Before relying 
on this method, an applicant should 
check with its local post office. 

An applicant is encouraged to use 
registered or at least first class mail 
Each late applicant will be notified that 
its application will not be considered. 

Applications Delivered by Hand: An 
application that is hand delivered must 
be taken to the U.S. Department of 
Education. Application Control Center, 
Room 5673, Regional Office Building 3, 
7th and D Streets. S.W., Washington. 
D.C. The Application Control Center 
will accept a hand-delivered application 
between 8.00 a.m. and 4:30 pm. 
(Washington, D.C. time) daily, except 
Saturday. Sunday, or Federal holidays 
An application that is hand delivered 
will not be accepted after 4:30 p.m. on 
the dosing date. 
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Program Information: Final 
regulations governing grants under the 
Women's Educational Equity Act 
(WEEA) Program were published In the 
Federal Register on April 3,1960 in 45 
FR 22730. The regulations provide five 
priorities that are applicable to general 
grants in order to ensure that available 
funds are awarded to projects that are 
likely to achieve the purpose of the Act 
moat effectively. These priorities are 
described In 34 CFR 745.23 through 
745.27 of the regulations. 

Each year, the Secretary selects one 
or more of these priorities and 
determines whether the selected 
priorities will also apply to small grants. 
The Secretary also allocates a 
percentage of available funds to each 
selected priority. 

Available Funds and Program 
Priorities: The Continuing Resolution 
enacted by Congress on December 21, 
1962, authorizes $5.76 million to be made 
available for the Women's Educational 
Equity Program for fiscal year 1983. 
Although processing of applications will 
proceed on this basis, it should be noted 
that the Department of Education is not 
bound by these estimates. Final 
resolution of spending limits for fiscal 
year 1963 may result in a change of 
available funds. 

In fiscal year 1962, $5.76 million was 
available for this program. 

Approximately $400,000 was used for 6 
new general grants: approximately 
$200,000 was used for 9 new small 
grants. Approximately $3 million was 
used for 19 noncompeting continuation 
grants and approximately $2 million was 
used to fund continuations of 6 
contracts. The average new general 
grant was $67,000 and the average new 
small grant was $23X00. 

to fiscal year 1983, the priorities 
described below will apply to both 
general and small grants. 

The Secretary plans to allocate the 
funds available for new grants among 
the selected priorities in the percentages 
set out below. These estimates, 
however, do not bind the U S. 

Department of Education to a specific 
number of grants or to the amount to be 
awarded to any priority. 

Section 745.23—Priority for model 
projects on Title IX Compliance: 15%. 
The Secretary will support the 
development of model programs and 
educational materials that enable local 
educational agencies, institutions of 
higher education, and other educational 
agencies and institutions to meet the 
requirements of Title IX of the 
Education Amendments of 1972. 

Section 745.24—Priority for model 
projects on educational equity for racial 
ond ethnic minority women and girls: 


20%. The Secretary will support projects 
that focus on issues of double 
discrimination, bias, and stereotyping 
based on sex and race or ethnic origin, 
affecting women and girls of racial and 
ethnic minority groups. 

Section 745.25—Priority for model 
projects on educational equity for 
disabled women and girls: 20%. The 
Secretary will support projects that 
address issues of double discrimination, 
bias, and stereotyping affecting disabled 
women and girls. 

Section 745.27—Priority for model 
projects to eliminate persistent barriers 
to educational equity for women: 20%. 
The Secretary will support projects that 
are designed to remove or reduce 
persistent barriers confronting women in 
achieving educational equity. Project 
activities may focus on barriers that 
have received little attention in the past 
or on barriers that past efforts have 
been unsuccessful in removing or 
reducing. 

Section 745.20—Other authorized 
activities: 25%. The Secretary will 
support projects that do not fall under 
any of these priorities but which carry 
out other activities authorized in 
{ 745.20, 

Applicants are reminded that { 745.6 
("Equity for all women: Diverse 
approaches") of the regulations requires 
that any project which proposes to 
address the needs of all women must 
address the diverse needs of racial and 
ethnic minority women, women of 
various socio-economic and 
geographical backgrounds, and women 
of various age groups. 

The Secretary especially requests 
applications that focus on the particular 
problems of women in mathematics and 
science programs in elementary and 
secondary schools, colleges and 
universities, and the work place. The 
Secretary believes that these problems 
are at the present time, central to the 
purpose of the Act Except as provided 
in 34 CFR 745.30, an application that 
focuses on these problems does not 
receive any competitive preference over 
applications that do not focus on these 
problems. 

The Secretary believes that 
applications which do not require more 
than one year of funding reflect a more 
appropriate resource allocation, a more 
realistic schedule, and costs that are 
more reasonable in relation to the scope 
of the project, than a similar project 
requiring multi-year funding. 

An applicant must select and identify 
in its application the priority area in 
which the application will compete. 
Applications compete only against other 
applicants in that priority area. 
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An applicant that does not identify a 
priority area in its application will 
compete in the category of "other 
authorized activities." 

Applications for all grants will be 
evaluated competitively under the 
evaluation criteria in 34 CFR 745.29 
through 745.35, 

Application forms: Application forms 
and program information packages are 
expected to be ready for mailing by 
February 23.1983. They may be 
obtained by writing to the Women’s 
Educational Equity Act Program, U.S. 
Department of Education. (Room 2031, 
FOB-6), 400 Maryland Avenue, S.W„ 
Washington. D.C. 20202. 

The program information is intended 
to aid applicants in applying for 
assistance under this competition. 
Nothing in the program information 
package is intended to impose any 
paperwork, application content, 
reporting, or grantee performance 
requirement beyond those specifically 
imposed under the statute and 
regulations governing the competition. 

Applicable Regulations: Regulations 
applicable to this program include the 
following: 

(a) Regulations governing projects 
under the Women's Educational Equity 
Act. 34 CFR Part 745. 

(b) Education Department General 
Administrative Regulations (EDGAR), 34 
CFR Parts 74. 75, 77, and 78. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Leslie R. Wolfe, Director. Women's 
Educational Equity Act Program, U.S. 
Department of Education. (Room 2031, 
FOB-6), 400 Maryland Avenue. S.W., 
Washington. D.C 20202. Telephone: 

(202) 245-2181. 

(20 U.S.C. 3341-3346) 

(Catalog of Federal Domestic Assistance No. 
64.083, Women's Educational Equity Act 
Program) 

Dated: January 28,1983. 

T. H. Bell 

Secretary of Education. 

(F* Doc 8&-XKU nM 2-I-a* M4 **») 
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DEPARTMENT OF ENERGY 

National Petroleum Council, Coats and 
Economics Task Group of the 
Committee on Enhanced Oil Recovery; 

Meeting 

Notice is hereby given that the Costs 
and Economics Task Group of the 
Committee on Enhanced Oil Recovery 
will meet in February 1983, The National 
Petroleum Council was established to 
provide advice, information, and 
recommendations to the Secretary of 
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Energy on matters relating to oil and 
natural gas or the oil and natural gas 
industries. The Committee on Enhanced 
Oil Recover)* will investigate the 
technical and economic aspects of 
increasing the Nation's petroleum 
production through enhanced oil 
recovery. Its analysis and findings will 
be based on information and data to be 
gathered by the various task groups. The 
time, location and agenda of the Costs 
and Economics Task Croup meeting 
follows; 

The Coats and Economics Task Group 
will bold its third meeting on 
Wednesday. February 18.1983. starting 
at 9:00 a.m. in Room 17201 Stouffcr’s 
Greenway Plaza Hotel Six Greenway 
Plaza East Houston. Texas. 

The tentative agenda for the Costs 
and Economics Task Group meeting 
follows: 

1. Opening remarks by the Chairman 
and Government Cochainnan. 

2. Review progress of Task Group 
Study Assignments. 

3. Discuss any other matters pertinent 
to the overall assignment from the 
Secretary of Energy. 

The meeting is open to the public The 
Chairman of the Costs and Economics 
Task Group is empowered to conduct 
the meeting in a fashion that will in his 
judgment, facilitate the orderly conduct 
of business. Any member of the public 
who wishes to file a written statement 
with the Costs and Economics Task 
Group will be permitted to do so. either 
before or after the meeting. Members of 
the public who wish to make oral 
statements should inform G. J. Parker, 
Office of Oil Gas and Shale 
Technology, Fossil Energy, 301/353- 
3032, prior to the meeting and 
reasonable provision will be made for 
their appearance on the agenda. 

Summary minutes of the meeting will 
be available for public review at the 
Freedom of Information Public Reading 
Room. Room IE-190, DOE Forrestal 
Building. 1000 Independence Avenue, 
SW., Washington. D.C between the 
hours of 8.-00 a.m. and 4:00 pjn.. Monday 
through Friday, except Federal holidays. 

Issued at Washington. D.C, on (anuary 2a 
1983. 

Donald L Bauer. 

Principal Deputy Assistant Secretary for 
Fossil Energy. 

rm Doc O-CMt FUod KJ-tt. S4S mm] 
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National Petroleum Council Thermal 
Task Group of the Committee on 
Enhanced OH Recovery; Meeting 

Notice is hereby given that the 
Thermal Task Group of the Committee 


on Enhanced Oil Recovery will meet in 
February 1963. The National Petroleum 
Council was established to provide 
advice, information, and 
recommendations to the Secretary of 
Energy on matters relating to oil and 
natural gas or the oil and natural gas 
industries. The Committee on Enhanced 
Oil Recovery will investigate the 
technical and economic aspects of 
increasing the Nation’s petroleum 
production through enhanced oil 
recovery. Its analysis and findings will 
be based on information and data to be 
gathered by the various task groups. The 
time. location and agenda of the 
Thermal Task Group meeting follows: 

The Thermal Task Group will hold its 
third meeting on Tuesday. February 15, 
1983. starting at 8:30 am. in the 19th 
Floor Conference Room of the Getty Oil 
Company. 3810 Wilahire Boulevard. Los 
Angeles, California. 

The tentative agenda for the Thermal 
Task Group meeting follows: 

1. Opening remarks by the Chairman 
and Government Cochainnan. 

Z Review progress of Task Group 
study assignments. 

3. Discuss any other matters pertinent 
to the overall assignment from the 
Secretary of Energy. 

The meeting is open to the public. The 
Chairman of the Thermal Task Group is 
empowered to conduct the meeting in a 
fashion that will in his judgment, 
facilitate the orderly conduct of 
business. Any member of the public who 
wishes to Hie a written statement with 
the Thermal Task Group will be 
permitted to do so, either before or after 
the meeting. Members of the public who 
wish to make oral statements should 
inform G. J. Parker, Office of Oil Gas 
and Shale Technology, Fossil Energy, 
301/353-3032. prior to the meeting and 
reasonable provision will be made for 
their appearance on the agenda. 

Summary minutes of the meeting will 
be available for public review at the 
Freedom of Information Public Reading 
Room. Room IE-190. DOE Forrestal 
Building. 1000 Independence Avenue, 
SW., Washington, D.C between the 
hours of 8£0 a.m. and 4XX) p.m_, Monday 
through Friday, except Federal holidays. 

blued at Washington. D.C, on January 28. 
1983. 

Donald L Bauer, 

Principal Deputy • Assistant Secretary for 
Fossil Energy. 

|FR Doc a*-raw FU*d mi uaj 
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Federal Energy Regulatory 
Commission 

(Docket No. Of83-124-000] 

BMB Enterprises, Inc.; Application for 
Commission Certification of Qualifying 
Statua of a Small Power Production 
Facility 

January 31.1963. 

On January 3,1983, BMB Enterprises. 
Inc.. 1015 South Davis Blvd, Bountiful. 
Utah 84010 (Attention: W. Berry 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to { 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near the City of Sterling 
in Sanpete County. Utah. The electric 
power production capacity of the facility 
will be 4,125 kilowatts. BMB Enterprises 
does not own any other small power 
production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
interest in the facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NE.. Washington. D.G 
20428, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant. Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on fils 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|FX Doc SSH Filed S-S-0B M§ mm) 
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(Docket No. QF83-125-000) 

BMB Enterprises, Inc; Application for 
Commission Certification of Qualifying 
Statue of a Smalt Power Production 
Faculty 

January 31. 1963. 

On January 3,1983, BMB Enterprises. 
Inc. 1015 South Davis Blvd., Bountiful. 
Utah 84010 (Attention: W. Berry 
Hutchings, President), filed with the 
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Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to § 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near the Town of 
Charleston In Wasatch County, Utah. 

The electric power production capacity 
of the facility will be 415 kilowatts. BMB 
Enterprises does not own any other 
small power production facility located 
within one mile of the facility. No 
electric utility, electric utility holding 
company, or any combination thereof 
has any ownership interest in the 
facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street, NE., Washington, D.C 
20428, In accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Phimb, 

Secretary. 

pR Doc W#4 2-S-Sfc * u an) 
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(Docket No. QF83-126-000] 

BMB Enterprises* Inc.; Application for 
Commission Certification of Qualifying 
status of s Small Power Production 

Facility 

January SI, 1983. 

On January 3.1983, BMB Enterprises, 
Inc., 1015 South Davis Blvd, Bountiful 
Utah 84010 (Attention: W. Berry 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
■mall power production facility pursuant 
to { 29Z207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near Garrison in Millard 
County, Utah. The electric power 
production capacity of the facility will 
be 1,500 kilowatts. BMB Enterprises 
does not own any other small power 


production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
interest in the facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street, NE.. Washington, D.C. 
20428, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant. Protests will be considered by 
the Commision in determining the 
appropriate action to be taken but will 
not serve to make protestants parties tp 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc BS-2M7 Filed «■) 
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(Docket No. QF63-127-000] 

BMB Enterprises, Inc.; Application for 
Commission Certification of Qualifying 
Status of a Small Power Production 
Facility 

January 31,1963. 

On January 3.1983, BMB Enterprises, 
Inc., 1015 South Davis Blvd, Bountiful 
Utah 84010 (Attention: W. BerTy 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to f 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near the City of Alpine 
in Utah County. Utah. The electric 
power production capacity of the facility 
will be 950 kilowatts. BMB Enterprises 
does not own any other small power 
production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
Interest in the facility. 

Any person desiring to be beard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street, NE., Washington, D.C 
20428, in accordance with rules 211 and 


214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

I PR Doc. &-280B Fliad 0-46 am) 
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(Docket No. QF63-128-000) 

BMB Enterprises, Inc^ Application for 
Commission Certification of Qualifying 
Status of a Small Power Production 
Facility 

I&nuAry 31,1983. 

On January 3,1983, BMB Enterprises, 
Inc., 1015 South Davis Blvd., Bountiful 
Utah 84010 (Attention: W. Bercy 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to § 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near the City of Mount 
Pleasant In Sanpete County, Utah. The 
electric power production capacity of 
the facility will be 500 kilowatts. BMB 
Enterprises does not own any other 
small power production facility located 
within one mile of the facility. No 
electric utility, electric utility holding 
company, or any combination thereof 
has any ownership Interest in the 
facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street, NE., Washington, D.C 
20428, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant Protests will be considered by 
the Commission In determining the 
appropriate action to be taken but will 
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not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretory. 

IF* Doc O-aOB nbd Mast *41 ami 
BflJJMQ COOf 8717-01-41 


[Docket No. QF83-129-000J 

BMB Enterprises, Inc.; Application for 
Commlaaion Certification of Qualifying 
Status of a Small Power Production 
Facility 

January 31,1983. 

On January 3,1983. BMB Enterprises, 
Inc., 1015 South Davis Blvd. Bountiful. 
Utah 84010 (Attention: W. Berry 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility 69 a qualifying 
small power production facility pursuant 
to { 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near Trout Creek in Juab 
County, Utah. The electric power 
production capacity of the facility will 
be 391 kilowatts. BMB Enterprises does 
not own any other small power 
production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
interest in the facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street. NE*. Washington. D.C. 
20428, In accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must be filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant. Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

ITU Dec 83-2900 Piled 2-2-83. 849 un) 
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(Docket No. OF83-130-000) 

BMB Enterprises, Inc., Application for 
commission Certification of Qualifying 
Status of a Small Power Production 
Facility 

January 31,1983. 

On January 3.1983. BMB Enterprises. 
Inc., 1015 South Davis Bhrd., Bountiful, 
Utah 84010 (Attention: W. Berry 
Hutchings, President), filed with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of facility as a Qualifying 
small power production facility pursuant 
to i 292.207 of the Commission's rules. 

The facility will be a hydroelectric 
project located near Trout Creek in Juab 
County, Utah. The electric power 
production capacity of the facility will 
be 1,170 kilowatts. BMB Enterprises 
does not own any other small power 
production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
interest in the facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NR, Washington, D.C. 
20426, In accordance with rules 211 and 
214 of the Commission's Rule of Practice 
and Procedure. Ail such petitions or 
protest must be filed within 30 days 
after the date of publication of this 
notice and must be served on the 
applicant Protests will be considered by 
the Commission in determing the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public Inspection. 

Kenneth F. Plumb, 

Secretory. 

(FK Doc S3-2901 Fifed 7-3-81 8 43 «m) 
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(Docket No. Of03-131-000] 

BMB Enterprises, Ino, Application for 
Commission Certification of Qualifying 
Status of a Small Power Production 
Facility 

January 31.1963. 

On January 3,1983. BMB Enterprises. 
Inc., 1015 South Davis Blvd„ Bountiful, 
Utah 84010 (Attention; W. Berry 
Hutchings. President), field with the 
Federal Energy Regulatory Commission 
(Commission) an application for 
certification of a facility as a qualifying 


small power production facility pursuant 
to i 292.207 of the Commission's rules. 

The facility wifl be a hydroelectric 
project located near the City of Manti in 
Sanpete County, Utah. The electric 
power production capacity of the facility 
will be 3.850 kilowatts. BMB Enterprises 
does not own any other small power 
production facility located within one 
mile of the facility. No electric utility, 
electric utility holding company, or any 
combination thereof has any ownership 
interest in the facility. 

Any person desiring to be heard or 
objecting to the granting of qualifying 
status should file a petition to intervene 
or protest with the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street NR. Washington. D.C 
20428, in accordance with rules 211 and 
214 of the Commission's Rules of 
Practice and Procedure. All such 
petitions or protests must bo filed within 
30 days after the date of publication of 
this notice and must be served on the 
applicant Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc. 83-2902 FU*d 3-3-83; 8.43 «a) 
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(Docket No. ESS3-23-000] 

El Paso Electric Co.; Application 

January 31.1983. 

Take notice that on January 18,1983, 
El Paso Electric Company (Applicant) 
filed a request with the Federal Energy 
Regulatory Commission pursuant to 
Section 204 of the Federal Power Act 
requesting authorization to assume up to 
$125,000,000 of the obligations of Rio 
Grande Resources Trust (the Thist"). 
an independent trust established for the 
purpose of providing a source of 
financing of Applicant's nuclear fuel 
requirements in connection with 
Applicant's 15.8% interest in Units 1.2 
and 3 of the Arizona Nuclear Power 
Project in Maricopa County, Arizona. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 22,1983. file with the Federal 
Energy Regulatory Commission. 
Washington, D.C. 20428, petitions to 
intervene or protests In accordance with 
the requirements of the Commission's 
Rules of Practice and Procedure (18 CFR 
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385.211 or 385.214). The application Is on 
hie with the Commission and available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

(TO Doc ei-sn* PW 3-S-4& S4S •»! 
acuNQ coot sn7-SMi 


(Docket Ho. ESS3-25-008] 

Gulf States Utilities Co.; Application 

January SI. 1983. 

Take notice that on January 24.1963, 
Gulf States Utilities Company 
(Applicant) filed an application seeking 
an order under Section 204 of the 
Federal Power Act. authorizing the 
Applicant to Issue not more than 500.000 
Additional Shares of Common Stock, 
without par value, pursuant to its 
Employees Stock Ownership Plan. 

Any person desiring to be heard or to 
make any protest with reference to the 
application should on or before 
February 23.1983, file with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NIL, Washington. 

D C 2042ft in accordance with Sections 

385.211 or 385.214 of the Commission's 
Rules of Practice and Procedure. The 
application is on file with the 
Commission and is available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

[TIL Doc H-2&04 FW !-*-«* *44 ud] 
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(Docket Ho. ES63-26-000J 

Gulf States Utilities Co.; Application 

January 31.1963. 

Take notice that on January 24.1983, 
Gulf States Utilities Company 
(Applicant) filed a request, pursuant to 
Section 204 of the Federal Power Act, 
requesting authorization to negotiate for 
the placement of not more than 6,000,000 
shares of Common Stock, without pax 
value. 

Any person desiring to be heard or to 
make any protest with reference to the 
application should on or before 
February 23.1983, file with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington. 
D.C. 2042ft in accordance with Sections 

335.211 or 385.214 of the Commission's 
Rules of Practice and Procedure. The 
application is on file with the 


Commission and is available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

(m Dot a^oos ru»d *-*-« *«s «*] 
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(Docket Ho. ESS3-24-000] 

Iowa Public Service Co.; Application 

January 2ft 1983. 

Take notice that on January 20,1983, 
Iowa Public Service Company 
(Applicant) filed an application pursuant 
to Section 204 of the Federal Power Act 
seeking authority to issue not more than 
$60 million of short-term unsecured 
promissory notes to commercial banks 
and commercial paper dealers. All 
proposed notes are to be issued on or 
before March 31.1984, and will bear 
final maturity dates of not later than 
March 31,1965. 

Any person desiring to be heard or to 
make any protest with reference to the 
application should on or before 
February 1ft 1983, file with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NIL Washington. 
D.C. 2042ft in accordance with Sections 
385211 or 385214 of the Commission's 
Rules of Practice and Procedure. The 
application is on file with the 
Commission and is available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

(H0ac«MmPiMi44kMH 
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(Docket Ho. CP83-133-000] 

Mississippi Valley Gas C 04 Application 

January 31.1983. 

Take notice that on December 17, 

1982, Mississippi Valley Gas Company 
(MVG), P.O. Box 3348, Jackson. 
Mississippi 39207, filed in Docket No. 
CP83-133-000 an application pursuant to 
Section 284.127 of the Commission's 
Regulations for authorization to 
transport natural gas for a term in 
excess of 2 years for Texas Eastern 
Transmission Corporation and its 
division. Texas Eastern Gas Pipeline 
Company (Tetco). pursuant to an 
agreement dated June 22,1982, all as 
more fully set forth In the application 
which is on file with the Commission 
and open to public inspection. 

MVG requests authorization to 
transport gas for Tetco for a 5-year term 
starting with the date of the initial 
delivery. MVG states that the minimum 
quantity to be delivered is 1.000 Mcf per 
day and the maximum Is 4,500 Mcf per 


day. It is asserted that the gas would be 
transported from the Splunge and Four 
Mile Creek Fields to a point of 
interconnection between MVG's and 
Tetco's facilities, all in Monroe County, 
Mississippi. It is stated that the 
transportation rate to be charged by 
MVG is 21.9 cents per million Btu as 
proposed in Docket No. ST82-487-000. 

Any person desiring to be heard or to 
make any protests with reference to said 
application should on or before 
February 22.1983, file with the Federal 
Energy Regulatory Commission, 
Washington, D.C 20428, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385211). 

All protests filed with the Commission 
will be considered by it in determining 
the appropriate action to be taken but 
will not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc St-2807 Filed §-*-§•; *44 *j*| 

BILLING COOC §717-01-41 


(Docket Ho. CP80-7-004) 

Mountain Fuel Supply Co.; Petition To 
Amend 

January 31,1983. 

Take notice that on January 3,1983, 
Mountain Fuel Supply Company 
(Petitioner). 180 East First South Street. 
Salt Lake City. Utah 84139. filed in 
Docket No. CP80-7-004 a petition to 
amend the order issued March 12,1982, 
in Docket No. CP80-7 pursuant to 
Section 7(c) of the Natural Gas Act so as 
to authorize additional receipt points for 
the transportation of natural gas for 
Northern Natural Gas Company, 
Division of InterNorth, Inc. (Northern), 
and to authorize Petitioner to add or 
delete receipt points in the future as 
required to facilitate transportation of 
gas by Petitioner on behalf of Northern, 
Natural Gas Pipeline Company of 
America (Natural), and Columbia Gas 
Transmission Corporation (Columbia), 
all as more fully set forth in the fwtition 
to amend which is on file with the 
Commission and open to public 
inspection. 

Petitioner proposes to establish two 
receipt points for Northern's Steamboat 
Mountain Prospect area supplies. These 
points are located in Sections 8 and 29 
of Township 23 North. Range 103 West, 
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Sweetwater County* Wyoming, it is 
explained. 

Additionally, Petitioner requests 
blanket authority to add or delete 
receipt points as required for Natural's, 
Northern's and Columbia's gas within 
the authorized volume limitations. 
Petitioner proposes to file tariff 
revisions by January 31 of each year to 
reflect the additions or deletions made 
during the previous year. It is explained 
that the subject gas has been dedicated 
for transportation on the Trailblazer 
Pipeline System and would be 
transported by Petitioner to its 
interconnection with the facilities of the 
Trailblazer System near Rock Springs, 
Wyoming. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
February 18,1983, file with the Federal 
Energy Regulatory Commission, 
Washington, D C. 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary. 

(hr D«. tt-ans nw «•) 

MJJMQ COO€ €717-01-41 


(Docket No. CPS1-4 94-001) 

Natural Gas Pipeline Co. of America; 
Petition To Amend 

January 31,1983. 

Take notice that on December 27, 

1982, Natural Gas Pipeline Company of 
America (Natural), 122 South Michigan 
Avenue, Chicago. Illinois 60603, filed in 
Docket No. CP81-494-001 a petition to 
amend the order issued August 2,1982, 
in Docket No. CP81-494-000 pursuant to 
Section 7(c) of the Natural Gas Act so as 
to authorize an extension of the sale of 
natural gas to Bridgeline Gas 
Distribution Company (Bridgeline], for 
resale, all as more fully set forth in the 
petition to amend which ia on file with 
the Commission and open to public 
inspection. 

Natural states that by order of August 


2,1982, it was authorized to sell on a 
best-efforts basis up to 36,300.000 Mcf of 
natural gas to Bridgeline for a six-month 
term. 1 Natural states that its gas supply 
is sufficient to extend the term of the 
sale to Bridgeline without impairing or 
reducing service to its present customers 
and that the factors contributing to 
Natural's situation of having gas 
deliverable from its sources in excess of 
its current requirements which were 
described in its previous application are 
equally relevant today. Further. Natural 
states that there is a serious deficiency 
of economic gas supplies in Louisiana. 

Natural proposes an extension for an 
additional period of 363 days 
commencing on the later of February 6, 
1983, or the date which Natural receives 
the requested authorization. Natural 
further proposes the sale of an 
additional 36.300.000 Mcf of gas during 
the additional term of 363 days. Further, 
Natural proposes no change in the rate 
to be paid by Bridgeline. 

Any person desiring to be heard or to 
make protest with reference to said 
petition to amend should on or before 
February 22,1083, file with the Federal 
Energy Regulatory Commission, 
Washington, D.C. 20426, a motion to 
intervene or a protest In accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by It in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb. 

Secretary. 

(HR Doc I 3 - 291 A Ftlod 8.45 tmj 

MUJNQ COOC 4717-01-44 


1 N* turn I autes that ordering paragraph (A) of the 
Auguit 2,1962 order provided far a "term of 0 
montha from the commencement of aaiea under thin 
authorization. a» herein before described and aa 
more fully aet forth in the application in Docket No. 
CP6I-494-000** On page 5 of Natural Auguat 31. 
1961. application* Natural had requested that the 
term begin "on the data deliveries commence.** 
However, on page 4 of the Slip Opinion, the 
Commission established a term of "six montha bom 
the date of this order". Natural states that given that 
ordering paragraph language would take precedence 
over a discussion in tbs order. Natural baa assumed 
that the term of the authorisation ends on February 
11963, not on February 2.1963. given that the sale 
commenced on August ft, 1962. 


[Docket No. CPS2-354-001) 

Northwest Pipeline Corp^ Amendment 

January 31,1963. 

Take notice that on December 28, 
1982, Northwest Pipeline Corporation 
(Applicant). P.O. Box 1526, Sait Lake 
City, Utah 64110. filed In Docket No. 
CP82-354-001 an amendment to its 
pending application in Docket No. CP82- 
354-000, filed pursuant to Section 7(c) of 
the Natural Gas Act so as to reflect 
certain changes in its proposed 
transportation of natural gas for the 
account of Phillips Pacific Chemical 
Company (Phillips), all as more fully set 
forth in the amendment which is on file 
with the Commission and open to public 
inspection. 

Pursuant to a gas transportation 
agreement with Phillips dated May 12. 
1982, Applicant proposes in its 
application to transport up to 5,000 Mtf 
of natural gas per day, plus additional 
volumes at Applicant's sole discretion, 
for the account of Phillips. 

Applicant states that in its application 
it proposed to transport gas for Phillip s 
account which Phillips had arranged to 
purchase from Rocky Mountain Natural 
Gas Company. Inc. (Rocky Mountain), at 
the interconnection of Rocky Mountain s 
facilities with Applicant's Piceance 
Creek pipeline and to purchase from 
RMNG Gathering Company (RMNG) at 
the interconnection of RMNG's facilities 
with Applicant's Ignado-Sumas 
mainline in Mesa County, Colorado. 
Applicant further states it proposed to 
utilize its transmission facilities to 
transport Phillips' gas from both Rocky 
Mountain and RMNG to Applicant's 
existing Coulee Plant delivery point to 
Phillips in Benton County, Washington 

On November 18,1982, the 
transportation agreement was amended 
to exclude the transportation of volumes 
of gas which Phillips had contracted to 
purchase from Rocky Mountain. 
Applicant indicates that the 
transportation agreement as amended, 
now provides for only the best-efforts 
transportation of up to 2,000 Mcf per 
day, plus additional volumes at 
Applicant's sole discretion, which 
Phillips purchases from RMNG. 

Applicant proposes herein to delete 
the transportation receipt point from 
Rocky Mountain as proposed in its 
application and the consequent 
reduction in volumes to be transported 
for Phillips. 

Any person desiring to be heard or to 
make any protest with reference to said 
amendment should on or before 
February 22,1983, file with the Federal 
Energy Regulatory Commission, 
Washington, D.C 20428. a motion to 
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intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to the 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. All persons who 
have heretofore filed need not file again. 
Kenneth F. Plumb, 

Secretary. 

{TV Doc. D-JTT FUed W-IJ; »4i «a| 

SlUJNQ COOC *7i7-01-ftl 


(Dockat No. 083-72-000] 

Producer's Gas Co.; Petition for 
Declaratory Order 

January SI, 1963. 

Take notice that on December 3,1963, 
Producer's Gas Company (PGC), 4925 
Greenville Avenue, Dallas, Texas 75206, 
filed a petition for declaratory order 
pursuant to Rule 207(c) of the 
Commission's Rules of Practice and 
Procedure requesting that the 
Commission issue a declaratory order 
disclaiming jurisdiction over a 2J200 feet 
pipeline facility which PGC proposes to 
install and operate for delivery of gas 
produced from a Texas lease through a 
wellhead located in the state of 
Louisiana into the pipeline system of 
Transcontinental Gas Pipe Line 
Corporation (Transco) for delivery to 
Houston Pipe Line Company (HPL) on 
PC Cs behalf. 

PGC owns and operates intrastate 
natural gas pipeline systems in the state 
of Texas. PGC has executed Gas 
Purchase Agreements with Houston Oil 
5 Minerals Corporation. Border 
Exploration Company, and Cinco 
Exploration Company, under which PGC 
has agreed to purchase all gas produced 
from the Texas State Tract No. 3 No. 1 
well which was drilled in the Sabine 
Lake Area. Orange County. Texas. HPL, 
one of PGCs main resale customers in 
Texas, has expressed a willingness to 
purchase all resale gas produced from 
the said well 

Due to a slant hole drilling 
completion, the gas reserves attributable 
to Texas State Tract No. 3 are being 
produced from a well on a barge 
platform in North Sabine Lake, Cameron 
Parish. Louisiana. In order to deliver the 
gas from the baige platform in Louisiana 


to Transco. PGC proposes to construct 
the aforesaid 2.200 feet pipeline. PGC 
asserts that the Commission should not 
find that the pipeline is jurisdictional 
because it is engaged primarily in the 
ownership and operation of Intrastate 
pipeline systems, and the proposed 
pipeline would be used solely for the 
purpose of facilitating the sale snd 
delivery of Texas gas to its intrastate 
Texas market 

In order to deliver the gas to HPL. 
Transco has indicated a willingness to 
enter into a transportation agreement 
with PGC pursuant to Part 284 of the 
Regulations under which Transco would 
transport gas on behalf of PGC and 
deliver it to HPL in Texas for PGCs 
account on a back haul basis volumes 
equivalent to those delivered to PGC 
from the Texas State Tract No. 3 No. 1 
well. Transco would propose to charge 
PGC a rate of 4.24 per dekatherm for this 
service. 

Any person desiring to be heard or to 
make any protest with reference to said 
petition should or or before February 22, 
1983, file with the Federal Energy 
Regulatory Commission, Washington, 

D C. 20428, petitions to intervene or 
protests in accordance with the 
requirements of the Commissi on's Rules 
of Practice and Procedure (18 CFR 
385.214 or 385.211). all protests fried with 
the Commission will be considered by it 
in determining the appropriate action to 
be taken but will not serve to make the 
protestants parties to the proceeding. 
Persons wishing to become parties to a 
proceeding or to participate as a party In 
any hearing therein must file petitions to 
intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary. 

pH Doc S3-2914 Fifed 2-2-431 ft.44 «a| 

BILLING COOC *717-01-41 


[Docket No. 0*3-141-000) 

Southern Natural Gas Co; Application 

January 31.1983. 

Take notice that on December 29. 

1982, Southern Natural Gas Company 
(Applicant), P.O. Box 2583, Birmingham, 
Alabama 35202, filed in Docket No. 
CP83-141-000 an application pursuant to 
Section 7(b) of the Natural Cos Act for 
permission and approval to abandon in 
place five 1.300 horsepower compressor 
units and appurtenant facilities located 
at Applicant's Perryville Compressor 
Station in Ouachita Parish. Louisiana, 
all as more fully described in its 
application which is on file with the 
Commission and open to public 
inspection. 


Applicant states that these units have 
become obsolete and no longer 
operational on its system. Four of the 
five units proposed to be abandoned 
were installed in 1934 and the remaining 
unit was installed in 1936, it is asserted. 
The abandoned compressor units would 
be utilized as a source of spare parts for 
the units remaining at the Perryville 
station. Applicant explains. Applicant 
Indicates that due to a decline in 
deliverability of its supply source, the 
remaining compression would be 
sufficient 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 22,1983, file with the Federal 
Energy Regulatory Commission, 
Washington. D.C. 20428, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Commission's Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that permission and 
approval for the proposed abandonment 
are required by the public convenience 
and necessity. If motion for leave to 
intervene is timely filed, or if the 
Commisson on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Keonatb F. Plumb, 

Secretary . 

(FK. Doc ftJ- 2911 Fifed MB w*| 

BILLING COOC *717-41-N 
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[Docket No. CP83-1S2-000] 

Texas Eastern Transmission Corp^ 
Application 

January 31,1983 

Take notice that on January 1Z 1983, 
Texas Eastern Transmission 
Corporation (Applicant), P.O. Box 2521, 
Houston, Texas 7725Z Bled in Docket 
No. CP83-152-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the transportation of natural gas for 
New Jersey Natural Gas Company 
(NJN), all as more fully set forth in the 
application which is on file with the 
Commission and open to public 
inspection. 

Applicant states that NJN has agreed 
to purchase a quantity of natural gas 
from Consolidated Gas Supply 
Corporation (Consolidated). Applicant 
proposes to receive from Consolidated, 
by displacement, quantities of natural 
gas up to a maximum daily 
transportation quantity of 40,000 dt 
equivalent for the account of NJN at 
either the existing point of 
interconnection between Applicant and 
Consolidated located at Applicant's 
meter station 082 in Westmoreland 
County, Pennsylvania, or other mutually 
agreeable existing delivery points in 
Applicant’s Zone C, and to transport 
and redeliver equal quantities, less 
quantities retained for applicable 
shrinkage, to NJN at the existing point of 
interconnection between Applicant and 
N]N located at Applicant's meter station 
953 in Middlesex County, New Jersey, or 
meter station 082 in Westmoreland 
County, Pennsylvania, for storage under 
any storage rate schedule, or other 
mutually agreeable delivery points. 
Applicant further requests that the 
authorization be limited to a term 
commencing upon the date of initial 
delivery and terminating six months 
from such date of initial delivery. 

Applicant states that NjN agrees to 
pay Applicant the presently applicable 
effective Rate Schedule TS-1 basic rate 
of 18.72 cents |>er dt equivalent. 
However, for quantities transported and 
delivered by Applicant which, when 
added to the quantities delivered to N)N 
under Applicant's Rate Schedule TS-l, 
non-firm SS-H and other transportation 
agreements, exceed the combined total 
curtailment of natural gas sales to NJN 
under aU of Applicant’s firm sales rate 
schedules. Applicant states that it would 
charge NJN the presently applicable 
effective Rate Schedule TS-1 excess 
rate of 21.58 cents per dt equivalent. 
Applicant proposes to retain for 
applicable shrinkage an amount of gas 


equal to 5 percent of the quantities 
transported for the period from April 18 
through November 15 of each year and 
11 percent for the period from November 
18 through April 15 of each year, 
provided, however, in the event the 
Commission should establish, by final 
nonappealable order, shrinkage under 
Rate Schedule TS-1 which is less than 
or greater than the amount specified 
above. Applicant advises that 
commencing on the date of such order, 
Applicant would charge the applicable 
shrinkage established in such order. 

Applicant states that the proposed 
service would not adversely affect or 
displace capacity for services or sales to 
high priority users. Applicant requests 
that the retention of revenues derived 
from the transportation service 
proposed herein be subject to 
Applicant's pending rate proceeding in 
Docket No. RP81-109 which Applicant 
reports has now been consolidated with 
Docket No. RP83-35. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before 
February 22,1983, file with the Federal 
Energy Regulatory Commission, 
Washington, D.C. 20428, a motion to 
interv ene or a protest In accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.214 or 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 


Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc *>-2020 Filed a- 2-tt MB am] 

BILLING COOC B717-01-41 


(Docket No. CP83-147-000) 

United Gas Pipe Line Co.; Request 
Under Blanket Authorization 

January 31,1963. 

Take Notice that on January 11,1983, 
United Gas Pipe Line Company 
(Applicant), P.O. Box 1478, Houston. 
Texas 77001, filed in Docket No. Cl , 83- 
147-000 a request pursuant to Section 
157.205 of the Regulation under the 
Natural Gas Act (18 CFR 157.205) that 
Applicant proposes to construct^nd 
operate a 1-inch sales tap under the 
authorization issued in Docket No. 
CP82-430-000 pursuant to Section 7 of 
the Natural Gas Act, all as more fully 
set forth in the request to file with the 
Commission and open to public 
inspection. 

Applicant states that pursuant to the 
terms of an April 17.1979, service 
agreement with Entex, Inc. (Entex), a 
distributor, Applicant would install a 1- 
inch sales tap on its 4 inch Carencro line 
in Lafayette Parish, Louisiana. The 
proposed sales tap would supply 
approximately an average of 8.6 Mcf of 
gas per day for residential use with 
service being provide by Entex, it is 
explained. It is Indicated that peak day 
and annual volumes to be delivered at 
the proposed tap are 30 Mcf and Z400 
Mcf, respectively. There would be no 
Increase in Entex's contractual 
maximum daily quantities nor Entex's 
entitlement under Applicant's effective 
curtailment plan, it is asserted. 
Applicant states that it would make the 
proposed gas sale pursuant to its Rate 
Schedule DG-S. 

Any person or the Commission's staff 
may, within 45 days after issuance of 
the instant notice by the Commission, 
file pursuant to Rule 214 of the 
Commission's Procedural Rules (18 CFR 
385.214) a motion to intervene or notice 
of intervention and pursuant to Section 
157.205 of the Regulation under the 
Natural Gas Act (18 CFR 157.205) a 
protest to the request If no protest is 
filed within the time allowed therefor, 
the proposed activity shall be deemed to 
be authorized effective the day after the 
time allowed for filing a protest. If a 
protest is filed and not withdrawn 
within 30 days after the time allowed for 
filing a protest, the instant request shall 
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be treated as an application for 
authorization pursuant to Section 7 of 
the Natural Gas Act. 

Kenneth F. Plumb. 

Secretary. 

IT* tfec S^2*»ru«d 2 i-«* 845 «JD} 

billing coot anr-at-M 


(Dockst NO. CP83-128-000] 

West Lake Arthur Corp.; Application 

January 31,1963. 

Take notice that on December 13, 

1962. West Lake Arthur Corporation 
(Applicant). 1200 Milam. Suite 3300, 
Houston. Texas 77002, filed in Docket 
No. CP83-12S-000 an application 
pursuant to Section 7(b) of the Natural 
Gas Act for permission and approval to 
abandon the facilities and service 
authorized in Docket Nos. CP80-225 and 
CP81-115, respectively, all as more fully 
let forth in the application which is on 
file with the Commission and open to 
public inspection. 

Applicant proposes the subject 
abandonment so that United States 
Natural Cas Corporation (US Natural) 
can succeed to Applicant's authorization 
received in Docket Nos. CP80-225-000 
and CP81-115-000. It is indicated that 
the subject proposal is a result of a 
proposed corporate reorganization of 
the divisions and subsidiaries of Tatham 


Pipeline Company fTatham). Applicant 
states that it is a wholly-owned 
subsidiary of Tatham and that the 
facility to be abandoned and conveyed 
to US Natural is a 1.8-mile length of 8- 
inch pipeline located in West Lake 
Arthur Field in Jefferson Davis Parish. 
Louisiana. 

Any person desiring to be heard or to 
make any protest with reference to said 
amendment should on or before 
February 22.1983. file with the Federal 
Energy Regulatory Commission. 
Washington. D.C. 20428. a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's rules of Practice and 
Procedure (18 CFR 385.214 er 385.211) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
Intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Cas 
Act and the Commission's Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 


Commission or its designee on this 
application if no motion to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that permission and 
approval for the proposed abandonment 
are required by the public convenience 
and necessity. If a motion for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kennoth F. Plumb. 

Secretary 

fTR Doc. ©-J9C4 FU*d l-2r4tX S.4I am} 

BtUJMQ COOC *717-01-* 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D” 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An ( A ) before the 
Control (}D) number denote additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206. at the 
Commission's Division of Public 
Information. Room 1000. 825 North 
Capitol St, Washington. D.C. Persons 
objecting to any of these determinations 
may, in accordance with 18 CFR 275.203 
and 275.204, file a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 
102-5: New reservoir on old OCS lease 
Section 107-DP 15.000 feet or deeper 
107-GB: Gcopressured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PR: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

1QB-SA: Seasonally affected 
106-ER: Enhanced recovery 

108- PB: Pressure buildup 
Kenneth F. Plumb. 

Secretary. 

[FTl Doc 0-S9M Fifed 14-W, £46 *m| 
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The above notices of determination 
were received from the Indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1976 
and 18 CFR 274.104. Negative 
determinations are indicated by a 'D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206. at the 
Commission's Division of Public 
Information, Room 1000, 825 North 
Capitol St„ Washington, D.C. Persons 
objecting to any of these de term inations 
may, in accordance with 18 CFR 275.203 
and 275.204, file a protest with the 
Commission within fifteen days after 
publication of notice in the Federal 
Register. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 
102-5: New reservoir on old OCS lease 
Section 107-DP. 15.000 feet or deeper 
107-CB: Geopressured brine 
107-CS: Coal Seams 
107-DV: Devonian shale 
107-PR Production enhancement 
107-TF: New Tight Formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

108- SA: Seasonally affected 
108-ER: Enhanced recovery 


108-PB: Pressure buildup 
Kenneth F. Plumb, 

Secretary. 

[Ft Doc ts-sae Fifed *45 «m) 
WUJWO COO€ S7t7-01-fe 


Office of Energy Research 

High Energy Physics Advisory Panel; 
Renewal 

This notice is published in accordance 
with the provisions of Section 7 of the 
Office of Management Budget Circular 
(OMB) A-63, Revised. Pursuant to 
Section 14(a)(2)(A) of the Federal 
Advisory Committee Act, and following 
consultation with the Committee 
Management Secretariat. General 
Services Administration, notice is 
hereby given that the High Energy 
Physics Advisory Panel has been 
renewed for a 2-year period ending on 
January 27,1985. The Panel will provide 
advice to the Secretary of Energy, 
through the Director, Office of Energy 
Research on long range planning and 
priorities in the national high energy 
physics program. 

1 certify that renewal of the Panel is in 
the public interest. The Panel will 
operate in accordance with the 
provisions of the Federal Advisory 
Committee Act (Pub. L 92-483), the 
Department of Energy Organization Act 
(Pub. L 95-91), OMB Circular No. A-63 
(Revised), and other directives and 
instructions issued in implementation of 
those acts. 

Further information regarding this 
Advisory Panel may be obtained from 
Gloria Decker at 202-252-8990. 


Issued at Washington, DC, on fanuary 28, 
1963. 

K. Dean Helms. 

Advisory Committee Management Officer. 

[FR Doc. S3~2MO Hfed 3-4-83. *43 **j 

BILUHG COOC 4450-01-fe 


Office of Hearings and Appeals 

Cases Filed; Week of January 3 
Through January 7,1983 

During the Week of January 3 through 
January 7,1983, the appeals and 
applications for exception or other relief 
listed in the Appendix to this Notice 
were filed with the Office of Hearings 
and Appeals of the Department of 
Energy. Submissions inadvertently 
omitted from earlier lists have also been 
included. 

Under DOE procedural regulations, 10 
CFR Part 205. any person who will be 
aggrieved by the DOE action sought in 
these cases may file written comments 
on the application within ten days of 
service of notice, as prescribed in the 
procedural regulations. For purposes of 
the regulations, the date of service of 
notice is deemed to be the date of 
publication of this Notice or the date of 
receipt by an aggrieved person of actual 
notice, whichever occurs first. All such 
comments shall be filed with the Office 
of Hearings and Appeals. Department of 
Energy. Washington. D.C 20461. 

Dated: January 27,1983. 

George B. Brernny, 

Director Office of Hearings and Appeals. 


List of Cases Received by the Office of Hearings and Appeals 
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LrsT Of Cases Received by the Office of Hearings and Appeals—C ontinued 


rw*t* oOin) trough Jan 7, 1083) 


Data 

Nama and location of appAcanl 

Cat# No 

TypaatcUMMon 

*1*190- 

*i« ios- 

* 0,108)-- 

m t. 10O- 

Economic RagUatory AdmirwiratwcVMudaon 01 Co. Inc. 
Washington. OC- 

mi Pa l#v UL.ktwvil^ nP. 

HRZ-0124. 

frrtanocuKxy ordar H gran** Tha Economic RagMatory AdmtoatraSon woUd ba 

HR2-0123. 

pamrded to wnand lha March 23. 1982. Propoaad Ramadtot Ordar toauad to 
Hudson 00 Company. Inc to raftocl a racafculaaon of ovarchargac 
Mtartooutory ordar It gramad Tha March 23. 1982. Propoaad Rmn>*tUI Ordar 

liWalfira Ofl On WtinMIm DC. 

HR/-0121. 

bauod to Mudaon 00 Conwy would bo dtomitaad on N grounds that « 
MM to aat torto a pnrm teem oaaa 

♦rrtwrVxutory ordar if grants'* Marathon 01 Conwy would racaNa bom lha 

hAmfrv Oi (Vwi Waahvxrtnn DC...... 

HR2-0122-.- - 

Ohio* of Spaoaf ComK lha data baaa rwtad upon fay DOE to computing 
ad •>apraaanlaDva“ pnoa tor cartam Ubyan crudo <* during 
panod October 1073 through May 1075. 

totsrtooutory ordar M grants* Murphy OH Corporation would ra cm bom lha 



Omca of Spaas) Counaal toa data baaa ratad upon by Dapartmant ot Enaryy 
to oompuang “marawT and lapraawntas.a” pnoa tor oartam Vanaxuaton 
oruda 00a during panod Octobar 1973 Ihrough May 1973. 


Refund Appucations Receiveo 

(Wo* cHJm X 1883 10 Jon 7. 1983) 


Data 

Nama ot rahmd prooaadwp/ 
nama or rafund applcanl 

Caaa No 

V*83 _ 

1/5'W _. 


WF7-104. 

RF22-1 

Nordstrom Oi Co>'Padhc War. 
mountain Eaprsaa Co 


(TO Due. tt^l«07 FUad 1-2-83. M3 am] 
MJJMO COOC 0430-01-M 


Cases Filed; Week of January 7 
Through January 14,1983 

During the week of January 7 through 
January 14.1983. the appeals and 
applications for other relief listed in the 
Appendix to this Notice were filed with 
the Office of Hearings and Appeals of 
the Department of Energy. 

Under DOE procedural regulations, 10 
CFR Part 205. any person who will be 
aggrieved by the DOE action sought in 
these cases may file written comments 
on the application within ten days of 


service of notice, as prescribed in the 
procedural regulations. For purposes of 
the regulations, the date of service of 
notice is deemed to be the date of 
publication of this Notice or the date of 
receipt by an aggrieved person of actual 
notice, whichever occurs first. All such 
comments shall be filed with the Office 
of Hearings and Appeals, Department of 
Energy, Washington. D.C. 20461. 

Dated: January 27.1983. 

George B. Breznay, 

Director. Office of Hearing* and Appeal*. 


List of Cases Received by the Office of Hearings and Appeals 
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Ust of Cases Received by the Office of Headings ano Appeals—C ontinued 

M of Jarv 7 trough Jan. 14. 1063] 



Namo tod toaitow of ippictni 

Case No 

Typ* of mJbertmaton 

Jen 13. 1063_ 

Robert Gregory FairtaM, Cam . 

MR7-A19A 

y*m*>cutoc, order ■ pram** The Aprf 11 1962. Propoeed Rem mUi Ode 
(Ceee No HRO-OC64) leaned lo Robert Gregory would be Oenaaied on tr* 
b«M Vul he 6 nol tie proper reap** of ihe Propoeed flamed* Ode 





Refund Applications Received 


(Week of Jen 7 10 Jtel 14, 1963] 

Dele 

Nemo o« refund prooeedng/name of refund epptcent 

1/7/63 .. 

AMOCO/TeFMepAe, Car Cere. Inc 

1/10/63 - -. .. 

AMOCO/Jack 8*tgh*n _ - . 

1/10/63 _ . .. .. 

AMOCO/Ftoefvrq) Servtoe Center . 

1/10/63 . . 

AMOOO/Kevoriuan Brewer* Sund^d ire 

1/10/63 . 

AMOCO/Hervenorw AMOCO Sarvtoae 

1/10/63 . 

AMOOO/RorwkJ C Hord 

1/10/13.. ... 

AMOCO/AuUar Cm WmTv. me 

1/10/63.. 

AMOCO/Meek Morote stermard Service 

1-10-63_ ___ ... . .. . _ 

AMOCO/ Rochester CotoN* Standard 

1/10/63-... - ... 

AMOCO/ZoufaTa L64 Sunoed 

1/10/63_ 

Charter Ot/OeeryOuy Oi Company, 

1/11/63 . — ... . 

AMCO-Romas Standard. 

1/11/63 

AMOCO/CaMe a 3 Chopf AMOCO 

1/11/88 

AMOCO/Una StexM Srvxs 

1/11/63 . 

AMOCO/Bob'e Standard Service 

1/11/63 

AMOOO/CWr» SttrOmd 

1/11/63. ..... ....... 

AMOCO/Sunn/t Standard 

1/11/63. 

AMOCO; Rtohardaon Service . 

1/11/83 ... 

AMOCO/McAJbeter Service 

1/11/63... . . . 

AMOCO 'Oreberd Rtdpe Standard Inc ... 

1/11/63 .. 

AMOCO/SNpiay Standet) Serviot .- 

1/11/83 .. . ... . 

AMOCO/0 BA Territorial Standvd Service 

1/14/M 

AJMOCO/&tdg*port Standard Service 

1/11/63. 

AMOCO/Hoe ei Standvd Service 

1/11/63 . . 

AMOCO/ Johnson's Swvice. 

1/11/63 . . . . 

ADA flaeoLfcee/CAN Transportation 

1/11/63 —.. 

AMOOO/Vafecka Standard Service 

1/11/M -- _ _ „ u 

AMOOO/OLO Auto Werfi Inc 

1/11/M - 

AMOCO/VAHS Standard Service 

1/11/63 _ ■ 

AMOCO/Don A Son Standard Service 

1/11/M 

AMOCO/IS-Van Oyke Standard 

1/11/63 - 

AMOCO/14-Hoover Standard 

1/11/63 

AMOCO/Oave s rekitwvJ Standard 

1/11/M - FT? 


i/n /61 -— . Iltl ;. 

AMOCO/Ron'* Ray Qrothsra Standard Service 

1/11/M -- 

AMOCO/ Arbortend Staded Sendee 

1/11/83 . _ ..._. 


1 / 11 /M __- : 

AMOCO/laetor FWm . . 

1/11/M -- 

AMOOO/Johnson's Standwd Servioa 

1/11/63 

AMOCO/Mrri Man Cm Ween. 

1/11/83 ....... ._. 

AMOCO 'Rod* Standard (AMOCO) 

1/11/63. . ... 

AMOCO/Coon Bros Inc 

1/11/63. 

AMOCO/Oeriofte Standard Serwe 

1/11/83 

AMOCO/Sagrwe Weverty Service, Inc 

1/11/63... _ 

AMOOO/Jamse B Qnnee 

1/11/63. ... 

1/11/63. ... .. _ ... 

AMOOCViemee 8 Donat). Jt _ . . 

AMOCO/Gary* SUeidard 

1/11/63.. 

AMOCO/Moneftone SUndvd Service 

1/11/63.. . 

AMOCO/ Karmay'a Olyryw SiatvI# rr| 

1/11/63... .. ... . 

AMOOO/RemorairM Stardard SarMca 

1/11/63-.. .. . 

AMOOO/Oecrpe E Rlede 

1/11/M __ 

AMOCO/MeTi X-Wey StarvWd Service 

1/11/63.. 

AMOCO/Chuok A Sore Standard 

1/11/63 

AMOCO/Chuc* A Sore Standard. 

1/11/M.. 

AMOCO/8eeumonf Standard SavM 

1/11/83 __ . . 

AMOCO/John C Hoopavean Standard 9erv*re 

1/11/63 _ 

AMOOO/HecMrt Enferprtaet. me 

1/13/M - 

AMOCO/Wtvber Standard .. 

1/13/83-— 

AMOCO; Made OI Conpeny, mo_ 

1/12/83_ 

AMOOO/ Merte Of CorrpOTy Wv 

l/ll/M 

AMOCO.'Jack * Sarvice Cartier_ 

1/13/63 .. . ...... 

AMOCO/) toady Jcnee Stmdartl Inc 

1/13/63_ . .. ....... 

AMOCO/Frankkn fhanrlanl Sery^cei. Inc 

1/13/M ^ , 

AMOCO/Htory‘a Surdard Service 

1/13/63. • 

AimpQ/Tta >#n C Mirier 

1/13/63 .. 

AMOCO/Doyto't Standard 

1/13/63. .. . -. . . 

AMOCO/Ooneld B Sharer -.- 

1/13/63 

AMOCO/ Al P«ti 

1/13/M - 

AMOCO/LAS Standard Service ... 

1/13/83 ... 

AMOCO/Romeo Standard Service 

1/13/63. . - ... 

1/13/63 

AMOOO/Jedi'a Standard Sanaca 

1/13/63 . 

AMOCO * Dorg Stardvd 

1/12/63- 

AMOCO /lower ‘ a Weat mnnndtok] Cm Ctte 

1/13/M- 

AMOCO/Emeet Sendera 

1/13/63... 

AMOCO 'Me/a Stwtdard 

1/13/63 ... . 

AMOCO ) Hancock AMOCO Service. 

1/13/63 — 

AMOCO Steva Kunhert . . 

1/13/63 . ... 

AMOCXVOenma lUmhert__ 


Caae No 


RF21-1 

RF21-2 

RF21-3 

RF21-4 

RF21-S 

RF21-6 

RF2I-7 

RF21-4 

RF21-8 

RF21-14 

RF23-1 

RF21-11 

RF21-12 

RF21-13 

RF21-14 

RF21-15 

RF21-10 

RF21-17 

RF2I-10 

RF21-19 

RF21-20 

RF21-21 

RF21-22 

RF21-23 

RF 21-24 

RF24-1 

RF21-2S 

RF21-26 

RF21-27 

RF21-21 

RF71-29 

RF21-30 

RF21-31 

RF21 32 

RF21-33 

RF21-34 

RF21-3S 

RF21-36 

RF21-37 

RF2I-38 

RF21-39 

RF21-40 

RF21-41 

RF21-42 

RF21-43 

RF21-44 

RF21-45 

RF21-40 

RF21-47 

RF21-49 

Rf 21-40 

RF71-50 

RF21-61 

RF21-52 

RF21-63 

RF21-54 

RF 21-64 

RF21-40 

RF21-S7 

RF21-66 

RF21-69 

RF21-40 

RF21-61 

RF21-62 

RF21-63 

RFJ1-64 

RF 21-46 

RF21-66 

RF21-07 

RF21-48 

RF21-W 

Rf 21-70 

RF21-71 

RF 21-72 

RF21-73 

RF21-74 

RF21-79 

RF21-78 

RF21-77 
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Refund Applications Received— Continued 

[Wnk of 7 to Jan 14, 1983) 


Nam# of rafcmd proc##4*ig 'nam# of »#tond applicant 


»Na 


1/M/85__ 

1/13/83_ 

i/a/83— 
1/13/85—. 
IMltJ... 
i/a/sj— 
i/a/85— 
i/a/M— 

1/14, 83 — 
1/14/85 — 
1/14/85 — 
1/14/85 — 
1/14/85 — 
t i 14/8) — 


AMOCO^Patoaa Kunftart_— 

AMOCO/Vaha Standard Saw# 
AMOCOyCranbrook Car C*» 
AMOCOrt* Stop 


AMOCO/Aochaator RO A 1-75 Standard Sarvic# 
AMOCO/PonHac Mad Standard Sot*# 

AMOCO ZoJ* Standard Sarvfc*-— 

AMOCO'Gtom# Roto* SwxJard . - 

AMOCO/MAM Gaaofena Ent, toe 
AMOCO/Grauft Standard Sarwca 


AMOCO, Morgan • AMOCO Auto Rapa# 

AMOCO/Oba L AJtord - 

AMOCO/Garths Standard 


AMOCO/Mouamg Author** of Ba#ur>ora O* 


RFT1-78 

RF?t-79 

RF21-60 

RF2t-4t 

RFJM-4* 

RF21-83 

RF21-84 

RF21-8S 

RF21-86 

RF2I-87 

RF21-68 

nrai-so 

RF2t-«0 

RF21-41 


|FR Doc AV-asae FUad M-e3i 845 am) 
•ILLIMG COOE 4450-01 


ENVIRONMENTAL PROTECTION 
AGENCY 

(A-9-FRL 2299-2] 

Issuance of PSD Permit to U.S. Borax 
& Chemical Co. 

agency: Environmental Protection 
Agency (EPA), Region 9. 
action: Notice. 


summary: Notice of Approval of 
Prevention of Significant Air Quality 
Deterioration (PSD) permit to U.S. Borax 
Chemical Co., located in Kem County, 
California, EPA proiect number SES2-02. 
supplementary information: Notice is 
hereby given that on December 18.1982, 
the Environmental Protection Agency 
issued a PSD permit to the applicant 
named above for approval to install duct 
burners, modifying the combustion gas 
turbine facility located near Boron, 

Calif. 

This permit has been issued under 
EPA’s Prevention of Significant Air 
Quality Deterioration (40 CFR 52.21) 
regulations and is subject to certain 
conditions including an allowable 
emission rate for NO, of 102 tons/year 
and CO of 1200 tons/year. 

Best Available Control Technology 
(BACT) requirements for NO, are the 
installation of the proposed low NO, 
burner system with an emission rate of 
23 2 lbs/hr. This is considered to be 
BACT for the control of NO, emissions. 
Best Available Control Technology 
(BACT) requirements for CO are the use 
of combustion controls with an emission 
rate for CO of 274 lbs/hr. This 
constitutes BACT for CO emissions. 

Air Quality Impact Modeling was 
required for NO, and CO. Continuous 
monitoring is required; the source is not 
subject to New Source Performance 
Standards. 


date: The PSD permit is reviewable 
under Section 307(b)(1) of the Clean Air 
Act only in the Ninth Circuit Court of 
Appeals. A petition for review must be 
filed by (80 days after publication in the 
Federal Register]. 

FOR FURTHER INFORMATION CONTACT: 

Copies of the permit are available for 
public inspection upon request; address 
request to: Roccena Lawatch. M-5. U.S. 
EPA. Region 9, 215 Fremont Street, San 
Francisco, CA 94105. 

Dated. |anuary 20.1963. 

David P. Howfkamp. 

Director. Air Management Division. Region 9. 

pit Doc 85-20? 2 Piled X-2-83 845 en| 

SILLING COOC 4540-50-41 


[OPTS-59112A; BH-FR 2297-6) 

Certain Chemicals; Approval of Teat 
Marketing Exemption^) 

agency: Environmental Protection 
Agency (EPA). 
action: Notice 

summary: This notice announces EPA’s 
approval of TM-83-16. and TM-83-17, 
two applications for test marketing 
exemptions (TME) under section 5(h)(6) 
of the Toxic Substances Control Act 
(TSCA). The test marketing conditions 
are described below. 

EFFECTIVE DATE: January 27,1963. 

FOR FURTHER INFORMATION CONTACT. 
Theodore Jones. Acting Chief. Notice 
Review Branch, Chemical Control 
Division (TS-794). Office of Toxic 
Substances. Environmental Protection 
Agency, Rm. E-204,401 M St SW., 
Washington. DC 2M60 (202-382-3725). 
supplementary information: Section 
5(h)(1) of TSCA authorizes EPA to 
exempt persons from premanufacture 
notification (PMN) requirements and to 
permit them to manufacture or import 
new chemical substances for test 
marketing purposes if the Agency finds 
that the manufacture, processing, 
distribution in commerce, use and 


disposal of the substances for test 
marketing purposes will not present any 
unreasonable risk of injury to health or 
the environment. EPA may impose 
restrictions on test marketing activities. 

EPA has determined that test 
marketing of the new chemical 
substances described below, under the 
conditions set out in the applications, 
and for the time periods specified below, 
will not present any unreasonable risk 
of injury to health or the environment. 
Production volume, number of workers 
exposed to the new chemical, and the 
levels and duration of exposure must 
not exceed that specified in the 
applications. All other conditions 
described in the applications must be 
met. The following additional 
restrictions apply: 

1. The applicant must maintain 
records of the date(s) of shipment(s) to 
each customer and the quantities 
supplied in each shipment, and must 
make these records available to EPA 
upon request. 

2. A bill of lading accompanying each 
shipment must state that use of the 
substance is restricted to that approved 
in the TME. 

TME 83-16 

Date of Receipt: December 14,1982. 

Notice of Receipt: December 23.1982 
(47 FR 57338). 

Applicant: Confidential. 

Chemical: (Generic) Substituted 
Polyalky/ene glycol quaternary 
ammonium chloride . 

Use: Confidential 

Producton Volume: Confidential 

Number of Customers: 1. 

Exposure Information: During 
manufacture, a total of 35 workers may 
be exposed to the test market substance 
8 hours per day. up to 14 days. At the 
customer's use sites, 2-4 workers per 
site may have potential for exposure for 
2 hours per day. up to 10 days per site. 
Other potential for exposure could occur 
during sampling, or through accidental 
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spills or splashes. However, protective 
clothing (including gloves and goggles) 
will be used by workers at the 
manufacturing site to minimize contact 
with the new chemical. 

Test Marketing Period : One year. 

Commencing on: January 27,1983. 

Risk Assessment: EPA has 
established that the chemical substance 
submitted under TM-63-16 will not 
present an unreasonable risk of injury to 
health or the environment under the 
specific conditions set out In the 
application. Although there are health 
and environmental effect concerns for 
the new chemical based on previously- 
reviewed structurally-related 
compounds, the concerns are mitigated 
by the low exposure and release 
potential in this specific test market 
application. However, these effects 
would be unlikely due to the low levels 
of exposure to the new chemical 
substance and the short duration of 
exposure during the test market period. 
Ecotoxidty is unlikely since the new 
chemical will not be released (except 
through aeddential spills) to the 
environment 

Public Comments: None. 

TME 83-17 

Date of Receipt: December 16.1982. 

Notice of Receipt December 23.1982 
(47 FR 57338). 

Applicant Confidential 

Chemical: Modified copolymer of 
alkenoic esters and substituted alkenoic 
esters (Generic). 

Use: Confidential. 

Production Volume: 7.850 kg. 

Number of Customers: 1 

Worker Exposure: Potential exposure 
will be by the dermal route. During 
manufacture. 27 workers will be 
potentially exposed for 8 hours a day for 
10 days; during processing. 4 workers for 
6 hours a day for 10 days and during 
use, 15 workers for 3 hours a day for 250 
days. 

Test Marketing Period: 45 days. 

Commencing on: January 27,1983. 

Risk Assessment Based on the type of 
polymer, molecular weight, and that the 
test market substance is not designed to 
be water soluble, no significant health 
or environmental concerns were 
identified. Therefore, the Agency finds 
that the test marketing activity will not 
result in an unreasonable risk. 

Public Comments: None. 

The Agency reserves the right to 
rescind approval of an exemption 
should any new information come to its 
attention which casts significant doubt 
on its finding that the lest marketing 
activities will not present an 
unreasonable risk to health or the 
environment. 


Dated: January 27 , 1983 . 

Don R. Clay, 

Director Office of Toxic Substances. 

[FS Doc 63-2970 FlWd 2rS~$X H45 «mj 

BILUKO COOC SMS-SO-M 


(OPTS 140029; TSH-FRL 2298-31 

Computer Sciences Corporation; 
Transfer of Data to Contractor 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: EPA will provide Computer 
Sciences Corporation (CSC) access on 
EPA premises to information submitted 
by manufacturers, processors, and 
importers of chemical substances under 
sections 5 and 8 (a), (b), and (d) of the 
Toxic Substances Control Act (TSCA). 
Some of this information may be 
claimed confidential Under EPA 
guidance, CSC will maintain conversion 
and optimization software and 
implement ADP systems which will 
process this information. 
date: Access to information submitted 
to EPA and claimed confidential will 
take place no sooner than 10 working 
days after publication of this notice in 
the Federal Register. 

FOR FURTHER INFORMATION CONTACT: 
Chris Tirpak. Acting Director. Industry 
Assistance Office (TS-799), Office of 
Toxic Substances, Environmental 
Protection Agency, Rm. E-511,401 M St, 
SW„ Washington, D.C. 20460, Toll-free: 
(800-424-0065), in Washington. D.C: 
(554-1404). Outside the USA: (Operator- 
202-5 54-1404). 

SUPPLEMENTARY INFORMATION: Under 
section 5(a) of TSCA, 15 U.8.C. 2604(a). 
manufacturers and importers of 
chemical substances are required to 
submit premanufacture notices (PMNs) 
for new chemical substances which they 
intend to manufacture or import and 
which are not included in EPA's 
Inventory of Chemical Substances. 
Under section 8(a), 15 U.S.C. 2607(a). 
manufacturers, importers, and 
rocessors of Chemical Substances may 
e required to submit basic information 
on use, release, and exposure to enable 
EPA to set priorities for testing and for 
assessing chemical risk. In accordance 
with section 8(b) 15 U.S.C. 2607(b), and 
the TSCA Inventory Reporting 
Regulations at 40 CFR Part 710. 
manufacturers, importers, and 
processors of chemical substances 
reported information concerning those 
substances to the TSCA Inventory of 
Chemical Substances. Under authority 
of section 8(d). 15 U.S.C. 2607(d), 
manufacturers, processors, and 


distributors of chemical substances will 
be required to submit lists of health and 
safety studies. Some of the information 
submitted under these sections of TSCA 
may be claimed confidential 

Under its contract with EPA (No. 
6639-039). Computer Sciences 
Corporation, with guideance from EPA. 
will convert, optimize, and maintain 
software for processing of this 
confidential TSCA data at the secure 
computer data center at EPA's regional 
office in Research Triangle Park, N.C. 
CSC will require access to information 
which has been submitted or which will 
in the future be submitted to EPA under 
sections 5 and 6 (a), (b).and (d) of TSCA 

In accordance with 40 CFR 2.306(j). it 
has been determined that access by CSC 
to TSCA confidential business 
information will be necessary for the 
satisfactory performance of work under 
this contract. 

CSC is legally required under the 
terms of its contract to safeguard from 
any unauthorized disclosure the 
confidential business information to 
which it receives access from EPA or 
which it generates during the 
performance of its work. CSC will not 
remove any confidential business 
Information EPA premises. 

CSC personnel will be required to sign 
a nondisclosure agreement before they 
are permitted access to such 
information. CSC is required to treat all 
confidential business information in 
accordance with the requirements of the 
TSCA Confidential Business Information 
Security Manual and the Contractor 
Requirements for the Control and 
Security of TSCA Confidential Business 
Information Manual 

Dated: January 13,1983. 

Don R. Clay. 

Director Office of Toxic Substances . 

(Fit Doc F4*d W-tX ft U an] 

0BLUMQ COOC l&AO-KHi 


FEDERAL COMMUNICATIONS 
COMMISSION 

[CC Docket No. 83-44, et at] 

Metrocom of St Louis, et al; 
Designating Applications for 
Consolidated Heating on Stated Issues 

Adopted: January 28,1963. 

Released January 28,1983. 

The matter of Applications of 
Metrocom of St. Louis, CC Docks! No. 
83-44. File No. 26033-CL-P-(4)-82; 
Cybertel-Cox Celluar. File No. 28097- 
CL-P-(ll)-82; and Cellular Mobile 
Systems of Missouri. Inc, File No. 

28194-CL-P-{ 12J-82. For a Construction 
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Permit to establish a cellular system to 
operate on frequency Block A in the 
Domestic Public Cellular Radio 
Telecommunications Service to serve 
the St. Louis, Missouri-Illtnois Standard 
Metropolitan Statistical Area. 

1. Presently before the Chief. Common 
Carrier Bureau, under delegated 
authority are the captioned applications 
of Metrocom of SL Louis (Metrocom), 
Cybertel-Cox Cellular (CCC), and 
Cellular Mobile Systems of Missouri. 

Inc, (CMS). Metrocom. CCC and CMS 
propose to construct a cellular system 
on the non-wireline allocation 
(frequency block A) to serve the St. 

Louis, Missouri Standard Metropolitan 
Statistical Area (SMSA). 1 CMS and CCC 
filed Petitions to Deny each other's 
applications and Metrocom's 
application. Responsive pleadings have 
also been filed 

2. As discussed below, we find that 
the petitions fail to raise any substantial 
and material issues requiring 
designation for hearing. Since the three 
applications are mutually exclusive, we 
are designating them for a comparative 
hearing in accordance with the 
Commission's Report and Order in CC 
Docket No. 79-318, 88 FCC 2d 469 (1981). 
modified. 89 FCC 2d 58 (1982), further 
modified. 90 FCC 2d 591 (1982). We are 
also requiring that CMS modify its 
application as set forth below. 

Metrocom Application 

3. Metrocom's legal, technical and 
financial qualifications have been 
challenged CMS argues that Metrocom 
has improperly proposed to provide 
cellular mobile equipment to customers 
under tariff and that it has failed to 
apply for or demonstrate the availability 
of microwave channels to interconnect 
its cell sites and switches. CCC states 
that Metrocom's proposed coverage of 
the St. Louis Standard Metropolitan 
Statistical Service Area is so deficient 
that Its application should be 
disqualified from comparative 
consideration. CCC further alleges that 
Metrocom'* * proposed omni-directional 
antenna pattern is erroneous and its 
calculation of effective radiated power 
based on omni-directional gain results in 
the maximum ERP for cells 3 and 4 
exceeding the 100-watt limit. Finally, 
petitioners challenge Metrocom's 
financial qualifications. 

4. Tariff Issue . Based upon our review 
of the pleadings. Metrocom’s application 
and response, we do not find support for 
the allegation that Metrocom has 


‘Two applications wera abo fUed requesting the 

*irellnt allocation (frequency block D) in this 
SMSA. On December fl. 1982. the two applicants 
™ « statement agreement for thia SMSA We wilt 
consider the wireline allocation in a separate order 


illegally included the cost of equipment 
in its proposed tariff. The application 
states that Metrocom will offer mobiles 
"at a competitive price for lease or 
rental to prospective (subscribers) 
through several financial arrangements" 
(Ex. 4. p. 4-147), and that rental and 
maintenance of equipment "will be 
available at prevailing tariffed or market 
rates at time of subscriber request." (Ex. 
9. p. 9-28, 9-29 fn. ••). Moreover, 
Metrocom states in its reply pleading 
that it has no intention of offering 
mobile equipment undertariff. Therefore, 
we decline to designate this issue for 
hearing.* 

5. Microwave Channels. CMS s 
allegation regarding the absence of 
information about microwave channels 
is without merit. Common Carrier Public 
Notice. Mimeo 587, November 1.1982. at 
page 3, stated that applicants need not 
include in their applications microwave 
applications and/or authorizations to 
connect the cell sites with the system 
control station to meet the required 
basic qualifications, and that no 
comparative preference would be 
accorded to an applicant submitting 
such interconnection information. The 
Public Notice reflects the absence of any 
requirements in the cellular rules, 
specifically, or in Part 22 of the Rules, 
generally, that applicants specify the 
method of connecting transmitter sites 
with switches and control points. 

8 . Geographic Coverage. We reject 
CCCs allegation that Metrocom's 
application should be disqualified from 
comparative consideration because the 
proposed coverage of its SMSA is 
insufficient. The Commission did not 
establish a threshold requirement for 
minimum coverage of the SMSA. Section 
22.903(a) specifies only that an applicant 
must provide coverage of 75% of the 
proposed cellular geographic service 
area (CCSA) and Metrocom has clearly 
satisfied this requirement. Moreover, the 
Commission expressly stated in the 
Report and Order that the geographic 
area that an applicant proposes to serve, 
including its indications of substantial 
public need for the services proposed, 
would be a comparative and not basic 
criterion. 88 FCC 2d at 502. Therefore, 
CCC's allegations should be properly 
raised during the comparative portion of 
this proceeding. 

7. Erroneous Antenna Pattern . 
Metrocom has submitted some minor 
amendments in response to CCCs 
allegations pertaining to its antenna 
pattern. We are satisfied that these 
amendments rectify the problem and do 


'Sw Advanced Mobile Phone Service. Inc el al 
(Buffalo Order). CC Mimeo 1320. released December 
14 1BS2. al para 23. 


not alter Metrocom’s CGSA or its 75% 
coverage of the CGSA, Therefore, we 
find that this allegation does not 
warrant an issue in hearing or 
disqualification of the applicant. 

8. Financial Issue. Metrocom must 
demonstrate the availability of 
$5,866,800 to cover the $4,281,800 
construction costs and $1,385,000 start 
up and first year operating costs for its 
cellular system. It is relying on the 
finances of its two joint venturers: 
Gensub. Inc. (Gensub) a subsidiary of 
Gencom. Incorporated, a subsidiary in 
turn of Communications Industries, Inc. 
(Cl), and Ram Cellular Communications 
Corporation (RCCC). a subsidiary of 
Ram Broadcasting Corporation. Gensub 
and RCCC are each responsible for 50%, 
or $2,833,400, of Metrocom's financial 
requirements.* 

9. Before addressing the financial 
showings of each joint venturer, we will 
resolve CCC’s allegations concerning 
the financial requirements of Metrocom 
itself. CCC first argues that an 
additional $1,035,000 for interest 
expenses should be added to 
Metrocom's projected operating costs. It 
claims that this figure was mentioned by 
Metrocom in its direct case Testimony 
of David A. Bomowski. Controller for 
Gencom, who addressed the financial 
details of Cencom's contribution to 
Metrocom. CCC also asserts that 
Metrocom's costs and expense figures 
should include an allowance for 
investment in subscriber equipment. 
Metrocom responds that the $1,035,000 
cost of capital figure was derived as part 
of the direct case testimony of Cencom's 
controller, solely for the purpose of 
testing the validity of Metrocom's rates. 
(Ex. 1 at p. 12). It explains that this 
figure does not represent a cost to 
Metrocom or to either joint venturer and 
that interest expenses have already 
been factored into Cencom’s financial 
showing as set forth in the direct case 
testimony of Michael H. Barnes. Second, 
Metrocom argues that the cost of mobile 
equipment is not required to be included 
in financial projections. In any event, it 
asserts that it could finance any mobile 
equipment its subscribers might want to 
obtain. Using what it characterizes as a 
highly conservative cost per-unit of 
$2,000. and based upon Cencom's 
preliminary subscriber projections. 
Metrocom claims that the cost of 
equipment would be less than 50% of the 
estimated surplus cash that Cl will 
generate by 1984 (Barnes Test, at 14). 


’Gensub it relying on the Finances of its parent 
corporation. Gencom. Incorporated (Gencom) and of 
Cencom's parent. Cl- Therefore, the analysis above 
will refer to the financial demonstration of Gencom. 
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10. We are persuaded by Metrocom’s 
response that the $1,035,000 cost of 
capital figure was used by Gencom's 
Controller only to test the validity of 
Metrocom’s rates and that interest 
expenses were properly factored Into 
Gencom's financial projections. Further. 
{ 22.017 of our Rules does not require 
that the cost of mobile equipment be 
included In an applicant's financial 
projections. Therefore, this allegation is 
irrelevant to our assessment of 
Metrocom’s basic financial 
qualifications and does not warrant the 
designation of a financial issue against 
Metrocom. 

11. Gencom's Funds . For its $2,833,400 
commitment, Gencom is relying upon (1) 
existing cash of $10 million; (2) cash 
surplus of $10 to $20 million to be 
generated by 1984; (3) a $30 million line 
of credit at the First National Bank in 
Dallas; 4 and (4) equity financing of 
$40,000,000. CCC challenges each of 
these sources of funds and attacks 
Gencom's ability to fund the St Louis 
system and its financial obligations in 
nine other cellular markets.* ** 

12. The Common Carrier Bureau has 
resolved these allegations and found 
Gencom to be financially qualified for 
its commitment to six cellular systems, 
including the St. Louis system. See 
Ce/com Communication Corp. of 
Georgia, et ah (Atlanta Order), Mimeo 
No. 1988. released lanuary 28,1983. 
Therefore, we will only address the 
financial allegations which are unique to 
this application. 

13. CCC argues that Gencom cannot 
rely on the $30 million line of credit from 
the First National Bank of Dallas 
(InterFirst) for several reasons. First, it 
claims that the credit letter reflects that 
the Arizona Bank will fund 50% of the 
commitment, yet no documentation has 
been provided from the Arizona Bank 
confirming its willingness to participate. 
Further. CCC claims that the Arizona 
Bank cannot lend $15 million without 
violating its lending limit under federal 
law. Finally, CCC argues that a loan 
restriction dated March 26.1974, 
between Prudential and Cl, Cencom's 
parent, prohibits Cl from incurring a 
"funded debt", which includes revolving 
credit agreements. Therefore. CCC 
argues that Gencom cannot rely on the 
$30 million credit agreement, or must 
deduct the $673,000 currently unpaid on 
the note to Prudential. Metrocom 
expressly rejects all of these 
contentions. It states that the InterFirst 


•The First National Bank of DalUa hsi changed 
Ha nano to InterFirst Bank Dallas, N A (InterFirst). 

'Gencom la an applicant tn tlx of the SO largest 
markets. Wa do not here consider tta financial 
qualifications with respect to any application! filed 
for markets below the top-30. 


commitment In by no means dependent 
upon participation by the Arizona Bank, 
but rather is an unconditional 
commitment by InterFirst alone. It 
further states that the federal lending 
limit does not apply to the Arizona Bank 
because it is stale chartered; it attaches 
a letter from the Arizona Bank 
confirming this fact Metrocom also 
argues that the Prudential loan 
agreement will not in any way restrict 
Cl's ability to borrow funds. Cl can 
either satisfy the remaining 
indebtedness to Prudential or it can 
obtain a waiver of the restriction. 

14. We find that CCC has not raised 
any substantial and material questions 
about Metrocom's financial showing. 
Metrocom'a response adequately 
resolves the allegations concerning the 
Arizona Bank's contribution to the $30 
million line of credit, the applicability of 
the lending limit to the Arizona Bank 
and the loan restriction between 
Prudential and Cencom's parent. Cl. 
Therefore, since CCC has not raised any 
substantial issues particular to the 

St. Louis application, the conclusion in 
the Atlanta Order that Gencom is 
financially qualified for its six cellular 
commitments controls the disposition of 
CCC's arguments here.* 

15. Ram Cellular's Funds. For RCCC 
to meet its $2,633,400 commitment to 
Metrocom, it is relying on (1) a $2.3 
million standby letter of credit from the 
European—American Bank and (2) a 
guarantee from its parent. Ram 
Broadcasting Corporation (Ram) to 
absorb all of RCCCs liabilities, 
obligations and duties under the joint 
venture agreement. Both CMS and CCC 
challenge the adequacy of Ram's 
financial showing. First they challenge 
the alleged guarantee by Ram on the 
ground that no information has been 
submitted which indicates Ram's ability 
to incur RCCCs financial obligation, 7 
Therefore, relying only on the $2.3 
million loan from the European 
American Bank • would leave RCCC 


•In making (hit finding we do not adopt 
Metrocom'* financial analysis. Metrocom attempted 
to reduce the liability of ita faint venture* by 
deducting certain Item*. such as depredation 
expenses, tax credits and revenue projections. The 
result la somewhat confusing and is inconsistent 
with the straightforward approach typically used by 
the Commission to examine financial ability. A* 
stated, infra . we find Metrocom to be qualified on 
other grounds. 

'CCC also mentions s reference tn Ram's 
guarantee latter to Ramsub of Missouri. Inc. and 
confusion with respect to the guarantee signature 
page. Metrocom corrected these errors in s minor 
amendment dated September 13.1082. 

•CCC questions whether the European American 
Bank letter was missing text however. Metrocom 
responds that the tetter was complete. 


short of its commitment by $533,400. 
Metrocom responds that the $2.3 million 
from the European American Bank 
adequately meets its commitment 
because the actual amount to be 
financial by Ram is only $2,185 million 
based on the unusual analysis discussed 
in note 6. supra. It states further than 
under the joint venture agreement, 
RCCCs obligation is guaranteed 
"unconditionally and irrevocably" by 
Ram. and pursuant to { 3.6 of that 
agreement. Gencom can, and will, 
satisfy 8ny shortfall in Ram's 
contributions. 

16. We will not credit RCCC with 
Ram's guarantee because it has not been 
documented that Ram could absorb 
RCCCs financial commitment 
However, Gencom has established its 
willingness and ability to satisfy any 
deficiency in RCCCs contribution. In 
the Atlanta Order , supra , we found that 
Gencom demonstrated the reasonable 
assurance of 38.9 million to cover 
aggregate costs of $32,329,068 for its six 
top-30 applications, including St Louis. 
Therefore, it is clear that Gencom has 
sufficient funds of $4.6 million to absorb 
RCCCs $533,400 shortfall.* Accordingly, 
no financial issue wifi be designated 
against Metrocom. 

Cybertel-Cox Cellular (CCC) 

Application 

17. CMS asserts that CCC has failed 
to demonstrate the availability of 
microwave frequencies and that its plan * 
to substitute 11 GHz facilities for 
microwave frequencies is technically 
impossible and will alter CCCs 
financial requirements. CMS also alleges 
that CCC has violated § 22.913(a)(3) of 
the rules by failing to describe 
adequately its basis for determining 
congestion which would warrant cell- 
splitting and that the application raises 
serious questions as to whether the 
control point wifi be staffed "during the 
normal rendition of service," as required 
by $ 22.909(a)(2) of the Commission's 
Rules. Finally, CMS argues that CCC has 
not demonstrated its financial 
qualifications. 10 


• If Is well settled that the provision of an 
sdequat* surplus of available funds tn 
circumstances such as these obviates the need for a 
hearing Issue, fames B. Francis, et aJ.. 41 FCC 2d 
303. 310 (Rev. Bd. 1073 ). and Horn* Service 
Broadcasting Corporation, et oL 21 FCC 2d 106.164 
(Rev. Bd. 1070). 

**ln Ita reply. CCC attacks the allegations raised 
in the CMS petition aa speculative and procedural!y 
defective since the facts alleged are not supported 
by an affidavit of a person with personal knowledge 
ss required by Section 300(d) of the 
Communications Act and | 22.30 of the 
Commission's Rules. Although this petition may be 
procedural^ defective for failure to contain 
affidavits, we find that it Is In the public interest to 
consider and resolve these objection*. 
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18 . Microwave Channels. As 
discussed above with reference to 
Metrocom's application, we do not 
require cellular applicants to apply for 
or demonstrate the availability of 
microwave frequencies prior to 
receiving a cellular authorization. Even 
so, CCC has included in its response 
affidavits which demonstrate that 
microwave frequencies are presently 
available in the St. Louis SMSA. 

19 System Congestion . Wc reject 
CMS'a allegation that CCC’s proposal to 
add additional channels or cell site 
locations within a reasonable period of 
time, when the grade of service 
degrades to .03 is insufficient The 
Commission has never specifically 
indicated what would constitute a 
sufficient response to Rule 22.913(a)(5). 
or in what degree of detail It should be 
articulated. We find that CCC has 
adequately complied with § 22.913(a)(5) 
of the Rules. 

20. Staffing of Control Points . CMS 
alleges that CCC's applications is 
defective because the control point will 
not be staffed in accordance with the 
requirements of { 22.909(a)(2). CMS 
claims that in light of CCCs response to 
questions on the Form 401. it appears 
that two different locations have been 
Identified as the control point and 
contradictary statements have been 
made concerning control point staffing. 
CCC responds that its application is 
confusing in terms of the control point 
location, but that the two locations 
mentioned will both be control points 
and they will be staffed at all hours by 
competent personnel. CCC also submits 
an affidavit from the company's 
President explaining the proposal in 
further detail and attesting that multiple 
control points and continuous staffing 
have always been intended. We find 
that CCCs control point locations will 
be staffed in accordance with our 
requirements. 

21. Financial Issue. CMS questions 
CCCs financial qualifications by 
ii'guing (1) that operating costs are not 
specified In sufficient detail; (2) that 
CCC has not shown an ability to fund 
the first three years of operational 
expenses; (3) that interest and certain 
microwave costa are not reflected in the 
cost estimate; and (4) that Cox 
Broadcasting Corporation, joint venturer 
of CCC. has not demonstrated the 
availability of funds which are not 
committed to other projects. 11 


‘ CCC it a Join! venturt between Cox 
Corporation end Cyberte! 
Condition. Therefore, its finance* will be 
pfovided from both of these corporations. 


22. First. we find that CCC has 
sufficiently detailed its first year 
operating costs. These costs include, 
among others, fioorspace, power and 
rent, telephone facilities maintenance, 
sales and marketing. No greater detail is 
required by the Rules. Second, we do 
not require applicants to demonstrate 
financial qualifications for more than 
one year of operation. See 47 CFR 
22.917. and Advanced Mobile Phone 
Service. Inc., et ai [Buffalo Order), 
Mimeo 1320, released December 14. 

1982. at para. 18. CCC claims that its 
system will be fully operational after 
construction of its Phase 1 six-cell 
system, and it has demonstrated its 
ability to fund the first year operating 
costs. Further, the allegation about the 
submission of microwave costs is 
irrelevant, because we do not require 
that these costs be submitted. 

23. We find CCC to be financially 
qualified to construct and operate for 1 
year, even when interest costs are 
Included in the calculation. CCC asserts 
In its reply that interest expenses will be 
$353,000 during first year operation. 
Therefore, CCC must demonstrate the 
availability of $7,100,500-$6.206.000 
construction costs and $541,500 first 
year operating costs—including $353,000 
interest expenses. To demonstrate that 
it has sufficient funds. CCC reties on (1) 
a June 3.1982, letter to Cybertel 
Corporation from the First National 
Bank of Chicago committing unutilized 
and available funds in excesss of 
$1,000,000 for its participation in 
Cybertel-Cox Cellular. (2) a June 3,1062, 
letter to Cox Broadcasting Corp. From 
the First National Bank of Chicago 
indicating its commitment to lend the 
Cybertel-Cox Cellular, joint venture, 
$4,000,000 for its cellular system; and (3) 
$1,700,000 from Cox Broadcasting 
Corp.'s net liquid assets. In addition, 
CCC relies on an existing revolving 
credit arrangement of $150 million from 
the Texas Commerce Bank to Cox 
Broadcasting, of which $68 million has 
been available since June 30,1982. u 
Absent the $68 milllion revolving credit, 
CCC has demonstrated the availability 
of $6.7 million, as shown above. This 
amount leaves a shortfall of $300,500 to 
meet the $7,100,500 financial obligation. 
While we will not credit CCC with the 


“Hu* credit arrangement was mentioned In the 
application. Exhibit KjB, and further clarified to 
CCC* rvapanae and attachments thereto Further. 
CCC Iliad a September a 19SX Petition for Leave to 
Amend and attached a financial amendment 
containing this information, which had been 
prevtnaaly returned on Auguet 25.1962. We will 
reverse our previous decision as erroneous and 
accept tins amendment because it was mentioned In 
the application and It merely elucidates the terms 
and reaffirms the Bank's commitment to the credit 
arrangement. 


entire $68 million revolving credit 
because the full amount is not expressly 
earmarked for cellular, u it is reasonable 
to assume that at least $300,500 will be 
available from those funds to satisfy the 
cellular commitment Further. Cybertel 
Corporation's balance sheet was not 
sufficiently broken down into net liquid 
assets and liabilities, but it appears that 
some liquid assets will be available 
from the Cybertel Corporation. 

24. Finally, we address CMS'a 
allegation that Cox Broadcasting does 
not have sufficient funds to provide to 
Cybertel-Cox which are uncommitted to 
other corporate projects. CCCs 
response and attached letter from Mr. 
Dillion. Vice President-Finance, Cox 
Broadcasting, unequivocably assert that 
"Cox has resources uncommitted to 
other projects sufficient to fulfill its 
financial commitments to Cybertel-Cox 
Cellular." This is a specific, unrebutted 
statement that Cox has sufficient 
uncommitted funds for CCC and in light 
of Rule § 22.917(b). we do not requite 
more. See Advanced Mobile Phone 
Service , Inc „ et al. Chicago Order). FCC 
82-452, released November 1,1982. 
Accordingly, we conclude that no 
financial issue should be designated for 
hearing against CCC. 

CMS Application 

25. CCC alleges that CMS has failed to 
comply with $S 1.85 and 22.13(a)(5) of 
the Commission's Rules and that 
pending proceedings against its parent 
corporation. Graphic Scanning, bear 
substantially on CMS's fitness to be a 
Commission licensee. CCC also claims 
that CMS is not financially qualified, 
that it has violated { 22.15(a) of the 
Rules by not demonstrating site 
availability, and that Graphic Scanning 
has violated the Commission's Rules 
and Illinois State Law in connection 
with the construction and operation of 
DPLMRS facilities In Illinois. Finally, 
CCC states that CMS's claim to an omni¬ 
directional pattern is unsupported, and 
its calculation of effective radiated 
power based on omni-directional gain 
understates the maximum level of power 
radiated. 

28. Section 1.65 and 22.13(a)(5). The 
thrust of this allegation is that CMS has 
failed to disclose the fact that petitions 
to deny have been filed against 
applications of Graphic subsidiaries for 
construction permits to provide paging 
services in the Domestic Public Land 


“There are etatementi In OCC* ratpanaa and 
attachment* which aaarrt that Cox Broad catting 
he* ■ufTident fund* for oaHuler which are 
uncommitted to other project#. However, thaw 
a lata mrnla do not axpreatly earmark Cox’* S68 
million revolving credit for cellular. 
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Mobile Radio Services. Thus, it claims 
that items 34 and 37 of FCC Form 401 
were not answered candidly, and Rule 
SS 22.13(a)(5) and 1.85 were violated. 14 
In this regard, CCC argues that CMS’s 
lack of candor in its cellular application, 
in conjunction with the serious 
allegations raised against Graphic in 
ASD, 11 indicate that CMS does not 
possess the requisite character 
qualifications to be a Commission 
licensee. 

27. We conclude that CCC has foiled 
to raise substantial and material 
questions of fact CMS responds that 
none of the Graphic applications subject 
to investigation in the ASD case have 
been denied, nor have licenses been 
revoked. The rule sections that CCC 
dtes do not require disclosure of 
applications which have petitions to 
deny pending against them. Moreover, 
the Commission has already held that 
the character of Graphic would be 
eamined in the ASD proceeding and 
would not be included in cellular 
application proceedings. See Chicago 
Order , supra, at n. 19. Consistent with 
that decision, the Commission reserves 
the right to reexamine and reconsider 
the qualifications of CMS to hold a 
cellular license should ASD be resolved 
against any of CMS's affiliates, parent 
companies or against any of their 
principals. 

28. Financial Issue. CCC alleges that 
CMS has not demonstrated that its 
parent. Graphic, can cover the costs of 
the 30 cellular systems it proposes to 
fund, including St Louis, in light of the 
costs of other communications projects 
to which Graphic is committed. CMS 
responds that it has adequately 
demonstrated its ability to finance the 
St. Louis system as well as all 30 cellular 
systems. For St. Louis, CMS estimates 
that the costs of its proposed system 
total $7 946 million and a commitment 
letter from Graphic confirms that $8.9 
million will be available to cover these 
costs. 

29. We are unpersuaded by CCC’s 
financial allegations. The adequacy of 
Graphic's financial showing for its 30 


“ham 34 of Form 401 requires the applicant and 
each party to the application to dladoae Information 
regarding the revocation of any licenaa or denial by 
the Commission of any application for permit or 
llcmsc Item 37 require* the applicant to diacioaa 
whether It. or any party directly or Indirectly 
controlling It la presently a party In any matt*r 
rrferred to in Item 34. Section 2Z 13(a)(5) of the 
Commla»too * Rule# requires applications to be 
maintained ^substantially accurate and completa In 
all significant respect* in accordance with the 
provisions of 1165 (of the Commission's Rule*)." 47 
CFR 22.13(a)(5) and 11.65 requires that applicants 
maintain the accuracy and completeness of 
Information furnished in a pending application. 

“ A.SD. Answer Service. Inc. */ oL FCC 62-391. 
released August 24. 1962. 


market cellular commitment has already 
been decided by the Commission. The 
Commission has found Graphic to be 
financially qualified to construct the 30 
cellular systems it proposes, Including 
the St. Louis system. See Chicago Order ; 
supra, At paras. 0-12. Since CCC has not 
raised any points particular to the St 
Louis application, those findings control 
the disposition of CCCs arguments here. 

30. Site availability. CCC asserts that 
the CMS application should be returned 
as defective for failing to demonstrate 
site availability as required by S 22.15(a) 
of the Rules. CCC urges us to reject the 
"reasonable assurance" standard and 
adopt a strict standard for site 
availability. It then argues that CMS has 
not met either standard. CCC attacks 
most of CMS's site availability letters, 
alleging among other things, that some 
letters are not signed by the owner of 
the site or by one with "legal control", 
that different site coordinates are 
contained in the letter and application, 
and that references are made to use of 
antenna and radio equipment space 
although no tower exists on the site. In 
CMS's response, its asserts the 
availability of all its site locations, and 
submits letters which reaffirm the initial 
demonstration of site availability. ,# 

31. We find that CMS has made an 
adequate showing of site availability. 

An applicant need not have a binding 
agreement or absolute assurance of the 
availability of a proposed site but rather 
must show that it has obtained 
reasonable assurance that its proposed 
site is available. See Advanced Mobile 
Phone Service, Inc. et al (Pittsburgh 
Order), Mimeo 1109, released December 
6,1982. at para. 8. Accordingly, we find 
no reason to designate a site availability 
issue against CMS. 


“CMS also ftwubmitted an amend mm t dated 
September 13.1962. which indicated the availability 
of a new call site 8 and a new eel) aita S. CMS 
claim* that It la charvgUig tile 8 because of a 
collating error and that it loal aite 5 due to pending 
highway construction. We had already returned the 
amendment to alto 0 at a major amendment In a 
letter to CMS dated August 16.1962. We continue to 
believe that thia ia a voluntary, major change 
because it add* a Urge area previously unserved 
which changes (he 99 dbu contour for that ceil, and 
because there is no evidence that the original sits 
was lost. Therefore. CMS must rely for comparative 
purposes on the original cell site material which 
was filed in the application and which included 
reasonable assurance of aite availability. Wa will 
accept the amendment to cell aite 5. however, 
because the toaa of this site le involuntary, and is 
caused by unforveen cireumstances beyond lha 
applicants control. Moreover, the change in 
distance ia so minimal that CMS will not receive a 
comparative advantage nor will any other party to 
the proceeding be prejudiced by this change. 
Therefore, we will retain the portion of the 
September 13.1962. amendment regarding cell aita S 
and the site availability letter submitted with CMS's 
supplement to its response- 


32. Violation of Illinois State Law. 
CCC states that Graphic, through its 
wholly-owned subsidiary, Radio Relay 
Corporation-Missouri (RRC), has 
constructed and operated a satellite 
radio transmitter in Belleveille, Illinois, 
but has never obtained a state 
certificate of public convenience while 
operating the Bdlville station. 
Therefore. CCC claims that RRC is in 
violation of both FCC Rules and Illinois 
law which reflects on Graphic's 
quaiifeations to be a Commission 
licensee in the cellular radio service. 
CCC attaches RRC's January 20.1682 
application for license on Form 403, 
which indicates that construction of the 
Belleville, Illinois, facilities was 
completed on January 19.1982, and that 
the station was ready for operation on 
that date. It also attaches and affidavit 
of an individual who on July 17,1982. 
used testing equipment to confirm that 
the station was operating. Finally, it 
attaches a certificate of the Chief Clerk. 
Illinois Commerce Commission, stating 
that as of June 23.1982, RRC had not 
applied for a Certificate of Convenience 
and Necessity to provide radio paging 
service in Belleville (St. Clair County), 
Illinois. CMS responds that this is the 
first time in any pleading before the 
Commission that this charge has been 
made and It states that CCC did not file 
these allegations in the context of the 
Belleville proceeding. CMS also claims 
that it Is unaware of any complaint filed 
against RRC in a state court or before 
the Illinois State Public Utilities 
Commission. In this regard, it submits 
an affidavit from RRC's attorney in the 
Belleville matter attesting that he has 
never heard of this allegation before and 
that to his knowledge it has not been 
raised in the context of any existing 
license or pending application of RRC. 
CMS further argues that the Commission 
traditionally declines to interfere in 
questions of alleged state law violations 
where no challenge has been made in 
the State courts, and it urges us to 
forbear from action in this situation as 
well. 

33. We will not designate an issue 
based upon the allegations submitted 
here. This matter is not before the State 
commission and no allegations have 
previously been brought before this 
Commission. Moreover, these 
allegations are traditionally acted on by 
the state utility commission. If the state 
takes action or determines that the state 
law has been violated, the Commission 
will review the relevance of that action 
at an appropriate time. 

34. Engineering. Finally, CCC alleges 
that the CMS application contains a 
serious engineering defect because CMS 
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proposes to utilize an omni-directional 
antenna for six of its cell sites. CCC 
argues that CMS has proposed to side- 
Bount omni-directional antennas on 
towers which will result in a directional 
pattern with increased gain in some 
directions and decreased gain in others. 
Therefore, CCC asserts that five of 
CMS's sites will exceed the 100 watt 
ERP limit. CMS responds that the re- 
rsdjotion effects are minimal when 
compared to the factors which actually 
establish the transmitter's CRP as seen 
st the receiving point. Moreover. CMS 
challenges the lack of specificity and 
completeness of CCCs analysis. 

35 Upon review of the pleadings, we 
have determined that although the effect 
on CMS's engineering and overall 
system coverage is minimal, the omni¬ 
directional patterns submitted by CMS 
ire in fact technically incorrect. In 
Addition, at those sites where the 
proposed effective radiated power is at 
the maximum level of 100 watts, as 
required by | 22.904 of the Commission's 
Rules, the use of side-mounted omni¬ 
directional antennas may cause this 
power limit to be exceeded by some 
small amount. Therefore CMS is 
required to file within fifteen days of the 
publication of this Order in the Federal 
Register, an amendment containing 
corrected antenna patterns and any 
corresponding changes to the effective 
radiated power calculations. This 
Amendment should not cause any 39 dBu 
contours to cover an area not previously 
covered. 

Conclusions 

38 Based on our analysis of the 
Applications and our resolution of the 
contested issues in this order, we find 
the applicants to be legally, technically, 
financially and otherwise qualified ,T to 
construct and operate their proposed 
cellular system. As Indicated in our 
previous discussions, the captioned 
CMS application does not comply with 
one of the cellular rules. In the Chicago 
Order, at para. 17, the Commission 
determined that inflexible application of 
the rules to applications in the 30 largest 
markets would not be in the public 
Interest. Accordingly, we are requiring 
CMS to bring its application into 
conformance with the rules as specified 
in this order. We emphasize that the 
amendment ordered here may not be 
u*ed to give CMS a comparative 
advantage in the hearing proceeding. As 
the Commission stated in the Chicago 
Order, in markets for which applications 
have not yet been filed, strict 


rec, ?snt» that the quell flea Hons of Graphic, 
may be tn issue tn CC Docket No* 82- 
587 ** aJ. See note 16, infra. 


conformance with the rules will be 
required, and absent unusual 
circumstances, the applicants will not be 
allowed to amend nonconforming 
applications. 

37. Accordingly, it is ordered that 
pursuant to Section 309 of the 
Communications Act of 1934. as 
amended, that the applications of 
Metrocom of St Louis, Pile No. 28033- 
CL-P-{4}-82. Cybertel-Cox Cellular. File 
No. 20O97-CL-P-{ll)-62, and Cellular 
Mobile Systems of Missouri, File No. 
26194-CL-P-{12)-82, are designated for 
hearing in a consolidated proceeding 
upon the fqllowing issues: 1 * 

(a) To determine on a comparative 
basis the geographic area and 
population that each applicant proposes 
to serve; to determine and compare 
the relative demand for the services 
proposed in said areas; and to determine 
and compare the ability of each 
applicant's cellular system to 
accommodate the anticipated demand 
for both local and roamer service; 

(b) To determine on a comparative 
basis each applicant's proposal for 
expanding its system capacity in a 
coordinated manner within its proposed 
CGSA in order to meet anticipated 
increasing demand for both local and 
roamer service; *° 


“Thera era two Isaues that era not to be 
considered in the comparative heartng The first ia 
the financial qualifications of the applicants. 
Financial ability ie a baaic rather than a 
comparative qualification for cellular licensing. 
Cellular Communications System* 86 FCC 2d 460. 
501-02 (1061). We have found tha applicants 
included tn the comparative bearing to be 
financially qualified. The aecond iseue not to be 
considered ia the qualifications of Cellular Mobile 
Systems of Missouri or its parent. Graphic, to tha 
extent that such qualifications may be affected by 
the issues included in the Commission’s order 
designating certain 35 and 43 MHs paging 
applications for hearing, AS D, Answer Service. 
Inc. et ol. [ASOl FCC 62-391. released August 24, 
1962. Those issues will be thoroughly reviewed In 
that separata proceeding and shook! not be 
reargued In the context of a cellular hearing. As set 
forth Ln par* 44, infra, tha Commission reserves the 
right to reexamine and reconsider the qualifications 
of Cellular Mobile System# of Missouri to hold a 
cellular license should ASD be resolved adversely 
to any of CMCs affiliate or parent companies or to 
any of their principals. See Chicago Order, at * 19 

“For purposes of comparison, tha geographic 
area that an applicant proposes to serve includes 
that area within the proposed 39 dBu contours 
which, in turn, falls within the proposed Cellular 
Geographic Service Area and the relevant Standard 
Metropolitan Statistical Area. Consideration should 
be given to the presence of densely populated 
region* highways and trees likely to have high 
mobile usage characteristics aa well as Indication! 
of a substantia) public need for the service 
proposed See 66 FCC 2d et 502. 

“In making this comparison, preference should 
be given to designs entailing efficient frequency use. 
Including not only the applicant's plana with regard 
to eel) splitting and additional channels, but also 
tha degree of frequency reuse the system will be 
capable of. and the applicant's ability to coordinate 


(c) To determine on a comparative 
basis the nature and extent of the 
service proposed by each applicant, 
including each applicant's proposed 
rates, charges, maintenance, personnel, 
practices, classifications, regulations 
and facilities (including switching 
capabilities); 11 and 

(d) To determine, in light of the 
evidence adduced under the foregoing 
issues, what disposition of the 
referenced applications would best 
serve the public interest, convenience 
and necessity. 

38. It is further ordered that the 
Separated Trial Staff (the Hearing 
Division and other individuals 
specifically designated) of the Common 
Carrier Bureau is made a party to the 
proceeding. * 

39. It is Further ordered that the 
applicants shall file written notices of 
appearances under i 22.918(b)(3) of the 
Commission's Rules within 10 days after 
publication of this order in the Federal 
Register. 

40. It is further ordered that the 
hearing shall be held according to the 
procedures specified in ( 22.916 of the 
Rules, except as otherwise noted here, 
at a time and place and before an 
Administrative Law Judge to be 
specified in a later order. 

41. It is further ordered that 
exceptions to the initial decision of the 
Administrative Law Judge under { 1.270 
of the Commission's Rules shall be 
taken directly to the Commission. 

42. It is further ordered that Cellular 
Mobile Systems is directed to file the 
amendment specified in this order 
within 15 days after publication of this 
order in the Federal Register and that all 
applicants are directed to file rebuttal 
cases under { 22.918(b)(4) of the Rules 
within 45 days rather than 30 days after 
publication of this order in the Federal 
Register. 


tha um of channcli with ad(acent or nearby cellular 
■yatem* See 66 FCC Id et 502-503 

“See 86 FCC Id at 503 for a discussion of tha 
relative importance of the evidence submitted under 
thii issue. 

"Member* of the Separated Trial Stuff are non* 
decision making personnel and they will not 
participate in decision making or agency review on 
an ex parte basis in this ease, wither directly or 
through contact with other Common Carrier Bureau 
personnel. Any Investigative or prosecuting 
functions will be performed by the Separated Trial 
Staff In connection with Its role ea e party to the 
adjudication of these cellular radio application* All 
other personnel of the Common Carrier Bureau, 
unless Identified In e subsequent order et required 
to be separated ere designated ea decision-making 
and they may ad visa tha Commission as to the 
ultimate disposition of any appeal of an Initial 
Decision in this proceeding. See Communications 
Act of 1934 as amended | 409(c) (47 US C. 409(c)): 
Administrative Procedure Act section 554(d) (5 
US.C. 564)); 11.1221 of the Commission's Rule* 
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43. It it further ordered that the 
Petitions to Deny filed by Cybertel-Cox 
Cellular and Cellular Mobile Systems of 
Missouri, Inc., are denied. 

44. It is further ordered that any 
authorization granted to Cellular Mobile 
Systems of Missouri. Inc., as a result of 
the comparative hearing shall be 
conditioned on. and without prejudice 
to, reexamination and reconsideration of 
that company's qualifications to hold a 
cellular license following a decision in 
the hearing designated in A.S.D. 
Answering Service, Inc,, et aL FCC 82- 
391. released August 24,1982. and shall 
be specifically conditioned upon the 
outcome of that proceeding. 

45. It is further ordered that any 
authorization granted as a result of this 
proceeding shall be conditioned upon 
obtaining the appropriate antenna 
structure clearances. 

46. This order is issued under Section 
0.291 of the Commission's Rules and 
Order Delegating Authority , FCC 82- 
435, released October 6,1982, and is 
effective on its release date. Petitions for 
reconsideration under { 1.108 or 
applications for review under { 1.115 of 
the Rules may be filed within the time 
limits specified in those sections. See 
also Rule 1.4(b)(2). 

47. The Secretary shall cause a copy 
of this order to be published in the 
Federal Register. 

Federal Communications Commission. 

Gary M. Epstein, 

Chief, Common Carrier Bureau, 

JFR O&C. Fifed S-4-Ut A 43 *m] 

BILLfNQ COOC S712-01-41 


FEDERAL RESERVE SYSTEM 

Acquisition of Bank Shares by Bank 
Holding Companies; First Wyoming 
Bancorporatlon et al. 

The companies listed in this notice 
have applied for the Board's approval 
under section 3(a)(3) of the Bank 
Holding Company Act (12 U.S.C 
1842(a)(3)) to acquire voting shares or 
assets of a bank. The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C. 1842(c)). 

Each application may be inspected at 
the offices of the Board of Governors, or 
at the Federal Reserve Bank Indicated 
for that application. With respect to 
each application, interested persons 
may express their views in writing to the 
address indicated for that application. 
Any comment on an application that 
requests a hearing must include a 
statement of why a written presentation 
woud not suffice in lieu of a hearing, 
identifying specifically any questions of 


fact that are in dispute and summarizing 
the evidence that would be presented at 
a hearing. 

A. Federal Reserve Bank of Kansas 

Qty (Thomas M. Hoenig. Vice President) 
925 Grand Avenue. Kansas City, 
Missouri 64198: 

1. First Wyoming Bancorporation . 
Cheyenne, Wyoming: to acquire 100 
percent of the voting shares or assets of 
Bank of Laramie. Laramie. Wyoming. 
Comments on this application must be 
received not later than February 25. 

1983. 

B. Federal Reserve Bank of Dallas 

(Anthony J. Montelaro, Vice President) 
400 South Akard Street, Dallas, Texas 
75222: 

1. Harris County Bonks hares, Inc,, 
Houston, Texas; to acouire at least 51 
percent of the voting shares or assets of 
Harris County Bank>Cy-Fa!r. N.A., 

Jersey Village. Texas. Comments on this 
application must be received not later 
than February 25,19833. 

2. Harris County Bankshares . Inc „ 
Houston, Texas: to acquire 100 percent 
of the voting shares or assets of Harris 
County Bank-Airport, N.A., Houston, 
Texas. Comments on this application 
must be received not later than February 
25,1983. 

C. Board of Governors of the Fedoral 
Reserve System (William W. WUes, 
Secretary) Washington, D.C. 20551: 

1. Allied Bancshares, Inc „ Houston, 
Texas: to acquire 100 percent of the 
voting shares of Texas Bank & Trust 
Company of Houston. Houston, Texas. 
This application may be inspected at the 
offices of the Board of Governors or the 
Federal Reserve Bank of Dallas. 
Comments on this application must be 
received not later than February 25. 

1983. 

Board of Governors of the Federal Reserve 
System. January 28.1983. 

|Ames McAfee, 

Associate Secretary of the Board, 
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Bank Holding Companies; Proposed 
de Novo Nonbank Activities; Chase 
Manhattan Corp. et al. 

The organizations identified in this 
notice have applied, pursuant to section 
4(c)(8) of the Bank Holding Company 
Act (12 U.S.C. 1843(c)(8)) and 
i 225.4(b)(1) of the Board's Regulation Y 
(12 CFR 225.4(b)(1)), for permission to 
engage de novo (or continue to engage in 
an activity earlier commenced de novo), 
directly or indirectly, solely In the 
activities indicated, which have been 
determined by the Board of Governors 
to be closely related to banking. 


With respect to these applications, 
interested persons may express their 
views on the question whether 
consummation of the proposal can 
'Reasonably be expected to produce 
benefits to the public, such as greater 
convenience, increased competition, or 
gains in efficiency, that outweigh 
possible adverse effects, such as undue 
concentration of resources, decreased or 
unfair competition, conflicts of interest!, 
or unsound banking practices." Any 
comment that requests a hearing must 
include a statement of the reasons a 
written presentation would not suffice to 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute, 
summarizing the evidence that would be 
presented at a hearing, and indicating 
how the party commenting would be 
aggrieved by approval of that proposal 

The applications may be inspected at 
the offices of the Board of Governors or 
at the Federal Reserve Bank Indicated. 
Comments and requests for hearing 
should identify clearly the specific 
application to which they relate, and 
should be submitted in writing and 
received by the appropriate Federal 
Reserve Bank not later than the date 
indicated. 

A. Federal Reserve Bank of New York 
(A. Marshall Puckett, Vice President) 33 
Liberty Street, New York. New York 
10045: 

1. The Chase Manhattan Corporation, 
New York. New York (reinsurance 
activities; Delaware): To underwrite at 
reinsurer credit life insurance and credit 
accident and health insurance directly 
related to extensions of credit by the 
bank holding company system. This 
activity is permissable for bank bolding 
companies pursuant to section 601(A). 
Title VI, of the Cam-St Germain 
Depository Institutions Act of 1982, Pub. 
L. 97-320. 96 Stat. 1536 (1982). These 
activities would be conducted by The 
Chase Manhattan Corporation's 
subsidiary. Western Hemisphere life 
Insurance Company, Newark, Delaware, 
for insurance written in Delaware. 
Comments on this application must be 
received not later than February 25, 
1983. 

B. Federal Reserve Bank of Chicago 
(Franklin D. Dreyer, Vice President) 230 
South LaSalle Street, Chicago. Illinois 
60690: 

1. NBD Bancorp, Inc ., Detroit. 
Michigan (mortgage banking activities; 
Florida): To engage, through its 
subsidiary, NBD Mortgage Company, in 
mortgage banking activities, including 
the making and acquiring of mortgage 
loans for its own account and for the 
account of others and such other 
extensions of credit as would be made 
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by a mortgage company. These activities 
would be conducted from an office in 
Plantation, Florida, serving the State of 
Florida, Comments on this application 
must be received not later than February 
a 1983. 

Board of Governors of the Federal Reserve 
System. January 2a 1083 
McAfee, 

Associate Secretary of the Board 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Statement of Organization, Functions 
snd Delegations of Authority 

Part A (Office of the Secretary), 

Chapter AE (Office of the Assistant 
Secretary for Planning and Evaluation) 
of the Statement of Organization. 
Functions, and Delegations of Authority 
for the Department of Health and 
Human Services (last amended at 46 FR 
9783. January 29,1981) is amended. 

The changes are made to promote 
effectiveness of the organization and 
clarify assignment of responsibilities. 

1 Amend Chapter AE by deleting the 
current chapter in its entirety and 
replacing it with the following: 

AE-00 Mission 
Ail to Organization 
AF.20 Functions 

Section AE.00 Mission 

The Assistant Secretary for Planning 
and Evaluation serves as the principal 
advisor to the Secretary on policy 
development, program analysis, and 
economic policy. He/She is responsible 
for the major decisions and support 
activities which encompass legislative 
development, planning, policy analysis 
and research and evaluation oversight. 
This mission is accomplished through an 
organization consisting of functional and 
programmatic units. This dual approach 
provides both an operational framework 
to direct, coordinate and evaluate 
departmental activities and a research 
snd analytic capability to perform 
policy analyses. 

Section AE.10 Organization 

The Office of the Assistant Secretary 
for Planning and Evaluation (OASPE) 
consuls of the following components: 

A Immediate Office (10). 

B Office of Program Systems (OPS). 

(1 j Division of Policy Analysis and 

Research. 

(2) Division of Planning and Policy 

Coordination. 


(3) Division of Technical Analysis. 

(4) Division of Intergovernmental 
Policy. 

C. Office of Health Policy (OHP). 

(1) Division of Health Financing 
Policy. 

(2) Division of Science and Public 
Health Policy. 

(3) Division of Health Resources and 
Services Policy. 

(4) Division of Economic Analysis. 

D. Office of Social Services Policy 
(OSSP). 

. (1) Division of Children, Youth and 
Family Policy. 

(2) Division of Disability. Aging and 
Long-Term Care Policy. 

E. Office of Income Security Policy 
(OISP). 

(1) Division of Income Assistance 
Policy. 

(2) Division of Social Security Policy. 

(3) Division of Policy Research. 

F. Office of Evaluation and Technical 
Analysis (OETA). 

(1) Division of Evaluation. 

(2) Division of Technical Support. 

Section AE.20 Functions 

A. The Immediate Office of the 
Assistant Secretary for Planning and 
Evaluation provides executive direction, 
leadership and guidance to ASPE 
components. The Assistant Secretary 
acts as the principal advisor to the 
Secretary and is responsible for major 
decisions and support activities in the 
areas of legislative development, 
planning, policy analysis and research 
and evaluation oversight 

B. The Office of Program Systems . in 
conjunction with the offices of Health. 
Income Security and Social Services 
Policy, is responsible for the general 
development coordination, and 
operation of the Department's policy 
planning, development, and policy 
support activities, including formulation 
of legislation, and for direct policy and 
program analysis for crosscutting issues 
which Involve more than ono HHS 
agency or which involve HHS 
interaction with other Federal 
departments or agencies or other levels 
of government. This office also is 
responsible for oversight of research 
and regulatory analysis conducted 
throughout the Department. 

1. The Division of Policy Analysis and 
Research is responsible for developing 
procedures to insure the quality, 
relevance, and utility of the 
Department's research activities; for the 
conduct of policy analysis in subjects 
and areas, such as civil rights, not 
covered by, or cutting across, the 
programmatic offices of OASPE; for 
providing the Department's analysis and 
representation on issues of primary 


concern to other Federal departments 
and agencies; for representing the 
Department on government wide task 
forces; for the oversight of regulatory 
analysis and related analytic activities 
concerning regulations; and for 
developing approaches to conduct 
effective policy analysis of social 
programs and providing technical 
support to other offices on techniques of 
policy, systems, and benefit cost 
analysis. 

2, The Division of Planning and Policy 
Coordination is responsible for the 
development, coordination, and 
oversight of policy planning and 
formulation of legislation by the 
Department including the establishment 
of schedules and procedures to insure 
the availability of supporting 
information. This Division is further 
responsible for performing analyses lo 
identify program duplication and 
opportunities for consolidation, for the 
review of legislative proposals affecting 
HHS but prepared by other 
Departments, and for development of 
guidelines and data concerning income 
and state allotments. 

3. The Division of Intergovernmental 
Policy is responsible for conducting and 
coordinating the necessary policy 
planning, program analysis, research, 
and evaluation on the implications of 
alternative departmental policies on 
State, territorial, local and tribal 
governments. Functions include: 

Conduct of policy planning and analysis 
when such policies have particular 
impact on State or local governments, 
review of proposed policies to insure 
that views of other governments are 
included in the consideration of 
proposed policies; oversight of research 
in areas having intergovernmental 
significance: assistance to the Deputy 
Under Secretary for Intergovernmental 
Affairs on particular initiatives with real 
or potential impact on State or local 
governments; and coordination of 
implementation of selected policy 
initiatives which have major impact on 
State or local governments and concern 
more than one departmental agency, 
such as the implementation of block 
grants. 

C. The Office of Health Policy ia 
responsible for policy development- 
including policy planning, policy and 
budget analysis, review of regulations 
and formulation of legislation—and for 
the conduct and coordination of 
research and evaluation on issues 
relating to health programs. In these 
matters, the office works closely with 
the Public Health Service and the Health 
Care Financing Administration. 
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1. The Division of Health Financing 
Policy is responsible for policy 
coordination* long-range planning, 
formulating budget and legislation, 
economic analysis, program analysis, 
review of regulations, evaluation, and 
information dissemination related to the 
Department's health financing programs, 
primarily Medicare and Medicaid and 
policies affecting health care financing 
and health care costs. Functions include: 
formulating and analyzing alternative 
legislative and regulatory proposals; 
preparing short-term policy analyses 
and evaluations on the efficacy of 
existing and potential programs in terms 
of cost, effectiveness and other 
variables; and synthesizing technical 
analyses performed outside of the 
Government in a manner that is relevant 
to policy formulation. 

2. The Division of Science and Public 
Health Policy is responsible for policy 
coordination, long-range planning, 
formulating budget and legislation, 
economic analysis, program analysis, 
review of regulations, evaluation, and 
information dissemination related to 
three agencies of the Public Health 
Service: the National Institutes of 
Health, the Food and Drug 
Administration, and the Centers for 
Disease Control and policies affecting 
health promotion and disease 
prevention as well as review and 
oversight of the scientific research and 
public health and safety components of 
the Public Health Service. 

3. The Division of Health Resources 
and Services Policy is responsible for 
policy coordination, long-range 
planning, formulating budget and 
legislation, economic analysis, program 
analysis, review of regulations, 
evaluation, and information 
dissemination related to two agencies of 
the Public Health Service: Health 
Resources and Services Administration 
and Alcohol. Drug Abuse, and Mental 
Health Administration as well as 
policies afffeding the health care 
delivery system and reimbursement and 
regulatory policies related to health 
manpower and capital resources. 

Specific responsibilities include: 
preparation of studies on the 
distribution, adequacy, and organization 
of health resources and services and the 
effects of these resources and services 
on costs and health status: 
appropriateness of services utilization; 
formulation and analysis of alternative 
legislative and regulatory proposals; 
performance of research and evaluation 
studies of health resources; and 
synthesis of these studies into special 
initiatives and new legislation. 


4. The Division of Economic Analysis 
has responsibility for the performance of 
economic and statistical analyses of the 
Department's existing and proposed 
health care financing and 
reimbursement programs, policies and 
proposed legislation; performance of 
economic research and statistical 
analysis, as well as development, 
coordination and monitoring of health 
research and evaluation contracts in the 
areas of financing and reimbursement; 
and the estimation and analysis of the 
costs of existing and proposed 
Departmental health programs for use in 
the development of health policy. 

D. The Office of Social Services 
Policy is responsible for policy 
development—including policy planning, 
policy and budget analysis, review of 
regulations and formulation of 
legislation—and for the conduct and 
coordination of research and evaluation 
on issues relating to social services, 
child welfare, aging. Native American 
and human development programs; 
deinstitutionalization and long-term 
care; and volunteerism and private 
sector initiatives. In these matters, the 
office works closely with the Office of 
Human Development Services. 

1. The Division of Children. Youth and 
Family Policy is responsible for policy 
coordination, long-range planning, 
formulating budget and legislation, 
economic analysis, program analysis, 
review of regulations, research, 
evaluation, and information 
dissemination related to service 
programs and human development 
policies affecting children, youth, and 
families. The Division oversees and 
assists the development of legislative, 
budgetary, regulatory, and research/ 
evaluation proposals for programs 
typically administered by the Office of 
Human Development Services. Office of 
Community Services, and other human 
services agencies. The Division performs 
independent policy research and 
evaluation of these programs and 
maintains a clearinghouse for improving 
the delivery of human services. 

2. The Division of Disability. Aging 
and Long Term Core Policy is 
responsible for policy coordination, 
long-range planning, formulating budget 
and legislation, economic analysis, 
program analysis, review of regulations, 
research, evaluation, and information 
dissemination related to service 
programs and human development 
policies regarding the disabled, 
retarded, and aging populations, 
including deinstitutionalization, 
rehabilitation, long-term, and non- 
institutional community assisted care. 

The Division is the focal point for the 


coordination of disability and long-tens 
care policy, including home and 
community care and institutional cars, 
with related policies which affect the 
aged and disabled Specific functions 
include design and execution of 
research studies and review and 
coordination of departmental research 
and demonstration activities. 

E. The Office of income Security 
Policy is responsible for policy 
development—including policy planning, 
policy and budget analysis, review of 
regulations and formulation of 
legislation—and for the conduct and 
coordination of research and evaluation 
on issues relating to income assistance 
and income security, and to employment 
programs that affect departmental 
programs and initiatives. In these 
matters, the office works closely with 
the Social Security Administration. 

1. The Division of Income Assistance 
Policy is responsible for policy 
coordination, long-range planning, 
budget and legislation formulation, 
economic analysis, program analysis, 
review of regulations and reports on 
legislation, and information 
dissemination related to the 
Department's programs that provide, 
directly or through the States, cash 
assistance to the low-income population 
based on determinations of current 
need, and to imployment and income 
support policies of this and other 
departments designed to enhance the 
earnings capacity of the non-aged 
chronically poor and to sustain them tn 
periods of unemployment or 
unavoidable dependency. The principal 
departmental programs examined are 
Aid to Families with Dependent 
Children, Supplemental Security Income, 
Child Support Enforcement. Low-Income 
Home Energy Assistance. Work 
Incentive program, and refugee 
assistance. Key programs and areas 
outside the department that are 
monitored include the Earned Income 
Tax Credit, Food Stamps, housing 
assistance programs, and employment 
and training programs. In addition, the 
division assists the Division of Policy 
Research in the review and conduct of 
welfare and transfer policy research and 
welfare demonstrations. 

2. The Division of Social Security 
Policy is responsible for policy 
coordination, long-range planning, 
budget and legislation formulation, 
economic analysis, program analysis, 
review of regulations and reports on 
legislation, and information 
dissemination related to the Old Age. 
Survivors and disability Insurance 
program and the Black Lung program 
and to policies of this and other 
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departments concerning income 
provision for retirement, old age and 
disability (e.g., the tax treatment of 
deferred compensation). These 
responsibilities include advising the 
Secretary about his or her decisions as a 
Trustee of the several Social Security 
funds. In uddition, the division assists 
the Division of Policy Research in the 
lHttcr‘s review an conduct of social 
lecurity and retirement policy research. 

3 The Division of Technical Analysis. 
in conjunction with the Divisions of 
Income Assistance Policy and Social 
Security Policy, is responsible for 
performing in depth quantitative 
analyses of major income security 
policies, including alternatives to 
current law. Income Security programs 
of the department and related programs 
of other departments are analyzed, with 
particular emphasis on the construction 
of microsimulation models that use large 
data bases consisting of samples of the 
population or of program participants. 

4 The Division of Policy Research is 
responsible, in conjunction with the 
other divisions of Income Security 
Policy, the Office of Evaluation and 
Technical Analysis, and the Office of 
Programs Systems, for reviewing the 
Department's research and evaluation 
activities in the areas of income 
assistance, employment and retirement 
income provision (as previously 
described); and for conducting an 
intramural and extramural research 
program in those same areas that, 
according to priorities of the Secretary, 
cuts across and complements research 
conducted by the agencies. 

F. The Office of Evaluation and 
Technical Analysis, in conjunction with 
all other offices in the Office of the 
Assistant Secretary for Planning and 
Evaluation, is responsible for developing 
the Department's evaluation policies 
and procedures, oversight of the 
Department's evaluation and social and 
demographic statistical policy activities, 
insuring that the Department’s 
evaluation system is responsive to 
priority information needs, developing 
and disseminating new and effective 
evaluation techniques, and performing 
direct evaluations. It is also responsible 
for providing a full range of technical 
support services to the OASPE. 

1 The Division of Evaluation is 
responsible for developing the 
Department's evaluation policies and 
procedures, oversight of the 
Department's activities in evaluation, 
planning and coordinating a 
departmental evaluation program which 
is responsive to priority information 
needs for management, policy, 
legislative, and budget decisions, review 
and approval of the evaluation plans of 


the Operating Divisions and 
coordinating the development of the 
evaluation plan for the Office of the 
Assistant Secretary for Planning and 
Evaluation. It is also responsible for 
designing and managing short term 
evaluation projects to carry out the 
Department's evaluation program and 
other priority evaluation projects in 
areas not covered by or cutting across 
other components of OASPE and 
providing training and technical 
assistance both to departmental 
evaluation staff on particular problems 
of evaluation design or management and 
to the Office of the Inspector General on 
service delivery assessments, and 
monitoring the usefulness of evaluation 
to the Department's decision makers. 

2. The Division of Technical Support 
is responsible for providing analytic and 
statistical staff serv ices, computer 
systems support and scientific computer 
programming in support of a variety of 
policy research and evaluation activities 
of the Office of the Assistant Secretary 
for Planning and Evaluation. 

The division coordinates 
departmental statistical policy 
pertaining to social and demographic 
statistics. It provides a full range of 
automatic data processing services, 
including operation of the Computer 
Center, analytical staff services and 
technical advice in modeling socio¬ 
economic processes, developing and 
operating large-scale computer 
simulations of priority departmental 
initiatives, specialized scientific 
computation and analysis services, 
survey development, development of 
new quantitative methods for planning 
and evaluation, and performance of 
special studies and research to improve 
existing statistical techniques. In 
addition, the Division coordinates all 
Privacy Act. Computer Systems 
Security. Information Collection Budget 
and OMB Forms Clearance activities 
within the Office of the Assistant 
Secretary for Planning and Evaluation 
and operates the HHS Evaluation 
Documentation Center. 

Dated: January 27,1983. 

Richard S. Schweiker. 

Secretary. 
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Statement of Organization, Functions, 
and Delegations of Authority 

This notice amends Part A (Office of 
the Secretary) and Part S (Social 
Security Administration) of the 
Statement of Organization, Functions, 
and Delegations of Authority of the 
Department of Health and Human 


Services, to include reference in Chapter 
AF. Office of Inspector General (last 
amended at 47 FR 39610, August 9. 1982), 
of an SSA Program Integrity Division 
and a Regional Office SSA Field 
Integrity Staff. In addition, this notice 
removes from Chapter SL, Office of 
Assessment (last amended at 45 FR 
70584, October 24.1980) reference to the 
Division of Program Integrity (SLB1) and 
the Field Integrity Staff (SLF14-SLFX4). 
The functions assigned these two 
organizations are being transferred from 
the Social Security Administration to the 
Office of Inspector Ceneral in order to 
eliminate an overlap of functions 
between the Social Security 
Administration and the Office of 
Inspector Ceneral. 

1. Chapter AF, Office of Inspector 
Ceneral. Section AF.20 is amended by 
deleting current subsection D. The 
Office of Investigations, and adding the 
revised section as follows: 

D. The Office of Investigations . The 
Office of Investigations is under the 
general supervision of the Assistant 
Inspector Ceneral for Investigations. 

1. The Office of Investigations: (a) 
Provides leadership, policy direction, 
planning, coordination, and 
management of the investigative 
programs of the Department and is 
responsible for the physical, 
documentary, and executive security 
programs of the Department. 

(b) Conducts investigations pertaining 
to the Department's programs and 
operations and reports results of 
investigations to the Inspector Ceneral 
and keeps the Inspector Ceneral 
informed of significant developments 
regarding 01 activities; 

(c) Provides technical assistance and 
advice to the program staffs of the 
OPDIVs within the Department in 
identifying areas of high fraud potential 
and in developing integrity controls to 
minimize that potential 

(d) Reports information, allegations, 
and complaints regarding suspected 
criminal activity and conduct involving 
Departmental employees to the 
Department of Justice pursuant to the 
requirements of 28 U.S.C 535; 

(e) Serves as the Department's 
principal liaison with the Department of 
Justice on all matters relating to 
investigations of Departmental programs 
and personnel; 

(f) Provides technical assistance and 
advice to the program staffs of the 
OPDIVs of the Department regarding 
physical and documentary security 
concerns and the integrity of program 
files; 

(g) Reports information, allegations, 
and complaints regarding the 
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compromise, theft, or loss of classified 
material to the Department of Justice 
and other interested Government 
agencies; 

(h) Advises appropriate Department 
OPDIVs and STAFFDIVs of the results 
of investigations and security surveys 
conducted by the Office of 
Investigations, including the disposition 
of any matter presented to the 
Department of Justice for possible 
criminal prosecution: 

(I) Works with other OIG components 
and other investigative agencies on 
8pcdal assignments and projects: and 

(j) Reviews legislative and program 
proposals for investigative implications. 

The Office of Investigations consists 
of the following divisions and staff 
offices: 

(a) Criminal Investigations Division 

(b) Civil Fraud Division 

(c) State Fraud Division 

(d) Security and Protection Division 

(e) SSA Program Integrity Division 
(fl SSA Field Integrity Staff 

(g) Investigative Systems Staff 

(h) Regional and Field Offices 

(a) The Criminal Investigations 

Division: (i) Provides direction and 
coordination to the investigative field 
offices concerning projects and 
investigations: 

(U) Implements guidelines and policies 
for the detection, investigation, and 
prevention of fraud and abuse in 
Department programs, and for the 
investigation of wrongdoings by 
grantees or contractors, or by 
Department employees in the 
performance of their official duties; 

(iii) Identifies systemic and 
programmatic vulnerabilities in the 
Department's operations, and makes 
recommendations for changes in 
statutes, policies, and procedures; 

(iv) Develops investigative techniques 
and programs and coordinates 
investigative projects with other OIG 
components and with other agencies: 

(vj Provides programmatic expertise 
and disseminates information on new 
programs, procedures, regulations, and 
statutes to the Held offices; 

(vi) Reviews completed reports of 
investigation for accuracy and 
compliance with OI guidelines and 
policies and disseminates reports to 
prosecutive agencies, management 
officials, and through the Inspector 
General, to the Secretary; 

(vii) Maintains liaison with OPDIVs 
and STAFFDIVs. OIG counterparts, and 
other investigative and law enforcement 
agencies: 

(viii) Assists Assistant Inspector 
General for Investigations in 
establishing investigative priorities. 


supervising and evaluating field offices, 
end monitoring and reporting on the 
effectiveness of Division efforts; 

(ix) Prepares management and 
statistical reports for the Assistant 
Inspector General for Investigations; 

(x) Assists OIG in responding to 
Congressional inquiries, and requests 
for information made under the Privacy 
and Freedom of Information Acts; 

(xi) Maintains a laboratory facility 
which provides examination and 
analysis of questioned documents to 
establish authorship and authenticity. 

(b) The Civil Fraud Division: (i) 
Investigates or coordinates 
investigations which result in civil fraud 
litigation or imposition of a civil money 
penalty; 

(ii) Investigates or coordinates 
investigations which result in 
administrative actions against 
employees, contractors, or grantees for 
misconduct: 

(iii) Investigates or coordinates 
investigations of allegations of 
violations of standards of conduct by 
Department employees; 

(iv) Recommends to the Secretary. 
OPDIVs and STAFFDIVs. when 
necessary, consideration of debarment 
actions against contractors and 
grantees, and personnel actions against 
employees who have committed 
wrongful acts against the Department; 

(v) Monitors and coordinates 
administrative sanctions taken by 
OPDIVs or STAFFDIVs as a result of 
OIG referrals; 

(vi) Maintains liaison with OPDIVs 
and STAFFDIVs to insure that 
appropriate procurement review and 
action is made on OIG referrals; 

(vii) Maintains an index of 
individuals, corporations, and 
organizations which are prohibited from 
conducting business with the 
Department or any of its components; 

(viii) Operates the OIG Hotline and 
receives and evaluates all complaints 
against HHS employees or programs, 
which have been Hied with GAO or 
other agencies* Hotlines; 

(ix) Conducts a Department-wide 
employee education program regarding 
availability of the Hotline; 

(x) Analyzes patterns or trends which 
indi cate problems developing within 
STAFFDIVs and OPDIVs. and conducts 
management reviews when necessary. 

(c) The State Fraud Division: (i) 
Develops strategies, techniques, and 
manuals to assist State efforts to detect, 
prevent, investigate, audit, prosecute, or 
take administrative or programmatic 
action against those who defraud or 
abuse governmental programs funded by 
the Department, 


' (ii) Fosters improved relations and 
effective interaction among Federal. 
State, and local agencies and 
organizations responsible for the 
investigation and prosecution of 
fraudulent 8nd abusive activities within 
the programs funded by the Department; 

(iii) Analyzes, reviews, and evaluates 
State efforts in the administration of 
such programs, and their efforts to 
control fraud and abuse, and 
recommends improvements; 

(iv) Reviews Federal policies, 
practices, and statutes which impact 
upon State effectiveness to control fraud 
and, when necessary, recommends 
improvements; 

(v) Administers program aspects of 
grants to States for the investigation and 
prosecution of Medicaid provider fraud, 
and certifies State units designated for 
this purpose; 

(vi) Plans, coordinates, and conducts 
regional and National training 
conferences relevant to fraud and abuse 
in HHS programs; 

(vii) Assists various jurisdictions in 
investigations and prosecutions through 
the detailing of personnel; the 
coordination of multi-jurisdictional 
investigations; and the development of 
computer profile techniques, which 
identify suspected fraudulent activity. 

(d) The Security and Protection 
Division: (i) Provides for the personal 
protection of the Secretary, and when 
necessary the Secretary's family, in 
order that the Secretary may effectively 
execute the duties of his office; 

(ii) On a contingency basis provides 
personal protection, guidance, and 
assistance to other high-level 
Department officials; 

(iii) Provides and maintains 
Department-wide policy, oversight, and 
guidance for the protection of 
Department property, activities, and 
personnel; 

(iv) Develops and maintains an 
Occupant Emergency Plan (OEP), 
pursuant to GSA Federal Property 
Management Regulations, for the HHS 
Headquarters complex and provide OEP 
policy guidance to OPDIVs ond 
STAFFDIVs; 

(v) Establishes departmental policies, 
procedures, and guidelines for the 
protection of classified (national 
security) information, as mandated by 
Executive Order 12356, National 
Security Information; for 
communications security and industrial 
security; and for development, control, 
and safeguarding of all Departmental 
identification media; 

(vi) Conducts evaluations, 
inspections, and reviews to ascertain 
the effectiveness of Department-wise 
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prtcutive, physical, and information 
jpainty programs; 

(vii) Provides and maintains a 
Department-wide security awareness/ 
aiaca! ion/training program relating to 
lie safeguarding of classified and non- 
defied sensitive information, 
protection of Government property, and 
crime prevention; 

(vii;) Maintains liaison with OPDIVs 
izd SI AFFDIVs and other federal 
Igtncies on all matteni pertaining to 
rx?cjtive protection and other security 
programs affecting the Department 
\t) The SSA Program Integrity 
b* vision: (i) Develops policies, 

:♦ •dures and instructions for 
curtaining the integrity of SSA 

f l pgrams and processes and for the 
uidhng of cases of fraud and abuse; 

I (m) Evaluates the integrity of SSA 
programs and processes: 

(tii) Identifies the need for 
Banagement actions to correct fraud 
md abuse in SSA programs and 
processes, monitors and reports on 
toe actions; 

(iv) Conducts studies and special 
trojerts related to the integrity of SSA 
tregrams and processes including 
ipeci il investigations and reviews of 
jersonnel irregularities; 

(v) Refers individual cases to the 
United States Attorney where 
Ippropriate; 

(vi) Provides direction and 
coordination to the SSA Field Integrity 
toff concerning policy, procedures, and 

sporting; 

(vu Prepares investigative, 
nanrigement and statistical reports 
attaining to SSA programs and 

(f) The SSA Field Integrity Staff : (i) 
out a program to identify and 
went fraud, abuse, and waste in SSA 
Kograms and administrative processes; 
(tii) Receives and evaluates 
Rations of fraud, abuse end 
wrongdoing in SSA programs or 
frocesses; 

(HI) Provides technical direction to 
operating components in the 
Ptvelopment of the fraud aspects of 

and performs investigations under 
■guidelines and policies established by 
■ic Assistant Inspector General for 
P^tigationa; 

■ (iv) Refers individual cases to the 
Pmied States Attorney where 

■ppropriate; 

(v) Prepares investigative, 

■anagement and statistical reports 
staining to SSA programs and 

tocesses; 

(vi) Within their area of responsibility, 
taint.;ins liaison with and provides 
uUtanct to local SSA officials; other 
IIG c omponents; other federal, stale 


and local enforcement agencies; and 
U.S. Attorneys and other prosecutors. 

(g) Investigative Systems Staff: (i) 
Provides for the development, 
maintenance, and operation of all 
centralized investigative data and 
management information systems for Ol; 

(ii) Analyzes, distributes, and reports 
the information required by the 
Assistant Inspector General for 
Investigations to support Ol 
Headquarters and field activities; 

(ill) Renders technical electronic data 
processing assistance to Ol investigative 
units in the form of evidence analysis 
and computerized data Interpretation; 

(iv) Maintains official Ol investigative 
files and indices; 

(v) Operates mail and supply 
distribution functions for Ol 
Headquarters. 

(h) Regional and Field Investigative 
Offices: (i) Receives and evaluates 
allegations of fraud, abuse, or 
wrongdoing; 

(ii) Initiates and conducts 
investigations under guidelines and 
policies established by the Assistant 
Inspector General for Investigations; 

(ill) Prepares investigative, 
management, and statistical reports; 

(iv) Assists government attorneys in 
criminal civil or administrative 
proceedings resulting from 
Investigations; 

(v) Provides assistance to the Civil 
Fraud Division, State Fraud Division, 
and Security and Protection Division In 
the furtherance of their missions; 

(vi) Within their area of responsibility, 
maintains liaison with and provides 
assistance to local HHS officials; other 
OIG components; other federal, state, 
and local enforcement agencies; and 
U.S. Attorneys and other prosecutors. 

2. Part S, Chapter SL. Office of 
Assessment is amended as follows: 

(a) Section SL.10 is amended by 
deleting Subsection F.l, The Division of 
Program Integrity; renumbering 
Subsections F.2 and F.3 as F.l and F.2 
respectively; and by deleting Subsection 
G.4. the Field Integrity Staff (SLF14- 
SLFX4). 

(b) Section SL20 is amended by 
deleting Subsection F.l, The Division of 
Program Integrity (SLB1) in its entirety; 
renumbering Subsections F.2 and F.3 as 
F.l and ¥2 respectively, and by deleting 
Subsection G.4. The Field Integrity Staff 
(SLF14-SLFX4) in its entirety. 

Effective: November 28.1962. 

Richard S. Scbweiker, 

Secretary . 

|FR Doc n-»Oink<lKMt 8 44 mb] 
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Statement of Organization, Functions 
and Delegations of Authority 

This notice amends Part A (Office of 
the Secretary) and Part F (Health Care 
Financing Administration) of the 
Statement of Organization. Functions, 
and Delegations of Authority of the 
Department of Health and Human 
Services, to make certain changes in 
Chapter AF. Office of the Inspector 
General (47 FR 20035. May 10,1982). and 
Chapter FP, Office of the Associate 
Administrator for Operations (46 FR 
56919. November 19.1981). 

The purpose of this amendment is to 
reflect the establishment of a major new 
component within the Office of the 
Inspector General, the Office of Health 
Financing Integrity, to be the focal point 
of activities designed to control fraud, 
abuse and waste in the Department's 
health care financing programs, 
transferring this responsibility from the 
Health Care Financing Administration. 

1. Chapter AF is amended by adding 
at the end of Section AF.20 the following 
new subsection: 

F. The Office of Health Financing 
Integrity. The Office of Health Financing 
Integrity is under the general 
supervision of the Assistant Inspector 
Genera) for Health Financing Integrity. 

1. The Office of Health Financing 
Integrity: 

(a) Provides leadership, policy 
direction, planning, coordination, and 
management to the efforts of the OIG to 
minimize the opportunity for fraud, 
abuse and waste in health care 
financing programs; 

(b) Works with other components of 
the OIG on special assignments and 

E rejects related to the financing of 
ealth care; 

(c) Conducts inspections to assess the 
propriety of health care provider 
practices or adequacy of program 
policies or operations relating to 
providers; 

(d) Conducts inspections and reviews 
program reimbursement data to assess 
the adequacy of program reimbursement 
systems to identify and control 
fraudulent, abusive or wasteful 
practices; 

(e) Makes recommendations for 
legislative, regulatory, policy or 
operational changes which are based on 
the results of inspections, case 
development and data analyses; 

(f) Provides technical assistance upon 
request on methods to combat fraud, 
abuse, and waste in health care 
financing programs; 

(g) Monitors fraud and abuse case 
activities and developments; 
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(h) Where inappropriate payments 
exist, undertakes or refers for 
appropriate legal, administrative or 
financial action; 

(i) In cases which involve abuse, takes 
or recommends appropriate 
administrative actions: 

(j) In cases involving potential civil or 
criminal fraud, initiates corrective 
action by referring the case to the Office 
of Investigations (Of); 

(k) Under the guidance of OI. 
investigates potential civil fraud 
violations, and considers the desirability 
of referral for action: 

(l) Develops policies, procedures, and 
guidelines necessary to provide 
direction to HFI central and regional 
office staffs: 

(m) Exercises authority under Social 
Security Act Sections 1128:1156; 1180; 
1882; and 1866 to determine and propose 
to the 1G sanctions against individuals, 
practitioners and providers. 

2. The Office of Health Financing 
Integrity consists of the following 
divisions: 

Operations Division 

Policy and Procedures Division 

Regional Health Financing Integrity 

Offices 

(a) Operations Division: 

(i) Provides general goals and 
objectives for regional operations and 
assures that each region conforms to 
such goals and objectives: 

(ii) Maintains a system to measure 
accomplishments of regional offices: 

(iii) Provides information and 
recommendations to the Health Care 
Financing Administration (HCFA) on the 
performance of the various entities 
engaged in control of fraud, abuse and 
waste; 

(iv) In consultation with HCFA. 
participates in the development of 
guidance to State Medicaid Agencies 
and Medicare Contractors for control of 
health.provider fraud, abuse, and waste; 

(v) Refers to Ol cases for criminal or 
civil fraud investigation; 

(vi) Under guidance of OI. conducts 
investigations of potential civil fraud 
and evaluates the potential for referral 
for administrative actions; 

(vii) Supervises sanctions activities 
authorized by Social Security Act 
Sections 1128.1158.1180.1862 and 1886. 
Notifies HCFA of ail such actions taken 
by the 1G in order to insure prompt 
notification of appropriate State 
authorities and program contractors and 
officials. 

(b) Policy and Procedures Division: 

(I) Conducts analyses of program data 

and other information to assess the 
Department's effectiveness in 
identifying and correcting policy or 


operational problems in Medicare and 
Medicaid; 

(U) In consultation with regional staff 
who conduct inspections, develops the 
protocols for such reviews and 
coordinates regional work products; 

(iii) Makes recommendations for 
legislative, regulatory, policy or 
operational changes which are based on 
the results of inspections, case 
development and data analyses; 

(iv) Maintains ongoing liaison with 
other organizational entities to assure 
well coordinated approaches in 
controlling fraud, abuse and waste. 

(c) Regional Health Financing Offices: 

Carry out the field duties consistent 
with the functions described above for 
the Office of Health Financing Integrity 
in their assigned geographic areas. 

2. Chapter AF, Section AF.10 
Organization, is amended by adding the 
title "Office of Heaith Financing 
Integrity*’ at the end of the section. 

3. Amend Part F. Health Care 
Financing Administration, Chapter FP, 
Office of the Associate Administrator 
for Operations, Section FP.20.B.3. Office 
of Program Validation, by deleting the 
third sentence; "Monitors fraud and 
abuse case activities and 
developments.** 

Dated: January 27.1963 
Richard S. Schweiker, 

Secretary, 

(PR Due to XXT Kited 3-3-S3 145 mm\ 
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Health Resources and Services 
Administration 

Application Announcement lor Grants 
for Preventive Medicine Residency 
Training Programs 

The Bureau of Health Professions, 
Health Resources and Services 
Administration, announces that 
applications for Fiscal Year 1983 Grants 
for Preventive Medicine Residency 
Training Programs are now being 
accepted under the authority of Section 
793 of the Public Health Service Act. 

The deadline date for receipt of 
applications is March 14,1983. 

Section 793 authorizes the award of 
grants to accredited schools of medicine, 
osteopathy and public health to meet the 
costs of projects to plan and develop 
new residency training programs and 
maintain or improve existing residency 
training programs in preventive 
medicine. Funds for this program are 
also authorized to be used to provide 
financial assistance to residency 
trainees enrolled in such programs. 


In the funding of approved 
applications preference will be given to 
projects which will: 

1. Conduct residency training in areas 
of general preventive medicine or public 
health; and/or 

2. Train at least three residents in the 
academic year and three residents in the 1 
field year and provide evidence that the 
projected number can be realized from a I 
current or projected applicant pool. 

Request for application materials ami ■ 
questions regarding grants policy should 
be directed to: Grants Management 
Officer, Bureau of! lealth Professions. ; 

Health Resources and Services 
Administration, Center Building, Room , 

4-27. 3700 East-West Highway. 

Hyatt8ville, Maryland 20782, Telephone: 
(301) 438-6098. 

Should additional programmatic 
information be requested, please 
contact: Multidisciplinary Resources 
Development Branch. Division of 
Medicine. Bureau of Health Professions. 
Health Resources and Services 
Administration, Center Building, Room 
3-22, 3700 East«W r est Highway. 

Hyottsville, Maryland 20782, Telephone 
(301) 438-6436. 

Approximately $1,000,000 is expected J 
to be available in Fiscal Year 1683 for 
competitive grants. 

This program is not presently listed in J 
the Catalog of Federal Domestic 
Assistance, therefore, no catalog 
number has been assigned. Applications ! 
submitted in response to this 
announcement are not subject to review I 
by State and areawide clearinghouses 
under the procedures in the Office of 
Management and Budget Circular No. 

A-05. 

Dated; January 28.1963 
Robert Graham. 

Administrator, Assistant Surgeon General 
\r* Doc as 2 m: rUMi «m| 
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Application Announcement for 
Nursing Research Emphasis Grants tor 
Doctoral Programs In Nursing 

The Bureau of Health Professions. 

Health Resources and Services 
Administration, announces that Nursing . 

Research Emphasis Grants for Doctoral « 

Programs in Nursing are being accept^ , 
under the authority of Section 301 of the 
Public Health Service Act. 

The major goal of these grants is to 
stimulate the development of nursing 
research in areas of emphasis related to I 
the health needs of the Nation, ond to 
enhance the research effort and 
resources of faculty members in School* i 
of Nursing with doctoral programs. It is 
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expected that such support will 
ultimately result in an institution’s 
arh -vmg increased capability to attract 
scholars as well as recognition for 
excellence in the chosen substantive 
lieu r mphasia areas of particular 
interest are: 

1. i lealth promotion and disease 

prevention; 

2. Competency for self care and 
coping with health problems; 

3. Problems of nursing care in acute, 
bomecara, and long-term care settings; 

and 

4 Issues of quality and cost- 
effectK cness of nursing care. 

Vulnerable populations of particular 
interest are minorities and other 
undotserved groups; the elderly; the 
chronically ill; the terminally Ul; 
children; and beginning families, 
including those of adolescents. 

An institution may submit only one 
application for a period of up to three 
years. It is expected that applications 
for renewal of successful projects will 
be accepted in the future to allow for a 
total support period of up to five years. 
Applications should request no more 
than S75,000 in direct costs per year. 
Deadline dates for receipt of new 
applications are March 1. July 1, and 
November 1. 

Questions regarding grants policy 
should be directed to: Grants 
Management Officer (R-21), Bureau of 
Health Professions. Health Resources 
and Services Administration, Center 
Building, Room 4-27, 3700 East-West 
Highway. Hyattsville, Maryland 20782, 
Telephone: (301) 438-7450. 

Requests for programmatic 
information should be directed to: 
Research Support Section, Division of 
Nursing, Bureau of Health Professions. 
Health Resources and Services 
Admin:Oration, Center Building. Room 
WO. 3700 East-West Highway. 
Hyat!sviila, Maryland 20782. Telephone: 
(301) 4 j^-6204. 

The Nursing Research Program is 
luted at 13.301 in the Catalog of Federal 
Demotic Assistance. Applications 
inbrnit ted in response lo this 
*nnuiincemant are not subject to review 
By State and areawide clearinghouses 
under the procedures in the Office of 
Management and Budget Circular No. 
A-45 

Dated; January 28.1083. 

Robert A. Graham, 

Ad,T n. stTutor. Assistant Surgeon General. 

WDt * FU#d 7-2r*k 4 45 um\ 

COOC 41«*-fft-44 


Public Health Service 

Center* for Disease Control; 

Statement of Organization, Functions, 
and Delegations of Authority 

Part H. Chapter HC (Centers for 
Disease Control) of the Statement of 
Organization. Functions, and 
Delegations of Authority of the 
Department of Health and Human 
Services (45 FR 87772-87778, dated 
October 14.1980, and corrected at 45 FR 
86290. October 20.1980. as amended 
most recently at 47 FR 46142-46144, 
October 15.1982) is amended to reflect 
(1) the establishment of the division- 
level organizational substructure within 
the Center for Professional Development 
and Training (HCT); and (2) the transfer 
of the drug distribution function in the 
Center for Infectious Diseases (HCR) 
from the Division of Parasitic Diseases 
(HCRSJ to the Division of Host Factors 
(HCRQ). 

Section HC-B. Organization and 
Functions, is hereby amended as 
follows: 

1. After the heading and statement for 
the Center for Professional Development 
and Training (HCT). Insert the 
following: 

Office of the Director (HCTl) (1) 

Plans, directs, and evaluates the 
activities of the Center for Professional 
Development and Training (CPDT): (2) 
coordinates assistance provided by the 
CPDT to the GDC, State and local health 
departments. PHS. and other Federal 
agencies; (3) coordinates collaborative 
projects with learning institutions, 
especially schools of public health and 
departments of preventive and social 
medicine, to develop and implement 
improved learning programs for disease 
prevention and health promotion; (4) 
provides administrative, fiscal, and 
publications services to the CPDT. 

Division of Instructional Media 
(HCT2) (1) Provides advice and 
consultation to State. local and Federal 
health agencies and academic 
institutions in the selection, design, 
utilization, and evaluation of 
instructional media for disease control 
and prevention programs: (2) provides 
graphic arts and photographic 
consultation and services for the CDC; 

(3) designs, prepares, and evaluates 
instructional media in support of CDC 
training activities; (4) manages the 
operation of training facilities in the 
Atlanta area and provides consultation 
and technical services for conferences, 
meetings, seminars, and special 
functions: (5) provides instructional 
media consultation and services to 
international health agencies and 
associations to assist them in achieving 


mutual public health goals and 
objectives in disease control 

Division of Instructional Services 
(HCT3) (1) Provides assistance to State, 
local and Federal health agencies and 
academic institutions in the 
establishment, maintenance, 
improvement, and evaluation of State 
and other health training and technology 
transfer programs, which includes: (a) 
providing instruction in a wide variety 
of disease prevention and control areas, 
including training courses on topics such 
as the principles and application of 
epidemiologic methods in disease 
prevention and control, and the control 
of hospital infections and food borne 
diseases; and (b) selecting and preparing 
health professionals as implementers of 
performance-based training designed to 
qualify persons to perform essential 
disease control program work; (2) 
provides assistance to local and Slate 
health agencies In the implementation of 
performance-based management 
systems: (3) provides training services to 
international health agencies and 
associations to assist them in achieving 
mutual public health goals and 
objectives in disease control 

Division of Instructional Systems 
(HCT4) (1) Assists CDCs programs and 
State, local and Federal health agencies 
and academic institutions by (a) 
identifying and analyzing program 
performance problems; (b) specifying 
explicit standards and efficient systems 
of work, including performance-based 
management systems, for achieving 
program purposes; (c) developing 
instructional materials and making other 
appropriate recommendations for 
solving performance problems, and (d) 
evaluating instructional systems; (2) 
ensures that the instructional integrity of 
CPDT-dcveloped instruction is 
maintained; (3) provides consultation to 
disease control and prevention 
programs in the application of 
performance/lnstructional technology; 

(4) provides consultation and training 
services to international health agendes 
to resolve skill and knowledge problems 
preventing achievement of disease 
control objectives of mutual concern. 

2. Under the heading Center for 
Infectious Diseases (HCR), make the 
following changes: 

a. In the subparagraph titled Division 
of Host Factors (HCRQ), amend item 5 
to read as follows: "(5) obtains and 
distributes experimental vaccines and 
drugs, antisera and antitoxins, skin test 
antigens, and immune serum globulins 
to prevent and control laboratory 
infections and to prevent or minimize 
disease in particular groups*/'. 
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b. In the subparagraph titled Division 
of Parasitic Disease (HCRS). add an “a" 
to the word Disease In the title, delete 
item 6 of the statement, and renumber 
items (7}-{13) to (6)-(12). respectively. 

Dated: January 27,1983. 

Richard S. Schwcikor, 

Secretary. 

IF* One 83 J00$ Filed W-M MS *r»[ 
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Centers for Disease Control; 

Statement of Organization, Functions, 
and Delegations of Authority 

Part H, Chapter HC (Centers for 
Disease Control) of the Statement of 
Organization, Functions, and 
Delegations of Authority of the 
Department of Health and Human 
Services (45 FR 67772-67776, dated 
October 14.1900, and corrected at 45 FR 
69296, October 20,1980. as amended 
most recently at 47 FR 46142-46144, 
October 15,1982) is amended to reflect 
the division-level substructure within 
the International Health Program Office 
(HCG). 

Section HC-B Organization and 
Functions , is hereby amended as 
follows: 

After t{ie heading and statement for 
the International Health Program Office 
(HCG). insert the following: 

ffice of the Director fHCG 1), (1) 
Manages, directs, and coordinates the 
activities of the International Health 
Program Office (IHPO); (2) provides 
leadership in development of IHPO 
policy, program planning, 
implementation, and evaluation: (3) 
provides liaison and coordination of 
IHPO international health activities with 
the Office of International Health/ 
OASH. other PHS agencies, HHS, 
Department of State, Agency for 
International Development. World 
Health Organization. World Bank. 
United Nations Development Program, 
and other national and international 
organizations; (4) provides liaison and 
coordination with other CDC 
components on international health 
activities; (5) coordinates the special 
foreign currency program (PL-480) 
activities oversea?; (6) provides staff 
support for CDC involvement in 
bilateral health agreements; (7) provides 
liaison and coordination of CDC 
involvement with national and 
international agencies in response to 
natural or manmade crisis situations 
outside the United States, e.g., 
earthquakes, volcano eruptions, floods, 
and social disruptions; (8) provides staff 


support to the Assistant Director for 
International Health in carrying out 
overall direction and coordination of 
international activities throughout the 
CDC (9) develops and implements on¬ 
site training for Foreign Nationals in 
technical and management aspects of 
health care delivery in developing 
countries; (10) provides for the 
reception, orientation, and scheduling of 
international visitors to the CDC. and 
coordinates long-term training, as 
appropriate; (11) provides 
administrative, fiscal, and support 
services to the IHPO. 

Division of Evaluation and Research 
(HCG3). (1) Develops ond tests 
surveillance methodologies to identify 
and quantitate health status and disease 
problems in developing countries; (2) 
assists international organizations and 
other nations in developing 
methodologies to document progress in 
meeting objectives and in identifying 
and solving problems; (3) identifies and 
prioritizes technical problems in 
management strategy, implementation, 
monitoring, and evaluation for which 
operational research is needed to 
identify new or improved approaches; 

(4) plans, implements, analyzes, and 
disseminates operations research to 
solve identified medical and 
epidemiological problems; (5) provides 
technical supervision, support, and 
monitoring of medical epidemiologists 
assigned overseas. 

Division of Program Services (HCG5). 

(1) Provides consulation to and 
participates with other nations and 
international agencies in indigenous 
programs to reduce morbidity and 
mortality; (2) implements Agency for 
International Development funded 
technical assistance to developing 
countries in child health, including 
immunization and diarrheal disease 
control; (3) provides technical 
consultation in problem identification, 
priority setting, implementation, 
strategy, and evaluation; (4) provides 
administrative direction and support to 
IHPO staff other than medical 
epidemiologists assigned overseas; (5) 
plans, implements, analyzes, and 
disseminates operations research to 
solve logistical and operational 
problems. 

Dated; januury 27.1983. 

Richard S. Schweiker. 

Secretary. 

[FR Doc $4-300$ Fifed 143 am] 
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DEPARTMENT OF THE INTERIOR 
Bureau of Lend Management 

Casper District Office, Casper, WY; 
Casper District Grazing Advisory 
Board; Meeting 

Notice is hereby given in accordance 
with Public Law 92-463 that a meeting of 
the Casper District Grazing Advisory 
Board will be held on Wednesday, 
March 9.1983. The meeting will begin at 
9:00 a.m. in the conference room of the 
Bureau of Land Management Office at 
951 Rancho Road. Casper. Wyoming. 

The agenda will include: 

(1) Election of Officers; 

(2) Range Betterment Projects and 
Policy; 

(3) Stock Driveway Withdrawal 
Review; 

(4) Animal Damage Control Policy; 

(5) Land Disposal Issues. 

The meeting is open to the public. 
Interested persons may testify or submit 
written statements for Board 
consideration. Anyone wishing to make 
a oral statement should notify the 
District Manager by March 7.1983. 
Depending on the number of persons 
wishing to make statements, a per 
person time limit may be Imposed by the 
District Manager. 

Summary minutes of the Board 
meeting will be maintained in the 
District Office and be available for 
public inspection within 30 days 
following the meeting. 

Dated: January 25,1963. 

Leslie A. Olver, 

Acting District Manager. 

[FR Doc. S4-2TO FUnd M43. $44 «a) 
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Treasure County, Montana; 
Conveyance of Public Land 

(onuary 26.1983. 

Notice is hereby given that, pursuant 
to the Act of October 21,1976 (90 Stat. 
2743, 2750; 43 U.S.G 1701.1713). Ole 
Redland and Shirley Redland. Hysham. 
Montana, have purchased by modified 
competitice sale the following public 
land in Treasure County, Montana: 

Principal Meridian, Montana 

T. 6 N., R. 35 E.. 

Sec. 30. Lot & 

Containing, 4.59 acres. 

The purpose of this notice is to inform 
the public and interested state and local 
governmental officials of the issuance of 
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the conveyance document to the 

Redlands. 

Ed or D. Stark. 

Q"t' f tends Adjudication Section. 

(VR u-atoPUad «4& cm) 

ftJLJNO COOC 4310-*4-41 


(MSS 148] 

Cuder County, Montana; Conveyance 
of Public Lands 

|msuary 27,1983. 

Notice U hereby given that pursuant 
to Section 206 of the Act of October 21, 
19TT6 (43 U.S.C, 1716), the following 

C biic land was conveyed through the 
id exchange process by Quitclaim 
Deed to B 6. Inc., and James A. Graham 
snd Helen hi Graham: 

B 8, Ina, Deed 

Principal Muridlan. Montana 

T :: N., R. 45 EL, 

Sec. 14. WJtNWfc SW*. S*SEX. 

Sic 22. W$Wfo 
Sec 24, NJfc and 
28 . W* 

T UN,R.48E, 

Si»c 30. Lots 1.2.3 and 4. E*. E*NW*. 

5EHSW*. 

Containing 1.712.38 acres. 

(amer A Graham and Helen M. Graham 

Deed 

Principal Meridian, Montana 

T 8NL R. 52 a. 

S*: 30, Loti 1,2. 3,4. Eli. EHW#. 
Containing 820.72 acres. 

The purpose of this notice is to inform 
the public and interested state and local 
gow nmental oflicials of the issuance of 
the conveyance documents. 

Min A Kwiatkowiki, 

Deputy State Director. Division of Lands & 
Renewable H&sottrces. 

(Wrv: la-om AM i-z-aa; so «*| 
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Boise District Grazing Advisory Board; 

Meeting 

action: Boise District Idaho, grazing 
advisory board meeting. 

summary: In accordance with Pub. L 
92-463, the Federal Advisory Committee 
Act, and Pub. L. 94-679. the P 
Land Policy and Management Act, 
notice is hereby given that the Boise 
Dlstrici Grazing Advisory Board will 
meot on February 17 and 18,1983, from 
fcto am to 4.-00 pm 
Supplementary information: The 
Meeting will begin at 9:00 a m. each day 
Jn the lower conference room at the 
Bureau of Land Management, Boise 
District Office, at 3948 Development 
Avenue in Boise, Idaho. A public 


comment period is scheduled from IKK) 
p.m. to 2 KX) p m. each day. The agenda 
includes the following topics: 

—Introduction of New Board Members 
—Election of Officers 
—Discussion of Coordinated 
Management Agreement (CMA) 
Criteria 

—Report of Ranee Betterment (8100) 
Expenditures for FY-82 
—Proposed Additional 8100 Projects 
—Presentation of Water Tanks to BLM 
by Idaho Birdhunters, Inc. 

FOR FURTHER INFORMATION CONTACT: 
Further information is available from the 
Boise District, Bureau of Land 
Management 3948 Development 
Avenue. Boise, Idaho 83705. phone (208) 
334-1582. Minutes of the meeting will be 
available for public inspection at the 
District Office. 

Doted: January 21,1963. 

Martin J. Zimmer, 

District Manager. 

fFS Doc sf-iips nfet! x-j'Os, sot «ra| 
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(A-9052) 

Mohave County Arizona; Exchange of 
Public Lands for Private Lands 

AGENCY: Bureau of Land Management. 
Interior. 

action: Realty Action—Exchange of 
public lands for private lands in Mohave 
County, Arizona (A-0052). 

The following described lands have 
been determined to be suitable for 
disposal by exchange under Section 206 
of the Federal Land Policy and 
Management Act of 1976 (43 U.S.C. 

1716). 

CUa A Salt River Meridian, Arizona 
T. 16 N„ R. 21 W„ 

Sec. 14. NWfcNEfc. N*N*SW*NEIL 
EKNWX. 

That portion of the SWfcNW* East of 
Highway 85; that portion of SWfc and of 
the SE% West of Highway 95. 

Containing 220 acres of public land, more 
or less. 

The above described lands are 
scheduled for resurvey. Pending 
completion of the survey for correct 
identification of the lands, the above 
description is considered accurate for 
the purposes of this Notice of Realty 
Action. 

in exchange for these lands, the 
United States will acquire the following 
described lands from Heinrich J. Thiele 
and Gertrud Thiel* Trust* 

GUs A Salt River Meridian. Arizona 

T. 12 N„ R. 19 W., 

Sec, 3, SWK: 


Sec.11.N4. 

Containing 480 acres of private land, more 
or less. 

Only the surface estate of the non- 
federal Lund will be acquired since the 
mineral state belongs to a non- 
participating third party. The Federal 
mineral estate will be transferred with 
the Federal surface. 

The purpose of the exchange is to 
acquire isolated non-Federal lands 
located within the Lake Havasu 
Management Plan boundary which 
contains crucial bighorn sheep habitat. 
The transfer of public lands to private 
ownership will fulfill the need for 
community expansion. The exchange is 
consistent with the Bureau's planning 
system. 

The values of the lands and interests 
to be exchanged are approximately 
equal, Upon the completion of a final 
appraisal, acreages may be adjusted or 
a cash payment made to equalize the 
value difference. 

Where a money payment is required 
to equalize values, the payment shall not 
exceed 25 percent of the values of the 
public interests being conveyed. 

Lands to be transferred from the 
United States will be subject to the 
following reservations, terms, and 
conditions: 

1. A right-of-way for ditches and 
canals constructed by the authority of 
the United States, pursuant to the Act of 
August 30, I860 (Stat. 391; 43 U.S.C. 915); 

2. All valid existing rights (e.g. rights- 
of-way of record). 

Private lands to be acquired by the 
United States will be subject to the 
following reservations, terms, and 
conditions: 

1. All minerals in the subject lands are 
reserved to the Santa Fe Pacific 
Railroad Company. 

SUPPLEMENTARY INFORMATION: Detailed 
information concerning the exchange, 
including the Environmental Analysis, Is 
available for review at the Havasu 
Resource Area Office. Bureau of Land 
Management. 2049 Swanson Avenue, 
P.O. Box 685. Lake Havasu City. Arizona 
86403. 

Publication of this Notice will 
segregate the subject Federal lands from 
all appropriations under the public land 
lows, including the mining laws, and the 
mineral leasing laws. This segregation 
will terminate upon the issuance of a 
patent or two years from the date of this 
Notice, or upon publication of a Notice 
of Tormina tioa 

For a period of 45 days from the date 
of this Notice, interested parties may 
submit comments to the District 
Manager, Yuma District Office, P.O. Box 
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5880, Yuma, Arizona 85384-0897. Any 
adverse comments will be evaluated by 
the District Manager who may vacate or 
modify this Realty Action, and issue a 
final determination. In the absence of 
any action by the District Manager this 
Realty Action will became the final 
determination of the Department of the 
Interior. 

Dated: January 28,1983. 

Gary A Me Vick or, 

Acting District Manager. 

rut Doc 83-3873 fttei 3-J-43; 8.49 mm) 
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Washakie Resource Area, Worland 
District Wyoming: Notice of Intent To 
Prepare Resource Management Plan 
and Environmental Impact Statement 

AGENCY: Bureau of Land Management 
Interior. 

action: Initiation of a Resource 
Management Plan and Environmental 
Impact Statement for the Washakie 
Resource Aren, Worland District 
Wyoming. 

summary: The Woriand District is 
initiating development of a Resource 
Management Plan (RMP), an integral 
component of which is an environmental 
impact statement (EIS). In addition, the 
public is invited to identify issues to be 
addressed tn the RMP or to comment on 
issues identified by BLM staffs and 
included below. 

Location of Documents 

Throughout the development of the 
RMP. documentation records and 
completed documents pertaining to the 
RMP will be available far public review 
at the Washakie Resource Area. 1700 
Robertson. W or hind. Wyoming 82401. 
FOR FURTHER INFORMATION CONTACT: 

For Additional information, to be placed 
on the Washakie mailing list or to add to 
a comment on the list of issues to be 
addressed on the RMP, contact John 
Moorbouse, Project Manager of Roger 
Inman. Area Manager, Washakie 
Resource Area. Box 119,1700 Robertson. 
Woriand. Wyoming 82401. (307) 347- 
8151. 

SUPPLEMENTARY INFORMATION: The 

Worland District is initialing 
development of a Resource Management 
Plan (RMP) to guide future management 
actions on public lands within the 
Washakie Resource Area. The 
Washakie Resource Area is located in 
north-central Wyoming Counties of 
Washakie, Hot Springs, and Big Horn in 
the Big Horn Basin, Wyoming. Within 
the three counties. BLM manages 80 
percent of the surface, approximately 1.1 
million acres. 


The RMP will be a long-range 
comprehensive land use plan. The 
objective of the RMP is to improve 
resource management decisions on 
public lands through a planning process 
which incorporates public participotion. 
maximizes use of the best available 
data, and analyzes alternatives for 
multiple use management Resource 
management plans are required under 
the Federal Land Management Policy 
Act of 1678. Standards, guidelines, and 
procedures for RMP preparation are 
contained in 43 CFR Part 1800. 

The steps in the RMP process include 
identification of issues, development of 
planning criteria to address the issues, 
inventory data and information 
collection, analysis of the management 
situation, formulation of alternatives, 
estimation of effects of alternatives, 
selection of preferred alternative, 
selection of the resource management 
plan, and monitoring and evaluation of 
the plan. Completion of the RMP is 
scheduled for September 1985. 

The Identification of issues focuses 
the direction of the RMP at the outset of 
the process. BLM staff has identified 
general issues to be addressed. These 
include: wilderness study; present and 
future developments of energy and non- 
energy minerals; rangeland uses; land 
disposal; recreation; wildlife uses; 
access and rlghts-of-woy; and soil air 
and water quality. 

The public, including other federal 
agencies and state and local 
governments, is invited to suggest 
additional issues that should be 
addressed by the RMP or to comment on 
those issues identified by the BLM staff. 
Comments should be sent to the address 
indicated above ond should be received 
by the BIM within 30 calendar days of 
publication of this notice 

Alternatives developed In the RMP 
process will range from those favoring 
resource protection to those favoring 
resource production and will Include the 
no action alternative, which is a 
continuation of present management An 
integral component of the RMP process 
will be an environmental Impact 
statement (EIS). 

Public participation will also be an 
essential element of the RMP process 
with opportunities for public input 
offered throughout the process. In 
addition to the opportunity to suggest or 
comment on the RMP. there will be a 80- 
day comment period on the draft EIS. A 
formal hearing will be conducted on the 
wilderness portion of the RMP. Notice 
will all public participation 
opportunities will be given through 
Federal Register notices, local media, 
and mailings to all parties on the mailing 
list. Public meetings will be considered 


when requested and when accompanied 
by appropriate rationale. 

An Interdisciplinary team will be 
formed to develop the RMP. Disciplines 
to be represented include: geology, 
range, realty, forestry, archaeology, 
sociology, economics, hydrology, 
wildlife, recreation, soils and air quality. 
Chester E. Coaord. 

District Manager 

[FR Doc » 28M PW 3-3-40; 848 *m) 
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Montrose District Grazing Advisory 
Board; Meeting 

Notice is hereby given In accordance 
with Pub. L 92-483 that a meeting of the 
Montrose District Grazing Advisory 
Board will be held on March 9,1983. The 
meeting will convene at 10:00 a.m. in the 
conference room of the Bureau of Land 
Management Office, Highway 550 South. 
Montrose, Colorado. The agenda for the 
meeting will include: (1) Update on the 
implementation of Range Programs in 
the Uncompahgre and Gunnison Basin 
Resource Areas; (2) briefing on the RMP 
schedule for the San Juan Resource 
Area; (3) a review of Range 
Improvement projects programmed for 
FY 83; (4) the expenditure of advisory 
board funds for range improvements; 
and (5) the arrangements for the next 
meeting. 

The meeting Is open to the public. 
Interested persona may make oral 
stolaments to the board between 10:00 
and 11.00 a m. on March 9,1983, or file 
written statements for the board's 
consideration. Anyone wishing to make 
-*n oral statement must notify the 
District Manager, Bureau of Land 
Management. P.O. Box 1289. Montrose. 
Colorado 61401, by March 4,1083. 
Depending on the number of persons 
wishing to make oral statements, a per 
person time limit may be established by 
the District Manager. 

Summary minutes of the board 
meeting will be maintained in the 
District Office and be available for 
public inspection and reproductions 
(during regular business hours) within 30 
days following the meeting. 

R S. Schmidt. 

Acting District Manager. 

(FK Doc. 83-3981 8-4-83,8.43 Ml] 
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11-19367] 

Realty Action Exchange of Public 
Lands; Jerome County, Idaho 

The following described public lands 
have been determined to be suitable for 
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disposal by exchange under Sec 206 of 
the Federal Land Policy and 
Management Act of 1976.43 U.S.C. 1716: 

Actm 
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In exchange for these lands, the 
Federal Government will acquire private 
land in Gooding, Camas and Lincoln 
Counties from the Thom Creek Cattle 
Association, described as follows: 

Thorn Creek Cattle Association Lands 
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This exchange proposal is in 
confurmance with both the Bennett Hills 
and Canyon Land Use Management 
Framework Plans. The lands are 
determined suitable for acquisition and 
diiposaL 

The preliminary value estimates for 
the offered and selected lands indicate 
some adjustments in selected land 
acreage may occur upon final official 

appraisal 

The public lands identified are hereby 
segregated from any and all 
appropriation under the public land and 

ttiioing laws. 

The public lands shall be deleted from 
the Interstate Livestock Allotment when 
title is passed. A two year notification of 
Sizing preference partial cancellation 
*nll issue, if AUMs are not relinquished 
The reservations on the private and 
public lands are: 

Private: 

(1) Electrical power transmission line 
R/W to Idaho Power Company. 


(2) 50 inches of spring water, 1915 
priority right, filed on the springs south 
of the Thom Creek Reservoir Dam. 
appurtenent to private land in Section 
28, T. 3 S., R. 15 E. B.M. 

Public: 

(1) U.S. Highway 93 R/W 1-2409. 

(2) Telephone buried cable R/W, Mtn 
Bell, 1-20160. 

(3) Land for highway clover leaf, I- 
2031. 

(4) Access road R/W 1-02117. 

(5) 80" frontage and 80* road right-of- 
ways will be reserved on the section 
and half mile lines and on frontage 
roads. 

(6) Electrical power transmission line 
R/W 1-04130. 

(7) D/C as per public law. 

(8) Two year reservation for existing 
grazing permit (if no previous 
relinquishment). 

There are no mineral reservations, 
including geothermal, on either the 
private or public lands. 

This notice provides 45 days from 
date of issuance for comments by the 
public and interested parties. Comments 
should be sent to: Shoshone Bureau of 
Land Management District Office. Re: 
Thom Creek Land Exchange, 1-19387, 
P.O. Box 2B, Shoshone. ID 83352. 

Any adverse comments should be 
noted. The Secretary of the Interior 
reserves the right to affirm, remand, or 
vacate this notice. 

Charles J. Hairier, 

District Manager. 

\fs Ooc. ax arc riwd 3 -j-aa. *43 *») 
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Designation of Public Lands; 
Wlnnomucca District, Nevada Soooma- 
Geriach Resource Area 

agency: Bureau of Land Management 
Interior. 

action: Designation of public lands 
within the Sonoma-Gerlach Resource 
Area as the Soldier Meadow Desert 
Dace Area of Critical Environmental 
Concern (ACEC). 


supplementary information: 

Correction is made to the above action 
in Federal Register, Vol. 48, No. 14. 
Thursday. January 20,1983: The first 
sentence in paragraph three should read 
as follows: In accordance with 43 CFR 
1001.6-7, formal designation of this 
ACEC area is documented in the 


Sonoma-Cerlach Management 
Framework Plan. 

Dated: January 28.1063. 

Roger J. McCormack. 

Associate State Director ; Nevada. 

(FR Doc S9-BB0 Filed 3-3-03; 443 an) 
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Minerals Management Service 

Oil and Gas and Sulphur Operations In 
ths Outer Continental Shelf 

aoency: Minerals Management Service, 
Interior. 

action: Notice of the receipt of a 
proposed development and production 
plan. 

summary: Notice is hereby given that 
Mobil Oil Exploration and Producing 
Southeast Inc. has submitted a 
Development and Production Plan 
describing the activities it proposes to 
conduct on Lease OCS-G 4453, Block 
240, Eugene Island Area, offshore 
Louisiana. 

The purpose of this Notice is to inform 
the pubtic, pursuant to Section 25 of the 
OCS Lands Act Amendments of 1978, 
that the Minerals Management Service 
is considering approval of the Plan and 
that It is available for public review at 
the Office of the Regional Manager, Gulf 
of Mexico OCS Region, Minerals 
Management Service. 3301 North 
Causeway Blvd.. Room 147, Matairie, 
Louisiana 70002. 

FOR FURTHER INFORMATION CONTACT: 

Minerals Management Service. Public 
Records, Room 147, open weekdays 9 
am. to 3:30 pm., 3301 North Causeway 
Blvd, Metairie. Louisiana 70002, Phone 
(504) 837-4720, Ext. 228. 

SUPPLEMENTARY information: Revised 
rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in Development and 
Production Plans available to affected 
States, executives of affected local 
governments, and other interested 
parties became effective December 13, 
1979, (44 FR 53685). Those practices and 
procedures are set out in a revised 
S 250.34 of Title 30 of the Code of 
Federal Regulations. 

Dated: January 28,1983. 

John L Rankin, 

Acting Regional Manager. Gulf of Mexico 
Outer Continental Shelf Region. 

fra Doc K 3 - 3 V 5 Hkd 3 - 1 - 03 . • 45 am) 
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Outer Continental Shelf Advisory 
Board; South Atlantic Technical 
Working Group; Meeting 

Notice of this meeting Is Issued In 
accordance with the Federal Advisory 
Committee Act (Pub. L 92-463). 

Name: South Atlantic Regional 
Technical Working Croup 
Date: March 3.1983 
Place: Holiday Inn. Downtown. 175 
Piedmont Avenue. N.E., Atlanta, 
Georgia 

Time: 9:00 a.m. to 51)0 p.m. 

Committee membership consists of 
representatives from federal agencies, 

• the coastal states of Virginia through 
Florida, the petroleum industry, and 
other private interests. 

Agenda: Presentations on ongoing 
contracted South Atlantic OCS 
environmental studies; status report 
on the Sale No. 78 environmental 
impact statement; and discussion of 
pre-sale milestones for proposed OSC 
Sale No. 90. 

This meeting will be open to the 
public. Public attendance may be limited 
by the space available. Persons wishing 
to make oral presentations to the 
Committee regarding items on the 
agenda should contact Judith Gresham 
of the New York OCS Office (212) (264- 
1061) by February 24, 1983. Written 
statements should be submitted by 
March 10 to the New York OCS Office, 
Minerals Management Service. 26 
Federal Plaza, Suite 32-120, New York, 
New York 1027a 
Minutes of the meeting will be 
available for public inspection and 
copying by April 2a 1983 at the above 
address. 

Judith Graihim, 

Acting Manager. New York OCS Office. 

[FR Doc. 43- rasj Fifed : *45 am] 

mi UNO COOf 4310-MR-41 


INTERNATIONAL DEVELOPMENT 
COOPERATION AGENCY 

Agency for International Development 

(Redelegation of Authority No. 133.1 
(Revised) J 

Asia Mission Directors; Redelegation 
of Authority Regarding Authorization 
of Project and Non-Project Assistance 

1. Pursuant to the authority delegated 
to me by A.LD. Delegation of Authority 
No. 133, dated December 11,1961. 
regarding authorization of project and 
non-project assistance. I hereby 
re delegate to the Directors of AJJD. 
Missions In Bangladesh, India. 
Indonesia. Nepal. Pakistan, Philippines, 
Sri Lanka, and Thailand, authority to 


exercise any of the following functions 
with respect to assistance for the 
country to which he or she is assigned, 
retaining for myself concurrent authority 
to exercise such functions and the 
authority to reserve to myself the 
authorization of any particular project 
or projects: 

(A) The authority to authorize a 
project, if the project: 

(a) Does not exceed $20 million over 
the approved life of project (except as 
provided in subparagraph (B) below); 

(b) Does not present significant policy 
issuer. 

(c) Does not require issuance of 
waivers that may only be approved by 
the Assistant Administrator or the 
Administrator or if such waivers are 
required they are approved by the 
Assistant Administrator or the 
Administrator, as appropriate, prior to 
such authorization; and 

(d) Does not have a life of project in 
excess of seven years. 

(B) The authority to amend project 
authorizations executed by any A.I.D. 
official, if the amendment: 

(a) Does not result in a total life of 
project funding of more than $30 million; 

(b) Does not present significant policy 
issues; and 

(c) Does not require issuance of 
waivers that may only be approved by 
the Assistant Administrator or the 
Administrator or if such waivers are 
required they are approved by the 
Assistant Administrator or the 
Administrator, as appropriate, prior to 
such authorizations. 

2. (A) "Project’*, for purposes of this 
delegation, includes project and non¬ 
project assistance. 

(B) "Project Assistance Completion 
Date" (PACD) is the estimated date by 
which all A.IJD.-financed goods are to 
have been delivered or all services 
‘performed under the Project Agreement. 
In non-project assistance, the equivalent 
date Is the terminal dote for requests for 
disbursement authorizations. 

(C) "life of Project" is the planned 
length of the project as determined in 
project preparation. The life of project 
runs from the estimated date of 
signature of the Project Agreement or 
other obligating document to the PACD. 

3. (A) Technical review, including 
legal shall be completed prior to the 
exercise of the authorities delegated 
herein. In accordance with procedures 
established by the Asia Bureau. 

(B) Authorities redelegated hereunder 
may be exercised by persons performing 
the functions of the Mission Director in 
an "Acting" capacity and may be 
redelegated by the Mission Director to 
the principal deputy of the Mission 


Director, but may not be further 
redelegated. 

(C) All redelegations heretofore Issued 
by the Assistant Administrator for Asia 
with regard to the authority, to authorize 
project and non-project assistance and 
to amend the authorization of such 
assistance ore hereby revoked to the 
extent such prior redelegstions of 
authority are Inconsistent with this 
redelegation. This redelegation shall not 
be construed to afreet the validity of any 
authorization or amendment granted by 
a properly authorized official prior to 
the effective date of this redelegation 
and any such authorization or 
amendment shall continue in effect 
unless modified or revoked by an 
official to whom such authority has been 
delegated by this redelegation. 

(D) This redelegation of authority is 
effective immediately. 

Dated: April 15,1962. 

Eugene S. Staples, 

Acting Assistant Administrator, Bureau for 
Asia. 

{FR Doc St- BB4 Fifed 2-2-S3. S43 «it>J 
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(RedelegaUon of Authority No. 40.10 
(Revised)] 

Asia Mission Directors, et fiL; 
Redelegation of Authority RegardMg 
Waivers of Source, Origin, and 
Nationality for Procurement 

Pursuant to the authority delegated to 
me by Delegation of Authority No. 40 
dated December 28,1981,1 hereby 
redelegate to the Directors of A.I.D. 
Missions in Asia under my authority, to 
A.I.D. Representatives under my 
authority, to the Director of the Office of 
Project Development Bureau for Asia, 
and to any duly designated person 
performing the functions of any such 
Mission Director, A.LD. Representative, 
or Office Director in an acting capacity, 
the authority to waive: 

A. tLS. source, origin, and nationality 
requirements to permit A.I.D. financing 
of the procurement of goods and 
services, other than transportation 
services, in countries Included in AJD. 
Geographic Code 941 (selected Free 
World) and the cooperating country 
when the cost of the goods and services 
does not exceed $1,000,000 pur 
transaction (exclusive of transportation 
costs): and 

B. U.S. or Code 941 source, origin, and 
nationality requirements for specific 
transactions to permit A.LD. financing of 
the procurement of goods and services, 
other than transportation services, in 
any countiy included in A.1D. 
Geographic Code 899 (Free World) or 
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AID Geographic Code 935 (Special 
Free World) when the cost of the goods 
iud services does not exceed $1,000,000 
per transaction (exclusive of 
transportation costs); provided, 
however. 

t That all waivers of source, origin, 
tod nationality for procurement of 
goods authorized pursuant to paragraph 
B shall contain a certification by the 
ipproving official that "Exclusion of 
procurement from free w orld countries 
other than the cooperating country and 
countries included in Code 941 would 
seriously impede attainment of U.S. 
foreign policy objectives and objectives 
of the foreign assistance program’*; 

2. That all waivers of the nationality 
requirements for services, other than 
ocean transportation services, 
authorized pursuant to paragraph B 
shall contain a certification by the 
approving official that “The interests of 
the United States are best served by 
permitting the procurement of services 
from free world countries other than the 
cooperating country and countries 
mduded in Code 941**: 

,1 That the authority to waive source 
ind origin requirements for procurement 
of motor vehicles shall not exceed 
150,000 for any one transaction 
(exclusive of transportation costs); 

4. That AJJ). Representatives may 
exercise the authroity provided in this 
^delegation only when the cost of 
foods and services does not exceed 
S100.000 per transaction (exclusive of 
transportation costs); and 

5. That the authority redelegated 
herein shall be exercised in accordance 
*ith the criteria prescribed in 
Supplement B of Handbook 1 and after 
appropriate consultation with A.I.D. 
technical personnel and legal officers. 

The authority redelegated above may 
not be further redelegated. 

All redelegations heretofore issued by 
the Assistant Administrator for Asia 
*ith regard to the authority to issue 
waivers for source, origin and 
toUonality for procurement are hereby 
fevoked to the extent such prior 
^delegations are inconsistent with this 
^delegation. This redelegation shall not 
construed to affect the validity of any 
waiver or redelegation granted by a 
Properly authorized official prior to the 
wfective date of this redelegation, and 
such waiver shall continue in effect 
u ^ es * modified or revoked by an 
official to whom such authority has been 
Regaled by this redelegation. 

This redelegation of authority shall be 
Elective immediately. 


Dated: April 15.1982. 

Eugene S. Staples, 

Acting Aatistant Administrator, Bureau for 
Aria. 

[FP. Doc »-2tt3 Fifed 1-3-8* 841 am) 
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INTERSTATE COMMERCE 
COMMISSION 

(Ez Parte 367) 

Exemptions for Contract Tariffs 

agency: Interstate Commerce 
Commission. 

action: Notices of provisional 
exemptions. 

summary: Provisional exemptions are 
granted under 49 U.S.C 10505 from the 
notice requirements of 49 U.S.C. 

10713(e), and the below-listed contract 
tariffs may become effective on one 
day's notice. These exemptions may be 
revoked if protests are filed. 

date: Protests are due within 15 days of 
publication in the Federal Register. 

address: An original and 0 copies 
should be mailed to: Office of the 
Secretary, Interstate Commerce 
Commission. Washington, DC 20423. 

FOR FURTHER INFORMATION CONTACT: 

Douglas Calloway. (202) 275-7278 
or 

Tom Smerdon. (202) 275-7277 
SUPPLEMENTARY information: The 30- 

day notice requirement is not necessary 
in these instances to carry out the 
transportation policy of 49 U.S.C 10101a 
or to protect ‘shippers from abuse of 
market power moreover, the transaction 
is of limited scope. Therefore, we find 
that the exemption requests meet the 
requirements of 49 U.S.C 10505(a) and 
are granted subject to the following 
conditions: 

These grants neither shall be construed to 
mean that the Commission has approved the 
contracts for purposes of 49 U.S.G 10713(e) 
not that the Commission Is deprived of 
jurisdiction to Institute a proceeding on its 
own Initiative or on complaint, to review 
these contracts end to determine their 
lawfulness. 
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This action will not significantly affect 
the quality of the human environment or 
conservation of energy resources. 

(49 U.S.C 10506) 

Agatha L. Mergenovlch. 

Secretary. 

(HI Doc B9-Z7H Fifed 664X445 am) 

BILL!NO COOC 703841-41 


Motor Carriers; Permanent Authority 
Decisions 

In the matter of; Motor Common and 
Contract Carriers of Property (fitness* 
only); Motor Common Carriers of 
Passengers (fitness-only); Motor 
Contract Carriers of Passengers; 
Property Brokers (other than household 
goods). 

The following applications for motor 
common or contract carriage of property 
and for a broker of property (other than 
household goods) are governed by 
Subpart A of Part 1160 of the 
Commission's General Rules of Practice. 
See 49 CFR Part 1160, Subpart A, 
published in the Federal Register on 
November 1.1982. at 47 FR 49583. which 
redesignated the regulations at 49 CFR 
1100.251, published in the Federal 
Register on December 31,1960. For 
compliance procedures, see 49 CFR 
1160.19. Persons wishing to oppose an 
application must follow the rules under 
49 CFR Part 1160, Subpart B. 

The following applications for motor 
common or contract carriage of 
passengers filed on or after November 
19,1982, are governed by Subpart D of 
the Commission's Rules of Practice. See 
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49 CFR Part 1160, Subpart D, published 
in the Federal Register on November 24. 
1982, at 49 FR 53271. For compliance 
procedures, see 49 CFR 1160.88. Persons 
wishing to oppose an application must 
follow the rules under 49 CFR Part 1160, 
Subpart Z 

These applications may be protested 
only on the grounds that applicant is not 
fit. willing, and able to provide the 
transportation service or to comply with 
the appropriate statutes and 
Commission regulations. 

Applicant’s representative is required 
to mail a copy of an application, 
including all supporting evidence, within 
three days of a request and upon 
payment to applicant’s representative of 
$ 10 . 00 . 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission’s policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g., unresolved common 
control, fitness, or jurisdictional 
questions) we find, preliminarily, that 
each applicant has demonstrated that it 
is fit. willing, and able to perform the 
service proposed, and to conform to the 
requirements of Title 49. Subtitle IV. 
United States Code, and the 
Commission's regulations. This 
presumption shall not be deemed to 
exist where the application is opposed. 
Except where noted, this decision is 
neither a major Federal action 
significantly affecting the quality of the 
human environment nor a major 
regulatory action under the Energy 
Policy and Conservation Act of 1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication (or. if the 
application later becomes unopposed), 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met. the 
authority will be issued. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 


To the extent that any of the authority 
granted may duplicate an applicant’s 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

Note.—All applies lions ere for authority to 
operate at a motor common carrier in 
interstate or foreign commerce, over irregular 
routes unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service is for a named shipper "under 
contract.” 

Please direct status inquiries to Team 
1. (202) 275-7992. 

Volume No. OP1-38 

Decided: fanuary 25,1983. 

By the Commission. Review Board No. 2. 
Members Corielon, Williams, and Ewing. 

MC 12811 (Sub-4), filed January 10. 
1983. Applicant: LINCOLN TOUR AND 
TRAVEL CORPORATION. P.O. Box 
94819. Lincoln, NE 88509. 

Representative: Jack L Shultz. P.O. Box 
82028. Lincoln. NE 88501. (402) 475-8761. 
Transporting passengers, in special and 
charter operations, between points in 
the U.S. (including AK and HI). 

Nota.—Applicant seeks to provide 
privately-funded charter and special 
transportation. 

MC 74070 (Sub-1 (B)). filed January 13. 
1983. Applicant: ROBERT S. LEWIS A 
SON-TRUCKMEN, INC., 18 Pulaski 
Ave., Wellington. NJ 07057. 
Representative: George A. Olsen. P.O. 
Box 357. Gladstone. NJ 07934. (210) 234- 
0301. Transporting shipments weighing 
100 pounds or less if transported in a 
motor vehicle in which no one package 
exceeds 100 pounds, between points in 
the U.S. (except AK and HI). 

Nota.—Applicant has also filed under the 
Non-Fitness Criteria, docketed MC-74070 Sub 
1(A), published In this same Federal Register 
issue. 

MC 134890 (Sub-16), filed January 10. 
1983. Applicant: MARION’S 
TRANSFER. INC., 3011 N. 30th St.. 
Milwaukee. WI 53210. Representative: 
David Zimmerman, P.O. Box 1584. York. 
PA 17405, (717) 854-3138. Transporting 
General commodities , between Brantley. 
Dozier. Gantt. Glenwood. Heath, and 
Searight. AL Belfast. Delight, and 
Sheridan. AR. Detour, CA. Che raw and 
McClave. CO. Largo. FL, Mineral Bluff. 
GA. Darlington. Leslie, Mackay, and 
Moore, ID. Bryant. Liverpool. Maples 
Mill, Moon and Richmond. IL. Benton. 
Eddy, Foraker, Hamilton, Helmet. 
Hudson. Mays, Milton, New Lisbon. 
Oliver. Sexton. Solitude. South Milford. 
Springfield. Topeka, and Wadesville. IN, 
Bedford. Clearfield, Conway. Dent, 
Lenox, and Merle Junction, IA. Barage. 
Basswood. Beechwood. Berrien Center. 
Butternut. Chassell. Dollar Bay. Eau 
Claire, Elmwood. Gogebic Station, 


Herman, Iron River. Keweenaw Bay, 
Houghton, L’Anse, Lyons. Marenisco 
Naults, North Niles, Palatka. Pentoga, 
Scott Lake. Sheridan. Sodus, Stager. 
Stambaugh, Stickley. Summit. Thayer. 
Vickeryville, and Watersmeet. Ml. 
Anguilla, Blodgett, Panther Bum, 
Richton. and Tucker, MS, Frisbee. 
Holcomb. Hopkins, Pickering, and 
Whiteoak, MO. Burwell Cushing, Elyria, 
Greeley. Avoca, Ithaca. Malmo, 
Memphis, Prague, and Wolbach. NE, 
Lewiston and Ranger, NC. Clemcntsville 
and Dumpt, ND, Edgefield, Edon, Jenera. 
Milledgeville. Mount Blanchard, New 
Jasper. Oberlin, Octa. Pandora. 
Pittsfield. Rimer. Rushmore and 
Vaughnsviile, OH. Parkdale. OR, Agar. 
Gettysburg, and Gorman. SD. Coalmont. 
TN. Robert Lee. and Skellytown. TX, 
Rupert. W r est Pawlet. and West Rupert. 
VT, Aloha, Carlisle, and Copalis 
Crossing. WA, Aniwa. Antigo. Bear 
Creek. Bimamwood, Clintonville. 
Darien. Delavan, Deerbrook. Edgerton. 
Elcho, Elkhom. Florence. Hematite. 
Kempster, Lyons, McFarland, Malvern. 
Monico. Nine Springs. Pelican Lake. 
Spread Eagle. Porters, Springfield. 
Stoughton, and Summit Lake. Wl, on the 
one hand. and. on the other, points in 
the U.S. (except AK and HI). 
CONDITION: To the extent a certificate 
in this proceeding authorizes the 
transportation of classes A and B 
explosives, it will expire 5 years from 
the date of issuance. 

Note.—The purpose of this application is to 
substitute motor carrier for abandoned rail 
carrier service. 

MC 165640, filed January 11,1983 
Applicant: CUMMINGS TRANSPORT 
COMPANY. 4707 Pageland Drive. 
Greensboro, NC 27410. Representative: 
Rodney Franklin Cummings (same 
address as applicant). (919) 286-4060 
Transporting genera! commodities 
(except classes A and B explosives, 
household goods and commodities in 
bulk), between Blanche, Gatewood, 
Milton. Providence, and Semora. NC. on 
the one hand, and on the other, points is 
the U.S. (except AK and HI). 

For the following, please direct status 
calls to Team 2 (202) 275-7030. 

Volume No. OP2-045 

Decided: January 26, 1963. 

By the Commission, Review Board No 3. 
Members Krock, Joyce, and Dowell. 

MC 96273 (Sub-3), filed January 3, 
1983. Applicant: CURTIS A. DORSEY 
d.b.a. DORSEY’S BUS SERVICE, Box 13* 
Still Pond MD 21667. Representative 
Steven L Weiman. Suite 200. 444 N. 
Frederick Ave., Gaithersburg. MD 20877. 
301-840-8585. Transporting passengers . 







Federal Register / Vol. 48, No. 24 / Thursday, February 3. 1983 / Notices 


4929 


in charter and special operations, 
between points in the U S. (except HI). 

Sole —Applicant seek* to provide 
prtvtttply-fundad charter and special 

bsniportatiaa. 

MC 165482. filed December 28,1982. 
Applicant: VINCENT L ADDO, d.b.a„ 
ALTA LOMA CHARTER LINES, 8928 
PeoH St, Alta Lomu. CA 91701. 
Representative: Donald R. Hedrick, P.O. 
Box 4TJ4. Santo Ana. CA 92702, 714- 
067-8107. Transporting passengers, in 
special and charter operations, 
banning and ending at points in Los 
Angeles, Orange, San Bernardino, 
Riverside, San Diego, Kern and Ventura 
Counties. CA. and extending to point* in 
die U S. (except AK and HI). 

Note.—Applicant seeks to provide 
private y funded, charter and special 
toBuportatlaiL 

MC 165452, Hied January 3,1983. 
Applicant: THE FRESH APPROACH 
TRANSPORTATION CO , INC., 508 E. 
Fairway Dr., Litchfield Park, A2 85340. 
Representative: A. Michael Bernstein. 
1441 R Thomas Rd.. Rioenix. AZ 85014, 
6G2-2M—4891. As a broker of general 
commodities (except household goods), 
betwten points in the U S. (except AK 
and HI). 

MC 1G5472, filed January 3,1983. 
Applicant: TIFFANY TOURS & TRAVEL 
SERVICE, INC, 5318 Imperial Hwy., Los 
Angeles. CA 90045. Representative: 

Jamahi i Anvartpour (same address as 
applicant), 213-642-0555. Transporting 
post urgent, in charter and special 
operations, between points in the U.S. 
(except HI), 

Notrs.—Applicant seeks to provide 
prtv.itp funded, charter and special 

ta spoliation. 

MC 165632, filed January 7,1983. 
Applicant; CAPITOL BUS RENTAL 
INC. d b.a. CAPITOL TOURS, 53101st 
St NW, Washington. DC 20012. 
Representative: Mary A. Reid, (same 
oddress ,is applicant). 202-829-8856. 
Transporting passengers, in charter and 
•periid operations, between point* in 
to U S (except AK and HI). • 

Nolen —Applicant seeks to provide 
Fhr*tr funded, charter sad sptemi 

ksoiportstioo, 

For the following, please direct status 
calls lo Team 4 at 202-275-7680. 

Volume No. OP4-050 

Decided: January 27.1983. 

By thr Commission, Review Board No, 1. 
Wssiben Parker. Chandler, end Fortier. 

MC 165837, filed January 21,1983. 
Applicant: WHARTON ENTERPRISES. 

a. GAIUVANTN*. AGAIN. 4700 
Fvcrlou Rd.. S.W„ Cedar Rapids. 1A 
j^L Representative: Andrew J. 
Carraway, Suite 1301.1600 Wilson BlvcL, 


Arlington, VA 22209, (703) 522-0000. 
Transporting passengers , in charter and 
special operations, between points in 
the U.S. (except HI). 

Notes.—Applicant seeks to provide 
privately*funded, charter and special 
transportation. 

Agatha L Mergenovich, 

Secretary. 

(FR Doc «~X*n rtM M-« KS 4 Ub) 

■tUUMQ COOC TOW 01-41 


Motor Carriers; Permanent Authortty 
Decision* 

In the matter of Motor Common 
Contract Carrier* of Property (except 
fitness-only); Motor Common Carriers of 
Passengers (public interest); Freight 
Forwarders; Water Carriers; Household 
Good* Brokers. 

The following applications for motor 
common or contract carriers of property, 
water carriage, freight forwarders, and 
household goods brokers are governed 
by Suppart A of Part 1160 of the 
Commission's General Rule* of Practice. 
See 49 CFR Part 1160, Subpart A, 
published in the Federal Register on 
November 1,1982. at 47 FR 49583. which 
redesignated the regulations at 49 CFR 
1100.251, published in the Federal 
Register December 31.1980. For 
compliance procedures, see 49 CFR 
116019. Persons wishing to oppose an 
application must follow the rules under 
49 CFR Part 1180. Subpart B. 

The following applications for motor 
common carriage of passengers, filed on 
or after November 19,1982. are 
governed by Subpart D of 49 CFR Part 
1180, published in the Federal Register 
on November 24.1982 at 47 FR 53217. 

For compliance procedures, see 49 CFR 
1160.88. Carriers operating pursuant to 
an intrastate certificate also must 
comply with 49 US.C 10922(c)(2)(E). 
Persons wishing to oppose an 
application must follow the rules under 
49 CFR Part 1160, Subpart E. In addition 
to fitnesa ground*, these applications 
may be opposed on the grounds that the 
transportation to be authorized is not 
consistent with the public interest. 

Applicant's representative is required 
to mail a copy of an application, 
including all supporting evidence, within 
three days of a request and upon 
payment to applicant's representative of 
$ 10 . 00 . 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 


Findings 

With the except of those applications 
involving duly noted problems (e.g., 
unresolved common control fitness, 
water carrier dual operations, or 
furisdictional questions) we find, 
preliminarily, that each applicant has 
demonstrated that it is fit. willing, and 
able to perform the service proposed, 
and to conform to the requirements of 
Title 49, Subtitle IV. United Stales Code, 
and the Commission's regulations. 

We make an additional preliminary 
finding with respect to each of the 
following types of applications a* 
indicated; common carrier of property - 
that the service proposed will serve a 
useful public purpose, responsive to a 
public demand or need; water common 
carrier-that the transportation to be 
provided under the certificate i* or will 
be required by the public convenience 
and necessity; water contract carrier, 
motor contract carrier of property, 
freight forwarder, and household goods 
broker-tbat the transportation will be 
consistent with the public interest and 
the transportation policy of section 
10101 of chapter 101 of Title 49 of the 
United States Code. 

These presumptions shall not be 
deemed to exist where the application is 
opposed. Except where noted, this 
decision Is neither a major Federal 
action significantly affecting the quality 
of the human environment nor a major 
regulatory action under the Energy 
Policy and Conservation Act of 1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication, (or, if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will bo subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued Once this compliance is met the 
authority will be issued 

Within 00 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

Please direct status inquiries to Team 
One at (202) 275-7992. 
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Note.—All applications are for authority to 
operate as a motor common carrier in 
interstate or foreign commerce over irregular 
route*, nnlmui noted otherwise. Applications 
for motor contract carrier authority are thoae 
where service ia for a named shipper “under 
contract.” Applications filed under 49 U.S C. 
10922(c)(2)(B) to operate in interstate 
commerce over regular routes ns a motor 
canier of passengers are duly. 

Volume No. OPl-39 

Decided: January 25.1983. 

By the Commission. Review Board No 2. 
Members Caiieton. Williams, and Ewing. 

MC 47171 (Sub-225), filed January 13* 

1982. Applicant: COOPER MOTOR 
LINES. INC.. P.O. Box 2820, Greenville. 

SC 29602. Representative: Harris G. 
Andrews (same address as applicant). 
(803) 987-2101. Transporting general 
commodities (except classes A and B 
explosives* household goods, and 
commodities in bulk), between points in 
the U.S. (except AK and HI), under 
continuing contract(s) with Ralston 
Purina Company, of St. Louis. MO. 

MC 66810 (Sub-22), filed January 7. 

1983. Applicant: PEORIA ROCKFORD 
BUS CO.. 1034 Seminary St.. Rockford, 

IL 61108. Representative: Lawrence E. 
Lindeman. 4660 Kenmore Ave., Suite 
1203, Alexandria. VA 22304, (703) 751- 
2441. Over regular routes, transporting 
passengers , between Rockford, IL, and 
O’Hare International Airport, Chicago. 

IL, from Rockford over U.S. Hwy 20 to 
junction Interstate Hwy 90. then over 
interstate Hwy 90 to Junction Interstate 
Hwy 294, then over Interstate Hwy 294 
to O'Hare International Airport, and 
return over the same route, serving all 
intermediate points. 

Note.—Applicant seeks to provide regular- 
route service in interstate or foreign 
commerce. 

MC 74070 (Sub-IA), filed January 13. * 
1983. Applicant: ROBERT S. LEWIS & 
SON-TRUCKMEN. INC., 18 Pulaski 
Ave.* Wallington, NJ 07057. 
Representative: George A. Olsen, P.O. 
Box 357, Gladstone, N] 07934. (201) 234- 
0301. Transporting general commodities 
(except classes A and B explosives, 
household goods and commodities in 
bulk), between New York* NY, and 
points in NJ, on the one hand, and, on 
the other, points In CT, MA, RI, NY, NJ, 
DE, and MD. 

Note:—Applicant has also filed under the 
Fitness criteria docketed MC-74070 Sub 1 (B). 
published in this same FR issue. 

MC 128951 (Sub-48), filed January 10, 
1983. Applicant: ROBERT H. DITTRICH, 
d.b.a. BOB DITTRICH TRUCKING, P.O. 
Box 818, New Ulm, MN 56073. 
Representative: Samuel Rubenstein, P.O. 
Box 5. Minneapolis. MN 55440; (612) 
542-1121. Transporting general 


commodities (except classes A and B 
explosives, and household goods) 
between points In the U.S. (execept AK 
and HI). 

MC 148791 (Sub-38), filed January 10, 
1983. Applicant: TRANSPORT -WEST, 
INC., 2125 N. Redwood Rd.. Salt Lake 
City, UT 84118. Representative: Rick J. 
Hall. P.O. Box 2465. Salt Lake City. UT 
84110, (801) 531-1777. Transporting 
general commodities (except classes A 
and B explosives, household goods, and 
commodities in bulk), between points in 
the U.S. (except AK and HI), under 
continuing contract(s) with Valley 
Distributing Company, d/b/a Yellow 
Front Stones and the Automotive 
Division, of Phoenix. AZ. Condition: The 
person or persons who appear to be 
engaged in common control of another 
regulated carrier must either (1) state 
that a petition has been filed under 49 
U.S.C. 11343(e) seeking an exemption 
from the requirements of 49 U.S.C 
11343, (2) file an application under 49 
U.S.C. 1134(A), or (3) submit an affidavit 
indicating why such approval is 
unnecessary, to the Secretary's office. In 
order to expedite issuance of any 
authority, please submit a copy of this 
filing to Team 1. Room 2379. 

MC 163851 (Sub-1), filed January 11, 
1983. Applicant: THOMAS L MILES. JR. 
AND B. A. RUSSELL d.b.a. U.S.A. 
MOTOR FREIGHT & BROKERAGE, 

2122 West 11th St.. Irving. TX 75080. 
Representative: Woyland Little, 617 
Medina Dr, Lewisville, TX 75067, (214) 
436-8493. Transporting general 
commodities (except classes A and B 
explosives, household goods and 
commodities in bulk), between points in 
AR. NM. OK* and TX. 

MC 164601, filed January 10,1983. 
Applicant: PAPER TRANSPORT. LTD., 
0-1013 McClelland, Grandville, MI 
49418. Representative: D. Richard Black, 
Jr., 285 James St. P.O. Box 638C. 

Holland. Ml 49423. (618) 399-3400. 
Transporting (1) pulp, paper and related 
products, between points in the U.S. 
(except AK and HI), under continuing 
contract(s) with Bell Fibre Products 
Corporation, of Marion. IN and 
Packaging Corporation of America, of 
Evanston, IL and (2) pulp, paper and 
related products, and plastic and plastic 
products, between points in the U.S. 
(except AK and HI), under continuing 
contract(s) with James River 
Corporation, of Richmond. VA* 

MC 165660, filed January 13.1983. 
Applicant S8H TRANSPORTATION. 
INC., P.O. Box 87a Mansfield* OH 44901. 
Representative: A. Charles Tell, 100 E. 
Broad St, Columbus, OH 43215, (814) 
228-1541. Transporting general 
commodities (except classes A and B 


explosives, household goods, and 
commodities in bulk), between points in 
OH, on the one hand and, on the other, 
points in the U.S. (except AK and HI). 

For the following, please direci status 
calls to Team 2 (202) 275-7030. 

Volume No. 0P2-044 

Decided: January 2a 1083. 

By the Commission. Review Board No. 3. 
Members Krock* Joyce, and DowelL 

MC 32122 (Sub-12), filed January 4, 
1983. Applicant: PAZEN TRANSFER 
LINE, INC., P.O. Box 243, Wauhau, WI 
54980. Representative: Edward J. 

Gerrity, P.O. Box 914,601 W. College 
Ave., Appleton. Wl 54912,414-735-5608. 
Transporting lumber and wood 
products, , between points in Winnebago 
County, WL on the one hand, and. on 
the other, points in CT, DE. KY. ME MD. 
MA. NH. NJ. NY, OR PA, RI. VT. VA. 
and WV. 

MC 117313 (Sub-11), filed January 10. 
1983. Applicant: TRYON TRUCKING. 
INC, P.O. Box 68, Fairless Hills, PA 
19030. Representative: David A. Turano, 
100 East Broad St., Columbus, OH 43215. 
614-228-1541. Transporting genera! 
commodities (except classes A and B 
explosives, household goods, and 
commodities In bulk), between points in 
the U.S. (except AK and HI). 

MC 144413 (Sub-2), filed December 28 

1982. Applicant: THOMPSON TRUCK 
TRANSPORTATION, INC.. 11281 Elm 
St, Omaha. NE 68144. Representative: 
Marshall D. Becker, Suite 610.7171 
Mercy Rd.. Omaha. NE 88106,402-392- 
1220. Transporting food and related 
products, between points in the U.S. 
(except AK and HI), under continuing 
contract(s) with Victor's Iowa Pack. Inc., 
of Council Bluffs. LA. 

MC 153273 (Sub-8), filed January 3, 

1983. Applicant: SCHRE1BER TRANSIT. 
INC, 425 Pine SL, P.O. Box 810. Green 
Bay. WI 54305. Representative: John H. 
Sage (same address as applicant), 414- 
437-7601. Transporting food and related 
products, between Atlanta. GA. 
Bellmawr. NJ. Romulus, Ml Houston. 
TX. Miami. FL Oxford. MA* New Hope, 
MN. Santa Fe Springs and Milpitas, CA. 
Jericho. Long Island, NY, Oakwood. OH. 
Greensboro, NC Arlington, TX, Denver. 
CO. Kent, WA* and Lenexa. KS, on the 
one hand, and, on the other, points in 
the U.S. (except HI), under continuing 
contract(s) with Distron (Division of 
Burger King Corporation), of Miami. FL 

MC 159863 (Sub-3), filed January 10. 
1983. Applicant: DAVIDSON 
TRANSPORTATION ACENCY. INC. 
P.O. Box 718, Beverly Shores, IN 46301 
Representative: Rick J. Hall P.O. Box 
2465, Salt Lake City, UT 84110.801-531- 
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1 777 Transporting general commodities 
(except classes A and B explosives, 
household goods, and commodities in 
bulk), between points in the U.S. (except 
Ak and HI). 

For the following, please direct status 
calls to Team 2 at (202) 275-7030. 

Volume No. OP3-33 

Decided: January 25.1983. 

By the Commission, Review Board No. t. 
Members Parker. Chandler, and Fortier. 

FF-354. filed January 11.1963. 
Applicant: APEX FORWARDING CO., 
INC., P.O. Box 4356, Burlingame, CA 
Representative: A)an P. 
Wohlstetteft 1700 K St., NW.. 

Washington, DC 20006, (202) 833-8684. 

As a freight forwarder, in connection 
with the transportation of used 
household goods, unaccompanied 
baggage, end used automobiles, 
between points in AK, on the one hand, 
and. on the other, points in the U.S. 

MC113855 (Sub-542), filed January 7, 
1983 Applicant: INTERNATIONAL 
TRANSPORT. INC., 2450 Marion Rd. 

SE, Rochester, MN 55901. 

Representative: Michael E Miller, 15 
Bror dway—Suite 502, Fargo, ND 58102. 
(701) ? 35-4487. Transporting general 
commodities (except classes A and B 
explonives. household goods and 
commodities In bulk), between points in 
the U S. (except HI), under continuing 
contract(s) with Leonard W. Baur, Jr. 
and Associates, Inc. of Renton, WA. 

MC 142994 (Sub 12). filed January 11 # 
1983 Applicant: VIRGINIA COURIER 
SERVICE, INC.. P.O. Box 287. 
Hdm<.onbuxg, VA 22801. Representative: 
Chester A. Zyblut, 366 Executive 
Building. 1030 Fifteenth Street, NW„ 
Washington, DC 20005. Transporting 
drvgs and chemicals, between those 
points in the U.S. in and east of MN, LA, 
KS, OK. and TX. 

MC 154795 (Sub-2), filed January 10, 
1983 Applicant MMR, INC., 3528 
Whippoorwill Rd, Louisville, ICY 40213. 
Representative: John M. Nader. 1600 
Citizens Flora, Louisville, KY 40202, 
im 5S3-5400. Transporting general 
commodities (except classes A and B 
explosives, household goods and 
cummedities in bulk), between points in 
the U S. (except AK and HI), under 
continuing contracts) with Colgate- 
Palmolive Company, Inc- of 
Jeffersonville, IN. 

MC 164714, filed January 10.1983. 
Applicant MORTENSON BROS. INC,, 

Ht. 1. Box 12, Aniwa, WI 54408. 

Repr-tentative: Nancy J. Johnson. 103 E 
Washington St.. Box 216 Crandon. Wl 
5^2). (715) 476-3341. Transporting tires, 
rubber products, and truck accessories, 


between those points in the U.S. in and 
east of ND. SD. NE. KS. OK. and TX. on 
the one hand and. on the other, points 
in Langlade and Marathon Counties, WI. 

MC 165155, filed January 7.1983. 
Applicant: PAUL THOMPSON d.b.a. 

PLT TRUCKING, 4855 So. 157 St, 
Omaha, NE 68135. Representative: Ariyn 
L Westergren, Suite 201,9202 W. Dodge 
Rd. Omaha. NE 68114. (402) 397-7033. 
Tra nsporting food and related products, 
between points in Douglas County. NE 
8nd Pottawattamie County, IA. on the 
one hand. and. on the other, points in 
the U.S. (except AK and HI). 

MC 165554, filed January 7,1983. 
Applicant CALVIN L SMITH db.a. 
CAM TRUCKING, P.O. Box 99, 
Haynesville. VA 22472. Representative: 
Calvin L Smith (Some address as 
applicant) (804) 333-4367. Transporting 
chemicals and related products and 
minerals, between points in the U.S., 
under continuing contract(s) with USS 
Agri-Chemicals Division United States 
Steel Corporation of Atlanta, GA. 

Volume No. OP 3-35 

Decided: January 26.1963. 

By tbs Commission. Review Board No. 1, 
members Parker Chandler, and Fortier. 

MC 2934 (Sub-126), filed January 10. 
1983. Applicant: AERO MAYFLOWER 
TRANSIT COMPANY. INC. 9998 No. 
Michigan Rd.. Carmel. IN 46032, 
Representative: W.G. Lowry (Same 
address as applicant), (317) 675-1142. 
Transporting general commodities 
(except classes A and B explosives and 
commodities in bulk), between points in 
the U.S.. under continuing contract(s) 
with Motorola, Inc. and its subsidiaries 
of Schaumburg, IL 

MC 128205 (Sub-110), filed January 7. 
1983. Applicant: BULKMATIC 
TRANSPORT COMPANY. 12000 So. 

Doty Ave., Chicago. IL 60628. 
Representative: E Stephen Heisley, 1919 
Pennsylvania Ave.. NW., Suite 500, 
Washington, DC. 20006, (202) 828-5015. 
Transporting general commodities 
(except classes A and B explosives and 
household goods), between points in the 
U.S. (except AK and HI), under 
continuing contract(s) with Conagra, Inc. 
of Omaha, NE Marblehead Lime 
Company of Chicago, IL and Ralston 
Purina Comany of St, Louis, MO. 

MC 138315 (Sub-148), filed January 10, 
1983. Applicant: OLEN BURRAGE 
TRUCKING. INC. P.O. Box 706, 
Philadelphia, MS 39530. Representative: 
Fred W. Johnson, Jr., P.O. Box 1291. 
Jackson. MS 39205, (001) 355-3543. 
Transporting general commodities 
(except classes A and B explosives and 
household goods), between those points 


in the U.S. in and east of TX. OK. KS, 
NE SD and ND. 

MC 144484 (Sub-19), filed January 13. 
1983. Applicant: FREIGHTWAYS. INC., 
412 E 2nd St.. P.O. Box 31. Eldon. MO 
65026. Representative: Larry D. Knox. 
600 Hubbell Bldg., Des Moines. IA 50329. 
(515) 244-2329. Transporting general 
commodities (except classes A and B 
explosives and household goods, and 
commodities in bulk), between points in 
MO. on the one hand, and, on the other, 
points in the U.S. (except AK and HI). 

MC 160284 (Sub-1), filed January 13. 
1983. Applicant: T.S.W., INC.,537 turtle 
Creek Dr., P.O. Box 1972, Indianapolis, 

IN 46227. Representative: Norman R. 
Garvin. 1301 Merchants Plaxa. East 
Tower, Indianapolis, IN 46204. (317) 638- 
1301. Transporting (1) farm products . (2) 
food and related products, (3) such 
commodities as are dealt in or used by 
grocery and food business house, and/ 
(4) dairy products, between points in the 
U.S. under continuing contract(s) with 
Maplchurst Farms, Inc., of Farnsworth, 
IN. 

MC 161974 (Sub-1), filed January 13, 
1983. Applicant: TRIDENT TRUCK LINE 
INC., P.O. Box 4030, Hayward, CA 
9454a Representative: Eugene Q. 
Carmody. 15523 Sedgeman St., San 
Leandro, CA 94579 (415) 357-6236. 
Transporting (1) food industry 
equipment and meat packers supplies, 
between points in AZ. CA. NV. OR. and 
WA. under continuing contract(s) with 
S. Blondheim 6 Co.. Inc., of Oakland. 

CA. (2) electrical switchboards, circuits 
and components, between points in AZ, 
CA, NV, OR. and WA, under continuing 
contract(s) with Industrial. Electric 
Manufacturing. Inc., of Freemont, CA. (3) 
truck parts and related equipment 
between points in AZ. CA. NV. OR. and 
WA. under continuing contract(s) with 
Dana Corporation, of Hayward CA, (4) 
forgings, marine hardware, tumbuckles, 
block assemblies, clevises and related 
articles , between points in CA, NV, OR, 
and WA, under continuing contract(s) 
with Gardiner Manufacturing Co„ of 
Oakland CA. (5) airplane engines, 
containers or other shipping devices for 
aircraft engines and parts, between 
points in AZ. CA, NV, OR. and WA. 
under continuing contract(s) with United 
Air Lines Inc., & Transamerica Airlines, 
of Oakland CA. (6 ) lumber and lumber 
products and building materials, 
between points in AZ. CA. NV. OR. and 
WA, under continuing contract(s) with 
American Forest Products Company, of 
San Francisco, CA. (7) iron, steel and 
aluminum stamping and fenders, 
between points in CA. WA. and NV, 
under continuing contract(s) with Gilro 
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Stamping Co., of Oakland. CA, and (6) 
rubber and plastic product*, between 
points in CA. AZ. and OR. under 
continuing contract(s) with Emerald 
Packaging, Inc., of Berkeley, CA. 

MC 164674 (Sub-1), filed November 26, 
19S2. Applicant: VAN DE HOGEN 
CARTAGE, INC., 10500 Southern Avc. t 
Dearborn. MI 46126. Representative: 
William J. Hirsch. 64 Niagara St, 

Buffalo, NY 14202 (716) 853-0200. 
Transporting building materials, clay, 
concrete, glass or stone products , ores 
and minerals and lumber and wood 
products , between points in the U.S. 

Volume No. OP3-42 

Decided: January 27,1983 

By the Commission. Review Board No. 2. 
Members Carieton. Williams, and Ewing. 

MC 3104 (Sub-8), filed December 10. 
1982. published in the Federal Register 
Issue of December 30,1962. Applicant: Z 
& M MOTOR LINE, INC.. P.O. Box 2345. 
Cumberland. MD 21502. Representative: 
Dixie C. Newhouse. 1329 Pennsylvania 
Ave.. P.O. Box 1417, Hagerstown. MD 
21740 (301) 797-6060. Transporting glass 
products, chemicals. coatings, ink arid 
fiberglass products . between points in 
the U.S. (except AK and HI). 

Nota.—This republication corrects the 
territorial description. 

for the following, please direct status 
calls to Team 4 at 292-276-7669. 

Volume No. OP4-049 

Decided: January 27.1983. 

By the Commission. Review Board No. 1. 
Members Parker, Chandler, and Fortier. 

MCfl85838. filed |anuary 24.1983. 
Applicant: CLYDE D. MENDOZA d.b.a. 
CDM TRANSPORT. 5925 S Faith Home 
Rd.. Turlock. CA 95380. Representative: 
Arden Riess, P.O. Box 7965. Stockton. ' 
CA 95207 (209) 957-6126. Transporting 
food and other edible products and by 
products intended for human 
consumption (except alcoholic 
beverages and drugs), agricultural 
limestone and fertilizers, and other soil 
conditioners, by the owner of the motor 
vehicle in such vehicle, between points 
In the U.S. (except AK and HI). 

MC 165646. Bled January 21,1983. 
Applicant: D. P. McGUINNESS. INC., 33 
Beverly Dr., Brookfield CT. 06804. 
Representative: James M. Bums. 1365 
Main St.. Suite 403 Springfield, MA 
01103 (413) 781-6205. Transporting (1) 
general commodities (except classes A 
and B explosives, household goods, and 
commodities in bulk), between points In 
CT. NY. and N], on the one hand. and. 
on the other, points in the U.S. (except 
AK and HI); and (2) those commodities 
which because of size or weight require 
the use of special handling or 


equipment between points in CR. ME, 
MA. NH. NJ, NY, RI. and VT. on the one 
hand, and, on the other, points in the 
U.S. (except AK and HI). 

Agatha L. Mergenovich, 

Secretary. 

[TO Doe KV ^ano r«W J-WLI4S «n| 

billing coot ros-ot-M 


Motor Carriers; Permanent Authority 
Decisions; Restriction Removals; 
Decision-Notice 

The following restriction removal 
applications, are governed by 49 CFR 
Part 1185. Part 1185 was published In the 
Federal Register of December 31.1980, 
at 45 FR 86747 and redesignated at 47 FR 
49590, November 1.1982. 

Persons wishing to file a comment to 
an application must follow the rules 
under 49 CFR 1185.12 A copy of any 
application can be obtained from any 
applicant upon request and payment to 
applicant of $10.00. 

Amendments to the restriction 
removal apDllcations are not allowed. 

Some of tne applications may have 
been modified prior to publication to 
conform to the special provisions 
applicable to restriction removal. 

Findings 

We find, preliminarily, that each 
applicant has demonstrated that its 
requested removal of restrictions or 
broadening of unduly narrow authority 
is consistent with the criteria set forth in 
49 U.S.C. 10922(h). 

In the absence of comments filed 
within 25 days of publication of this 
decision-notice, appropriate reformed 
authority will be issued to each 
applicant. Prior to beginning operations 
under the newly issued authority, 
compliance must be made with the 
normal statutory and regulatory 
requirements for common and contract 
carriers. 

By the Commission. Review Board No. 2. 
Members Carieton. Williams and Ewing. 
Agatha L Mergenovich. 

Secretary. 

For status, please call Team 2 at 202- 
275-7030. 

Volume No. OP2-646 

Decided: January 28.1963. 

MC 43963 (Sub-35)X Bled December 
30,1982. Applicant* CHIEF TRUCK 
LINES, INC., 1479 Ripley St, Lake 
Station. IN 40405. Representative: James 
C Hardman. 33 N. LaSalle SU Chicago, 
IL 00602. Sub-Nos. 1, 4. 7. 8, 10.11,12.13. 
15,16F, 19F, 21F. 23F, 24F, 25F, 28. 2a 
and 30 certiBcates: broaden Sub 1 from 
material handling equipment, winches, 
compaction and road making equipment 


rollers, mobile cranes and highway 
freight trailers and parts, attachments, 
and accessories therefor to 
transportation equipment, machinery, 
and metal products; Sub 7 from lift 
trucks and parts and attachments 
therefor to transportation equipment 
Sub 8 from iron and steel articles and 
scrap metal used in the manufacture 
thereof lo metal products; Sub 10 from 
Iron and steel articles and materials, 
equipment and supplies used in the 
manufacture and distribution thereof to 
metal products; Sub 11 from iron and 
steel articles to metal products; Sub 12 
from lumber and pallets, lumber and 
lumber products to lumber and wood 
products; Sub 13 from plastic pipe and 
accessories therefor and materials, 
equipment and supplies used in the 
manufacture, distribution, and sale 
thereof to rubber and plastic products; 
Sub 15 from iron and steel articles and 
materials, equipment and supplies used 
in the manufacture and distribution 
thereof to metal products; Sub 16F from 
cast iron pipe, Bttings. valves, hydrants, 
and accessories to metal products; Sub 
21F from aluminum and aluminum 
articles to metal products: Sub 23F from 
lime in bags to chemicals and related 
products; Subs 24P, 25F, and 28F from 
iron and steel articles to metal products; 
and Sub 30 from asbestos-cement pipe 
and pipe fittings and plastic pipe and 
pipe fittings to clay, concrete, glass or 
stone products, and rubber and plastic 
products; from cast iron soil pipe and 
fittings and bituminized fibre pipe and 
fittings to metal products end pulp, 
paper and related products; from 
conduit pipe, and Bttings and 
attachments therefor to lumber and 
wood products, rubber and plastic 
products, clay, concrete, glass or stone 
products, and metal products; from fibre 
conduit and fibre pipe and fittings and 
couplings therefor to lumber and wood 
products, rubber and plastic products, 
clay, concrete, glsss or stone products, 
and metal products; from metal 
bleachers, pipe and pipe fittings to metal 
products, lumber and wood products, 
rubber and plastic products, clay, 
concrete, glass or stone products, and 
jmlp, paper and related products; from 
lumber to lumber and wood products; 
from plastic pipe and fittings to rubber 
and plastic products; from Iron and steel 
articles to metal products; and from 
conduit pipe and cable, and fittings and 
attachments therefor to lumber and 
wood products, rubber and plastic 
products, day, concrete, glass or stone 
products, and metal products: (1) 
Remove plant-sites in Subs 1.4. 7,12. 
10F, 21F, 28P, and 30; (2) change rity- 
wide authority to county-wide authority 






Federal Register / Vol. 48, No. 24 / Thursday. February 3, 1983 / Notices 


4933 


In Subs 1 (from Danville. Kewanee and 
Peoria, IL to Vermilion. Henry, Peoria. 
Woodford, and Tazewell Counties, IL 
and Vermillion and Warren Counties. 

LY and from Crawfordsville, IN to 
Montgomery County, IN); Sub 4 (from 
Northbrook and Joliet. IL to Cook and 
Will Counties. IL); Sub 7 (from 
Minneapolis. MN to Hennepin, Carver, 
Scott Dakota, Washington. Ramsey and 
Anoka Counties, MN; Berea. KY to 
Madison. Garrard and Rockcastle 
Counties, KY); Sub 8 (from Centerville, 

1A to Appanoose County. IA); Sub 10 
(from Wilton, IA to Muscatine and 
Cedar Counties, IA); Sub 12 (from 
Jackson and Mobile. AL to Clarke, 
Washington, Mobile and Baldwin 
Counties, AL); Sub 15 (from Sterling. IL 
to Whiteside County, IL); Sub 16F (from 
Bessemer and Birmingham, AL to 
Jefferson. Shelby, Blount and Saint Clair 
Counties. AL); Sub 19F (from Joliet. 
Aurora, Morton. Peoria. Mapleton, 
Decatur, Rock Island and Mossville, IL 
to Will, Kane. Tazewell. Peoria, Macon. 
Rock Island and Woodford Counties, 

II); Sub 2lF (from Ravenswood, VVV to 
Jackson County, WV and Meigs County, 
OH); Sub 23F (from Rockwood. WI to 
Manitowoc County, Wl); Sub 24F (from 
Crawfordsville, IN to Montgomery 
County, IN): Sub 25F (from Davenport, 

IA to Scott and Muscatine Counties, IA 
and Rock Island and Henry Counties.. 

IL; from Waupaca. Berlin, Racine and 
Kenosha. Wl to Waupaca, Green Lake, 
W'nuBhara. Racine and Kenosha 
Counties, WI); Sub 28 (from 
Minneapolis. MN to Hennepin. Anoka. 
Ramsey, Washington. Carver, Dakota 
and Scott Counties. MN and Waukesha. 
WI to Waukesha County, WI); Sub 30 
(from Ravenna, OH to Portage County, 
OH; from Holt, AL to Tuscaloosa 
County, AL; from Glendale to Marshal) 
County, WV and Belmont County. OH; 
from Orangeburg. NY to Rockland 
County, NY and Bergen County NJ; from 
Domopolis, AL to Sumter, Greene, Hale 
and Marengo Counties, AL; from Holt 
AL to Tuscaloosa County, AL; from 
Kokomo. IN to Howard, Miami. Cass 
and Taylor Counties, IN); from Glendale. 
WV to Marshall County, WV and 
Belmont County. OH; (3) remove traffic 
originating at and/or destined to 
restrictions in Subs 1.4, 7, a 10,12, 25F 
and 30; (4) change one-way authority to 
two-way radial authority in Subs 4. 8, 

10, U. 12.13.15,18F. 21F, 23F. 25F, 28F 
and 30; (5) remove size and weight and 
15.000 pound restrictions and restriction 
against service to specific shipper in Sub 
7; (6) remove dump truck and size and 
height and bulk restrictions in Sub 8; (7) 
remove bulk restrictions in Sub 10 and 
Bub 19; (8) remove foreign commerce 


and Canadian restrictions in Sub 12; (9) 
remove commodities in bulk and dump 
vehicle restrictions in Sub 15; (10) 
remove size, weight and Mercer 
restrictions in Sub 30; (11) change the 
territorial description in Sub 11 from 
points within 50 miles of Chicago, IL to 
points in Lake. McHenry, Boone, 

DeKalb, Kane. Cook. DuPage, Will 
Kendall LaSalle. Grundy. Kankakee and 
Iroquios Counties. IL and points in 
LaPortc, Porte. Lake, Jasper and Newton 
Counties, IN; and (12) remove a size and 
weight restriction in Sub 28. 

For status, please call Team 4 at 202- 
275-7880. 

Volume No. OP4-851 

Decided: January 27,1983. 

MC142090 (Sub-22)X, filed January 17, 
1983. Applicant MILLER BROS. 
TRUCKING CO. INC. 4100 N. Mitchell 
SU Milwaukee. Wl 53215. 
Representative: James A. Spiegel. Olde 
Towne Office Park. 8333 Odana Rd., 
Madison. Wl 53719, (808) 273-1003. Sub- 
Nos. 8F, 11F, 12F, 14F, and 17F 
Certificates: (1) Broaden (a) paper 
towela, napkins, facial tissue and toilet 
tissue, to “pulp, paper and related 
products" in Sub 8F. (b) containers 
(plastic), to “rubber and plastic 
products** in Sub 11F, (c) such 
commodities as are dealt in and used by 
manufacturers, converters and printers 
of paper and paper products, to **pu)p, 
paper and related products in Sub 12F, 

(d) empty metal containers, to 
“fabricated metal products" in Sub 14F, 

(e) glass containers and equipment, 
supplies and accessories, to “clay, 
concrete, glass or stone products" in Sub 
17F; (2) eliminate the facilities 
limitations in Subs 8F. 11F, and 12F; (3) 
broaden Green Bay to Brown County, 
WL Milwaukee and Glendale to 
Milwaukee County, WI; Columbus to 
Dodge County. WL and Mosinee to 
Marathon County, WL in Subs 8F. 11F, 
12F, and 14F; (broaden one-way 
irregular routes to radial authority in 
Subs 8F and 14F; and (5) remove in bulk 
exception in Sub 12F; and (8) remove 
restriction to traffic originating at named 
facilities and change territory to 
between the named facilities at points in 
IL, IN, Ml, and Wl. on the one hand. and. 
on the other, points in IL, IN, ML and WI 
In Sub 17F. 

[FR Dot W-JW» Filed «ai| 

BILLING COOK 7WS-01-H 


IEx Parte No. 387] 

Rail Carriers; Exemption* for Contract 
Tariffs 

agency: Interstate Commerce 
Commission. 

action: Notices of provisional 
exemptions. 


summary: Provisional exemptions are 
granted under 49 U.S.C. 10505 from the 
notice requirements of 49 U.S.C 
10713(e), and the below-listed contract 
tariffs may become effective on one 
day's notice. These exemptions may be 
revoked if protests are filed. 

DATES: Protests are due within 15 days 
of publication in the Federal Register. 
ADDRESS: An original and 8 copies 
should be mailed to: Office of the 
Secretary. Interstate Commerce 
Commission. Washington, DC 20423. 

FOR FURTHER INFORMATION CONTACT: 
Douglas Calloway. (202) 275-7278; or 
Tom Smerdon, (202) 275-7277. 
SUPPLEMENT ARY information: The 30- 
day notice requirement is not necessary 
in these instances to carry out the 
transportation policy of 49 U.S.C. 10101a 
or to protect shippers from abuse of 
market power, moreover, the transaction 
is of limited scope. Therefore, we find 
that the exemption requests meet the 
requirements of 49 U.S.C. 10505(a) and 
are granted subject to the following 
conditions: These grants neither shall be 
construed to mean that the Commission 
has approved the contracts for purposes 
of 49 U.S.C. 10713(e) nor that the 
Commission is deprived of jurisdiction 
to institute a proceeding on its own 
initiative or on complaint, to review 
these contracts and to determine their 
lawfulness. 


Sub- 

Now of nOotd, contact No 
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This action will not significantly affect 
the quality of the human environment or 
conservation of energy resources. 

(49 U&C. 10505) 

Agatha L Mcrgenovidj, 

Secretary. 

|KR Doc U-2MS Fvlr<! 20-40 « 45 mb] 

BILLING COOf roW-Ol-N 


NATIONAL FOUNDATION FOR THE 
ARTS AND THE HUMANITIES 

Visual Arts Advisory Panel (Forums); 
Meeting 

Pursuant to Section 10(a)(2) of the 
Federal advisory Committee Act (Pub. L 
92-463), as amended notice Is hereby 
given that a meeting of the Visual Arts 
Advisory Panel (Forums) to the National 
Council on the Arts will be held on 
February 15-16.1983, from 9:00 a.m.-5:30 
p m. in room 1428 of the Columbia Plaza 
Office Complex. 2401 E Street, N.W., 
Washington. D.C. 20506. 

This meeting is for the purpose of 
Panel review, discussion, evaluation, 
and recommendation on applications for 
financial assistance under the National 
Foundation on the Arts and the 
Humanities Act of 1965. as amended 
including discussion of information 
given in confidence to the agency by 
grant applicants. In accordance with the 


determination of the Chairman 
published in the Federal Register of 
February 13,1980, these sessions will be 
closed to the public pursuant to 
subsections (c) (4), (8) and 9(b) of 
section 552b of Title 5, United States 
Code. 

Further information with reference to 
this meeting can be obtained from Mr. 
John H. Clark. Advisory Committee 
Management Officer, National 
Endowment for the Arts, Washington, 
D.C. 20506, or call (202) 634-6070. 

John H. Clark. 

Director, Office of Council and Panel 
Operations National Endowment for the Arts, 
January 24.1963. 

JFK Doc S2-SKA > .Ud *48 am) 

BtLUNO COOC 7W7-C1-N 


NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards, Subcommittee on 
Emergency Core Cooling Systems; 
Meeting 

The ACRS Subcommittee on 
Emergency Core Cooling Systems will 
hold a closed meeting on February 17 
and 18.1983. at the General Electric 
facilities in San Jose, CA. The 
Subcommittee will continue its revie w 
of the GE proposed SAFER/GESTER 
ECCS licensing code. Notice of this 
meeting was published January 18,1983 
(FR 48 2237). 

The entire meeting will be closed to 
public attendance. The meeting will be 
closed to protect proprietary information 
(Sunshine Act Exemption 4). 

The agenda for subject meeting shall 
be as follows: 

Thursday, February 17, 1983—830 a m. 
until the conclusion of business Friday, 
February 16,1963 — &J0 am. until the 
conclusion of business, 

I have determined, in accordance with 
Subsection 10(d) of the Federal 
Advisory Committee Act. that it will be 
necessary to close this meeting to public 
attendance to protect proprietary 
information. The authority for such 
closure is Exemption (4) to the Sunshine 
Act, 5 U.S.C. 552b(c)(4). 

Dated: January 31,1903. 

John C. Hoyle. 

Advisory Committee Management Officer. 

(FR Doc *V-2S*0 FM 1-2-40. *45 tin) 
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Appointments to Performance Review 
Board for Senior Executive Service 

agency: Nuclear Regulatory 
Commission. 


action: Appointments to Performance 
Review Board for Senior Executive 
Service. 

summary: The Nuclear Regulatory 
Commission (NRC) has announced the 
following new appointments and 
reappointments to the NRC Performance 
Review Board (PRB): 

Guy A. Arlotto. Director. Division of 
Engineering Technology. RES. 

Edson G. Cose, Deputy Director. Office 
of Nuclear Reactor Regulation. 

John G. Davis, Director, Office of 
Nuclear Material Safety and 
Safeguards. 

Richard C. DeYoung. Director. Office of 
Inspection and Enforcement. 

Martin G. Malsch, Deputy General 
Counsel for Domestic Licensing and 
Regulation. OGG 

Thomas E. Murley, Director, Regional 
Operations and Generic Requirements 
Staff. 

Patrid8 G. Norry. Director. Office of 
Administration. 

These appointments are to three year 
terms, and are made pursuant to Sectiun 
4314 of Chapter 43 of Title 5 of the 
United States Code. 

In addition to the above 
appointments, the following members 
are continuing on the PRB: 

Guy H. Cunningham. Executive Legal 
Director. 

Ronald C. Haynes. Regional 
Administrator, Region I. 

Clemens J. Heltemes. Deputy Director. 
Office of Analysis and Evaluation of 
Operational Data. 

John C. Hoyle, Assistant Secretary of 
the Commission. 

James G. Keppler. Regional 
Administrator. Region IQ. 

Ralph G. Page. Chief, Uranium Fuel 
licensing Branch. Office of Nuclear 
Material Safety and Safeguards. 
Denwood F. Ross. Deputy Director. 
Office of Nuclear Regulatory 
Research. 

Hugh L. Thompson. Director, Division of 
Human Factors Safety. Office of 
Nuclear Reactor Regulation. 
effective DATE January 77,1983. 

FOR FURTHER INFORMATION CONTACT: 

Patricia G. Norry, Chair. Performance 
Review Board. US. Nuclear Regulator) 
Commission. Washington. D.C 20555, 
301-492-7335. 

Dated at Bethesda. Maryland, this 28th day 
of January 1983. 
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For the Nuclear Regulatory Commission. 
Jack W. Roe. 

Chairman, Executive Resources Boardl 
tfn ooc. m-wo Fifed s-a-o* em *mj 
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(Docket Noe. STN-50-528-OL, STN-SO-529- 
01 and STN-50-530-OLJ 

Arizona Public Service Company, at al. 
(Palo Verde Nuclear Generating 
Station, Unite 1,2 and 3); Assignment 
of Atomic Safety and Licensing Appeal 

Board 

Notice is hereby given that, in 
accordance with the authority conferred 
by 10 CFR 2.787(a), the Chairman of the 
Atomic Safety and Licensing Appeal 
Panel has assigned the following panel 
members to serve as the Atomic Safety 
and licensing Appeal Board for this 
operating license proceeding: Alan S. 
Rosenthal, Chairman; Stephen F. 

Ellperin, Howard A. Wilber. 

Doled’ january 27.1063. 

C |ean Shoemakor, 

Secretary to the Appeal Board. 

{Fi tk<. m-aao Fifed ass am) 
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[Docket Nos. 50-317 and 50-316) 

Baltimore Gas and Electric C 04 
Granting of Relief From ASME Section 
XI, Inservice Inspection Requirements 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 
granted a relief from certain 
requirements of the ASME code. Section 
XI, “Rules for Inservice Inspection of 
Nuclear Power Plant Components" to 
Baltimore Gas and Electric Company 
(the licensee), which revised the 
inservice inspection program for Calvert 
Qiffa Nuclear Power Plant, Unit Nos. 1 
and 2. The ASME Code requirements 
are incorporated by reference into the 
Commission's rules and regulations in 10 
CFR Part 50. The relief is effective as of 
Us date of issuance. 

The code relief, granted in accordance 
with 10 CFR Part 50. Section 
50 55(g)(8Mi), relates to (1) Examination 
of reactor vessel closure head cladding, 
(2) Code Case N-210, "Exemption to 
Hydrostatic Tests after Repairs," (3) 

Code Case N-307 for Centerdrilled Hole 
Ultrasonic Examination of Studs, (4) 
Increased Inservice leak testing In lieu 
of hydrostatic pressure testing of the 
Class III component cooling water 
•yitem, and (5) Hydrostatic testing of 
welds that cannot be isolated from the 
»team generators (Unit 2 only). 


The Commission has determined that 
the granting of this relief will not result 
in any significant environmental impact 
and that pursuant to 10 CFR 51-5(d)(4) 
an environmental impact statement or 
negative declaration and environmental 
impact appraisal need not be prepared 
in connection with this action. 

For further details with respect to this 
action, see (1) the licensee's requests for 
relief from code requirements dated 
November 8,1981 and December 21. 

1982 and (2) the Commission's related 
Safety Evaluation. All of these items are 
available for public inspection at the 
Commission's Public Document Room. 
1717 H Street. NW., Washington, D.C 
20555, and at the Calvert County 
Library. Prince Frederick. Maryland. A 
copy of item (2) may be obtained upon 
request addressed to the U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555, Attention: Director, Division 
of Licensing. 

Dated at Betheada. Maryland this 24th day 

of January. 1963 

For the Nuclear Regulatory Commission. 
Robert A. Clark. 

Chief, Operating Reactors Branch #3. 
Division of Licensing. 

(Fa Doc S3~4ttl Fifed J44i *43 u»| 
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Docket No. 50-261-OLA, ASLBP No. 83- 
484-03LA] 

Carolina Power A Light Co. (H. B. 
Robinson Steam Electric Plant, Unit 2h 
Order (Setting Time and Place of 
Special Prehearing Conference) 

January 26,1983. 

The special prehearing conference, 
scheduled for March 24,1983. will 
commence at 9:30 a.m. local time on that 
date. In Council Chambers, Room 60S. 
Florence City-County Complex. 180 
North Irby Street. Florence, South 
Carolina. 

Dated at Bethesda. Maryland, this 28th day 
of January 1963. 

It is so ordered 

For the Atomic Safety and Licensing Board 
Morton B. Margulias, 

Chairman, Administrative fudge. 

[FR Doe. S3-49S8 Wed 2-MS, *41 on] 
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(Docket No. 50-334) 

Duqueane Light Co., Ohio Edison Co. 
and Pennsylvania Power Co.; Issuance 
of Amendment to Facility Operating 
License 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 


issued Amendment No. 62 to Facility 
Operating License No. DPR-86 Issued to 
Duquesae Light Company. Ohio Edison 
Company, and Pennsylvania Power 
Company (the licensees), which revised 
Technical Specifications for operation of 
the Beaver Valley Power Station. Unit 
No. 1 (the facility) located in Beaver 
County. Pennsylvania. The amendment 
is effective as of the date of issuance. 

The amendment changes the 
Technical Specifications such that 
anticipatory reactor trip on turbine trip 
may be bypassed when the plant is at 
50% rated power or below. 

The application for the amendment 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1954. os amended (the Act), and the 
Commission's rules and regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission's rules and regulations in 10 
CFR Chapter I, which are set forth in the 
license amendment Prior public notice 
of this amendment was not required 
since the amendment does not involve a 
significant hazards consideration. 

The Commission has determined that 
the issuance of this amendment will not 
result in any significant environmental 
impact and that pursuant to 10 CFR 
51.5(d)(4) an environmental impact 
statement or negative declaration and 
environmental Impact appraisal need 
not be prepared In connections with 
issuance of this amendment 

For further details with respect to this 
action, see: (1) The application for 
amendment dated October 27,1978, 
supplemented by letter dated November 
3,1982. (2) Amendment No. 62 to License 
No. DPR-66 and (3) the Commission's 
related Safety Evaluation. AU of these 
items are available for public inspection 
at the Commission's Public Document 
Room, 1717 H Street. NW., Washington. 
D.C. and at the B. F. Jones Memorial 
Library, 663 Franklin Avenue, Allquippa, 
Pennsylvania 15001. A copy of items (2) 
and (3) may be obtained upon request 
addressed to the U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555, Attention: Director, Division 
of Licensing. 

Dated at Bethesda. Maryland, this 26th day 
of January. 1963. 

For the Nuclear Regulatory Commission. 
Steven A. Varga. 

Chief, Operating Reactors Branch No. /. 
Division of Licensing. 

|KR Doc. 3S-2S83 Fifed 5-M* 145 mu] 
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[Docket No. 50-302] 

Florida Power Corp., et al.; Issuance of 
Amendment to Facility Operating 
License 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 
issued Amendment No. 61 to Facility 
Operating License No. DPR-72. issued to 
the Florida Power Corporation. City of 
Alachua. City of Bushnell. City of 
Gainesville, City of Kissimmee. City of 
Leesburg, City of New Smyrna Beach 
and Utilities Commission, City of New 
Smyrna Beach, City of Ocala, Orlando 
Utilities Commission and City of 
Orlando, Sebring Utilities Commission, 
Seminile Electric Cooperative. Inc,, and 
the City of Tallahassee (the licensees) 
which revised the Technical 
Specifications (TSa) for operation of the 
Crystal River Unit No. 3 Nuclear 
Generating Plant (the facility) located in 
Citrus County, Florida. The amendment 
is effective as of the date of issuance. 

This amendment provides for the 
deferment of certain monthly channel 
functional tests of engineered 
safeguards components until Crystal 
River Unit No. 3 is shutdown for Reload 
IV. 

The application for the amendment 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1954. as amended (the Act), and the 
Commission's rules and regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission's rules and regulations in 10 
CFR Chapter I, which are set forth in the 
license amendment. Prior public notice 
of this amendment was not required 
since the amendment does not involve a 
significant hazards consideration. 

The Commission has determined that 
the issuance of this amendment will not 
result in any significant environmental 
impact and that pursuant to 10 CFR 
51.5(d)(4) an environmental impact 
statement or negative declaration and 
environmental impact oppraisal need 
not be prepared in connection with 
issuance of this amendment. 

For further details with respect to this 
action, see: (1) The application for 
amendment dated January 14.1983, as 
supplemented January 20.1983, (2) 
Amendment No. 61 to License No. DPR- 
72. and (3) the Commission's related 
Safety Evaluation. All of these Items are 
available for public inspection at the 
Commission's Public Document Room, 
1717 H Street, NW., Washington. D.C., 
and at the Crystal River Public Library, 
868 N.W. First Avenue. Crystal River, 
Florida. A copy of items (2) and (3) may 
be obtained upon request addressed to 
the U.S. Nuclear Regulatory 


Commission. Washington, D.C. 20555, 
Attention: Director, Division of 
Licensing. 

Dated at Bethesda, Maryland, this 24th day 
of January 1963. 

For the Nuclear Regulatory Commission. 
John F. Stnlx. 

Chief. Operating Reactors Branch No. 4 , 
Division of Licensing. 

[TO Doc. S^SBM ru«j *45 am) 
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(Docket Nos. 50-315 and 50-316] 

Indiana and Michigan Electric C 04 
Notice of issuance of Amendments to 
Facility Operating License 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 
issued Amendment No. 67 to Facility 
Operating License No. DPR-58, and 
Amendment No. 49 to Facility Operating 
License No. DPR-74 issued to Indiana 
and Michigan Electric Company (the 
licensee), which revised Technical 
Specifications for operation of Donald C 
Cook Nuclear Plant, Unit Nos. 1 and 2 
(the facilities) located in Berrien County, 
Michigan. The amendments are effective 
as of the date of issuance. 

The amendments change the 
Technical Specifications to require an 
audit of Emergency Preparedness 
Programs and the Safeguards 
Contingency Plans (Security Plan) at a 
frequency of at least once per twelve 
(12) months. 

The application for the amendments 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1954, as amended (the Act), and the 
Commission's rules and regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission's rules and regulations In 10 
CFR Chapter I. which are set forth in the 
license amendments. Prior public notice 
of these amendments was not required 
since the amendments do not involve a 
significant hazards consideration. 

The Commission has determined that 
the issuance of these amendments will 
not result in any significant 
environmental impact and that pursuant 
to 10 CFR 51.5(d)(4) an environmental 
impact statement or negative 
declaration and environmental impact 
appraisal need not be prepared in 
connection with issuance of these 
amendments. 

For further details with respect to this 
action, see: (1) The application for 
amendments dated December 9,1962, (2) 
Amendment Nos. 67 and 49 to License 
Nos. DPR-58 and DPR-74. and (3) the 
Commission’s letter dated January 20. 
1963. All of these items are available for 


public inspection at the Commission's 
Public Document Room, 1717 H Street, 
N.W., Washington. D.C. and at the 
Maude Reston Palenske Memorial 
Library. 500 Market Street, SL Joseph. 
Michigan 49085. A copy of items (2) and 
(3) may be obtained upon request 
addressed to the U.S. Nuclear 
Regulatory Commission. Washington. 
D.C. 20555. Attention: Director. Division 
of Licensing. 

Doted at Bethesda. Maryland, this 20th day 
of January 1963. 

For the Nuclear Regulatory Commission. 
Steven A Varga, 

Chief Operating Reactors Branch No. 1 . 
Division of Licensing. 

(TO Doc SJ-MW nWd S 45 amj 
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(Docket Nos. 50-213, 50-245 and 50-3361 

Northeast Nuclear Energy Co., et al.; 
Issuance of Amendments to Operating 
Licenses 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 
issued Amendment No. 68 to Provisional 
Operating License No. DPR-21 and 
Amendment Nos. 51 and 80 to Facility 
Operating License Nos. DPR-61 and 
DPR-85, to Connecticut Yankee Atomic 
Power Company, The Connecticut Light 
and Power Company, The Hartford 
Electric Light Company. Western 
Massachusetts Electric Company and 
Northeast Nuclear Energy Company (the 
licensees), which revised the 
Environmental Technical Specifications 
(TS) for operation for the Haddam Neck 
Plant and the Millstone Nuclear Power 
Station, Units 1 and 2 (the facilities). 
Haddam Neck Is located in Middlesex 
County, Connecticut and Millstone 
Station is located In the Town of 
Waterford, Connecticut The 
amendments are effective as of their 
date of issuance. 

The amendments approve changes to 
the Appendix B Environmental TS 
which are administrative in nature and 
primarily reflect organizational title 
changes. In addition, the amendment for 
Haddam Nock also approves a change 
to the upper range intake water- 
temperature sensor. 

The application for the amendments 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1954, as amended (the Act), and the 
Commission's rules and regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission's rules and regulations in 10 
CFR Chapter I, which set forth in the 
license amendments. Prior public notice 
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of these amendments was not required 
tine* the amendments do not involve a 
significant hazards consideration. 

1 he Commission has determined that 
the issuance of these amendments will 
not result in any significant 
environmental impact and that pursuant 
to 10 CFR 51.5(d)(4) and environmental 
impact statement or negative 
declaration and environmental impact 
appraisal need not be prepared in 
connection with issuance of these 
am cndm ents. 

For further details with respect to 
these actions, see (1) The application for 
amendments dated June 11,1962. (2) 
Amendment No. 88 to License No. DPR- 
21 and Amendment Nos. 51 and 80 to 
License Nos. DPR-61 and DPR-65, and 
(3) the Commission's related letter of 
transmittal. All of these items are 
available for public inspection at the 
Commission's Public Document Room. 
1717 H Street. N.W., Washington. DC 
20555, the Russell Library. 119 Broad 
Street Middletown, Connecticut 16457 
and at the Waterford Public Library. 

Rope FerTy Road. Route 156, Waterford, 
Connecticut A copy of items (2) and (3) 
may be obtained upon request 
addressed to the U.S. Nuclear 
Regulatory Commission, Washington, 

DC 20555. Attention: Director. Division 
of L -ensing. 

Dated at Betheada. Maryland, this 28th day 

of January, 1983. 

For the Nuclear Regulatory Commission. 
Dfftmls M. Crutchfield, 

Chirr Operating Reoctors Branch No. & 

Diva ion of Licensing. 

IfltVx W4U • 45 awl 
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(Docket No. 50-3111 

Public Service Electric and Gas Co* 
Philadelphia Electric Co„ Delmarva 
Power and Light Co., and Atlantic City 
Electric Co.; Issuance of Amendment 
to Facility Operating License 

The U.S. Nuclear Regulatory 
Commission (the Commission) has 
blued Amendment No. 17 to Facility 
Operating Licence No. DPR-75. issued to 
Public Service Electric and Gas 
Company, Philadelphia Electric 
Company. Delmarva Power and Light 
Company and Atlantic City Electric 
Company (the licensees), which revised 
Techndal Spiv fictions for operation of 
Lhe Salem Nuclear Generating Station, 
Bait No. 2 (the facility) located in Salem 
County, New |ersey. The amendment is 
effective as of the date of issuance. 

The amendment modifies License 
Condition 2.Cl5(b) to allow delaying 
installation of upper inspection ports in 


the steam generators until the second 
refueling outage. 

The application for amendment 
complies with the standards and 
requirements of the Atomic Energy Act 
of 1854, as amended (the Act), and the 
Commission’s rules and regulations. The 
Commission has made appropriate 
findings as required by the Act and the 
Commission's rules and regulations in 10 
CFR Chapter L which are set forth in the 
license amendment. Prior public notice 
of this amendment was not required 
since the amendment does not involve a 
significant hazards consideration. 

The Commission has determined that 
the Issuance of this amendment will not 
result in any significant environmental 
impact and that pursuant to 10 CFR 
51.5(d) (4) an environmental impact 
statement or negative declaration and 
environmental Impact appraisal need 
not be prepared in connection with 
issuance of this amendment 

For futherr details with respect to this 
action, see (1) The application for 
amendment dated October 7,1962, (2) 
Amendment No. 17 to License No. DPR- 
75. and (3) the Commission's related 
Safety Evaluation. All of these Hems are 
available for public inspection at the 
Commission's Public Document Room. 
1717 H Street. N.W.. Washington, D.C. 
and at the Salem Free Public Library. 

112 West Broadway, Salem. New ]ersey. 
A copy of items (2) and (3) may be 
obtained upon request addressed |o the 
U.S. Nuclear Regulatory Commission. 
Washington. D.C. 20555. Attention: 
Director. Division of Licensing. 

Dated at Bethesda. Maryland this 27th day 
of )anuary. 1963. 

For the Nuclear Regulatory Commission. 
Steven A. Varga, 

Chief Operating Reactor s Branch No, 1. 
Division of Licensing . 
pH Doc U-3C FUnd W «J E«»| 

MUJNQ COOC 7 SS 0 - 01 -* 


(Docks! No. 30-19101 (50-529. -290 and 
-296)1 

Tennessee Valley Authority; Issuance 
of Materials License and Negative 
Declaration for the Onsite Storage of 
Low-Level Radioactive Waste at the 
Browns Ferry Nuclear Plant 

The US. Nuclear Regulatory 
Commission (the Commission) has 
issued Materials License No. 01-21075- 
01 to the Tennessee Valley Authority 
(TVA or licensee) authorizing the 
receipt possession, storage and transfer 
of low-level radioactive waste (LLRW) 
at Its onsite LLRW Storage Facility at 
the Browns Ferry Nuclear Plant (BFNP) 
near Athens, Alabama. The license 
authorizes the storage of up to five years 


of LLRW generated from the operation 
of the BFNP. The license Is effective as 
of the date of Issuance and the term of 
the license is five years. 

Application for storage of IJLRW was 
made by TVA as requests for 
amendments to facility operating 
licenses Nos. DPR-33, DPR-52, and 
DPR-66. Notice of receipt of the 
application and offering an opportunity 
for public partiepation in connection 
with the action was published in the 
Federal Register on December 11,1980 
(45 FR 81897). For administrative 
purposes the application has been 
reviewed and the license issued 
pursuant to 10 CFR Part 30 of the 
Commission's regulations. 

The application for amendment to the 
facility operating license complies with 
the standards and requirements of the 
Atomic Energy Act of 1954, as amended 
(the Act), and the Commission's 
regulations. The Commission has made 
appropriate findings as required by the 
Act and the Commission's regulations in 
10 CFR Chapter 1. which are set forth in 
the license. 

The Commission's Office of Nuclear 
Materials Safety and Safeguards, 
Division of Fuel Cycle and Material 
Safety, has completed its safety and 
environmental reviews In support of the 
issuance of Materials License No. 01- 
21075-01. The notices of issuance and 
availability of the staffs safety 
evaluation report and environmental 
impact appraisal were published in the 
Federal Register on |une 11.1982 (47 FR 
25431) and June 17.1982 (47 FR 28282), 
respectively. Baaed on the conclusions 
of the staffs environmental review and 
evaluation (47 FR 28262) that the 
issuance of the materials license will not 
significantly affect the quality of the 
human environment and that there will 
be no significant environmental impoct 
from the issuance of the license, the 
Commission therefore concludes that 
this Negative Declaration is appropriate 
and an environmental Impact statement 
for this particular action is not 
warranted. 

Materials License No. 01-21075-01 is 
available for public inspection at the 
Commission's Public Document Room 
1717 H Street NW„ Washington, D C 
and at the Local Public Document Room 
established at the Athens Public Library, 
South and Forrest Streets. Athens, 
Alabama 35611 under the Browns Ferry 
Nuclear Plant Docket Nos. 50-259. -260, 
and -296. 

Dated at Silver Spring Maryland this 27th 
day of January. 1983. 







4938 


Federal Register / Vol. 48, No. 24 / Thursday, February 3. 1983 / Notices 


For I be Nuclear Regulatory Commission. 
Leland C Rouse. 

Chief, Advanced Fuel and Spent Fuel 
licensing Branch, Division of Fuel Cycle and 
Material Safety, NMSS, 
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(Docket No. 50-266) 

Wisconsin Electric Power Co. (Point 
Beach Nuclear Plant Unit 1); 

Exemption 

I 

Wisconsin Electric Power Company 
(the licensee) is the holder of Facility 
Operating License No. DPR-24 (the 
license) which authorizes operation of 
the Point Beach Nuclear Plant. Unit No. 

1 (the facility) at a steady state reactor 
power level not In excess of 1518 
megawatts thermal. The facility consists 
of a Westinghouse Electric Corporation 
designed pressurized water reactor 
(PWR) located at the licensee's site in 
Manitowoc County. Wisconsin. 

The license is subject to all rules, 
regulations and Orders of the 
Commission. 

Q 

10 CFR 50.44(c)(3)(iii] requires a 
licensee to provide each lightwater 
nuclear power reactor with high point 
vents for the reactor coolant system, for 
the reactor vessel head, and for other 
systems required to maintain adequate 
core cooling If the accumulation of non- 
condensible gases would cause the loss 
of function of these systems. Required 
modifications are to be completed by 
the end of the first scheduled outage of 
sufficient duration beginning after July 1, 
1982. 

By letter dated June 18.1982. the 
licensee requested an exemption to the 
scheduler requirements of paragraph 
(c)(3)(iii) of 10 CFR Part 50.44. The 
licensee requests that it be granted an 
exemption until no later than January 1. 
1984 to Install the reactor coolant 
system and reactor vessel head high 
point vents for the Point Beach Nuclear 
Plant. Unit No. 1. 

The licensee has stated that the 
control panels necessary to permit 
complete remote operation of the reactor 
coolant gas vent system for Point Beech 
Unit No. 1 were not available for 
installation during the Fall 1982 annual 
refueling outage for this unit. The Foil 
1982 refueling outage was the first 
scheduled outage of sufficient duration 
after July 1,1982 to permit installation of 
the reactor coolant gas vent system at 
Point Beach Unit 1. The licensee has 
further stated that the Point Beach Unit 


No. 1 reactor coolant gas vent system 
valves and piping are installed and have 
been hydrostatically tested. Manual 
valves upstream of the vent valves are 
closed to preclude inadvertent operation 
of system. 

The licensee has further stated that 
temporary power supplies could be 
utilized to operate the reactor vessel 
head vent in the event of an accident 
occurring before final installation is 
completed. The existing Power Operated 
Relief Valves form the pressurizer high 
point vent portion of the system. These 
ere fully operable. 

Delivery of the control panels 
necessary to permit remote operation of 
the reactor coolant vents system is 
expected in the Spring of 1983. The next 
scheduled outage for Point Beach Unit 
No. 1 it the Fall 1983 annual refueling 
outage. Final hookup and functional 
system testing will be accomplished 
during this outage. 

The NRC staff has reviewed the basis 
for an exemption to the RCS vents 
schedule for Point Beach Unit No. 1. The 
licensee's efforts to minimize 
inadvertent actuation by removing 
power from the power operated solenoid 
isolation valves until construction is 
completed are warranted. Since the 
likelihood that vents would be needed 
prior to the completion of the vent 
system is low. the NRC staff concludes 
that a schedular exemption to the 
hydrogen rule vents requirements (10 
CFR 50.44(c)(3)(iii)) until the system 
controls are installed and fully tested, 
but no later than January 1,1984. is 
reasonable and that the licensee's 
request for exemption should be 
granted. 

Ill 

Accordingly, the Commission has 
determined that, pursuant to 10 CFR 
50.12, the exemption requested by the 
licensee's letter of June 18.1962. as 
discussed above, is authorized by law 
and will not endanger life or property or 
the common defense and security, and is 
otherwise in the public interest. The 
requested exemption is hereby granted 
as follows: 

The date specified in Paragraph 
(c)(3)(lii) of 10 CFR Part 50.44 to 
complete installation of reactor coolant 
system high point vents Is extended to 
no later than January 1.1984 for the 
Point Beach Nuclear Plant Unit No. 1. 

The Commission has concluded, 
based on the considerations discussed 
above, that: (1) Because the granting of 
this Exemption does not involve a 
significant increase in the probability or 
consequences of an seddent previously 
evaluated, does not create the 
possibility of an accident of a type 


different from any evaluated previously 
and does not involve a significant 
reduction in a margin of safety, the 
Exemption docs not involve a significant 
hazards consideration. (2) there is 
reasonable assurance that the health 
and safety of the public will not be 
endangered by operation in the 
proposed manner, and (3) such activities 
will be conducted in compliance with 
the Commission's regulations and the 
granting of this Exemption will not be 
inimical to the common defense and 
security or to the health and safely of 
thepublic. 

The Commission has determined that 
the granting of this Exemption will not 
result in any significant environmental 
impact and that pursuant to CFR 
51.5(d)(4) an environmental impact 
statement or negative declaration and 
environmental impact appraisal need 
not be prepared in connection with this 
action. 

This Exemption is effective upon issuance. 

Dated at Bet heeds. Maryland this 28 th day 
of January. 1963. 

For the Nuclear Regulatory Commission. 
Darrell C. Eisenhut, 

Director, Division of Licensing. 

(FRDdc 
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SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 19456; File No. 4-208] 

American Stock Exchange, Inc^ et ah; 
Intermarket Trading System 

January 27.1963. 

In the matter of; American Stock 
Exchange, Inc.. Boston Stock Exchange, 
Inc., Cincinnati Stock Exchange, Inc., 
Midwest Stock Exchange, Inc., National 
Association of Securities Dealers. Inc., 
New York Stock Exchange. Inc., Pacific 
Stock Exchange. Inc., and Phfiadelphui 
Stock Exchange. Inc.: Order Approving 
Intermarketing Trading System. 

On December 29,1982. the National 
Association of Securities Dealers. Inc. 
("NASD") and the American ("AMEX”), 
Boston ("BSE"). Cincinnati ("CSE'). 
Midwest ("MSE"). New York ("NYSE’ ], 
Pacific ("PSE") and Philadelphia 
("Fhlx") Stock Exchanges, Inc. 
(collectively, "Intermarketing Trading 
Systems ("ITS") participants"} Jointly 
requested that the Commission, 
pursuant to Section HA(a)(3)(B). of the 
Securities Exchange Act of 1934 ("Act") 
and Rule llAa3-2 thereunder, terminate 
the status of ITS as an experimental 
system by extending its duration for an 
indefinite period. 1 After carefully 


1 Latter to Geoqp A. Dtziiaunon*. Secretary* SEC 
from Charles Forman. Chairman. ITS Operating 
Committee, dated December 29.1081 
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reviewing the ITS participants’ request, 
the Commission has determined to issue 
st: order authorizing the participants to 
operate ITS on an indefinite basis. 

I Background 

On March 9,1978, the Amex. BSE. 
NYSE, PSE and Phlx jointly filed with 
the Commission a Plan for the Purpose 
of t reating and Operating an 
In market Communications Linkage 
(“ITS Plan”). On April 14.1970. the 
Commission, pursuant to Section 
llA(a)(3)(B) of the Act, issued an order 
approving the ITS Plan and authorizing 
the filing exchanges, and any other self- 
regulatory organization which agreed to 
become a participant to the ITS Plan, to 
act jointly in planning, developing, 
operating and regulating the ITS in 
accordance with the terms of the Plan 
for 120 days from the date of the order. 1 
On August 11.1978, the Commission 
approved an extension of ITS for an 
additional year * * and, on September 21. 
1979. the Commission extended that 
approval through January 31,1983. 4 * * * * 

Following the initial approval of the 
ITS Plan, on April 17.1978, the NYSE 
and the Phlx were the first participants 
to be linked through ITS. Subsequently, 
the Los Angeles floor of the PSE was 
linked on June 28,1978 (the San 
Francisco floor of the PSE was linked on 
November 16.1978) and the Amex was 
linked on August 7,197a On April 25. 
1978, the ITS Plan was amended to 
include the MSE which thereafter was 
linked on July 24.1978. (5n February 11. 
1981. the CSE became a participant and 
was linked by way of a manual interface 
between the CSE’s National Securities 
Trading System (“NSTS”) end ITS.*On 
May 17.1982, the NASD became a 
participant through an automated link 


’Securitise Exchange Act Release No. 14061 
{April 14.11178). 43 PR 17419. 

3 Securities Exchange Act Release No 15058 
(August 11.1978), 43 FR 38732. 

‘Securities Exchange Act Relents No. 16214 
[September It 1979), 44 FR 50089 (''September 1979 

Eieniion Order"). 

3 Securities Exchange Ad Release No 17532 
(February 10.1961), 46 FR 12919. The NSTS it a fully 
automated electronic trading system which permits 
CSt members, withfait the necessity of maintaining 

* physical pretence on the floor of the CSE or any 
other exchange, to enter agency or principal orders 
iMo ths system. Once entered, orders are stored. 

and executed by the system’* computer 
seconding to price and time priorities. The markets 
reflreted bi the NSTS are updated and displayed 
‘‘»^ntuneoeaty upon the entry of new or revised 

**d*r». the cancellation of orders or the execution of 
orders entered into the system. See Securities 
kdi.ng* Act Release No. 19315 (December 9.1982). 

56238 


between the NASD's Computer Assisted 
Execution System ( M CAES”J g and ITS 1 

The primary function of the ITS is to 
link the various market centers by 
routing messages between them. The 
ITS enables a broker or dealer who is 
physically present in one market center 
to transmit his own or his customer’s 
order in an ITStraded stock to another 
market center. With respect to all 
participating market centers, this is 
accomplished by the entry of an order, 
known as a ’’commitment to trade,” into 
a computer terminal located on the floor 
or a participating exchange, or for CAES 
market makers, on the premises of the 
CAES market makers. 

A commitment to trade is initiated by 
an originating market center by making 
an entry into a computer terminal* the 
message is then delivered or queued for 
delivery to the destination market center 
output terminal in a matter of seconds.* 
A “commitment to trade” entered into 
the system is a firm obligation for a 
fixed period of time on the part of its 
originator to buy or sell the specified 
security. 9 * * * * If a commitment to trade is 
accepted by a broker or dealer at the 
receiving market center, a simplified 
message is entered into the system and 
the system immediately reports an 
execution back to the originating market 
center. If a commitment is not accepted 
during the designated time-period (/>.. 
one or two minutes, whichever period 
the sender chooses), the commitment is 
automatically cancelled. 


• CAES ia a computerised order routing an 
execution facility operated by tha NASO aa part of 
the NASD • NASDAQ System. 

'See Securities Exchange Act Release No. 18713 
(May 8 1982), 47 FR 20413. The ITS/CAES interface 
ia presently being operated on a pilot basis hi 90 
exchange-tradod securities which are not subject to 
exchange off-board trading restrictions ( Rule 190-3 
Securities’*). On December 21,1982. the Commission 
deferred the inclusion of the remaining Rule 19c-3 
Securities in the linkage until June 1.1983. In order 
to permit the Commission to review comments 
received in response to its release concerning a 
possible order exposure rule that might govern 
trading in those stocks included In the linkage. See 
Securities Exchange Act Release No 19371 
(December 23.1962). 47 FR 58287. 

1 At the time of the transaction, each commitment 

la validated, assigned a unique commitment 

identification Dumber, time stamped, and logged by 

the ITS When received at a destination exchange 

market center, tha commitment la displayed on a 
cathode ray tube terminal and printed out on an ITS 

printer. Commitments routed through the fTS/CAES 

interface to the NASD receive automatic executions 

at the beet price quoted in CAES. 

•The commitment ia irrevocable for that time 

period following acceptance by the System as 
chosen by the sender of ths commitment to trade. 
The ITS provides two tune-period options known as 

T-l" (one-minute option) and ”T-2** * 1 * * (two-minute 

option) (aa a practical matter, senders seldom use 

the T-2 option). Thus. If the one-minute option la 
chosen, a commitment ia automatically cancelled 

after the one minute if not accepted by the 
destination market center. 


II. System Performance 

Since the ITS began operating in April 
1978, the Commission has received, 
complied and analyzed a substantial 
volume of data relating to the ITS as 
part of the Commission’s program to 
monitor the operation of the system. 14 In 
this connection, the Commission would 
note that ITS trading commenced in 11 
securities on April 17,1970, and as of 
November 1982, approximately one 
thousand securities were being traded 
through the system. During the 12 
months ending November 30,1982,1.1 
million trades were executed through 
the ITS, totalling 785 million shares. This 
compares to 927 thousand ITS trades 
totalling 538 million shares in the 
previous twelve months. Moreover, 
there has been a substantial increase in 
ITS volume relative to total volume in 
ITS stocks. For example, ITS shore 
volume expanded by 37 percent during 
1981 while total share volume in ITS 
stocks increased by only 12 percent. 
Indeed, the number of trades executed 
through the ITS grew by 28 percent in 
1981 as compared with 1980, while there 
was an actual decrease in total trades in 
ITS stocks. 

As a result of this linked trading 
environment, the ITS also has provided 
a mechanism for a participant to reach a 
better price quoted in another 
participant’s market center, thereby 
reducing the possibility of a “trade- 
through” 11 of that market center’s 
superior quotation. Indeed, in a specific 
effort to discourage trade-throughs. each 
participant has adopted, and the 
Commission has approved, trade- 
through rules which provide procedures 
for remedying trade-throughs. in the 
event that they occur. 11 Subsequent to 
the adoption of the trade-through rules, 
the Commission's monitoring has 
identified less than one percent of ITS 
transactions as involving potential 
trade-throughs. In addition, the 
Commission notes that it appears that 
market professionals have, on a 


'•See Security* and Exchange Commission. A 
Monitoring Report on the Operation of the 
lntermorket Trading Syttem (February 1981) and 
Securities and Exchange Commission. A Report on 
the Operation of the Intermorkei Trading Syttem: 
197&~tQ61 (June 1962) (“JOS? Monitoring Report ). 

11 A Trad# through” occur* when an execution 
lake* place in one fTS market center at a time when 
another ITS market center Is offering a better price. 
The Commission traditionally has viewed the 
occurrence of trade-throughs as "unacceptable in an 
evolving national market system” Securities 
Exchange Act Release No. 15871 (March 22.1979). 

44 FR 2036a 20384 n 35. 

“ Securities Exchange Ad Release No. 17704 
(April 9.1981). 46 FR 22520 (exchange trade-through 
rules); Securities Exchange Act Release No. 19249 
(November 17.1982k 47 FR S3552 (approval of 
NASD trade-through rules). 
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continuous basis, used the ITS to seek 
prices better than those displayed 
through published quotations, and that 
approximately one-third of such 
attempts have been successful. >J 

III. Discussion 

In mandating the development of a 
national market system ("NMS"), 
Congress expressly stated that "(njew 
data processing and communications 
techniques create the opportunity for 
more efficient market operations" 14 and 
that "(t]ho linking of all markets for 
qualified securities through 
communication and data processing 
facilities will foster efficiency, enhance 
competition, increase the information 
available to brokers, dealers, and 
investors, facilitate the offsetting of 
investors' orders, and contribute to best 
execution of such orders." u In carrying 
out Congress' mandate, the Commission 
has taken an evolutionary approach by 
encouraging the securities industry to 
take the primary initiative in fashioning 
trading mechanisms which are 
consistent with the objectives of a NMS. 
The Commission believes that, as a 
general matter, the industry has 
responded well to changing economic 
and technological demands by 
attempting to integrate state of the art 
data processing and communications 
technology to develop new trading 
systems which have advanced the goaia 
of an evolving NMS. In this respect, the 
Commissi on b elieves that ITS. CAES 
and the NSTS represent constructive 
approaches to integrating trading in 
physically dispersed locations. *• 


u in dthi regard. th# Commission would noto that 
ttw use of ITS as a mechanism for reaching prices 
which an superior to displayed quotations as wail 
as die apparent practice of seen* market 
professionals to match another ITS market oenter s 
superior quotations in order to retain the execution 
of orders initially routed to them, suggests that soma 
displayed quotauona. at tunas, do not reflect the 
entire extent of tradtng Interest tn the mariete 
disseminating those quotations. S+* Securities 
Exchange Act heirs.# No. 1MZ (February tl. 1982), 
47 PR 7J09. 7400. Accordingly, the Commission la 
concerned that this practice may lessen the ability 
of ITS to provide increased competitive 
opportunities to Its users as well at stymie the 
system's progress In the area of contributing to 
pricing efficiency. The Commissioo ts hopeful 
however, that the continued increase In the 
operational efficiency of the system will prompt 
more complete disclosure of trading interest In each 
partidpanfs market center. 

"Section llA(aXlKB) of the Act. 

14 Section llA(eXlXD) of the Act. 

"The Commission also notes that since 19711 ITS 
has provided an unique opportunity for an ITS 
participant to participate tn another participant's 
opening. In this area, the Commission is encouraged 
by the continued progress of a Pre-opening Teak 
Force, creeled by the ITS Operating Committee, in 
seeking Improvements to the preopening process. 
Current ITS opening procedures require a market 
maker opening or reopening a security traded in ITS 
at a price I point or more away from the previous 


In the Commission's September 1979 
Extension Order, the Commission 
indicated that, if the ITS was to become 
a permanent feature of the NMS. the ITS 
participants "must continue to moke 
improvements, changes and adaptations 
to meet the needs of people trading in 
the various market centers and to 
accommodate Commission regulatory 
requirements designed to improve order 
interaction and price protection between 
and among markets." 11 In this respect, 
the Commission indicated that "at a 
minimum, the ITS participants should 
continue their efforts to enhance the 
System to further reduce response times 
in order to increase the efficiency and 
usefulness of the system" 11 and "should 
promptly take whatever steps ore 
necessary to (1) arrive at a satisfactory 
basis for a linkage between the ITS and 
NSTS. and (2) conclude discussions with 
the NASD with respect to Implementing 
a linkage between the ITS and over-the- 
counter market makers regulated by the 
NASD." 1 * 

Since the September 1979 Extension 
Order, the CSE became an ITS 
participant as of February 10.1981, 
through a manual interface between the 
NSTS and ITS. In addition, the NASD 
became an ITS participant as of May 17, 
1982. through an automated interface 
between CAES and ITS. *• Moreover, as 


day's close to sand a notice to other markets 
requesting their interest in participating at various 
prices away horn the previous day's dost, la this 
regard, tha Commission believes that, because tho 
pre-opening procedures are clearly defined they' 
should be routinely followed by market makers, 
•specialty sines these procedures are critical to 
ensuring that on opening reflects all buying and 
selling interest. Accordingly, the ITS participants 
should review their Internal procedures to ensure 
that specialists are in full compliance with the letter 
end tha spirit of the ITS pre-opening procedures and 
that prompt corrective action ts taken to tha event a 
specialist falls to comply with the appropriate pre¬ 
opening procedures. Ftoafly. the Commission 
encoruages the ITS participants to agree upon 
standard resolutions of any damages suffered by 
specialists or market makers as ■ result of non- 
compliance with tha pre-opening procedures. 

n September 1979 tension Order, supra note S 
at X, 44 FR at MOTH 

19 M. 

"7fc* Commission recognize# that for CAES to ba 
able to effectively prevent trader through* ami for 
tha system to operate at maximum tffldancy. 

CAES* ITS order entry process must ba enhanced so 
that CAES orders can be auiomatkally entered into 
ITS without tha manual intenrojttoo of a CAES 
market maker whenever an ITS exchange market ts 
difpLaytng a quotation superior to any interest in 
CAES The NASD recently has proposed to devalop 
such a capability, which would enhance CAES to 
provide for automated routing to ITS If an exchange 
market ts displaying a superior quotation and no 
CAES market maker matches or bettors such a 
quotation within a specified time period. Tha 
Commission believes that use of the interface to this 
manner does not raise concerns with respect to 
CAES being employed es an order-routing 
mechanism by the users of CAES enabling those 


further encourage by the Commission, 
the ITS participants have continued 
their efforts to increase ITS operational 
efficiency and capacity levels. For 
example, the NYSE, has used optical 
scanner technology in developing an ITS 
"commitment card" 31 and "turn-around 
cord" ** for use on its floor. These and 
other system-wide enhancements have, 
in part, lead to the decrease of average 
response times for executed 
commitments. For Instance, in 1982. the 
average response time for executed 
commitments declined from 40 second* 
in January 1982 to 35 seconds in 
December 1962. 

The Commission also notes that the 
ITS has provided numerous other 
benefits to the securities industry and 
the investing public. For example, the 
NYSE estimates that the ITS saved 
investors approximately $40 million in 
1981 alone by allowing market 
professionals on one exchange to obtain 
superior prices on other exchanges for 
their customers. 1 * In addition, ITS 
allows regional and over-the-counter 
market makers effectively to Interact 
with the primary exchanges' order flow 
both by providing a mechanism through 
which they may attract orders by 
disseminating superior quotations and 
by providing an efficient means for 
those market makers to adjust their 
principal positions, thus limiting risk. As 
a result, such market makers are better 
able to compete by using their capital 
more effectively and contributing to the 
depth and liquidity of the markets for 
ITS securities. Indeed, the Commission 
expects that the ITS participants will 
continue their efforts to ensure that all 
market makers have effective access to 
the system* 

Finally, the Commission notes that the 
ITS participants are continuing to 


users to avoid brokerage and transaction fata and 
tha need far exchange membership. Accordingly, 
the Commission expects the participants to amend 
the ITS Plan by the end of the pilot phase of the 
linkage to provide for such an automated interface 

The Commission also notas that to order to 
achieve fully the Congressional goal that all 
markets for qualified securities be linked (Section 
llA(a)(1)(D) of the Actl, H will be necessary to the 
future for the ITS/CAES interface to be expanded to 
include all stocks traded In the third market. The 
Commission racourages tha ITS participant# to 
move promptly to achieve this goal once all Rule 
19c-3 Sec untie# are Included to tha interface. 

*'The "commitment carcT streamlines the 
entering of outgoing ITS commitments, tn this 
respect, floor brokers msy directly Input outgoing 
commitments Into ITS using mark sense cards 
Instead of having tha orders entered by an exchange 
employee. 

■The "turn-around card** print* Incoming ITS 
commitments on mark sense cards at specialists’ 
locations allowing the specialist clerk to complete 
the card and enter It Into the ITS without the 
necessity of using a keyboard. 

"NYSE 1961 Annual Report at 10-11. 
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improve the system. Specifically, they 
have approved a total facilities upgrade 
of ITS, at a cost of approximately Si 
million, scheduled for completion by 
mid-1983. 14 The ITS participants believe 
that this significant upgrade will 
improve ITS operations, expand trading 
capacity tt and enable ITS to adapt 
more readily to future system 
• !ihancements. fi The Commission 
believes that these systems 
enhancements represent positive and 
constructive developments by the ITS 
participants.* 1 

IV Conclusion 

Although, as indicated in the above 
discussion, there are a number of 
aspects of ITS which deserve further 
attention and improvement, the 
development and operation of the ITS 
represents a significant achievement in 
terms of cooperation among self- 
regulatory organizations and their 
respective memberships. The system has 
grown into a major trading facility 
which has provided new and increased 
opportunities for inter-market 
competition and improved execution of 
customer orders. 

The Commission's monitoring 
program with respect to the ITS and the 
1982 Monitoring Report support the 
participants' request for termination of 
ITS’ experimental status. Accordingly, 
the Commission has determined to 
terminate the ITS as an experimental 
program by extending its duration for an 
indefinite period. In so doing, the 
Commission has determined that 
authorization of the ITS on an indefinite 
basis is consistent with the Act. 


connection with these enhancement* tba 
< < •mmiMton understand* the! the ITS pertkjpanta 
err in the process of developing four standard ITS 
interface* any of which may be utilized by any 

Participant 

“ Initially, trading capacity will triple. In addition. 
“ will be posaible to expend the system further 
through the use of additional hardware. 

M The Commission would note that, to dale, it has 
not received any formal submission relating to these 
enhancement*. In Ihts regard, the Commission 
would expect that the participants, prior to 
implementing these enhancements will submit, for 
' nuTiisiion approval, an amendment to the ITS 
Hun reflecting these system improvements 
tT The Commission remains concerned, however, 
dint the ITS participants Have yet to achieve a 
r^i hanissn for providing for the system-wide 
Protection of public limit orders. The Commission 
agnizes that the ITS participants are continuing 
•o sddrsss this area and encourages them to reach 
»;r<*Rumt an a means to address this problem st 
the earliest possible time. Cf Securities Exchange 
A/.r Release No.. 14410 (January 2* F* 

4JM. Securities Exchange Act Release No 15871 

(March 211979). 44 FR 20300 and Securities 

F.ichange Act Release No. 15770 (April 28 1079). 44 

FR 26002. 


particularly the requirements of Section 
11A thereunder. *• 

• • • • • 

It is hereby ordered, pursuant to 
Section 11 A(a)(3)(B) of the Act and Rule * 
llAa3-2 thereunder, that the ITS 
participants ere authorized to act jointly 
in operating the ITS in accordance with 
the ITS Plan on an indefinite basis. This 
order is subject to modification or 
revocation at any time if the 
Commission determines that such action 
is necessary or appropriate in light of 
progress made toward an NMS or 
otherwise in furtherance of the purposes 
of the Act. 

By the Commission. 

George A. Fitzsimmons, 

Secretary . 

(FR Due *3-910 Fifed W-O MS aw] 
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[ FW No. 2-28377 J 

Continental Air Lines, et at.; Notice of 
Application and Opportunity for 
Hearing 

lanuory 27.1983. 

In the Matter of Continental Air Lines. 
Inc. and Texas International Airlines. 
Inc.; File No. 2-26377; Trust Indenture 
Act of 1939. Section 310(b)(l)(ii); notice 
of application and opportunity for 
hearing. 

Notice is hereby given that 
Continental Air Lines, Inc. 
("Continental") and Texas International 
Airlines. Inc. ('TXT) have filed an 
application under clause (ii) of Section 
310(b)(1) of the Trust Indenture Act of 
1939 (the "Act") for a finding by the 
Securities and Exchange Commission 
(the "Commission") that the trusteeships 
of United States Trust Company of New 
York (the ’Trust Company") under the 
three Continental indentures and seven 
TX1 indentures hereinafter described are 
not so likely to involve a material 
conflict of interest under the Act as to 
make it necessary in the public interest 
or for the protection of investors to 
disqualify the Trust Company from 
acting as trustee under such indentures. 

Section 310(b) of the Act provides, in 
part, that if an indenture trustee under 
an indenture qualified under the Act has 
or shall acquire any conflicting interest 
(as defined therein) it shall within ninety 
days after ascertaining that it has such 
conflicting interest, either eliminate such 
conflicting interest or resign. Subsection 
(1) of this Section provides, with certain 
exemptions stated therein, that a trustee 


"It should be noted that the Commission will, of 
courst, continue to collect dais on the ITS as pari of 
its ongoing program to monitor the evolving NMS 


is deemed to have a conflicting interest 
if it is acting as trustee under a qualified 
indenture and is trustee under another 
indenture of the same obligor. However, 
an issuer may sustain the burden of 
proving, on application to the 
Commission and after opportunity for 
hearing thereon, that trusteeship under a 
qualified indenture and such other 
indenture is not so likely to Involve a 
material conflict of interest as to make it 
necessary in the public interest or for 
the protection of investors to disqualify 
such trustee from acting as trustee under 
one or more of such indentures. 

Continental and TXJ alleges that: 

1. As of November 30.1982, there 
were outstanding the following 
securities issued by, or in connection 
with aircraft financings involving. 
Continental: 

(a) $25,358,000 principal amount of 
Convertible Subordinated 

Debentures, due May 1.1992, issued 
under an Indenture dated as of May 1, 
1967 as amended between Continental 
and the Trust Company, as successor 
trustee. The Debentures were registered 
under the Securities Act of 1933 (the 
"Securities Act") on Form S-l, as 
amended (File No. 2-16377). The 
Indenture was qualified under the Act. 

(b) First Security Bank of Utah. 
Notional Association ("First Security"), 
as owmer trustee, had outstanding in 
connection with two Continental 1980 
DC-10 aircraft leveraged lease 
financings the following securities: 

(i) $28,838,614.12 principal amount of 
Loan Certificates, issued under a Trust 
Indenture and Security Agreement No. I 
dated as of August 20,1980, between 
First Security, as owner trustee, and the 
Trust Company, as loan trustee, as 
supplemented by Trust Supplement No. 

1 dated as of August 28.1980 and 
executed by First Security, as owner 
trustee. 

(ii) $28,849,704.49 principal amount of 
Loon Certificates, issued under a Trust 
Indenture and Security Agreement No. U 
dated as of August 25.1980 between 
First Security, as owner trustee, and the 
Trust Company, as loan trustee, as 
supplemented by Trust Supplement No 1 
thereto dated September 25.1980 and 
executed by First Security, as owner 
trustee. 

The Loan Certificates were not 
registered under the Securities Act 
pursuant to the exemption contained in 
Section 4(2) thereof. The related Trust 
Indentures and Security Agreements 
were not qualified under the Act in 
reliance on the exemption contained In 
Section 304(b)(1) of the Act. 

The obligation for payment in respect 
of the Loan Certificates is not the 
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personal obligation of Continental but 
is the obligation of First Security, as 
owner trustee. 

The payment of each series of Loan 
Certificates is secured by a security 
interest in favor of the Trust Company, 
as loan trustee, in the owner trustee's 
right, title and interest in (A) a 
McDonnell Douglas DC-10-20 aircraft 
and (B) a lease of the aircraft between 
the owner trustee and Continental, 
including the right to receive rent. Upon 
the default of Continental under either 
of the leases, the owner trustee has the 
right to take possession of and sell or 
relet the related aircraft and to receive 
liquidated damages ss set forth in the 
leases in lieu of rent due and to become 
due. 

2. As of November 30.1982, there 
were outstanding the following 
securities issued by or in connection 
with aircraft financings involving. TXL* 

(a) The following Loan Participation 
Certificates were outstanding In 
connection with the five Texas 
International DC-9 aircraft trusts: 

(i) $2,253,420 principal amount of 
Class A Loan Participation Certificates 
and $250,380 principal amount of Class 
B Loan Participation Certificates, issued 
under a Trust Agreement dated as of 
January 15,1978 between Aetna 
insurance Company ("Aetna”) and The 
Chase Manhattan Bank (National 
Association) ("Chase"), as loan 
participants, and the TVust Company, as 
trustee. 

(ii) $1,205,280 principal amount of 
Class A Loan Participation Certificates 
and $133,920 principal amount of Class 
B Loan Participation Certificates, issued 
under a Trust Agreement dated as of 
September 1.1978 between Aetna and 
Chase, as loan participants, and the 
Trust Company, as trustee. 

(iii) $2,217,724 principal amount of 
Class A Participation Certificates and 
$246,636 principal amount of Class B 
Loan Participation Certificates, issued 
under a Trust Agreement dated as of 
November 1.1970 between The 
Philadelphia Saving Fund Society and 
Chase, as loan participants, and the 
Trust Company, as trustee. 

(iv) $5,838,400 principal amount of 
Class A Loan Participation Certificates 
and $648,720 principal amount of Class 
B Loan, Participation Certificates, issued 
under a Trust Agreement dated as of 
May 1,1977 between Dollar Savings 
Bank of New York ("Dollar") and Chase, 
as loan participants, and the Trust 
Company, as trustee. 

(v) $3,296,700 principal amount of 
Class A Loan Participation Certificates 
and $366,300 principal amount of Class 
B Loan Participation Certificates, issued 
under a Trust Agreement dated as of 


September 1.1977 between Dollar and 
Chase, as loan participants, and the 
Trust Company, as trustee. 

The Loan Participation Certificates 
were not registered under the Securities 
Act pursuant to the exemption 
contained in Section 4(2) thereof. The 
related Trust Agreements were not 
qualified under the Act in reliance on 
the exemption contained in Section 304 
(b) (1) of the Act. All the loans made by 
the aircraft trusts to Texss International 
for the purchase of the DC-9 aircraft are 
evidenced by notes (the "Notes"). 
Payment of ninety percent of the 
aggregate principal amount of the Notes 
and one hundred percent of the 
aggregate unpaid interest on the Notes is 
guaranteed by the FAA. 

(b) The following Equipment Trust 
Certificates which were outstanding in 
connection with two Texas International 
DC-9 Series 30 aircraft equipment trusts: 

(i) $23,914,395.72 principal amount cf 
10%% Equipment Trust Certificates due 
August 1.1994, issued under an 
Equipment Trust Agreement dated as of 
March 1,1979 between the Trust 
Company, in its individual capacity and 
as trustee, and Texas International: and 

(ii) $24,171,539.76 principal amount of 
10%% Equipment Trust Certificates due 
October 1,1994, issued under An 
Equipment Trust Agreement dated as of 
August 1.1979 between the Trust 
Company, in ita individual capacity and 
as trustee, and Texas International. 

The Equipment Trust Certificates 
were not registered under the Securities 
Act pursuant to the exemption 
contained in Section 4(2) thereof. The 
related Equipment Trust Agreements 
were not qualified under the Act in 
reliance on the exemption contained in 
Section 304(b)(1) of the Act. 

3. On October 28,1982 Texcon 
Mergerco, Inc. ("Mcrgerco"), an indirect 
wholly-owned subsidiary of Texas Air 
Corporation ('Texas Air"), merged in to 
Continental, with the result that 
Continental become an indirect wholly- 
owned subsidiary of Texas Air. 

Pursuant to the merger. Continental's 
3%% Convertible Subordinated 
Debentures became convertible into the 
Common Stock and 15% 20.00 
Cumulative Preferred Stock of Texas Air 
and Continental become a wholly- 
owned subsidiary of Continental 
Airlines Corporation, which is itself a 
wholly-owned subsidiary of Texas Air 
and it the holder of all of the 
outstanding common stock of Texas 
International. 

4. Allhough after the merger the routes 
and operations of the two airlines have 
been integrated under the name 
"Continental Airlines", each of 
Continental and Texas International 


continues its corporate existence and 
constitutes a separate legal and 
financial entity. Furthermore, although 
Continental and Texas International 
have cross-guaranteed certain bank and 
institutional loans, neither Continental 
nor Texas International has guaranteed 
any of the outstanding securities of the 
other with respect to which Trust 
Company acts as trustee. Accordingly, 
in the opinion of Continental and Texas 
International, the fact that after the 
merger Continental and Texas 
International are affiliated companies 
does not cause the Trust Company to 
have a conflict of interest prohibited by 
Section 310(b)(1) of the Act 

5. Although Continental as lessee, 
makes rental payments under the leases 
for the two Continental DC-10 aircraft 
owned by First Security Bank of Utah. 
National Association, as owner trustee. 
Continental is neither the obligor nor a 
guarantor of the Loan Certificates issued 
by First Security Bank, as owner trustee. 
Accordingly, in the opinion of 
Continental and Texas International. 
Continental is not an obligor of the Loan 
Certificates pursuant to the definition In 
Section 303(12) of the Act or within the 
meaning of Section 310(b) of the Act 

Continental and TXI have waived 
notice of hearing, any right to a hearing 
on the issues raised by the application, 
and all rights to specify procedures 
under the Rules of Practice of the 
Commission with respect to its 
application. 

For a more detailed account of the 
matters of fact and law asserted, all 
persons are referred to said application 
which is a public document on file in the 
offices of the Commission at the Public 
Reference Room, 450 Fifth Street. NW. 
Washington. D.C. 20549. 

Notice is further given that any 
interested person may, not later than 
February 25,1983 submit to the 
Commission, in writing, his view or any 
substantial facts bearing upon this 
application or the desirability of a 
hearing thereon. Any such 
communication or request should be 
addressed: Secretary, Securities and 
Exchange Commission. 450 Fifth Street. 
NW., Washington. D.C 20549, and 
should state briefly the nature of the 
interest of the person submitting such 
information or requesting a hearing, the 
reasons for such request and the issues 
of fact and law raised by the application 
which he desires to controvert or he 
may request that he be notified if the 
Commission should order a hearing 
thereon. At any time after such date, the 
Commission may issue an order granting 
the application, upon such terms and 
conditions as the Commission may deem 
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necessary or appropriate in the public 
interest and the interest of investors, 
unless a hearing is ordered by the 

Commission. 

For the Commission, by the Division of 
Corporate Finance, pursuant to delegated 

authority. 

G*t>rge A. Fitixsimmcms, 

Secretary ,► 

(FI l); C (0-2SO rn#d *49 M»| 

sumo coot to 10 -si-a 


Midwest Stock Exchange. Inc.; 

Ap cations for Unlisted Trading 
Privileges and of Opportunity for 

Hearing 

Jinuary 27. 1983. 

In the matter of applications of the 
Midwest Stock Exchange. Incorporated 
(or Unlisted Trading Privileges in 
Certain Securities: Securities Exchange 
Act of 1934. 

The above named national securities 
exchange has filed applications with the 
Securities and Exchange Commission 
pursuant to Section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and 
Rule 12f-l thereunder, for unlisted 
trading privileges in the following 
•locks: 

Tlmeplex. Inc., Common Stock. $.01 Par 
Value (Hie No. 7-8422) 

Carolina Freight Corporation, Common 
Stock. $.50 Par Value (File No. 7-5423) 
Allied Corporation, $6.74 Cumulative 
Convertible Preferred A. No Par Value 
(File No. 7-8424) 

Allis Chalmers Corporation, $5,875 
Cumulative Convertible Preferred C* 
No Par Value (File No. 7-8425) 
American General Corporation, 
Convertible Series B Preferred, No Par 
Value (File No. 7-6428) 

American General Corporation, $3.25 
Convertible Junior Preferred, $1.50 Par 
Value (File No. 7-8427) 

Anht’user Busch Companies, Inc., $3.60 
Preferred Series A Convertible, No 
Par Value (File No. 7-6428) 

A*&ociuted Dry Goods Corporation, 

$4 75 Cumulative Convertible 
Preferred A $50 Par Value (FUe No. 7- 
8429) 

Beatrice Foods Co., $4 Cumulative 
Convertible 2nd Preferred, No Par 
Value (File No. 7-6430) • 

Beatrice Foods Co., $3.38 Cumulative 
Convertible A. No Par Value (File No. 
7-8431) 

Bendix Corporation, 9X% Cumulative 
Convertible Preferred B, No Par Value 
(File No. 7-6432) 

Cooper Industries, Inc., $2.90 Cumulative 
Convertible Preferred. Si Par Value 
(File No, 7-6433) 

Crown Zellerbach Corporation. $4,825 
Cumulative Convertible Preferred A 
No Par Value (File No. 7-6434) 


DiGiorgio Corporation, $2.25 Cumulative 
Convertible Preferred B, No Par Value 
(File No. 7-8435) 

FMC Corporation. $2.25 Cumulative 
Convertible Preferred, No Par Value 
(File No. 7-6438) 

Fairchild Industries, Inc., Convertible 
Preferred A, No Par Value (File No. 7- 
8437) 

Flexi Van Corporation. $2,75 Cumulative 
Convertible Preferred, $1 Par Value 
(File No. 7-8438) 

GAF Corporation. $1.20 Cumulative 
Convertible Preferred, $1 Par Value 
(FUe No. 7-6439) 

General Cinema Corporation, Series A 
Cumulative Convertible Preferred, $1 
Par Value (File No. 7-6440) 

General Dynamics Corporation, $4.25 
Cumulative Convertible Preferred A, 

$1 Par Value (FUe No. 7-6441) 

Georgia Pacific Corporation, Convertible 
Preferred A No Par Value (File No. 7- 
6442) 

Georgia Pacific Corporation. Cumulative 
Convertible Preferred B, No Par Value 
(File No. 7-8443) 

Georgia Pacific Corporation, Adjustable 
Rate Convertible Preferred C. No Par 
Value (FUe No. 7-6444) 

Goodrich. B. F. Co. $3,125 Cumulative 
Convertible Preferred C, $1 Par Value 
(FUe No. 7-6445) 

Household International Inc.. $2.50 
Cumulative Convertible Voting 
Preferred C, No Par Value (File No. 7- 

6446) 

Household International Inc.. $6.25 
Cumulative Convertible Voting 
Preferred D, No Par Value (FUe No. 7- 

6447) 

Ingersoll Rand Co., $2.35 Corporation, 
Cumulative Convertible Preferred B, 
No Pur Value (FUe No. 7-6448) 
Integrated Resources Inc.. $3.03 
Cumulative Convertible Preferred. $1 
Par Value (FUe No. 7-6449) 
International Harvester Co., $5.76 
Cumulative Convertible Preferred C, 
No Par Value (FUe No. 7-6450) 
IntemaUonal Telephone & Telegraph, 
$4.50 Cumulative Convertible 
Preferred L No Par Value (FUe No. 7- 
6451) 

International Telephone & Telegraph, $4 
Cumulative Convertible Preferred K, 
No Par Value (File No. 7-6452) 

Jewel Companies. Inc., $2.31 Cumulative 
Convertible Preferred A Si Par Value 
(FUe No. 7-6453) 

Koppers Company Inc., $10 Convertible 
Preferred. No Par Value (FUe No, 7- 

6454) 

Mark Controls Corporation, $1.20 
Preferred A $1 Par Value (File No. 7- 

6455) 

Mattel Incorporated. $25 Convertible 
Preferred A. $1 Par Value (FUe No. 7- 

6456) 


McDermott Inc., $2.20 Cumulative 
Convertible Preferred A, SI Par Value 
(File No. 7-6457) 

Natomes Company, $4 Cumulative 
Convertible Preferred C, $1 Par Value 
(FUe No. 7-6458) 

Northwest Energy Co., $2,125 
Cumulative Convertible Preferred A. 

$1 Par Value (File No. 7-6459) 

Pitney Bowes Inc., $2.12 Cumulative 
Preferred, No Par Value (File No. 7- 
6460) 

RCA Corporation, $4 Cumulative 
Convertible 1st Preferred, B. No Par 
Value (File No. 7-6481) 

RCA Corporation, $2,125 Cumulative 
Convertible Preferred. No Par Value 
(FUe No. 7-8482) 

Rohr Industries Incorporated. $3,125 
Cumulative Convertible Preferred, B, 
$1 Par Value (Hie No. 7-6483) 

Rowan Companies Inc.. $2.4375 
Cumulative Convertible Preferred. A 
$1 Par Value (File No. 7-6464) 

Tesoro Petroleum Corporation. $2.16 
Cumulative Convertible Preferred, $1 
Par Value (FUe No. 7-6465) 

Time Inc., $1,575 Cumulative 
Convertible Preferred, B, $1 Par Value 
(File No. 7-6466) 

Trans World Corporation. $2 
Cumulative Convertible Preferred, A 
No Par Value (FUe No. 7-6467) 

Trans World Corporation. $1.90 
Cumulative Convertible Preferred. B, 
No Par Value (FUe No. 7-6468) 
Transco Energy Co„ $3-875 Cumulative 
Convertible Preferred. No Par Value 
(FUe No. 7-6460) 

Union Pacific $7.25 Convertible 
Preferred, No Par Value (File No. 7- 

6470) 

United States Steel Corporation, 
Adjustable Rate Cumulative 
Preferred. No Par Value (FUe No. 7- 

6471) 

United Technologies Corporation, $3,875 
Cumulative Convertible Preferred, C, 
$1 Par Value (FUe No. 7-6472) 

United Technologies Corporation, $2.55 
Cumulative Convertible Preferred, $1 
Par Value (FUe No. 7-6473) 

US LIFE Corporation, $2J£5 Convertible 
Preferred, D, $1 Par Value (FUe No. 7- 
6474) 

Western Air Lines Inc., $2 Cumulative 
Convertible Preferred, A No Par 
Value (FUe No. 7-6475) 

Western Union Corporation, 480% 
Cumulative Convertible Preferred, A 
$100 Par Value (FUe No. 7-6476) 
Western Union Corporation, 4.90% 
Cumulative Convertible Preferred, C. 
$100 Par Value (FUe No. 7-6477) 
Weyerhaeuser Company. $2.80 
Cumulative Convertible Preferred, 
$100 Par Value (FUe No. 7-6478) 
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Weyerhaeuser Company, $4.50 
Cumulative Convertible Preferred, A, 
$1 Par Value (File No, 7-8479) 
Wheelabrator Frye Inc.. 6,25% 
Cumulative Convertible Preferred. A, 
$1 Par Value (File No. 7-8480) 
Wheelabrator Frye Inc., Cumulative 
Convertible Preferred, B, $1 Par Value 
(File No. 7-8481) 

Woolworth FW Co., $2.20 Cumulative 
Convertible Preferred. A, No Par 
Value (File No. 7-8482) 

These securities are listed and 
registered on one or more other national 
securities exchange and are reported in 
the consolidated transaction reporting 
system. 

Interested persons are invited to 
submit on or before February 18.1983 
written data, views and arguments 
concerning the above-referenced 
applications. Persons desiring to make 
written comments should file three 
copies thereof with the Secretary of the 
Securities and Exchange Commission, 
Washington. D.C. 20549. Following this 
opportunity for hearing, the Commission 
will approve the applications if it finds, 
based upon ail the Information available 
to it, that the extensions of unlisted 
trading privileges pursuant to such 
applications are consistent with the 
maintenance of fair and orderly markets 
and the protection of investors. 

For the Commisaion, by the Division of 
Market Regulation, pursuant to delegated 
authority. 

George A. Fitzsimmons. 

Secretary. 

(Fit Doc «-W11 Fifed 2-Ml S4A an] 

S1UJNQ COOC SOt0-0 f-M 


I Release No. 19455; SR-NASO-62-20) 

National Association of Securities 
Dealers, Inc.; Order Approving 
Proposed Rule Change 

January 27,1983, 

The National Association of Securities 
Dealers, Inc, ("NASD") submitted on 
October 12.1982, a proposed rule change 
pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 ("Act"), 
and Rule 19b~4 thereunder, to require 
additional disclosure concerning foreign 
securities and American Depositary 
Receipts ("ADRs") on the NASDs 
NASDAQ system, and to give the NASD 
additional authority to suspend these 
securities from NASDAQ. This rule 
change consists of modifications to 
Section C of Part II of Schedule D of the 
NASD s By-Laws, which govern the 
authorization of foreign securities and 
ADRs for inclusion of NASDAQ. 

The rule changes are generally 
intended to respond to concerns raised 


by the Commission's stafT regarding the 
inclusion on NASDAQ of foreign 
securities and ADRs that are not 
registered with the Commission 
pursuant to Section 12(g) of the Act. and 
thus are not subject to full Commission 
reporting requirements or administrative 
remedies. Although the Commission 
staff urged that the NASD require full 
Section 12(g) registration of these 
securities, the NASD Board of 
Governors concluded that the 
Commission concerns could be 
addressed through the proposed rule 
change requiring additional disclosure 
by the issuers of these securities. * 1 

The NASD's proposed rule change 
requires for initial or continued 
inclusion on NASDAQ that financial 
information concerning the issuer of the 
foreign security or security underlying 
an ADR * be made available on a timely 
basis to shareholders and the NASD. 
This information must be independently 
certified in accordance with the 
generally accepted accounting practices 
of the issuer’s country of domicile.* As a 
condition of continued authorization, a 
foreign issuer would also be required to 
disclose any material information 
promptly to the public by attempts to 
disseminate this information in the 
United States through international wire 
services or the media. In addition, the 
proposed rule change provides that 
foreign securities shall be subject to 
deletion from NASDAQ if the 
Commission suspends trading in the 
security under Section 12(k) of the Act 
and the NASD finds that deletion would 
be consistent with the public interest. 
Furthermore, the proposed rule change 
provides that foreign issuers whose 
principal marketplace fails to coordinate 
its regulatory activities with the NASD 
will not be newly authorized or continue 
to be authorized for inclusion on 
NASDAQ. 

Notice of the proposed rule change 
and its terms were given in Securities 
Exchange Release No. 19169 (October 
22,1982) and published in the Federal 
Register (47 FR 49772) on November 2, 


1 Thu Commission ootas that it haa proposed 
modification! to Rul« 12#3-2 under the Act that if 
adopted would among other thing#, require Section 
12(g) regia nation of foreign tecuiitiea and sororities 
underlying ADR* Included on NASDAQ. The NASD 
rule changes, however, would supplement these 
proposed Comm 1* a ion rale changes. 

‘The NASD clarified that this information 
requirement applies to the issuer of a security 
underlying an ADR trading on NASDAQ, rather 
than Use issuer of the ADR itself, in Amendment No. 

1 to SR-NASD-02-20. submitted to the Commission 
on January 17.1963. 

'This information dissemination provision will 
not become effective until 6 months after the date of 
the approval of tha rale changes, in order to provide 
Issuers time In which to comply with its 
requirements. 


1982. No comments were received with 
respect to the proposed rule change. The 
Commission finds that the proposed rule 
change is consistent with the 
requirements of the Act and the rules 
and regulations thereunder applicable to 
the NASD, and, in particular, the 
requirements of Sections 15A and the 
rules and regulations thereunder. 

It is therefore ordered, pursuant to 
Section 19(b)(2) of the Act, that the 
above-mentioned proposed rule change 
be, and hereby is, approved 

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 

George A Fitzsimmons, 

Secretary. 

[VH Doc. S3-2S0S Fifed M4S; *44 an) 

SM-LJMQ COOC 


(Release No. 34-19454; File No. SR-NYSE- 
•3-41 

Self-Regulatory Organizations; 
Proposed Rule Change by New York 
Stock Exchange, Inc., Relating to the 
Proposed Rule Change Altering the 
Qualification Requirements for 
Supervisory Analysis 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934,15 
U.S.C. 78 s (b)(1), notice Is hereby given 
that on January 20,1983. the New York 
Stock Exchange, Inc. filed with the 
Securities and Exchange Commission 
the proposed rule change as described 
in Items I, Q and III below, which Items 
have been prepared by the self- 
regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

L Self-Regulatory Organization's 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The proposed rulo change would alter 
the qualification examination 
requirements for supervisory analyst In 
lieu of full CFA designation, completion 
of only CFA Level I would be 
acceptable. 

IL Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for the Proposed Rule 
Change 

In its filing with the Commission, the 
self-regulatory organization included 
statements concerning the purpose of 
and basis for the proposed rule change 
and discussed any comments it received 
on the proposed rule change. The text of 
these statements may be examined at 
the places specified in Item IV below. 
The self-regulatory organization has 
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prepared summaries, set forth in 

ie- f on* A). (B) and (C) below, of the 

most significant aspects of such 

its tementa* 

A Self-Regulatory Organization's 
Statement of the Purpose of \ and 
Statutory Basis for the Proposed Rule 

Change 

Rule 344 requires a supervisory 
analyst candidate to either pass an 
Exchange Supervisory Analyst 
Examination or present evidence of 
having earned a Chartered Financial 
Analyst (CFA) designation and pass the 
part of the Exchange Supervisory 
Analyst Examination dealing with 
Exchange rules on research standards. 
The Fxchange believes that completion 
cf CFA Level I in lieu of the existing 
requirement for full CFA designation 
(requires completon of Level 1.11 and 111) 
would provide sufficient analytical 
knowledge to insure proper performance 
cf the required tasks. Supervisory 
analysts successfully completing CFA 
Level I would still be required to 
complete the part of the Exchange 
examination dealing with Exchange 
rules. The proposed amendment is 
Intended to 8lter the qualification 
requirements for supervisory analysts as 
let forth above. 

Statutory Basis for the Proposed Rule 

Change 

The proposed rule change is 
consistent with Section 6(c)(3)(A) of the 
Act in that it insures that the Exchange 
will examine and verify the 
qualifications of natural persons 
Associated with a member organization 
to ensure that they meet the standards 
of training, experience and competence 
as are prescribed by the rules of the 
Exchange. 

3 Self-Regulatory Organization's 
Scttment on Burden on Competition 

The proposed rule change does not 
impose any burden on competition. 

C Self Regulatory Organization's 
Statement on Comments on the 
Pm rosed Rule Exchange Received from 
Members, Participants . or Others 

The Fxchange has neither solicited 
nor received written comments on the 
proposed rule change. 

HI. Date of Effectiveness of the 
Proposed Rule Change and Timing for 

Commission Action 

Within 35 days of the date of 
Publication of this notice in the Federal 
Register or within such longer period (i) 
•» the Commission may designate up to 
days of such date if it finds such 
logger period to be appropriate and 


publishes its reasons for so Finding or (ii) 
as to which the self-regulatory 
organization consents, the Commission 

will: 

A. By order approve such proposed rule 
change. 

or 

B. Institute proceedings to determine 
whether the proposed rule change 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission. 450 Fifth Street. NW H 
Washington. D.C. 20549. Copies of the 
submission, all subsequent amendments, 
all written statements with respect to 
the proposed rule change that are filed 
with the Commission, and all written 
communications relating to the proposed 
rule change between the Commission 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552, will be available for 
inspection and copying in the 
Commission's Public Reference Branch, 
450 Fifth Street. NW„ Washington. D.C 
Copies of such filing will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organization. 
All submissions should refer to the file 
number in the caption above and should 
be submitted within 21 days after the 
date of this publication. 

For the Commission by the Division of 
Marketing Regulation, pursuant to delegated 
authority. 

Dated: January 27,1963. 

George A. FUxrimmons, 

Secretary 

[FX Doc. K3-29U Fifed 1441 t i) wnj 

MJUN0 COOC «0 KM) 141 


SMALL BUSINESS ADMINISTRATION 

Texas; Region VI—Advisory Council 

Meeting 

The Small Business Administration— 
Region VI—Advisory Council, located in 
the geographical area of Houston, 

Texas, will hold a public meeting from 
12.00 noon until 400 p.m„ Wednesday 
March 2.1963, at the University of 
Houston. Continuing Education Center. 
2nd Floor, in the Gemini Room, located 
at 4800 Calhoun, Houston, Texas, to 
discuss such business as may be 
presented by members of the District 
Council, the staff of the U.S. Small 
Business Administration, and others 


attending. For further information, write 
or call Donald D. Grose. District 
Director. U.S. Small Business 
Administration. 2525 Murworth, Suite 
112, Houston* Texas 77054—(713) 600- 
4409. 

Dated: January 28.1083. 

Jean M. Nowak, 

Acting Director Office of Advisory Councils. 

IPX Doc Fifed A *5 an) 

MLUMO COOC ftBft-OI-ai 


(Declaration of Disaster Loan Area #2074; 
Amt #t) 

Louisiana; Declaration of Disaster 
Loan Area 

Declaration #2074 (See 48 FR 2886) is 
amended in accordance with FEMA's 
declaration of January 11,1983. to 
include Avoyelles, Caldwell. 

Evangeline, Franklin, Lincoln. 
Morehouse, Richland, Union, and 
Vernon Parishes and adding the 
adjacent Parishes of Acadia. Cameron, 
Concordia, East Carroll, Jackson. 
Jefferson Davis, Madison. St. Landry, 
Tensas, and West Carroll in the State of 
Louisiana. 

All other information remains the 
same, i.e., the termination date for filing 
applications for physical damage is 
close of business on March 14,1983, and 
for economic injury until the dose of 
business on October 11,1983. 

(Catalog of Federal Domestic Assistance 
Programs Nos. 59002 and 59008). 

Dated: January 21,1983. 

Ilnriberto Herrera. 

Acting Administrator. 

|I*H Hoc. K>-2*17 Fifed W4J « 45 «fli| 

Si LUNG COOC KKS-0141 


DEPARTMENT OF STATE 
t Public Notice CM-6/600] 

Fine Arte Committee; Meeting 

The Fine Arts Committee of the 
Department of State will meet on 
Saturday, Februory 19.1983 at 10:00 o.m. 
in the Diplomatic Reception Rooms. The 
meeting will last approximately until 
11:30 a m. and is open to the public. 

The agenda for the committee meeting 
will include a summary of the work of 
the Fine Arts Office since its last 
meeting in March 1982, the 
announcement of all gifts and loans in 
calendar year 1982 and a discuss ion of 
the role of the Fine Arts Committee in 
the future. 

Public access to the Department of 
State is controlled. Members of the 
public wishing to take part in the 
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meeting should telephone the Fine Arts 
Office by Monday, February 14.1883, 
telephone (202) 632-0298 to make 
arrangements to enter the building. The 
public may take part in the discussion 
as long as time permits and at the 
discretion of the chairman. 

Dated: January 18, 1983. 

Clement E. Conger. 

Chairman . Fine Arts Committee, 

jm Dor. tt-eMC H3«d J-I-O; *m| 

S4UJNQ coot «rie-oi-y 


(Public Nodes CM-8/599] 

Advisory Committee on International 
Investment, Technology, and 
Development; Meeting 

The Department of State will hold a 
meeting of lhe Working Croup on 
Multinational Investment Standards for 
MNEa and U.N. Activities of the 
Advisory Committee on International 
Investment. Technology, and 
Development on Thursday. February 24, 
1983, from 10:00 a m. to 1:00 p.m. in 
Room 1207 at the Department of State, 
2201 C Street. NW„ Washington. D.C. 
20520. The meeting will be open to the 
public. 

The purpose of the meeting will be to 
discuss continuation of the negotiations 
within the U.N. on a Code of Conduct 
for Transnational Corporations; the 
activities of the U.N. Centre on 
Transnational Corporations; the 
developments within the OECD relating 
to the Guidelines for Multinational 
Enterprises. 

Requests for further information on 
the meeting should be directed to Philip 
T. Lincoln. Jr.. Department of Stale, 
Office of investment Affairs. Bureau of 
Economic and Business Affairs, 
Washington. D.C. 20520. He may be 
reached by telephone on (area code 202) 
632-2728. 

Members of the public wishing to 
attend the meeting must contact Mr. 
Lincoln's office in order to arrange 
entrance to the State Department 
building. 

The Chairman of the Working Group 
will, as time permits, entertain oral 
comments from members of the public 
attending the meeting. 

Dated: January 25.1963. 

Diana M. Montgomery* 

Acting Executive Secretary, 

|nt Doc. o-ars fifed x-a-a* *♦> «■] 

SILLING COOf 47t0~0t~U 


(Public Notice CM-8/598) 

Study Group 7 of the U.S. Organization 
for International Radio Consultative 
Committee (CCIR); Meeting 

The Department of State announces 
that Study Group 7 of the U.S. 
Organization for the International Radio 
Consultative Committee (CCIR) will 
meet on February 18.1983 at the U.S. 
Naval Observatory. Room 300. Building 
52, 34th and Massachusetts Avenue, 
NW„ Washington, D.C The meeting will 
begin at 8:30 a.m. 

Study Croup 7 deals with time-signal 
services by means of 
radiocommunications. The purpose of 
the meeting Is to review the progress of 
work in preparation for the international 
Study Croup 7 meeting to be held in 
November 1983. 

Members of the general public may 
attend the meeting and Join in the 
discussions subject to the instructions of 
the Chairman. Requests for further 
information should be directed to Mr. 
Cordon Huffcutt. State Department. 
Washington, D.C 20520 (telephone (202) 
632-2592). 

Dated: January 18,1963. 

Gordon L. Huffcutt. 

Chairman, US, CCIR National Committee, 

tnt Doc. M-XTt fifed M4> ft 45 un) 
ntLLMQ COOK 4710-07-tf 


[Public Notice CM-8/601] 

Shipping Coordinating Committee; 
Subcommittee on Safety of Life at Sea; 
Meeting 

The Working Croup on 
Radiocommunications of the 
Subcommittee on Safety of Life at Sea 
will conduct an open meeting on April 
19.1983. at 2:00 P.M. This meeting is 
being held in conjunction with the Radio 
Technical Commission Maritime 
(RTCMJ at their Assembly meeting in 
Savannah, Georgia at the Hyatt Regency 
HoleL 

The purpose of the meeting is to 
prepare position documents for the 
Twenty-sixth Session of the 
Subcommittee on Radiocommunications 
of the International Maritime 
Organization (IMO) to be held in 
London on September 12.1983. In 
particular, the working group will 
discuss the following: 

—Performance standards for shipboard 
radio equipment 
—Maritime distress system 
—Digital selective calling 
—Matters related to CCIR Study 
Croup 8 

—Satellite EPIRBs 
—Narrow Band Direct Printing. 


Members of the public may attend up 
to the seating capacity of the room. 

For further information contact Mr. R. 
L Swanson. U.S. Coast Guard (G-TPP- 
3/63). Washington. D.C. 20593. 
Telephone: (202) 426-1231. 

Dated: January 19.1983. 

Gordon S. Brown. 

Chairman, Shipping Coordinating Commits 

|TK Doc. O-mt Pll«d ftrift un] 

MJJHO COOf 4710-07-41 

DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 

Information Collection Disapproval 

On August 9.1982. the Federal 
Aviation Administration (FAA) issued 
Special Federal Aviation Regulation 
(SFAR) No. 44-5 (49 FR 35150; August 12. 
1982J. In that SFAR, the FAA lifted e 
number of restrictions on the trading of 
slots. On September 27,1962. the FAA 
amended SFAR 44-5. In both SFAR 44-5 
and the Amendment thereto carriers 
were reminded that the prohibition 
against selling slots was continued. In 
order to verify that slots involved in a 
trade were not involved in a sale, the 
agency in the Amendment to SPAR 44-5 
stated that a carrier obtaining a slot 
would have to make an affirmative 
statement that the transaction did not 
Involve consideration other than slots. 
This statement was required to be 
submitted to API-1 as part of any 
request for approval for trade of slots or 
position in the slot selection process by 
8 principal of that airline. 

On November 29,1982, the Office of 
Management and Budget (OMB), in 
accordance with die Paperwork 
Reduction Act, approved the forms used 
for submission of slot allocation and 
trade requests. In their approval of this 
form, OMB stated as follows: 

OMB approves the ose of this form for 
maintaining slot capacity restriction! 
provided that FAA eliminates the 
requirement that • principal of each of the 
airlines involved In a trade make an 
affirmative statement that the transaction did 
not Involve consideration other than slots. 
FAA must publish a notice In the Federal 
Register that this requirement has been 
dropped. 

The purpose of this Notice is to advise 
all conerned parties in accordance with 
tlu? direction received from OMB. 

Although this statement need no 
longer bo submitted with slot trade 
requests, all parties are reminded that 
the prohibition against selling slots is 
continued. The agency will continue to 
monitor (In some situations this may 
Include auditing of appropriate carrier 
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records) slot trades to ensure that this 
restriction is not violated. 

Uratd In Washington. DC, on fnnuary *12. 

1983 

J F Murdock HI. 

Chief Counsel • 

rx< U-MT FU*I t-tu B; t45 «») 

8AU*G COOC 4HWJ4I 


[Summary Notice No. PE-63-2J 

Petitions for Exemption; Summary of 
Petitions Received; Dispositions of 
Petitions Issued 
agency: Federal Aviation 
Administration (FAA), DOT. 

action: Notice of petitions for 
exemption received and of dispositions 
of prior petitions. 

summary: Pursuant to FAA'i 
rulemaking provisions governing the 


application, processing, and disposition 
of petitions for exemption (14 CFR Part 
11). this notice contains a summary of 
certain petitions seeking retief from 
specified requirements o f the Federal 
Aviation Regulations (14 CFR Chapter 1). 
dispositions of certain petitions 
previously received and corrections. The 
purpose of this notice is to improve the 
public's awareness of. and participation 
in. this aspect of FAA's regulatory 
activities. Neither publication of this 
notice nor the inclusion or omission of 
information in the summary is intended 
to affect the legal status of any petition 
or its final disposition. 
date: Comments on petitions received 
must identify the petition docket number 
involved and must be received on or 
before February 23.1983. 
address: Send comments on any 
petition in triplicate to: Federal Aviation 
Administration. Office of the Chief 


Counsel. Attn: Rules Docket (AGC-204). 

Petition Docket No,-. 800 

Independence Avenue. S.W., 
Washington. D.C. 20591. 

FOR FURTHER INFORMATION CONTACT: 
The petition, any comments received 
and a copy of any final disposition are 
filed in-the assigned regulatory docket 
and are available for examination in the 
Rules Docket (AGC-204), Room 918. 
FAA Headquarters Building (FOB 10A). 
800 Independence Avenue. SW.. 
Washington. D.C 20591; telephone (202) 
428-3844. 

This notice is published pursuant to 
paragraphs (c), (e). and (g) of ( 11.27 of 
Part 11 of the Federal Aviation 
Regulations (14 CFR Part 11). 

Issued In Washington. D.C, on January 27. 
1963. 

John H. Cassady, 

Assistant Chief Counsel Regulations and 
Enforcement Division. 



Dispositions of Petitions for Exemption 


Oocfcet 

Manor 

Hap Siflnrn effected 

Deacflpte* of reset aougN tfapoafton 

»» 3 

Suburban Aalnee, Inc. 

14 CFR 12181(00) 

To parr* an employee of Suburban AtoSnee OMtfon of Reading Aviate* 
Sendee, to serve es dr actor of memenance although he dooa not 

meel (he Sfear experience raquremente Withdrawn 11/15/82 

To provide that n Wu d aAowng a mamdeclurw to «aue an terworVSne at 
approval tag (FAA Form 8130-31) tor pane of each product he may provide 
a steamer* on stepping document* or otoer appropnaia vetede tten*rytng 
the approval been (TO. PC, T.&OJ lor me production of Via aema and 
afleatng to the* eaworffanee* WWnfrewn 12/7/82. 

To perm* peMoner to app* «or a lype rrtng m toe Boeing 707/720 tererefl 
although ha doaa nof possesa an otoc* US. Armed Force* record of a 
rrtMary checkout aa p*oi * commend Withdrawn 12/5/82. 

To pern* petoonav to oonduct taring at a saisdu beat located more than 
25 nauftcal mfloa from me man base of oparaaon framed 1/12/83. 

13*1 

Be* Nofccopter Textron 

14 CPR 2} 27} - 

mu 

1* It Paul A C&bn. USAF 

14 CFR 61 73(gp(3) . 


B«ew AytaSon Samoa. Ine . .. 

14 mi 141 A1 {a) 
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OoCMi 

No 

23330 

23471 

23001 

21001 

23400 

20602 

2270ft 

23170 

22240 

22902 

22552 

19020 

23203 

23250 

23207 

23350 

23220 

23260 

21635 


Puftcnir 

RagtAaWona altected 

Simulator Tnmng, toe 

14 CFR Po*ona o t Part 61. 


14 CFR Porto* of Parti 21 and 13ft 



tor rwn r Umf 

14 CFR 61.131. 


ta rrn 935261 

Am Tramport A«an on of Daft*. Eaatam, 

14 cm i2i.38i(a1 

North***, and Tm World 


Puarto Rico ton. AirVtea, toe. (Pnrteir). 

14 rra at sc^) i35 iu 

PRte AorobaUca 

14 CFR 23 132S<b)P) 

Tarvteco *"#» 

14 CFR 91.160.. 

XHHM 

14 CFR 135 tWtfcHfl) 

Iftarni A M laoaa, lnc_. .. _ .. 

is CFR 91 31(a) 

Northern PacAc Transport, toe (MPT). _ . 

14 CFR 01 30(b) 124 1(b)(2) 


14 CFR 135.261(b) 


14 CFR 121 667 


14 CFR 135 107 . 

DHL Csrga. . 

14 CFR PdrVtoa of Parta 121... 


14 CFR 121291(b). 


ta CFR 563(aMi) 

Saaland Haicoplarm, tog,. 

14 CFR 43!(h| . 

Aabome Eipm, toe 

14 CFR 91 307 .. _ 




ft,, . g^||| ,, , - - — - * ^ ^ -Aj ^-1^*- 

C** J 0O 0* r v*OT iCH^n] Cwpotllion 


To parm* r o nw i of pn o nar to com p *— • practical last tor ih# mmmxm of 
• *ypa nang to bo edited to arty grotto of ptof canfeoto ihai mctudM N 
Homo and proctoum lor toeing in an orptono Urnuiator. GrontoO 1/12/63 
To pom* paoaonar to oporoto too laaeed US -ragtoturad DC-6-32 aacrwt 
uang an FftA-apprcwed mtotoaim oqtftmnf 1st and to fraurteui if* Motoi 
«Nto on FAA-opprovod conaroua amoofthfnata mamtonanoo and trapocoor 
program. Granted 1/11/63. 

To parrtot padbonar to apply matary light am# toward* too 50 hoi** Mcwtv 
bmo raaftad tor a commercial pact comteato. Owned 1/11/63. 

Amendmanc and atianoon of Caempioa Ma 3106 to pom* podOwisr io 
operate a Itoboopaar to htocopo hoap ft af emergency node* aaoutoon 
eenacw *fwt oomp*| mg wfth too duty hm# j wtoaa u na. Granted l/n/63 
To oam* oorton oino io maimain laaa toon too required number of raquaad 
Ogf* attondonli on boord an •acre* during totermedwte stopo when 
p aasanoars roman on Board unto Mart* 9. tttl Qraniod 1/13/63 
An amandma to to and an asiantoon of Caampdpn Hx 3176 to pom* 
poiAonar to oporata 6a DoHa«toand Karon aircraft aftoom an opwit^ p*o« 
hato to toc a flnq a y a iara The amardmom * nooaaaary to order to proves 
"•a* bora 1136.156 to leu of »9150 onto |t« 50 haa boon ravot<* 
Granted 1/16/61 

To rabave p ettonee bom too requirement to toots* on alternate iU8c or 
•ourco wm a auaabto voNa and placard tocatad on too tnaarunant ponot of 
«a fee mo»N* of aircraft. The artroft one Imfted to day VFR only mm igN 
into known eng oondtoona pror*j*a4 and too aircraft ara far eactowue oao 
as — rabeic meeftnea Dorsad 11/5/62 
To pom* potmonor and Ha aflbetad co mporooa to oporoto an Irape u b u i 
program tor *a habcopter a to aocordbnot w*n 161217, Qrantad 1/13/63 
To pern* petitioner to oporoto too Erabraar EUS-UO R and PZ -Berate* 
ante" airptonea tauter too pnyuetone of Pvt 136 at a mater**** tobeo* 
gross weigh t of 13,007 pound* adftout aooomptohtog ol too modtocsbcne 
required by SFAR 41. Domad t/16/61 
To reconakter Domaf of Esompaon No 3616 to pom* potbonor to oporoto to 
Dougtoo DC-66 (cargo oorvioa only) arersft. Son* No 455 1 ft, «i a 66V 
tocraasad ram lute and lanrtng sft/t Granted 1/16/S3. 

To parn* potttonor to oparato 6a raa t r l c tod category )et pocbot oquppod C 
82A arcraft to too oompon ao tod private canfega of cargo under qppfecatm 
prewteone of Pari 125 Denwd 1/16/61 
Etoanaton of Exemption No 2923 to pam* paWenar to oparato h eftc o plery n 
bospdsl emergency service without mewtwig too ftghtcraw duty Brna tn*e 
tom Qrantad 1/13/61 

To pam* pabbonar to oporoto Hi aircraft into Vtauai Fight Rules uatog 
company ftghf tototog and company radto oomenunlcoiona In fteu of ling 
a Rght pam. Dorsad 1/13/63. 

To pom* petooto to oporata certain aaoafl to scheduled and on-eaft/orv 
demand cfwtar fight operations «*i 20 lan piytg paasangor seats 
•anout a tog/a afttendvtf. Dorsad 1/14/83 
To pom* paabonar to porlorm corlain prescribed prcAaeney eftaeft mnoMn 
dttoog schodutod rovanua mgNo. Dorsad 1/14/63 
To pom * oobOonor to oparato its 0C-6-ID aircraft to poaaanQor oarnco 
■totxi partormng a parial damonatraftoo of omginftt ovaoubon proor- 
durao. Domed 1/13/61 

To pro*to transponaion tor a dopandam of an ampioyoa of petotonor on m 
cargo all croft artooul 6>a deparxtora being aocompaniad by ffa oiyfoytt 
Oamad 1/13/6! 

To paryaft paMtonan* appropnatofy bimad and carlfcatod pflots to r amove 
ebaob, mrt ranata* magnabc dtp datoctor pt u gs on its AAaon 250C aanas 
onglnaa used on carton hab co ptoro Qrantad 1/12/8! 

TOaguaol of Robert J Zbney. on behalf of Airborne Expraao tor stoaf bom fw 
notaa ttvaf raquramanta tor oh*, subsomc planes under Subperl C of ftarl 
61. Granted 1/13/61 


|KR Doc. 63-2665 Tiled 2-2-43: 649 am) 

ftlUJNQ CODE 4110-11-tf 


Proposed Advisory Circular- 
Guidelines on the Marking of 
Powerplant Instruments; Transport 
Category Airplanes 

agency: Federal Aviation 
Administration (FAA), DOT. 

action: Proposed Advisory Circular, 
extension of comment period. 


summary: This notice announces an 
extension of the comment period for 
Proposed Advisory Circular 20-68A, 
Guidelines on the Marking of 
Powerplant Instruments (48 FR 1583; 
fanuary 13,1083). This AC is proposed 
to include recommended limit markings 
for conditional ratings, transients, and 


other concepts of instrument markings 
that were not Included in the original 
advisory circular. This extension period 
is necessary to afford all interested 
persons an opportunity to present their 
views on the proposed AC 

date: Comments must be received on or 
before March 28,1083. 

address: Send all comments on the 
proposed AC to: Federal Aviation 
Administration, Attention: Regulations 
and Policy Office, ANM-110. Northwest 
Mountain Region, 17900 Pacific Highway 
South, C-68968. Seattle. Washington 
08168. Comments may be inspected at 
the above address between 7:30 a.m. 
and 4:00 p.m. weekdays except Federal 
holidays. 


FOR FURTHER INFORMATION CONTACT 

Neil Schalekamp. Regulations and 
Policy Office (ANM-110), at the above 
address; telephone (206) 764-7053. 

supplementary information: Request 
for extension of the comment period 
have been received indicating that the 
dosing date for comments, as originally 
stated, does not allow sufficient time for 
an adequate review of the proposed AC 
and preparation of comments. In view of 
this fact the comment period has been 
extended. A copy of the draft AC may 
be obtained by contacting the persons 
named above under "For Further 
Information Contact.*' Interested 
persons are invited to comment on the 
proposed AC by submitting such written 
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data, views, or arguments as they may 
desire. Communications should identify 
Ac: 20-88A and be submitted to the 
address specified above. All 
communications received on or before 
the closing date for comments will be 
considered by the Regulations and 
Policy Office before issuing the final AC. 

taued in Seattle. Washington, on January 
Z\ 1983. 

Leroy A. Kaith, 

Manager, Aircraft Certification Division, 

North west Mountain Region, 

•-» Ov W-ail Filed 44* **»il 

BILLING coot 4BI0-1S-M 


Federal Highway Administration 

(FHWA Docket No. 83-3J 

Federal Assistance Apportionment 
Study; Request for Comments 

agency: Federal Highway 
Administration (FHWA). DOT. 
action: Request for Comments. 

summary: This notice requests 
comments from interested persons and 
organizations regarding the procedures 
for distributing Federal financial 
assistance for resurfacing, restoring, 
rehabilitating, and reconstructing routes 
on the Interstate System. 
oatc: Comments must be received on or 
before February 15.1983. 
address: Submit comments, preferably 
in triplicate, to FHWA Docket No. 83-3. 
Federal Highway Administration. Room 
4205. HCG-10, 400 Seventh Street. SW.. 
Washington. D.C. 20590. All comments 
received will be available for 
examination at the above address 
between 7:45 a.m. and 4:15 p.m. ET. 
Monday through Friday. Those desiring 
notification of receipt of comments must 
include a self-addressed postcard. 

FOR FURTHER INFORMATION CONTACT: 

Mr William F. Reulein. Policy Planning 
and Coordination Division. Program 
Coordination Branch. (202) 428-0228, or 
Mr F.dward J. Mullaney. Office of the 
Chief Counsel (202) 428-0348. Federal 
Highway Administration. 400 Seventh 
Street. SW.. Washington, D.C. 20590. 
Office hours are from 7:45 a jn. to 4:15 
p m ET, Monday through Friday. 
supplementary information: Pursuant 
to section 137(b) of the Surface 
Transportation Assistance Act of 1982 
(Pub. L 97-424; 96 Stat 2097). the 
Federal Highway Administration, in 
conjunction with the Office of the 
Secretary of Transportation, is preparing 
• study and recommendations to 
Congress regarding the procedures for 
distributing Federal Financial assistance 
for resurfacing, restoring, rehabilitating. 


and reconstructing routes on the 
Interstate System in order to maintain a 
high level of transportation service. 

Section 137(b) specifically requires an 
analysis of current conditions and 
factors that can be utilized to determine 
the most equitable and efficient method 
of apportioning such Federal assistance 
to the several States. Currently. 
Interstate resurfacing, restoration, 
rehabilitation, and reconstruction funds 
authorized by section 105 of the Surface 
Transportation Assistance Act of 197a 
as amended, are apportioned in 
accordance with section 104(b)(5)(B) of 
Title 23, United States Code. 

The study, in analyzing and 
determining the most equitable and 
efficient method of apportioning Federal 
assistance, shall consider such criteria 
as need, national importance, impact on 
individual State highway programs, 
structural and operation integrity, and 
any other relevant criteria. The results 
of the study, together with 
recommendations for necessary 
legislation, are to be submitted to 
Congress by May 6,1983. 

To assure that all concerned parties 
have an opportunity to express their 
views, the Federal Highway 
Administration is soliciting comments 
on the subject of the study. Although 
any area of the subject may be 
commented upon, the Federal Highway 
Administration would be mostly 
interested in views concerning the 
criteria to be considered in determining 
the most equitable method of 
distribution. 

All comments and related information 
should be submitted to FHWA Docket 
83-3 at the address provided above. 

(Catalog of Federal Domestic Assistance 
Program Number 20.205, Highway Research. 
Planning, and Construction. The provisions of 
OMB Circular No. A-95 regarding State and 
local clearinghouse review of Federal and 
federally assisted programs and projects 
apply to this program) 

Issued on. January 28.1983. 

Ra> Barnhart, 

Federal Highway Administrator. Federal 
High way Administration. 

IF* Doc SS-aaiS Fd*d M « *4* «nj 

ftHJJMQ COOS 4410-2244 


Federal Railroad Administration 

Consolidated FUJI Corporation; 

Hearing 

The Consolidated Rail Corporation 
(Conrail) has petitioned the Federal 
Railroad Administration (FRA) for a 
waiver of compliance with certain 
procedural requirements of 49 CFR 235.2 
(Instructions governing applications for 
approval of a discontinuance or materia! 


modification of a signal system). The 
petition is identified as RS&I Waiver 
Petition Docket Number 835 and 
involves a request for approval of (1) 
guidelines for future changes in 
Conrad's signal systems, and (2) 
proposed special procedures for the 
handling of applications that fall within 
the guidelines. 

The FRA published a public notice 
describing this petition in the Federal 
Register on August 12.1982 (47 FR 
35081). That notice set forth the Conrail 
proposal in detail and solicited written 
comments or views. In response to that 
notice, some comm enters requested that 
FRA provide a public hearing on the 
proposal before reaching a decision. 

In view of the comments received, the 
FRA has decided to hold a public 
hearing. Accordingly, a public hearing is 
hereby set for 10 a.m. on February 28. 
1983. The public hearing will be held in 
Room 2230 of the Nassif Building located 
at 400 Seventh Street. SW.. Washington. 
D.C. 

The hearing will be an informal one 
and will be conducted in accordance 
with the provisions of section 211.55 of 
the FRA Rules of Practice (49 CFR Part 
211). The hearing will not be and 
adversary proceeding, and there will be 
no cross-examination of persons 
presenting statements. An FRA 
representative will conduct the hearing 
and will make an opening statement 
outlining the scope of the hearing. All 
interested persons will be permitted to 
make statements, or rebuttal statements 
and any additional procedures 
necessary for the conduct of the hearing 
will be announced at the start of the 
hearing. 

Issued In Washington. D.C on January 27. 
1963. 

Joseph W. Walsh. 

Associate Administrator for Safety. 

(Fit Doc S3-2404 Ptitd U4I SS9 am] 

BILLING COOC 4410-04-44 


National Highway Traffic Safety 
Administration 

Crash Test Repeatability Program 

agency: National Highway Traffic 
Safety Administration (NHTSA). DOT. 

action: Notice of crash test 
repeatability program. 

summary: This notice announces the 35 
mph frontal crash test Repeatability 
Program being conducted by the 
National Highway Traffic Safety 
Administration (NHTSA). The program 
resulted from concerns over the 
significance of New Car Assessment 
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Program data from a single crash test. 
The Repeatability Program is the first 
phase of a program to estimate the 
repeatability and reproducibility of the 
35 mph frontal barrier vehicle impact 
tests. The program will provide a 
measurement of the variability of crash 
test results from one test site to another 
and within a single test site. 
dates: The testing began on October 11. 
1982, and was completed on December 
22.1982. 

FOR FURTHER INFORMATION CONTACT: 

John Machey, Office of Market 
Incentives, 400 Seventh Street SW., 
Washington. D.C. 20590 (202-428-1740). 
SUPPLEMENTARY INFORMATION: The 
design of the NHTSA sponsored 
program consists of four 35 mph frontal 
barrier impact tests of 1982 Chevrolet 
Citations at three different test sites for 
a total of twelve tests. Additionally. 
General Motors Corporation has a test 
program for four 35 mph frontal barrier 
impact tests of 1982 Cnevrolet Citations, 
which are identical to the twelve 
vehicles in the NHTSA sponsored tests. 
The sixteen identical make and model 
test vehicles were manufactured 
consecutively on the same production 
line in the same assembly plant in an 
attempt to achieve maximum possible 
uniformity. The three NHTSA test sites 
are Cal span Corporation. Buffalo. N.Y.; 
Dynamic Science. Inc.. Phoenix, Ariz.; 
and the Transportation Research Center, 
East Liberty. Ohio. The General Motors 
Corporation test site is in Milford. Mich. 

The results of the program will be 
analyzed in an effort to determine 
similarities and/or differences in the 
occupant's (test dummy) and vehicle's 
performance. A statistical analysis will 
be performed on the data to determine 
within-test site and test site-to-test site 
variability. Upon completion of the 
program the test reports, films, and 
results will be placed in the public 
docket for review. 

Issued on: January 31.1983. 

Courtney M. Price, 

Associate Administrator for Rulemaking. 

fFK Doc. »-M7T» FiUd 1-2-40. *46 ant) 

St LUNG COOC 491&-S4-I4 


Urban Maas Transportation 
Administration 

Rapid Rail Transit Safety Information 
Reporting System 

agency: Urban Mass Transportation 
Administration, DOT. 
action: Notice of intent 

summary: The Urban Mass 
Transportation Administration (UMTA) 
is issuing this notice to advise the public 


that a voluntary rapid rail transit safety 
information reporting and analysis 
system (SIRAS) will begin operation on 
February 1.1983. Under SIRAS, 
operational safety information on 
accidents/incidents and casualties wifi 
be submitted to UMTA voluntarily by 
the rapid rail transit authorities. The 
SIRAS information will be stored, 
analyzed and disseminated in the form 
of periodic reports. 

FOR FURTHER INFORMATION CONTACT: 
Lloyd G. Murphy, U.S. Department of 
Transportation, Urban Mass 
Transportation Administration, Safety 
and Security Staff, Room 8429, 400 7th 
Street, SW.. Washington. D.C. 20590, 
Telephone: (202) 428-2896 
SUPPLEMENTARY INFORMATION: 

Background 

From 1975 to 1977, the rapid rail 
transit authorities reported their 
accident/incident information to the 
Federal Railroad Administration (FRA) 
as a regulatory requirement. In 
December 1977, the U.S. Court of 
Appeals for the Seventh Circuit negated 
this prior mandatory relationship by 
ruling that "railroads" and "rapid rail 
transit" were not the same. In order to 
maintain continuity in the reporting, 
UMTA. which had assumed the 
responsibility for rail transit safety in 
1978, requested that the rapid rail transit 
authorities continue to report their 
safety information under the FRA 
reporting system until a new UMTA 
reporting system could be designed and 
deployed Development of SIRAS began 
in 1979 and has resulted in a cooperative 
govemment/industry designed safety 
information reporting system. 

Description 

SIRAS is a computerized data base 
reporting system designed to 
accommodate the reporting of rapid rail 
transit accidents/incidents and 
casualties that occur in transit 
operations. Safety information, 
voluntarily submitted, will cover such 
events as passenger train collisions, 
train derailments, fires and explosives, 
and provide details on passenger 
injuries and fatalities. The information 
reported to UMTA will be processed for 
analysis and disseminated to the transit 
industry for review and evaluation. 

Scope 

All operational rapid rail transit 
authorities may participate in the SIRAS 
program. Rapid rail transit systems that 
are under development or in the early 
planning stages are invited to coordinate 
their safety information collection 
activity with UMTA to ensure optimal 
compatibility with the SIRAS program. 


Utilization 

Safety information voluntarily 
submitted under the SIRAS program will 
be made available to Federal, state, and 
local agencies to enable planners to (1) 
assess the status of rapid rail transit 
safety, both locally and nationwide; (2) 
to provide guidance for the 
identification and the establishment of 
priorities of safety generic problems; (3) 
to permit determination of cost effective 
areas of safety research: and (4) provide 
a means of performing countermeasure 
assessment. 


The following list of forms and 
documents will be used in the voluntary 
reporting of safety information by the 
rapid rail transit authorities: 

(1) Rapid Rail Transit Train Accident 
Report Form. UMTA F8600.1. 

(2) Rapid Rail Transit Casualty Report 
Form, UMTA F8600.2. 

(3) Rapid Rail Transit Statistical Data 
Report Form, UMTA F6600.3. 

(4) SIRAS Instruction Manual for 
Rapid Rail Transit Reporting Forms, 
UMT A-MA-06-0000-82. 

Issued on: January 25.1983. 


DEPARTMENT OF THE TREASURY 


Approval of Public Gauger Performing 
Gauging Under Standards and 
Procedures Required by Customs 

Notice is hereby given pursuant to the 
provisions of section 151.43 of the 
Customs Regulations (19 CFR 151.43) 
that the application of Watson Gray 
(U.S.A.) Inc.. 9001 Airport Boulevard, 
Houston. Texas 77034, to gauge 
imported petroleum and petroleum 
products in ail Customs districts in 
accordance with the provisions of 
section 151.43, Subpart C, of the 
Customs Regulations is approved. 

Dated: January 31.1983. 


Donald W.Lewia, 

Director. Entry Procedures, 

fFR Doc 63-2U4 Iliad 6-2-63; *46 an] 

StLUNQ COOC 4620-02-46 


SIRAS Documentation 


Arthur E. Teel* Jr. 

Administrator 

[VR Doc W-ao tor dad 6-6-63:646 «a| 

SJLUWO COOC 4610-17-61 


Customs Service 
IT. D. 83-35] 
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IT. D. 83-34) 

Customhouse Broker License; 
Cancellation 

In the matter of; Cancellation with 
Prejudice of Individual Customhouse 
Broker's License No. 5066 and Corporate 
Customhouse Broker’s License No. 6580 
Issued for the New York Region. 

Notice is hereby given that the 
Commissioner of Customs on January 
21.1963. pursuant to section 641, Tariff 
Act of 1930. as amended (19 U.S.C. 

1541), and section 111.51(b), Customs 
Regulations, as amended (19 CFR 
ill 51(b)}, upon the specific request of 
Edward K. Saar, Jamaica, New York, 
cancelled with prejudice individual 
Customhouse Broker’s License No. 5066 
issued to him on October 23,1974, and 
Corporate Customhouse Broker’s 
license No. 6560 issued for Saar 
Systems, Inc,, on August 22.198a for the 
New York Region. 

TV Commissioner’* decision is effective as 
of January 21.1983. 

William von Raab, 

Commissioner of Customs* 

(** Doc ss-ao nu 2ni-«k ass ««i 
»UWQ COOC 4420-KMI 


UNITED STATES INFORMATION 
AGENCY 

Culturally Significant Objects Imported 
for Exhibition; Determination 

Notice is hereby given of the fallowing 
determination: Pursuant to the authority 
vested in me by the act of October 19, 
1965 (79 StaL 965, 22 U.S.C. 2459) and 
Executive Order 12047 of March 27,1978 
(43 FR 13359. March 29.1978). I hereby 
determine that the objects in the exhibit. 
‘Treasures from the Shanghai Museum: 
6,000 Years of Chinese Art" (included in 
the list 1 filed as a part of this 
determination) imported from abroad for 
the temporary exhibition without profit 


1 An itemised list of object* Included In the 
exhibit !> filed as pert of the original document 


within the United States are of cultural 
significance. These objects are imported 
pursuant to loan agreements between 
the foreign lenders and the Asian Art 
Museum of San Frandaco. I also 
determine that the temporary exhibition 
or display of the Us ted exhibit objects at 
the Asian Art Museum of San Frandsco. 
San Frandsco, California, beginning on 
or about May 2.1983, to on or about 
September 3a 1983; the Field Museum of 
Natural History, Chicago. Illinois, 
beginning on or about November 1,1683, 
to on or about February 14.1984; the 
Museum of Fine Arts, Houston. Texas, 
beginning on or about March 16,1984. to 
on or about July 9,1984; and the 
National Museum of Natural History of 
the Smithsonian Institution, 

Washington, D.C., beginning on or about 
August 11.1984, to on or about 
November 30.1984. is In the national 
interest. 

Public notice of this determination is 
ordered to be published in the Federal 
Register. 

Dated: January 26 ,1983 
Jen*than W. Sloal, • 

General Counsel and Congressional Liaison 

J»H Doc. Fifed 2-2-4J. *45 «JnJ 

BILUNQ cooc m O-OI-e 


U.S. Advisory Commission on Public 
Diplomacy 

In connection with its oversight 
responsibilities, the Advisory 
Commission on Public Diplomacy will 
meet on February 18 at 9:30AM in the 
12th floor conference room in the United 
Nations building, 799 U.N. Plaza, New 
York City, to discuss USIA's Press 
Center operations and its activities in 
the U.S. Mission to the UN. 

Since space is limited, please call 
Elizabeth Fahl, (202) 485-2457. if you are 
interested in attending the meeting. 

Mary Jane Wlnnett. 

Management Analyst, Management Plans , 
Analysis, Directives Staff \ Bureau of 
Management, United States Information 
Agency, 

(FR Dot 0-2*02 PM **** *45 «n| 

mujNG cooc assa-ovai 
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contains notices o* meetings published 
under the "Government in the Sunshine 
Act" (Pub L 94-409) 5 US.C 
552b(o>(3) 
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1 

COMMODITY FUTURES TRADING 
COMMISSION. 

TIME ANO DATE: 10 a m., Tuesday, 
February 15,1983. 

place: 2033 K Street. NW.. Washington, 
D.C, 5th floor hearing room. 

STATUS: Open. 

MATTERS TO BE CONSIDERED: 
Bankruptcy Final Rules. 

CONTACT PERSON FOR MORE 
information: Jane Stuckey. 254-6314 

fS FIM 2-1-0X1130 Mil 

oil lino CODE 0361-01-01 


2 

commodity futures trading 
commission 

time AND DATE: 11 ajn., Friday. 
February 11.1983, 

place: 2033 K Street NW.. Washington. 
D.C., 8th floor conference room. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Briefing. 

CONTACT PERSON FOR MORE 
INFORMATION: Jane Stuckey. 254-6314 

|S-144-43 Fibd 3-1-03. U Mmm] 

BILLING COOC 03S1-01-M 


3 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Notice of Change in Subject Matter of 
Agency Meeting. 

Pursuant to the provisions of 
subsection (e)(2) of the “Government in 
the Sunshine Act” (5 U.S.C. 552b{e)(2)). 
notice is hereby given that at its open 


meeting held at 2.00 p.m. on Monday. 
January 31.1983, the Corporation's 
Board of Directors determined, on 
motion of Chairman William M. Isaac, 
seconded by Director Irvine H. Sprague, 
(Appointive), concurred in by Director 
C. T. Conover (Comptroller of the 
Currency), that Corporation business 
required the addition to the agenda for 
consideration at the meeting, on less 
than seven days' notice to the public, of 
the following matter 
Recommendation with respect to 
payment for legal services rendered and 
expenses incurred in connection with 
receivership and liquidation activities: 
Edwards. Roberts A Winterstein, 
Oklahoma City. Oklahoma, in 
connection with the receivership of 
Penn Square Bank, National 
Association. Oklahoma City, 
Oklahoma. 

By the same majority vote, the Board 
further determined that no earlier notice 
of the change in the subject matter of the 
meeting was practicable. 

Dated: January 31,1963. 

Federal Deposit Insurance Corporation. 

Hoyle L Robinson, 

Ex eculi vc Secretary. 

(Sr isao Filed 2-i-ax pH 

SILLING COOC am-Ot-M 


« 

FEDERAL DEPOSIT INSURANCE 
CORPORATION 

Notice of Changes in Subject Matter 
of Agency Meeting. 

Pursuant to the provisions of 
subsection (e)(2) of the "Government in 
the Sunshine Act” (5 U.S.C. 552b(e)(2)J, 
notice is hereby given that at its closed 
meeting held at 2:30 p.m. on Monday, 
January 31.1983. the Corporation's 
Board of Directors determined, on 
motion of Chairman William M. Isaac, 
seconded by Director Irvine H. Sprague 
(Appointive), concurred in by Director 
C T. Conover (Comptroller of the 
Currency), that Corporation business 
required the addition to the agenda for 
consideration at the meeting, on less 
than seven days' notice to the public, of 
the following matters: 

Recommendation regarding the 
Corporation’s assistance agreement with 
an insured bank pursuant to section 
13(e) of the Federal Deposit Insurance 
Act. 


Discussion of administrative 
enforcement and injunctive remedies 
against an insured bank. 

The Board further determined, by the 
same majority vote, that no eariier 
notice of the changes in the subject 
matter of the meeting was practicable, 
that the public interest did not require 
consideration of the matters in a 
meeting open to public observation: and 
that the matters could be considered in 
a closed meeting by authority of 
subsections (c)(4). (c)(6). (c)(8). 
|c)(9)(A)(i). (c)(9)(A)(ii). (c)(9)(B), and 
(c)(10) of the “Government in the 
Sunshine Act' (5 U.S.C. 552b(c)(4), (c)(6), 
(c)(8). (c)(9)(A)(i), (c)(9)(A)(ii), (c)(9)( H; 
and (c)(10)j. 

Dated: January 31.1963 
Federal Deposit Insurance Corporation 
Hoyle L Robinson. 

Executi ve Secretary. 

(ft-ISS-OJ Filed 2-1*03, MB pmj 

BILLING COOC S714-01-41 


5 

FEOERAL ELECTION COMMISSION 
FEDERAL REGISTER NO. 127 
PREVIOUSLY ANNOUNCED DATE ANO TIME. 
Thursday. February 3.1983 at 10 a.m 
CHANGE in MEETING: The following 
matters were added to the open meeting 
for this date: 

Finance Committee Report. 

Budget Execution Report—August and 
September—Closeout Fiscal Year 1982 

date and time: Tuesday. February 8. 
1983 at 10 a.m. 

PLACE: 1325 K Street NW.. Washington. 
DC. 

status: This meeting will be closed to 
the public. 

MATTERS TO BE CONSIDERED: 

Compliance. Personnel. Litigation. 
Audits. 

date and time: Thursday, February 10, 
1963 at 10 a.m. 

place: 1325 K Street NW., Washington. 
DC. 

status: This meeting will be open to the 
public. 

matters to be considered: 

Advisory Opinions: Draft AO 1982-64. 
Ronald R. Hein. Ron Hein for Congress 
Committee. Draft AO 1963-1, Lawrence 
Coughlin. Member of Congress, Coughlin for 
Congress Committee. 

Finance Committee Report. 
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Commission Appointment end Promotion 
Procedures (Non-Bargaining Unit). 

Budget Execution Report for October and 
November, 1902. . 

Application of Proposed or Current 
Regulations to Matching Fund Submissions 
Made in 1983. 

person to contact for information: 

Mr. Fred Eiland. Information Officer, 
Telephone: 202-523-4065. 

Marjorie W. Emmons, 

Secretary of the Commission. 

Filed 3-1-OS: 11*8 un] 

StLUMO COOC §716-01-01 


6 

FEDERAL MARITIME COMMISSION 
time AND DATE: 9 a.m., February 9.1983, 
place: Hearing Room One, 1100 L 
Street NW.. Washington, D.C. 20573. 
status: Open. 

MATTERS TO BE CONSIDERED: 1. 

Agreement No. 8900-18: Modification of 
the *8900" Lines Rate Agreement to 
provide for alternate port service. 

2 . Agreement No. 93-27: Modification 
of the North Europe-United States 
Pacific Freight Conference to provide 
equipment substitution and absorption 
of inland charges. 

CONTACT PERSON FOR MORE 

information: Francis C Humey. 
Secretary. (202) 523-5725. 

{Vue-ss Filed 3-1-8* *ia pn] 

PILLING COOC 6730-01-61 


7 

FEDERAL TRADE COMMISSION 
TIME AND date: 2 p.m., Thursday. 
February 10.1983. 

place: Room 532, (open); Room 540 
(closed) Federal Trade Commission 
Building. 6th Street and Pennsylvania 
Avenue, N.W., Washington. D.C. 20580. 
status: Parts of this meeting will be 
open to the public. The rest of the 
meeting will be closed to the public. 
matters TO BE considered: 

Portions Open to Public 

(1) Orel Argument in Cliffdale Associates, 
Inc., et al.. Docket 9156 


Portions Closed to the Public 

(2) Executive Session to follow Oral 
Argument in CUffdale Associates, Inc., et aL 
Docket 9150. 

CONTACT PERSON FOR MORE 
information: Susan B. Ticknor, Office 
of Public Information: (202) 523-1892; 
Recorded Message: (202) 523-3806. 

(9-1*1-03 Filed 3-1-83. 338 pn| 

BILLING COOC S760-01-M 


6 

SECURITIES AND EXCHANGE COMMISSION 

M FEDERAL REGISTER'* CITATION Of 
PREVIOUS ANNOUNCEMENT: (To be 

published. 

STATUS: Closed meetings. 

PLACE: 450 5th Street. NW.. Washington, 
D.C 

DATE PREVIOUSLY announced: Tuesday, 
January 25.1983. 

CHANGES in the meeting: Additional 
meeting/item. 

The following item was considered at 
a closed meeting scheduled on Monday. 
January 31.1983. at 2 p.m. 

Regulatory matter having enforcement 
implication. 

The following additional item will be 
considered at a closed meeting 
scheduled for Tuesday, February 1.1983, 
at 10 a.m. 

Regulatory matter regarding financial 
institution. 

Chairman Shad and Commissioners 
Evans. Thomas, Longstreth have 
determined that Commission business 
required the above changes and that no 
earlier notice thereof was possible. 

At times changes in Commission 
priorities require alterations in the 
scheduling of meeting items. For further 
information and to ascertain what, if 
any matters have been added, deleted, 
or postponed, please contact: Steve 
Boehm at (202) 272-2467. 

January 31.1983 

I&-166-63 Filed 1-1-83 12.28 p-nij 

BILLING COOC SO >0-01-61 


9 

TENNESSEE VALLEY AUTHORITY. 

“FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT.— FR — 

(January —, 1983) 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF meeting: 10:15 a.m., Wednesday. 
February 2,1983. 

PREVIOUSLY ANNOUNCED PLACE OF 

meeting: TV a West Tower Auditorium, 
400 West Summit Hill Drive, Knoxville, 
Tennessee. 
status: Open. 

additional matter: The following item 
is added to the previously announced 
agenda: 

Old Business 

Consideration of a power credit to be 
applicable on electric power bills in March. 
The effect of this credit would be to lower 
consumer bill* by approximately 10 percent 
for that month. 

contact person for more 
information: Craven H. Crowell. Jr., 
Director of Information, or a member of 
hit staff can respond to requests for 
information about this meeting. Call 
615-632-3257. Knoxville, Tennessee. 
Information is also available at TVA's 
Washington Office. 202-245-0101. 
supplementary information: 

TVA Board Action 

The TVA Board of Directors has 
found, the public interest not requiring 
otherwise, that TVA business requires 
the subject matter of this meeting to be 
changed to include the additional item 
shown above and that no earlier 
announcement of this change was 
possible. 

The members of the TVA Board voted 
to approve the above findings and their 
approvals are recorded below. 

Dated Februrary 1.1983. 

Approved 
C H. Dean, Jr. 

8. David Freeman. 

Richard M. Freeman. 

Disapproved: (None). 

18-137-83 Filed 3-1-83; 2*8 p»| 

BULLING COOC ttlfr-01-SI 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

[AO-fRL 2294*7 Docket No. A-83-011 

Compliance with the Statutory 
Provisions of Part D of the Clean Air 
Act 

agency: U.S. Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking. 

summary: The Clean Air Act, in 
Sections 171-178, requires that the 
primary ambient air quality standards 
for particulate matter, sulfur dioxide, 
and nitrogen dioxide be attained no 
later than December 31,1982. The 
primary standards for ozone and carbon 
monoxide were also to be attained by 
that date except where extensions of the 
attainment date beyond 1982, but prior 
to December 31.1987, were granted 
under strictly prescribed statutory 
provisions. Additionally, areas 
identified as nonattainment were 
required to meet other provisions of 
Sections 171-178, such as 
implementation plan submittal. On 
December 29,1982, the Agency 
announced a policy for evaluating State 
progress toward the requirement for 
meeting the provisions of Sections 171- 
178 by December 31,1982, and for 
Agency action required by the Act This 
statement is included as Appendix A to 
this document Today's document 
proposes to find the implementation 
plan inadequate for each area the 
Agency does not believe will be able to 
demonstrate attainment of the primary 
national ambient air quality standards 
(NAAQS) or otherwise meet the 
requirements of Sections 171-178. The 
Agency is also proposing certain actions 
regarding the appropriate statutory 
consequences (sanctions) for failure to 
meet these requirements. 

DATES: Written comments must be 
received by the Central Docket Section 
no later than March 21.1963. 
addresses: Docket No. A-83-01. 
containing material relevant to this 
action, is located in the West Tower 
Lobby, Gallery 1. U.S. Environmental 
Protection Agency, Central Docket 
Section. 401 M Street, SW., Washington, 
D.C. 20460. The docket may be inspected 
between 8:00 a.m. and 4:00 p.m. on 
weekdays and a reasonable fee may be 
charged for copying. A duplicate copy of 
Docket A-83-01 will be maintained in 
each EPA Regional Office for the 
convenience of the public. 

All written comments should be 
submitted (in duplicate if possible) to: 


Central Docket Section (A-130), Docket 
No. A-83-01. U.S. Environmental 
Protection Agency. 401 M Street, SW. # 
Washington, D.G 20460. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Johnnie L Pearson, Office of Air 
Quality Planning and Standards (MD- 
15), U.S. Environmental Protection 
Agency. Research Triangle Park, N.G 
27711 (Telephone: 919-541-5540). (See 
also the Regional Contacts listed In 
Appendix B). 

SUPPLEMENTARY INFORMATION: 

Table of Contents 

L Background 

Q. Procedures for Determining Failure to 
Attain by December 31.1982 
HL Failure to Comply with Other Provisions 
of Part D 

IV. Consequences of Failure to Comply with 
Part D 

A. Construction Moratorium 

B. Funding Restrictions 

V. Areas Anticipated to Comply with Part D 
VL Related Issues 

A Procedures for Redesignstion of Areas 
to Attainment 

B. Effects of Transported Ozone 
G Applicability of Attainment Provisions 
based upon Nonattainment Discovery 
Date 

D. Extension of the Attainment Date 
Beyond 1082 for Ozone end Carbon 
Monoxide 

B. Effects of Schedules for Compliance 
beyond 1982 

F. Federal Enforcement 

G. Revisions of the National Ambient Air 
Quality Standards 

VO. Solicitation of Public Comment 
Vm. Statement of Regulatory Flexibility 
DC List of Subjects 
X. Authority 

Part 52—Approval and Promulgation of 
Implementation Plans 

Appendix A—“Policy for Areas That Do Not 
Attain the Primary National Ambient Air 
Quality Standards by December 31.1962,** 
dated December 29.1982 
Appendix B—Regional Office Contacts 
Appendix C—Areas Currently Designated 
Nonattainment for Primary NAAQS Under 
Section 107 Which are Likely to be able to 
Demonstrate Attainment by 1982 
Appendix D—Areas Not Anticipated to Meet 
the Requirements of the Clean Air Act 

L Background 

Hie 1977 amendments to the Clean 
Air Act took effect August 7,1977. These 
amendments added specific provisions 
to the current Statute, Sections 171-178 
(Part D of the Act), which directed 
remedial action for areas which had not 
attained the national ambient air quality 
standards (NAAQS). 

The first step in addressing this 
“nonattainment" problem was to 
identify those areas that had failed to 
meet the NAAQS. In Section 107 of the 
Act Congress provided for the 


identification of nonattainment areas as 
a cooperative effort between the States 
and EPA. The Agency promulgated 
initial designations of nonattainment 
areas on march 3,1976 (43 FR 8982). 
Beyond that. Section 172 established 
deadlines for attainment of the national 
primary ambient air quality standards. 
For particulate matter, sulfur dioxide, 
and nitrogen dioxide. Section 172(a)(1) 
required attainment of the appropriate 
primary standards by December 31, 
1982. 

For ozone and carbon monoxide, 
attainment of the primary standards 
was required no later than December 31, 
1982. However, for these two pollutants 
there are strictly prescribed statutory 
provisions for extensions of the 
attainment date up to December 31, 
1987. These extensions were authorized 
if the request for an extension of the 
attainment date was submitted by 
January 1.1979, and the area 
demonstrated that attainment of the 
primary NAAQS in the area was not 
possible by December 31.1982, even 
after application of all reasonably 
available control measures to all 
sources. The Act required all such 
extension areas to make a supplemental 
submittal to EPA. no later than July 1, 
1982, to revise the implementation plan 
to demonstrate attainment of the 
primary NAAQS of either ozone or 
carbon monoxide by December 31.1987. 
Elsewhere in today's Federal Register 
the Agency is proposing to approve or 
disapprove these implementation plan 
revisions required under this provision. 

One of the most important 
requirements of Part D was the 1979 
submission of a revised implementation 
plan for all areas designated as 
nonattainment under Section 107. 
Iroplementaion plans that were 
submitted in response to the statutory 
provisions were reviewed and 
approved/disapproved in accordance 
with the procedures outlined in the 
"General Preamble for Proposed 
Rulemaking on Approval of Plan 
Revisions for Nonattainment Areas" (44 
FR 20372, April 4,1979) and subsequent 
additions to that Preamble. On January 
22,1981. the Agency published an 
additional policy statement on the plan 
requirements for those extension area 
implementation plans to be submitted 
by July 1,1982 (48 FR 7181, "Approval of 
1982 Ozone and Carbon Monoxide Plans 
for Areas Needed an Attainment Date 
Extension"), 

Lastly, the Agency, on December 29, 
1982, announced a general policy for 
evaluating State progress toward 
meeting the specific statutory provisions 
of Part D of the act In that policy, the 
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Agency noted that some areas have 
apparently failed to meet the 
requirements of Part D< This included 
those areas that either (1) Fail to attain 
the national primary ambient air quality 
standards by December 31,1962, or (2) 
have otherwise failed to meet the 
requirements for submittal of an 
adequate Part D implementation plan* 
The policy statement discusses: (1) The 
date for attainment of the primary 
NAAQS, (2) the consequences of failure 
to attain by December 31,1982. and (3) 
procedures for determining whether the 
area has failed to attain or otherwise 
meet the statutory requirements for 1979 
implementation plans. 

For purposes of implementing the 
December 29,1982 policy, areas required 
to attain the primary NAAQS by 
December 31,1982 can be divided into 
three classes: 

(A) Those areas that the Agency 
believes will be able to demonstrate 
compliance with all requirements of Part 
D (See Appendix Cl: 

(B) Those areas that the Agency 
believes will be unable to demonstrate 
compliance with the Part D requirement 
for attainment of the primary NAAQS 
by December 31,1982 (See Appendix D); 
or 

(C) Those areas that the Agency 
believes have not met other provisions 
of Part D of the Clean Air Act (See 
Appendix D). The following discussion 
is designed to implement the guidance 
laid down in the December 29,1982, 
policy statement 

II Procedures for Determining Failure 
To Attain by December 31,1982 

A principal criterion for determining 
the attainment status of an area, is the 
area's designation under Section 107 of 
the Act. This identification (See 40 CFR 
Part 81, Subpart C), primarily performed 
in 1978, was meant in part to identify 
those areas where revisions to the State 
Implementation Plan (SIP) were 
necessary because the NAAQS had not 
been attained. For areas classified as 
nonattainment the Act required the 
State to revise the implementation plan 
by January 1.1979 to meet the 
requirements of Part D (Sections 171- 
178) of the Act. 

The regulatory scheme established by 
the Act contemplates that if a State 
believes that an area classified as 
nonattainment under Section 107 for a 
primary standard has met the NAAQS, 
the State generally would prepare the 
Hupporting documentation and submit to 
the Agency a request for redesignation 
of the area from nonattainment to 
attainment If a State currently believes 
that attainment of the national 
standards can be demonstrated in an 


area that remains designated as 
nonattainment, the Agency encourages 
the prompt submittal of information to 
support the belief. As will be discussed, 
the Agency believes that it is 
appropriate to impose a deadline for the 
submission of these requests for 
redesignation. 

The Agency believes there will be 
cases where current or future air quality 
data will demonstrate that the standards 
have been attained by December 31, 
1982, In a particular area despite the 
current designation. In other cases the 
data will show that an area is truly 
nonattainment. The Agency believes, 
therefore, that it is appropriate to divide 
all nonattainment areas required to 
attain be December 31,1982, into two 
categories. The first category includes 
those areas which, based upon 
information available to the Agency, the 
Agency believes the State will be able to 
make an appropriate demonstration of 
attainment (See Appendix C). This 
demonstration by the State may be 
based upon information currently 
available or on data to be collected in 
the near term. The second category 
includes those areas which, based upon 
information currently available, the 
Agency believes will be unable to make 
such a demonstration (See Appendix D). 
It should be recognized that this division 
has no effect on the Section 107 
designation of nonattainment. To be 
redesignated as attainment, the State 
must submit a specific request to the 


Agency. 

To determine which nonattainment 
areas the Agency believes will be 
unable to demonstrate attainment of the 
primary NAAQS (see Appendix D). the 
Agencv initiated an evaluation of 
available air quality data, emission 
compliance data, and other such factors 
that might affect an area's ability to 


demonstrate attainment. The EPA 
Regional Offices surveyed air qualifty 
data that included the SAROAD 


national air data system. State and local 
agency annual, quarterly, and monthly 
reports, and other such sources to 
determine air quality data for each area 
classified as primary nonattainment 
under Section 107 of the Act While the 
Agency attempted to obtain current air 
quality data, EPA recognizes that 
additional information may be available 
in the States that indicated that an area 
listed In Appendix D can demonstrate 
compliance with the Part D 
requirements. Based upon national air 
quality trends each area was Initially 
classified as: (1) Potentially able to 
demonstrate attainment, or (2) 
potentially unable to demonstrate 
attainment. The Regional Offices then 
examined information which would tend 


to contradict the initial determination, 
particularly information regarding the 
status of compliance of major sources 
affecting the air quality data. Where, 
based upon information available to the 
responsible Regional Office, a 
recommendation to change the initial 
determination appeared appropriate, the 
recommendation was presented to a 
review group consisting of 
representatives of all Regional Offices 
and appropriate Headquarters 
components. No changes to the initial 
determinations were made unless the 
recommendation was approved by the 
review group. In this manner the Agency 
ensured that the individual area 
decisions are nationally consistent. Two 
separate opportunities were provided 
for this review to ensure the maximum 
opportunity for Regional presentation of 
Information that would justify changing 
the initial determination. 

An example of a circumstance that 
could give rise to a change in the initial 
determination is an area which, even 
though air quality indicated potential 
difficulty in attaining the primary 
NAAQS, is anticipated to attain due to 
emission controls that were 
implemented, on a source or sources 
affecting the problem, subsequent to the 
collection of the air quality data. 

Another example is an area where air 
quality, even though not substantially in 
excess of the NAAQS, is consistently 
above the primary NAAQS and an 
examination of compliance information 
indicates a low possibility of further 
implementation of emission controls 
that would result In attainment. Data 
used in support of these determinations 
is included in "Determination of 
Nonattainment After December 31.1982, 
Technical Support Document" January 
28,1983, which is located in Docket A- 
83-Cl. The end result of this process 
was: 

(1) A list of areas anticipated to be 
able to demonstrate compliance with 
Part D (Appendix C); and 

(2) A list of areas not anticipated to be 
able to demonstrate compliance with 
Part D (Appendix D). 

m. Failure To Comply With Other 
Provisions of Part D 

Areas that do not attain the primary 
NAAQS by the 1982 deadline have 
failed to meet one of the requirements of 
the Act Part D of the Act however, 
requires that the State comply with 
other provisions in addition to 
attainment of the national primary 
standards. For example, all State 
Implementation Plans for areas that are 
currently designated as nonattainment 
must contain a new source review 
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program. In some cases. States have 
failed to respond with the submission of 
an adequate implementation plan. These 
cases generally fall into two classes: (1) 
Those nonattainment areas for which no 
plan was submitted or for which the 
plan submitted was wholly or partially 
deficient in meeting the requirements of 
Part D. or (2) those nonattainment areas 
for which the Implementation plan 
contained defects and the Agency 
determined that approval of the plan 
conditioned on the further submission 
by the State of information, regulations, 
etc., by a specific date was appropriate 
but. those conditions remain unfulfilled. 
In either case the plan is now subject to 
disapproval and the area subject to 
sanctions (See “Consequences of failure 
to comply with Part D M j. 

It should be recognized that while an 
area still designated nonattainment may 
in fact be attaining the primary NAAQS. 
if the area does not meet the 
requirements of the Statute, this failure 
furnishes a separate and independent 
test for disapproving the plan and 
imposing the sanctions. Special notice 
should be made that some areas may be 
included for one or more of the above 
reasons. For a more accurate description 
of the areas referred to by Appendix D 
as not able to demonstrate compliance 
with the Part D requirements refer to 40 
CFR Part 61. Subpart C, which is the 
official designaion of the area deemed to 
be in nonattainment. 

IV. Consequences of Failure To Comply 
With Part D of the Act 

Unless information from the public 
indicates to the contrary, the Agency 
intends to promulgate a finding that 
areas identified in Appendix D have 
failed to comply with the requirements 
of the Act and. therefore, the plan is 
inadequate. The official finding of 
implementation plan inadequacy will 
invoke certain statutory consequences. 
The Clean Air Act requires the 
imposition of these consequences or 
“sanctions." where an area fails to 
attain the primary NAAQS by the 
statutory date or to comply with the 
other provisions of Part D of the Act 
Section 110(a)(2)(I) requires the 
imposition of a moratorium on major 
stationary source construction or 
modification (see also 40 CFR 62.24). 
Section 178(a) of the Clean Air Act 
requires EPA to withhold certain grant 
funds from States that have failed to 
“submit" revisions to the 
implementation plans that are required 
by the Clean Air Act. Section 176(b) 
requires similar actions where a State 
has failed to “Implement" the plan. 


A. The Construction Moratorium 

Section 110(a){2)P) of the Clean Air 
Act requires that the State 
implementation plan provide: 

that after June 30.1970, no major stationary 
source shall be constructed or modified in 
any nonattainment area ... if the emissions 
from such facility will cause or contribute to 
concentrations of any pollutant for which a 
national ambient air quality standard is 
exceedad in such area, unless, as of the time 
of application for a permit for such 
construction or modification, such plan meets 
the requirements of Part D (relating to 
nonattainment areas). 

One of the “requirements of Part D“ that 
a plan must meet is to “provide for" 
attainment of the NAAQS by December 
31.1982 (Section 172(a)(1)). In general 
Areas that are determined not to have 
attained the primary NAAQS by that 
date cannot be said to have “provided 
for" attainment by that date in any 
realistic sense. Accordingly, the Act 
requires that areas that have not 
“provided for" attainment are generally 
subject to a moratorium on the 
construction or modification of major 
stationary sources of die pollutant. This 
moratorium on major source 
construction or modification also 
applies in circumstances where the 
Administrator finds that the 
Implementation plan ia inadequate to 
meet any provision of Part D. Therefore. 
EPA is proposing to impose this 
construction moratorium on each area 
listed in Appendix D. irrespective of the 
reason the area has failed to meet the 
requirements of Part D. 

As discussed In 40 CFR 52J24(c) this 
moratorium will affect those permits 
applied for after the date of imposition 
of the moratorium (See discussion at 44 
FR 38472, July 2,1979. “Grandfathered 
Permits"). The Agency is soliciting 
comment on those circumstances under 
which the moratorium on construction 
or modification of major stationary 
sources may be removed. 

B. Funding Restrictions 

Section 178(a) of the Clean Air Act 
provides that no Clean Air Act projects 
or pants, or highway projects or grants 
(with certain exceptions) may be 
approved or awarded in air quality 
control regions where primary standards 
are not being attained, where 
transportation control measures are 
needed to achieve the standards, and 

where the Administrator finds after July 1. 
1979. that the Governor has not submitted en 
implementation plan which considers each of 
the elements required by Section 172 or that 
reasonable efforts toward submitting such en 
implementation plan ere not being made. 


Attainment of the standards by the 1982 
deadline is one of the “elements 
required by Section 172." EPA believes 
that the word “consider" in the context 
of Section 178(a) means “provide for," 
and that plans that do not attain the 
standards by the end of 1962 might be 
found lacking under this Section. This 
conclusion would only apply if 
transportation controls are necessary to 
attain the primary NAAQS. As a 
practical matter the Agency has 
generally limited the application of this 
Section to carbon monoxide, ozone, and 
nitrogen dioxide. However, there may 
be circumstances where failure to attain 
the primary standards for particular 
matter could result in the imposition of 
restrictions on transportation funding. 
Limitations under this Section for 
nonattainment of the primary NAAQS 
for sulfur dioxide are highly unlikely. In 
addition to other requirements, EPA 
would also have to End that the State 
failed to make “reasonable efforts" to 
submit a satisfactory plan. Section 
178(a) exempts projects from this 
sanction if the project is for safety, mass 
transit or transportation improvement 
projects related to air quality 
improvement or maintenance. 
Application of this funding restriction 
will be subject to the April 10,1980. Joint 
Department of TransportaUon/EPA 
policy statement (45 FR 24092). 

A parallel statutory provision is 
Section 178(b). which states: 

In any area in which the (State or local 
government) is not implementing any 
requirement of an approved or promulgated 
plan under Section 110 including any 
requirement for a revised implementation 
plan under this Part D, the Administrator 
shall not moke any grants under this Act. 
(Italics added.) 

This language requires the Agency to 
terminate Clean Air Act grant funds (see 
especially Section 105 of the Act related 
to Federal grants) to any State where an 
implementation plan has been approved 
but is not being implemented. Under 
similar circumstances, where a plan 
provision was not being implemented, 
the Agency has proposed to withhold 
funds to the level of government (State, 
local, etc.) responsible for implementing 
that provision to the extent that those 
funds were to be spent in the area 
affected by the provision. Other Section 
106 grants within the State generally 
have not been affected (47 FR 9477-9478. 
March 6.1962). These funds may be 
subject to the funding cutoff after 
opportunity for adequate notice and 
public comment in accordance with 
Section 105(e) of the Act. 

The Agency has not previously 
terminated grant funding under either 
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Section 178 (a) or (b) without providing 
full opportunity for public notice and 
comment The imposition of restrictions 
on grant funds under Section 176(a) is 
lubject to the joint DOT/EPA policy 
statement previously mentioned. EPA 
has also stated that an opportunity for 
comment on funding restrictions under 
Section 176(b) will be provided (47 FR 
9477-9478, March 5,1882; 46 FR 62651, 
December 28,1981). In this notice the 
Agency is soliciting advance comment 
on when and under what circumstances 
the funding restrictions and removal of 
these restrictions under each Section 
may be appropriate. The Agency is 
particularly soliciting comment on any 
circumstances where funding 
restrictions should be immediately 
effective upon a final determination that 
the plan is inadequate to comply with 
Part D of the Act. 

Section 316(b) of the Act allows the 
Administrator to withhold, condition, or 
restrict sewage treatment grants in 
areas if the appropriate determinations 
are made by the Administrator. As this 
funding restriction Is entirely 
discretionary, the Administrator is 
soliciting comment on those 
circumstances where imposition of this 
funding restriction may be appropriate. 

V. Areas Anticipated To Comply With 

Pari D 

As previously noted, the Agency 
believes that some areas currently 
designated as nonattainment for a 

C m mary NAAQS under Section 107 will 
able to demonstrate compliance with 
the provisions of Part D of the Act 
These areas are identified in Appendix 
C of this notice. The Agency believes 
there is good justification for 
anticipating that these areas will be able 
to demonstrate compliance with the Part 
D provisions. However, the Agency 
believes that it is appropriate to impose 
two basic requirements on the area 
identified in Appendix C 
(1) To collect validate, and submit air 
quality' data within a reasonable time 
period. The Agency has already 
established time periods for the 
submission of air quality data to EPA for 
review, and expects these schedules to 
bo maintained, and 
(2) To submit by a specific date a 
request for redesignation of the area to 
attainment under Section 107. The 
specific date could be a negotiated date 
for each area depending upon a State/ 
EPA evaluation of the area. The Agency 
is inclined to impose a July 1,1984. 
deadline upon such areas because this 
date would allow these areas to collect 
air quality data throughout 1983 and 
•ubmJt the request for redesignation six 
months later. The State could, however. 


demonstrate why a later date would be 
more appropriate. Failure to comply 
with these provisions would result in 
action by the Agency consistent with 
this notice. 

VI. Related Issues 

A. Procedures for Redesignation of 
Areas to Attainment 

One anticipated consequence of 
today's action is that many areas will 
proceed to collect and submit 
appropriate data requesting that a 
specific area be redesignated as 
attainment under Section 107 of the Act 
As noted in the December 29,1982, 
policy statement "the Agency will 
consider exceptions to existing 
requirements for redesignation (to 
attainment) on a case-by-case basis in 
order to facilitate redesignation, where 
appropriate.'* The Agency, therefore, 
intends to continue the Section 107 
redesignation policy under the basic 
principles previously established, but 
will also examine circumstances where 
exceptions may be appropriate. If a 
State believes that the boundaries of the 
nonattainment area are no longer 
accurate, a request for redesignation 
must be submitted to the Agency for 
review. 

B. Effects of Transported Ozone 

The Agency recognizes that 
transported ozone air pollution may 
have a significant effect on the ability of 
an area to attain the primary NAAQS. In 
preparing the list of potentially affected 
areas in Appendix D, the Agency 
attempted to account for the effect of 
policy regarding the transport of ozone 
and ozone precursors from urban areas 
to rural areas or from urban areas to 
other urban areas. (See "General 
Preamble" 44 FR 20372, April 4,1979, 
Footnote 22). The ultimate result of that 
specific policy was to allow areas to 
account, in development of the control 
strategy, for transported pollution that 
may significantly affect, or in some 
areas may prevent attainment of the 
ozone NAAQS. In some instances the 
Agency is aware of transported ozone 
preventing attainment. In general, this 
included only rural areas affected by 
urban sreas for ozone, and the area is 
not included in Appendix D on an air 
quality basis. States desiring to 
demonstrate that an area listed in 
Appendix D is nonattainment due to 
transported air pollution will be subject 
to a two-part test: 

(1) Has the area complied with all 
requirements for the 1979 
implementation plan for attainment of 
the primary NAAQS, and 


(2) Can a demonstration be made that 
the area would attain the primary 
NAAQS except for the effect of 
transported ozone air pollution in excess 
of the NAAQS? 

In general, unless both of these tests 
are satisfied, the Agency does not 
intend to remove the area from the list 
in Appendix D and will, at the 
appropriate time, impose sanctions as 
required by the Act. Information on 
specific procedures for making the 
demonstration can be obtained by 
contacting the Regional Office listed in 
Appendix R 

C Applicability of Attainment 
Provisions Based Upon Nonattainment 
Discovery Date 

As noted above, attainment of the 
national standards by December 31, 

1982 is required in nearly all cases. For 
particulate matter, sulfur dioxide, and 
nitrogen dioxide. Congress provided that 
the primary NAAQS be attained by 
December 31,1982. without regard to 
when the nonattainment status of the 
area is determined. Section 172(a)(1) 
states that: 

The proviokmt of an applicable 
implementation plan for a Sute relating to # 
attainment and maintenance of national 
ambient air quality standards In any 
nonattainment area which are required by 
Section 110(a)(2)(I) as a precondition for the 
construction or modification of any major 
stationary source in such areas on or after 
July 1,1979, shall provide for attainment of 
each such national ambient air quality 
standard in each such area as expeditiously 
as practicable, but. in the cose of national 
primary ambient air quality standards, not 
later than December 31. 1982 (Italic added.) 

Section 172(a)(2) provides the only 
exception to this provision and applies 
only to the primary standards for 
"photochemical oxidants (ozone) or 
carbon monoxide." The Clean Air Act 
thus appears to indicate that Congress 
intended that no exceptions to the 
December 31.1982 deadline for 
attainment of the primary NAAQS for 
particulate matter, sulfur dioxide, and 
nitrogen dioxide be granted. Therefore, 
even if nonattainment were discovered 
after the original determination, the area 
would still be subject to the 1982 
deadline. That is to say that no matter 
when an area is determined to be in 
violation of the primary NAAQS, the 
State must have resolved the 
nonattainment by December 31,1982. 

By previous action the Agency 
promulgated 40 CFR 52.24 entitled 
"Statutory restriction on new sources.** 
One provision of that regulation, 
paragraph (k), stated that the Agency 
would delay the imposition of the 
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construction moratorium in an area until 
18 months after the formal designation 
of the area as nonattainment This 
provision, however, does not account for 
passage of the statutory date for 
attainment of the primary NAAQS- 
Since the statutory date has passed, 
except for those areas already granted 
an extension under the strict statutory 
provisions of Section 172(a)(2). this 
provision is no longer appropriate. 
Therefore, the administrator, by today s 
action, is proposing to modify the 
language of { 52.24(k) to indicate that 
subsequent to December 31,1982, any 
area officially declared to be 
nonattainment will be immediately 
subject to the construction moratorium 
imposed by S 52.24 (a) and (b). 

The Agency would like to note that 
some areas not eligible for extensions 
beyond 1982, because the area is 
required to attain under Section 
172(a)(1). have previously been 
incorrectly granted attainment dates 
beyond December 31.1982. The Agency 
will, after final action is taken on the 
proposed regulatory change, proceed 
with appropriate action to correctly 
identify December 31,1982, as the 
attainment date for these areas. 

D. Extensions of the Attainment Date 
for Ozone or Carbon Monoxide 

As briefly discussed previously. 
Section 172(a)(2) provides an 
opportunity for extensions beyond the 
1962 deadline, but only for the primary 
standards for ozone and carbon 
monoxide under strict statutory 
circumstances. An extension was 
available if the State involved 
demonstrated "on or before the date 
required for submission of (the 1979) 
plan" that attainment by the end of 1982 
was "not possible." Section 129(c) of 
Pub. L. 95-95 (which was not codified as 
part of the Clean Air Act) required 
submission of the 1979 plans by January 
1,1979. Therefore, no extension is 
possible unless the State requested the 
extension with the submission of the 
1979 plan. The attainment date for 
implementation plans for attainment of 
the ozone and carbon monoxide 
NAAQS without an extension is 
December 31.1982, and has the same 
legal consequences as the statutory 
attainment date for particulate matter, 
nitrogen dioxide, and sulfur dioxide. 

E Effect of Schedules for Compliance 
Beyond 1982 

The Agency, under specific statutory 
authority, has agreed to schedules of 
compliance which extend beyond the 
December 31.1982, deadline for 
attainment of the primary NAAQS for 
specific sources. These authorities are 


Section 119 of the Clean Air Act 
(Primary Nonferrous Smelter Orders). 
Section 113 of the Clean Air Act 
(Federal Enforcement), and "The Stqel 
Industry Compliance Extension Act of 
1981" (Pub. L 97-23). The Agency 
recognizes that the extended compliance 
dates authorized under the provisions of 
these Statutes could have a significant 
effect on the ability of the area to attain 
the primary NAAQS. However, Section 
110(a)(3)(C) of the Clean Air Act 
provides that no State may be required 
to revise the implementation plan based 
on an extension under one of these 
provisions if the plan would be adequate 
when considered without the extension. 
EPA believes that if no SIP revision is 
required in such circumstances, it 
follows that sanctions should not be 
imposed. Nevertheless, in many cases 
the source receiving the extended 
compliance schedule must "use such 
measures * • * as may be necessary 
• • • to assure attainment" (See 
especially Section 113(d)(5)(D) and 
Section 119(d)(1)(A)). 

The Agency, therefore, proposes to 
impose a test on affected areas that 
would require a demonstration that. 

"but for the extended compliance 
schedule" granted by the Agency, the 
State would have required compliance 
by the source and that standards would, 
therefore, be attained. This test requires 
the State demonstrate: (1) That all other 
sources in the nonattainment area, 
except those granted an appropriate 
compliance date extension, are in 
compliance with approved emission 
regulations, and (2) the standards would 
be attained if the source(s) with an 
extended compliance date were in 
compliance. The easiest case would be 
where a single major source is affecting 
nonattainment and that source had in 
effect an extension of the compliance 
date under one of the authorities 
previously cited. Where this test is met, 
the Agency, subject to public comment, 
does not intend to impose any sanctions. 
The area could subsequently be subject 
to sanctions if the source fails to comply 
by the extended date. No area was 
excluded from Appendix D on the basis 
of the above test 

F. Federal Enforcement 

There is no exact link between an 
individual source's obligations under the 
Clean Air Act and the date established 
for attaining the standards, even in the 
area within which that source is located. 
Many sources have quite properly been 
subject to regulatory requirements that 
took effect well before the attainment 
date for their area. EPA, however, also 
believes that major sources located in 
nonattainment areas should be the 


subject of a special enforcement 
priority, and that certain conditions 
must be met before the operation of 
violating sources can be continued. EPA 
has already issued a Post-1982 
enforcement policy, a copy of which is 
included in Docket A-83-01. 

C. Revisions of National Ambient Air 
Quality Standards 

Section 109(d) of the Clean Air Act 
provides for the periodic revision of the 
national ambient air quality standards 
Any revision which changes a primary 
standard may affect the ability of an 
area to attain the revised standard and 
the determination of whether a specif : 
area is either attaining or not attaining 
the revised standard. The Agency 
recognizes this concern, but regards 
speculation on changes that may occur 
due to the potential of a standard 
revision os an inappropriate 
consideration because the States are 
required by law to ensure attainment of 
existing NAAQS. Should the 
Administrator promulgate a revised 
standard, the Agency will reevaluate the 
nonattainment proposal/finding and 
take appropriate action after 
considering the effect of the revised 
standard upon the previous 
determination. 

VU. Solicitation of Public Comment 

The Agency, by today's notice, is 
soliciting comment upon the many facets 
of the process for implementing the 
December 29.1982 policy for areas that 
have failed to attain the primary 
NAAQS or otherwise have failed to 
meet the requirements of Part D of the 
Act. Major topics of concern include, but 
are not limited to: 

(1) Areas identified in Appendix D as 
not being able to demonstrate 
compliance with the requirements of 
Part D. either attainment of the primary 
NAAQS by December 31,1982 or failure 
to meet the other provisions of Part D; 

(2) The applicability of sanctions to 
areas that have failed to meet the 
requirements of Part D; 

(3) Procedures for imposing funding 
restrictions including those 
circumstances where immediate 
imposition of funding restrictions may 
be appropriate; 

(4) The proposed modification to 40 
CFR Part 52.24(k); 

(5) The conditions under which the 
sanctions should be removed; and 

(6) Extent of the area to which 
sanctions should be applied. 
Commenters are invited to direct 
comments to both the general policy 
issues as well as providing comments 
specific to an indivicual area and how 
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this policy may be applied to a specific 
area identified in Appendix D. It should 
be recognized that area specific 
analyses, as a result of public comment 
will be accomplished by the appropriate 
Regional Office. 

Following receipt and evaluation Of 
public comment the Agency will 
determine the status of each area 
identified In Appendix D. and will 
promulgate a final finding, where 
appropriate, that the specific area Is not 
in compliance with the requirements of 
Part 0 of the Act. Additionally, the 
Agency will impose, as appropriate, the 
sanctions discussed by this notice. 

Mil. Statement of Regulatory Flexibility 

Under the Regulatory Flexibility Act, 5 
U.S.C 600 et seq. t the Agency must 
prepare a regulatory flexibility analysis 
assessing the impact of any proposed or 
final rule on small entities. Under 5 
U.S.C. 005(b) this requirement may be 
waived if the Agency certifies that the 
ruie will not have a significant economic 
effect on a substantial number of small 
entities. Small entities include small 
businesses, small not-for-profit 
enterprises, and governmental entities 
with jurisdiction over populations of less 
than 50,000. 

If EPA takes final action to 
disapprove any SIP for a nonattainment 
area as proposed today, a moratorium 
on the construction and modification of 
major stationary sources of pollution 
will go into effect in the area for which 
the plan is disapproved as required by 
Section 110(a}(2)(I) of the Clean Air Act 
and 40 CFR 52.24 (1981). This 
moratorium will prohibit construction of 
major new stationary sources of the 
pollutant for which the plan is 
disapproved. A major stationary source 
is any source which emits, or has the 
potential to emit. 100 tons per year or 
more of a pollutant. See 40 CFR 
52.24(f)(5) (1981). The moratorium would 
also prohibit major modifications to 
existing major stationary sources; a 
major modification is any physical 
change in a source or change in the 
operation of a source that would result 
in a significant net increase of a 
pollutant. See 40 CFR 52.24(0)8) (1981). 
Thus, it is clear that final disapprovals 
would be likely to affect some small 
entities. 

EPA has in the past made efforts to 
quantify the impacts of Clean Air Act 
rules on the construction and 
modification of sources but has been 
unable to do so. EPA's lack of success is 
due in part to the need to obtain 
information on future plans for business 
growth. This information is difficult to 
obtain, os businesses are 
understandably reluctant to make their 


plans public. Consequently. EPA is 
making no quantified assessment of the 
potential economic impact on small 
entities of the disapprovals proposed 
today. 

Additionally, although EPA believes 
that a final action would be likely to 
have some impact on small entities, this 
impact cannot affect the Agency's 
actions. Under the Clean Air Act, the 
imposition of the construction 
moratorium is automatic and mandatory 
whenever the Agency determines that a 
plan for a nonattainment area fails to 
satisfy all of the applicable 
requirements. 

List of Subjects In 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Intergovernmental 
relations. 

X. Authority 

This notice of proposed rulemaking is 
issued under the authority granted by 
Sections 105,107,171-178, 301, and 316 
of the Clean Air Act 42 U.&C. i J 7405. 
7407. 7410, 7501-7506, 7601, 7016. 

Dated January 25.1963 
Anna M. Gorauch. 

Administrator. 

PART 52—APPROVAL AND 
PROMULGATION OF 
IMPLEMENTATION PLANS 

It is proposed to amend Part 52 
Chapter L Title 40 of the Code of Federal 
Regulations as follows: 

1. Section 52.24 is amended by 
revising paragraph (k) as follows: 

$ 52.24 Statutory restrictions on new 
sources 

i • I ( I 

(k) For an area designated as 
nonattainment after July 1,1979. the 
provisions of paragraph (a) and (b) of 
this Section will apply upon 
redesignation of the area to 
nonattainment under Section 107 of the 
Clean Air Act as amended (Pub. L 95- 
95) until such time as the Administrator 
determines that the construction 
moratorium imposed by that paragraph 
should not apply to that area. 

Note.—These Appendices will not appear 
in the Code of Federal Regulations. 

Appendix A—Policy for Areas That Do Not 
Attain the Primary National Ambient Air 
Quality Standards by December SI. 1962 

December 29.1962. 

Memorandum 

Subject: Policy For Areas That Do Not Attain 
the Primary National Ambient Air 
Quality Standards by December 31.1982 


From: Kathleen M. Bennett Assistant 
Administrator for Air, Noise, and 
Radiation (ANR-443) 

To: Regional Administrator. Regions I-X!. 
The 1982 Attainment Date 

The Clean Air Act requires that the 
primary ambient air quality standards for 
particulate matter, sulfur dioxide, and 
nitrogen dioxide be attained no later than 
December 31,1962. The primary standards for 
ozone and carbon monoxide were also to be 
attained by that date, except where 
exteniions of the attainment date beyond 
1982 were granted under strictly prescribed 
statutory circumstances.* 

This memorandum delineates the Agency's 
policy for all areas subject to the 1962 
deadline for attainment of the primary 
ambient air quality standards. 

D. Consequences of Failure To Attain by 

December 31,1982 

In general if an area fails to attain the 
primary ambient air quality standards, the 
Clean Air Act imposes certain statutory 
consequences: 

A. The area is subject to a ban on the 
construction or modification of major 
stationary sources emitting the pollutant for 
which the area is nonattainment. and 

& The area may be sub)ect to a suspension 
of certain Federal grant funds for failing to 
“submit'* a satisfactory plan (Section 176 (a)) 
or failing to "implement” the plan the State 
submitted (Section 176 (B)). 

HL Procedures for Determining 
Nonattainment 

A The initial Indicator of whether an area 
it ''attainment” or "nonattainment” under the 
Clean Air Act is the area's designation under 
Section 107. If a State believes that an area 
designated as nonattainment has attained the 
national standards, and can make a 
demonstration to that effect in accordance 
with current EPA policy, the State should 
promptly apply for redesigned on. The 
Agency will consider exceptions to existing 
requirements for redesignation on a case-by¬ 
case basis in order to facilitate redesignation, 
where appropriate. 

B. There will be cases where data will 
demonstrate that the area has attained the 
standards by the end of 1982 even though the 
area retains a nonattainment designation. To 
give States which have areas having a high 
probability of attainment an opportunity to 
moke such a showing, all areas currently 
designated as nonattainment under Section 
107 will be divided into two classes—those 
areas the Agency believes will be able to 
demonstrate attainment and thoee areas 
which the Agency believes will not be able to 
make such a demonstration. 

G To provide adequate notice and ensure 
broad public participation, the Agency will 
propose a formal finding that the State plan is 
inadequate to attain the standards before the 
sanctions will be imposed. Therefore, the 
Agency will propose. In the Federal Register. 


‘Aren that received this extension ihouid have 
submitted to the Agency by July 1.1962. a revised 
Stele implementation Plan to provide for attainment 
of these standards no later than December 31.1987. 
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to find the implementation plan deficient for 
thoae areas designated as nonattainroent 
where the Agency believes the standards 
have not been attained by the statutory date 
or where the plan does not meet the 
requirements of Part D of the Act 

D. The Agency will also propose for 
comment the extent of the area to be found 
nonattainment and the nature and scope of 
the consequences which the Agency believes 
should apply. After public comment. EPA will 
proceed to take final action and impose the 
sanctions, unless Information obtained from 
those comments indicates that the area has 
attained the standards, and that the plan also 
meets other Part D requirements. 

While attainment of the national standards 
by December 31.1982. Is one general 
requirement of Part D of the Act there are 
other provisions of the Act with which some 
States have not yet complied. Some States 
have not submitted an adequate 
implementation plan as required by the Act. 

In other cases. States have not fulfilled 
conditions (such as requirements for 
additional regulations or information) on 
which Federal approval of ths State plan had 
been contingent Where either of these two 
circumstances exist the Agency Intends to 
find that the State plan la inadequate 
following the public comment period, unless 
Information to the contrary la presented, and 
to Impose the applicable sanctions. 

Action to Implement this post-1982 policy 
will be tnltitated by Issuing proposals of 
Implementation plan deficiency In the Federal 
Register by January 31.1983. The analysis 


needed to support the identification of those 
areas we believe will not attain the national 
standards has begun. We will appreciate 
your continuing efforts with the Office of Air 
Quality Planning and Standards to develop a 
Federal Register notice consistent with this 
policy. 

IV. Other 

A. The deadline for attainment of the 
national primary standards described above 
applies to all nonextension areas irrespective 
of when the area is determined to be 
nonattainment. Existing regulations will be 
revised, where necessary, to reflect this 
interpretation. 

B. A plan for an area that is still 
experencing violations after 1982 may 
nevertheless meet the Part D requirements, if 
interstate transport is the sole cause of the 
violations and the plan Is adequate to assure 
that intrastate sources would not cause the 
violations. 

Appendix B.—Regional Office Contacts 

Region l—Ms. Unda Murphy. Chief. Air 
Programs Branch. EPA. Region L JFK 
Federal Building. Boston. Massachusetts 
02203 

Region H—William S. Baker. Chief. Air 
Programs Branch. EPA, Region 11. 28 
Federal Plata, New York. New York 10007 
Region III—Ray Cunningham. Chief Air 
Programs and Energy Branch. EPA. Region 
HI. Curtis Building. Sixth ft Walnut Streets. 
Philadelphia. Pennsylvania 19108 


Region IV—James T. Wilburn. Chief, Air 
Management Branch. EPA, Region IV. 345 
Courtland NE., Atlanta. Georgia 30385 
Region V—Steve Rothblatt. Chief. Air 
Programs Branch. EPA. Region V, 230 South 
Dearborn. Chicago. Illinois 60804 
Region VI—Jack Divita. Chief. Air Programs 
Branch. EPA, Region VI First International 
Building. 1201 Elm Street. Dallas. Texas 
75270 

Region VH—Carl M. Walter. Chief, Air. 
Noise, and Radiation Branch. EPA. Region 
VH. 324 East 11th Street Kansas City, 
Missouri 84108 

Region VU1—Robert DeSpain, Chief, Air 
Programs Branch. EPA, Region VIII, 1880 
Lincoln Street. Denver. Colorado 00295 
Region DC—David L. Calkins. Chief. Air 
Programs Branch. EPA, Region IX, 213 
Fremont Street. San Francisco. California 
94105 

Region X—Clark L Gaul ding, Chief. Air 
Programs Branch. EPA. Region X 1200 
Sixth Avenue. Sesttle, Washington 98101 

Appendix C—Areas Currently Designated 
Nonattainment for Primary NAAQS Under 
Section 107 Which Art likely To Be Able To 
Demonstrate Attainment by 1982 

(An area listed in Appendix C may also 
appear in Appendix D. A number of areas 
have been designated nonattainment for 
more than one pollutant.) 

tiuiNQ cooc s5se-se-4i 


































4980 


Federal Register / Vol. 4«. No. 24 / Thuntduy, February 3, 1083 / Proposed Rules 































Fodorul Register / Vol. 40. No. 24 / Thursduy, February 3.1983 / Proposed Rules 


4081 







■ 

































4982 


Federal Register / Vol. 48. No. 24 / Thursday, February 3,1PB3 / Proposed Rules 



3 


to 

1 


I 

I 

e» 


i 



i 


i 

i 

\ 

8 

) 

I 

H 

s 

£ 

i* 

I 

v 

s 

§ 

I 

1 

«# 

j 

3 






























Federal Register / Vol. 48. No. 24 / Thursday. February 3.1983 / Proposed Rules 


4983 




























































Foderal Register / Vol. 46. No. 24 / Thursday. February 3. 1983 / Proposed Rules 


4985 





























Federal Register / Vol. 48. No. 24 / Thuraday, February 3.1083 / Proposed Rules 







- b 

S 

1 f 

2 


1 8 

s 

] 

.1 f 

J 

* 

• 

• 

M Mb 

s • 

N 

B 

MM b M 

• 




I 

I 

i 










*1 






¥ 



























4987 


Federal Register / Vol. 48. No. 24 / Thursday, February 3, 1983 / Proposed Rules 



t 


3 

I 

1 




















: 

• 

\ tf 


■ 

< 

« 

i 8 

J 

H M 

« 

i 

i i 

* i 

i 

f 

i 

t 

N 

i 

c 


i 

« « 

• 

1 i 111111! 1 j i 


* 

I 

V 

I 

8 

I 

I 

1 

1 

t 

a 





































r / Vol. 48. No. 24 / Thursday, February 3, 1983 / Proposed Rules 



* 


* 


l 8 

a 


i 

§ ? 



& 

I 

• 

8 

1 


1 

I 

8 

I 

« 


i 






































































4990 


Fedoral Rogistor / Vol. 40. No. 24 / Thursday, February 3,1983 / Proposed Rulea 





























































































































4994 


Federal Roglster/Vol. 48, No. 24 / Thursday. February 3,1983 / Proposed Rules 





































&3ZH IZI . miwj ^Uja-ua 


Federal Register / Vol. 40. No. 24 / Thuraduy. February 3. 1983 / Proposed Rules 


4995 
















































Fnclornl Resistor / Vol. 48. No. 24 / Thursday. February 3. 1983 / Proposed Rules 




































Fodorol Register / Vol. 40, No. 24 / Thursday, February 3, 1903 / Proposed Rules 


4997 














































4998 





































4999 


Federal Register / Vol. 48. No. 24 / Thursday, February 3.1983 / Proposed Rules 




























5000 


Fodorul Register / Vol. 48. No. 24 / Thursday, February 3.1983 / Proposed Rules 



% 































































Federal Register / Vol. 48, No. 24 / Thursday. February 3.1983 / Proposed Rules 




































Federal Register / Vol. 4fl, No. 24 / Thursday, February 3,1983 / Proposed Rules 


5003 












































F«dera^og|8te^^oI^8^No^^^niuriid8y^ebru«n^3^J108^^ft|opo8e^^uIoi^^^^^^^005 

























Federal Register / Vol. 48. No. 24 / Thursday. February 3.1083 / Proposed Rules 


u 

9* 

m m 

« « 

f* e 

I I 

3* 

ji 



i 

b 

(■ 

u 

i a 

!t 

l« 

P 

Sa 

\\ 

P 

I 
































Federal Ra^aler / Vol. 4B, No. 24 / Thursday. February 3. 19B3 / Proposed Rules 


5007 






ii 

ill 


M 

i!,i 

ll M 

I 

f a 

1 

i|i 

1! 





















































5008 


Federal Roxlster / Vol. 48, No. 24 / Thursday. February 3, 1983 / Proposed Rules 

































Fmlnnil Rogistur / Vol. 48. 



























5010 


Federal Register / Vol. 48. No. 24 / Thursday, February 3,19B3 / Proposed Rules 































Ii 


i! 


\\. 


KP.nl 


I- 

nn n n t ( 

• 

1 

, f . ! I ! 

ill ! ! 

! 1 i! 11 i ii 11 ii 



I 






























5012 


Foderul Register / Vol. 48, No. 24 / Thursday. February 3, 1983 / Proposed Rules 























Federal Register / Vol. 48. No. 24 / Thursday, February 3.1983 / Proposed Rules_5013 



I 























Federal Register / Vol. 48, No. 24 / Thursday. Fcbniury 3,1983 / Proposed Rules 











































5016 Fedoral Register / Vol. 48. No. 24 / Thursday. February 3.1983 / Proposed Rules 
























ill 

II 

l 


Federal Roglstor / Vol. 48. No. 24 



'll 

’ In! 

! . 

|i!. 

8 



ry 3. 1983 / Proposed Rules 


5017 


» 


. 



p 

St 

i! 

ii 

K * 

bB 


5 

H 

•I 

% 


I* 

i 

« 



































































5020 


Federal Register / Vol. 4B. No. 24 / Thursday. February 3, 1983 / Proposed Rules 






























Kodornl Knitiulor / Vol. 48, No. 24 / I hursduy. February 3, 19B3 / Proposed Kuloa 


5021 
























5022 


Federal Register / VoL 48, No. 24 / Thursday, February 3, 1983 / Proposed Rules 


40 CFR, Part 52 
[AD-FHL 2204-4] 

Approval/Disapproval of July 1,1962, 
State Implementation Plan (SIP) 
Ravteiorts for Attainment of Ozone and 
Carbon Monoxide Standards 

agency: Environmental Protection 
Agency (EPA). 

action: General preamble to proposed 
rulemakings. 

summary: The Clean Air Act requires 
that all States which received an 
extension beyond December 31.1982, for 
attainment of either the ozone or carbon 
monoxide standards submit a revised 
plan by July 1,1982, demonstrating that 
the standards would be attained by 
December 31,1987. Following this 
general preamble, the Agency discusses 
the individual plan revisions in detail for 
28 of the 31 States required to make 
submittals and proposes each for 
approval or disapproval. (As discussed 
later in this notice. EPA has already 
proposed or taken final action on all 
portions of the plans for the remaining 
three States.) 

The statutory and policy requirements 
used to evaluate the July 1982 SIP 
revisions are briefly reviewed. 
Additionally, the implications of final 
disapproval of these plans, i.e. ( a 
moratorium on the construction of new 
major sources and the possible 
withholding of funds for air quality 
program and transportation projects are 
indicated. 

The nonattainment areas in the 
affected States that may be subject to a 
moratorium on new major source 
construction and funding restrictions are 
identified. 

EPA is soliciting comments on its 
proposed actions. 

dates: Written comments must be 
received no later than March 21,1983. 

addressees: General comments on the 
approval/disapprQval of the July 1.1982, 
SIP's should be addressed to Mr. John 
Pratapas, Plans Analysis Section, MD- 
15. Office of Air Quality Planning and 
Standards, Research Triangle Park, 

North Carolina 27711. 

Comments pertaining to any proposed 
action on a specific State plan should be 
addressed to the appropriate EPA 
Regional Office listed below: 


Ms. Linda Murphy, Chief, State Air 
Programs Branch. EPA Region l J.FJC 
Federal Building, Room 2303, Boston. 
Massachusetts 02203 (Connecticut 
Massachusetts. New Hampshire, Rhode 
Island) 

Mr. William Baker. Chief. Air 
Programs Branch, EPA Rggion n. Federal 
Office Building. 28 Federal Plaza. New 
York. New York 10278 (New York, New 
Jersey) 

Mr. Ray Cunningham, Chief, Air 
Programs and Energy Branch (3AH10), 
Air and Waste Management Division. 
EPA Region III, Curtis Building, Sixth 
and Walnut Streets, Philadelphia. 
Pennsylvania 19106 (Delaware, 
Maryland, Pennsylvania, Virginia. 
District of Columbia). 

Mr. James T. Wilburn. Chief, Air 
Management Branch. Air and Waste 
Management Division. EPA Region IV, 
345 Courtland, N.E., Atlanta. Georgia 
30385 (Georgia. Kentucky, North 
Carolina, Tennessee). 

Mr. Steve Rothblatb Chief, Air 
Programs Branch, Air Management 
Division. EPA Region V. 230 South 
Dearborn, Chicago, Illinois 60604 
(Indiana, Illinois. Michigan. Ohio, 
Wisconsin). 

Mr. Jack Divita. Chief. Air Programs 
Branch, Air and Waste Management 
Division. EPA Region VI, First 
International Building, 1201 Elm Street, 
Dallas. Texas 75270 (New Mexico. 
Texas). 

Mr. Carl M. Walter, Chief; Air, Noise, 
and Radiation Branch; EPA Region VII; 
324 E. 11th Street, Kansas City, Missouri 
64106 (Missouri). 

Mr. Robert DeSpain. Chief. Air 
programs Branch. Air and Waste 
Management Division. EPA Region VIII, 
1880 Lincoln Street, Denver. Colorado 
80295 (Utah, Colorado). 

Mr. David Calkins. Chief, Air 
Programs Branch. Air Management 
Division, EPA Region IX, 215 Fremont 
Street, San Francisco. California 94105 
(California. Nevada) 

Mr. Clark Gaulding, Chief. Air 
Programs Branch. Air and Waste 
Management Division, EPA Region X, 
1200 Sixth Avenue, Seattle. Washington 
98101 (Alaska. Washington, Oregon, 
Idaho) 

Copies of each State's submission and 
EPA's technical evaluation are available 
during normal business hours at the 
respective Regional Office as well as the 


location identified in each specific State 
action. 

FOR FURTHER INFORMATION CONTACT: 

Mr. John Pratapas, U.S. EPA, Mail Drop 
15, Research Triangle Park. N.C. 27711. 
Phone 629-5865 (FTS) or 919-541-5665 
(commercial). 

SUPPLEMENT ARY INFORMATION: Part D of 
the Clean Air Act relating to 
nonattainment areas was included in the 
Clean Air Act Amendments of 1977. 
(Sections 171-178 of the Clean Air Act 
Section 129(c) (uncodified) of Pub. L 95- 
95.) Under this Part each State was 
required to revise its State 
Implementation Plan (SIP) for all 
nonattainment areas and submit the 
revisions to EPA by January 1,1979. The 
revised plan had to provide for 
attainment by December 31.1982, unless 
the State demonstrated that it could not 
attain either the ozone (Ot) or carbon 
monoxide (CO) standard by that date 
[Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the law authorized the extensions of the 
attainment date for O. or CO up to 
December 31.1987. and the State could 
defer compliance with certain of the 
Part D planning requirements. States 
receiving such extensions were to 
submit a second SIP revision that 
provided for attainment by the approved 
attainment date and complied with all of 
the Part D requirements (Section 172(c)). 

Those second SIP revisions were to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified), Pub. L 95-95). On January 
22,1981 (46 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4,1979 (44 FR 
20372). 1 

Status of 1962 SIP Submittals 

Table I lists the States which were 
required to submit plan revisions to EPA 
by July 1,1982, for attainment of O*. CO. 
or 0» and CO standards. Included in the 
table is the status of State plan (Le., 
draft plan or final plan) as of December 
1,1982. 


1 EPA published four Additional notices 
supplementing the general preamble In 1879: July 2. 
1979 (44 FR MSfiOfc August 2ft. 1979 (44 FR 50371* 
September 17,1979 (44 Ft S37S1); and November 2X 
1979 (44 FR 07182]. 
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Table I 

STATUS OP 1982 SIP SUBMITTALS 
(December 1, 1982) 



State 

Ozone 

Carton 

Monoxide 

Region 

State 

Ozone 

Carton 

Monoxide 

I 

RI 

Pinal 

N.R. 

V 

MI 

Draft 

Draft 


WV 

Final 

Final 


WI 

Draft 

Draft 


cr 

Draft 

Draft 


IL 

Draft 

Draft 


NH 

N.R. 

Final 


IN 

Draft 

Draft 






CH 

Final 

Final 

n 

ny 

Pinal 

Final 






KJ 

Draft 

Draft 

VI 

NM 

N.R. 

Final 






TX 

Draft 

N.R. 

ui 

PA 

Final 

Final 






oe 

Final 

N.R. 

VII 

MO 

Draft 

Draft 


m 

Final 

Final 






DC 

Draft 

Draft 

VIII 

00 

Final 

Final 


VA 

Draft 

Draft 


ur 

Final 

Final 

IV 

GA 

N.R. 

Final 

DC 

CA 

Draft 

Draft 


KY 

Final 

Final 


NV 

N.R. 

Final 


NC 

N.R. 

Final 






TO 

Final 

Pinal 

X 

ID 

N.R. 

Draft 






OR 

Final 

Final 






v* • 

Final 

Final 






AK 

N.R. 

Final 

!t.R. - none required 






Pinal 

- State adopted 






Draft 

- State adoption not completed 





For States that have not adopted final 
plans prior to the preparation of this 
proposed rulemaking notice. EPA is 
today proposing action to approve or 
disapprove the plans based upon the 
draft submittals. Where appropriate, the 
“parallel processing" technique for 
proposing approval on draft SIFs is 
being implemented.* 

In general, "parallel processing" 
provides for simultaneous proposals of 
SIP adoption and approval by States 
and EPA, respectively. If the State 
lubstantially changes the draft 
^visions, EPA will evaluate those 
changes, and publish a revised notice of 
proposed rulemaking. Otherwise, EPA 
will publish a notice of final rulemaking 
I® the revisions (discussed in today's 
utice) once the State adopts these 
^visions and submits them to EPA for 
Incorporation into the SIP. 

In cases where EPA Is proposing 
Approval of a draft SIP, the State's 
final plan must correct the deficiencies; 
otherwise EPA will prepare a final 
Remaking notice disapproving the SEP. 
EPA will evaluate any changes made by 
the State to determine whether they are 
^uate and. where appropriate. 


i Thij and other technique* designed to expedite 
protecting are dtecoaoed In • Federal RegMar 
June 23.1962 (47 FR 27073). 


publish a revised notice of proposed 
rulemaking. 

Criteria for Approval of July 1982 SIPs 

In reviewing and evaluating the July 
1982 SIP submittals, EPA is guided by 
the requirements of Sections 172 (b) and 
(c) in Part D of the Act and the criteria 
in the EPA policy notice published on 
January 22,1981 (48 FR 7182). Continued 
approval of a State Part D SIP is 
contingent upon a finding that these 
requirements have been met. In some 
cases, if a State plan includes sufficient 
enforceable measures to provide for 
reasonable further progress in the early 
part of the extended attainment period, 
the Agency is proposing to accept 
schedules for the submittal of other 
measures (excluding inspection/ 
maintenance programs) needed to 
provide additional reductions in the 
remaining years. I/M is excluded 
because, under Agency policy, all I/M 
programs were required to startup no 
later than January 1,1983. 

Actions Proposed on July 1,1982 SIFs 

Tables D and 01 list the States 
required to submit July 1982 SIFs for ft 
and CO, respectively, and indicate 
whether the Agency is proposing to 
approve or disapprove these plan 
revisions. Those plans that have 
previously been proposed for approval 


in an earlier Federal Register are 
identified by publication date and 
Federal Register cite. Only two plans, 
the Portland, Oregon, SIP ft and CO 
and the Vancouver. Washington. SIP for 
Os, have received final approval 
(October 7.1982, 45 FR 44281, and 
December 17,1982, 47 FR 56497, 
respectively). Proposal notices for the 
other 28 State plans are included 
immediately following this general 
preamble. 

The new proposals related to this 
Federal Register could result in the 
disapproval of ft. CO, or ft and CO 
plans for 17 of the 31 States with 
extensions until December 31,1987, for 
attainment of standards. Individual 
State actions discuss the specific bases 
for proposing these disapprovals and 
approvals. Table IV lists the State plans 
that are proposed for disapproval and 
identifies the major deficiencies. 

Consequences of SIP Disapproval 

Section 1 10(a )(2)(I) of the Clean Air 
Act and 40 CFR 52J&4 impose a 
moratorium on the construction of major 
new stationary sources and major 
modifications of existing stationary 
sources in any area where a State does 
not have a plan meeting the 
requirements of Part D of the Act 
Section 176(a) of the Clean Air Act 
requires EPA to withhold Clean Air Act 
funds from any nonattainment area for 
which a State has not submitted or 
made reasonable efforts to submit a Part 
D SIP. It also requires the Department of 
Transportation to withhold funds for 
highway projects that are not within 
certain exemptions for safety, mass 
transit or air quality benefits. EPA and 
DOT have published a Joint policy for 
implementing Section 178(a) (45 FR 
24892, April 10,1980). Section 316(b) 
authorizes the Agency to withhold 
grants for the construction of sewage 
treatment facilities under the Clean 
Water Act in any area where a State 
fails to have in effect an approved Part 
D plan. The implications of these 
requirements for areas required to attain 
national ambient air quality standards 
(NAAQS) by December 31.1982, are 
discussed in a separate notice published 
in today's Federal Register. 

Final disapproval of the July 1982 
SIFs would automatically trigger a 
construction moratorium. These 
restrictions would remain In effect until 
the State has a State plan approved by 
the Agency (unless that plan approval 
occurs after the 1987 attainment 
deadline). Disapproval of these July 1982 
SIFs may also result in the restrictions 
of Federal funding authorized in Section 
176(a) of the Act The areas potentially 
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affected by both the funding restrictions 
and construction moratorium are 
identified in Tables II and HI under the 
column heading "Disapprovals." 

Review and Comment 

The Federal Register notice for all July 
1982 SIP’S proposed for disapproval 
have been submitted to the Office of 
Management and Budget (OMB) for 
review. Any comments from OMB to 
EPA. and any EPA response, are 
available for public inspection at the 
locations listed in the "Addresses" 
section of each notice. EPA is soliciting 
public comments on the imposition of 
binding limitations, including which 
areas should be affected and when 
these funding limitations, if imposed, 
should be removed. 

During the next few weeks EPA will 
work closely with the affected States 
concerning the identified problems in 
the State plans. The Agency anticipates 
that a number of the problems can be 
rectified before the Agency makes its 
final determinations in response to the 
public comments received. 

Under the Regulatory Flexibility Act 5 
U.S.C. 600 et seq., the Agency must 
prepare a regulatory flexibility analysis 
assessing the impact of any proposed or 
final rule on small entities. Under 5 
U.S.C. 605(b) this requirement may be 
waived if the Agency certifies that the 
rule will not have a significant economic 


effect on a substantial number of small 
entities. Small entities include small 
businesses, small not-for-profit 
enterprises, and governmental entities 
with jurisdiction over populations of less 
than 50,000. 

If EPA takes final action to 
disapprove any SIP for a nonattainment 
area as proposed today, a moratorium 
on the construction and modification of 
major stationary sources of pollution 
will go into effect in the area for which 
the plan is disapproved as required by 
Section 110(a)(2)(I) of the Clean Air Act 
and 40 CFR 52.24 (1981). This 
moratorium will prohibit construction of 
major new stationary sources of the 
pollutant for which the plan is 
disapproved. A major stationary source 
is any source which emits.or has the 
potential to emit, 100 tons per year or 
more of a pollutant See 40 CFR 
52^4(f)(5) (1961). The moratorium would 
also prohibit major modifications to 
existing major stationary sources; a 
major modification is any physical 
change in a source or change in the 
operation of a source that would result 
in a significant net increase of a 
pollutant See 40 CFR 52.24(f)(6) (1981). 
Thus, it is clear that final disapprovals 
would be likely to affect some small 
entities. 

EPA has in the past made efforts to 
quantify the impacts of Clean Air Act 
niles on the construction and 


modification of sources but has been 
unable to do so. EPA’s lack of success if 
due in part to the need to obtain 
information on future plans for busineu 
growth. This information is difficult to 
obtain, as businesses are 
understandably reluctant to make their 
plans public. Consequently. EPA is 
making no quantified assessment of the 
potential economic impact on small 
entities of the disapprovals proposed 
today. 

Additionally, although EPA believes 
that a final action would be likely to 
have some impact on small entities, this 
impact cannot affect the Agency’s 
actions. Under the Clean Air Act the 
imposition of the construction 
moratorium is automatic and mandatary 
whenever the Agency determines that i 
plan for a nonattainment area fails to 
satisfy all of the applicable 
requirements. 

list of Subjects In 40 CFR Part 52 

Air pollution control 
Intergovernmental relations, Ozone. 
Sulfur oxides. Nitrogen dioxide, Lead, 
Particulate matter, Carbon monoxide. 
Hydrocarbons. 

Dated: January 25.1983 
Axme M. Gorsuch, 

Administrator. 
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40 CFR Part 52 
lA-4-FRL 2246-8] 

Approval and Promulgation of State 
Implementation Plana; Colorado 
Carbon Monoxide/Ozone Attainment 
Plan 

agency: Environmental Protection 
Agency. 

action: Proposed rulemaking. 

summary: This notice proposes to 
approve most elements of the 1982 State 
Implementation Plan (SO revisions for 
the State of Colorado which were 
submitted June 24.1982. With the 
exception of the carbon monoxide SIP 
for Denver, these revisions appear to 
meet the requirements of the Clean Air 
Act and EPA policy. The intended effect 
of this action is to provide for 
attainment of the primary National 
Ambient Air Quality Standards for 
ozone and carbon monoxide, as required 
under Part D of the Clean Air Act 
Amendments of 1977. 

dates: Comments due March 21.1983. 

addresses: Written comments should 
be addressed to: Robert R. DeSpain. 
Cbief. Air Programs Branch. 
Environmental Protection Agency. I860 
Lincoln Street. Denver. Colorado 80295. 

Copies of the revision are available 
for public inspection between 8:00 a.m. 
and 4:00 p.m.. Monday through Friday, 
at the following office: Environmental 
Protection Agency, Region VIII. Air 
Programs Branch. 1880 Lincoln Street. 
Denver, Colorado 80295. 

FOR FURTHER INFORMATION CONTACT. 

Robert R. DeSpain. Air Programs 
Branch. Environmental Protection 
Agency, 1880 Lincoln Street. Denver. 
Colorado 00295. (303) 837-3471. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 add 
a new Part D to Title I of the Act. Under 
this Part, the States had to revise their 
State Implementation Plans (SIFs) for 
all nonattainment areas and submit the 
revisions to EPA by January 1.1979 
(sections 171-170 of the Clean Air Act 
section 129(c) (uncodified) of Pub. L 85- 
95). The revised plan was to provide for 
attainment by December 31.1982. unless 
the State demonstrated that it could not 
attain either the ozone (0») or carbon 
monoxide (CO) standards which could 
be extended up to December 31,1987, 
and the State could defer compliance 
with certain of the Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 


complies with all of the Part D 
requirements (section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (section 129(c) 
(uncodified), Pub. L 95-95). On January 
22,1981 (48 FR 7182). EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 

Colorado’s SIP submittal of January 2, 
1979, did not contain the required 
evidence of legal authority, but a 
subsequent submittal allowed EPA to 
conditionally approve the I/M portion of 
the SIP (44 FR 57401). When the date 
provided in the conditional approval 
passed, EPA disapproved the CO and O a 
portions of the Colorado SIP (45 FR 
16486 and 45 FR 21834). The Colorado 
Legislature passed a bill on May 7,1980, 
which Governor Richard Lamm 
submitted as a SIP revision to EPA on 
May 28,1900. The law established legal 
authority for an I/M program throughout 
the Colorado Front Range from 
Colorado Springs through Greeley and 
Ft Collins, encompassing all Colorado 
CO or O. nonattainment areas. EPA's 
evaluation and approval of that SIP 
revision is documented in 45 FR 47682 
(July 16.1980) 

Colorado submitted its 1982 revisions 
to its CO/O, SIP on June 24.1982. EPA s 
review of the State’s submittal is 
divided into the following main 
discussions: 

• Data Bases and Modeling Analyses 

• Stationary Source Measures 

• Inspection and Maintenance (I/M) 

• Transportation Control Plan 

• Reasonable Further Progress 

• Public Participation and Consultation 

with State and Local Officials. 

Within some headings, the discussion 

is further divided into each of the areas 
requiring extension (Fort Collins, 

Greeley, Denver, and Colorado Springs). 

Data Bases and Modeling Analyses 

As stated in the January 1981 policy, 
the air quality and emissions data bases 
should be consistent with the modeling 
approach used The State of Colorado 
maintains an adequate air quality 
monitoring system, and a very detailed 
emissions inventory. Point sources of 
either CO. hydrocarbons (HC), and 
oxides of nitrogen emitting one ton or 
more per year are included in the 


‘EPA pobl!*b«d four »ddJtkmal notices 
supplementing tbs genera! preamble in 1979: July 2. 
1979 (44 FR 38683): August 28.197V (44 FR 50371): 
September 17,1970 (44 FR 53781): and November 23, 
1979 (44 FR 07162). 


inventory. Mobile source emissions have 
been calculated with EPA's Mobile 2 
Emission Factor ModeL The air quality 
data for 1979,1980, and 1981 are 
summarized in the SIP. The modeling 
analyses for alt areas exceed the 
minimum EPA requirements in 
sophistication, and EPA finds them 
approvable. 

Stationary Source Measures 

There are no major stationary sources 
of CO in the Fort Collins, Greeley, or 
Colorado Springs areas; thus, there are 
no stationary source requirements in 
these areas. The Denver area has major 
sources of both CO and hydrocarbons 
(volatile organic compounds or 
"VOCs”). 

The January 22.1981, policy requires 
the adoption of Reasonably Available 
Control Technology (RACT) for (1) All 
Control Technique Guidelines (CTCs) 
issued by EPA; (2) all remaining major 
stationary sources of VOCs (those 
emitting more than 100 tons per year 
potential emissions); and (3) all sources 
of CO emitting more than 1,000 tons per 
year potential emissions. 

The Colorado SIP meets requirement 

(1) for the adoption of regulations 
equivalent to the CTCs. Colorado 
Regulation No. 7 was approved as 
meeting the requirements for Croup I 
CTGs on March 13.1981 (46 FR 10687), 
and for Croup II CTCs on November 30, 
1981 (48 FR 58079). However, there is no 
indication in the Denver element of the 
SIP that requirements (2) and (3) have 
been met 

EPA cannot approve the ozone plan 
for Denver unless it can determine that 
the RACT requirements for stationary 
sources described above have been 
satisfied. In response to this concern, 
the State has committed to clarify this 
aspect of its submittal during the public 
comment period. 

Inspection and Maintenance (I/M) 

Consistent with section 172(b)(ll)(B) 
of the Act the January 22,1981, SIP 
policy and the requirements for the 1979 
SIP revisions, an I/M program is 
required in all major urban areas (areas 
with populations over 200,000) needing 
an extension beyond 1982 for attainment 
of the CO or O. standards. The policy 
requires that the 1982 SIPs include: 

(1) Inspection test procedures; 

(2) Emission standards; 

(3) Inspection station licensing 
requirements; 

(4) Emission analyzer specification 
and maintenance/calibration 
requirements; 
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(5) Recordkeeping and record 
e fubmittal requirements; 

(6) Quality control audit, and 
lurveillance procedures; 

(7) Procedures to assure that 
ncncomplying vehicles are not operated 
on the public roads; 

(8) Any other official program rules, 
regulations, and procedures; 

(9) A public awareness plan; and, 

(10) A mechanics training program if 
tdditional emission reduction credits 

1 ire being claimed for mechanics 
training. 

EPA approved the Colorado I/M 
program with respect to the first four 
elements on January 29.1982 (47 FR 

4257). 

Subsequent to the adoption of the 
anginal Regulation 11, the Colorado 
Legislature passed amendments to the 
program which remove the Weld County 
portions of the area (the Creeley area) 
end allow the use of less sophisticated 
emissions analyzers. The removal of the 
Greeley area meets EPA policy and is 
approvnble because this area has a 
population under 200,000. The 
amendments concerning emission 
analyzers also meet EPA requirements, 
and the updated Regulation 11 is still 
appruvable with respect to the first four 
elements of the 1982 SIP policy. 

The Colorado 1982 CO/O* SIP 
includes an updated Regulation 11 with 
the previously mentioned amendments 
and documentation addressing the 
remaining six items of the January 22, 
1981. policy. Record keeping and 
reporting by the inspection stations is 
diicuBsed; surveillance, audit, and 
quality assurance procedures are 
discussed (stations are audited a 
minimum of once every 80 days); 
enforcement via a windshield sticker by 
Law Enforcement Officers is discussed; 
a public awareness plan is included; and 
the mechanics training program is 
outlined. A 60-day audit period is not 
•cceptable. EPA requires a minimum of 
® 30-day audit period. EPA understands 
that the State is actually auditing the 
inspection stations once every 30 days, 
and will document this fact prior to final 
rjJemaking. The equivalence of a 30-day 
ludit period must be maintained for the 
Colorado 1/M program to remain 
acceptable. The Colorado I/M program 
meets EPA requirements, and will 
provide at least a 25 percent reduction 
in 1987 CO and hydrocarbon emissions 
from light duty vehicles. 

On July 22,1981. an additional 
amendment to Regulation 11 was 
•u'untted modifying the adjustment 
procedures for two-cycle engines. This 
amendment does not conflict with EPA 
Policy and proposed approval of this 


amendment is included in today's 
action. 

Transportation Control Plan 

Section 172(b)(2) of the Clean Air Act 
requires implementation of all 
reasonably available control measures 
as expeditiously as practicable. For 
areas which have received an extension 
of the CO or Oz attainment date beyond 
1982, section 172(c) specifies that the SIP 
shall contain enforceable measures to 
assure attainment of the applicable 
NAAQS no later than December 31, 

1987. Under sections 172(b)(7) and 
(b)(10), the SIP must identify and commit 
financial and manpower resources 
necessary to carry out the plan and 
include evidence that the responsible 
agencies have adopted the plan 
requirements and are committed to 
implement and enforce the plan 
elements. Any area which has received 
an extension of the attainment date is 
also subject to the requirement In 
sections 110(a)(3)(D) and 110(c)(5)(B) for 
implementation of public transportation 
measures necessary to meet basic 
transportation needs. 

The January 22,1981, policy 
established transportation control plan 
requirements consistent with the 
statutory provisions. See 46 FR 7167- 
7188, and 7191-7192. The major 
requirements are that the SIP revision 
include: (1) All reasonably available 
transportation measures to assure 
expeditious attainment; a decision not to 
implement any of the measures 
identified in section 108(0 of the Act 
must be documented: (2) committments 
and schedules for implementation of 
these measures, including, where 
appropriate, evidence of legal authority, 
an identification of costs and funding 
sources, and an identification of the 
tasks and responsibilities of agencies 
and officials responsible for 
programming, implementation, 
operation, and enforcement activities 
associated with each measure; and (3) 
public transportation measures 
necessary to meet basic transportation 
needs, including an identification and 
commitment to use, to the extent 
necessary. Federal. State, and local 
funds to implement these measures. 
Other requirements identified in the 
January 1981 policy Include: (1) A 
monitoring plan for periodically 
assessing the success or failure of 
transportation measures in meeting 
emission reduction torgets; (2) 
administrative and technical procedures 
and agency responsibilities in response 
to section 176(c) of the Act; and, (3) a 
contingency plan identifying 
transportation projects that may 
adversely affect air quality and will be 


delayed if expected air quality 
improvements do not occur, and a 
procedure for determining and 
implementing additional measures to 
compensate for unanticipated shortfalls 
in emission reductions. 

As noted in the January 1981 policy, 
actions by many agencies are usually 
required before a transportation project 
is implemented. Recognizing this 
practical consideration. EPA believes it 
is reasonable to interpret the 
requirement in section 172(c) of the Act 
(i.e., that "enforceable measures" be in 
effect), to allow, in some cases, 
submission of schedules. Therefore, if a 
measure has not yet been implemented, 
received budget approval, or Is 
otherwise not yet enforceable, perse , 
then implementation commitments may 
be in the form of a schedule (which, in 
itself, will be enforceable) listing the 
projected dates for the major steps 
required to advance the measure 
through the planning and programming 
process and identifying the agencies or 
officials required to take each action. 
These schedules must represent a 
genuine commitment to develop and 
adopt these measures. 

Fort Collins 

EPA is proposing to approve the Fort 
Collins plan. Seven of the eighteen 108(f) 
measures were determined to be 
unreasonable; five by the Air Quality 
Policy Committee (vapor controls, road 
pricing, idling control, retrofit extreme 
cold start controls) and two by the Air 
Quality/Transportation Technical 
Advisory Committee (exclusive bus/ 
carpool lanes and pedestrian malls/auto 
free zones). A brief description of the 
reasons for not implementing these 
measures was included. It should be 
noted that the I/M program is in effect 
in Fort Collins, even though it is not 
required by EPA since the area is under 
200,000 in population. The Federal Motor 
Vehicle Emissions Control Program and 
I/M were shown to easily attain 
standards by 1987 (the highest 
concentration was projected to be 7.0 
ppm for 8-hours compared with the 9 
ppm standard). The other identified 
control measures and their impact are 
identified below. 
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The Fort Collins element includes a 
monitoring plan for assessing the 
transportation measures annually. A 
contingency provision is included, 
should shortfalls occur. Procedures for 
complying with section 176(C) of the 
Clean Air Act for assuring that 
transportation plans and programs 
conform to the SIP are also included, 
and major Federal actions which may 
afreet air quality between 1982 and 1987 
are identified. There is also a 
commitment to meeting basic 
transportation needs. 

Greeley 

EPA is proposing to approve the 
Greeley portion of the plan. The 
differences between the Greeley and 
Fort Collins elements of the SIP are that: 
(1) The 1/M program is not in effect in 
the Greeley area: and (2) park-and-ride 
lots were found to be unreasonable in 
Greeley, while pedestrian malls were 
found to be reasonable. EPA does not 
require I/M in Greeley because the 
population is well under 200.000. 

The Federal Motor Vehicle Emission 
Control Program alone was shown to 
attain the CO standard by 1987. The 
impact of the other control measures is 
shown below. 
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The Greeley area element contains 
the same monitoring plan, contingency 
provisions, 176(c) procedures, and 
commitment to meeting basic 
transportation needs that is contained in 
the Fort Collins elements. It is slated 
that there are currently no major Federal 
actions planned for the Greeley area. 

Denver 

The Denver element contains a list of 
measures not considered reasonably 
available. This list contains specific 


strategies, may of which are not 
specified In section 108(f) of the Clean 
Air Act. The SIP contains evidence of a 
reasonably comprehensive process 
which considered the air quality 
benefits and the technical and economic 
feasibility of each measure prior to 
determining that the measures were not 
reasonably available. The SIP also does 
not list certain of the 108(f) measures as 
unreasonable but these measures are 
not part of the Denver element. These 
omitted 108(0 Measures are road use 
charges, fleet vehicle conversion, non- 
light duty vehicle retrofit and extreme 
cold start emission reduction programs. 
These measures were considered and 
rejected during the 1979 SIP revisin 
process. The SIP does list one 106(0 
measure as unreasonable which is not 
included in the SIP: programs to limit 
portions of road surface to the use od 
nonmotorized vehicles or pedestrian 
use. This measure was rejected due to 
severe socio-economic impacts and 
minimal air quality benefits. 

The plan submitted by the Denver 
Regional Council of Governments 
(DRCOG) demonstrated attainment of 
the Oa standard with only the 1979 SIP 
measures. Transportation measures 
submitted in the 1982 SIP revision 
should have an additional benficial 
effect on Oa levels, however, a 25% 
reduction was still required to meet the 
CO standard. The 1979 SIP measures 
which are a part of the 1982 SIP include 
the Federal Motor Vehicle Emission 
Control Program, I/M, doubling transit 
ridership, stationary source controls, 
carpool matching, variable work hours 
by Federal employees, bicycle plan and 
high occupancy vehicle lanes on Santa 
Fe Drive. The following list of measures 
and associated 1987 CO reductions were 
submitted by DRCOG to the Air Quality 
Control Commission (AQCC): 
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The plan submitted by DRCOG did 
not show attainment of the CO standard 
in 1987, but the plan as modified by the 
AOCC did predict attainment In 1987. 
EPA does not believe that the plan will, 
in fact, attain the CO standard in 1987, 
however, due to the heavy reliance on 
the episodic share-a-ride strategy. 

The SIP includes implementation 
schedules and identifies funding sources 
and agencies responsible for each 
measure. However, effective 
implementation and enforcement of a 
few of the adopted measures will 
depend on actions by the State 
legislature: Expansion of I/M program to 
cover % ton 1968-1978 trucks, warranty 
enforcement program, and perhaps, 
episodic share-a-ride strategy. 
Schedules are included for securing the 
necessary legal authority. A major issue 
is whether these schedules can be 
considered "enforceable" as required by 
Sections 172(b)(10) and 172(c). The 
agencies which have certified their 
commitment to all or part of the SIP 
(e.g., APCD, DRCOG) have no control 
over actions by the legislature, so there 
is no express guarantee that these 
measures will be implemented. EPA has 
strong doubts that schedules calling for 
legislative action can be considered 
enforceable because there appear to be 
no mechanisms for enforcement of such 
schedules in a court of law. Therefore. 
EPA is proposing to disapprove these 
measures. 

The reductions claims for the control 
measures appear reasonable with the 
exception of the Episodic Share-a*Ride 
program. The CO attainment 
demonstration relies heavily on two 
strategies added to the SIP by the 
AQCC: The warranty enforcement 
program and the episodic share-a-ride 
strategy. 

The warranty enforcement program 
adopted by the AQCC can be 
considered an enhanced I/M program 
designed to identify a larger percentage 
of high emitting 1982 and later vehicles 
which will in part be repaired under the 
50,000 mile emission control warranty 
required by section 207 of the Clean Air 
Act. Increasing the identification rate 
plus additional reductions in projected 
emission rates of light duty vehicles 
which are built into EPA's latest 
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emission factors program (Mobile "2.5"), 
bii? which were not included in the 
Colorado projections, will combine to 
make the 125 tons per day claimed 
reduction for the warranty enforcement 
program a reasonable figure. Legislative 
■uthority will be necessary to 
implement this program, which would 
consist of a contractor operated, 
centralized, loaded mode I/M program. 
Funds will also be required to 
implement the program. Legislative 
"approver is included as a scheduled 
milestone. 

The episodic share-a-ride strategy 
adopted by the AQCC is a rather 
innovative transportation measure 
designed to restrict automobile use on 
days when air quality levels are 
expected to exceed NAAQS. The 
implementation schedule allows over 
two years to develop tools for predicting 
high pollution days and to develop the 
program structure. Beginning in July 
1984, the program would be 
implemented on a voluntary basis and 
Its effectiveness would be assessed. If It 
is not effective on a voluntary basis, the 
schedule calls for seeking legislative 
authority for a mandatory program and 
implementing a mandatory program In 
October 1987. The two major issues 
associated with this strategy are: 
whether the emission reductions 
claimed are reasonably achievable and 
whether, due to the Intermittent nature 
of the program, section 123 of the Clean 
Air Act prohibits crediting the 
reductions claimed as an attainment 
strategy. There Is also an issue of 
whether this strategy can be considered 
enforceable because of its initial (and 
perhaps, permanent) implementation on 
t voluntary baisis. There is a schedule 
for making it mandatory, but as 
discussed earlier, a substantial issue 
exists regarding enforceability of that 
schedule. 

Very little detail is provided in the 
submission to justify the 200 ton 
reduction claimed for the episodic 
ihare-a-ride day. If this estimate is 
based on the operation of the strategy in 
a voluntary mode it seems highly 
unlikely that reductions that large would 
be attainable. The SIP submission also 
suggests that to meet the standards, a 
30% reduction In areawide emissions by 
the eligible public, would be required. If 
this is roughly equated to a 30% 
reduction in travel, the SIP would seem 
to contemplate a travel reduction which 
would be the same as eliminating 
vehicle operation for work trips. 

Worktripa probably amount to 30-40% of 
the areawide travel. On the face of it, 
this seems overly optimistic for a 
voluntary measure. If the measure were 


assumed to be mandatory, some 
extraordinary means of enforcement 
would be required. No enforcement 
mechanism for this measure was 
discussed in the SIP. and EPA does not 
believe that an effective enforcemnt 
program could be developed. A few of 
the problems which will be very difficult 
to overcome include: many individuals 
have access to more than one car. and if 
the enforcement is tied to license plate 
numbers, they will just use the other car. 
There will have to be allowances for 
exemptions, including the emergency 
use of vehicles which would normally be 
prohibited from being driven on a 
particular day. This will decrease 
effectiveness and provide an 
opportunity for circumvention. 

Small percentage changes in travel 
amounts, trip lengths, trip frequencies, 
and vehicles occpancy have been 
traditionally quite difficult to effect over 
the past 10 to 20 years from any reason. 
A 5% reduction in travel (VMT) due to 
voluntarism seems high given that it 
amounts to about twice what is 
envisioned from the doubling of transit 
ridership—certainly a voluntary type 
measure. If all relations are linear, 
admittedly a simplifying assumption, the 
expected reduction in emissions might 
be closer to 30 tons than 200 tons. 
However, neither this analysis nor that 
Included in the plan is technically 
sufficient for justification of the claimed 
reductions. 

A Los Angeles plan which is intended 
to reduce vehicle use took credit for a 
2.5% reduction in emissions (10 tons of 
400 needed). The Los Angeles program 
is claimed as mandatory although there 
is little, if any, enforcement or 
monitoring, so actual effectiveness 
remains unknown. 

The Episodic Share-a-Ride measures 
also is contingent upon the ability to 
predict the 15 or so days with the 
greatest potential for high levels of CO. 
This predictive capability does not yet 
exist, and two years are to be used to 
develop this capability. Without the 
ability to limit the number of days on 
which the Share-a-Ride measure will be 
used, the measure becomes more 
unreasonable due to its greater social 
and economic impacts because of the 
decreased mobility of the citizens. The 
DRCOG rejected the measure for this 
very reason. Although EPA cannot 
disapprove a SIP measure on the basis 
of unreasonableness, the unproven 
reliability of the predictive techniques is 
an issue. 

In addition. EPA considers that the 
high CO potential days cannot be 
limited to anywhere near so few as 15 
days. The Denver area experiences a 


temperature inversion and high CO 
potential almost every weekday, during 
the evening rush hour, In November. 
December, and January. About the only 
time when it can be said with any 
certainty that there will be low CO 
potential is when there is a storm or 
frontal passage. The time for such an 
occurrence is also difficult to predict 
because of Denver's proximity to the 
Rocky Mountains. It is not unusual for 
fronts to be delayed by as much as 12 
hours. The attempt to limit the share-a- 
ride program to certain days may also 
be self-defeating in that, on days when it 
is not in effect, travel demand will likely 
be higher because it was previously 
repressed. This increased travel demand 
will cause higher than normal CO levels 
when the strategy is not in effect 

Even assuming that necessary 
predictive techniques can be developed 
and the emission reductions claimed can 
be adequately documented as 
achievable, a second major Issue affects 
approvability of this program as an 
attainment strategy: Whether the Clean 
Air Act prohibits reliance on an 
intermittent control strategy to 
demonstrate attainment 

Section 123 of the Clean Air Act 
prohibits allowing the degree of 
emission limitation which is necessary 
to attain standards to be affected by any 
unauthorized dispersion technique, 
including specifically "intermittent 
controls of air pollutants varying with 
Atmospheric conditions." Although the 
legislative history of this section deals 
almost exclusively with stationary 
sources, many of the problems identified 
by Congress in establishing this 
prohibition apply to intermittent mobile 
source controls (e.g„ unreliability of 
methods of predicting atmospheric 
conditions, enforcement/administrative 
problems associated with 
implementation). In addition, the Clean 
Air Act clearly requires constant and 
continuous emission reductions to 
assure attainment. Finally, sections 
110(a}(2)(F)(v) and 303 establish 
independent requirements for 
"emergency episode plans" which are to 
be included in the SIP, but are arguably 
not intended for use as a final means of 
attainment 

Civen these statutory provisions and 
the "episodic" nature of this strategy, 
there is some doubt that this measure 
can be approved as an attainment 
strategy for purposes of the Part D 
nonattainment SIP (although it may be 
acceptable as part of the emergency 
episode plan required by the Act). 
Although a number of control measures 
specified in section 108(f) are intended 
for implementation on a "time and 





5034 


Federal Register / Vol. 48. No. 24 / Thursday, February 3. 1983 / Proposed Rules 


place" basis (e g.. HOV lanes during 
"peak" hours), the time and place should 
be constant and pre-determined—and 
not variable or based on atmospheric 
conditions. 

The Denver area element does Include 
a monitoring plan for annually assessing 
the transportation measures, and 
procedures for complying with Section 
176(c) of the Clean Air Act for assuring 
that transportation plans and programs 
conform to the SIP. and with the 
exception of the episodic share-a-ride 
program and expanded light duty truck 
I/M. the schedules and commitments to 
implement the transportation control 
measures are adequate. There is no 
schedule for the adoption of the 
expanded light duty truck I/M program. 

The Denver element does not include 
a list of planned transportation projects 
which may adversely affect air quality 
and that will be delayed while the SIP is 
being revised if the expected emission 
reductions or air quality improvements 
do not occur. There is no description of 
the process which will be used to 
determine and implement additional 
transportation measures to compensate 
for these shortfalls. 

Also, omitted from the Denver 
element is the identification of direct 
and indirect emissions from major 
Federal actions (including wastewater 
treatment grants) during the 1982 to 1987 
period which is required by the January 
1981 policy and Section 316(b) of the 
Clean Air Act. 

Because the episodic share-a-ride day 
was rejected by DRCOG, the 
transportation planning agency, as 
unreasonable, the basic transportation 
needs of the Denver area probably have 
not been shown to be committed to in 
the Denver element. Implementation of 
this strategy would clearly affect 
transportation needs, and it is unclear 
how much of the needs could be met 
through ridesharing. There is a 
discussion of the adequacy of the 
planned bus system which is included in 
the SIP, but it is questionable whether 
this discussion shows a commitment by 
the Regional Transportation District 
(RTD) for doubling transit ridership, 
light rail, or expansion of the bus system 
in the event that a light rail program is 
not passed. 

In addition, the statements by RTD in 
the SIP proceeded the AQCCs adoption 
of the episodic share-a-ride strategy. 
Since the SIP does not include evidence 
that transportation needs will be met 
after the share-a-ride strategy is 
implemented* the basic transportation 
needs requirement has not been met for 
the Denver area. 

The 0» attainment demonstrations for 
Denver were adequate. However, the 


episodic no-drive-day strategy in the 
Denver element is only projected to 
result in CO emission reductions of 
about 30 tons per day instead of the 200 
tons used in the Denver attainment 
demonstration. The Denver element CO 
attainment demonstration indicated that 
without the no-drive-day. a 13% 
reduction in airquality levels would be 
needed to attain the CO standard. This 
reduction would require a reduction in 
emissions of about 160 tons per day 
assuming a one-for-one reduction ratio 
between emissions and air quality. 
Therefore, the Denver element CO 
attainment demonstration is not 
adequate. 

Colorado Springs 

EPA is proposing to approve the 
Colorado Springs portion of the SIP. The 
following 106(f) measures were found to 
be not reasonably available due to 
economic constraints and insignificant 
emission reduction: 

Long Range Transit Improvements 

On Street Parking Controls 

Staggered Work Hours 

Bicycle Lanes and Storage Facilities 

Exclusive Bus and Carpool Lanes 

Road Surface Limitations and Mails 

Park and*Ride Lots 

Road Pricing 

Alternative Fuels 

Vapor Recovery 

Extended Idling 

Retrofit 

Extreme Cold Starts 

The plan also li$ts implementation 
details and schedules for the following 
control measures which are included: 



These measures, together with the 
Federal Motor Vehicle Emission Control 
Program and I/M, are projected to attain 
the CO standard by mid-1986. 

The Colorado Springs element states 
that there are no major transportation 
projects planned which would increase 
vehicle use in the 1882 to 1987 period. A 
process Is described which would be 
used to determine additional control 
measures which could be used to 
compensate for unanticipated shortfalls 
in the planned emission reductions. 

Procedures for determining the 
conformity of transportation plans and 
programs with the SIP pursuant to 
section 176(c) of the Clean Air Act are 


included in the Colorado Springs 
element. A statement is also made that 
there are no direct or indirect emissions 
from any major Federal actions. Hie 
Colorado Springs element also includes 
a commitment to meeting basic 
transportation needs. 

The Colorado Springs element doe9 
not contain an acceptable monitoring 
plan for periodically assessing the 
success or failure of the transportation 
measures in meeting the required 
emission reductions, as required by the 
January 22,1981, policy. EPA 
understands that Colorado will correct 
this deficiency. 

Reasonable Further Progress 

Section 172b(3) of the Clean Air Act 
requires that the 1982 SIPs require 
reasonable further progress in attaining 
the standards in the period between 
1982 and 1987. The January 22,1981, 
policy requires the SIP to include a 
demonstration that the annual reduction 
in emissions for each year between 1982 
and the attainment year be at least as 
great as would be achieved by a linear 
reduction in emissions over the period. 
The demonstration must distinguish 
between those reductions from mobile 
and stationary controls, and the 
reductions due to each of these two 
categories of controls must be consistent 
with emission reduction targets 
established through the State and local 
official consultation process. 

The 1982 Colorado SIP does not 
contain the required demonstration of 
reasonable further progress for any of 
the four areas. EPA understands that 
Colorado will correct this deficiency. 

Public Participation and Consultation 
With State and Local Officials 

The January 22.1981, policy requires 
that the control strategy for the 1982 SIP 
reflect agreement among affected State 
and local officials on the emission 
reductions needed to attain the 
standards. Section 121 of the Clean Air 
Act requires each state to provide a 
process for consultation with local 
governments, organizations of local 
elected officials, and Federal land 
managers for SIP development. See also 
40 CFR Part 51. Subpart M. 

The Colorado 1982 CO/Oi SIP meets 
the above requirements. Each of the four 
elements of the 1982 CO ozone SIP 
contains a description of the public 
participation and elected official 
consultation activities during the SIP 
development. In each case, the 
metropolitan planning organization 
(MPO) was the lead Agency for SIP 
development In each case, agreements 
were reached including the Colorado 
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Department of Health and the Air 
Quality Control Commission in the 
development process. Thus, State and 
local official consultation was built into 
the SIP development process (local 
elected officials were represented by 
being parties to the MPOs). Also, in 
each case, citizen advisory committees 
were utilized in the SIP development 
process, and public hearings were held 
with adequate public notice. An outline 
for each area is provided below. Since 
none of the measures specifically impact 
Federal lands, consultation with Federal 
land managers was not required. 

Fort Collins and Greeley 

The Larimer-Weld Regional Council of 
Governments (LWRCOG) was 
designated as the lead Agency for the 
development of both the Fort Collins 
end Creeley elements of the SIP. 
pursuant to Section 174 of the Clean Air 
Act. Through a Memorandum of 
Agreement between LWRCOG. the 
Colorado Department of Highways, and 
the Colorado Department of Health, 
those three Agencies participated In an 
Air Quality/Transportation Technical 
Advisory Committee (AQTAC). The 
AQTAC chose the specific control 
measures for recommendation to the 
LWRCOG for implementation after the 
elimination of certain measures as 
unreasonable by the Air Quality Policy 
Committee, which was composed of 
elected officials from both Fort Collins 
and Creeley. 

Denver 

The DRCOG was designated as the 
lead agency for the development of the 
Denver Region element of the SIP. 
pursuant to section 174 of the Clean Air 
Act A Joint Determination Agreement 
was signed between DRCOG. the 
Colorado AQCC and the Air Pollution 
Control Division of the Colorado 
Department of Health (APCD). A 
citizen's advisory committee, the Clean 
Air Task Force, directed SIP 
development, which was carried out 
Jointly by APCD and DRCOG Board, 
and that body forwarded the plan to the 
AQCC. The plan submitted by DRCOG 
did not show attainment of the CO 
standard by 1987. The AQCC revised 
the DRCOG plan by deleting three 
measures and adding four additional 
measures. The revised plan did predict 
attainment of the CO standard by 1987. 
As stated previously, EPA does not 
agree with the prediction of attainment 

Colorado Springs 

The Pikes Peak Area Council of 
Governments (PPACG) was designated 
as the lead agency for the Colorado 
Springs element of the SIP, pursuant to 


section 174 of the Clean Air Act An 
Agreement was signed between PPACG. 
the Colorado Department of Highways, 
the AQCC and the APCD for 
development of the SIP. 

Proposed Action 

Based on the above information, EPA 
Is proposing to take the following 
actions on the SIP revisions: 

(1) Approval of the Colorado I/M 
program as meeting EPA criteria. 

(2) Approval of the Colorado Springs, 
Fort Collins, and Greeley CO SIFs with 
the understanding that reasonable 
further progress will be demonstrated 
and that a monitoring plan will be 
submitted to annually assess the effect 
of the transportation measures in 
Colorado Springs. 

(3) Approval of the Denver area ozone 
SIP with the understanding that 
reasonable further progress will be 
demonstrated: that a contingency plan 
will be developed which will: (a) List 
planned transportation projects which 
may adversely affect air quality and will 
be delayed while the SIP is being 
revised if there are shortfalls In emission 
reductions or expected air quality 
reductions do not occur, and (b) 
describe the process which will be used 
to determine and implement additional 
transportation measures to compensate 
for these shortfalls: that an 
identification of direct and indirect 
emissions from major Federal actions 
(including wastewater treatment grants) 
during the 1982 to 1978 period will be 
made: and that the State will confirm 
and adequately document that RACT is 
required on all major sources of FOC not 
covered by a published CTG and will 
commit to adopt RACT for any VOC 
sources subsequently covered by a CTG. 

(4) Disapproval of the Denver area CO 
SIP. 

The proposed disapproval of the 
Denver area CO SIP is based on the 
following factors which are due to the 
unacceptability of the episodic share-a- 
ride strategy: 

(A) The Claimed reductions are not 
adequately documented and too high: 
therefore, there is a shortfall of about 
130 tons per day in attaining the 
standard in 1987. 

(B) The strategy includes no 
implementation or enforcement details, 
and is unenforceable as described 

(C) The strategy relies on the 
unrealistic assumption that it only must 
be in effect on about 15 days a year. 

(D) The predictive mechanism has not 
been developed and likely will not be 
100% effective so that no violations will 
occur. 

(E) EPA considers that such a 
predictive capability will not be reliable 


enough and that there are many more 
than 15 days with high CO potential 
each year. 

(F) Episodic control measures of this 
type may be prohibited as an attainment 
strategy by Section 123 of the Clean Air 
Act 

(C) Since it is not clear how the travel 
demand affected by the strategy will be 
met, the basic transportation needs 
requirement for the Denver area has not 
been met. 

The proposed disapproval is also 
based on EPA’s concerns about the 
enforceability of the schedules requiring 
legislative action for light-duty truck 1/ 
M, warranty enforcement, and episodic 
share-a-ride strategy. 

If the major deficiencies discussed 
above are not remedied before EPA 
takes final action. EPA will be required 
to disapprove the revisions to the 
Denver CO plan. Under section 
110(a)(2)(I) and 40 CFR 52.24 (1981). 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of CO in the 
Denver nonattainment areas to which 
these plan revisions apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Section 178(a). EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 318(b), the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
Imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

Under Executive Order 12291, this 
action is not Major. It has been 
submitted to the Office of Management 
and Budget for review. Any comments 
from OMB to EPA and any EPA 
response to those comments are 
available for public inspection at the 
Public Information Reference Unit. 

This notice of proposed rulemaking is 
issued under the authority of section 110 
of the Clean Air Act (42 USC 7410). 
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List of Subjects in 40 CFR Pari 52 

Air Pollution Control. Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Dated: November 2,1982, 

Steven ). Durham. 

Regional Administrator. 

IF* Doc. 83 - 24.13 FUad 1 - 1 - 40 , MS mb) 

BiLUMO COO€ 6666-5641 


40 CFR Part 52 
ITN-006; A-4-FRL 2252-7) 

Approval and Promulgation of 
Implementation Plans; Tennessee: 

1082 Carbon Monoxide Attainment 
Plan for Memphis 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary; EPA proposes to disapprove 
the 1982 State Implementation Plan (SIP) 
revisions which the State of Tennessee 
submitted on June 30.1982. for the 
Memphis carbon monoxide 
nonattainment area. The revisions 
generally meet the requirements of the 
Clean Air Act and EPA policy except for 
the portion of the SIP dealing with the 
Inspection and Maintenance P/M) 
program. The I/M portion is not 
approvable because the I/M rules and 
regulations are inadequate to ensure 
implementation and the city did not 
implement the program by the December 
31.1982, deadline. The purpose of these 
revisions is to control emissions of 
carbon monoxide in order to attain the 
primary carbon monoxide National 
Ambient Air Quality Standards 
(NAAQS) within the City of Memphis by 
December 31.1987. and to provide for 
reasonable further progress in the 
interim, as required under Part D of Title 
I of the Clean Air Act. 
date: Comments must be received on or 
before March 21.1983. 
adoresses: Comments may be sent to 
Drew Peake at the EPA Region IV Air 
Management Branch address listed 
below. Copies of the materials 
submitted by the State may be 
examined during normal business hours 
at the following locations: 

Air Management Branch. EPA, Region IV. 

345 Courtland Street NE.. Atlanta. 

Georgia 30385 

Division of Air Pollution Control 

Tennessee Department of Public 

Health, 150 9th Avenue North. 

Nashville. Tennessee 37203 
Memphis and Shelby County Office of 

Planning and Development. City Hall 


125 North Main Street. Memphis. 

Tennessee 38103. 

FOR FURTHER INFORMATION CONTACT: 

Dfew Peake. Environmental Protection 
Agency, Region IV. Air Management 
Branch, 345 Courtland Street. N£.. 
Atlanta, Georgia 30385. (404) 881-2884 or 
FTS 257-2884. 

SUPPLEMENTARY INFORMATION: 

A. Background 

The Clean Air Act (the Act), as 
amended in 1977. specifies that all areas 
of the country must attain the primary 
National Ambient Air Quality Standards 
(NAAQS) by no later than December 31, 
1982. The Act requires states to have 
submitted revisions to their State 
Implementation Plan (SIPs) in 1979 
which included enforceable regulations 
and demonstrated attainment of the 
NAAQS by the 1982 deadline. For states 
unable to demonstrate attainment of the 
ozone and carbon monoxide standards 
by 1982, the Act allows an extension 
until 1987. In order to receive an 
extension until 1987, states were 
required to adopt, as part of their 1979 
attainment plans, reasonably available 
control strategies and to commit to 
submit an additional SIP revision by 
July 1.1982. 

Although Tennessee's 1979 carbon 
monoxide attainment plan for the City 
of Memphis included various 
transportation control measures, the 
State was unable to demonstrate 
attainment of the carbon monoxide 
standards by 1982. Therefore, the 
Governor requested an extension until 
1987. EPA approved this request in the 
final action on the State's 1979 
attainment plan, published on February 
8.1980 (45 FR 8004). (Through an 
oversight, this extension was omitted 
from 40 CFR 52.2228, "Extensions;' 4 
however, the extension is shown in 40 
CFR 52.2230. "Attainment Dates for 
National Standards.") 

EPA policy requires that the SIP 
revision due by July 1,1982, include a 
demonstration of attainment by 1987 
and any control measures needed to 
support that demonstration. These 
requirements are discussed in detail in a 
policy document published on January 
22,1981 (46 FR 7182). As required, 
Tennessee submitted 1982 revisions to 
its carbon monoxide SIP for the City of 
Memphis on June 30,1982. The revisions 
provide a demonstration that carbon 
monoxide standards will be achieved by 
1987 throughout the city. The technical 
support for the demonstration is based 
on the utilization of a linear rollback 
model and an analysis of the impacts on 
carbon monoxide levels that currently 
planned projects will have on the 
nonattainment area. 


This notice will discuss the Tennessee 
submittal as outlined below: 

Memphis CO Attainment Plan • 

1. Introduction 

2. Monitoring 

3. Modeling 

4. Inspection and Maintenance (1/M) 

5. Transportation Control Measures 
(TCM) 

6. Reasonable Further Progress (RFP) 

7. Emission Inventory 

8. Public Participation and 
Intergovernmental Cooperation 

9. Resource Commitment 

B. Memphis Carbon Monoxide 
Attainment Plan 

1. Introduction: Violations of the 
National Ambient Air Quality Standards 
(NAAQS) for carbon monoxide (CO) are 
primarily caused by automobile 
emissions and are generally associated 
with traffic congestion at the 
intersection of major roads, in a central 
business district and on major arterials. 
At these locations, vehicles tend to idle 
(queue) for relatively long periods of 
time while waiting for the congestion to 
clear. The emissions during this period 
are very high and tend not to be diluted 

2. Monitoring: The Memphis-Shelby 
County Health Department (MSCHD) 
monitors carbon monoxide at several 
locations in the nonattainment area. The 
proposed Tennessee SIP revision 
presents ambient carbon monoxide 
monitoring data for the last three years, 
summarized as follows: 


Ajrtotmt m <jua*y data 
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44-2340-024-001 

1981 

14 36 PPM _ 
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44-7340-036* G01 

1981 

1340 PPM.. 

416 
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44-7346-024-On 1 


Proposed Action: EPA is proposing to 
approve the monitoring portion of the 
Tennessee 1982 SIP revisions. 

3. Modeling: The Memphis and Shelby 
County Office of Planning and 
Development (MSCOPD) used the linear 
rollback modeling approach to show 
attainment of the standard at all 
locations by demonstrating attainment 
of the standard at the worst (design) 
location. In their capacity as the lead 
agency for transportation planning (as 
designated under section 174 of the Act), 
the MSCOPD determined that a 37.4% 
reduction of emissions would be 
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required to reduce the carbon monoxide 
levels at 726 E Parkway (design site) 
from 14.38 parts per million (PPM) to the 
National Ambient Air Quality Standard 
of 9.0 PPM. 

Proposed Action: EPA is proposing to 
approve the modeling portion of the 
Tennessee 1982 SIP. 

4. Inspection and Maintenance: The 
most effective carbon monoxide control 
measure will be the addition of a motor 
vehicle emissions inspection and 
maintenance program to the existing 
safety inspection program currently 
operated by the Motor Vehicle 
Inspection Bureau of the City of 
Memphis Division of Public Services 
(DPS). EPA has reviewed the adequacy 
of the following key I/M program 
elements: inspection test procedures, 
emission standards, inspection station 
licensing requirements, emission 
analyzer equipment specifications and 
maintenance/calibration requirements, 
recordkeeping and submittal 
requirements, quality control, audit and 
surveillance procedures, enforcement 
mechanisms, and rules and regulations. 

EPA finds all of these key elements 
adequate with the exception of the rules 
and regulations and the schedule for 
implementation of I/M. Memphis was 
advised that their rules and regulations 
were not sufficiently binding on the City 
to ensure implementation of the 
program, and thus had to be revised. 
Memphis indicated that the necessary 
revisions to the rules and regulations 
would be adopted and submitted to EPA 
for approval as part of the 1982 
Tennessee SIP revisions. 

Memphis has recently missed 
significant deadlines in the schedules for 
implementing I/M. This indicates that 
the City cannot implement the program 
by December 31,1982. The bids for the 
analyzer equipment were opened on 
October 15,1982 and a committee was 
appointed to review the one bid 
received. That committee has not met, 
nor had a meeting been scheduled as of 
December 1.1982. We interpret this to 
mean that Memphis cannot award a 
contract receive the necessary 
equipment, and implement the I/M 
program by December 31,1982. 

Therefore, we propose to disapprove 
this portion of the SIP. 

Proposed Action: EPA is proposing to 
disapprove the I/M portion of the 
Memphis 1982 SIP. 

5. Transportation Control Measures: 
The MSCOPD studied the "Reasonably 
Available Control Measures'* as defined 
by § 108 of the Act. The State and the 
MSCOPD are proposing three control 
measures which are sufficient to show 
the NAAQS will be achieved by 1987. 
The controls are: (1) Traffic Flow 


Improvement through refinements to 
computer signal timing patterns, 
generating timings for arterial signal 
systems, and through expanded 
computer system control of signalized 
intersections at key locations in the CO 
nonattainment area; (2) Ridesharing will 
be expanded under several State and 
Federal grant programs; and (3) Urban 
Goods Movement Management will be 
implemented through revisions to local 
ordinances as needed, development of a 
curbside loading zone program, 
relocation of bus stops as needed and 
identification and implementation of 
signal timing adjustments. 
Implementation of these measures has 
begun and will continue as part of the 
transportation planning process. A 
schedule on milestones is listed in the 
text of the Transportation Control Plan 
(TCP) which satisfies EPA requirements. 

Two additional measures were 
included in the SIP. These measures are: 
(1) Peak Period Demand Management 
which would be implemented as a 
component of the Memphis Area 
Ridesharing Program; and (2) Controls 
on Extended Vehicle Idling which would 
be implemented via a public information 
and awareness campaign for the 
Memphis Inspection and Maintenance 
Program. These measures may not be 
implemented because of lack of funds. 
The reductions from these measures, 
however, are not needed to demonstrate 
attainment or reasonable further 
progress. 

The State has also made a 
commitment to meet the "basic 
transportation needs'* of the 
nonattainment area as required by 
section 110(a)(3)(D) of the Act. The City 
has made efforts to improve the public 
transit service, and in EPA'a judgement, 
the basic transportation needs of the 
area are being met. 

The State submitted a description of 
the section 176(c) transportation 
conformity procedures which EPA finds 
to be fully approvable. With regard to 
comformity of the SIP with Federal 
projects, only one major Federal project 
other than highways was identified and 
it Is not expected to affect attainment of 
CO. In addition, the state submittal 
contains adequate monitoring and 
contingency plan provisions to 
compensate for unanticipated shortfalls 
in planned emission reduction. 

Proposed Action: EPA is proposing to 
approve the transportation control 
measures for the City of Memphis. 

0. Reasonable Further Progress: The 
Tennessee proposed 1982 SIP revisions 
contain a Reasonable Further Progress 
(RFP) demonstration for the 726 E 
Parkway location showing attainment 
by 1987. 


Proposed Action: EPA is proposing to 
approve the RFP demonstration for 
carbon monoxide. 

7. Emission inventory: For the 1982 
SIP revisions, the State is required to 
submit a carbon monoxide emission 
inventory of sufficient accuracy and 
detail to provide the necessary input to 
models, and to determine the 
effectiveness of proposed control 
measures. The Inventory is to cover the 
entire urban area and represent a 
typical weekday during the worst 
carbon monoxide season. The areawide 
emissions data presented in the 
proposed revisions are for the Dty of 
Memphis, as the City Is the only portion 
of the urban area designated 
nonattainment. The State used Mobile 1 
emission factors, worst case 
meterological data, and average daily 
traffic data to develop the mobile source 
emission inventory. 

Memphis has only two stationary 
sources of carbon monoxide with a 
capacity to emit more than 1000 ton/ 
year. These sources have been 
controlled. 

Proposed Action: EPA is proposing to 
approve the carbon monoxide emission 
inventory. 

a Public Participation and 
Intergovernmental Consultation: The 
proposed revisions to the Tennessee SIP 
include a detailed discussion of Citizen 
Information and Participation Work 
Tasks. EPA has reviewed these 24 work 
tasks and concludes that this element of 
the 1982 SIP is fully approvable. 

Proposed Action: EPA is proposing to 
approve the Public Participation and 
Intergovernmental Consultation portion 
of the SIP revision. 

9. Resource Commitments: In order to 
assure that the control strategies 
included in Tennessee's 1982 attainment 
plan are implemented, EPA hat 
requested that the State discuss how the 
actions will be supported Financially. 

The Tennessee 1982 SIP submission 
discusses the State's or City's 
commitment to providing the resources 
necessary to implement the 1982 plan 
revisions in some detail citing specific 
resources to be utilized for each 
measure. 

Proposed Action: EPA is proposing to 
approve the resource commitments 
listed in the SIP revision. 

C. Proposed Actions: Based on the 
above information. EPA is proposing to 
take the following action on the SIP 
revision. EPA proposes approving all 
portions of the plan, except I/M. EPA 
proposes to disapprove the portion of 
the SIP which deals with I/M because 
the 1/M rules and regulations are not 
sufficiently binding on the City to ensure 
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implementation of the program and 
because the 1/M program was not 
implemented by the December 31.1982 
deadline. Failure to implement an 1/M 
program will also invalidate many other 
portions of the SIP. since emission 
reductions projected from the program 
are one of the major control strategies. 

Under section 110(a)(2)(!) and 40 CFR 
52.24 (1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of carbon monoxide in the 
nonattainment area to which this plan 
revision applies. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to section 178(a) and 316(b) of the Clean 
Air Act. Under section 176(a), EPA and 
the Department of Transportation must 
limit funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of section 172. Under section 316(b). the 
Administrator has discretion to limit 
sewage treatment funds in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1960) (sewage 
treatment grants). 

Interested parties may participate in 
the Federal rulemaking procedure by 
submitting written comments to the 
address above. 

Under Executive Order 12291. today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA and any 
response are available for public 
inspection at the EPA Region IV office. 

The Administrator's decision to 
approve or disapprove the 1982 SIP for 
Memphis will be based on whether it 
meets the requirements of section 
110(a)(2)(AHiC) and section 110(a)(3) of 
the Clean Air Act. os set forth in 40 CFR 
Part 51. This SIP is being proposed 
pursuant to sections 110(a) and 301(a) of 
the Clean Air Act. as amended (42 
U.S.C. 7410(a) and 7601(a)). 

List of Subjects In 40 CFR Part 52 

Air pollution control* Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 


Hydrocarbons, Intergovernmental 
relations. 

Dated: December 10.1982 
Charles R. Jelur. 

Regional Administrator. 

(Ft Doc D-DU PM 2 -2-sac mm J 
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40 CFR Part 52 

IGA-003; A-4-FRL 2252-8) 

Approval and Promulgation of 
Implementation Plans; Georgia: 1982 
Carbon Monoxide Attainment Plana 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: EPA proposes to approve the 
1982 State Implementation Plan (SIP) 
revision for the Metropolitan Atlanta 
Carbon Monoxide nonattainment area. 
The State of Georgia submitted this 
revision on July 30,1962. EPA has 
determined that these revisions meet the 
requirements of the Clean Air Act and 
EPA policy and provide for attainment 
of the primary National Ambient Air 
Quality Standards for carbon monoxide, 
as required under Part D of Title I of the 
Clean Air Act. 

date: EPA must receive your comments 
on or before March 21,1983. 

AOORESSE*: Send any comments to Don 
Stone. Air Planning Section. EPA Region 
IV, 345 Court]and Street NJB.. Atlanta, 
Georgia 30365. 

You may inspect copies of the 
submittal and EPA's evaluation during 
normal business hours at the following 
location*: 

EPA Region IV, Air Management 
Branch. 345 Courtland Street N.E., 
Atlanta, Georgia 30365 
Air Protection Branch. Environmental 
Protection Division. Georgia 
Department of Natural Resources, 270 
Washington Street SW., Atlanta, 
Georgia 30334. 

FOR FURTHER INFORMATION CONTACT: 

Don Slone at 404/881-2864 or FTS 257- 
2864. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added a new Part D to Title I of the Act 
Under this Part, the states had to revise 
their SIPs for all nonattainment areas 
and submit the revisions to EPA by 
January 1.1979. The revised plan had to 
provide for attainment by December 31, 
1962. unless the State demonstrated that 
it could not attain either the ozone (0») 
or carbon monoxide (CO) standard by 
that date despite the implementation of 


all reasonably available control 
measures (section 172(b)(2)). 

If EPA approved this demonstration, 
the attainment date for Os or CO could 
be extended up to December 31.1987. 
States receiving such extensions were to 
submit a second SIP revision that 
provides for attainment by the approved 
attainment date and complies with all of 
the Part D requirements. 

These second SIP revisions had to be 
submitted by July 1,1982. On January 22 
1981 (46 FR 7182). EPA published final 
criteria for reviewing these revisions. 
These criteria supplement the "General 
Preamble for SDP Revisions for 
Nonattainment Areas," which was 
published on April 4,1979 (44 FR 20372) 

The State of Georgia submitted an 
initial SIP revision for the Atlanta CO 
and Oa nonattainment area in April, 
1979. The State requested that EPA 
extend the attainment date for the CO 
standard in this area until December 31. 
1987. EPA granted this request and 
approved the initial plan revision on 
January 24,1960 (45 FR 5698). Georgia 
submitted its 1982 revision to the CO SIP 
on July 30,1982. 

PLAN evaluation: EPA's evaluation of 
the State's submittal is presented in two 
parts: A) the Carbon Monoxide SIP, and 
B) the Additional Requirements set out 
in EPA's guidance, including basic 
transportation needs, conformity of 
federal actions, end consultation with 
State and local officials. 

A. CarboQ Monoxido (CO) SIP 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in central business 
districts, where vehicles tend to idle for 
relatively long periods of time. The State 
currently operates five CO monitors at 
various locations in the Atlanta area. 
The monitored design value for the 1982 
SIP revision is 18 mg/m* (8-hr). During 
its work on the emissions inventory the 
State determined that 98% of CO 
emissions in the Atlanta area were from 
mobile sources. 

To control emissions from mobile 
sources. Section 106 of the CAA lists 
several transportation control measures 
to be studied for feasibility for 
implementing as part of the SIP control 
strategy. One of the measures, 
inspection and maintenance, is required 
for post*1982 CO/Oi extension areas. A 
discussion of the Georgia inspection and 
maintenance program is given later. 
After reviewing the Section 108 
measures and consulting with all 
affected State and Local officials, the 
Atlanta Regional Commission 
conducted a detailed analysis of those 
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Section 106 measures on a regionwide 
bisi* Linear rollback modeling was 
ssed to establish that a 44% reduction in 
1900 base year emissions of 279.040 tons 
per year (TYP) was required to attain 
the CO standard. The plan projects that 
missions for the attainrrient year 1987 
will be 146,668 TPY. TCMs scheduled for 
implementation will reduce emissions 
by 112. 352 TPY. which is more than 
lofficient to attain the 44% reduction 
seeded. The demonstration of 
Reasonable Further Progress (REP) was 
also done on a regional basis. Today’s 
sotice also discusses the other sections 
cf the State's submittal as follows: 

I Emission Inventories 

For the 1982 SIP. states were to submit 
comprehensive emissions inventories 
indicating 1980 and attainment year 
emiisions levels from all sources of 
carbon monoxide. The Georgia 
lubmittal contains the required 
inventories including stationary as well 
ii mobile sources. The attainment year 
emission levels are a combination of 
base year emissions and the projected 
reductions. 

Proposed Action: Approval. 

I Stationary Source Control 

According to the emission inventory, 
only 2% of the CO emissions can be 
attributed to stationary sources. There 
ire no stationary sources of 1000 TPY of 
CO. The Georgia SIP, therefore, contains 
controls for mobile sources only. 

Proposed Action: Approval. 

I inspection and Maintenance (l/MJ 

All major urban areas that needed an 
extension beyond 1982 to attain the 
standards for O* and CO were required 
to include vehicle 1/M as a portion of 
the 1979 SIP revisions. On January 24, 

1980 F.PA evaluated and acted on the 1/ 
M portion of Georgia’s 1979 SIP revision 
(45 FR 5698). 

The 1982 SIP revision must also 
contain an I/M portion. This portion 
must include: (1) the rules and 
regulations for implementing an 1/M 
program that will meet the minimum 
requirements for emission reduction, 
and (2) commitments to other needed 
program details. (However, 1/M 
elements already submitted and 
approved as part of an earlier SIP 
submittal need not be resubmitted.) The 
1952 SiP policy published on January 22, 
1952 (46 FR 7182). discussed these 
requirements. 

On April l, 1981. Phase I of Georgia's 
Jrupcction and maintenance program 
in Fulton. Dekalb, and Cobb 
Unties in the Atlanta area. The 
program required inspection but no 
Maintenance If a vehicle failed. Phase II, 


which began on April 1,1982, requires !/ 
M for motorists in theses three counties. 

The phased'in approach was for 
public education concerning the 
program as well as providing the State 
with data to use in setting the vehicle 
emission standards. According to 
current information collected, the failure 
rate is approximately 17%. The State 
plans to increase the stringency in 1985. 
According to EPA’s review of the 
program, the emissions reductions 
achieved qualify the program as 
Reasonably Available Control 
Technology, as required by EPA policy. 
EPA has compared the critical elements 
of the Georgia I/M program with 
established I/M policy and has 
determined that all rules and regulations 
pertaining to the daily operation of the 
program, such as calibration procedures, 
data recording, and inspection 
procedures, comply with EPA's policy. 
The Georgia Department of Public 
Safety operates a "referee" station if a 
citizen disagrees with the inspection 
station's results. The referee station is 
also maintained within EPA's 
requirements for CAA Section 207(b) 
warranty regulations. 

Proposed Action: Approval. 

4 . Transportation Control Measure 
(TCM) Analysis 

Section 108 of the Clean Air Act 
identifies eighteen categories of 
reasonably available control measures. 
The Atlanta Regional Commission 
(ARC) analyzed these categories and 
identified sixty-five (85) specific 
measures for further evaluation. 

ARC performed a detailed analysis to 
determine the feasibility of 
implementing the various measures. In 
addition to air quality; social, economic, 
and administrative impacts, were 
considered. 

ARC held several public workshops 
on the results of Us analysis including 
Die formation of a formal 
Transportation/Air Quality Task Force 
Committee to provide input into the 
Atlanta transportation planning process. 
Adjustments were also made in the ARC 
citizen participation efforts for air 
quality. The SIP contains commitments 
to the air quality transportation 
measures from each responsible agency 
or jurisdiction and identifies anticipated 
emissions reductions to occur from each 
project. The Reasonable Further 
Progress Curve includes a 2% reduction 
from transportation control measures. 
Measures to be implemented in the 
Atlanta area are high Occupancy 
Vehicle Lanes, expansion of mass 
transit, synchronization of signal lights, 
and intersection improvements. The 
emissions reductions from the various 


projects were determined using 
analytical techniques applicable to each 
measure. U.S. DOTs Urban 
Transportation Planning System, a four 
step modeling procedure involving trip 
generation, trip distribution, mode 
choice, and traffic assignment and 
EPA's Transportation Air Quality 
Analysis—Sketch Planning Methods 
document were employed. The 
methodologies accounted for such 
impacts as increased transit ridership, 
decreased mileage, and decreased idle 
times. 

The SIP also contains contingency 
provisions to compensate for 
unanticipated shortfalls in planned 
emission reductions. EPA's assessment 
of the analysis indicates that the ARC 
efforts fully comply with the 
requirements of the Clean Air Act. 

Proposed Action: Approval. 

5. Reasonable Further Progress (RFP) 

The Atlanta CO SIP uses 1980 as the 
base year. The SIP design value is 18 
mg/m , (8-hr), which requires a 44% 
reduction in emissions to achieve 
attainment. The 1980 CO inventory for 
mobile sources is 279,040 tons/year. 
Projections of future emissions indicate 
attainment in the first half of 1987. 
Provisions for monitoring the progress in 
reducing emissions are also included in 
the SIP. 

EPA finds that these emission 
projections comply with the Clean Air 
Act’s attainment deadline of December 
31.1407. 

Proposed Action: Approval. 

B. Additional Requirements 

1. Basic Transportation Meeds 

The demonstration of basic 
transportation needs in the Atlanta area 
is based upon the continued expanison 
of the Metropolitan Atlanta Rapid 
Transit Authority (MARTA) Rail Line as 
well as operation of the MARTA Bus 
System. Ridership of the combined 
system has steadily increased, 
representing fewer individual vehicle 
miles travelled and lower emissions of 
carbon monoxide as a result. EPA has 
determined that this portion of the SIP 
meets the requirements of CAA sections 
110(a)(3)(D) and 110(c)(5)(B). 

Proposed Action: Approval. 

2. Conformity of Federal Actions 

After consultation, EPA and the 
various states in Region IV, agreed that 
a major impact of Federal actions is in 
population growth which increases 
emissions. EPA regional personnel met 
with ail Federal agencies sponsoring 
projects affecting the nonattainment 
areas. Region IV submitted lists of these 
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projects to the MPOb in the Region. The 
MPOs in turn assured conformity by 
Including the population Impacts of 
these Federally*supported projects in 
their regional emission forecasts. EPA 
has determined that this portion of the 
section 178(c) requirements has been 
met. 

Additionally, for the MPO level 
conformity determination. ARC is 
providing EPA with a description of its 
criteria and procedures to determine the 
conformity of transportation plans, 
programs, and projects with the SIP. 

Proposed Action: Approval. 

3. Consultation With State and Local 

Officials 

Section 121 of the CAA required each 
state to provide a process for 
consultation with locally elected 
officials as well as Federal officials. 
Section 174 required these local officials 
to jointly determine the respective roles 
each government agency would take in 
developing the SIP. These designations 
and roles were determined for the 1979 
SIP revision and have not changed. 
Based upon the established process and 
how well it is currently working, EPA 
feels that this portion of the SIP is 
adequate. 

Proposed Action: Approval. 

C. Proposed Action 

Based on the above information. EPA 
is proposing to approve Georgia's 82 SIP 
revision for the Atlanta CO 
nonattainment area. 

Interested parties may participate In 
the Federal rulemaking procedure by 
submitting written comments to the 
address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Section 110{a)(2)(AHK) 
and 110(a)(3) of the Clean Air Act, as 
amended, and EPA regulations in 40 
CFR Part 51. 

Under 5 U.S.C Section 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (Sec 48 FR 
8709). 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter, Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

(Secs. 110(a) and 301(a) of the Dean Air Act. 
b« amended (42 U.S.C. 7410(a) and 7601(a))) 


Dated: November 16.1962. 
Charles R. fetor, 

Regional Administrator. 

|r* Doc. U-dU* Fltod fr-S-OX *43 ud| 
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40 CFR Part 52 
(KY-O07; A-4-FRL 2258-2) 

Approval and Promulgation of 
Implementation Plans; Kentucky; 1982 
Ozone and Carbon Monoxide 
Attainment Plana for Jefferson County 

agency: Environmental Protection 
Agency. 

action; Proposed rule. 

Summary: EPA proposes to disapprove 
the 1982 State Implementation Plan (SIP) 
revisions for the Jefferson County 
(Louisville, Metropolitan area) ozone 
and carbon monoxide nonattainment 
area. Kentucky submitted these 
revisions in draft on June 30,1982. The 
revisions generally meet the 
requirements of the Clean Air Act and 
EPA policy, but no provisions are made 
for a vehicle inspection and 
maintenance program as required by the 
Clean Air Act. The purpose of these 
revisions is to provide for attainment of 
the primary National Ambient Air 
Quality Standards for ozone and carbon 
monoxide, as required under Part D of 
Title I of the Clean Air Act. 
date: EPA must receive your comments 
on or before March 21,1983. 
addresses: Send any comments to 
Thomas P. Lyttle, Air Planning Section. 
US EPA Region IV, 345 Courtland Street 
NJL, Atlanta, Georgia 30385. 

You may inspect copies of the 
submittal and EPA's evaluation during 
normal business hours at the following 
locations: 

EPA, Region IV. Air Management 
Branch, 345 Courtland Street, N.E., 
Atlanta, Georgia 30385 
Kentucky Division of Air Pollution 
Control, 18 Reilly Road, Frankfort. 
Kentucky 40601 

Kentuckiana Regional Planning and 
Development Agency, 914 E. 
Broadway. Louisville, Kentucky 40204 
FOR FURTHER INFORMATION CONTACT: 
Thomas P. Lyttle at the address above 
or 404/881-2884 [FTS 257-2864). 
SUPPLEMENTARY INFORMATION: The 
Clean Air Act Amendments of 1977 
added a new Part D to Title I of the Act. 
Part D required the states to revise their 
SIPs for all nonattainment areas and 
submit the revisions to EPA by January 
1.1979. The revised plans had to provide 
for attainment by December 31.1982, 
unless the State demonstrated that it 


could not attain either the ozone (O*) or 
carbon monoxide (CO) standard by that 
date despite the Implementation of ail 
reasonably available control measures 
(section 172(b)(2)). 

If EPA approved this demonstration, 
the attainment date for Os or CO could 
be extended up to December 31.1987. 
States receiving such extensions were to 
submit a second SIP revision that 
provides for attainment by the approved 
attainment date and complies with all of 
the Part D requirements. 

These second SIP revisions had to be 
submitted by July 1.1982. On January 22. 
1981 (48 FR 7182), EPA published final 
criteria for reviewing these revisions. 
These criteria supplement the "General 
Preamble for SIP Revisions for 
Nonattainment Areas," which was 
published on April 4.1979 (44 FR 20372). 

Kentucky submitted an initial SIP 
revision for the Jefferson County CO 
and Oa nonattainment area in June, 1979. 
The State requested that EPA extend the 
attainment date for the CO standard in 
this area until December 31,1987. EPA 
granted this request and approved the 
initial revision of the CO plan on August 
7,1981 (48 FR 40186). The State also 
requested an extension to December 
1987 for attaining the O* standards in 
Jefferson County. This extension was 
granted on January 25.1980 (45 FR 6092), 
when EPA conditionally approved the 
ozone SIP for Jefferson County; full 
approval was given on August 7,1981 
(46 FR 40188). 

On June 30,1982, Kentucky submitted 
draft 1982 revisions to its CO and 0» SIP 
for Jefferson County. The State is still 
considering these revisions and 
proposes to adopt them through its SIP 
revision procedures. If the State 
substantially changes the draft 
revisions—except to remedy 
deficiencies died in this notice—EPA 
will have to evaluate those changes, and 
publish a revised notice of proposed 
rulemaking. Otherwise. EPA will publish 
a notice of final rulemaking on the 
revisions discussed in today's notice 
once the State adopts these revisions 
and submits them to EPA for 
incorporation into the SIP. 

EPA's discussion of its review of the 
State's submittal is presented in three 
main parts: 

A. The ozone SIP*. 

B. The carbon monoxide SIP: and 

C. The additional requirements set out 

in EPA's guidance, Induding basic 

transportation needs, conformity of 

Federal actions, and consultation with 

State and local offidals. 
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A. The Ozone (O,) SIP 

The Kentucky portion of the Louisville 
interstate nonattainment area is 
fefferson County. Floyd and Clark 
Counties. Indiana, are the remainder of 
the nonattainment area and are 
discussed, along with the other 
nonattainment areas in Indiana, more 
thoroughly in a separate FR notice. The 
crone modeling analysis indicates that 
hydrocarbon emission reductions of 
&5 >'> will be needed to eliminate 
violations of the ozone standard in the 
Louisville area. A hydrocarbon emission 
reduction of 37% was projected by 1987 
which will allow attainment of the 
ozone standard by 1987. 

Kentucky's proposed 1982 SIP for 
ozone combines stationary and mobile 
source strategies to achieve these 
necessary reductions. It is divided into 
fix sections: 

• Emission Inventories 

• Modeling and Monitoring 

• Stationary Source Controls 

• Inspection and Maintenance (1/M) 

• Transportation Control Measures 

(ICMs) 

• Reasonable Further Progress (RFP) 

l Emission Inventories 

For the 1982 SIP. States were to 
submit comprehensive emission 
inventories indicating 1980 and 
attainment year emission levels from all 
tources of volatile organic compounds 
(VOCs) and oxides of nitrogen. The 
stationary source inventories were 
prepared by the local air agency, the Air 
Pollution Control District (APCD) of 
Jefferson County, for Kentucky and by 
the Indiana State Board of Health for 
Indiana. Mobile source emissions were 
developed by the Kentuckiana Regional 
Planning and Development Agency 
(KIPDA). Area source inventories were 
prepared by Engineering-Science, Inc., 
under contract to EPA Region IV. 
Engineering-Science also compiled all of 
the inventories into a single document 
which included preparing summary 
tables of emissions by source categories 
for 1980 and 1987. These inventories 
were used for the 1980 base year, but 
suWquentiy the projected 1987 
stationary source inventories were 
substantially revised to reflect more 
tccurately the recent growth patterns, 
which are lower than those originally 
used. These revised projections were 
Med in the SIP. 

Questions regarding the mobile and 
srea sources were resolved in preparing 
Ihe Fjigineering-Scienee document. The 
oaly outstanding Issue In these areas is 
ihe amount of emission reductions 
credited to a vehicle inspection/ 
Maintenance (I/M) program. Originally 


it was expected that both States would 
implement an I/M program by January 1, 
1983. Indiana now does not expect to 
enact a program, and Jefferson County's 
will be delayed. The inventories must be 
revised to reflect this. EPA raised 
several questions at the public hearing 
held on the draft SIP on July 20,1982. 
and in subsequent correspondence with 
the affected agencies. Among the 
changes requested are: 

(a) Better documentation of the revised 
growth factors: 

(b) A revised source category summary 
for Jefferson County to replace the 
1987 summary in the Engineering- 
Science report: 

(c) The reconciling of differences in 
emissions for Indiana stationary 
sources between the Kentucky and 
Indiana SIPs; and 

(d) Better documentation of estimated 
emission reductions from installation of 
stationary source controls. In particular, 
emission reductions claimed for certain 
source categories in Indiana seemed 
overly optimistic. 

Proposed Action: EPA proposes to 
approve the emission inventories 
provided they are revised to reflect the 
delayed I/M program and provided the 
necessary corrections noted above are 
made in the final SIP. 

2: Modeling and Monitoring 

To ensure consistency among the 
states that have to demonstrate 
attainment by 1987. EPA encouraged 
each state to use the City-Specific 
Empirical Kinetic Modeling Approach 
(EKMA). 

EKMA modeling was done by APCD 
and K1PDA with the assistance of EPA 
Region IV. In general, recommended 
procedures were used, but the following 
minor variations were made in 
consultation with EPA: 

(1) Downtown precursor data were 
gathered only in 1981 while almost all 
ozone violations which were modeled 
occurred in 1980. EPA's Office of Air 
Quality Planning and Standards 
recommended use of precursor data 
from those 1981 days which had 
meteorology (temperature, wind speed, 
cloud cover) similar to the 1980 days on 
which violations occurred. In 
consultation with EPA Region IV. these 
days were selected and average 
precursor data from the 1981 
"meteorologically equivalent" days was 
used in modeling 1960 ozone violations. 

(2) EPA guidance recommends 
calculating emission densities on a 
county-by-county basis. In the case of 
Clark County, this is unrepresentative 
because most of the emissions occur in 
the 15% of the county between 


downtown Louisville and the monitor at 
Charlestown in Clark County. The 
remaining 85% of the county is largely 
rural. For this reason, the county was 
subdivided at Charlestown, with 
emissions south of their apportioned 
over the area south of Charlestown. 

(3) EKMA assumes a straight line 
trajectory from the downtown starting 
point to the monitoring location. A 
straight line to Charlestown does not 
pass through Floyd County, although it 
is relatively close. Thus Floyd County 
emissions would not be considered in 
the modeling analysis of the 
Charlestown monitor. This was also 
considered unrepresentative, since 
Clark County has a relatively high ratio 
of VOC to NO, emissions, while in 
Floyd County NO, emissions are much 
higher, due to the presence of the 
Gallagher power plant. If something 
other than a straight line trajectory 
occurred, and the trajectory actually 
covered parts of Floyd County, the 
emission densities would be 
substantially misrepresented by using 
only Clark County. To account for the 
uncertainty as to the exact trajectory of 
the air parcel which resulted in the 
measured ozone value, the Floyd County 
emissions were averaged with those of 
Clark County (subdivided). EPA 
believes this is the most representative 
procedure, given the uncertainty as to 
actual trajectories and the wide 
disparity between Clark and Floyd 
County emissions. 

For use in modeling, ozone monitoring 
data for the area were obtained at 4 
sites—2 in Louisville, one upwind, and 
one downwind site in Charlestown. 

Data from these monitors have been 
validated by the States and EPA. 

Ozone violations from all of these 
sites (except the one upwind) were 
modeled. The control requirement for 
the area was derived from Charlestown, 
which had the highest ozone value and 
also had been in operation only since 
1980. This required the use of the 3rd 
highest control requirement at the site to 
account for having only two years of 
data. (The Louisville sites had been in 
operation all 3 years, 1979-81, and these 
could use the 4th highest control value.) 
The final control requirement was 
determined to be 32.5% 

Proposed Action: EPA proposes to 
approve this portion of the plan. 

3, Stationary Source Control 

The Dean Air Act requires states to 
adopt all Reasonably Available Control 
Technology (RACT). Therefore, as part 
of the 1982 submittal, states must 
include RACT for. (1) All sources of 
VOCs covered by a Control Technique 
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Guidelines (CTC) and (2) all remaining 
major stationary sources of VOCs with 
the potential to emit more than 100 tons 
of VOCs per year. 

EPA requires that the submittal either 
include legally enforceable measures to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

Regulations have been adopted for all 
Group I A II CTG sources. The draft SIP 
does not contain a specific schedule for 
adoption of Group Ill CTG regulations, 
but EPA has since received a letter from 
APCD expressing its intent to adopt 
regulations within one year after the 
publication of the CTG. An EPA 
contractor has studied controls for 
major non-CTG sources and developed 
a report which is undergoing peer 
review within EPA. The report 
demonstrates that most affected sources 
have the equivalent of RACT control. 
APCD has indicated its intention to 
develop RACT regulations for any 
remaining sources within one year after 
publication of the report. 

Proposed Action: EPA proposes to 
approve this portion of the SIP with the 
understanding that a specific 
commitment and schedule to adopt any 
necessary RACT regulations will be 
added to the final SIP. 

4 . Transportation Control Measures 
(TCMs) 

As required by Section 108(0 of the 
Act KIPDA and Peat, Marwick & 
Mitchel, Inc., (PMM), studied various 
TCMs to determine their feasibility for 
implementation in Jefferson County. Of 
the 18 measures listed in 108(0* 4 were 
found to be feasible and effective for 
hydrocarbon control: 

(1) Inspection/Maintenance (I/M). 

(2) Improved Ridesharing. 

(3) Improved Transit and 

(4) Transportation Improvement 
Projects. 

Reasons for rejecting the remaining 
measures were documented by PMM in 
its report, which was included as part of 
the SIP. The SIP also contains 
contingency provisions to compensate 
for unanticipated shortfalls in planned 
emissions reductions. New projects 
inconsistent with the SIP will not be 
constructed. 

At the time the draft SIP was 
submitted, the necessary approvals of 
the TCMs by KIPDA committees had not 
been obtained and no documentation of 
the sources of funding and responsible 
agencies was included except for 
Transportation Improvement Plan (TIP) 
projects. The necessary approvals have 
since been obtained and KIPDA has 


reported it will enclose documentation 
of funding and commitments from the 
responsible agencies in the final SIP. 
-I/M is the responsibility of the APCD 
and will be discussed separately. 

Proposed Action: EPA proposes 
approval of this portion of the plan with 
the understanding that the additional 
documentation discussed above will be 
included in the final SIP. 

5. Reasonable Further Progress 

A demonstration of reasonable further 
progress (RFP) toward meeting the 
ozone standard was not included in the 
draft SIP. APCD has since developed a 
RFP demonstration which is to be 
included in the final SIP. EPA has 
reviewed this draft demonstration and 
found it to be in accordance with 
Agency policy. 

Proposed Action: EPA proposes to 
approve this portion of the SIP with the 
understanding that the RFP 
demonstration and supporting 
documentation will be included in the 
final SIP. 

6. Inspection and Maintenance (1/M) 

All major urban areas that needed an 
extension beyond 1982 to attain a 
standard for O* or CO were required to 
include vehicle I/M sbb portion of the 
1979 SIP revision. On August 7.1981, 

EPA approved the I/M portion of 
Kentucky's 1979 CO/O* SIP revision for 
Louisville (46 FR 40188, 80188). 

The 1982 SIP revision must also 
contain an I/M program. This portion 
must include: (1) The rules and 
regulations for implementing an I/M 
program that will meet minimum 
requirements for emission reduction, 
and (2) commitments to other needed 
program details. (However, 1/M 
elements already submitted and 
approved as part of an earlier SIP 
submittal need not be resubmitted.) The 
1982 SIP policy published on January 22. 
1981 (46 FR 7182). discusses these 
requirements. 

Jefferson County Fiscal Court passed 
an I/M ordinance in 1980 which met the 
requirements of the 1979 SIP. Although 
some work on I/M has occurred at 
APCD. essentially no progress has been 
made in over a year and starting up a 
program by the end of 1982 is 
impossible. During the last year, Fiscal 
Court expressed dissatisfaction with the 
contractor-run, centralized program 
selected by APCD. Fiscal Court hired a 
contractor to study alternative programs 
and the contractor recommended a 
decentralized program. An ordinance 
was proposed to give control of a 
decentralized program to the County 
Consumer Protection Department. 
However, a public hearing on the plan 


brought out substantial opposition to 
many aspects of it. Subsequently, 
another ordinance was proposed to 
return control to APCD. but requiring a 
decentralized program unless strong 
justification for some other program 
were presented. However, this did not 
pass either. The County Attorney has 
since issued an opinion that APCD is an 
autonomous agency which cannot be 
ordered to set up any I/M program, 
although PCD can probably do so on its 
own. As a result, the existing ordinance 
has been rescinded and APCD is 
attempting to proceed on its own 
authority. The question of whether 
APCD can set up I/M on its own is not 
entirely clear and whether the Air 
Pollution Control Board, which directs 
APCD. will decide to adopt a program 
by regulation is uncertain. In any case, 
no decision has been made as to 
whether there will be a program, who 
would run it and the type of program. 
Based on this, EPA has no choice but to 
disapprove this portion of the plan. 
Indiana has indicated it will not 
implement an I/M program in Floyd and 
Clark Counties, although the program 
might be implemented later as a 
contingency measure. 

Proposed Action: EPA proposes to 
disapprove this portion of the plan. In a 
separate notice. EPA is also proposing 
to disapprove the I/M portion of the 
Indiana SIP. 

B. Carbon Monoxide (CO) SIP 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in central business 
districts, where vehicles tend to idle for 
relatively long periods. EPA calls these 
problem areas "hot spots." 

The State draft submittal contains a 
detailed modeling analysis which 
demonstrated attainment at all but three 
local hot spot intersections. 

A PC analyzed 150 intersections which 
potentially could exceed the CO 
standards, using modified Volume 9 
techniques. Of these. 55 were projected 
to exceed the CO standards in 1987 
without additional controls. PMM 
analyzed TCMs for their feasibility for 
implementation to reduce CO violation. 
Of those, 5 w’ere selected: 

(1) Inspection/Maintenance (I/M), 

(2) Improved Ridesharing, 

(3) Improved Transit. 

(4) Signal Coordination, and 

(5) Intersection Modifications. 

1 Control Measures 

The implementation of I/M was 
predicted to reduce the number of 
intersections with post-1987 violations 
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to 7 and the remaining TCMs reduced 
the number to 3. The maximum 
projected 8-hour CO concentration at 
two of the intersections is 10.6 ppm, with 
the third showing 9.9 ppm. The draft SIP 
indicated these three intersections 
would continue to be nonattainment 
past 1987 without additional controls. 

Since that time, APCD, KIPDA and the 
Kentucky Department of Transportation 
have determined major intersection 
improvements to allow the 3 remaining 
intersections to attain the standard by 
1987. The final SIP is to be modified to 
include these additional measures to 
insure compliance at all intersections by 
1987. The final SIP is also to include 
additional documentation of the funding 
and responsible agencies for the TCMs 
as discussed under the ozone portion of 
the SIP. 

The attainment demonstration 
included the assumption that 1/M would 
be implemented January 1983. Because 
this will not occur on schedule, the 
attainment demonstrations at the major 
hot spots must be reviewed to ensure 
that a delay in the I/M program will not 
aifect attainment In addition, ss 
discussed in the ozone portion of this 
notice, the I/M program in Jefferson 
County is being proposed for 
disapproval for several reasons. For the 
same reasons, EPA is proposing to 
disapprove I/M in the CO portion of the 
SIP. 

Jefferson County has no stationary 
sources of 1000 tons/year carbon 
monoxide. Consequently, RACT 
controls are not required. 

Proposed Action: Except for the I/M 
portion which is disapproved, EPA 
proposes to approve this CO portion of 
the SIP for Jefferson County with the 
understanding that additional control 
measures necessary to allow attainment 
st all intersections will be adopted and 
included in the SIP. Furthermore, 
additional documentation of the 
commitments and funding for TCMs and 
verification of the effect of I/M delays 
must be included in the final SIP. 

2. Reasonable Farther Progress (RFP) 

APCD has supplied a copy of an RFP 
demonstration for CO based on an area¬ 
wide inventory of CO emissions. This 
demonstration meets EPA requirements. 
EPA intends to monitor the State's 
progress in meeting RFP for CO by 
reviewing annual RFP reports. If any 
deficiency occurs, EPA will take 
corrective action. 

Proposed Action: EPA proposes to 
approve the RFP demonstration upon its 
inclusion in the final SIP. 


C Additional Requirements 

1. Basic Transportation Needs 

KIPDA prepared a separate document 
•'Basic Transportation Needs,” which 
explains in considerable detail the 
procedures followed by KIPDA and the 
local transit and para transit providers to 
insure that basic transportation needs 
are met 

Proposed Action: EPA proposes to 
approve this portion of the plans. 

2. Conformity of Federal Actions 

Compliance with Section 178(c) of the 
Clean Air Act requires a close 
cooperative effort between all agencies 
granted federal funding. EPA contacted 
other federal agencies and found that no 
new major federal projects which will 
be inconsistent with the SIP are 
anticipated for construction in the 
Louisville area by 1987. Additionally, 
similar population projections are used 
in the SIP and for other planning 
programs as another means to ensure 
SIP conformity. KIPDA annually reviews 
the area transportation planning process 
for conformity with the SIP and has 
committed to continue this function. 

Proposed Action: EPA proposes to 
approve this portion of the plan. 

3. Consultation With State and Local 
Officials 

Chapter 1 of the SIP discusses the 
involvement of State and local officials 
in the development of the SIP. A 
significant effort was made to involve 
local and State officials in all aspects of 
the plan development Representatives 
of all major affected agencies were 
included on the Clean Air Act 
Subcommittee which was responsible 
for the development and approvals of 
the SIP. 

Proposed Action: EPA proposes to 
approve this portion of the plan, 

D. Proposed Action 

Based on the above information, EPA 
is proposing to take the following action 
on the SIP revision. 

EPA proposes approving all portions 
of the plan, except I/M. on the 
understanding that deficiences outlined 
in this notice will be corrected in the 
final SIP. EPA proposes to disapprove 
the portion of tne SIP which deals with 
I/M. because the plan contains no 
details of an 1/M plan and no final 
decision has been made even as to 
whether there will, in fact, be a program. 
Failure to adopt an 1/M program will 
also invalidate many other portions of 
the SIP. since emission reductions 
projected from the program are one of 
the major control strategies. 


If the major deficiencies discussed 
above are not remedied before EPA 
takes final action, EPA will be required 
to disapprove the revisions to the ozone 
and carbon monoxide plans. Under 
Section 110(a)(2)(Il and 40 CFR 5JL24 
(1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of hydrocarbons and carbon monoxide 
in the nonattainment area to which 
these plan revisions apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 178(a) and 318(b) of the 
Clean Air Act. Under Section 178(a), 

EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10.1900) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

Interested parties may participate in 
the Federal rulemaking procedure by 
submitting written comments to the 
address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Section 110(a)(2)! A)-(K) 
and 110(a)(3) of the Clean Air Act. as 
amended, and EPA regulations in 40 
CFR Part 51. 

Under Executive Order 12291, today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA and any 
response are available for public 
inspection at the EPA Region IV office. 
List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide, Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Intergovernmental 
relations. 

(Secs. 110(a) and 901(a) of the Clean Air Art. 
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a, amended (42 U.S.C. 7410(a) and 7801(a)). 

Dated: November 23.1982. 

Chariot R. Jeter, 

Regional Administrator. 
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40 CFR Part 52 
[A-1-FRL 2211-7] 

Approval and Promulgation of 
Implementation Plana; Massachusetts; 
1982 Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This Notice proposes 
approval of the draft 1982 State 
Implementation Plan revisions for the 
Commonwealth of Massachusetts which 
were submitted on May 21.1982 and 
November 22,1982. The intended effect 
of these revisions is to control emissions 
of volatile organic compounds and 
carbon monoxide in order to attain the 
ozone and carbon monoxide National 
Ambient Air Quality Standards as 
required under Part D of the Clean Air 
Act Public comments on this document 
are requested and will be considered 
before taking final actions on these SIP 
revisions. 

date: Comments must be received on or 
before March 21,1983. 
addresses: Comments may be sent to 
Harley F. Laing, Director, Air 
Management Division, fFK Federal 
Building. Room 2312, Boston, 
Massachusetts 02203. Copies of the 
submittal and EPA's evaluation are 
available for public inspection during 
normal business hours at the 
Environmental Protection Agency. Room 
2111, JFK Federal Building. Boston. 
Massachusetts 02203 and the 
Massachusetts Department of 
Environmental Quality Engineering. One 
Winter Street, Boston, Massachusetts 
02108. 

FOR FURTHER INFORMATION CONTACT: 

Cynthia L Green, (617) 223-5130. 

SUPPLEMENTARY INFORMATION: 

A. Introduction 

The Clean Air Act (the Act) requires 
that States with areas that violate the 
primary National Ambient Air Quality 
Standards (NAAQS) submit revisions to 
their State Implementation Plans (SIPs) 
in 1979 which demonstrate attainment of 
the NAAQS by December 31.1982. For 
States unable to demonstrate attainment 
of the ozone and carbon monoxide (CO) 
standards by 1982, the Act allows an 
extension until 1987. In order to receive 
an extension until 1987, States were 


required to adopt, as part of their 1979 
attainment plans, control strategies 
considered to be reasonable available at 
that time and to commit to the 
submission of additional revisions by 
July 1,1982. 

Massachusetts' 1979 attainment plan 
included controls on specific stationary 
sources of volatile organic compounds 
(VOCs). a commitment to implement an 
inspection and maintenance program, 
and various transportation control 
measures. Massachusetts was unable to 
demonstrate attainment of the ozone 
and CO standards by 1982 and, 
therefore, the Governor requested an 
extension until 1987. EPA approved this 
request on September 18.1980 (see 40 
FR 81293). 

EPA policy requires that the 1982 SIP 
revisions include: a demonstration of 
attainment by 1987. a stationary source 
control program and transportation 
control measures. These requirements 
are discussed in detail in a policy 
document published on January 22.1981 
(see 46 FR 7182). 

Massachusetts submitted draft 1982 
revisions to its ozone and CO SIP on 
May 21.1982 and November 22.1982. 

The 1982 SIP contains new and 
quantifiable emission reductions which 
will be achieved through new source 
review regulations, transportation 
control measures, the bubble policy, 
reasonably available control technology 
(RACT) regulations for major sources, 
and vehicle inspection and 
maintenance. The detailed ozone and 
CO modeling demonstrates that 
Massachusetts will attain these 
standards by December 31,1987. 

EPA has reviewed the State's 
submittal and finds that the majority of 
the 1982 SIP is consistent with EPA 
requirements. The following sections of 
this Notice discuss in detail those issues 
that need to be resolved before EPA can 
approve the final SIP. Our review of the 
State's submittal is divided Into three 
main parts: 

(1) Ozone 

(2) Carbon Monoxide 

(3) Additional requirements. 

Our review of the ozone portion 

begins with a summary and is then 
divided into six additional sections: 

• Emissions Inventories. 

• Modeling. 

• Stationary Source Controls, 

• Inspection and Maintenance (1/M). 

• Transportation Control Measures, 
and 

• Reasonable Further Progress (RFP). 

Next we discuss the CO SIP. This 

section contains a summary, a review of 
the modeling analysis, and a discussion 
of the transportation control measures 
and the RFP demonstration. Finally, we 


review the additional requirements set 
out in EPA guidance, including public 
participation and the commitment of 
resources. 

B. Ozone 

1. Summary: Ozone is formed by 
complex chemical reactions involving 
various precursors, primarily oxides of 
nitrogen and a class of hydrocarbons 
called VOCs. Emissions of VOCs are 
controlled in order to reduce ozone 
concentrations. 

Massachusetts is divided into three 
analysis areas: the Boston, Worcester 
and Springfield urban areas. The ozone 
modeling analysis indicates that the 
following emission reductions will be 
required to eliminate violations of the 
ozone standard: 


voc 



Hie Proposed Massachusetts 1982 
State Implementation Plan 
(Massachusetts 1982 SIP) combines a 
mix of strategies, stationary and mobile 
source, to achieve these necessary 
reductions. 

2. Emissions Inventories: For the 1982 
SIP, States are required to submit 
comprehensive emissions inventories 
indicating 1980 and attainment year 
emissions levels from all sources of 
VOCs and oxides of nitrogen (NOJ. 

Massachusetts submitted inventories 
for mobile sources on February 18,1982, 
for area sources on March 8,1982 and 
for point sources on March 9.1982 and 
May 21.1982. EPA finds that the mobile 
and area source inventories are 
consistent with our guidance. However, 
the point source inventory is not entirely 
consistent with our guidance. It contains 
a list of major facilities and their total 
emissions, but it does not include 
reporting requirements such as: sample 
calculations, a breakdown of total 
emissions Into individual emission 
points at major facilities, and a 
completed, detailed categorization of 
miscellaneous point sources into 
specific processes. 

However, the quality assurance 
section of the emissions inventory 
contains a description of the special 
audits which will be performed to 
update and to include the reporting 
requirements in the point source 
Inventory by the June 1, 1985 /Therefore. 
EPA finds the point source inventory 
approvable. 

Proposed Action: EPA is proposing to: 

(1) Approve the mobile and area 
source inventories, and 
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(2) Approve the point source 
inventory with the understanding that 
the inventory will be improved through 
the State's quality assurance and 
updating procedures by June 1.1985. 

3. Modeling: In order to insure 
consistency in demonstrating attainment 
by 1987, EPA encouraged each State to 
use the City-Specific Empirical Kinetic 
Modeling Approach (EKMA). 
Massachusetts submitted a well- 
documented and detailed summary of 
the modeling which contains an 
evaluation of all the ozone monitoring 
data for each urban area. Using the 
EKMA model. Massachusetts analyzed 
each urban area to determine the 
percent of emission reductions required 
for each area. The table below 
summarizes the results of this modeling: 


Ozone Summary Table 
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Proposed Action: EPA 19 proposing to 
aprove the modeling portion of the SIP. 

4. Stationary Source Controls: The 
Clean Air Act requires States to 
implement all required stationary source 
controls as expeaitiously as practicable. 
In order to complete the requirement to 
adopt all reasonably available control 
measures. States must include, as part of 
the 1982 submittal, adopted regulations 
applying RACT to the following 
categories of sources: (1) All sources of 
VOCs covered by a Control Technique 
Guideline (CTG) and (2) all remaining 
major stationary sources of VOCs 
(defined under Section 302(j) of the Act 
as having more than 100 tons per year 
(TPY) potential emissions). 

EPA requires the submittal to include 
either legally enforceable measures 
Implementing RACT on these sources, or 
dr>cumentation supporting a 
determination by the State that the 
current level of control represents RACT 
for each of these sources. 

Group I and II CTG Regulation 
Revisions Submitted by the State 

(a) Massachusetts submitted fifteen 
revisions for its existing regulations. 

EPA finds that all of these revisions are 
consistent with our guidance. The 
revisions are discussed below. 


(i) The regulations for cutback asphalt 
and the surface coating of miscellaneous 
metal parts and products were revised 
to include EPA-approved exemptions 
(see 310 CMR 7.18(9) and (11)). 

(ii) The regulations for the surface 
coating of metal furniture, metal cans, 
large appliances, magnet wire 
insulation, automobiles, metal coil, 
miscellaneous metal parts and products, 
paper, fabric, and vinyl were revised to 
require that EPA Methods 24 and 25 
(originally promulgated in the Federal 
Register. Volume 45. Number 194. 
October 3,1980) be used to determine 
compliance (see 310 CMR 7.18(3), (4), (5), 
(6). (7), (10). (11). (14). (15) and (16)). EPA 
has since proposed to modify Method 
24. Therefore, the revisions will be 
approvable if the federal promulgation 
reference is deleted. 

(ill) The regulation for graphic arts- 
rotogravure and flexography was 
revised to include a wording change that 
will allow graphic arts sources to use 
high solids ink in order to comply with 
the regulation (see 310 CMR 7.18(12)). 

(iv) The regulation for the surface 
coating of metal coils was revised to 
delete the extended compliance 
schedule. The only source in the State is 
now in compliance and no longer needs 
an extended compliance date (see 310 
CMR 7.18(11)). 

(v) The regulation for 
perchloroethylene drycleaning systems 
was revised to include EPA test 
methods (see 310 CMR 7.18(13)), 

Proposed Action: EPA is proposing to 
approve these fifteen revisions, with the 
understanding that the revisions 
described in 4(a)(il) above will be 
changed to delete the federal 
promulgation reference. 

(b) Massachusetts submitted revisions 
for two CTG categories not previously 
regulated. EPA finds that the following 
revisions will be consistent with our 
guidance if Massachusetts includes In 
the final SIP, the required information 
discussed below: 

(i) Solvent Metal Cleaning: The 
existing regulation for solvent metal 
cleaning does not require controls on 
small conveyorized vapor degreasers or 
small open top vapor degreasers (see 
310 CMR 7.18(8)). EPA approved this 
regulation in the 1979 SIP (see 40 FR 
61293) with the condition that the State 
either 

• Demonstrate that the emissions from 
small solvent metal degreasers are 
within 5% of EPA guidance, or 

• Revise the existing regulation. 

The Massachusetts 1682 SIP does not 
contain a revised regulation, but the 
State has committed to include In the 
final SIP a public education program 


that will describe the emission 
reductions and cost benefits of using 
covers and safety switches on small 
metal degreasers. This program will 
encourage use of these devices and 
thereby reduce emissions. This 
information will be distributed through 
central locations, such as suppliers and 
trade journals. 

Proposed Action: EPA is proposing to: 

(1) Approve Massachusetts' solvent 
metal cleaning control strategy, with the 
understanding that (a) the final SEP will 
Include a schedule to implement a 
public education program by May 1, 

1983, and (b) EPA will receive a copy of 
the public education program by May 1, 
1983, and 

(2) Remove the conditions of the 
Massachusetts 1979 SIP for solvent 
metal cleaning Part 52. Subpart W, 

§ 52.1168(2)(b). 

(ii) External Floating Roof Tanks: The 
existing regulation for bulk plants and 
terminal handling of organic material 
was submitted for the control of 
petroleum storage in external floating 
roof tanks (see 310 CMR 7.02(12)). This 
regulation did not include the CTG- 
recommended requirements for 
secondary seals on external floating 
roof tanks, inspection of those seals, and 
a compliance date. Therefore, EPA took 
no action on the State's program to 
control emissions from external floating 
roof tanks (see 47 FR 5731). The 
Massachusetts 1982 SIP submittal did 
not include a revised regulation or a 
demonstration that the existing State 
controls are equivalent. However, 
Massachusetts and EPA have discussed 
this issue and the State has agreed to 
submit a schedule in the final SIP which 
ensures compliance by December 31. 
1983. 

Proposed Action: EPA is proposing to 
approve Massachusetts' agreement to 
control external floating roof tanks with 
the understanding that: 

(1) The final SIP will contain a 
proposed control strategy, and a 
schedule to complete the program by 
December 31.1983, and 

(2) After the control strategy is 
adopted, by March 1,1983, the strategy 
will be submitted as a SIP revision to 
EPA. 

(c) Gasoline Tank Trucks: EPA took 
no action on Massachusetts' lack of a 
gasoline tank truck regulation in the 
Federal Register on CTG D regulations 
because the State was committed to 
working with Northeast States for 
Coordinated Air Use Management 
(NESCAUM) to develop and to submit a 
control strategy in the 1982 SIP (47 FR 
5731). 
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NESCAUM was unable to develop a 
control strategy and Massachusetts did 
not submit a tank truck regulation in the 
1982 SIP. After discussions with DEQE 
EPA requested the State commit to a 
schedule to adopt and implement a 
RACT gasoline tank truck regulation. On 
November 22.1962, DEQE submitted a 
commitment to propose a gasoline tank 
truck regulation and to hold public 
hearings on the regulation no later than 
June 1,1983. DEQE also committed to 
adopt a RACT gasoline tank truck 
regulation within 90 days of the close of 
hearings, if no adverse comments are 
made. DEQE anticipates start up of the 
program by no later than May 1984. 

Upon adoption of the gasoline tank 
truck regulation. EPA requires that the 
regulation be submitted as a SIP 
revision. 

Proposed Action: EPA is proposing to 
approve the State commitment with the 
understanding that: 

(1) The State will adopt a gasoline 
tank truck regulation for submittal into 
the SIP. 

(2) The adopted regulation will be 
RACT, and 

(3) The program will start up as 
expeditiously as possible, but no later 
than May 1984. 

(d) The 100 TPY RACT Regulation. 
Massachusetts submitted a generic 
RACT regulation (see 310 CMR 7.18(17)) 
for the control of all VOC sources that 
have the potential to emit 100 tons per 
year (TPY) or more, and that are not 
currently regulated under existing 
Massachusetts regulations. This 
regulation was submitted to fulfill the 
1982 SIP policy requirement to control 
Croup III CTC and 100 TPY non-CTG 
sources, and should control 16 sources 
(updates of the emissions inventory may 
increase the number of sources 
controlled under this regulation) which 
presently emit 5,200 TPY. 

Massachusetts is not waiting for the 
publication of the Group III CTCs, but is 
adopting a regulation to achieve 
emission reductions from Group III CTG 
sources and nonCTG sources before 
EPA publishes the Group Hi CTCs. The 
100 TPY RACT regulation requires that 
each 100 TPY source will comply with 
RACT by December 31,1983. or 
document that the source cannot meet 
RACT by December 31,1983 and submit 
a plan by December 31.1982. with 
periodic increments of progress, that 
demonstrates compliance as 
expeditiously as practicable, but no 
later than December 31,1986. To 
determine whether a source has 100 TPY 
or more of emissions and should be 
controlled by this regulation, the State 
will aggregate the source's unregulated 


VOC emissions so that more sources not 
covered by CTCs will be controlled. 

The State has committed to review all 
EPA published guidelines and available 
information when determining RACT for 
each source under the generic 
regulation. To be consistent with EPA 
guidance, the State must also commit to 
review all EPA Group III CTG 
documents as they are published to 
determine if the emission reductions 
achieved by Massachusetts are less 
than the CTG projected emission 
reductions. Also the State must commit 
to control CTG 111 sources less than 100 
TPY If the control measures are RACT 
for Massachusetts, and give the public a 
chance to comment on each RACT 
determination. 

The RACT regulation does not contain 
federally enforceable emission limits 
and EPA will not have the authority to 
enforce State-determined RACT 
requirements unless they are issued in a 
federally enforceable permit or are 
submitted into the federally approved 
SIP. 

We have discussed these issues with 
the State and they have agreed that in 
the final SIP they will commit to: review 
CTG Ills when they are published, 
propose regulations for CTG Ill sources 
under 100 TPY if the control measures 
are RACT for the State, and give the 
public a chance to comment on each 
RACT determination. Also, in the 
November 22,1982 submittal, the St8te 
agreed to submit each RACT 
determination as a SIP revision. 

Proposed Action: EPA is proposing to 
approve the 100 TPY RACT regulation 
(see 310 CMR 7.18(17)) with the 
understanding that upon State approval 
each RACT determination will be 
submitted as a source specific SIP 
revision, and that the final SIP will 
include: 

(1) A schedule to review the Group III 
CTOs, as they are published, and to 
evaluate and adopt regulations for 
sources with less than 100 TPY 
emissions if the control measures 
specified by the CTG are found to be 
RACT for Massachusetts, and 

(2) A provision for public participation 
including a comment period and a 
hearing, or an opportunity for public 
hearing. 

(e) Generic Bubble Regulations. 
Massachusetts has developed two 
generic VOC bubble regulations, an 
addition to the existing generic VOC 
bubble regulation for surface coalers 
(see 310 CMR 7.18(2)(b)), and a 
comprehensive generic VOC bubble 
regulation (see 310 CMR 7.00 Appendix 
A(7)), that should enable sources to 
reduce emissions in a cost-effective 
manner. As discussed below, there are 


areas which need to be addressed in 
order for these regulations to be 
consistent with EPA policy. These 
regulations do not ensure that 
hazardous pollutants (identified as 
hazardous in accordance with Section 
112 of the Act) will not be increased in 
exchange for a decrease in non- 
hazard ous pollutants. Also, the 
comprehensive generic VOC bubble 
regulation should clearly specify that the 
State will be issuing a federally 
enforceable document for each 
approved bubble plan. Finally, the 
generic VOC bubble regulations do not 
address the time period within which 
the emission limitations shall be 
averaged in an approved bubble plan. 
EPA's Emissions Trading Policy 
Statement of April 7,1982 (see 47 FR 
15076) specifies that to be enforceable, 
the emission limitations "must state the 
minimum time period over which they 
will be averaged (e g., lbs/hour, lbs/ 
MMBtu averaged over 24 hours, 
production rate/day)." 

We have discussed these issues with 
the State and they have agreed to 
address them in the final SIP. 

Proposed Action: EPA is proposing to 
approve: 

(1) The revision to the generic VOC 
bubble regulation for surface coaters 
(see 310 CMR 7.18(2)(b)) with the 
understanding that the final SIP 
submission will: 

(a) Ensure that emissions of pollutants 
identified as hazardous in accordance 
with Section 112 of the Clean Air Act 
are not increased in exchange for 
reductions in emissions of non- 
hazardous pollutants and 

(b) Address the time period within 
which the emission limitations shall be 
averaged in an approved bubble plan. 

(2) The revision for the comprehensive 
generic VOC bubble regulation (see 310 
CMR 7.00 Appendix A(7)) with the 
understanding that the final SIP 
submission will: 

(a) Ensure that emissions of pollutants 
identified as hazardous in accordance 
with Section 112 of the Clean Air Act 
are not increased in exchange for 
reductions in emissions of non- 
hazardous pollutants, 

(b) Ensure that a federally enforceable 
document is issued for each approved 
Bubble plan, and 

(c) Address the time period within 
which the emission limitations shall be 
averaged in an approved bubble plan. 

(f) Other Revisions Submitted with 
the SIP. EPA is giving notice that 
Massachusetts also submitted in the 
1982 SIP changes to two regulations. 
Emission Offset and Nonattainment 
Review. 310 CMR 7.00 Appendix A. and 
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Plan Approval and Emission 
Limitations, 310 CMR 7.02 (2), (4), (13) 
and (14). These regulation changes, 
which effect the new source review 
program, and two programs that have 
been delegated to the state. National 
Emission Standards for Hazardous Air 
pollutants (NESHAPs) and New Source 
Performance Standards (NSPS) will be 
discussed In separate rulemakings as 
they do not impact on the ozone or 
carbon monoxide attainment 
demonstrations. 

5. Transportation Control Measures: 

State and regional agencies have been 
involved in the evaluation and 
recommendation of transportation 
control measures for the Massachusetts 
1982 SIP in accordance with EPA 
guidance. As a result, the State has 
adopted measures such as on-street 
parking controls, improved public 
transit, park and ride fringe parking lots, 
employer-based carpools. bicyle lanes, 
and traffic flow improvements. 

However. DEQE did not adopt a 
contingency provision to list planned 
transportation measures and projects, 
for areas of over 200,000 in population, 
that may adversely affect air quality and 
that will be delayed if expected air 
quality improvements do not occur. The 
state has committed to include this in its 
final submittal. 

EPA has reviewed the State's 
procedures for determining the 
conformity of transportation plans and 
programs, and finds them to be 
consistent with EPA guidance. 
Massachusetts defines its Basic 
Transportation Needs (BTN) as 
maintaining and, where possible, 
improving transit service levels to the 
extent that State and Federal funds will 
allow. 

All of the State's documentation has 
been included in the 1982 SIP submittal 
■nd the Metropolitan Planning 
Organization*! (MPOs) documentation 
will be submitted with the final SIP. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP, with the 
understanding that the MPOs 
documentation will be consistent with 
EPA guidance. 

ft. Reasonable Further Progress: The 
Massachusetts 1982 SIP indicates that 
the State will attain the ozone standard 
by December 31.1988. The State 
submitted separate RFP demonstrations 
for Boston. Worcester and Springfield 
The Massachusetts 1982 SIP also 
contains a description of the procedures 
that will be used to demonstrate the 
annual emission reductions of each 
urban area. The procedures described 
*ill be acceptable if the final submittal 
states that the vehicle miles of travel 


(VMT) data used for the mobile source 
emission estimates will be generated at 
a minimum for each analysis area. 

Proposed Action: EPA is proposing to 
approve the Reasonable Further 
Progress portion of the SIP with the 
understanding that the final submittal 
commits to providing VMT data for each 
analysis area. 

7. Inspection and Maintenance (I/M): 
All major urban areas needing an 
extension beyond 1982 for attainment of 
a standard for ozone or CO were 
required to include vehicle I/M as an 
element of the 1979 SIP revision. 
Massachusetts included 1/M in the 1979 
SIP revision. EPA’s evaluation of and 
action on, the I/M portion of the 
Massachusetts 1979 SIP revision Is 
documented in the September 18.1980 
Federal Register (see 45 FR 61293) 

As discussed in the January 22,1981 
Federal Register on 1982 SIP policy (see 
46 FR 7182), States with areas that have 
I/M programs under development, or 
operational as part of their 1979 SIP 
revisions, were required to submit only 
qualitative descriptions of their 1/M 
program elements in the 1979 SIP 
submittal. 

Unless already submitted and 
approved as part of a previous SIP 
submittal the 1982 SIP revision must 
include the rules and regulations needed 
to Implement the I/M program to 
achieve the minimum emission 
reduction requirements and 
commitments to other program details. 

EPA will determine the overall 
adequacy of the critical elements of 
each I/M program and, therefore, the 
approvability of the I/M portion of the 
Massachusetts 1982 SIP by comparing 
those elements to the established I/M 
guidance. 

In its 1982 SIP revision. Massachusetts 
submitted an I/M section which 
included draft rules and regulations and 
descriptions of the critical elements 
required by the 1982 SIP policy except 
as noted below. EPA has determined 
that the rules and regulations, once they 
arc finalized, and all of the I/M 
elements included in the 1982 SIP are 
approvabte except: (1) Adequate 
information was not included to 
describe the audit and surveillance 
procedures that will be used by the 
State to supervise the inspection 
stations and equipment suppliers, and 

(2) no information was included 
regarding the enforcement procedures 
that will be used by the State. 

EPA's evaluation also revealed that 
the 1682 SIP revision had two other 
minor deficiencies regarding the 
Implementation schedule and the 
demonstration that the Massachusetts 1/ 


M program will achieve the required 
emissions reductions. The 
Massachusetts I/M program was 
originally scheduled to begin January 1. 
1982. After Massachusetts' original 
schedule had been approved. EPA 
determined that States planning 
decentralized I/M programs could 
benefit by the use of automated 
analyzers and that schedule extensions 
to allow use of such analyzers were 
justified. Massachusetts decided to take 
advantage of this opportunity to 
improve the I/M program and requested 
EPA’s approval of an April 1,1983 start¬ 
up date. EPA has agreed to this date in 
principle. However. Massachusetts' 
enabling legislation has not been 
amended to reflect the new date. 

The 1982 SIP revision included a 
description of the emissions reductions 
that will be achieved by the 1/M 
program. However, the description 
included did not clearly demonstrate 
that the Massachusetts' 1/M program 
will achieve the required emissions 
reductions of hydrocarcbona and CO in 
1987. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP with the 
understanding that Massachusetts 
submits the following prior to final 
rulemaking: (1) The final regulations 
necessary to implement the I/M 
program. (2) the audit and surveillance 
procedures, (3) the enforcement 
procedures, (4) a statement that 
Massachusetts has the authority to start 
up the I/M program on April 1,1983 and 
(5) a demonstration that the 
Massachusetts I/M program will 
achieve the required emission 
reductions in 1987. 

C. Carbon Monoxide 

1. Summary: CO violations are 
primarily caused by automobile 
emissions and are generally associated 
with traffic congestion at the 
intersection of major roads or in a 
central business district. At these 
locations, vehicles may idle for 
relatively long periods of time. The 
emissions during this time period are 
very high and are less diluted. These 
problem areas are called hot spots. The 
only violations of the CO standards by 
Massachusetts are hot spot violations. 

2. Hot Spot Analysis: In order to 
eliminate CO violations. Massachusetts 
has analyzed known and potential hot 
spots through the use of EPA's "Volume 
9 (Revised) Evaluating Indirect Sources" 
(EPA-450/ 4-78-001). The table below 
summarizes the state's findings: 
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We have reviewed the hot spot 
analysis and found it to be consistent 
with EPA guidelines. An evaluation of 
the results indicates that with the 
reductions in CO emissions expected 
from the Federal Motor Vehicle 
Emissions Control Program, 
Massachusetts will attain the CO 
standards by 1987 in all but four Boston 
locations: Kenmore Square, Leverett 
Circle, Cambridge Street at Staniford 
Street, and the Callahan Tunnel. For 
these remaining four locations, the 
Massachusetts 1982 SIP contains a 
process for implementing site-specific 
controls. These controls will assure that 
they attain the standards by 1987. 

Tlie Boston-Essex Street was not 
included in the hot spot analysis 
because It was only recently identified 
as recording violations of the CO 
standard Also, the City of Springfield 
elected to undertake the analysis of CO 
hot 8pots in its Central Business District 
as part of an environmental assessment 
of its redevelopment program and 
proposed transit malL 

Proposed Action: EPA is proposing to 
approve the CO portion of the SIP with 
the understanding that the State will 
submit a schedule for conducting the hot 
spot analysis for Boston-Essex Street 
and the Springfield Central Business 
District 

3. Transportation Control Measures 
and Reasonable Further Progress: The 
Massachusetts 1982 SIP contains RFP 
demonstrations for all locations that the 
hot spot program identified as having 
the potential to violate the CO standard 
in 1987. Massachusetts has committed to 
analyzing two additional locations 
under the hot spot program: Boston- 
Essex Street and Springfield Central 
Business District, and will develop RFP 
demonstrations for any of these 
locations that do not show attainment 
by 1987. 

Proposed Action: EPA is proposing to 
approve the CO RFP demonstrations 
with the understanding that the final SOP 
will include a schedule for implementing 


mitigation measures for the Boston 
locations: Kenmore Square. Callahan 
Tunnel, Leverett Circle, and Cambridge 
Street at Staniford Street 

D. Additional Requirements 

1. Resource Commitments: In order to 
assure that the control strategies 
includes in the 1982 attainment plan are 
implemented. EPA has requested that 
the State indicate what financial support 
will be associated with these actions. In 
its submittal, the State commits to 
measures necessary to demonstrate 
attainment of the ozone and CO 
standards. The State has indicated that 
the final 1982 SIP submission will 
discuss the State's commitment to 
provide the resources needed to 
implement the 1982 SIP. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP with the 
understanding that the State will discuss 
its commitment to provide the resources 
needed to Implement the 1982 SIP in 
their final submittal. 

2. Public Participation/ 
Intergovernmental Consultation 
Documentation. The 1982 SIP 
submission, outlines the process that 
was used to involve elected officials, 
representatives from private industry, 
special interest groups, transportation 
and economic development policy 
makers and private citizens during the 
preparation of the SIP. The State has 
established a mechanism for on-going 
public participation in the development 
of transportation air quality planning 
and has implemented a program to 
promote greater awareness of air quality 
problems to the public. All of the public 
participation programs have been 
developed in accordance with EPA 
guidelines. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP. 

II. Proposed Action: 

EPA is proposing to approve the 
Massachusetts 1982 State 
Implementation Plan Revisions for 
Ozone and Carbon Monoxide, which 
were submitted in draft on May 21,1982, 
and November 22,1982,1982. EPA is 
soliciting public comments on issues 
discussed in this notice or on other 
relevant matters. These comments will 
be considered before taking final action. 
Interested parties may participate in the 
Federal rulemaking procedure by 
submitting written comments to the EPA 
address in the adoresses section 
above. 

These revisions are being proposed 
under a new procedure called "parallel 
processing" (see 47 FR 27073). If the 
proposed revisions are substantially 
changed, in areas other than those 


identified in this notice, EPA will 
evaluate those changes and may publish 
a revised NPR. If no substantial changes 
are made, EPA will issue a notice of 
final rulemaking on the revisions. 
"Parallel processing" will reduce the 
time necessary for final approval of 
these SIP revisions. 

Under 5 U.S.C. Section 805(b), the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities (see 46 FR 
8709). 

The Office of Managment and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Clean Air Act. as 
amended, and EPA regulations in 40 
CFR Part 51. This revision is being 
proposed pursuant to Section 110(a) and 
301(a) of the Clean Air Act, as amended 
(42 USC 7410(a) and 7601(a)). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides, Nitrogen dioxide, Lead, 
Particulate matter, Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Dated: September 10,1982. 

Lester A. Sutton, PE* 

Regional Administrator. 

|m Doc. *1-2412 FlUd 2-2-42; *45 «n>| 

BiUJNG CODE ***0-50-41 


40 CFR Part 52 

(EPA Docket No. AW601MD; A-3-FRL 2257- 

•1 

State of Maryland; Proposed Revision 
of the Maryland State Implementation 
Plan for Ozone and Carbon Monoxide 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This document proposes to 
approve in part and disapprove in part 
the 1982 State Implementation Plan 
revision for the Maryland portion of the 
National Capital Interstate Air Quality 
Control Region (AQCR) which was 
submitted on November 5,1982. Except 
for the portion pertaining to the State's 
Inspection and Maintenance (I/M) 
program, this revision appears to meet 
the requirements of the Clean Air Act 
and EPA policy. The intended effect of 
this action is to provide for attainment 
of the primary National Ambient Air 
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Quality Standards for Ozone and 
Carbon Monoxide as required under 
Part D of the Clean Air Act 
Amendments of 1977. However, EPA is 
proposing disapproval of the State's I/M 
program because the submittal is 
Incomplete and because the SIP 
contains no schedule for implementing 
the I/M program. 

dat t: EPA must receive any comments 
on or before March 21.1983. 
aooresscs: Copies of the revision and 
accompanying documents are available 
during normal businaas hours at the 
following offices: 

U.S Environmental Protection Agency, 
Region III. Air Programs & Energy 
Branch, Curtis Building, Second Floor, 
Sixth & Walnut Streets, Philadelphia. 

PA 19108, Attn: Harold A. Frankford 
(3AW12) 

Maryland Air Management 
Administration. 210 West Preston 
Street Baltimore, MD 21201, Attn: 
George P. Ferreri 

All comments should be addressed to: 
Henry J. Sokolowskl, P.E. (3AW12) MD- 
DE-DC Metro Section, at the FPA, 

Region HI address above. 

FOR FURTHER INFORMATION CONTACT: 
Harold A. Frankford (3AW12) at the EPA. 
Region III Address above or telephone 
215/597-8392. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added a new Part D to Title I of the AcL 
Under this Part the States had to revise 
their State Implementation Plans (SIPs) 
far all nonattainment areas and submit 
the revisions to EPA by January 1.1979 
(Section 171-178 of the Clean Air Act 
Section 129(c) (uncodified) of Pub. L. 95- 
OS). The revised plan had to provide for 
attainment by December 31,1982. unless 
the State demonstrated that it could not 
attain either the Ozone (O.) or Carbon 
Monoxide (CO) Standard by that date 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for O* or CO could 
be extended up to December 31.1967, 
and the State could defer compliance 
with certain of the Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements. (Section 172(c)). 

These second SIP revisions had to be 
•ubmltted by July 1,1982 (Section 129(c) 
(uncodified). Pub. L 95-95). On January 
2*. 1^81 (48 FR 7182). EPA published 
final criteria for reviewing these 
^visions. These criteria supplement the 
“General Preamble" for SIP revisions for 
nonattainment areas, which was 


published on April 4.1979 (44 FR 
20372). 1 

If there are major deficiencies in the 
SIP submittal and they are not remedied 
before EPA takes final action, EPA will 
be required to disapprove the revisions 
to the O, and/or CO plans. Under 
Section 110(a)(2){l) and 40 CFR 52.24 
(1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of Os and/or CO in the nonattainment 
areas to which these plan revisions 
apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 178(a) and 316(b) of the 
Clean Air Act. Under Section 176(a). 

EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 316(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980} (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

The State of Mary land submitted an 
initial SIP revision for its designated O»/ 
CO nonattainment areas in January, 

1979. The State requested that EPA 
extend the attainment date for the 
standards in only the Maryland portion 
of the National Capital Interstate Air 
Quality Control Region (AQCR) until 
late 1983. EPA approved extensions until 
January 1.1984 for CO and December 31, 
1987 for O*. EPA also approved the 
initial plan on August 12,1980 (45 FR 
53494). Subsequent revisions were also 
approved on May 11,1982 (46 FR 20126). 

On November 5,1982, Maryland 
submitted the 1982 revisions to its O*/ 
CO SIPs. On October 20,1982 (47 FR 
40711), EPA published a notice of 
availability of a draft 1982 SIP revision 
submitted to EPA by Maryland on July 1, 
1982. 


1 EPA publlahad four Additional notkaa 
•upptaaanting the general preamble in 1ST® July 1 
1079 (44 FR 38563). Auguit 28.1079 (44 FR 50371), 
September 17.1979 (44 FR 6*71). and November 23. 
1979 (44 FR 671S2). 


EPA's review of the State's submittal 
is divided into three main discussions: 

A The Ozpne SIP, 

B. The Carbon Monoxide SIP, and 

C The additional requirements set out 
in EPA guidance, including conformity 
of Federal actions, consultation with 
State and local officials, and 
requirements of section 172 of the Clean 
Air Act. 

The following is a brief description of 
elements contained in the SIP revision. 

A more detailed discussion may be 
found in the Technical Support 
Document available at the EPA office 
listed under Addresses in this notice. 

A. The Ozone SIP 

Ozone is formed from various 
precursors, primarily oxides of nitrogen 
(NO,) and a class of hydrocarbons 
called "reactive volatile organic 
compounds" (VOCs). VOC emissions 
are controlled to reduce ozone 
concentrations. 

The entire Maryland portion of the 
National Capital AQCR (Montgomery 
and Prince Georges Counties) cannot 
demonstrate attainment by December 
31.1982. The ozone modeling analysis 
indicates that a 46 percent emission 
reduction will be needed to eliminate 
violations of the Ozone Standard in this 
area. 

The proposed Maryland 1982 SIP for 
O. combines a mix of stationary and 
mobile source strategies to achieve 
these necessary reductions. It is divided 
into six sections: 

—Emissions Inventory, 

—Demonstration of Attainment/ 
Modeling. 

—Reasonable Further Progress (RFP), 

—Stationary Source Controls, 

—Transportation Control Measures, 
and * 

—Inspection and Maintenance. 

1. Emissions Inventory . For the 1982 
SIP, States were to submit a 
comprehensive emissions inventory 
indicating 1980 and attainment year 
(1967) emissions levels from all sources 
of VOCs and NO,. 

On July 1,1982, the State of Maryland 
submitted a draft of its emissions 
inventory, including both point sources 
and mobile sources. Because the 
National Capital AQCR Is comprised of 
three jurisdictions (Maryland. District of 
Columbia, Virginia), the SIP describes 
that portion of the inventory attributed 
to each area. EPA noted several 
deficiencies in the draft emissions 
inventory, and informed Maryland of the 
concerns by letter. On September 28, 
1982 the Metropolitan Washington 
Council of Governments (COG), which 
had assumed the resjionslbility of 
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coordinating the tri-jurisdiction SIP 
revision, responded by letter containing 
information which addressed most of 
EPA’s concerns. EPA finds that the 
emissions inventory is generally 
consistent with our guidance and other 
requirements. 

Proposed Action: EPA proposes to 
approve the emissions inventory portion 
of the SIP. 

2. Demonstration of Attainment/ 
Modeling. To insure consistency among 
the States having to demonstrate 
attainment by 1987. EPA encouraged 
each State to use the City-Specific 
Empirical Kinetic Modeling Approach 
(EKMA), The modeling was performed 
by the COG on a tri-state region-wide 
basis. Maryland has accepted COG's 
analysis and has included it as part of 
its SIP. COG considered for use in its 
EKMA exercise the five highest ozone 
concentrations recorded during the 
1979-1981 period at each monitor within 
the Natinal Capital AQCR. The EKMA 
model simulates a parcel of air traveling 
in a straight line from the center of the 
urban area to a destination point at the 
site where the maximum ozone value is 
observed. 

The EKMA analysis in Maryland's SIP 
is based on monitored air quality data in 
the Metropolitan Washington. D.C- area 
from 1980 and 1981. COG modeled 
numerous representative days and 
determined that a 46 percent reduction 
in VOC emissions for the region is 
required based on a 0.16 ppm ozone 
value recorded at the Takoma 
monitoring site in Washington. D.C on 
July 16.1980. Using this 46 percent 
emission reduction target. COG 
detenrfined that the Metropolitan 
Washington. D.C. area must reduce 1980 
VOC emissions of 342 tons per day by 
157 tons to achieve attainment by the 
end of 1987. The current plan 
demonstrates a VOC emission reduction 
of 118 tons per day by 1987. leaving an 
additional reduction of 39 tons per day 
needed to attain the standard. Emission 
reduction taigets were agreed upon by 
the three jurisdictions to achieve the 
needed 39 tons. The targets are: District 
of Columbia—6 tons, Maryland—14 
tons, and Virginia—16 tons. Control 
measures in Maryland's 1982 Ozone/CO 
SIP will reduce VOC emissions by about 
7.5 tons per day. This leaves a shortfall 
in 1987 of 8.5 tons per day. Maryland 
has committed to evaluate a mix of 
additional control measures, including 
Stage II Vapor Recovery, and to 
implement regulations in order to 
achieve the additional 6.5 tons per day 
reduction. This schedule for and 
commitment to develop additional 
regulations to ensure attainment by 1987 


is discussed in the Stationary Source 
Controls portion of this notice. (See 
Section 4.) 

Proposed Action: EPA proposes to 
approve the demonstration of 
attainment/modeling portion of the SIP. 

3. Reasonable Further Progress. 
Maryland has submitted an adequate 
Reasonable Further Progress (RFP) 
presentation and discussion in their SIP. 
Although the RFP curve does not 
demonstrate attainment of the Ozone 
Standard by December 31,1987. i.e M a 
6.5 tons per day shortfall, Maryland has 
committed to study and implement 
additional control measures in order to 
eliminate this shortfall and attain the 
standard by December 31,1987. 
Maryland has also certified that its 
existing new source review and offset 
requirements will be adequate to allow 
growth while remaining within the RFP 
limitation and to maintain attainment of 
the Ozone Standard after 1987. 

EPA intends to monitor the State's 
progress in meeting RFP be reviewing 
annual RFP reports. If any deficiency 
occurs, EPA will take corrective action. 

Proposed Action: EPA proposes to 
approve the reasonable further progress 
portion of the SIP. However, the 
Maryland RFP schedule, and EPA's 
proposed action of same, assumes 
implementation of the State's inspection 
and maintenance (I/M) program by July 
1,1983. Should Maryland delay its 
implementation of the I/M program, it 
will be required to submit to EPA a 
revised RFP schedule. 

4. Stationary Source Controls . The 
Clean Air Act requires States to adopt 
regulations requiring Reasonably 
Available Control Technology (RACT). 
Therefore, as part of the 1982 submittal. 
States must include RACT for (a) All 
sources of VOCs covered by a Control 
Techniques Guideline (CTG) and (b) all 
remaining major stationary sources with 
the potential to emit more than 100 tons 
of VOC per year. 

EAP requires that the submittal either 
include legally enforceable measures to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

Current EPA policy, allows the State 
to submit schedules in lieu of adopted 
regulations as long as the schedules call 
for adoption and implementation dates 
of the necessary control measures 
within a time frame so as not to impede 
reasonable further progress towards 
attainment. 

a. CTG Regulations. Maryland has 
adopted RACT regulations for all VOC 
source categories covered by a CTG. 


The State has also committed to adopt 
RACT regulations for the Group III 
CTGs after they are published by EPA. 

b. Additional Stationary Source 
Control Regulations . The proposed SIP 
revision submitted by Maryland 
contains a schedule under which 
Maryland will evaluate possible 
measures for controlling VOC emissions t 
from sources emitting less than 100 tons , 
per year, including stage II vapor 
recovery. The State would then adopt 
control regulations. According to this « 
schedule, the State will have decided its 
optimum mix of control measures by 
July 1.1983. In order to inform the public | 
and local government officials about the i 
nature of these additional emission , 

reduction targets, the State will hold 
public hearings during January, 1984. a 
The state will adopt and submit these | 
regulations to EPA by March 1,1984. i 

EPA has determined that the State's i 
schedule for developing, adopting, and i 
submitting the necessary RACT 
regulations represents as expeditious a I 
timetable as practicable, so as not to 1 
impede reasonable further progress I 

towards attainment. > 

C. Regulations for 100 Tons per Year j 

Sources 

The State has certified that there are [ 
no 100 tons per year sources in 
Maryland which are not covered by a 
CTG or not currently controlled at 
RACT levels. 

Proposed Action: EPA proposes to 
approve the stationary source controls 
portion of the SIP. 

5. Transportation Control Measures , 

CTCMsJ. In developing a regional 
transportation control plan as part of the 
overall control strategy. COG examined 
the feasibility of applying the 18 i 

categories of measures listed in Section 
108(f) of the Act and considered to be 
"reasonably available." COG 
considered fifteen of these 18 categories \ 
to be feasible for implementation in the 
National Capital AQCR. The COG then ( 
considered 60 specific measures derived 
from these categories for Inclusion into ■ 
the SIP. The State of Maryland has i 

participated In analyzing the relative 
effectiveness of these control measures. , 
The State, in conjunction with the 
District of Columbia, Virginia and COG, 
analyzed the benefits (regional emission 
reductions in tons per day. total energy 
savings In gallons per weekday, and 
additional benefits which encompass 
other than air quality goals). The State 
also analyzed the costs (capital, 
operating, maintenance, other) 
associated with each prospective 
measure. 
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At a result of this analysis, COG has 
developed for inclusion in the Maryland 
SIP the following transportation control 
measures that are designed to reduce 
VOC emissions in the Maryland portion 
of the National Capital AQCR: 

1. METRO 

1 Parking Restrictions in District of 
Columbia CBD (potentially reducing 
vehicle trips from Maryland) 

3. Bicycle Improvements 

4 Transportation System 
Management Improvements 

5 Ridesharing Improvements 

These measures, when fully 

implemented are designed to reduce 
VOC emissions in Maryland by 7.5 tons/ 
day. 

The COG transportation plan contains 
some legally enforceable commitments 
for the State and local agencies 
oecessary to implement the above-listed 
transportation measures. The process is 
continuing and additional State and 
local commitments for certain TCMs are 
being obtained, where appropriate. EPA 
will take final action approving this 
portion of the SIP after these 
commitments are received. 

The COG transportation plan also 
identifies a recent study conducted by 
the Urban Mass Transit Administration 
and Washington Metropolitan Area 
Transit Authority (WMATA) that 
addresses basic transportation needs. 
Since the completion of this study, 
WMATA and the local and State 
jurisdictions have been implementing 
programs to expand and improve public 
transportation. 

Proposed Action: EPA proposes 
approval of the COG-developed 
transportation plan for the Maryland 
portion of the National Capital AQCR. 
with the understanding that additional 
commitments for State and local TCMs 
will be obtained where appropriate. 

5. Inspection and Maintenance (I/M). 
According to the currently approved 
Mary land “SIP, the State is to begin 
implementation of its inspection and 
maintenance (I/M) program by January 
1,1983. However, the State’s 1982 SIP 
contains a statement that the currently- 
approved I/M schedule is invalid, and 
that the I/M start-up date is to be no 
wrlier than July 1.1983. No new 
schedule was submitted with this SIP 
revision to replace the current schedule. 1 

An approvable I/M program must also 
contain the following major elements: 

1 Inspection Test Procedures 

2. Emission Standards 


for contralixed program* ruch 11 that planned 
Maryland, EPA • I/M policy requires 
U-turn tattoo by December 31.19S2. Therefore, 
cannot spprovs s new schedule which delays 
mu] unptansntstioa beyond that data. 


3. Inspection Station Licensing 
Requirements 

4. Emission Analyzer Specifications. 

5. Recordkeeping and Record 
Submittal requirements 

6. Quality Control, Audit, and 
Surveillance Procedures 

7. Public Awareness Plan 

a Mechanics Training Plan 

9. RACT Compliance 

10. Procedures to assure that 
noncomplying vehicles are not operated 
on public roads. 

While Appendix D of Maryland’s SIP 
contains information about Maryland’s 
public awareness and mechanics 
training plans, as well as State- 
developed proposed emissions 
standards, this SIP submittal contains 
no information about the remaining 
major elements of the I/M program. 

Proposed Action: In view of the fact 
that the State's 1982 SIP contains no 
valid schedule for implementing the I/M 
program and that the State's 1982 SIP 
does not address most of the major 
elements contained in an approvable!/ 
M program. EPA proposes to disapprove 
this portion of the SIP. 

B. Carbon Monoxide SIP 

Because portions of Montgomery and 
Prince Georges Counties have been 
designated as nonattainment areas for 
carbon monoxide (CO). (45 FR 24469 
(I960)), Maryland was required to 
submit a plan revision designed to attain 
the CO standards as expeditiously as 
practicable, but by no later than 
December 31,1987. During January 1979, 
Maryland submitted a CO 
nonattainment SIP which EPA 
subsequently approved on August 12, 
1980.45 FR 53494 (1980). The current 
Federally approved SIP calls for a 
January 1,1984 attainment date. 

On November 5,1982, the State 
submitted a revised CO SIP for the 
nonattainment portion of Montgomery 
and Prince Georges Counties. The plan 
is basically an AQCR-wide plan 
developed by COG with inputs from 
Maryland. Virginia and the District of 
Columbia, but there are certain 
variations to account for differences in 
vehicle use (motor vehicles are the most 
significant source of CO emissions). 
Therefore, EPA must review each plan 
separately. 

Transportation sources, particularly 
the automobile, are responsible for most 
regional CO emissions. CO is monitored 
at 10 sites throughout the region; 
however, no monitors measuring 
congested intersections are located in 
the Virginia or Maryland portions of 
Washington, D.C. Violations of the 8 
hour CO standard have been recorded 
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and these areas are designated 
nonattainment for CO. 

In order to demonstrate attainment of 
the CO standard the State and COG 
used the Intersection Midblock Model 
(LMM). an approved EPA modeling 
technique. The model predicted that 
certain hotspots (e.g. specific 
intersections) may still show violation of 
the CO NAAQS beyond January 1,1984, 
and probably through 1987. Therefore, 
the State has requested a revision to the 
extension, until December 31.1987, for 
attaining the CO standards. 

CO concentrations are expected to 
decrease significantly by 1987 due to a 
continuation of the Federal Motor 
Vehicle Control Program and 
implementation of vehicle I/M. The 
state submittal contains a detailed 
modeling analysis which demonstrates 
attainment by 1987 at local "hot spot" 
intersections relying solely on the 
Federal Motor Vehicle Control Program 
and 1/M. It also contains 
demonstrations of Reasonable Further 
Progress (RFP). This material satisfies 
the EPA criteria. EPA intends to monitor 
the State's progress in meeting RFP by 
reviewing annual RFP reports. If any 
deficiency occurs, EPA will take 
corrective action. 

The State also intends to perform an 
independent follow-up evaluation based 
on analysis of air quality data from a 
CO monitor located near a "hot spot" 
intersection in Rockville. The State will 
collect one year of monitoring data and 
complete its evaluation by October 31, 
1984. This study will serve to verify the 
results from the above-discusscd 
modeling analysis. 

As discussed in the ozone portion of 
this notice, the I/M program in 
Maryland Is being proposed for 
disapproval for several reasons. For the 
same reasons, EPA is proposing to 
disapprove I/M in the CO portion of the 
SIP. Also, EPA intends to monitor the 
State's progress in meeting RFP for CO 
reviewing annual RFP reports. If any 
deficiency occurs. EPA Will take 
corrective action 

Proposed Action: EPA proposes to 
approve all portions of the CO SIP, 
except for the I/M portion. EPA also 
proposes to revise the CO attainment 
date extension from January 1,1984 to 
December 31,1987. 

C. Additional Requirements 

1. Conformity of Federal Actions , 
Compliance with Section 176(c) of the 
Clean Air Act requires a close 
cooperative effort between all agenoies 
granted Federal funding. Routine 
procedures which are part of the basic 
planning process performed by COG 
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and the State and local governments 
will ensure that no projects will be 
constructed or implemented which will 
produce emissions that are inconsistent 
with the adopted SIP. Compliance with 
Sections 176(c) and 316 also requires the 
use of consistent population projections 
in all federal funding activities. COG 
has developed a "Cooperative 
Forecasting Process" which fills this 
need. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

2. Consultation with State and Local 
Officials, During the preparation of the 
1982 SIP. the State, via the COG 
planning process, insured the continual 
involvement of the public and all 
appropriate government agency 
officials. Opportunity was given for all 
interested parties to participate in the 
development of the transportation plan 
and other elements of the SIP. In 
addition, the current Maryland SIP 
contains a procedure developed by 
Maryland to assure consultation with 
State and local officials. 47 Fed. Reg. 
15140 (1982). 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

3. Conformance with Other 
Requirements of Section 172 of the 
Clean Air Act Section 172(b) of the 
Clean Air Act requires that certain items 
be included in all SIP revisions. Most of 
these requirements have been addressed 
above. The following is a discussion of 
the remaining requirements. 

a. Commitment of financial and 
manpower resources—The State has 
committed adequate financial and 
manpower resources to carry out the 
programs established in the 1982 SIP. 

b. Analysis of effects—The State had 
submitted in 1979 an analysis of the 
effects of the SIP will have on air quality 
health, welfare, the economy, energy 
and society. In general, there are few 
changes since that appraisal and these 
are minimal The majority of the effects 
of the plan on each of the above- 
mentioned criteria continue to be 
neutral or positive. 

c. Contingency plan—EPA's January 
1981 policy also requires States to 
develop a process for identifying and 
implementing additional transportation 
control measures that can be used in the 
event that there is an unanticipated 
shortfall in emission reductions. The 
June 1962 draft COG plan includes a list 
of measures which will be considered in 
such circumstances. The final plan is 
expected to provide additional detail 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 


Proposed Action 

Based on the above information, EPA 
is proposing to approve Maryland's SIP 
revision, except for the 1/M program. 
EPA is soliciting public comments on the 
issues discussed in this notice or on 
other relevant matters. Interested 
parties may participate in the Federal 
rulemaking procedure by submitting 
written comments to the address above. 
EPA la also proposing to disapprove the 
I/M portion of the Maryland SIP, since 
the SIP contains no valid schedule for 
implementation, and since the SIP 
contains no description of certain 
elements that are key to an acceptable 
I/M program in both the ozone and 
carbon monoxide portions of the SIP. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2) (A)- 
(K) and 110(a)(3) of the Clean Air Act. as 
amended, and EPA regulations in 40 
CFR Part 51. 

Under Executive Order 12291. today's 
action is not "Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

List of Subjects in 40 CFR Part 52 

Air pollution control Ozone, Sulfur 
oxides. Nitrogen dioxide, Lead, 
Particulate matter. Carbon monxide. 
Hydrocarbons, Intergovernmental 
relations. 

Authority: Section 110(a) and 301(a) of the 
Clean Air Act. as amended (42 U.S^C 
7410(a), 7502. and 7801 (a)). 

Dated: November 28,1962 
Peter N. Bibko. 

Regional A dm in is Ira tor. 

[FR DOC 13-3441 PM W-W ft44 mb) 

BfUJMQ COOf 4MO-5MI 


40 CFR Part 52 
INC-002; A-4-FRL 2252-61 

Approval and Promulgation of 
Implementation Plana; North Carolina: 
1982 Carbon Monoxide Attainment 
Plan 

agency: Environmental Protection 
Agency. 

action: Proposed rule. 

summary: EPA proposes to approve the 
1982 State Implementation Plan (SIP) 
revision for the Mecklenburg County 
Carbon Monoxide nonattainment area. 
The State of North Carolina submitted 
this revision on June 17,1982. EPA has 
determined that this revision meets the 
requirements of the Clean Air Act and 
EPA policy and provides for attainment 
of the primary National Ambient Air 


Quality Standards for carbon monoxide 
as required under Part D of Title 1 of the 
Clean Air Act. 

date: EPA must receive your comment* 
on or before March 21,1963. 
addresses: Send any comments to Don 
Stone. Air Planning Section, EPA Region 
IV, 345 Court land Street N.E-, Atlanta. 
Georgia 30365. 

You may inspect copies of the 
submittal and EPA's evaluation during 
normal business hours at the following 
locations: 

EPA Region IV. Air Management 
Branch. 345 Courtland Street NE., 
Atlanta. Georgia 30365 
Air Quality Section. Division of 
Environmental Management, N.C. 
Department of Natural Resources and 
Community Development, P.O. Box 
28787. Raleigh. North Carolina 27811. 
FOR further information contact. 
Don Stone at 404/881-2864 or FTS 257- 
2884. 

supplementary informaton: The 

Clean Air Act Amendments of 1977 
added a new Part D to Title I of the Act 
Part D required the states to revise their 
SIPs for all nonattainment areas and 
submit the revisions to EPA by January 
1,1979. The revised plan had to provide 
for attainment by December 31,1982. 
unless the state demonstrated that it 
could not attain either the ozone (Os) or 
carbon monoxide (CO) standard by that 
date despite the implementation of all 
reasonably available control measures 
(section 172(b)(2)). 

If EPA approved this demonstration 
the attainment date for & or CO could 
be extended up to December 31.1987. 
States receiving such extensions were to 
submit a second SIP revision that 
provides for attainment by the approved 
attainment date and complies with all of 
the Part D requirements. 

This second SIP revision had to be 
submitted by July 1 . 1982. On January 22. 
1981 (48 FR 7182), EPA published final 
criteria for reviewing these revisions. 
These criteria supplement the "General 
Preamble for SIP Revisions for 
Nonattainment Areas." which was 
published on April 4.1979 (44 FR 20372). 

In June 1979, the State of North 
Carolina submitted an initial SIP 
revision for the Mecklenburg County CO 
nonattainment area. The State requested 
that EPA extend the attainment date for 
the 8-bour standard in this area to 
December 31,1987. EPA granted this 
request and conditionally approved the 
initial revision of the plan on April 17. 
1980 (45 FR 26038). EPA gave final 
approval to this initial revision on 
March 19,1981 (48 FR 17556). after the 
State had fulfilled the conditions. 
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North Carolina submitted its 1982 SIP 
revision on June 17,1982. The State Is 
still considering additional revisions and 
proposes to adopt them through its SIP 
revision procedures. EPA is proposing to 
review these revisions concurrently—a 
procedure called “parallel proposing.'* 

We estimate that this will reduce the 
time needed for our approval by 3 or 4 
months. However, if the State 
lubstantialiy changes the draft 
revisions—except to remedy 
deficiencies cited In this notice—EPA 
will have to evaluate those changes and 
publish a revised notice of proposed 
rulemaking. Otherwise, EPA will publish 
8 notice of final rulemaking on the 
revisions discussed in today's notice 
once the State adopts these revisions 
and submits them to EPA for 
incorporation into the SIP. 

Plan Evaluation 

EPA's discussion of its review of the 
States submittal is presented in two 
parts: A) the Carbon Monoxide SIP, and 
B) the Additional Requirements set out 
In EPA guidance, Including basic 
transportation needs, conformity of 
Federal actions, and consultation with 
State and local officials. 

A. Carbon Monoxide (CO) SIP 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
in’ersection*, or in central business 
districts, where vehicles tend to idle for 
relatively long periods. 

The State subnfittal contains a 
detailed modeling analysis which 
demonstrates attainment through! the 
implementation of an inspection and 
maintenance (I/M) program and various 
transportation control measures at local 
"hot spot” intersections. It also contains 
demonstrations of Reasonable Further 
Ingress (RFP) for the worst case 
Intersection and the entire 
nondttainment area. 

Section 108 of the Act lists several 
transportation control measures to be 
studied for feasibility for implementing 
ss part of the SIP control strategy. One 
of the measures. Inspection and 
maintenance, is required for post-1982 
CO/O, extension areas. A discussion of 
the North Carolina inspection and 
maintenance program is given later. 

After reviewing the Section 108 
measures and consulting with all 
affected State and local officials, the 
M>rth Carolina Division of 
w:ronmental Management conducted 
a detailed analysis of those Section 108 
measures on a regionwide basis. The 
RfP demonstration was done for all of 
Mecklenburg County. Today's notice 


also discusses the other sections of the 
State’s submittal as follows: 

1. Emission Inventories . For the 1982 
SIP. states were to submit 
comprehensive emission inventories 
indicating 1980 and attainment year 
emission levels from all sources of 
carbon monoxide. The North Carolina 
SIP contains the required inventories 
and conforms to EPA's policies and 
procedures. 

Proposed Action: Approval. 

2. Stationary Source Control Carbon 
monoxide is primarily a mobile source 
pollutant EPA policy defines a major 
stationary source of CO emissions to be 
greater than 1000 tons/yr. Since the CO 
emissions inventory for Mecklenburg 
County identifies no stationary source 
units of more than 10 tons/yr, the SIP 
contains no control strategies for 
stationary sources. EPA concurs with 
this approach that no stationary source 
controls are needed. 

Proposed Action: Approval 

3. Inspection and Maintenance (I/M). 
All major urban areas needed an 
extension beyond 1982 to attain the 
standards for Oi and CO were required 
to include vehicle I/M as a portion of 
the 1979 SIP revisions. On April 17.1980, 
EPA evaluated and approved the I/M 
portion of North Carolina's 1979 SIP 
revision (45 FR 28038). 

The 1982 SIP revision must also 
contain an I/M portion. This portion 
must include: (1) The rules and 
regulations for implementing an 1/M 
program that will meet the minimum 
requirements for reducing emissions and 
(2) commitments to other needed 
program details. (However, I/M 
elements already submitted and 
approved as part of an earlier SIP 
submittal need not be resubmitted.) The 
1982 SIP policy published on January 22. 
1981 (48 FR 7182), discusses these 
requirements. 

North Carolina's June 17.1982, 
submittal did not contain rules and 
regulations necessary to operate the 
program In Mecklenburg County. This 
was because proposed amendments to 
the Clean Air Act would have removed 
the 1/M requirement in North Carolina. 
However, EPA advised the State on June 
30,1982. that until changes are made in 
the Clean Air Act. EPA must enforce the 
existing requirements. 

Governor Hunt responded by 
establishing December 1,1982, as a new 
implementation date for the 1/M 
program. The State has taken all the sets 
necessary to begin operating the 
program. EPA recognizes that this new 
startup date is against agency policy. 
However. EPA proposes to approve the 
North Carolina SIP since the program 


has begun. North Carolina also 
submitted draft I/M regulations to EPA 
in September 1982. EPA has reviewed 
the draft I/M regulations and. as 
submitted, the regulations meet EPA 
policy. Unless the State makes 
significant changes, EPA will approve 
the regulations, as submitted in draft, 
upon final adoption. 

The State has projected that it will 
hold a public hearing in early 1983 on 
the remaining I/M submittal items. EPA 
will use the parallel processing 
procedure in publishing Agency 
rulemaking on the 1/M rules and 
regulations. EPA will compare the 
critical elements of an 1/M program with 
established I/M policy to determine 
both their overall adequacy and the 
approvabiiity of the 1963 SIP that 
contains them. 

Proposed Action: Approval contingent 
upon official State adoption and 
submittal of regulations consistent with 
the draft submittal. 

4. Transportation Control Measures. 
The SIP contains transportation 
improvement projects for the identified 
hot spot intersections as well as 
commitments from the responsible local 
governments to implement these 
projects. 

The SIP also contains monitoring and 
contingency provisions to compensate 
for unanticipated shortfalls in planning 
emission reductions. The North Carolina 
Department of Transportation will have 
committed to the projects under its 
responsibility by the date of today's 
publication. The TCM's contained in the 
SIP include expanded transit, 
intersection improvements such as turn 
lanes, and expansion of areawide 
carpoo! program. The SIP contains 
documentation of modifications made in 
the transportation planning process to 
include these air quality projects. 
Periodic assessments of die 
implementation of the TCM’s will occur. 
If a reasonable further progress shortfall 
should occur, alternative TCM’s will be 
investigated. 

Proposed Action: Approval contingent 
upon State adoption and submittal of 
necessary commitments. 

5. Hot Spot Analysis . The City of 
Charlotte identified twenty-nine 
intersections as potential hot spots for 
air quality. An EPA contractor 
determined by modeling that without 
mitigation measures, ten intersections 
would be violating the national 
standards by 1983 and that four of thosa 
ten intersections would still be violators 
by December 1987. 

The contractor then remodeled the ten 
post-1962 intersection including the 
control measures (1/M and/or suggested 
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transportation intersections 
improvements) recommended by the 
City of Charlotte Transportation 
Department. The modeling indicated 
that attainment could be achieved at all 
hot spot intersections'by 1987 ifl/M and 
the transportation improvements were 
implemented. 

The contractor used the most current 
information in the study and EPA 
concurs with the results. 

Proposed Action: Approval 

8. Reasonable Further Progress (RFP). 
The SIP submittal contains both an RFP 
demonstration for the nonattainment 
area and one of the worst hot spot 
intersections. Both RFP curves 
demonstrate attainment by the deadline 
of December 31,1987. EPA concurs with 
this portion of the SIP. 

Proposed Action: Approval. 

B. Additional Requirements 

1. Basic Transportation Needs. The 
SIP contains documentation on tho 
Charlotte bus system, ridesharing 
efforts, and park-and-ride lots. All of 
these programs are targeted for future 
expansion, with public input an ongoing 
consideration. Local officials maintain 
their commitments to effective public 
transportation as a high priority of the 
City of Charlotte. No transportation 
control measures are included that 
restrict mobility. EPA concurs with this 
portion of the SIP. 

Proposed Action: Approval. 

2. Conformity of Federal Actions. 
Compliance with Section 176(c) of the 
CAA requires a close cooperative effort 
between all agencies granted Federal 
funding to ensure conformity with the 
SIP. After consulting with the various 
states in EPA Region IV. it was agreed 
that the major impact of Federal actions 
(e.g., airport construction, highway 
construction, sewage treatment 
construction) is on population growth 
which in turn affects emissions. 

EPA’s regional personnel met with all 
Federal agencies sponsoring projects 
affecting emissions in the nonattainment 
areas. EPA submitted lists of these 
projects to the Metropolitan Planning 
Organization (MPOs) In the Region. The 
MPOs in turn ensured conformity In the 
SIP by including the population impacts 
of these projects in their regional 
emission forecasts. In addition all 
Federal actions are required to be in 
conformity with the approved SIP and 
the plan submitted by the state meets 
these requirements. In addition, the 
MPO committed that it would not give 
its approval to any project, program or 
plan that does not conform with the SIP. 

Proposed Action: Approval. 

3. Consultation with State and Local 
Officials . Section 121 of the CAA 


required each state to provide a process 
for consultation with locally elected 
officials a3 well as Federal officials. 
Section 174 required these local officials 
to jointly determine the respective roles 
each governmental agency would take 
in developing the SIP. These 
designations and roles were determined 
for the 1979 SIP revision and have not 
changed. Based upon the established 
process and how well it is presently 
working. EPA believes that this portion 
of the SIP is adequate. 

Proposed Action: Approval. 

C. Proposed Action 

Based on the above information. EPA 
is proposing to approve the 1962 
revisions for the Mecklenburg County 
nonattainment area. The State must still 
take the I/M regulations to public 
hearing, adopt them as final regulation 
and submit them for EPA's approval in 
early 1983. The North Carolina 
Department of Transportation must still 
provide the necessary commitments to 
implement elements of the plan within 
its jurisdiction. EPA will take final 
action on the North Carolina plan only 
after these two missing elements have 
been supplied If these elements are 
adopted and submitted in substantially 
different form from what is being 
proposed here today, another proposal 
may be necessary. 

The Administrator's decision to 
approve or disapprove this plan revision 
will be based on whether it meets the 
requirements of section 110(a)(2)(AHK) 
and section 110(a)(3) of the Clean Air 
Act, as amended, and EPA's 
implementing regulations in 40 CFR Part 
51. 

Under 5 U.S.C. Section 605fb), the 
Administrator hos certified that SEP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709.) 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects in 40 CFR Part 52 

Air pollution control. 
Intergovernmental relations, Ozone, 
Sulfur oxides, nitrogen dioxide, lead, 
particulate matter. Carbon monoxide. 
Hydrocarbons. 

(Sections 110(a) and 301(a) of the Clean Air 
Act as amended (42 USC 7410(a) and 
7801(a)). 


Dated: November 18.1982. 
Charles R. Jeter, 

Regional Administrator. 

(FE Doc. S3- 2434 Plied J-l-tti *4* mm] 
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40 CFR Part 52 

[A-1-FRL 2200-1] 

Approval and Promulgation of 
Implementation Plana: Connecticut; 
1982 Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rale. 

summary: This document proposes 
action on the 1982 State Implementation 
Plan revisions for the State of 
Connecticut which were submitted on 
June 15.1982 and September 29.1662. 
Tho intended effect of these revisions is 
to control emissions of volatile organic 
compounds and carbon monoxide in 
order to attain the Ozone and Carbon 
Monoxide National Ambient Air Quality 
Standards as required under Part D of 
the Cleon Air Act Public comments on 
this document are requested and will be 
considered before taking final actions 
on these SIP revisions. 

date: Comments must be received on or 
before March 21,1982. 
adoreSSE5: Comments may be sent to 
Harley F. Laing, Director. Air 
Management Division. JFK Federal 
Building. Room 2312, Boston, 
Massachusetts 02203. Copies of the 
submittal and EPAs evaluation are 
available for public inspection during 
normal business hours at the 
Environmental Protection Agency. Room 
2111, JFK Federal Building. Boston. 
Massachusetts 02203; and the 
Connecticut Department of 
Environmental Protection, State Office 
Building, Hartford. Connecticut 06115. 
FOR FURTHER INFORMATION CONTACT. 
Susan S. Hager. (617) 223-5130. 
SUPPLEMENTARY INFORMATION: 
Introduction: The Clean Air Act (the 
Act) requires that states with areas that 
violate the primary National Ambient 
Air Quality Standards (NAAQS) submit 
revisions to their State Implementation 
Plans (SIPs) in 1979 which demonstrate 
attainment of the NAAQS by Decembt-r 
31,1982. For states unable to 
demonstrate attainment of the ozone 
and carbon monoxide standards by 
1962, the Act allows an extension until 
1987. In order to receive an extension 
until 1987, states were required to adopt, 
as part of their 1979 attainment plans. 
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contra! strategies considered to be 
seasonably available at that time and to 
commit to the submission of additional 
revisions by July 1.1962. 

Connecticut's 1979 attainment plan 
included controls on specific stationary 
loorces of volatile organic compounds 
(VOCs). a commitment to Implement an 
latomobile Inspection and Maintenance 
(]*M) program, and various 
transportation control measures. 
Connecticut was unable to demonstrate 
attainment of the ozone and carbon 
sonoxide standards by 1982 and. 
therefore, the Governor requested an 
extension until 1987. EPA approved this 
request on December 23.1980 fsce 45 FR 
M769). 

EPA policy requires that the SIP 
revisions due by July 1,1982 include: a 
demonstration of attainment by 1967. 
stationary source control measures, 
implementation of a vehicle IAM 
program and transportation control 
measures. These requirements are 
discussed in detail in a policy document 
published on January 22.1981 (see 46 FR 

m2). 

Connecticut submitted draft 1982 
revisions to its ozone and carbon 
monoxide SIP on June 15,1982 and 
September 29.1982, The 1982 SIP 
contains new and quantifiable emission 
reductions which will be achieved 
through reasonably available control! 
technology (RACT) regulations for major 
sources, vehicle l&M. and transportation 
control measures. The ozone and carbon 
monoxide modeling analyses 
demonstrate that Connecticut will attain 
these standards by December 31,1987. 

EPA has reviewed the State's 
submittal and finds that the proposed 
revisions do not meet all EPA 
requirements for 1982 SIP revisions. EPA 
has proposed a qualified approval of 
elements for which EPA has some 
assurance that Connecticut can correct 
deficiencies prior to EPA taking final 
action, and disapproval of elements for 
which EP has no such assurance and the 
deficiencies are serious enough to 
warrant a disapproval. EPA has 
prepared a separate technical support 
document which discusses in detail the 
State's submittal and its compliance 
with EPA requirements. Anyone wishing 
additional information may request a 
copy of this document from the Regional 
Office at the above location. The 
following sections of this notice 
summarize EPA's findings and proposed 
actions. 

Our review of the State's submittal is 
divided into four parts: 

A Ozone 

• Summary 

• Emissions Inventories 

• Air Quality Data 


• Attainment Demonstration 

• Stationary Source Controls 

• Inspection and Maintenance (l&M) 

• Transportation Control Measures 

• Reasonable Further Progress (RFP) 

B. Carbon Monoxide 

• Summary 

• Air Quality Data 

• Attainment Demonstration and 
Reasonable Further Progress (RFP) 

• Transportion Control Measures 

C. Additional Requirements 

• Resources 

• Public Participation and 
Intergovernmental Consultation 
Documentation 

A~ Ozone 

1. Summary: Ozone is formed by 
complex chemical reactions involving 
various precursors, primarily consistihg 
of oxides of nitrogen and a class of 
hydrocarbons called reactive VOCs. 
Emissions of VOCs are controlled in 
order to reduce ozone concentrations. 

Connecticut is divided into four Air 
Quality Control Regions, but uses its 
State boundaries to define the analysis 
area for ozone. The ozone modeling 
analysis indicates that a 48% emission 
reduction in VOCs will be required to 
eliminate violations of the ozone 
standard. 

The proposed Connecticut 1962 State 
Implementation Plan (Connecticut 1962 
SIP) combines a mix of strategies— 
stationary and mobile source—to 
achieve the necessary reductions. The 
State has proposed a SIP which, if 
approved, would provide in 1967 a 
30,000 kg/day reduction of VOC greater 
than that needed to achieve ozone 
standards. This Is called an 
"accommodative" SIP and allows a 
margin of growth for new sources to 
construct or for existing sources to 
expand without being required to obtain 
a "one for one" offset for their resulting 
emission increases. 

2. Emissions Inventories : For the 1962 
SIP. states are required to submit 
comprehensive emissions inventories 
indicating 1980 and attainment year 
emission levels from all sources of 
VOCs and oxides of nitrogen (NO,). 

Connecticut submitted inventories for 
mobile sources and for area sources 
(those stationary sources too small to be 
inventoried individually) on September 
29.1982, and for point sources on April 
8. 1982. EPA finds that the mobile source 
inventory meets EPA guidance. 
However, the point source inventory 
submitted in April is not consistent with 
the inventory numbers presented in the 
narrative portion of the SIP submitted in 
September. Further, the State has not 
documented how emission figures for 
point sources were derived. EPA has 


asked DEP to provide the final point 
source Inventory used for plan 
development along with additional 
documentation. 

Within the area source inventory the 
State may have significantly 
underestimated emissions in several 
categories, if the State accepts EPA's 
higher estimate of emissions in these 
categories, the State will still be able to 
achieve ozone standards by 1987 since 
the SIP provides for greater emission 
reductions than are necessary to show 
attainment However, any Increese in 
projected emissions will have the effect 
of decreasing the margin of emissions 
growth the SIP allows far new sources 
to construct or existing sources to 
modify. EPA has. therefore, notified the 
State that the full growth margin 
proposed in the submittal cannot be 
accepted until questions on area source 
emission projections have been 
resolved. 

Proposed Action: EPA is proposing to: 

(1) Approve the mobile source 
inventory. 

(2) Approve the point source 
Inventory provided Connecticut submits 
the inventory used for plan development 
along with additional documentation 
prior to EPA taking final action, and 

(3) Approve the area source inventory 
with the understanding that EPA can 
only accept part of the growth margin 
until Connecticut resolves*questions in 
categories EPA believes may be 
underestimated. 

3. Air Quality Data. The 1982 plan 
revisions are to Include the best data 
available at the time of SIP 
development The most recent three 
years of air quality data from the State 
monitoring network must be reduced, 
validated and summarized. Connecticut 
has not complied with this condition for 
plan approval for ozone-related data. In 
cases where a State has not used the 
most recent data, the SIP is to discuss 
how the more current data could affect 
the plan. Connecticut has also not met 
this requirement 

Further, the State has not made the 
requisite commitment to colled 
hydrocarbon and NO, data necessary 
for a refined ozone modeling analysis. 

Proposed Action: EPA is proposing to 
disapprove the air quality data base. 
EPA will approve this portion of the 
submittal if, prior to final action. 
Connecticut: (a) submits the most recent 
three years of ambient ozone data, (b) 
commits to collect valid hydrocarbon 
and NO* data, and (c) discusses in the 
final submission how the more current 
air quality data could affect the SIP. 

4. Attainment Demonstration: In order 
to insure consistency in demonstrating 
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attainment by 1987. EPA encouraged 
each state to use the City-Specific 
Empirical Kinetic Modeling Approach 
(EKMA). Connecticut studied the use of 
City-Spedfic EKMA. but concluded that 
the model could not be used in the 
development of the 1982 SIP revisions 
because the DEP operated a non- 
conventional hydrocarbon monitor 
which gave readings far higher than 
those recorded by other states using 
conventional monitors (see EPA 
guidance on monitoring. EPA 450/4-80- 
Oil). In lieu of City-Specific EKMA, the 
State ha9 used the analysis from the 
1979 SIP revisions based on the less 
refined model. Standard EKMA. As 
discussed in the submittal, the State 
only looked at violations within its 
boundaries which were caused by 
emissions from Connecticut sources. 
The results of the modeling are as 
follows: 


Ozone Summary Table 
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EPA has asked the State to explain in 
the final SIP why It used Standard 
EKMA and to describe what steps are 
being taken to provide valid HC data. 

Proposed Action: EPA is proposing to 
approve the modeling portion of the SIP, 
provided the State submits the 
additional information as described 
above, prior to EPA taking final action. 

5. Stationary Source Controls: The 
Clean Air Act requires states to 
implement all required stationary source 
controls as expeditiously as practicable. 
In order to complete the requirement to 
adopt all reasonably available control 
measures, states must Include, as part of 
the 1982 submittal, adopted regulations 
applying RACT to the following 
categories of sources: (a) All sources of 
VOCa covered by a Control Technique 
Guideline (CTG) and (b) all remaining 
major stationary sources of VOCs 
(defncd under Section 302(j) of the Act 
as having more than 100 tons per year 
(TPY) emissions). 

EPA requires the submittal to include 
either legally enforceable measures 
implementing RACT on these sources, or 
documentation supporting a 
determination by the State that the 
current level of control represents RACT 
for each of these sources, (a) Controls 


on Source Categories Covered by CTG's. 
The CTGs are divided into three groups. 
Group I, Group II and Group IIL 

(i) Connecticut has adopted, and EPA 
has approved, controls for ail Group 1 
CTG Source Categories with the 
exception of solvent metal cleaners. 

This was a deficiency of the 1979 plan 
revisions which has not yet been fully 
corrected by the State and which caused 
EPA on October 12,1982 (47 FR 44729) to 
impose a moratorium on stationary 
source VOC growth as required by 
section 110(a)(2)(I) of the Act. EPA 
believes that adequate control can be 
achieved through a public education 
program for the use of covers and safety 
switches on small solvent metal 
cleaners at automobile repair facilities 
and has requested such a program be 
part of the final submittal. 

(U) In the Group II CTG categories. 
Connecticut has adopted and EPA has 
approved, controls for all but two 
categories: external floating roof tanks, 
and gasoline tank trucks. EPA cannot 
accept the Connecticut plan revisions 
without regulations which adequately 
control emissions from these two 
categories of sources, or a schedule with 
milestone dates to submit regulations. 

In the case of external floating roof 
tanks, the State has regulations which 
make the use of secondary seals 
discretionary. The CTG for this category 
defines RACT as secondary seals. 
Connecticut does not feel secondary 
seals are necessary because it has so 
few sources in this category, and has not 
agreed to tighten its regulation. In order 
for EPA to approve this portion of the 
submittal. Connecticut must either 
document its position that additional 
control is unnecessary with a showing 
that emissions based on the existing 
regulation are within 5% of emissions 
based on a RACT regulation, or revise 
its regulation to require secondary seals. 

For the second category, gasoline tank 
trucks, Connecticut has been unwilling 
to adopt controls without a 
determination of RACT made 
specifically for the New England states. 
The determination was never made, and 
without evidence to the contrary. 
Connecticut must adopt controls at least 
as stringent as the CTG's in order for 
EPA to approve this section of the 
submittal 

(iii) For Croup III CTG categories, the 
State is to adopt controls within one 
year of the January after a CTG for a 
particular source category is published. 
The Connecticut 1982 SIP does not make 
this commitment specific to the Group 
III CTG's: however, as stated in 40 CFR 
52.383, the State is obligated to adopt 
these controls. At this time, EPA has 


published one Group III CTG category, 
petroleum solvent dry cleaners, in 
September 1982. Thus, Connecticut must r 
adopt controls on this category by 
January 1984. 

Proposed Action: EPA is proposing ta 

(1) Disapprove the proposed 
Connecticut 1982 SIP revisions as not ! 
meeting the requirement to adopt 
controls on all Group I CTG source 
categories. 

(2) Disapprove the proposed 
Connecticut 1982 SIP revisions as not 
meeting the requirement to adopt 
controls on all Croup 11 CTG source 
categories. 

Should Connecticut submit acceptable I j 
regulations and commitments which 
meet EPA requirements for controlling 
CTG source categories prior to EPA 
taking final action, EPA would approve I 
these portions of Connecticut’s 1982 SIP 11 
revisions. 

(b) The 100 TPY RACT Regulation: , 

Connectcut submitted a generic RACT I L 
regulation (Connecticut Regulation 19- , 

508-20(ee)) for the control of all VOC 
sources that emit 100 tons per year , 
(TPY) or more, not currently regulated 
under existing Connecticut regulations. I, 
This regulation was submitted to fulfill I [ : 
the 1982 SIP policy requirement to 
control 100 TTY non-CTG sources. 
Because the regulation, as written does h 
not establish federally enforceable 
emission limitations, it cannot be 
approved by EPA. EPA has asked 
Connecticut to make provisions to 
submit each individual RACT 
determination made pursuant to the 
regulation to EPA for approval as SIP 
revision. 

Proposed Action: EPA is proposing to . 
disapprove Connecticut Regulation 19- 
508-20(ee) as not meeting the 
requirement to control VOC sources 
with actual emissions of 100 TPY or s 
more. Should the State submit changes 
which make this regulation acceptable 
prior to EPA taking final action, EPA 
will approve this portion of 
Connecticut's 1982 SIP revisions. a 

6. Inspection and Maintenance fifty 
All major urban areas needing an 
extension beyond 1982 for attainment of L 
a standard for ozone or carbon j « 

monoxide were required to include 
vehicle I&M as an element of the 1979 
SIP revision. Connecticut included I&M ! 
in its 1979 SIP revision. EPA's evaluation 
of, and action on. the I&M portion of the 
Connecticut 1979 SIP revision is 
documented in the December 23.1980 
Federal Register (see 45 FR 84769). 

As discussed in the January 22,1981 
Fedoral Register on 1982 SIP policy [see 
46 FR 7182), states with areas that have 
I&M programs under development, or 
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operational as part of their 1979 SIP 
revisions, were required to submit only 
qualitative descriptions of their !&M 
program elements in the 1979 SIP 
submittal. Unless already submitted and 
approved es part of a previous SIP 
wbmittal, the 1982 SIP revision must 
seclude the rules and regulations needed 
to implement the l&M program to 
ichieve the minimum emission 
reduction requirements and 
commitments to other program details. 
EPA will determine the overall 
tdequacy of the critical elements of 
Mch l&M program and. therefore, the 
ipprovability of the l&M portion of the 
1961 SIP by comparing those elements to 
; the established l&M guidance. Draft 
rules and regulations and information on 
ill program elements with the exception 
of quality control, audit and surveillance 
procedures have been reviewed by EPA 
and determined to be approvable once 
they are finalized. While EPA's own 
titimate of the projected effectiveness 
of the l&M program indicate that the 
emissions reduction will be achieved, 
the State's draff submittal docs not 
clearly show that this is the case. 
Therefore, although Connecticut has 
moved successfully toward 
implementing its l&M program by 
January 1.1983. Connecticut must 
j submit the following information in the 
final plan revisions: 

• Department of Motor Vehicle (DMV) 
sad DEP regulations contract, and 
memoranda of qpderstanding 
necessary to support the l&M 

program. 

I Quality control, audit and surveillance 
procedures for contractor and fleet 
stations, and 

* Support information to show how the 
emission reductions claimed for the 
l&M program were calculated 
Proposed Action: EPA is proposing to 

ipprove the Connecticut l&M program 
provided the above information is 
submitted and found acceptable prior to 
EPA taking final action. 

7 Transportation Measures: State and 
portal agencies have been involved in 
tbc evaluation and recommendation of 
reasonably available transportation 
control measures (RACMs) for the 
Connecticut 1982 SIP in accordance with 
EPA guidance. As a result, the State has 
adopted measures such as ride-share 
programs and traffic flow improvements. 
While the submittal does commit to an 
tnnual reduction of VOC emissions, 

*hich accounts for 1425 kg/day in 1987, 

II does not show the emission reduction 
•ttributable to Individual RACMs or 
^trgories of RACMs as required by 
EPA guidance. Further, the State has not 
Supported the annual target reductions 


with commitments, schedules of key 
milestones and, where appropriate, 
evidence of legal authority. 

Additionally, EPA believes the submittal 
does not adequately address the 
monitoring plan requirements for 
tracking the effectiveness of adopted 
RACMs, and modeling procedures for 
assessing the conformity of 
transportation projects with the SIP. The 
submittal also needs minor clarifying 
changes made to the plan and program 
level conformity provisions. 

Proposed Action: EPA is proposing 
approval of the Transportation 
Measures portion of the Connecticut 
submittal with the understanding that 
the final revisions will: (1) show % 
emissions attributable to individual 
RACMs or RACM categories. (2) provide 
additional information to support the 
annual emission reduction targets, (3) 
describe an acceptable monitoring plan. 
(4) describe acceptable project level 
modeling procedures, and (5) clarify the 
plan and program level conformity 
provisions. 

8. Reasonable Further Progress: The 
Connecticut 1982 SIP indicates that the 
State will attain the ozone standard by 
December 31.1987. The demonstration is 
acceptable, although, as discussed 
above under Section 4. Stationary 
Source Controls, EPA is only proposing 
approval of that portion of the growth 
margin which is based on inventory 
projections accepted by EPA. An 
additional 14,000 kg/day of VOCs in 
ears 1982 through 1987 will be accepted 
y EPA as allowance for growth if the 
State resolves questions in several area 
source inventory categories. 

Proposed Action: EPA is proposing to 
approve the Reasonable Further 
Progress demonstration and the 
associated growth margin minus 14.000 
kg/day as explained above. EPA may 
approve a larger growth margin if 
Connecticut resolves questions in 
several area source inventory categories 
prior to EPA taking final action. 

B. Carbon Monoxide 

1. Summary: Carbon monoxide 
violations are primarily caused by 
automobile emissions and are generally 
associated with traffic congestion at the 
Intersection of major roads or in a 
central business district. At these 
locations, vehicles may idle for 
relatively long periods of time. The 
emissions during this time period are 
very high and are less diluted. These 
problem areas are called hotspots. The 
only violations of the carbon monoxide 
standards in Connecticut are hotspot 
violations. 

2. Air Quality Data: The requirements 
for air quality data, as discussed under 


the ozone section of this notice, have not 
been met for carbon monoxide. The 
submission contained no current 
ambient air quality data. 

Proposed Action: EPA is proposing to 
disapprove the air quality data base. 
Should Connecticut submit the most 
recent three years of carbon monoxide 
data prior to EPA taking final action. 
EPA would approve this portion of the 
submittal. 

3. Attainment Demonstration and 
Reasonable Further Progress: In order to 
determine the extent and severity of 
carbon monoxide violations, 

Connecticut ranked likely hotspot 
locations using the "Carbon Monoxide 
Hotspot Screening Guidelines" (EPA- 
450/3-78-03^-035). Additionally, the 
State has committed to analyzing the 
top-ranked modeled and monitored 
violations with a more refined 
dispersion model, Caline 3. The results 
of the analysis are to be completed by 
February 28,1983. Since the refined 
analysis has not yet been completed, 
Connecticut's proposed attainment 
demonstration and Reasonable Further 
Progress lines were based only on a 
rollback model. A rollback model 
assumes changes in ambient levels will 
be directly proportional to changes in 
emission levels, and does not consider 
parameters critical to an accurate 
assessment of carbon monoxide levels 
such as meteorology and site geometry. 
EPA can accept this on an interim basis, 
but before Anal approval Connecticut 
must submit a carbon monoxide 
attainment demonstration and 
Reasonable Further Progress lines which 
are based on a dispersion model and on 
current ambient data. 

Proposed Action: EPA is proposing to 
approve the attainment demonstration 
and Reasonable Further Progress lines 
based on the understanding that the 
State will submit a dispersion analysis 
prior to EPA taking final action. 

4. Transportation Control Measures: 
Measures adopted by Connecticut to 
reduce VOC emissions will also reduce 
carbon monoxide levels at hotspots. The 
most important of these measures for 
carbon monoxide reductions are l&M. 
traffic flow improvements, and the right- 
tum-on-red program. The Stale will 
consider site-specific measures If the 
refined modeling shows that additional 
measures are needed to attain standards 
at a particular location. 

Proposed Action: EPA has proposed 
action under 'Transportation Measures' 4 
of the ozone section of this Notice: no 
separate action in being proposed. 
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C. Additional Requirements 

1. Resource Commitments: In order to 
Assure that the control strategies 
included in the 1882 attainment plan are 
implemented EPA has requested that 
the State show the financial support 
which will be associated with these 
actions. In its submittal, the State 
commits to measures necessary to 
demonstrate attainment of the ozone 
and carbon monoxide standards. The 
State has indicated that the final 1982 
SIP submission will discuss the State's 
commitment to provide the resources 
needed to implement the measures. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP, with 
understanding that the State will 
provide a commitment to resources prior 
to EPA taking final action. 

2. Public Participation and 
Intergovernmental Consultation 
Documentation: The State has 
established a mechanism for on-going 
public participation in the development 
of stationary source and transportation 
control measures and has implemented 
a program to promote greater awareness 
of air quality problems by the public. All 
of the public participation programs 
have been developed in accordance 
with EPA guidelines. However, these 
programs have been only briefly 
described in the proposed 1982 SIP 
revisions. EPA has asked the State to 
more fully describe its program in the 
final submittal. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP with the 
understanding that Connecticut will 
submit additional information. 

Summary of Proposed Action 

EPA is proposing to disapprove the 
Connecticut 1982 State Implementation 
Plan Revisions for ozone and carbon 
monoxide, which were submitted in 
draft on June 15.1982 and September 29, 
1982. Specifically. EPA is proposing the 
following actions: 
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EPA Is soliciting public comments on 
issues discussed in this notice or on 
other relevant matters. These comments 
will be considered before taking final 
action. Interested parties may 
participate in the Federal rulemaking 
procedure by submitting a written 
document to the EPA address in the 
ADDRESSES section above. 

Under Section 110(a)(2)(I] and 40 CFR 
52.24, in addition to the construction 
moratorium already in affect for sources 
of VOCs. disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of carbon monoxide In the 
nonattainment area to which these plan 
revisions apply. Disapproval may also 
result in restrictions on Federal funding 
pursuant to Sections 176(a) and 316(b) of 
the Clean Air Act Under Section 176(a), 
EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, plan meeting the requirements of 
Section 172. Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980} (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

If the State corrects the deficiencies 
prior to EPA taking final action, EPA 
will approve Connecticut's plan 
revisions. If the proposed revisions are 
substantially changed, in areas other 
than those identified in this notice. EPA 
will evaluate those changes and may 
publish a revised NPR. If no substantial 
changes are made. EPA will issue a 
notice of final rulemaking on the 
revisions. The final rulemaking action 
by EPA will be published only after the 
SIP revisions have been adopted by 
Connecticut and submitted to EPA for 
incorporation into the SIP. 

Under Executive Order 12291, today’s 
action is not "Major". It has been 
submitted to the Office of Management 


and Budget (OMB) for review. Any 
comments from OMB to EPA and any 
response are available for public 
inspection at the EPA Region I office 
(see address above). 

The Administrator’s decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Clean Air Act, ai 
amended, and EPA regulations in 40 
CFR Part 51. This revision Is being 
proposed pursuant to Section 110(a) and 
301(a) of the Clean Air Act, as amended 
(42 USC 7410(a) and 7601 (b)). 

List of Subjects in 40 CFR Part 52 

Air pollution control. 
Intergovernmental relations. Ozone, 
Sulfur oxides, Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons. 

Dated: November 20,1982. 

Lester A. Sutton. P.E-, 

Regional Administrator. Region I. 

(PR Doc 0-244*1 FW S4t mm\ 
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40 CFR Part 52 

(TN-007; A-4-FRL 2258-7] 

Approval and Promulgation of 
Implementation Plana; Tennessee: 
1982 Ozone and Carbon Monoxide 
Attainment Plan for Nashville— 
Davidson County 

agency: Environmental Protection 
Agency. 

ACTION: Proposed rule._ 

summary: EPA proposes to approve the 
1982 State Implementation Plan 
revisions which the State of Tennessee 
submitted on June 30,1980, for the 
Nashville ozone nonattainment area. 
These revisions meet the requirements 
of the Clean Air Act (CAA) and EPA 
policy. EPA proposes to disapprove the 
carbon monoxide revision unless a 
vehicle inspection and maintenance (1/ 
M) program is added. The intended 
purpose of these actions is to provide for 
attainment of the National Ambient Air 
Quality Standards for ozone (Oj) and 
carbon monoxide (CO), as required 
under Part D of Title I of the Clean Air 
Act, for without an I/M program, the CO 
standard will not be attained by the 
CAA's December 1987 deadline. 
date: EPA roust receive your comments 
on or before March 21,1983. 
ADORE88E8: Send any comments to 
Waymond Blackmon. EPA Region IV. 
Air Management Branch, 404/881-2684 
or FTS 257-2864. You may inspect 
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copies of the submittal and EPA’s 
evaluation during normal business hours 
it the following locations: 

[PA Region IV. Air Management 
Branch, 345 Courtland Street NIL, 
Atlanta. Georgia 30365 
Tennessee Air Pollution Control 
Division, 150 9th North Ave, Terra 
Building, Nashville. Tennessee 37203 
Air Pollution Section. Metropolitan 
Health Department. 1000 Hayes 
Street. Nashville. Tennessee 37203 
FOR FURTHER INFORMATION CONTACT: 
Waymond Blackmon, EPA Region IV, 

Air Management Branch. 404/861-2804 
or FTS 257-2884. 

SUPPLEMENTARY INFORMATION: The 

Ckan Air Act Amendments of 1977 
added a new Part D Title 1 of the Act 
Under this Part the states had to revise 
their State Implementation Plans (SIPs) 
for ell nonattainment areas and submit 
the revisions to EPA by January 1.1979. 
The revised plan hod to provide for 
attainment by December 31,1982, unless 
the State demonstrated that it could not 
attain either the ozone (0») or carbon 
monoxide (CO) standard by that date 
despite the implementation of all 
reasonably available control measures 
(lection 172(b)(2)). 

If EPA approved this demonstration, 
the attainment date for O t or CO could 
be extended up to December 31.1987. 
States receiving such extensions were to 
wbmit a second SIP revision that 
provides for attainment by the approved 
attainment date aqd complies with ail of 
the Part D requirements. 

These second SIP revisions had to be 
submitted by July 1.1982. On January 22, 
1961 (46 FR 7182), EPA published final 
enteria for reviewing these revisions. 
Tbeae criteria supplement the “General 
Preamble for SIP Revisions for 
Nonattainment Areas." which was 
published on April 4.1979 (44 FR 20372). 

On February 13,1979. the State of 
Tennessee submitted an initial SIP 
revision for the Nashville—Davidson 
County CO and O* nonattainment areas. 
The State requested that EPA extend the 
attainment date for the CO and O* 
itandards until December 31.1987. EPA 
panted this request and conditionally 
approved the initial plan revision on 
August 13,1980 (45 FR 53809). (The 
^tensions were inadvertently omitted 
fotn 40 CFR 52.2228, Extensions, but are 
reflected in the Table of 40 CFR 52.2230, 
Attainment dates for national 
itandards.) 

EPA granted the request on the 
condition that the State submit a revised 
definition of Volatile Organic 
Compounds (VOC) and an approvable 
«nfon*ment mechanism for the I/M 
Program. The State submitted a revised 


VOC definition, which EPA approved on 
December 18.1981 (45 FR 81270). 
However, the enforcement mechanism 
for the I/M program has not been 
submitted. Therefore, the 1979 SIP has 
not received final approval. For further 
details on the I/M program, see the 
discussion below under Section B., the 
carbon monoxide SIP. 

The State of Tennessee submitted its 
1982 revisions to the CO/Oi SIP on June 
30,1982. EPA's review of the State's 
submittal is presented in three main 
parts: 

A. The ozone SIP; 

B. The carbon monoxide SIP: and 

C. The additional requirements set out 
in EPA guidance, including basic 
transportation needs, conformity of 
Federal actions, and consultation with 
State and local officials. 

A. The Ozone (Oj) SIP 

EPA designated Nashville—Davidson 
County as an urban nonattainment area 
for ozone. The ozone modeling analysis 
indicates that a 9.2% emission reduction 
will be needed to eliminate violations of 
the ozone standard in the Metropolitan 
Nashville—Davidson County 
nonattainment area. Through adopting 
rules and regulations for stationary 
sources and the Federal Motor Vehicle 
Emission Control Program, the local air 
agency demonstrated that a 35% 
reduction would occur by 1962. It thus 
ensured an adequate margin over the 
9.2% emission reduction required by 
using ozone modeling. Because the 
present SIP demonstrates attainment of 
the ozone standard by December 31, 
1982, EPA is rescinding the extension 
(until December 31.1987) that had been 
granted when the 1979 SIP was 
approved. The new date for attainment 
of the ozone standard is December 31. 
1982. The present submittal was 
evaluated using criteria that were 
applicable to the 1979 SIP. 

The State of Tennessee's 1982 SIP for 
0> combines stationary and mobile 
source strategies to achieve the 
necessary reduction. It is divided into 
six sections: 

1. Emissions Inventories 

2. Modeling and Monitoring 

3. Stationary Source Controls 

4. Inspection and Maintenance (1/M) 

5. Transportation Coatrol Measures 
(TCMa) 

8. Reasonable Further Progress (RFP) 

1. Emission Inventories: For the 1982 
SIP. states were to submit 
comprehensive emission inventories 
indicating 1980 and attainment year 
emission levels from ell sources of 
Volatile Organic Compounds (VOCs) 
and oxides of Nitrogen (NoJ. 


The 1980 emission totals are based on 
the most recent data available. Point 
source totals arc based on permit 
application data and stack testing data. 
Area source totals are based upon 
calculations using appropriate emission 
factors and EPA's section 298 population 
projections. The highway emissions 
were obtained by applying EPA's 
MOBILE 2 (Mobile Source Emissions 
Model) emission factors to travel 
estimates obtained from the Tennessee 
Department of Transportation. 

In developing the Inventory of 
emissions from mobile sources, the 
Metropolitan Planning Commission 
(MPC) seasonally adjusted all emissions 
to a summer workday. The inventory of 
emissions from stationary sources, 
developed by the Metropolitan Health 
Department (MHD), included all major 
stationary sources located in 
Metropolitan Nashville and Davidson 
County. 

Proposed Action: EPA proposes to 
approve the Emission Inventory portion 
of the Ozone SIP. 

2. Modeling and Monitoring: To 
ensure consistency among the states 
having to demonstrate attainment by 
1987, EPA encouraged each state to use 
the City-Specific Empirical Kinetic 
Modeling Approach (EKMA). This 
procedure uses an ozone isopleth 
diagram to estimate the reductions in 
Nonmethane Organic Carbon and/or 
Oxides of Nitrogen needed to attain the 
ozone standard. 

The Metropolitan Nashville— 
Davidson County Health Department 
operated two ozone monitoring sites, 
and the State of Tennessee operated a 
site downwind of Nashville. Once the 
days for modeling were determined, the 
Ozone Isopleth Plotting Package 
(OZIPP—a computer package model that 
generates the ozone isopleths used in 
the EKMA procedure) was used to 
generate an isopleth diagram for each 
day. The model required using day- 
specific modeling inputs. Based upon the 
Input variables for developing day- 
specific isopleths, it was determined 
that a 9.2% control value would be used 
to meet the ozone standard of 0.12 ppm 
by 1982. 

Proposed Action: EPA proposes to 
approve the Modeling and Monitoring 
portion of the SIP. 

3. Stationary Source Control: Cities 
with a post 1982 attainment 
demonstration are required to adopt the 
third in a series of VOC regulations for 
certain source categories. Those cities 
must also adopt regulations for all other 
major VOC sources (non-RACT 
sources). Since Nashville has 
demonstrated attainment by 1982. it is 
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not required to adopt any stationary 
source regulations at this time. 

The State of Tennessee has 
successfully addressed ail the 
requirements outlined in the January 22, 
1881, Federal Register (48 FR 7182) for 
“Stationary Sources." 

Proposed Action: EPA proposes to 
approve the Stationary Source Controls 
portion of the Ozone SIP. 

4. lmspection and Maintenance (1/M): 
EPA is proposing to approve the ozone 
SIP revision that demonstrates 
attainment by December 31.1982. 
Therefore, an I/M program is not 
required for ozone. 

Proposed Action: EPA proposed to 
approve the ozone plan, since an I/M 
program is not required. 

5. Transportation Control Measures: 
Based upon EPA's proposal to approve 
the ozone demonstration, transportation 
control measures are not required. 

Proposed Action: EPA proposes to 
approve the Transportation Control 
Measures portion of the Q» SIP. 

6. Reasonable Further Progress: The 
SIP demonstrates that the ozone 
standard will be achieved by December 
31,1982. This satisfies the RFP 
requirements. 

Proposed Action: EPA proposed to 
approve the RFP demonstration for 
ozone. 

B. Carbon Monoxide (CO) SIP 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in central business 
districts, where vehicles tend to idle for 
relatively long periods. EPA calls these 
problem areas “hot spots." 

The State submittal combines a mix of 
mobile source strategies to achieve the 
emission reductions necessary to project 
attainment of the carbon monoxide 
standard. It is divided into six sections; 

1. Emission Inventories. 

2. Modeling and Monitoring. 

3. Stationary Source Controls. 

4. Inspection and Maintenance (I/M). 

5. Transportation Control Measures 
(TCMsV 

8. Reasonable Further Progress (RFP). 

1. Emnission Inventory: The emission 
inventory for carbon monoxide (CO) 
was done using a typical winter 
workday and a three month average 
temperature of 38.8’ F. The inventory 
was done for a base year of I960 with 
projections for 1982 through 1987. The 
mobile source Inventory was developed 
by the MPC and the stationary source 
inventory was developed by the MHD. 
The emission inventory was compiled 
using appropriate EPA policies and 
procedures. Further, there were no point 
sources of CO greater than 1000 TPY. 


Proposed Action: EPA proposed to 
approve the Emission Inventory portion 
of the CO SIP. 

2. Modeling and Monitoring: The State 
submittal contains a detailed modeling 
analysis that demonstrates attainment 
of the CO standard by 1987 at local hot 
spot intersections. Fifty-one 
intersections were screened, and 
twenty-two were found to need further 
investigation. 

Upon further screening, eleven were 
found to need a detailed modeling 
analysis to determine what type of 
strategies would be needed to reduce 
the CO emissions to an acceptable level. 
These eleven were analyzed with the 
Intersection Midblock Model (1MM). The 
IMM uses meteorological inputs as well 
as traffic parameters and emission 
factors for mobile sources to predict one 
and eight-hour concentrations of CO. 
These concentrations are then 
comparted to the one and eight-hour 
standards for CO. 

Using IMM, the State demonstrated 
that attainment would be achieved at 
four intersections in 1980. Of the 
remaining seven, three were 
demonstrated to attain the standards by 
1983 before any reduction strategies 
could be put into place. This leaves only 
four intersections where TCMs are 
needed to attain the CO standard. These 
four intersections were modeled using 
strategies of (a) Road alignment, (b) 
throat widening, and (c) the optimization 
of signalization for the downtown area. 
From the SIP submittal it becomes 
apparent that two of these intersections 
will not come into compliance unless the 
projected improvements are made. 

These two intersections are Harding 
Road with Woodmont/White Bridge, 
and Broadway with Eighth and Ninth 
Avenues. These two intersections 
require, respectively, straightening the 
alignment and the signal optimization 
project to attain the CO standard. 

On September 22,1982, EPA received 
a copy of a letter to the MHD from the 
MPC concerning the failure of Nashville 
residents to pass a referendum for a 
one-cent gasoline sales tax. The letter 
also stated that the signal optimization 
system was being delayed because of 
personnel shortages in the Metropolitan 
Traffic and Parking Commission 
(MT&P). 

Proposed Action: EPA is proposing to 
disapprove this portion for failure of the 
MT8P to carry out the signal 
optimization system as adopted and 
approved In the SIP revision. Further, 

EPA is requiring that the MPC substitute 
contingency measures to replace the 
TCMs that were affected by the one- 
cent gas tax referendum (see discussion 


under Transportation Control 
Measures). 

3. Stationary Source Controls: EPA 
policy requires that regulations for the 
RACT control of 1000 TPY stationary 
sources of CO be submitted with the 
1982 SIP revision. 

Based upon the state of Tennessee’s 
submittal of the CO emission inventory, 
there are no 1000 TPY stationary 
sources of CO in the Davidson County 
area. Since EPA policy only requires 
controlling of sources greater than 1000 
TPY, no RACT regulations were 
required to be submitted from the MHD. 

Proposed Action: EPA is proposing to 
approve the Stationary Source Controls 
portion of the CO SEP. 

4. Inspection and Maintenance (I/M): 
All urban nonattainment areas that 
needed an extension beyond 1982 to 
attain a standard for Os or CO were 
required to include a vehicle 1/M 
program with their 1979 SIP submittal 
The 1979 SIP for the Nashville area 
included an I/M program, and EPA 
conditionally approved the SIP on 
August 13,1980 (45 FR 53809). The 
approval was conditional because the 1/ 
M program submittal did not contain an 
adequate enforcement mechanism to 
keep noncomplying vehicles from 
operating on Davidson County streets 
and roads. 

The 1982 SIP revision must also 
contain an I/M portion. This portion 
must include: (1) The rules and 
regulations for implementing an I/M 
program that will meet the minimum 
requirements for emission reduction, 
and (2) commitments to other needed 
program details. (However. I/M 
elements already submitted and 
approved os part of an earlier SIP 
submittal need not be resubmitted.) The 
1982 SIP policy published on January 22. 
1981 (46 FR 7182), discussed these 
requirements. EPA will compare the 
critical elements of an f/M program with 
established I/M policy to determine 
both their overall adequacy and the 
approvability of the 1982 SIP that 
contains them. 

On April 3a 1982, EPA notified 
Governor Lamar Alexander of its intent 
to propose a finding in the Federal 
Register that Nashville was no longer 
meeting its commitments to implement 
an I/M program. Further, if this finding 
were affirmed. EPA would be required 
to impose restrictions In Tennessee 
under the mandates of the Clean Air 
Act The Governor responded by stating 
that attainment of the CO standard 
would be achieved by December 31. 
1987, without 1/M and by 1985 with l/M. 
Because of the projected attainment by 
December 1987, the cost involved in 
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itarting the program, and the possibility 
that Congress might revise the 
requirements for 1/M, Governor 
Alexander asked EPA to take no further 
action on I/M until Congress completed 
it* revision of the Act 

On May 21,1982, EPA wrote Governor 
Alexander again, reminding him of the 
19 77 Amendment of the Clean Air Act 
requiring states to submit a 1982 SIP 
revision for cities that were granted an 
extension to attain the CO and O. 
standards. This letter stated that the 
1962 SIP revision must comply with the 
requirements of section 172 (b) and (c) of 
the Act, which include implementation 
of an I/M program. 

Even though the CAA requires an 
1/M program for post-1982 
oonuttainment areas, Nashville has 
chosen not to implement a program. It 
has not complied with any of the 
requirements for 1/M as published in the 
1982 SIP policy in the Federal Register of 
January 22.1981 (48 FR 7182). 

Proposed Action: EPA proposes to 
disapprove the 1/M portion of the CO 
SrP. for failure to submit an acceptable 
program. 

5. Transportation Control Measures 
(TCMs): Section 108 of the Clean Air 
Act (CAA) requires urban 
Donattainment areas to analyze TCMs 
and to implement those measures that 
are found feasible. After thoroughly 
analyzing the measures listed in section 
108 of the CAA, the MPC selected six 
TCMs for inclusion in the 1982 SIP 
revision: (1) Return to the 1980 level of 
service for transit. (2) flat fare system 
for transit, (3) improvement of transit 
roulu speed, (4) variable work hours 
program, (5) subsidizing employee 
transit cost, and (6) signal optimization. 
Contingency provisions to compensate 
for unanticipated shortfalls in planned 
emissions reductions were also 
Included. On September 22,1982, EPA 
received a copy of a letter sent from the 
MPC to the MHD indicating that the 
w-cent gasoline sales tax referendum 
did not pass. It is EPA’s understanding 
that this will prevent the implementation 
of tho transit strategies adopted for the 
Si? Further, the letter stated that the 
Metropolitan Traffic and Parking 
Commission (MT8P) was not 
implementing the signal optimization 
program because of personnel shortages. 

With regard to the one-cent gasoline 
mIc*# tax referendum, the MPC will have 
to substitute meusures to replace those 
tfut will not be carried out because of 
the toss of revenue. EPA suggests that 
the MPC consider substituting measures 
from its contingency plan. Without the 
sigriiil optimization program, it is 


apparent from the SIP that attainment of 
the standard cannot be achieved at the 
intersection of Broadway with Eighth 
and Ninth Avenue. The RFP graph in 
figure 1 of the SIP shows that attainment 
of the CO standard is not projected until 
mid-1986, and the signal optimization 
program was scheduled to reduce CO 
emissions by 41% between the years 
1984 and 1985. 

Proposed Action: EPA proposes to 
disapprove the TCMs portion of the CO 
SIP. 

8. Reasonable Further Progress (RFP): 
The SIP contained RFP graphs for the 
intersections that needed TCMs to 
attain the CO standard. These appear to 
be reasonable, except that the TCMs 
that were adopted may not be 
implemented because of failure of a one- 
cent tax referendum and personnel 
shortages. 

Proposed Action: EPA is proposing to 
disapprove the RFP portion of the CO 
SIP. (See discussion under 
Transportation Control Measures 
above.) 

C. Additional Requirements 

1. Basic Transportation Needs (BTN): 
The BTN for Nashville was developed 
by the MPC in conjunction with the 
Citizen Advisory Committee (CTC) and 
the Technical Coordinating Committee 
(TCC). Working together, these groups 
determined and selected a 
transportation system that would meet 
and enhance the transportation system's 
goals of increasing efficiency, quality, 
and mobility. An intergal part of the 
BTN involved adopting and selecting the 
TCM strategies for the area. In 
particular, the low cost-transit emphasis 
package for the TCM analysis was being 
used to enhance the BTN for Nashville. 
Failure of the one-cent tax referendum 
has placed the BTN in limbo because the 
low-cost transit improvements cannot 
be implemented. 

Proposed Action: EPA proposes to 
disapprove the BTN portion of the CO 
SIP. In order for this to be approved, the 
MPC will have to demonstrate to the 
satisfaction of EPA and the public that 
not implementing the low-cost transit 
improvements will not affect the BTN. 
The MPC can also substitute measures 
for those that were lost because of the 
failure of the one-cant gas tax. 

2. Conformity of Federal Actions: 
Under section 176 (c) of the CAA all 
Federal projects must conform to the 
SIP. EPA met with other Federal 
agencies and identified only one 
significant project. The projected 
emissions from that project, Cockriil 
Bend Airport, were included in the 1982 
and 1987 emission inventories for 


Nashville-Davidson County. In addition 
all Federal actions are required to be in 
conformity with the approved SIP, the 
plan submitted by the state meets these 
requirements. 

Proposed Action: EPA proposes to 
approve the Conformity of Federal 
Actions portion of the CO SIP. 

3. Consultation with Slate and Loco! 
Officials: Sections 121 and 174 of the 
CAA require each state to provide a 
process for consultation among Federal. 
State, and local officials and to 
determine jointly the roles that various 
governmental agencies would take in 
developing, carrying out, and enforcing 
the SIP. The 1979 SIP satisfied these 
requirements. No significant changes or 
revisions have been made. The 1982 SIP 
describes, in Appendix A and B. the 
process established and submitted in the 
1979 SIP. The process is established and 
seems to be working well. 

Proposed Action: EPA proposes to 
approve the Consultation with State and 
Loco! Officials portion of the CO SIP. 

4. Public Participation and 
Intergovernmental Consultation: The 
proposed revisions to the Tennessee SIP 
include a detailed discussion of Citizen 
Information and Participation Work 
Tasks. EPA has reviewed these work 
tasks and concludes that this element of 
the 1982 SIP is fully approvable. 

Proposed Action: EPA is proposing to 
approve the Public Participation and 
Intergovernmental Consultation portion 
of the CO SIP. 

5. Resource Commitments: To ensure 
that the control strategies included in 
Tennessee's 1982 attainment plan are 
implemented, EPA has requested that 
the State discuss how the actions will be 
supported financially. Tennessee's 1982 
SIP submittal explains in some detail, 
the State's or City's commitment to 
provide the resources necessary to 
implement the 1982 plan revisions and 
cites specific resources to be used for 
each measure. However, these resources 
are not available. (See TCM discussion 
above.) 

Proposed Action: EPA is proposing to 
disapprove the Resource Commitments 
portion of the CO SIP. 

D. Proposed Action: Based upon the 
above discussions, EPA is proposing to 
approve the 1982 ozone SIP revision and 
to disapprove the 1982 CO SIP revision 
for Nashville-Davidson County, 
Tennessee. 

If the major deficiencies discussed 
above are not remedied before EPA 
takes final action. EPA will be required 
to disapprove the revision to the carbon 
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monoxide plan. Under Section 
110(a)(2){I) and 40 CFR 52.24 (1981), 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of carbon 
monoxide in the nonattainment area to 
which this plan revision applies. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 176(a) and 316(b) of the 
Clean Air Act. Under Section 176(a), 
EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 318(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10. I960) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

Under Executive Order 12291. today’s 
action is not “Major”. It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA and any 
response are available for public 
inspection at the EPA Region IV office. 

The Administrator’s decision to 
approve or disapprove the 1982 SIP for 
Nashviile-Davidson County will be 
based on whether it meets the 
requirements of S 110(A)(2)(A)—(K) and 
$ 110(a)(3) of the Clean Air Act, as set 
forth in 40 CFR Part 51. This SIP is being 
proposed pursuant to Sections 110(a), 
172, and 301(a) of the Clean Air Act. as 
amended (43 U.S.C. 7410(a). 7502. and 
7601(a)). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter, Carbon monoxide, 
Hydrocarbons, Intergovernmental 
relations. 

Dated: November 18.1982.1983. 

Charles R. Jeter, 

Regional Administrator. 

fFR Doc 0401P1M SO~6* *45 «m| 

BILLING COOC 4540-50-41 


40 CFR Part 52 
(A-1-fRL 2257-81 

Approval and Promulgation of 
Implementation Plana; Rhode Island; 
1982 Ozone Attainment Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This notice proposes to 
approve the 1982 State Implementation 
Plan revisions for the State of Rhode 
Island which were submitted on May 14. 
1982; July 1.1982; July 7.1982; and 
October 4,1982. These revisions meet 
the applicable requirements of the Clean 
Air Act (the Act) and EPA policy. The 
intended effect of this action is to 
provide for attainment of the primary 
National Ambient Air Quality Standard 
(NAAQS) for ozone, as required under 
Part D of the Clean Air Act 
Amendments of 1977. These Rhode 
Island State Implementation Plan 
revisions now demonstrate attainment 
of the ozone standard by December 31. 
1982. 

date: EPA must receive your comments 
on or before March 21.1983. 
addresses: Send any comments to 
Harley F. Laing, Director, Air 
Management Division, EPA Region L 
JFK Federal Building. Boston, MA 02203. 
You may inspect copies of the submittal 
and EPA's evaluation during normal 
business hours at: (i) The Environmental 
Protection Agency. Region L fFK Federal 
Building. Room 2111. Boston. MA 02203; 
and (ii) the Department of 
Environmental Management 75 Davis 
Street, Cannon Building. Room 204. 
Providence, Rhode Island 02908. 

FOR FURTHER INFORMATION CONTACT: 
Marcia L Spink. (017) 223-5130, FTS 
223-5130. 

SUPPLEMENTARY INFORMATION: 

I. Background 

The Clean Air Act Amendments of 
1977 add a new Part D to Title I of the 
Act. Under this Part the States had to 
revise their State Implementation Plans 
(SIPs) for all nonattainment areas and 
submit the revisions to EPA by January 
1.1979 (Sections 171-178 of the Clean 
Air Act; Section 129(c) (uncodified) of 
Pub. L. 95-95). The revised plan had to 
provide for attainment by December 31, 
1982, unless the State demonstrated that 
it could not attain the ozone standard by 
that date (Sections 172(a)(1), 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for ozone could be 
extended up to December 31.1987, and 
the State could defer compliance with 
certain of the Part D planning 


requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified). Pub. L. 95-95). On January 
22,1981 (48 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
“General Preamble” for Sff* revisions for 
nonattainment areas, which was 
published on April 4.1979 (4 FR 20372). * 1 

The State of Rhode Island submitted 
initial SIP revisions for meeting the Part 
D requirements of the Act in May. June, 
and August 1979. At that time the State 
requested that EPA extend the 
attainment date for the ozone standard 
until December 31,1987. EPA approved 
this request, approved portions of the 
initial plan revisions, and conditionally 
approved other portions of those 
revisions on May 7,1981 (48 FR 25446) 
Rhode Island submitted revisions to the 
ozone SIP on May 14.1982; July 1.1982: 
July 7,1982; and October 14.1982. Rhode 
island is no longer requesting an 
extension until December 31.1987. The 
State's submittals, discussed in detail 
below, demonstrate attainment of the 
primary ozone standard by December 
31.1982. EPA's review of the State’6 
ozone SIP evaluates its content against 
the requirements of an ozone attainment 
strategy which achieves the standard by 
December 31.1982. 

II. The Ozone SIP 

Ozone is formed from various 
precursors, primarily oxides of nitrogen 
and a class of hydrocarbons called 
“reactive volatile organic compounds' 
(VOCs). VOC emissions are controlled 
to reduce ozone concentrations. 

Rhode Island’s nonattainment area for 
ozone is statewide. The ozone modeling 
analysis indicates that a 12 percent 
reduction in VOC emissions is needed to 
eliminate violations of the ozone 
standard caused by the State of Rhode 
Island. 

The Rhode Island submittal contains s 
mix of additional stationary source 
control requirements with previously 
approved stationary and mobile source 
strategies (46 FR 25446) to achieve this 
necessary reduction by December 31, 
1982. The ozone attainment SIP 
evaluation is divided into five sections 

A. Emissions Inventories. 


1 EPA published four additional notice* 
supplementing the general preamble in 19 79 : July l 
1979 (44 FR 36303). August 2& 1979 (44 FR BOTU 
September 17, 1979 (44 FR S37B1), end November » 
1979 (44FRS71B2). 
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B Modeling and Monitoring, 

C. Stationary Source Controls, 

D. Reasonable Further Progress, 

E. Other issues. 

A Emission* Inventories 

For the 1982 SIP, States were to 
submit comprehensive emissions 
inventories indicating 1960 and 
ittainment year emissions levels from 
iQ sources of VOCs and oxides of 
nitrogen (NOJ. 

Rhode Island’s 1982 submittal 
includes these emissions inventories in 
Summary Tables found in Section HI of 
the narrative portion of the SIP. These 
Summary Tables provide emissions data 
for the year* 1980-1987. 

Appendix F of the SIP submittal 
documents the procedures, assumptions, 
data, and projections used in compiling 
the emissions inventories for VOCs and 
NO.. 

EPA has reviewed the State’s 
submittal and determined that these 
emissions inventories are 
comprehensive and their documentation 
roeeu federal guidance requirements. 

Proposed Action: EPA proposes to 
approve the emissions inventories and 
accompanying documentation portions 
of the 1962 ozone SIP for the State of 
Rhode Island. 

B. Modeling and Monitoring 

To insure consistency among the 
States having to demonstrate attainment 
by 1987, EPA required each State to use 
the City-Specific Empirical Kinetic 
Modeling Approach (EKMA), The 
modeling is used to calculate the 
percentage reduction in VOCs needed to 
Eliminate violations of the ozone 
standard from nonattainment urban 
um. The model becomes City-Specific 
when its input data are specified for a 
particular city. That city-specific data 
include: 

—Sunlight density 

—Temporal and spatial VOC and NO, 

emission patterns 

—Transported ozone and precursors 

Rhode Island’s City-Specific EKMA 
modeling is found in Appendix G of the 
1982 Submittal. The table below 
lummarizes the Information, provided 
by the EKMA modeling study, used to 
determine the percent reduction In VOC 
emissions required to eliminate 
violations of the ozone standard: 
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EPA worked closely with the Rhode 
Island Department of Environmental 
Management (RIDEM) while that agency 
conducted its EKMA modeling study. 
Rhode Island identified fifteen days 
when there were violations of the 
primary ozone standard at sites 
downwind of Providence in 1979, I960, 
and 1981. Due to prevailing winds, 

Rhode Island is often downwind of the 
New York. New Jersey, and Connecticut 
urban area. Rhode Island has 
documented that most of the fifteen 
violations were directly attributable to 
this upwind tri-state urban area (see 
Table G-l of Appendix G). EPA has 
concurred with Rhode Island that these 
days not be used in the design value 
determination for ozone. EPA has 
reviewed Appendix G, the City-Specific 
modeling study, and found it was 
conducted according to EPA guidance. 

With regard to ambient air quality 
data requirements, the 1982 submittals 
must include the most recent three years 
of air quality data from the State and 
local air monitoring system network. 
That data must be reduced, validated, 
and summarized in the submittal. 

Rhode island presents a 
comprehensive description of its 
ambient air quality monitoring network 
and methods for utilizing that network 
in Section VII of the narrative portion of 
the 1982 submlttaL Appendix G of the 
submittal includes a table which 
summarizes the monitoring data from 
sites used in the EKMA modeling 
analysis. 

EPA has reviewed the ambient air 
quality monitoring data presented in 
Section VII and Appendix G of the 1982 
submittal We have determined that it 
was collected, reduced, validated, and 
summarized according to federal 
guidance. 

Proposed Action: EPA proposes to 
approve the modeling and monitoring 
portions of the 1982 ozone SIP for the 
State of Rhode Island 

C. Stationary Source Controls 

Section 172(b)(3) of the Act requires 
States to adopt regulations requiring the 
use of Resonably Available Control 
Technology (RACT) for existing sources 
in nonattainment areas. To identify 
RACT for stationary sources of VOC, 
EPA has issued two groups of Control 
Technique Guidelines (CTC’s) 
containing "presumptive norms” which 
EPA uses to evaluate State regulations. 
Work is continuing on a third set of 
CTG’s. 

Section 172 requires all SIPs for 
nonattainment areas to assure 
attainment of the national standards. 


Because of the imprecision inherent in 
most currently available modeling 
techniques, for ozone ft is difficult to 
produce reliable attainment 
demonstrations. Consequently, to insure 
that ozone SrPs for nonattainment areas 
will provide for attainment, EPA has 
issued minimum control requirements 
for existing stationary sources of VOC 
Additional controls are also required if 
the minimum controls will not provide 
sufficient emission reductions to assure 
attainment The minimum controls are 
based on the CTG's described above. 
(See the General Preamble. 44 FR 20372, 
2037d) 

As previously stated, Rhode Island’s 
submittal demonstrates attainment of 
the ozone standard by the end of 1982. 
For urbanized areas that show 
attainment by the end of 1982, EPA 
requires control of all major sources in a 
category for which EPA has Issued a 
CTG. A major source is defined as one 
that has the potential to emit 100 tons 
per year (tpy) or more of VOC (See 44 
FR 20378). 

The following Group I and II source 
categories are located in Rhode Island: 

Group I 

—Surface Coating of Fabrics 
—Surface Coating of Paper Products 
—Tank Truck Gasoline Loading 
Terminals 

—Gasoline Service Stations—Stage I 
—Fixed-Roof Petroleum Storage 
Tanks 

—Cutback Asphalt 
—Solvent Metal Cleaning 

Group U 

—Surface Coating of Miscellaneous 
Metal Parts and Products 
—Manufacture of Synthesized 
Pharmaceutical Products 
—Graphic Arts—Rotogravure and 
Flexography 

—Perchiorethylene Dry Cleaning 
Systems 

—Petroleum Liquid Storage in 
External Floating Roof Tanks 
—Leaks from Gasoline Tank Trucks 
and Vapor Collection Systems. 
Rhode Island has already adopted and 
EPA has already approved regulations 
requiring RACT for the following CTG 
categories (See 46 FR 25446, 46 FR 6024, 
and 47 FR 17810): 

Group 1 

—Surface Coating of Fabrics 
—Surface Coating of Paper Products 
—Tank Truck Gasoline Loading 
Terminals 

—Bulk Gasoline Plants 
—Gasoline Service Stations—Stage I 
—Fixed Roof Petroleum Storage 
Tanks 

—Solvent Metal Cleaning 
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Croup U 

—Petroleum Liquid Storage in 
External Floating Roof Tanks. 

Rhode Island has adopted regulations, 
or submitted schedules for adopting 
regulations, which impose RACT for the 
following CTG categories: 

Croup !! 

—Manufacture of Synthesized 
Pharmaceutical Products 

—Graphic Arts 

—Leaks from Gasoline Tank Trucks 
and Vapor Collection. 

EPA is proposing to approve these 
regulations and schedules. 

The regulations Rhode Island has 
already adopted appear to have 
provided for attainment of the ozone 
standard Nevertheless, to satisfy EPA’s 
minimum control requirements, the State 
still needs to adopt regulations for the 
following CTG categories: 

Croup I 

—Cutback Asphalt 
Croup // 

—Surface Coating of Miscellaneous 
Metal Parts and Products 

—Perchloroethylene Dry Cleaning 
Systems. 

Rhode Island has submitted a 
schedule for amending Regulation 15 of 
its SIP to require RACT on all presently 
unregulated stationary sources of VOCs 
greater than or equal to 100 typ. except 
cutback asphalt. This regulation was 
amended by the end of 1982. Under 
existing provisions of Regulation 15. 
RACT determinations for each 
individual source will be submitted to 
EPA as source-specific SEP revisions. All 
of these revisions will be submitted by 
December 31.1083. 

This revision to Regulation 15 will 
fulfill Rhode Island's requirements to 
control major sources in the two 
remaining Group 0 categories (metal* 
parts and perchloroethylene dry 
cleaners). In addition, this regulation 
will require control of major VOC 
sources which will not be covered by an 
CTG. 

The revision to Regulation 15 will not 
address the remaining CTG category, 
cutback asphalt EPA guidance requires 
States to consider as major sources of 
VOC all counties where applications of 
cutback asphalt exceeds 100 tpy. Two 
counties in Rhode Island meet this 
criterion. These two major sources emit 
a total of 290 typ of VOC, compared to 
Rhode Island's total emission inventory 
of over 27,000 tpy of VOC Rhode Island 
has proposed to substitute its regulation 
of major sources that are not covered by 
CTG's for the regulation of cutback 
asphalt. Rhode Island has submitted 
information showing that control of the 
non-CTG sources has the potential to 
reduce emissions by at least the same 




amount os controls on the use of 
cutback asphalt. EPA has determined 
that, in theory, such a substitution 
would be acceptable because control of 
the non-CTG sources is not needed 
either to meet EPA's minimum ozone 
control requirements or to provide for 
attainment of the ozone standard. Thus, 
the substitution should result in 
emission reductions at least equivalent 
to those required under EPA's RACT 
policy. However, EPA has concluded 
that it must require Rhode Island to 
submit a specific demonstration 
showing that (he reductions of VOC 
emissions that will be attained by 
imposing controls on the non-CTG 
sources will ofTset the amount of VOC 
reductions which would result from 
imposing RACT on the use of cutback 
asphalt. The State has agreed to submit, 
by December 31,1983. either a 
demonstration that regulations adopted 
for non-CTG sources will achieve 
equivalent emission reductions, or a 
schedule for adoption of a regulation 
controlling VOC emissions from cutback 
asphalt. 

Proposed Action: EPA proposes to 
approve: 

(1) The amendments to Regulation 15 
to impose RACT on otherwise 
unregulated stationary sources of VOC 
which emit greater than or equal to 100 
TPY. 

(2) The use of the reductions achieved 
by controlling Group III and non-CTG 
sources greater than or equal to 100 TPY 
in lieu of reductions which would result 
from RACT on the use of cutback 
asphalt 

There follows, below, a discussion of 
Rhode Island’s stationary source RACT 
regulations which were added to or 
revised in the 1982 submittals: 

Surface Coating of Paper and Fabric 

As previously indicated. EPA has 
already approved Rhode Island's 
Regulation 19. Control of VOCs from 
Surface Coating Operations (40 FR 
25446. 47 FR 60204). 

On July 7,1982 EPA received a request 
from Rhode Island to amend Regulation 
19. That SIP revision makes the 
definition section of Regulation 19 more 
comprehensive, and makes Section 19.4. 
"Alternative Standards Allowing 
Internal Offsets for Surface Coating 
Facilities (The Bubble Concept)/’ 
federally approvable. 

This section allows a source to 
demonstrate compliance with the RACT 
limitations imposed by Regulation 19 on 
a plantwide daily-averaged basis. Rhode 
Island's provisions that sources may opt 
to apply alternative emission limitations 
for meeting RACT requirements is 
approvable under EPA’s Emission 


Trading Policy Statement (47 FR 15076). 
Basically, an alternative emission 
reduction strategy, or bubble, allows 
sources to increase emissions above 
SIP-rcquired rates at some emission 
points in exchange for compensating 
emission reductions below SlP-required 
rates at other emission points so that 
overall ambient air quality impact is 
equivalent to that which would result 
from the application of traditional SIP 
emission limitations. 

Under Sections 19.4 and 19.8 of the 
Rhode Island regulation, bubble strategy 
approvals must: 

—Demonstrate the alternative emission 
limitations are mathematically 
equivalent to the SIP RACT 
limitations 

—Calculate the emission reductions 
credited on a solids-applied basis 
—Not allow the alternative emissions 
imposed to supercede any applicable 
Best Available Control Technology or 
Lowest Achievable Emission Rate 
determinations. New Source 
Performance Standards, or any 
National Emission Standards for 
Hazardous Air Pollutants 
—Allow the public the opportunity to 
comment on the alternative emission 
limitations prior to issuance of the 
approval, and notify the public after 
each approval 

—Apply the provisions of EPA's policy 
with regard to the trading of emissions 
identified as hazardous 
—Include the alternative emission 
limitations in a federally enforceable 
document (i.e., compliance schedule) 
Rhode Island's provisions for bubbling 
to meet RACT requrements are more 
stringent than EPA’s emission trading 
policy in that the credited emission 
reductions must be achieved at the same 
plant site where emission increases 
occur. This means that while EPA's 
policy allows multiplant bubbles, Rhode 
Island's Regulation 19 does not. 

Proposed Action: EPA proposes to 
approve the amendments made to 
Regulation 19 as submitted on July 7, 
1982 by the State of Rhode Island. 

Petroleum Liquids Storage and 
Marketing 

EPA has already approved Rhode 
Island's Regulation 11. Petroleum 
Liquids Marketing and Storage (46 FR 
25448, 47 FR 17816). The regulation 
imposed RACT requirements for the 
following source categories: 

Group 1 

—Fixed-Roof Petroleum Storage 
Tanks 

—Bulk Gasoline Plants 
—Tank Truck Gasoline Loading 
Terminals 
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—Gasoline Service Station I Vapor 
Controls 

Croup U 

—Petroleum Liquid Storage in 
External Floating Roof Tanks 

It should be noted that Section 11.5 of 
this federally approved regulation also 
controls leaks from gasoline tank trucks. 
Because the SIP demonstrates 
attainment of the ozone standard by 
December 31,1982. Rhode Island needs 
only to Impose RACT on Group II CTG 
sources greater than or equal to 100 
1PY. No singte gasoline tank truck emits 
VOCs greater than or equal to 100 TPY. 
Therefore, the Rhode Island SIP needs 
no PACT regulation For this source 
category. However, as described in the 
SIP narrative on pages IQ-55 and III—50 
of the 1982 submittal. Rhode Island tests 
for leaks in gasoline tank trucks 
outfitted with vapor collection systems 
on a periodic basis using an 
explosimcter. The testing is done four 
tmu>s u year at each of the nine gasoline 
loading terminals located in Rhode 
Island. VVhon leaks are detected, truck 
owners will be notified by a letter giving 
them twenty days to come into 
compliance. Failure to make the 
necessary repairs to the tank truck will 
result in the R1DEM issuing a Notice of 
Violation of Regulation 11 to the owner. 

Rhode Island has requested that 
Section 11.5 and the accompanying 
narrative on pages UI-55 and 01-58 be 
made part of the federally-approved SIP. 
EPA is proposing to approve Rhode 
bland s request EPA's approval does 
not mean that Rhode Island's 
procedures for testing gasoline tank 
trucks meet the CTG document for 
RACT for thot source category. As 
previously stated, under EPA guidance, 
no RACT regulation for gasoline tank 
trucks is required in SiPa which 
demonstrate attainment by the end of 
19&2. EPA's approval of Rhode Island's 
request is based on the fact that the 
procedures and requirements of Section 
11.5 of Regulation 11 and accompanying 
narrative are adequate for Rhode 
Island s SIP. 

Proposed Action: EPA proposes to 
approve Section 11.5 of Regulation 11 
and pages 1U-55 and 01-66 of 
Attachment 2 as submitted on October 
L1982 by the State of Rhode Island 

Monufactum of Synthesized 
Pharmaceutical Products 

The Stnte has submitted a schedule 
* : adoption of a RACT regulation to 
control VOC emissions from the 

n ifacture of synthesized 
ph nr.aceutical products. That schedule 
extends the effective date of the 
filiation to the end of 1983. While this 
11 beyond the December 31, 1982 date by 


which EPA expects RACT regulations to 
become effective, Rhode Island also 
intends to control VOC emissions from 
organic chemciai manufacturing at the 
same sources. Because Rhode Island's 
ozone SIP demonstrates attainment by 
the end of 1982, control of this latter 
source category is not required for SIP 
approval. 

Since Rhode Island also intends to 
regulate the manufacture of organic 
chemicals, and the ozone SIP 
demonstrates attainment by 1982 
without VOC emission reductions from 
control of the manufacture of 
synthesized pharmaceuticals, EPA can 
accept this extended schedule. 

Proposed Action: EPA proposes to 
approve the schedule for adoption of a 
RACT regulation for the Manufacture of 
Synthesized Pharmaceutical Products 
submitted on July 1.1982 as pari of the 
ozone SIP for Rhode Island. 

Graphic Arts—Rotogravure and 
Flexography 

On January 14. 1982. EPA proposed to 
approve Rhode Island Regulation 21, 
Control of Volatile Organic Compound 
Emissions from Printing Operations (47 
FR 2130), conditioned upon the submittal 
of a revision to the regulation to include 
specialty printing and EPA- 
recommended overall reduction 
efficiencies. EPA did receive the 
revision to Regulation 21 in the July 7, 
1982 SIP submittal. We have determined 
that Regulation 21 is now consistent 
with the guidance specified in the CTG 
document. 

Rhode Island has also included 
Section 21.5, "Alternative Standards 
Showing Internal Offsets for Printing 
Facilities (The Bubble Concept)." As 
previously explained under the portion 
of this notice on Surface Coating of 
Paper and Fabric* a bubble control 
strategy allows sources to meet SIP 
requirements on a plantwide daily* 
averaged basis. These alternative 
control strategies allow emission 
increases above SIP emissions rates in 
exchange for compensating emission 
reductions below 91P required rotes so 
long as the impact on ambient air 
quality is equivalent to that resulting 
from application of the traditional SIP 
emission limitations. 

Under Sections 21.5 and 21.4, bubble 
strategy approvals must meet the same 
criteria, provided previously in this 
notice, as bubble approvals issued 
under Rhode Island's Regulation 19, 
Sections 19.4 and 19 a 

Proposed Action: EPA proposes to 
approve the revisions made to 
Regulation 21. submitted on July 7,1982 
by the State of Rhode Island. 


D. Reasonable Further Progress 

EPA policy requires that an ozone SIP 
demonstrate reasonable further progress 
(RFP) from 1980 through the year of 
attainment. This demonstration should 
provide a linear attainment program, 
represented by a geographically straight 
line, showing annual RFP toward 
attainment. Rhode Island's discussion 
and demonstration of RFP in the 1982 
ozone SIP submittal is provided in the 
narrative portion of the SIP on pages IQ- 
17 through 111—23. It demonstrates 
attainment by December 31,1982 by 
counting the emission reductions in 
VOCs achieved by the stationary source 
controls and the Federal Motor Vehicle 
Emission Control Program. Rhode 
Island's RFP demonstration meets the 
federal policy requirements. 

Proposed Action: EPA proposes to 
approve the RFP demonstration portion 
of the 1982 ozone SIP for the State of 
Rhode Island. 

& Other Issues 

1. Transportation and Control * 
Measures. On May 7,1981 EPA 
approved the following portions of the 
Rhode Island SQ> (48 FR 25446): 

—Transportation planning process 
—Reasonably Available Control 

Measures (RACMs) 

—Commitment to pubtic transportation 

Since Rhode Island is no longer 
requesting an extension beyond 1982 for 
demonstrating attainment of the ozone 
standard, the SIP Is not required to meet 
the criteria for adopting transportation 
measures as outlined In the January 22. 
1981 Federal Register (46 FR 7182)/ 

2. Ensuring Conformity of Federal 
Actions. The conformity procedures and 
criteria required under Section 176(c) of 
the Act were approved for 
transportation plans, programs, and 
projects in Rhode Island on May 7.1681 
(46 FR 25446) and remain in effect. 

3. Inspection and Maintenance (I/M). 
Since Rhode Island is no longer 
requesting an extension beyond 1962 for 
demonstrating attainment, no motor 
vehicle inspection and maintenance 
(I/M) program is required as part of the 
ozone S0\ At the time of the final 
rulemaking on the 1982 ozone SIP, EPA 
will withdraw the conditions regarding 
I/M imposed on May 7,1981 (46 FR 
25460). coded in { 52.2084(a)(2) of TiUe 
40 of the Code of Federal Regulations 
(CFR). 

4. Consultation with State and Local 
Officials. The requirements to evidence 
consultation with the public, as well 09 
State and local ofidals during SIP 
development, were approved for Rhode 
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Island on May 7,1981 (48 FR 25448) and 
remain In effect 

5. Resource Commitments. In order to 
assure that the control strategies 
included in Rhode Island's 1982 
attainment plan are implemented, the 
State submittal must indicate what 
financial support will be associated with 
these actions. In its July 1.1982 
submittal, Rhode Island has supplied 
this information under Section IX of 
Attachment 2 of the narrative portion of 
the SIP entitled, '‘Resources." 

Proposed action: EPA proposes to 
approve the revisions submitted on May 
14.1982; July 1 , 1982; July 7.1982; and 
October 4.1982 by the State of Rhode 
Island for attainment of the NAAQS for 
ozone. 

Interested parties may participate in 
the Federal rulemaking procedure by 
submitting written comments to the 
address above. 

The Administrator's decision to 
approve or disapprove the plan 
revisions will be based on whether they 
meet the requirements of Sections 
110(a)(2)(AHK) and 110(a)(3) of the 
Clean Air Act. as amended, and EPA 
regulations in 40 CFR Part 51. 

Under 5 U.S.C. Section 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities (48 FR 8709). 

The Office of Management and Budget 
has exempted this action from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
oxides, Nitrogen dioxide. Lead. 
Particulate matter, Carbon monoxide. 
Hyrdocarbons. Intergovernmental 
relations. 

(Sec. HCKs) and 301(a) of the Clean Air Act. 
os amended. 42 U.S.C. 7410(a) and 7601(a).) 

Dated: November 22.1982. 

Lester A Sutton, P.E., 

Regional Administrator. Region l 

|FR Doc 85-2430 rurd 2-2-43. *43 am] 

SILLING COOS 4540-40-41 


40 CFR Part 52 

(EPA Docket No. AW600DC; A-3-FRL 2258- 
3] 

District of Columbia; Proposed 
Revision of the District 
Implementation Plan for Ozone and 
Carbon Monoxide 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This document proposes to 
disapprove the 1982 District of Columbia 
Implementation Plan revision, which 


was submitted in final draft form on 
November 8,1982. This revision does 
not appear to meet the requirements of 
the Clean Air Act and EPA policy. The 
intended effect of the 1982 Ozone and 
Carbon Monoxide State Implementation 
Plans (SEPs) is to provide for attainment 
of the primary National Ambient Air 
Quality Standards for Ozone and 
Carbon Monoxide as required under 
Part D of the Clean Air Act 
Amendments of 1977. 

date: EPA must receive comments on or 
before March 21.1983. 

addresses: Copies of the revision and 
accompanying documents are available 
during normal business hours at the 
following offices: 

U.S. Environmental Protection Agency, 
Region III. Air Programs h Energy 
Branch. Curtis Building. Second Floor. 
Sixth & Walnut Streets. Philadelphia, 
PA 19106. Attn: Joanne T. McKeman 
(3AW12) 

District of Columbia Department of 
Environmental Services, Bureau of Air 
and Water Quality. 5010 Overlook 
Avenue SW., Washington. D.C. 20032, 
Attn: V. Ramadass 

Ail comments should be addressed to: 
Henry J. Sokolowski. P,E., Chief, MD- 
DE-DC Metro Section (3AW12), U.S. 
Environmental Protection Agency, 
Region HI, Curtis Building. Second 
Floor. Sixth & Walnut Streets. 
Philadelphia. PA 19108. Attn: 
AWGOODC. 

FOR FURTHER INFORMATION CONTACT. 

Joanne T. McKeman (3AW12) at the 
EPA. Region III address above or 
telephone 215/597-8182. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added a new Part D to Title 1 of the Act. 
Under this Part the States had to revise 
their State Implementation Plans (SIPs) 
for all nonattainment areas and submit 
the revision to EPA by January 1.1979 
(Section 171-178 of the Clean Air Act; 
Section 129(c) (uncodified) of Pub. L 95- 
95). The revised plan had to provide for 
attainment by December 31.1982. unless 
the State demonstrated that it would not 
attain either the Ozone (Os) or Carbon 
Monoxide (CO) Standard by that date 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for Os and/or CO 
could be extended up to December 31. 
1987. and the State could defer 
compliance with certain of the Part D 
planning requirements. States receiving 
such extensions were to submit a 
second SIP revision that provides for 
attainment by the approved attainment 
date and complies with all of the Part D 
requirements. (Section 172(c)). 


These second SIP revisions had to be 
submitted by July 1,1982 (Section 129(c) 
(uncodified). Pub. L 95-95). On January 
22.1901 (48 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 

The District of Columbia submitted in 
December. 1978, an initial SIP revision 
for the entire District area, which was 
designated as nonattainment for Os and 
CO. The District requested that EPA 
extend its attainment date for the 
standards until December 31.1987. EPA 
approved this request and the initial 
plan on December 18.1981 (48 FR 61254). 

The District submitted a draft revision 
to its Oa/CO SIP on July 8,1982. EPA 
published a Notice of Availability on 
October 20.1982 (47 FR 48711). The 
District submitted the final draft SIP 
revision on November 8.1982 and held a 
public hearing on this revision on 
December 6,1982. EPA is proposing 
action based on the November 8,1982 
draft submittal. 

Today's notice proposes to disapprove 
the District of Columbia's 1982 Ozone/ 
CO plan revision, since this submittal 
does no! meet the requirements of 
Sections 172 (b) and (c) of the Clean Air 
Act relating to the adoption of 
enforceable control measures and the 
inclusion of specific commitments. 
Instead, the District's draft submittal for 
attainment of the Ozone Standard is 
addressed from the perspective of three 
alternative scenarios with no indication 
as to which scenario or combination 
thereof (and therefore which 
enforceable control measures) will be 
finally selected or Implemented. 

In a letter dated December 28,1982, 
the District submitted its final air quality 
plan. The submittal, which is now under 
review, appears to address some of the 
major issues raised in today's notice. 
Once EPA completes its review. EPA 
will either publish a notice of final 
rulemaking on the revisions discussed in 
today's notice or will publish a 
subsequent proposal notice. 

Following is a brief description of the 
SIP revision. 

Background and Summary 

Oy is formed from various precursors, 
primarily oxides of nitrogen and a class 


1 EPA pubtuhed four addition*! notice* 
supplementing the general preamble In 1979: July 2. 
1079 (FK 3AS83). August 2S, 1079 (44 FR 50371). 
September 17,1979 (44 FK W761). and November 23. 
1079 (44 FR 67182). 
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of reactice hydrocarbons called "volatile 
organic compounds" (VOCs). VOC 
emissions are controlled to reduce 
ozone concentrations. 

Transportation sources, particularly 
the automobile, are responsible for most 
regional CO emissions. CO is monitored 
at ten sites throughout the National 
Capital Interstate Air Quality Control 
Region, however, no monitors measuring 
congested intersections are located in 
the Virginia or Maryland portions of the 
Washington, D C. Metropolitan area. 
Violations of the eight-hour CO 
Standard have been recorded and the 
entire District of Columbia is designated 
nonattainment of CO. Recent 
information from District of Columbia 
monitors indicates there are violations 
at several congested intersections, or 
hot spots/* 

As previously noted. EPA designated 
the entire District of Columbia as a 
nonattainment area for ozone and 
carbon monoxide. The attainment date 
for both ozone and CO in the District of 
Columbia is December 31,1987, 

The District’s draft plan for 
attainment of the Ozone/CO Standards 
is addressed from the perspective of 
three alternative scenarios. Under 
Scenario 1, the District accepts the 
regional attainment plan developed 
jointly by the jurisdictions of Maryland, 
Virginia and the District of Columbia, 
and the Metropolitan Washington 
Council of Governments (COG), the 
designated '’lead" planning agency for 
the Washington. D.C. Metropolitan area. 
This scenario includes demonstrations 
of attainment of the Ozone/CO 
Standards by December 31,1987 based 
on the plan's recommendations for 
controls to be implemented by the 
District, Maryland, and Virginia. 

Scenario 11 also provides a 
demonstration of attainment for the 
region, but is based on several changes 
to basic assumptions and certain 
projections made in the Scenario I plan, 
particularly in the areas of population 
projections, emission estimates, and in 
hydrocarbon reduction requirements. 

The District’s proposed Scenario IQ 
involves a reconsideration of the 
District’s proposed commitments to 
emission controls, based on their 
contention that they are responsible for 
controlling a disproportionate share of 
the regional emission reduction burden. 
Under Scenario IQ. the District proposes 
to eliminate or relax certain proposed 
control measures, to abandon some of 
its previous commitments, and to work 
with Maryland and Virginia to 
implement alternative controls which 
would reallocate the emission control 
requirements needed for regional 
attainment of the Ozone/CO Standards. 


In reviewing 1982 Ozone/CO SIPs, 

EPA evaluates the following major plan 
elements, as outlined in the EPA policy 
of January 22,1981 (46 FR 7182): 

1. The Ozone Plan. 

—Emission Inventories 

—Demonstration of Attainment/ 

Modeling 

—Reasonable Further Progress 
—Stationary Source Control Measures 
—Transportation Control Measures 
—Inspection and Maintenance Program 

2. The CO Plan. 

3. Additional requirements including 
conformity of Federal actions, 
consultation with State and local 
officials, and other requirement* of 
section 172 of the Clean Air Act 

For each outlined major plan element, 
the District's approach to meeting the 
requirements of the Clean Air Act and 
EPA policy varies across the three 
scenarios. EPA cannot take action on 
the content of each plan element until 
one scenario is selected by the District 
and submitted to EPA. Due to the 
uncertainty of which scenario, or 
combination thereof, will be finally 
submitted by the District, EPA finds that 
the requirements of Sections 172(b) and 
172(c) of the Clean Air Act have not 
been met by the submission of the 
November & 1982 draft District plan. 
Therefore, EPA is proposing to 
disapprove all the above outlined major 
elements of the District of Columbia 
1982 Ozone/CO draft submittal. 

Proposed Action 

Based on the above information. EPA 
is proposing to disapprove the draft 
revisions submitted to EPA for 
consideration. As noted earlier, recent 
submissions by the District appear to 
address some of the concerns. EPA is 
soliciting public comments on the issues 
discussed in this notice or on other 
relevant matters. Interested parties may 
participate in the federal rulemaking 
procedure by submitting written 
comments to the address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Clean Air Act, as 
amended, and EPA regulations in 40 
CFR Part 51. 

if there are major deficiencies in the 
SIP submittal and they are not remedied 
before EPA takes final action, EPA will 
be required to disapprove the revisions 
of the Q» and/or CO plans. Under 
Section 110(a)(2)(I) and 40 CFR 52.24 
(1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of Os and/or CO in the nonattainment 


areas to which these plan revisions 
apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 176(a) and 316(b) of the 
Clean Air Act Under Section 176(a), 

EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects In any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding In similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980] (sewage 
treatment grants). 

Under Executive Order 12291, today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to F.PA and any 
response are available for public 
Inspection at the EPA Region 111 office 
(see address above). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. Lead, 
Particulate matter, Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Authority: Section 110(a) and 301(a) of the 
Clean Air Act aa amended (42 U.S.C. 7410(a). 
7502. and 7601(a)). 

Dated: November 26.1982. 

Peter N. Bibko. 

Regional A dminUtrator. 

(KR Ooc 10-2444 rw t-JM* ft 45 t»| 

MJJNQCOOC tMO-ffMf 


40 CFR Part 52 

(EPA Docket No. AW60QMO; A 3-f RL 2250-4] 

Proposed Revision of the Maryland 
State Implementation Plan: 1982 
Ozono and Carbon Monoxide 
Attainment Plan 

aqencv: Environmental Protection 
Agency (EPA). 
action: Proposed Rule. 

summary: This document proposes to 
approve portions and disapprove 
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portions of the 1982 State 
Implementation Plan revisions for the 
Metropolitan Baltimore intrastate Air 
Quality Control Region in the State of 
Maryland The revisions were submitted 
July 1.1982. These revisions, where 
approvable. appear to meet the 
requirements of the Dean Air Act and 
EPA policy. The intended effect of this 
action is to provide for attainment of the 
primary National Ambient Air Quality 
Standards (NAAQS) for ozone and 
carbon monoxide, as required under 
Part D of the Clean Air Act 
Amendments of 1977. 
date EPA must receive your comments 
on or before March 21,1983. 
addresses: Send any comments to: * 
Henry J. Sokolowski, P.E. Chief, 
Maryland-Delaware-D.C. Metro Section. 
U.S. Environmental Protection Agency. 
Region ML Curtis Building, Sixth & 
Walnut Streets. Philadelphia, PA 19100. 

You may inspect copies of the 
submittal and EPA's evaluation during 
norma) business hours ah 
U.S. Environmental Protection Agency. 
Region 111, Air & Waste Management 
Division. Curtis Building. Sixth 8 
Walnut Streets, Philadelphia. PA 
19106, Attn: Harold A. Frankford 
(3AW12) 

Maryland Air Management 
Administration. 201 West Preston 
Street. Baltimore. MD 21201, Attn: 
George P. Ferreri 

FOR FURTHER INFORMATION CONTACT: 

Mr. Harold A. Frankford (3AW12), 
Maryland-Delaware-D.C. Metro Section. 
U.S. Environmental Protection Agency. 
Region ID, Curtis Building, Sixth & 
Walnut Streets. Philadelphia. PA 19106, 
Phone: 215/897-8392, Ref: AH800MD. 
SUPPLEMENT ARY INFORMATION: The 
Clean Air Act Amendments of 1977 add 
a new Part D to Title I of the Act. Under 
this Part the States had to revise their 
State Implementation Plans (SIPs) for all 
nonattainment areas and submit the 
revisions to EPA by January 1,1979 
(sections 171-178 of the Clean Air Act 
Section 129(c) (uncodified) of Pub. L 95- 
95). The revised plan had to provide for 
attainment by December 31.19S2, unless 
the State demonstrated that it could not 
attain either the ozone (Os) or carbon 
monoxide (CO) standard by that date 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for 0$ or CO could 
be extended up to December 31.1987, 
and the State could defer compliance 
with certain of the Part D planning 
requrements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 


complies with all of the Part D 
requirements (section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified) of Pub. L 95-95). On 
January 22,1981 (46 FR 7182). EPA 
published final criteria for reviewing 
these revisions. These criteria 
supplement the "General Preamble" for 
the SIP revisions for nonattainment 
areas, which was published on April 4, 
1979 (44 FR 20372). 1 

If the major deficiencies discussed 
below are not remedied before EPA 
takes final action. EPA will be required 
to disapprove the revisions to the 
ozone/carbon monoxide plans. Under 
Section 110(a)(2)(l] and 40 CFR 52.24 
(1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of ozone/carbon monoxide in the 
nonattainment area to which these plan 
revisions apply. 

Disapproval may also result In 
restrictions on Federal funding pursuant 
to Sections 176(a) and 316(b) of the 
Clean Air Act. Under Section 176(a), 

EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 17Z Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding In similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980) (air quality 
planning and transportation grants) and 
45 FR 53382) (sewage treatment grants). 

The State of Maryland submitted an 
initial SIP revision for the Metropolitan 
Baltimore Intrastate Air Qualtiy Control 
Region (AQCR) CO/O* nonattainment 
areas In January 1979. The State 
requested that EPA extend the 
attainment dates for the standards in 
this area until December 31.1987 for Oi 
and January 1 , 1984 for CO. EPA 
approved the requests and conditionally 
approved the initial plan revision on 
August 12.1980 (45 FR 53470). EPA gave 
final approval to this initial plan 


* EPA published four additional notice* 
tuppUrmenting the genera! preamble in 1979: July 2. 
1979 (44 FR 38333). August 2* 1979 (44 FR 50371). 
September 17.1979 (44 FR 53731). and November 23. 
1979 (44 FR 37132). 


revision on May 11.1982 (47 FR 20128) 
after the conditions had been fulfilled. 

On July 1.1982, Maryland submitted 
the 1982 revisions to its 0*/C0 SIPs. 

The State certified that a public hearing 
was held in Baltimore on June 16,1962 in 
accordance with the requirements of 40 
CFR 51.4. On October 20,1982 (47 FR 
46711) EPA published a notice of 
availability of the State's SIP revisions. 

EPA's review of the State's submittal 
is divided into three main discussions: 

A. The Ozone SIP, 

B. The Carbon Monoxide SIP. and 

C. The additional requirements set out 
in EPA guidance. Including conformity 
of federal actions, consultation with 
State and local officials, and other 

{ 172(b) requirements of the Gean Air 
Act 

A. The Ozone (Q») SIP 

Ozone is formed from various 
precursors, primarily oxides of nitrogen 
(NO a ) and a class of hydrocarbons 
called “reactive volatile organic 
compounds" (VOCs). VOC emissions 
are controlled to reduce ozone 
concentrations. 

Maryland is divided into two 
nonattainment areas: the Metropolitan 
Baltimore Intrastate AQCR (Anne 
Arundel Baltimore, Carroll, Harford and 
Howard Counties: Baltimore City); and 
the National Capital Interstate AQCR 
comprised of Montgomery and Prince 
Georges Counties. The ozone modeling 
analysis indicates that a 48% reduction 
in VOC emissions will be needed to 
eliminate violations of the ozone 
standard in the Metroplitan Baltimore 
Intrastate AQCR. in a separate notice. 
EPA will be proposing action on 
Maryland's SIP for the National Capital 
Interstate AQCR. 

The proposed Maryland 1982 SIP for 
Os In the Metropolitan Baltimore 
Intrastate AQCR combines a mix of 
stationary and mobile source strategies 
to achieve these necessary reductions. It 
is divided into six sections: 

1. Emission Inventory, 

2. Demonstration of Attainment/ 
Modeling* 

3. Reasonable Further Progress (RFP), 

4. Stationary Source Controls, 

5. Transportation Control Measures, 
and 

6. Inspection and Maintenance. 

1. Emissions Inventory. Maryland's 
SIP contains an emissions Inventory of 
both VOC and NO, for the Metropolitan 
Baltimore AQCR. The inventory consists 
of a comparison of the 1980 and 1967 
emissions levels, and is broken down by 
certain category classifications: (1) 
Registered sources for storage, 
transportation and marketing of VOC; 
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industrial processes; Industrial surface 
coating, non-industrial surface coating; 
other solvent use; other miscellaneous; 
(2) small nonreglstered sources 
consisting of off-highway mobile 
sources, gasoline handling, and area 
sources; and (3) highway motor vehicles 
according to vehicle types. The numbers 
in this inventory, representing kilograms 
per day, were used in the State's 
modeling analysis. Several items in the 
point source inventory needed 
clarification as a result of EPA's review. 
In response to EPA's comments, the 
State submitted additional information 
on October 22,1982 and November 5. 
1982. This information clarifies items in 
the State's emissions inventory, but 
contains no substantive changes. The 
emissions inventory is generally 
consistent with EPA's guidance end 
other requirements. 

Proposed Action: EPA proposes 
approval of the State's emission 
inventory. 

2. Demonstration of Attainment 
Modeling- According to ambient air 
quality data submitted by Maryland for 
the Metropolitan Baltimore AQCR. 
violations of the ozone standard were 
recorded at almost every station in the 
AQCR. In order to determine the level of 
emissions reduction necessary to attain 
ozone standards by 1987, the State 
utilized the City-Specific Empirical 
Kinetic Modeling Approach (EKMA), 
which simulates the complex chemical 
reactions between VOC and the 
ambient air lit the presence of sunlight. 
An additional modification—the use of 
the Ozone Isopleth Plotting Package 
(OZ1PP)—allows the model to simulate 
reactions from different combinations of 
VOC and NO, concentrations. For each 
combination used, a different isopleth, 
which can be used to predict VOC 
reductions, was produced. The State's 
analysis used a non-methane 
h> drocarbons (NMHC-NOJ ratio of 
8.26/1.0. 

The State also modified its use of the 
EKMA approach In order to compensate 
for using a limited data set. It developed 
a statistical methodology for the 
development of a number of "design 
days" on which to base its control 
estimates. This methodology used 
observations of days on which the 
characteristics were most conducive to 
the formation of ozone. Since this 
methodology was relatively new, the 
State, in its analysis, compared the 
results of its technique with one of the 
recommended EPA methods. 

To determine the days chosen for 
modeling purposes, the State followed a 
suggestion by the EPA Guidelines for 
Use of City-Specific EKMA in Preparing 
Ozone SIPs (EPA-450/4-80-27) 


(Guidelines) that each day with the 
violation of the ozone standard be 
modeled. Maryland used this approach 
because it reduced the number of 
computer runs needed to determine (he 
proper emission reductions. 

Tne design value from which the 
reduction requirement was derived was 
0.183. ppm. recorded on July 17,1980 at 
the Fort Meade monitor. Using its 
modified technique, the State 
determined that a 48% reduction in 1980- 
level VOC emissions would be 
necessary to attain the NAAQS by 1987. 
(The EPA-approved technique had 
predicted a 49% emissions reduction.) 
This corresponds to an emissions 
reduction from 319 tons/day to 166 tons/ 
day. 

EPA considers the modeling analysis 
performed by Maryland to be adequate, 
since it validates favorably with EPA's 
recommended modeling protocol. While 
every segment of Maryland's procedure 
does not necessarily agree with the EPA 
Guidelines, the Agency accepts 
Maryland's approach. 

Proposed Action: EPA proposes 
approval of the State's modeling and 
demonstration approach. EPA also 
considers the State's overall 
demonstration of attainment to be 
adequate. 

3. Reasonable Further Progress. The 
Reasonable Further Progress (RFP) 
schedule is the tool used to assist in 
monitoring progress toward attainment 
It is a schedule which indicates 
reductions in the VOC emissions 
inventory at a rate sufficient to attain 
the NAAQS. Progress is tracked each 
year by comparing an updated 
emissions inventory to the anticipated 
RFP emissions inventory. The 
monitoring of the schedule Is designed 
to assist in identifying possible errors in 
the control strategy. 

The State's RFP curve for the 
Metropolitan Baltimore AQCR consists 
of a basically linear reduction in VOC 
emissions over the seven year period 
between 1980 and 1987. This schedule 
allows for growth in several categories 
such as employment, housing and 
population (reflected in the emissions 
imventory for area sources), as well as 
for a new power plant. The RFP curve 
demonstrates an overall reduction from 
319 tons per day in 1980 to 166 tons per 
day in 1987 (as determined by the 
State's EKMA modeling study) to be the 
VOC level that will ensure attainment of 
the ozone standard. 

Although the RFP schedule that 
appears in the SIP is described as 
"proposed." the State acknowledges In 
an October 22.1982 letter that the chart 
was inadvertently mislabeled, and that 
it does represent the State's best 


analysis of reasonable further progress. 
Maryland has also certified that its 
existing new source and offset 
requirements will be adequate to remain 
within the RFP limitations and to ensure 
maintenance of the NAAQS after 1987. 

Maryland's RFP schedule, and EPA's 
proposed action of same, is based on 
implementing the State's inspection and 
maintenance (I/M) program by July 1, 
1983. Any delay in implementation of 1/ 
M beyond this date will necessitate 
revision by Maryland of the RFP 
schedule accordingly. EPA intends to 
monitor the State’s progress In meeting 
RFP by reviewing annual RFP reports. If 
any deficiency occurs, EPA will take 
corrective action. 

Proposed Action: EPA proposes to 
aprove the State s RFP schedules as 
submitted. 

4. Stationary Source Control 
Measures . The Clean Air Act requires 
States to adopt regulations requiring 
Reasonably Available Control 
Technology (RACT). Therefore, as part 
of the 1982 submittal. States must 
include RACT for (a) All sources of 
VOCs covered by a Control Techniques 
Guideline (CTG) published by EPA and 
(b) all remaining major stationary 
sources with the potential to emit more 
than 100 tons of VOC per year. 

EPA requires that the submittal either 
include legally enforceable measures to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

Current EPA policy issued August 11, 
1982, allows the State to submit 
schedules in lieu of adopted regulations 
as long as the schedules call for 
adoption and implementation dates of 
the necessary control measures within a 
time frame so as not to impede 
reasonable further progress towards 
attainment 

a. CTG Regulations. Maryland has 
adopted RACT regulations for all VOC 
source categories covered by a CTG. 
They have also committed to adopt 
RACT regulations for the Croup ID 
CTCs after they are published by EPA. 

b, 100 TPY Regulations. The State of 
Maryland has identified six 100 ton/ 
year VOC sources located in the 
Metropolitan Baltimore AQCR which 
are not covered by CTG’s. The proposed 
SIP revision submitted by Maryland 
contains a schedule under which 
Maryland will evaluate possible 
measures for controlling VOC emissions 
from these sources and then adopt 
control regulations. According to this 
schedule, Mary land will complete its 
evaluation by July 1,1983 and adopt the 
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applicable control regulations by March 
1.1984. In order to inform the public and 
local government officials about the 
nature of these additional emissions 
reduction targets, the State will hold 
public hearings on or about February 1, 
1984. 

Under this same time frame, the State 
is also evaluating other feasible control 
measures including Stage II vapor 
recovery, to assure attainment of the 
ozone standard by 1987. The State will 
have decided its optimum mix of control 
measures by July 1,1963. 

EPA has determined that the State's 
schedule for developing, adopting and 
submitting the necessary RACT 
regulations is as expeditious as 
practicable and represents a time frame 
so as not to impede reasonable further 
progress towards attainment 

Proposed Action: EPA proposes to 
approve Maryland's schedule to 
develop, adopt and submit stationary 
source control measures as set out in 
this SIP. 

5. Transportation Control Measures, 
The State, in conjunction with the 
Regional Planning Council (RPC) of 
Baltimore, has developed and submitted 
a series of transportation control 
measures to be implemented in the 
Metropolitan Baltimore Intrastate 
AQCR. These measures consist of the 
following: 

1. Park and Ride/Park and Pool Lots, 

2. Bus and Rail Transportation. 

3. Traffic Flow Improvements. 

4. Employer-Based Programs, 

5. Parking Management Programs. 

6. "Clean and Efficient Driving" 
Programs. 

7. Bicycling Programs. 

8. Ridesharing Programs. 

9. Land Use Management 

The RPC outlines in detail the policy 
recommendations, actions to be taken, 
and the funding commitments for each 
measure through fiscal year 1987. The 
report also describes each control 
measure, and then assesses the potential 
benefits, expected benefits, and 
expected costs of each control measure. 

The State and the RPC believe that 
these nine measures constitute an 
effective package of strategies to assure 
attainment of the ozone and carbon 
monoxide standards. EPA concurs with 
this assessment and believes that the 
expected emission reductions accounted 
for by these strategies are reasonable. 

The Regional Planning Council's 
Program of Efficient Transportation 
contains a statement that the State and 
the local jurisdictions in the Baltimore 
Region intend to meet the basic 
transportation needs of the region's 
citizens. The RPC considers mobility ss 


well as improved air quality to be a goal 
of its program. 

Proposed Action: EPA proposes to 
approve the transportation control 
measures developed by RPC for the 
Baltimore area as part of the Maryland 
SIP. 

6. Inspection and Maintenance (I/M). 
According to the currently-approved 
Maryland SIP. the State is to begin 
implementation of its inspection and 
maintenance (I/M) program by January 

1.1983. However, the State's 1982 SIP 
contains a statement that the currently- 
approved I/M schedule is invalid, and 
tha the I/M start-up date is to be no 
earlier than July 1.1983. No new 
schedule was submitted with this SIP 
revision to replace the current schedule.* 

An approvable I/M program must also 
contain the following major elements: 

1. Inspection Test Procedures, 

2. Emission Standards. 

3. Inspection Station Licensing 
Requirements, 

4. Emission Analyzer Specifications, 

5. Recordkeeping and Record 
Submittal Requirements, 

6. Quality Control Audit and 
Surveillance Procedures. 

7. Public Awareness Plan, 

8. Mechanics Training Plan, 

9. RACT Compliance, 

10. Procedures to assure that 
noncomplying vehicles are not operated 
on public roads. 

Appendix D of Maryland's SIP 
contains information about Maryland's 
public awareness and mechanics 
training plans, as well as State- 
developed proposed emissions 
standards. However, this SIP submittal 
contains no information about the 
remaining major elements of the 1/M 
program. 

Proposed Action: In view of the fact 
that this SIP revision contains no 
schedule to implement the State's 1/M 
program and that the State's 1982 SIP 
does not contain most of the major 
elements contained In an approvable 1/ 
M program, EPA proposes to disapprove 
this portion of the SIP. 

B. Carbon Monoxide SIP 

Maryland submitted a revised SIP to 
attain carbon monoxide standards in 
Baltimore's Central Business District 
(CBD). The State requested that, based 
on its latest analysis, the attainment 
date currently predicted to be January L 
1984. be extended by six months to July 

1.1984. 


* For d*c*ntralix*d program* §ucb a* that planned 
for Mary land. EPA * 1/M policy nsjuiro 
implomrotation by December 31.1982. Therefore. 
EPA cannot approach any new ached uLe which 
delay* final Implementation beyond that date. 


The State has determined that a 33% 
reduction in CO emissions must be 
achieved between 1981 and July 1984 to 
achieve the NAAQS, The State derived 
this estimate by employing the linear 
rollback technique. The 33% reduction 
was determined by measuring the 
difference between the second high 
eight-hour average recorded in 1981 
(15mg/m^ and the national standard 
(10mg/m*). 

The State also provided an emissions 
inventory of CO emissions from 
stationary sources. The State also 
certified that there are no sources 
emitting greater than 1000 tons of CO 
per year. The State's analysis shows 
that mobile sources emit 93% of CO 
emissions in the CBD. 

The State estimated the peak level of 
CO emissions (1981) to be 208 tons per 
peak period (2 PM—10PM). Therefore, 
the State SIP must contain control 
measures designed to reduce CO 
emissions by 72 tons per peak period 
(33% control). According to the SIP. the 
necessary reductions will be achieved 
through the use of the Federal Motor 
Vehicle Control Program (FMVCP), 
transportation control measures, and the 
State's 1/M program. 

EPA has reviewed Maryland's SIP and 
believes that the control measures, 
when implemented, will be adequate to 
assure attainment of the NAAQS for CO 
by July 1 , 1984. EPA also considers this 
date to be as expeditious as practicable. 

As discussed in the ozone portion of 
this notice, the I/M program in 
Maryland is being proposed for 
disapproval for several reasons. For the 
same reasons. EPA is proposing to 
disapprove I/M in the CO portion of the 
SIP. Also, EPA intends to monitor the 
State's progress in meeting RFP for CO 
by reviewing annual RFP reports. If any 
deficiency occurs. EPA will take 
corrective action. 

Proposed Action: EPA proposes 
approval of the CO SIP, except for the 1/ 
M portion. EPA is also proposing to 
approve the State's request for a 
revision to the extension date for 
attaining the CO standard. 

C. Additional Requirements 

1. Consultation With State and Local 
Officials . The RPC* Program for 
Efficient Transportation contains 
commitments from the county and local 
agencies responsible for developing, 
funding, and implementing the 
transportation control and land use 
measures in the Metropolitan Baltimore 
AQCR. EPA considers these 
commitments, consisting of letters from 
the agency principal or resolutions by 
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the agency to perform the required 
tasks*, to be adequate. 

In addition, EPA had approved 
Maryland’* general SIP revision 
pertaining to the State's public 
consultation process with State and 
local officials, 47 FR 15150 (1882). 
Therefore, EPA does not need to take 
additional action on the State's 
consultation process in this rulemaking 
action. 

Proposed Action: EPA proposes to 
approve this portion of the Maryland 

SIP. 

2. Conformity of Federal Actions. 
Compliance with Section 176(c) of the 
Clean Air Act requires a close 
cooperative effort among all agencies 
granted Federal funding. This 
cooperation ensures that no projects will 
be constructed or implemented which 
will produce emissions that are 
inconsistent with the adopted SIP. The 
State has submitted evidence that it will 
use consistent population projections for 
evaluating air quality, water quality, 
aolid waste, sewerage facilities, and 
other State-administered EPA 
environmental programs in Maryland. 

According to the RPCs Program for 
Efficient Transportation. the State, RPC 
and local agencies will address the need 
to modify commitments during the 
annual conformity analysis. According 
to the SIP, those measures which show 
promise in producing air quality benefits 
or being cost-effective may be 
implemented on an accelerated 
•chedule. This SIP’S commitment 
ensures that the package of 
transportation measures will be 
consistent with reasonable further 
progress in reducing the transportation- 
related emissions such as Os and CO. 

Proposed Action: EPA proposes to 
approve this portion of the Maryland 
SIP. 

3 Analysis of Effects (§ 172(b)(9). 

CAAf The State prepared as part of its 
January, 1979 Part D nonattainment SIP 
an analysis of the air quality, health, 
welfare, economic, energy and social 
effects resulting from implementation of 
the plan. EPA had approved the State's 
walysis as part of the SIP on August 12, 
1980 (45 FR 53470). The State believes 
that the 1979 analysis is still accurate 
and determined that no revision was 
Wttded for the 1982 SIP. Since this SIP 
contain* no new measures for 
consideration as part of the SIP, EPA 
accepts the State's determination. For 
the transportation measures, the RPC 
plan analyzes the costs and benefits of 
implementing the transportation control 
measures included in this SIP revision. 
EPA believes that this analysis 
wtisfactorily meets the requirements of 


Section 172(b)(9), and proposes approval 
as part of the SIP. 

Proposed Action: EPA proposes to 
approve this portion of the Maryland 
SIP. 

4. Manpower Requirements (Section 
172(b)(7)). The State has determined that 
it has adequate manpower for FY 1983 
to carry out the responsibilities 
necessitated by the 1981 SIP. EPA 
accepts the determination and proposes 
approval as part of the SIP. 

Proposed Action: EPA proposes to 
approve this portion of the Maryland 
SIP. 

5. Contingency Plan. EPA's January 
1981 policy also requires States to 
develop a process for identifying and 
implementing additional transportation 
control measures that can be used in the 
event that there is an unanticipated 
shortfall in emission reductions. The 
State has developed such a process. In 
addition, it has found that there 
currently ore no plans for transportation 
projects detrimental to air quality which 
would need to be delayed. 

Proposed Action: EPA proposes to 
approve this portion of the SfiP. 

Proposed Action 

Based on the above information, EPA 
is proposing to approve, with the 
exception of the I/M program in both the 
ozone and carbon monoxide portions of 
the SIP. Maryland's 1982 State 
Implementation Plan for the 
Metropolitan Baltimore Intrastate AQCR 
submitted on july 1.1982. EPA is 
proposing to disapprove the State's 1/M 
program, since the State has not 
officially submitted a description of all 
the key elements of an I/M program and 
since the SIP contains no schedule to 
implement the mandatory portion of the 
program. EPA is soliciting public 
comments on issues discussed in this 
notice or on other relevant matters. 
Interested parties may participate in the 
Federal rulemaking procedure by 
submitting written comments to the 
address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Clean Air Act, as 
amended, and EPA regulations in 40 
CFR Part 51. If the major deficiencies 
discussed above are not remedied 
before EPA takes final action, EPA will 
be required to disapprove the revisions 
to the ozone/carbon monoxide plans. 

Under Executive Order 12291, today’s 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 


List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relation. 

Authority: Section 110(a) end 301(a) of the 
Clean Air Act as amended (42 U.S.C. 7410(a). 
7502 and 7001(a)). 

Dated: November 23.1963. 

Stanley L. Laskowaki. 

Acting Regional Administrator. 

[FK Doc tt-3443 FUvd 2-2-83. 14S am] 

•«UJNO COOC §540-80-81 


40 CFR Part 52 
l A-9-FRL 2259-4) 

Nevada State Implementation Plan 
Revisions 

agency: Environmental Protection 
Agency (EPA). 

ACTIO*: Notice of proposed rulemaking. 

summary: This document proposes to 
disapprove the Nevada 1982 State 
Implementation Plan (SIP) revisions for 
the Truckee Meadows and Las Vegas 
Valley carbon monoxide (CO) 
nonattafnment areas. Disapproval 
would result in the imposition of a 
moratorium on construction or 
modification of major stationary sources 
of CO, and could lead to restrictions on 
Federal funding pursuant to Section 
178(a) and 316(b) of the Clean Air Act. 
These revisions have been evaluated 
against the requirements of the Clean 
Air Act and EPA policy for areas which 
have received an extension to 1987 for 
attainment of the National Ambient Air 
Quality Standards (NAAQS) for CO. 

oatr Comments should be submitted to 
EPA on or before March 21.1983. 

adoresses: Send any comments to: 
Regional Administrator, Attn: Air 
Management Division, Air Programs 
Branch. State Liaison Section (A-2-2). 
Environmental Protection Agency, 
Region 9, 215 Fremont Street, San 
Francisco, CA 94105. 

Copies of the 1982 SIP revisions and 
EPA's evaluations may be inspected 
during normal business hours at the 
above address or at the following 
locations: 

Nevada Division of Environmental 
Protection, 201 South Fall Street, 
Carson City. NV 89710 
Clark County Department of 
Comprehensive Planning. 225 Bridger 
Avenue, 7th Floor. Las Vegas, NV 
89155 
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Regional Administrative Planning 

Agency, 241 Ridge Street, Reno. NV 

89504 

FOR FURTHER INFORMATION CONTACT! 

Wallace D. Woo. Chief, State Liaison 
Section. Air Programs Branch. Air 
Management Division. Environmental 
Protection Agency, Region 9, 215 
Fremont Street San Francisco, CA 
94105. Telephone No. (415) 974-7834. 
FTS: 454-7634. 

SUPPLEMENT ARY INFORMATION! 

Introduction 

This discussion contains the following 
three sections: Background, Plan 
Evaluation and Proposed Actions. The 
“Background” section briefly 
summarizes the history behind the 
development of the 1982 SIPs. The “Plan 
Evaluation” section discusses EPA's 
review of the 1982 SIP revisions. The 
evaluation is based on EPA's final 
policy criteria for reviewing 1982 SIPs 
published on January 22,1981 (48 FR 
7182). This policy supplements the 
“General Preamble” for SIP revisions for 
nonattainment areas published on April 
4.1979 (44 FR 20372 *). The “Proposed 
Action” section describes the 
rulemaking actions which are being 
proposed and the potential impact of 
any disapproval actions. Public 
comment is invited on all actions 
proposed by EPA. 

Background 

The Clean Air Act (CAA) 

Amendments of 1977 required states to 
revise their SIPs by January 1979 for all 
areas that had not attained the NAAQS. 
The “1979 SIP revisions” were to 
provide for attainment of the NAAQS by 
December 31.1962, unless the state 
demonstrated that it could not attain 
either the O. or CO standard by that 
date despite implementation of all 
reasonably available control measures 
(CAA Section 172). For these areas. 
Section 172(a)(2) of the CAA allowed 
EPA to extend the attainment date to no 
later than December 31,1987. For areas 
where EPA approved an extension of 
the attainment date beyond 1982, states 
were required to submit to EPA by July 
1,1982 a SIP revision providing for 
attainment by 1987 and which complied 
with other requirements of the CAA. 

EPA took final action to conditionally 
approve the 1979 SIP revisions for Las 
Vegas Valley and Truckee Meadows on 
April 14.1981 (48 FR 21758). On April 13. 
1982 (47 FR 15790) EPA revoked the 


*EPA published four additional do ticca 
•upp lamenting the Genarat Preamble- July 2.1079 
(44 FR 38583. Au«iiet 2E 1979 (44 PR 50371), 
September 17.1979 (44 FR 53781). and November 23, 
1079 (44 FR 87182). 


conditions because they had been 
fulfilled by the State. EPA approved the 
request for extension of the Las Vegas 
Valley CO attainment date to 1987 in the 
April 14,1981 rulemaking action and on 
September 14.1981. approved the 
Truckee Meadows extension request (46 
FR 45605). On June 23,1982 the Nevada 
Division of Environmental Protection 
submitted the 1982 SIP revisions for 
these two areas to EPA. 

Plan Evaluation 

* This evaluation is divided into three 
parts. The first part provides a general 
description of the control strategy 
methodology for achieving the CO 
NAAQS. The second part evaluates the 
requirement that Nevada adopt and 
implement an inspection and 
maintenance program. The third part 
contains a more detailed evaluation of 
portions of the 1982 SIP revision for each 
nonattainment area (“the plan”). The 
evaluation includes a summary of the 
adequacy of the area's control strategy 
for attaining the standards, and 
discusses additional elements of the 
1982 SIP, such as a contingency 
provision, pubiic/govemmental 
involvement, conformity of federal 
actions and basic transportation needs. 
The detailed evaluation is based on a 
more comprehensive review contained 
in EPA's Technical Support Document 
(TSD) which is available at the 
addresses listed above. 

A . General Summary 

Control Strategy Methodology: 
Development of a control strategy 
begins by compiling an area's recent 
(base year) emissions inventory and 
evaluating the highest measured air 
quality levels (design value/design day). 
A mathematical model is then used to 
determine how much the base year 
emissions must be reduced (to allowable 
emissions) in order to attain the 
NAAQS. Once this allowable emission 
level is known, control measures can be 
developed, adopted and implemented to 
reduce attainment year projected 
emissions to the allowable emission 
level. 

Violations of CO are caused primarily 
by mobile source emissions. They 
generally occur in the areas around 
major intersections or in central 
business districts where vehicles tend to 
idle for relatively long periods. The 
control measures^ormaily used to 
attain the CO standard are motor 
vehicle inspection and maintenance (1/ 
M) programs and transportation control 
measures (TCM’s). 

B. Inspection and Maintenance fl/MJ 
Program: The Las Vegas Valley 
nonattainment area is the only area in 


Nevada reouired to implement an I/M 
program. I/M is not required for Truckee 
Meadows because the area has a 
population less than 200,000. Although 1/ 
M is not required, the Truckee Meadows 
plan includes I/M as a control measure. 

On January 22.1981, EPA published 
criteria for reviewing the 1982 SIP 
revisions in the Federal Register. As 
discussed in this policy, the 1982 SIP 
revisions were required to include ten 
specific I/M program elements. Nine of 
the required 1/M elements had been 
previously submitted to EPA as a SIP 
revision on December 29,1978. On April 
14,1981, EPA published final rulemaking 
approving these nine completed 
elements of Nevada's I/M program (46 
FR 21758). A public awareness plan was 
the single remaining requirement that 
needed to be addressed in the 1982 SIP 
revision. 

The I/M authority originally adopted 
by the Nevada Legislature required 
mandatory program start-up on July 1, 
1979. During the 1979 State Legislative 
session, the Legislature, which convenes 
every two years, postponed this date to 
July L1981, The approved 1979 SIP 
includes July 1.1981 as the I/M start-up 
date. During the 1981 session, the start¬ 
up date was delayed again until July 1. 
1983. This date is included in the Las 
Vegas Valley and Truckee Meadows 
1982 SIP submittal as the I/M 
implementation date. 

Since 1979, the State has had the 
capability to implement and enforce the 
I/M program through the Department of 
Motor Vehicles. The Department 
currently administers a change-of- 
ownership I/M program in both the 
Reno and Las Vegas areas. In addition, 
since the change-of-ownership program 
it decentralized, private garages are 
already equipped to conduct I/M testing 
and repair. 

Nevada's legal authority allows the 
Clark County Board of Commissioners 
(Las Vegas) the flexibility to request the 
State to implement I/M prior to July 1. 
1983. The previous version of Nevada’s 
1/M legal authority also provided this 
flexibility. The Board of Commissioners 
for Clark County exercised this option in 
September 1979 and requested the State 
to start the program in January 1980. The 
program was repealed in May 1980. 
Annual I/M has not been implemented 
in Las Vegas Valley since the local 
ordinance was repealed. 

On April 3a 1982, Kathleen M. 

Bennett. EPA Assistant Administrator 
for Air, Noise and Radiation, notified 
the Governor of Nevada of EPA’s 
intention to find the State in violation of 
their approved 1979 SIP commitments 
for I/M. As indicated above, the 
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approved 1979 SIP Included a July 1. 

1981 start-up date for mandatory annual 
I/M. Although the State and Clark 
County Health District responded to 
ETA s letter of Intent neither the State 
oor Clark County demonstrated that 
they were making resoluble efforts to 
implement the I/M program as 
expeditiously as practicable. In addition* 
oo technical justification was provided 
to explain the delays in mandatory I/M 
•taxi-up from July t« 1979 to July 1,1983. 
Established EPA policy requires that 1/ 

M programs begin no later than 
December 31,1982. 

Section 172(b) of the Act requires that 
til reasonably available control 
measures be implemented as 
expeditiously as practicable. The Julv 1. 
1983 I/M implementation date included 
in the Us Vegas Valley 1982 SIP 
lubmittal Is inconsistent with EPA 
policy and the Act's requirement to 
implement control measures as 
expeditiously as practicable. Further, 
the 1982 SIP submittal also falls to 
include a public awareness plan for the 
I/M program. 

C Drtai/ed Plan Evaluation 

Tnickee Meadows: As discussed 
below, the plan contains deficiencies in 
(he emission inventory, modeling, 
attainment demonstration and control 
measure adoption elements. 

The 1980 baseline CO emission 
inventory is 92*841 tons/year. The 
protected 1967 baseline inventory 
(without additional controls) is 81,458 
tons/year. The air quality design value 
is 16.3 ppm. The baseline and projected 
emission inventories and data are not 
adequate to support the control strategy. 
Details regarding the deficiencies are 
discussed in the Technical Support 
Document These deficiencies are: 

1 The plan omits 1987 emissions for 
off-road vehicles, aircraft and railroads 
in the control strategy evaluation. After 
this error is corrected 1987 controlled 
emissions exceed the allowable 
attainment level specified in the plan. 

2 . The plan assumes a 28% reduction 
in all mobile source emissions in 1987 
due to implementation of 1/M. This 
methodology Incorrectly claims I/M 
emission reductions for medium duly 
and heavy duty vehicles, and 
motorcycles. The 28% reduction should 
only be applied to those vehicles subject 
to the I/M program. 

3. The emission inventories are not 
based on a typical weekday during the 
worst CO season. 

4 The plan does not adequately 
document the methodology used to 
estimate the Inventories or the emission 
reductions claimed for TCMs, parking 
and traffic controls, Rideshare, Citifare 


and wood burning controls. Annual 
emission reductions are not specified for 
each measure or package of measures. 

5. The rollback modeling analysis is 
also deficient since it fails to account for 
background CO levels. EPA policy 
requires that a minimum background CO 
levels of 1 ppm be included in the 
modeling analysis. 

The modeling analysis in the plan 
Indicates the allowable level of 
emissions is 45.659 tons/year. In order 
to achieve that level a 35,799 tons/year 
reduction from the 1987 baseline 
Inventory of 81.458 tons/year is required 
to attain the CO standard. The control 
strategy includes an Inspection and 
maintenance program (14,662 tons/ 
year), TCMs (11,941 tons/year) and 
controls on wood burning (5,000 tons/ 
year). These reductions are not 
sufficient to demonstrate attainment by 
December 31.1987. If the modeling 
analysis is revised to include 
background concentration, the shortfall 
in achieving sufficient emission 
reductions to attain the standard would 
be greater. Since the plan does not 
demonstrate attainment by 1987, the 
requirement for annual incremental 
reductions in emissions providing for 
reasonable further progress is not met 

While there is evidence in the plan 
that some parts of the control strategy 
have been legally adopted by the 
implementing agencies, the majority of 
the measures are not supported by 
implementation schedules that warrant 
the expected 1987 reductions. The State 
and lead planning agency have 
committed to providing information 
regarding commitments and schedules 
for these transportation control 
measures. 

However, the plan does meet the 
following requirements of the CAA. 
except for minor deficiencies noted in 
the Technical Support Document: (1) 
Adequate evidence of public and 
governmental Involvement; (2) A 
contingency provision which describes 
the process for correcting failure to meet 
reasonable further progress: (3) 
Procedures to ensure conformance with 
the SIP for transportation plans, 
programs, and projects which are 
approved by the metropolitan planning 
organization; and (4) A commitment to 
developing, expanding or improving 
public transportation to meet basic 
transportation needs 

Las Vegas Valley. The control 
strategy is based on an analysis for the 
subregional area with the projected 
worst case air quality. The strategy is 
based on a model developed by the 
Clark County Health District. The 
allowable emission level was calculated 
to be 1.54 tons/day. The Implementation 


of an I/M program and TCMs would 
reduce emissions to 1.10 tons/day by 
1987. Therefore, the plan demonstrates 
attainment by the statutory deadline for 
the worst case subregional area. Since 
emission reductions are primarily 
achieved through regional control 
measures, the micoscale analysis is 
sufficient to demonstrate attainment by 
1987 throughout the nonattainment area. 
The control measures arc included as 

« adopted measures, or schedules 
option are included In the plan. 

The necessary commitments for 
adoption and Implementation are 
included, and the schedule for 
implementation is considered to be as 
expeditious as practicable, with the 
exception of 1/M. 

The plan includes a control strategy 
that will be Implemented so there are 
annual incremental reductions in 
emissions which will provide for 
reasonable further progress toward 
attainment of the CO standard 
Therefore, the plan satisfies the 
requirements for (1) A demonstration 
that the standard will be attained by 
December 31,1987. (2) commitments to 
adopt the necessary measures, and (3) 
reasonable further progress. In addition, 
the plan satisfies the following 
requirements, except for minor 
deficiencies noted in the Technical 
Support document: (1) Adequate 
evidence of public and governmental 
involvement; (2) A contingency 
provision which describes the process 
for correcting failure to meet reasonable 
further progress; (3) Procedures to 
ensure conformance with the SIP for 
transportation plans, programs, and 
projects which are approved by the 
metropolitan planning organization; and 
(4) A commitment to developing, 
expanding or improving public 
transportation to meet basic 
transportation needs. 

Proposed Actions 

Based on the above evaluation. EPA is 
proposing to take the following actions 
on the 1982 SIP revisions: 

1. All portions of Nevada's 1982 SIP 
revisions, submitted on June 23,1982. 
are proposed to be approved and 
incorporated into the SIP. except as 
noted below, since they update the SIP 
data base, provide new control 
measures which are needed to attain the 
NAAQS and meet other specific 
requirements of Part D of the Act. 

• That portion of the Las Vegas Valley 
plan which delays implementation of 
the motor vehicle I/M program from 
July 1.1981 to July 1.1983 is proposed 
to be disapproved since it would 
weaken the SIP, and it is inconsistent 
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with Part D of the Clean Air Act and 
established EPA policy. 

• The attainment and reasonable 
further progress (RFP) demonstration 
portions of the Truckee Meadows plan 
are proposed to be disapproved, since 
technical errors exist which invalidate 
the demonstration. 

2 . Overall, the 1982 SIP revision for 
Truckee Meadows is proposed to be 
disapproved, since it fails to 
demonstrate attainment of the standards 
by December 31.1987 and does not 
provide for RFP. The plan must also 
include evidence of commitments to the 
control measures. 

3. Overall, the 1982 SIP revision for 
Las Vegas Valley is proposed to be 
disapproved, since the delay in 
implementation of the I/M program from 
July, 1981 to July 1.1983 does not 
represent an implementation schedule 
which is as expeditious as practicable 
and is inconsistent with established 
EPA policy for I/M. 

If the major deficiencies listed in 
items 2 and 3 above are not remedied 
before EPA takes final action, EPA 
proposes to disapprove the 1982 SIP 
revisions for Las Vegas Valley and 
Truckee Meadows. Under Section 
110 (a)(2)(f) and 40 CFR 52.24 (1981), 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of CO in these 
nonattainment areas. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 178(a) and 316(b) of the 
Clean Air Act. Under Section 176(a), 

EPA and the Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a state has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 316(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. EPA will publish a 
separate notice of proposed rulemaking 
and provide an opportunity for comment 
before imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11,1960) (sewage 
treatment grants). 

Interested parties are invited to 
comment on all aspects of these 
proposed actions. Comments should be 
submitted to the EPA Region 9 office. 

Under Executive Order 12291. today's 
action is not "Major." It has been 


submitted to the Office of Management 
and Budget (OMB) for review. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides, Nitrogen dioxide, Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Authority: Sections 110,129,171-178 and 
301(a) of the Clean Air Act as amended (42 
U.S.C. 7410. 7429, 7501 to 7508 and 7601(a)) 
Dated: November 3a 1982. 

Sonia F. Crow. , 

Regional A dm in is tra tor. 

[FR Doc *3-2444 FU*d 2-2-**. *45 unj 
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40 CFR Part 52 
(A-9-FRL 2259-5) 

California State Implementation Plan 
Revisions 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking. 

summary: This document proposes to 
approve the California 1982 State 
Implementation Plan (SIP) revisions for 
the ozone (Oi) and/or carbon monoxide 
(CO) nonattainment areas in the San 
Francisco Bay Area Air Basin (0> and 
CO), the North Central Coast Air Basin 
(Os), the San Joaquin County (Os and 
CO) and Stanislaus County (0») portions 
of the San Joaquin Valley Air Basin, the 
Sacramento Metropolitan Area portion 
of the Sacramento Valley Air Basin 
(CO), the San Diego Air Basin (Os and 
CO), the Santa Barbara County portion 
of the South Central Coast Air Basin 
(Os) and the California portion of the 
Tahoe Interstate Air Basin (CO). This 
notice also proposes to disapprove the 
California 1982 SIP revisions for Os and/ 
or CO nonattainment areas in the 
Fresno County portion of the San 
Joaquin Valley Air Basin (Os and CO), 
the Sacramento Metropolitan Area 
portion of the Sacramento Valley Air 
Basin (Os), the South Coast Air Basin 
(Os and CO), and the Ventura County 
portion of the South Central Coast Air 
Basin (Os). These revisions have been 
evaluated against the requirements of 
the Clean Air Act and EPA policy for 
areas which have received an extension 
to 1987 for attainment of the Os or CO 
National Ambient Air Quality Standards 
(NAAQS). 

EPA is proposing to approve the motor 
vehicle inspection and maintenance (1/ 
M) legislation submitted on September 
17,1982 as a revision to the SIP. 
However. EPA is proposing to 
disapprove the I/M implementation 


schedule included in that submittal. This 
would result in a continuation of the 
existing moratorium on the construction 
of major Os and CO stationary sources 
in the San Francisco Bay Area Air 
Basin, Fresno County. Sacramento 
Metropolitan Area. San Diego County. 
South Coast Air Basin, and Ventura 
County. 

date: Comments should be submitted to 
EPA on or before March 21.1983. 

addresses: Send any comments to: 
Regional Administrator, Attn: Air 
Management Division. Air Programs 
Branch, State Liaison Section (A-2-2). 
Environmental Protection Agency. 
Region 9, 215 Fremont Street. San 
Francisco, CA 94105. Copies of the 1S82 
SIP revisions and EPA's evaluations 
may be inspected during normal 
business hours at the above address or 
at the following locations: California Air 
Resources Board, 1102 Q Street, 
Sacramento, CA 95812. The offices of 
the lead planning agencies for each of 
the plans. 

FOR FURTHER INFORMATION CONTACT: 

Wallace D. Woo. Chief, State Liaison 
Section. Air Programs Branch. Air 
Management Division, Environmental 
Protection Agency. Region 9, 215 
Fremont Street. San Francisco, CA 
94105, Telephone No. (415) 974-7634. 
FTS: 454-7634. 

SUPPLEMENTARY INFORMATION: 
Introduction 

This discussion contains the following 
three sections: Background. Plan 
Evaluation, and Proposed Actions. The 
"Background" section briefly 
summarizes the history behind the 
development of 1982 SIPs and explains 
EPA's parallel processing rulemaking 
procedure. The "Plan Evaluation" 
section discusses EPA's review of the 
1982 SIP revisions. This discussion is 
based on EPA's final policy criteria for 
reviewing 1982 SIPs published on 
January 22.1981 (46 FR 7182). This 
policy supplements the "General 
Preamble" for SIP revisions for 
nonattainment areas published on April 
4.1979 (44 FR 20372 *). The "Proposed 
Action" section describes the 
rulemaking actions which are being 
proposed and the potential impact of 
any disaproval action. Public comment 
is invited on all actions proposed by 
EPA 


1 EPA published four additional noticed 
supplementing the General Preamble: July X 1979 
(44 PR 36583): August 28.1970 (44 FR 50371): 
September 17,1979 (44 FR 53781); and November 21 
1979 (44 FR 67182). 
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Background 

The Clean Air Act (CAA) 

Amendment* of 1977 required stales to 
revise their SIPs by January 1979 for all 
areas that had not attained the NAAQS 
by December 31.1982. unless the state 
demonstrated that It could not attain 
either the O, or the CO standards by 
that date despite the implementation of 
sll reasonably available control 
measures (CAA Section 172, paragraphs 
(a)(1) and (2)). For these sreas. Section 
172(a)(2) of the Act allowed EPA to 
extend the attainment date to no later 
than December 31,1987. For areas 
where EPA approved an extension of 
the attainment date beyond 1982, states 
were required to submit to EPA by July 
1982 a SIP revision which provided for 
attainment by 1987 and which complied 
with other requirements of Part D of the 
Act. 

I action on the 



SIP revisions 


which requested an extension beyond 
1982. The draft 1982 SIP revisions for 
eleven of these areas are addressed in 
this notice.*The eleven areas ore listed 
in Table 1 along with the date of final 
rulemaking action on the 1979 SIP 
revisions, and the date on which EPA 
received the draft 1982 revisions, 
a LLJNO cooe 


' An extension was also granted for the westem 
portroq of 0 Dorado County and the Mid-County 
portion of Placer County. A1962 SIP revision If not 
required for theac areas, tinea they art rural areas 
wf.tch are expected to attain the ttandarda at a 
result of emission reductions achieved in the 
L Amento Metropolitan Area. 
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Table 1 - Status of 1982 SIP Revisions for California 


Nonattaiment Area 

Final Action 
on 1979 Plan 3 

1982 SIP 
Revision 

For 

Pollutants 

1982 Draft Plan 
Received by EPA onP 

San Francisco Bay Area 
Air Basin b , c 

3-19-82 
(47 FR 11866) 

03, 00 

7-14-82 

Fresno Oo. b 

7-1-82 

(47 FR 28617) 

O3, CO 

12-23-81 

North Central Coast 

Air Basin 

12-4-80 
(45 FR 80279) 

03 

8-6-82 

Sacramento Metropolitan 
Area b 

7-1-82 

(47 FR 28617) 

o 3 , 00 

11-12-81 

San Diego Co. b , c 

4-14-81 
(46 FR 21749) 

o 3 , CO 

10-29-82 

San Joaquin Co. 

5-7-82 

(47 FR 19694) 

O3, 00 

8-10-82 

Santa Barbara Co. 

5-5-82 

(47 FR 19330) 

03 

9-24-82 

South Coast Air Basin b , c 

1-21-81 
(46 FR 5965) 

O3, CO 

8-12-82 

V 

Stanislaus Co. c 

5-7-82 

(47 FR 19694) 

<>3 

6-29-82 

Ventura Co. b 

7-1-82 

(47 FR 28617) 

°3 

1-11-82 

Lake Tahoe Basin 

6-23-82 

CO 

10-4-82 


(47 FR 27065) 


a) In addition, EPA published the following final rulemaking notices 
which approved or conditionally approved regulations for the Group I 
and II Oontrol Technique Guideline source categories: June 4, 1982 

(47 FR 24306] (San Diego); Jure 18, 1982 (47 FR 26984] (San Joaquin and 
Stanislaus); July 8, 1982 (47 FR 29668] (for all areas listed above 
except Lake Tahoe). 

b) Urban areas which require a motor vehicle I/M program. 

C] EPA published a separate Federal Register notice approving the extension 
to 1987 for these areas on November 10, 1982 (47 FR 50864], 

d) Other information used in support of EPA's evaluation is referenced 
in the Technical Support Do ament. 
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Several of the final rulemaking action* 
on the 1979 SIP* listed conditions that 
had to be met before the 1979 SIP 
revisions could be fully approved under 
Part D of the Act The 1982 SIP revisions 
satisfy some of these conditions (see 
Proposed Action section). Other 
conditions still outstanding must be 
satisfied pursuant to the January 22, 

1981 policy for 1982 SIP revisions. 

For areas that received an extension 
of the O* or CO attainment deadline, the 
Act required that specific measures be 
included in the 1979 SIP revisions. One 
measure, for urban areas with 
populations greater than 200,000 (1970 
census), is a motor vehicle inspection 
and maintenance (I/M) program. Six of 
the thirteen areas receiving an extension 
had populations greater than 200,000 
and were required to satisfy the I/M 
requirement (see Table 1). The 1979 SIP 
revisions for these areas did not include 
evidence of I/M legal authority or a 
schedule to implement the program by 
December 31,1982. These I/M 
deficiencies prevented EPA from 
approvingt>r conditionally approving 
the 1979 Oi and CO SIPs for the six 
areas. 

Legislation which provides the 
necessary legal authority to implement 
an I/M program in these six areas was 
recently passed by the California 
Legislature. The Governor signed the 1/ 

M legislation into law on September 10, 
1982. This legislation, along with a 
schedule to implement the 1/M program 
in March, 1984. was submitted to EPA 
on September 17,1982 as a revision to 
the SIP. 

This Federal Register notice proposes 
EPA action on the September 17,1982 
revision as it relates to both the 
outstanding deficiencies in the 1979 SIP 
revisions and the requirements for an 
acceptable 1982 SIP revision. 

Today’s Federal Register action on the 

1982 SIPs Is being processed 
concurrently with state and local level 
action to adopt and submit the final 1982 
SIP revisions. In order to expedite the 
rulemaking process. EPA reviewed the 
draft 1982 SIPs received on the dates 
indicated in Table 1. Copies of the plans, 
and any revised versions, are generally 
available at the office of the Air 
Pollution Control Districts and the 
Metropolitan Planning Organization 


within the Individual areas. While final 
1982 SIPs may have been submitted to 
EPA by the time of publication of this 
notice, none were received in the time to 
be reviewed and discussed in today's 
notice. This notice allows EPA to 
accomplish Its administrative 
rulemaking process roughly parallel 
with that of the State. Consequently, 
final EPA action may be completed 
shortly after the State completes its 
adoption and submittal processes. 

If the draft 1982 SIP revisions are 
substantially changed—except to 
remedy deficiencies cited in this 
notice—EPA will evaluate those 
changes and publish a revised notice of 
proposed rulemaking. Otherwise, 
following the state's adoption and 
submittal of the 1982 SIP revisions. EPA 
will consider public comments received 
and proceed directly to a notice of final 
rulemaking on the revisions discussed in 
today's notice. 

Plan Evaluation 

This evaluation is divided into two 
parts. The first part: (1) Provides a 
general description of the control 
strategy for achieving the Oi and CO 
NAAQS throughout California, (2) 
evaluates the requirement that 
California adopt and implement an I/M 
program, (3) discusses California's 
submittals of stationary source control 
regulations, and (4) evaluates the 
adequacy of the plans for certain 
additional requirements. The second 
part contains a more detailed evaluation 
of portions of the 1982 SIP revision for 
each nonattainment area ("the plan"). 
The evaluation includes a summary of 
the adequacy of the area's control 
strategy for attaining the standards. The 
detailed evaluation is based on a more 
comprehensive review contained in 
EPA’s Technical Support Document 
(TSD) which is available at the 
addresses listed above. The TSD 
Includes a description of major 
deficiencies addressed in this notice as 
well as other minor deficiencies not 
addressed specifically in this notice. 

A General Plan Evaluation 

Control Strategy Methodology: 
Development of control strategies begins 
by compiling an area's recent (base 
year) emissions inventory and 


evaluating the area’s worst air quality 
measurements (design value/design 
day). A mathematical model is then 
used to determine how much the base 
year emissions must be reduced 
(allowable emissions) In order to 
achieve acceptable air quality 
measurements (attainment of the 
NAAQS). Once this allowable emission 
level is known, control measures can be 
developed, adopted, and implemented to 
reduce attainment year projected 
emissions to the allowable emission 
level. 

Oi is formed from various 
precursors—primarily oxides of nitrogen 
(NOJ and a class of hydrocarbons 
called "volatile organic compounds" 
(VOC). Eight of the ten 1982 O, control 
strategies rely solely on additional 
reductions in VOC emissions to attain ‘ 
the NAAQS. Two of the O* control 
strategies rely on reductions of both 
VOC and NO.. The reductions are 
achieved through measures such as 
motor vehicle inspection and 
maintenance, control of stationary 
sources, and reduction of vehicle traffic 
through transportation control measures 
(TCMa). 1 Table 2 presents the base year 
VOC emission inventory, air quality (Oi) 
design value, allowable VOC emission 
level, 1987 projected VOC emissions 
(without additional controls), and the 
required emission reductions from the 
1987 projected emission level for each of 
the Qi nonattainment areas in 
California. 

Violations of CO are caused primarily 
by mobile source emissions. They 
generally occur in the areas around 
major intersections or in central 
business districts where vehicles tend to 
idle for relatively long periods. The 
control measures normally used to 
attain the CO standard are motor 
vehicle I/M and TCMa. Table 3 presents 
information, similar to that presented In 
Table 2, which forms the basis for the 
CO control strategies in California. 

WUJNC COOC «MO~«fr4l 


9 Further emotion reductions in also achieved 
through the California Motor Vehicle Emission 
Control Program. The reductions are generally 
reflected In the baseline emission estimates. 
However, some plans claim a separate emission 
reduction credit for this program. 
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Tabl* 2 - Ozone Control Strategy Basis 


ttxiattairanent Area 

Base year VOC 
Inventory 

k*SE2&8ll 

O3 design 
value, ppn 

% wc 

Reduct Ion 
Required 

Allowable 

VOC 

Omissions 

(tons/day) 

1987 Projected 
VOC ftnissions 
(tons/day) 

Required toe 
Emission 
Reduct ion 
(tons/day) 

San Francisco 

Bay Area Air Basin® 

1393 (732 b ) 

0.19 

3) 

967 (430* 1 ) 

1091 (515 b ) 

124 (85fy 

Fresno Co.® 

157.5 

0.18 

70 

47.6 

163.7 

116.2 

North Central Coast 

Air Basin** 

109 

0.12 

0 

109 

* 96 

0 

Sacramento 
Metropolitan Area® 

112.2 

0.22 

50 

56.1 

80.6 

24.5 

San Diego Co.* 5 

305.5 

0.18 

31 

210.8 

222.2 

11.4 

San Joaquin Co.* 1 

98.5 

0.14 

28 

71.4 

86.2 

14.8 

Santa Barbara Co.* 5 

24.4 

0.14 

18 

20.0 

17.7 

0 

South Coast Air Basin* 5 , 0 1501 

0.44 

85 

225 

963 

• 

738 

Stanislaus Co. b 

50.2 

0.14 

31 

34.6 

39.1 

4.5 

Ventura Co. 

- Oxnard Area®,* 5 

Ojai Area®,* 

88.7 

13.7 

0.19 

0.17 

40 

42 

46.1 

7.9 

58.9 

9.6 

(2.8 

1.7 


a) Ruins ion estimates are hased on an average sunwer day. 

b) Emission estimates are based on an average annual day. 

c) The South Coast will also require a 28% reduction In NO, emissions (50 tons/day) to attain by >987. 

d) Oxnard Area will also require a 48% reduction in NO, emissions (18.3 tons/day) to attain by 1987. 

e) Ojal Area will also require a 42% reduction in NO, emissions (5.3 tons/day) to attain by 1987. 


Table 3 - CO Control Strategy Basis 


Nooattaifinent Area 

Base Year 
Inventory 
(tons/day) 

CD design 
value 

1 Reduction 
Required 

Allowable 

Emissions 

(tons/day) 

1987 Projected 
Dni salons 
(tons/day) 

Required 

Raisslon 

Reduction 

(tona/day) 

San Prancisoo 

Ray Area Air Basin 

3220 

19.4*’ 

NA 

NA 

NA 

NA 

Fresno Co. 

360.2 

16.1® 

41 

211.4 

321.6 

110.2 

Sacramento 

Metropolitan Area 

634.0 

14.3® 

NA 

NA 

NA 

NA 

San Diego Co. 

1237.2 

10.1® 

11 

1101.1 

999.5 

0 

San Joaquin Co. 

311.2 

10.1® 

9 

283.4 

263.0 

0 

South Coast Air Basin 

6747 

25* 

65 

2346 

4824 

2478 

Lake Tahoe Basin 

198.8 

28 b 

NA 

NA 

NA 

NA 


a) Regional Design Value 

b) Local Design Value ... 

NA - ttot Applicable: Control Strategy based on estimated ambient concentrations with 

supporting inventories 0-t> d&SCXth*d i rt 4^€. 'TccW\',<jol ScuOfWL 
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California Inspection and 
Maintenance Program: The California 
Legislature recently passed Senate Bill 
33 which outline* an 1/M program for 
urbanized areas. This program covers 
peis^figer cars and other UgJTt and 
aedium duty vehicles, and provides for 
inspect ion at initial registration, upon 
change of ownership, and at vehicle 
registration on a biennial basis, 
bipections will be carried out by 
private garages (decentralized program) 
bcensed by the state. A loaded-mode or .. 
m idle exhaust test will be used 
depending upon the program 
specifications to be developed by the 
Slate Department of Consumer Affairs. 

The test will also include a visual 
inspection of emission control devices. 

The program will be enforced through 
the vehicle registration system. Vehicles 
(ailing inspection must be repaired and 
^Inspected before the registration is 
renewed. 

Vehicles exempt from the I/M 
requirement include vehicles over 
twenty years old. motorcycles, heavy- 
duty vehicles and diesel powered 
vehicles. A limit on the cost of repairs 
has been initially set at $50. This 
amount may be increased up to $100 if 
justified by increases in the Consumer 
Price Index. 

Based on: ( 1 ) The previously 
submitted 1079 SIPs. ( 2 ) the legislation 
and implementation schedule submitted 
on September 17,1902. and (3) the draft 
1902 revisions. EPA evaluated the plans 
for the six urban areas In which 1/M is 
required as follows: 

(1) legal Authority —'The legal 
luthority to implement and enforce an 1 / 
M program is contained in the submittal 
of Senate Bill 33 (Chapter 092. Statutes 

of 1982. signed by the Governor on 
September 10,1982). 

(2) Commitment to Implement—The 
1979 SIPs submitted for the urbanized 
•reas contained commitments to 
implement 1/M by local air planning 
agencies and the California Air 
Resources Board. Senate Bill 33 
completes the State's commitment to 
implement an I/M program. 

(3) Resources —The legislation, 
contains a fee system to support the cost 
of the inspection program and 
authorizes a $3.5 million loan to support 
Initial implementation. The repair costs 

paid by the vehicle owner or 
manufacturer. 

(c) Schedule for Implementation —The 
legislation specifies that the State shall 
endeavor to implement the required 
Program as soon as practicable after 
January 1,1983. The schedule submitted 

the State contains interim milestones 
*a required In the July 17.1978 I/M 


Policy memorandium and Indicates a 
program startup date in March. 1984. 

The Act requires that all reasonably 
available control measures be 
implemented as expeditiously as 
practicable (Section 172(b)(2)). To 
satisfy this requirement, EPA policy 
requires that states begin 
implementation of 1/M programs by 
December 31,1982. The March. 1984 I/M 
implementation date is inconsistent with 
the policy and prevents EPA from 
approving the submitted implementation 
schedule. 

( 5 ) Program Effectiveness —The 
required commitment to achieve a 25% 
reduction in light duty vehicle exhaust 
hydrocarbon and CO emissions by 1987 
from I/M is included in the September 
17 SIP revision submitted by the State. 
Further. EPA has evaluated the biennial 
1/M program authorized by Senate Bill 
33 and determined that It meets EPA*s 
minimum 25% reduction requirement. 

In addition to these five I/M 
requirements for the 1979 plans. 1982 SIP * 
revision requirements for I/M were 
published in the January 22.1981 
Federal Register. As discussed in this 
policy, the 1982 SIP revisions were to 
include ten specific 1/M program 
elements. These ten elements pertain to 
rules, regulations and all other !/M 
provisions which could affect the ability 
of the I/M program to achieve the 
minimum emission reduction 
requirements. The ten elements are: ( 1 ) 
Inspection test procedures: ( 2 ) emission 
standards: (3) inspection station 
licensing requirements: (4) emission 
analyzer specifications and 
maintenance/calibration requirements: 

( 5 ) recordkeeping and record submlttaK 
requirements: ( 8 ) quality control, audit, 
and surveillance procedures: (7) 
procedures to assure that non-complying 
vehicles are not operated on the public 
roads: ( 8 ) any other official program 
rules, regulations and procedures; (9) a 
public awareness plan: and ( 10 ) a 
mechanics training program if additional 
emission reduction credits are being 
claimed for mechanics training. 

As stated above, the legal authority to 
develop, Implement and operate the 1/M 
program was signed by the Governor on 
September 10.1982. Although the State 
is working on an expeditious 
Implementstipn the State has not yet 
completed work on the program details 
to address these ten elements. 

The Implementation schedule 
submitted by the State on September 17, 
1982 indicates full program 9 tart-up in 
March 1984. Interim milestones, 
consistent with EPA's 1/M policy 
memorandum of July 17.1978, have been 
identified for the public Information 
program, regulation adoption for testing 


procedures and quality control, station 
licensing, emission standards, analyzer 
specifications and mechanics training. It 
is EPA's understanding from the State 
that the ten required elements will be 
submitted to EPA as soon as they are 
adopted. 

Together, the 1979 SIP submittals and 
the September 17.19821/M SIP revision 
satisfy the criteria for approval of the 
1979 plans, except for the schedule to 
Implement I/M. The March 1984 date to 
begin I/M implementation is 
inconsistent with EPA policy. EPA 
policy requires implementation of I/M 
programs by December 31,1982. This 
deficiency prevents EPA from fully 
approving the 1979 SIP revisions. 

Stationary Source Control Measures: 
The State of California has submitted 
stationary source regulations which 
represent reasonably available control 
technology (RACT) for all sources of 
VOC covered by EPA's Group I and U 
Control Technique Guideline (CTG) 
documents, except for minor 
deficiencies noted in the Technical 
Support Document. EPA has taken final 
action on these regulations in the 
Federal Register actions referenced in 
Table 1 . 

For some of the regulations, EPA 
determined that there were minor 
deficiencies, and required the State (at 
40 CFR 52.232) to correct the 
deficiencies as a condition of the 1979 
SIP approval. The Technical Support 
Document lists all of the rules which still 
contain deficiencies, and discusses 
deletion of the conditions for the 
following two rules: 

( 1 ) Ventura County Rule 74.3 "Paper. 
Fabric and Film Coating" 

( 2 ) Stanislaus County Rule 410, 
"Storage of Petroleum Products" 

With respect to Rule 74-3. EPA has 
reviewed information submitted by the 
affected source. EPA has determined 
that allowance of a seven-day averaging 
period for compliance with the rule will 
not significantly affect attainment and 
maintenance of the NAAQS for ozone 
and will allow for increased flexibility 
of source operations. Rule 410 does not 
represent RACT for floating roof tanks. 
However, the Air Resources Board has 
informed EPA that there are no affected 
sources within the District 

Additional Requirements: The Clean 
Air Act also requires the 1982 SIP 
revisions to contain: 

( 1 ) Adequate evidence of public and 
governmental involvement. 

( 2 ) A contingency provision which 
describes the process for correcting 
failure to meet reasonable further 
progress. 
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(3) Procedures to ensure conformance 
with the SIP for transportation plans, 
programs, and projects which are 
approved by the Metropolitan Planning 
Organization. 

(4) A commitment to developing, 
expanding or improving public 
transportation to meet basic 
transportation needs. 

Each of the plans addressed in this 
Notice satisfies these requirements, 
except for minor deficiencies noted in 
the Technical Support Document. 

A Detailed Plan Evaluation 

San Francisco Bay Area: 0% Plan — 
The baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
Certain minor deficiencies are discussed 
in the Technical Support Document. The 
control strategy is based on the LIRAQ 
model The modeling analysis is 
adequate to support the control strategy. 
Minor deficiencies are noted in the 
Technical Support Document 

The control strategy demonstration 
indicates that an 85 ton/day reduction 
(annual average VOC) is required to 
attain the standard. This reduction will 
be achieved through implementation of 
an I/M program (29 tons/day) and 
stationary source control measures (56 
tons/day). Transportation control 
measures (TCMs) are expected to 
provide additional reductions (2.7 tons/ 
day). However, the TCM contribution is 
not included as part of the 
demonstration of attainment since the 
emission reductions achieved would not 
provide for attainment of the ozone 
standard any sooner. Stationary source 
control measures in addition to those 
already adopted and/or TCMs are 
needed to attain the standard and these 
additional measures are addressed in 
the plan. Either these additional 
measures have already been submitted 
for inclusion in the SIP or schedules for 
their adoption are included in the plan. 
The scheduled measures are detailed in 
the Technical Support Document. The 
necessary commitments for adoption 
and implementation of the control 
measures will be included in the 
adopted plan. The schedules for 
adoption and implementation of the 
additional measures are as expeditious 
as practicable. 

The plan contains a strategy that will 
be implemented so that there are annual 
incremental reductions in emissions 
which will provide for reasonable 
further progress toward attainment of 
the Oi standard. 

CO Plan —Baseline and projected 
regional emission inventories and air 
quality data are presented to support the 
control strategy. However, certain 


documentation has not been provided to 
support the modeling approach. This 
documentation must include the 
areawide and local emission inventories 
and the derivation of the modeled 
design value. This is further discussed in 
the Technical Support Document. The 
control strategy is based on a modified 
rollback model which is adequate to 
support the control strategy, except for 
the documentation previously noted and 
discussed in the Technical Support 
Document. 

The control strategy demonstration 
indicates that a 28% reduction in CO 
emissions at the design intersection is 
required to attain the CO standard. This 
reduction is achieved through 
implementation of an inspection and 
maintenance program (20%) and TCMs 
(8%). The control strategy demonstration 
of attainment of the CO standard by 
1987 must be documented in the final 
plan. This is further discussed in the 
• Technical Support Document. 

The TCM measures must be included 
as legally adopted measures, or a 
schedule for adoption needs to be 
included in the plan. The necessary 
commitments for adoption and 
implementation will also need to be 
included In the adopted plan along with 
documentation that the schedule for 
adoption is as expeditious as 
practicable. This is further discussed in 
the Technical Support Document. 

As required by Section 172(b) of the 
CAA. the strategy will be implemented 
so that there are annual incremental 
reductions in emissions which will 
provide for reasonable further progress 

8 ward attainment of the CO standard. 

owever. documentation of these 
reductions has not been provided. This 
is further discussed in the Technical 
Support Document. 

Fresno County: 0% Plan —The baseline 
and projected emission inventories and 
air quality data are adequate to support 
the control strategy. The control strategy 
is based on the city-specific EKMA 
model The modeling analysis is 
adequate to support the control strategy 
The control strategy demonstration 
indicates that a 116.2 ton/day 
hydrocarbon (HC) reduction is required 
to attain the standard. Emission 
reductions for 1987 are achieved through 
implementation of an I/M program (5.5 
tons/day), stationary source control 
measures (59.2 tons/day) and TCMs (0.4 
tons/day). Attainment is not projected 
by 1987, as there is an anticipated 
shortfall of 48.0 tons/day. 

Stationary source regulations for VOC 
sources have been previously submitted 
for inclusion in the SIP and are 
addressed in separate Federal Register 
actions. Additional measures are 


needed to attain the standard and these 
additional measures are included in the 
plan. Schedules for adoption of 
stationary control measures and TCMs 
are included in the plan. (These 
measures are detailed in the Technical 
Support Document.) The necessary 
committments for adoption and 
implementation of all of the control 
measures are also included in the plan. 

Therefore, the 1979 plan condition for 
TCMs contained in EPA*s July 1.1982 
final rulemaking notice (47 FR 28617) 
will be satisfied. The transportation 
control portion of the plan fails to 
provide adequate documentation for the 
limited extent of implementation of the 
Section 108(f) measures contained in the 
plan. EPA's analysis indicates that, 
without a technical basis for rejection, 
the limited coverage and voluntary 
nature of several transportation control 
measures included in the plan do not 
represent an acceptable demonstration 
of implementing all reasonable and 
available measures. Although 
substantial progress is made towards 
attainment of the ozone standard, 
attainment is not projected to occur by 
1987. Thus the requirement for 
demonstrating reasonable further 
progress in achieving the standard, as 
specified in Section 172(b) of the CAA 
is not met. 

CO Plan —The baseline and projected 
emission inventories and air quality 
data are presented to support the 
control strategy. The control strategy ia 
based on the rollback model The 
background concentration wos not 
specified. 

The control strategy demonstration 
contained in the plan indicates that a 
110.15 ton/day reduction is required to 
attain the CO standard. 1967 emission 
reductions are achieved through 
implementation of an I/M program 
(62.09 tons/day) and TCMs (3.52 tons/ 
day). The plan estimates a shortfall of 
24.47 tons/day in attaining the standard 
by 1987. Analysis of the control 
measures for carbon monoxide is 
included in the evaluation of the ozone 
plan noted above. 

Attainment is not projected to occur 
by 1987. Thus the requirement for 
demonstrating reasonable further 
progress it not met. 

North Central Coast Air Basin: 0% 
Plan —The North Central Coast Air 
Basin is currently designated 
nonattainment for 0« with an extension 
to 1987 for attainment of the NAAQS. 
However, the highest violations of the 
O* NAAQS at Hollister were not used in 
the selection of the design value 
because the California Air Resources 
Board determined that these violations 
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were due to transport from the Santa 
(Jam Valley. This resulted in selection 
of a design value of 0.12 ppm, which 
equals the 0* NAAQS. and results In a 
oaintenance rather than an attainment 
plan. The maintenance plan is supported 
by a contingency strategy rather than a 
control strategy. 

The baseline and projected emission 
inventories and air quality data are 
idequate to support the contingency 
strategy. Certain minor deficiencies are 
discussed in the Technical Support 
Document The air quality analysis is 
based on the city-specific EKMA model. 

No additional stationary source 
control measures and TCMs are needed 
to attain the standard. However, 
additional measures have either already 
been submitted for inclusion in the SIP 
or schedules for their adoption are 
included in the plan. These measures 
are detailed in the Technical Support 
Document The necessary commitments 
for adoption and implementation of the 
control measures will be included in the 
final plan; the schedules will be based 
upon future ozone nonattainment status. 

Sacramento Metropolitan Area: Q% 
P/on—The baseline and projected 
emission inventories and air quality 
dsta are adequate to support the control 
strategy. The control strategy is based 
on the SMOG model. The modeling 
analysis is adequate to support the 
control strategy. Minor deficiencies in 
the inventories and modeling analysis 
are noted in the Technical Support 
Document 

Hjc control strategy demonstration 
indicates that a 24.5 ton/day reduction 
b required to attain the standard. 1987 
emission reductions will be achieved 
through implementation of an inspection 
and maintenance program (6.8 tons/ 
day], stationary source control measures 
(3.9 tons/day) and TCMs (3.8 tons/day). 
The plan estimates a shortfall of 6.6 
tans /day in attaining the standard in 
1967. 

Stationary source control measures 
beyond the CTGs and remaining major 
sources as well as TCMs are identified 
in the plan. Either these measures have 
tlready been included in the SIP or 
schedules for their adoption are 
Included. Therefore, the 1979 plan 
conditions for TCMs contained in EPA # s 
July l, 1982 final rulemaking notice 147 
FR 18817) will be satisfied. The 
transportation control portion of the 
plan fails to provide adequate 
documentation for the limited extent of 
implementation of the Section 108(f) 
measures contained in the plan. EPA's 
analysis indicates that, without a 
tachnical basis for rejection, the limited 
courage and voluntary nature of 
several transportation control measures 


included in the plan do not represent an 
acceptable demonstration of 
implementing ell reasonable and 
available measures. 

Although substantial progress is made 
towards attainment of the ozone 
standard, attainment is not projected to 
occur in 1987. Thus the requirement for 
demonstrating reasonable further 
progress is not met 

CO Plan —The baseline and projected 
emission inventories and air quality 
data are adequate to support the control 
strategy. The regional control strategy is 
based on the SMOG model and the 
Caiine III model is used to analyze CO 
hotspots. These modeling analyses are 
adequate to support the control strategy. 
Minor deficiencies are discussed in the 
Technical Support Document. 

The SMOG analysis indicates the 
highest 8 hour average concentrations 
for the design day in 1987. These 
estimates plus a chosen background 
concentration value indicate attainment 
of the 8-hour CO standard. No estimate 
of an allowable emission level is 
provided. The plan indicates that with 
1/M and the California emission 
standards, the area will project 
attainment of the CO Standard by 1987. 

The plan does not presently include 
annual incremental reductions in 
emissions that would provide for 
reasonable further progress (RFP) 
towards attainment of the CO standard. 
The Sacramento Area Council of 
Governments has committed to include 
an RFP demonstration in the final plan. 

San Diego County: 0$ Plan —The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
The control strategy is based on the 
MADCAP model. The modeling analysis 
is not adequate to support the control 
strategy. Documentation is needed to 
verify the design day selection and other 
modeling assumptions discussed in the 
Technical Support Document. 

The control strategy demonstration 
indicates that a 76 ton/day reduction is 
required to attain the standard. This 
reduction will be achieved through 
implementation of an I/M program, 
stationary source control measures, 
TCMs. and mobile source control 
measures. 

Stationary source control measures 
beyond the CTGs and remaining major 
sources as well as TCMs are needed to 
attain the standard. Either these 
additional measures need to be 
submitted for inclusion in the SIP or 
schedules for their adoption need to be 
included in the plan. These measures 
are detailed in the Technical Support 
Document. The necessary commitments 
for adoption and implementation of the 


control measures must be included in 
the plan, and the schedules for adoption 
and implementation of the additional 
measures need to be as expeditious as 
practicable. This deficiency is discussed 
in the Technical Support Document 

The plan contains a strategy that will 
be implemented so that there are annual 
incremental reductions in emissions 
which will provide for reasonable 
further progress toward attainment of 
the 0» standard. 

CO Plan —The baseline and projected 
emission inventories are adequate to 
support a control strategy 
demonstration. The plan does not 
include sufficient air quality data and 
does not include a modeling analysis, 
although sufficient information does 
exist in the plan to estimate the 
allowable emission level A rollback 
calculation performed by EPA based on 
data in the plan indicates that a 136 ton/ 
day reduction from the 1978 emission 
level is required to attain the CO 
standard by 1987. This reduction is 
achieved through implementation of an 
I/M program, TCMs and mobile source 
control measures as discussed above in 
the 0> plan section. The control strategy 
demonstrates attainment of the CO 
standard by 1983. 

San Joaquin County: Os Plan —The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
The control strategy is based on the 
dty-spedfic EKMA model The 
modeling analysis is adequate to 
support the control strategy. 

The control strategy demonstration 
• indicates that a 14.8 ton/day reduction 
is required to attain the standard. This 
reduction will be achieved through 
implementation of the mobile source 
control measures, including the 
California Motor Vehicle Emission 
Control Program (14.2 tons/day), 
stationary source control measures (22.8 
tons/day). and TCMs (0.14 tons/day). 
The control strategy demonstrates 
attainment of the O. standard by 1980. 

Stationary source control measures 
beyond the CTGs and remaining msjor 
sources as well as TCMs are needed to 
attain the standard, and they are 
included in the plan. Either these 
additional measures have already been 
submitted for inclusion in the SIP or 
schedules for their adoption are 
included in the plan. These measures 
are detailed in the Technical Support 
Document. The necessary commitments 
for adoption and implementation of the 
control measures are included in the 
plan, and the schedules for adoption and 
implementation of the additional 
measures are as expeditious as 
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practicable. Therefore, the 1979 plan 
condition for TCMs contained in EPAs 
May 7,1962 final rulemaking notice [47 
FR 19694] will be satisfied 

The plan includes a strategy that will 
be implemented so that there are annual 
incremental reductions in emissions 
which will provide for reasonable 
further progress toward attainment of 
the O, standard. 

CO/Van—The baseline and projected 
emission inventories and air quality 
data are adequate to support the control 
strategy. The control strategy is based 
on the rollback model. The rr\pdeling 
analysis is adequate to support the 
control strategy. 

The control strategy demonstration 
indicates that a 27.7 ton/dav reduction 
from the 1979 emission level is required 
to attain the CO standard by 1987. This 
reduction is achieved through 
implementation of the California Motor 
Vehicle Emission Control program (52.2 
tons/day) and TCMs (7.4 tons/day). The 
control strategy demonstrates 
attainment of the CO standard by 1983. 

These control measures are included 
as legally adopted measures, or 
schedules for adoption are included in 
the plan. The necessary commitments 
for adoption and implementation are 
included in the adopted plan and the 
schedules for adoption are considered to 
be as expeditious as practicable. 
Therefore, the TCM condition contained 
in EPA's May 7.1982 final notice is 
satisfied. 

The plan includes a strategy that will 
be implemented so that there will be 
annual incremental reductions in 
emissions which will provide for 
reasonable further progress toward 
attainment of the CO standard. 

Santa Barbara County: 0% Plan—The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
The control strategy is based on the 
EKMA model. The modeling analysis is 
adequate to support the control strategy 
except that it doe9 not model the entire 
inventory. This deficiency is discussed 
in the Technical Support Document 

The control strategy demonstration 
indicates that a 2.4 ton/day reduction 
from the 1979 emission baseline is 
required to attain the standard This 
reduction will be achieved through 
implementation of the 1979 plan 
measures. Additional measures were 
adopted both prior to and as part of this 
plan revision. Emission reduction credit 
is not taken for them, however. The 
control strategy demonstrates 
attainment of the O* standard by 1984. 

Stationary source regulations for VOC 
sources covered by EPA's CTG 
documents have been previously 


submitted for inclusion in the SIP, 
except for minor deficiencies noted in 
the Technical Support Document. 

The plan includes a strategy that will 
be Implemented so that there are annual 
incremental reductions in emissions 
which will provide for reasonable 
further progress toward attainment of 
the O* standard. 

South Coast Air Basin: O* Plan—The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
Certain minor deficiencies are discussed 
in the Technical Support Document. The 
control strategy is based on city-specific 
EKMA as a first-phase modeling/ 
screening tool. A trajectory-specific 
EKMA analysis was also conducted to 
determine the emission reductions 
required to achieve the standard and to 
estimate future ozone concentrations. A 
sophisticated photochemical model was 
used to assess the effectiveness of the 
plan's control strategy. The modeling 
analysis is adequate to support the 
control strategy. Minor deficiencies are 
noted in the Technical Support 
Document 

The control strategy demonstration 
indicates that a 738 tons/day reduction 
in hydrocarbons and a 50 tons/day 
reduction in NO, are required to attain 
the ozone standard by 1987. Attainment 
is not projected by 1987 with an 
anticipated shortfall of 524 tons/day in 
VOC. 

Stationary source control measures 
beyond those already adopted, and 
mobile source control measures, 
Including TCMs. are needed to attain 
the standard. Additional measures have 
already been submitted for inclusion In 
the SIP and schedules for the adoption 
of other measures are included in the 
plan. Schedules for adoption and 
implementation of additional measures 
are as expeditious as practicable. The 
measures ore detailed in the Technical 
Support Document. 

The plan contains a short-range 
strategy, consisting of 104 measures for 
implementation between 1982 and 1987. 
The strategy includes measures covering 
petroleum industries, power plants, 
surface coatings and solvent use, 
transportation system design, aviation 
and marine sources, energy 
conservation and vehicle emission 
controls. The oir quality modeling 
analysis shows that implementation of 
all measures in the short-range strategy 
will reduce the peak ozone level from 
0.44 ppm in 1979 to 0.28 ppm in 1987. In 
addition, by 1987, first-stage air 
pollution episode days will be reduced 
by up to 30% and second-stage episodes 
reduced by 95%. 


A long-range ozone control strategy U 
also included in the plan to indicate the 
direction the Air Basin would need to 
take to demonstrate attainment. No 
emission reductions are claimed for this 
portion of the plan which is offered only 
for consideration and further study. The 
long-range strategy falls into three 
areas: (a) energy use; (b) transportation 
and land use; and (c) new technology. 

The plan does not contain a 
technical/fiscal analysis leading to 
rejection of TCMs. EPA's evaluation 
indicates that a significant number of 
TCMs are listed in the plan as "not 
reasonably available" or available for 
use as offsets. However, based on 
substantial experience in both the South 
Coast and other urban areas in the 
country, these measures have been 
found by EPA to be reasonable and 
available, technically defensible and 
cost-effective. 

The plan does not include 
commitments to adopt all measures 
which are recommended for 
implementation between 1982 and 1987, 
In addition, the plan claims emission 
reduction credits for short-range 
strategy measures which may require 
state or federal enabling legislation prior 
to local enactment of the measure. The 
plan also claims emission reductions for 
short range strategy measures which 
assume promulgation of federal 
regulations although a notice of Intent 
by the appropriate federal agency to 
promulgate such regulations has not 
been signed. 

Although all measures which appear 
reasonable and available for 
implementation should be identified 
along with associated emissions 
reductions, EPA cannot accept measurer 
as part of the control strategy which are 
not accompanied by legal authority or 
commitments to implement 

Although substantial progress toward 
attainment will occur, the requirement 
for reasonable further progress is not 
met since the control strategy does not 
provide for attainment by December 31, 
1987. 

CO Plan —The baseline and projected 
emission Inventories and air quality 
data are adequate to support the control 
strategy. Minor deficiencies are 
discussed in the Technical Support 
Document. The controls strategy* is 
based on a proportional roll-back model 

The control strategy demonstration 
indicates that a 2168 tons/day reduction 
Is required to attain the CO standard 
Reductions through 1987 will be 
achieved through implementation of 
area source, on-road and off-road 
mobile source controls, including an 
inspection and maintenance proeran 
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lad TCMs. Attainment of the CO 
lUwdard is not projected by 1987 with 
is anticipated shortfall of 1127 tons/ 
day; however, the plan does provide for 
ittainraent of the standard by the year 
2000 through implementation of 
ceasures adopted between 1982 and 
1987. 

Measures in the control strategy are 
included as legally adopted measures, or 
schedules for adoption are included in 
the plan. Schedules for adoption are 
considered to be as expeditious as 
practicable. However, EPA finds that 
this portion of the CO plan is deficient 
for the same reasons identified for this 
portion of the ozone plan. 

Section 172(b) of the CAA requires the 
control strategy to provide for annual 
incremental reductions for reasonable 
further progress toward attainment of 
the CO standard. Althrough substantial 
progress toward attainment will occur, 
the requirement for reasonable further 
progress is not met since the control 
itrategy does not provide for attainment 
by December 31.1987. 

Stanislaus County: 0% Plan—The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy, 
with the exceptionof two deficiencies. 
Apparent discrepancies among the 
inventories and annual averages of 
emissions potentially could affect the 
adequacy of the control strategy. EPA 
anticipates that these issues will be 
resolved soon. (The deficiencies are 
discussed in the Technical Support 
Document.) The control strategy is 
based on the city-specific EKMA model. 
The modeling analysis is adequate to 
support the control strategy. 

The control strategy demonstration 
indicates that a 4.5 ton/day emission 
reduction from projected 1987 emissions 
is required to attain the standard. This 
reduction will be achieved through 
implementation of stationary source 
control mearuses (4.8 tons/day) and • 
TCMs (0.18 tons/day). 

Stationary source control measures 
beyond those already adopted and 
TCMs are needed to attain the standard 
and are included in the plan. Either 
these aditional measures have already 
been submitted for inclusion in the SIP 
or schedules for their adoption are 
included in the plan. These measures 
ore detailed in the Technical Support 
Document The necessary commitments 
for adoption and implementation of the 
additional measures are as expeditious 

practicable. 

The plan is deficient in not including 
documentation for the stationary source 
reductions. EPA anticipates that this 
inue will be remedied soon. This 
deficiency and one minor deficiency 


pertaining to TCMs are discussed In the 
Technical Support Document. 

The plan includes a strategy that will 
be implemented so that there are annual 
incremental reductions in emissions 
which will provide for reasonable 
further progress toward attainment of 
the 0» standard. 

Ventura County: Oi Plan —The 
baseline and projected emission 
inventories and air quality data are 
adequate to support the control strategy. 
Certain minor deficiencies are discussed 
in the Technical Support Document. The 
control strategy is based on the city- 
specific EKMA model. The modeling 
analysis is adequate to support the 
control strategy. Minor deficiencies are 
noted in the Technical Support 
Document. 

The control strategy demonstration 
indicates that in the Oxnard Plain 
portion of the air basin a reduction of 
12.8 tons/day of VOC and 18.3 tons/day 
of NO, is required to attain the 
standard, while in the Ojai Valley 
portion of the air basin a reduction of 1.7 
tons/day of VOC and 5.3 tons/day of 
NO, is required. Reductions will be 
achieved through implementation of an 
inspection and maintenance program, 
stationary source control measures, and 
TCMs. The total emission reductions 
achieved by 1987 from measures 
contained in the plan is estimated to be 
6.6 tons/day for VOC and 16.0 tons/day 
for NO,. However, despite 
implementation of all adopted measures, 
the ozone standard will not be attained. 
The plan does indicate that the 
nonattainment area can attain an ozone 
level of 0.13 ppm sometime after 1987 if 
all measures contained in the plan are 
implemented 

Stationary source measures beyond 
those already adopted and mobile 
source control measures, including 
TCMs, are needed to attain the standard 
and are addressed in the plan. 
Additional measures have already been 
submitted for inclusion in the SIP and 
schedules for the adoption of other 
measures are included in the plan. 

These measures are detailed in the 
Technical Support Document. The 
necessary commitments for adoption 
and implementation of control measures 
are included in the plan, and the 
schedules for adoption and 
implementation of the additional 
measures are as expeditious as 
practicable. 

Three of the control measures 
contained in the plan are intermittent 
voluntary control measures. One 
additional measure is an intermittent 
control, but it is mandatory. Adequacy 
of any control strategy is partially 
dependent upon verifiable claimed 


emission reductions, with supportable 
technical analysis and documentation. 

In any case, Section 123 of the Clean Air 
Act prohibits allowing the degree of 
emission reduction which is necessary 
to attain standards to be affected by 
•‘intermittent controls of air pollutants 
varying with atmospheric conditions.** 
Even if such measures were made 
mandatory, and legally enforceable, 
problems related to the unreliability or 
verification of methods of predicting 
atmospheric conditions would need to 
be overcome. 

The transportation control portion of 
the plan fails to provide adequate 
documentation for the limited extent of 
implementation of the Section 108(f) 
measures contained in the plan. EPA*s 
analysis indicates that, without a 
technical basis for rejection, the limited 
coverage and voluntary nature of 
several transportation control measures 
included in the plan do not represent an 
acceptable demonstration of 
implementing all reasonable and 
available measures. 

Although substantial progress toward 
attainment will occur, the requirement 
for reasonable further progress is not 
met since the control strategy does not 
provide for attainment by December 31, 
1987. 

Lake Tahoe Basin: CO Plan —This 
notice evaluates that Lake Tahoe Basin 
Plan for its adequacy in demonstrating 
attainment of the CO standard in the 
California portion of the Basin, since 
only this area was granted an extension 
to 1987. EPA is deferring action on the 
plan as its pertains to the Nevada 
portion of the Basin. 

The baseline emission inventory, air 
quality data, and modeling analyses are 
adequate to support the control strategy. 
The control strategy demonstration 
indicates ambient air quality reductions 
at each modeled site resulting from the 
control measures. These reductions are 
achieved through adoption and 
implementation of an I/M program and 
TCMs. Emission reduction credits arc 
taken for both non-resident vehicles 
subject to the I/M program in the six 
urbanized areas of California and for 
resident vehicles in El Dorado County. 
The control strategy demonstrates 
attainment of the CO standard by 1987. 

Certain of these control measures are 
included as legally adopted measures; 
schedules for adoption are also included 
in the plan. For I/M. the legal authority 
for the non-resident program is the 
California legislation discussed earlier 
in this notice. The Tahoe Regional 
Planning Compact (Pub. L 96-511) gives 
the Tahoe Regional Planning Agency the 
authority to develop an I/M ordinance 
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for the Basin. The plan specifies that the 
Tahoe program will be similar to the one 
being developed for the California 
urbanized areas. 

Necessary commitments for adoption 
and implementation of the various 
control measures are included and their 
schedule for adoption is considered to 
be as expeditious as practicable. The 
State has committed to providing the 
remaining required evidence of control 
measure adoption and implementation 
schedules. Therefore, the 1979 plan 
conditions for TCMs. resources, and 
evidence of adoption and 
implementation schedules contained in 
EPA's June 23,1982 final rulemaking 
notice (47 FR 27065) will be satisfied. In 
addition, the conditional approval 
contained in the final rulemaking notice 
which related to Basic Transportation 
Needs has been satisfied in the 1982 SIP 
revision. 

The plan does not presently include 
annual incremental reductions in 
emissions that would provide for 
reasonable further progress towards 
attainment of the CO standards. The 
State will submit a revised 
demonstration in the final plan. 

Proposed Actions 

Based on EPA's review of California's 
September 17,1982 submittal regarding 
motor vehicle I/M, it is proposed that 
the following actions be taken: 

1. The September 17,1982 submittal Is 
proposed to be approved and 
incorporated into the SIP as meeting all 
the I/M requirements of the 1979 plans 
(except for the implementation 
schedule) since it strengthens the 
control requirements of the SIP. 

Z The implementation schedule is 
proposed to be disapproved since it 
does not require program start-up by 
December 31.1982. This would result in 
a continuation of the existing 
moratorium on the construction of new 
or modified major sources of O* and/or 
CO in the San Francisco Bay Area Air 
Basin, Fresno County, Sacramento 
Metropolitan Area, San Diego County. 
South Coast Air Basin and Ventura 
County. 

3. It is proposed that the California 
1/M program is adequate to satisfy the 
I/M requirements for the 1982 SIP 
revision, provided the ten elements for a 
fully approvable I/M program are 
submitted prior to EPA's final action on 
the 1982 SIP revisions. Failure to submit 
the ten elements could result in plan 
disapproval. 

Based on evaluation of the draft 1982 
SIP revisions, EPA is proposing to take 
the following actions on the 1982 SIP 
revisions under the procedure of 
"parallel processing": 


1. All portions of California's 1982 SIP 
revisions are proposed to be approved 
and incorporated into the SIP (except as 
noted below), since they update the SIP 
data base, provide new control 
measures which are needed to attain the 
NAAQS. and meet other specific 
requirements of Part D of the Act. 

—Intermittent control measures 
identified in the Ventura County plan 
as R-38/N-18 (No Use Day), R-39/N- 
17 (No Drive Day). R-40 (No Spray 
Day) and R-41/N-18 (Stationary 
Source Curtailment) are proposed to 
be disapproved, since they are 
inconsistent with Sections 110 and 123 
of the Act 

—Control measures contained in the 
South Coast Air Basin plan which are 
not accompanied by (1) certification 
of legal authority to implement the 
measures, (2) a commitment by the 
appropriate agency to implement the 
measures, and (3) evidence that 
adequate funding will be available to 
implement the measures, are proposed 
to be disapproved, since they are 
inconsistent with Section 110 of the 
Act and 40 CFR Part 51. 

2. Overall the 1982 SIP revisions for 
the following areas are proposed to be 
approved as meeting the requirements of 
Part D of the Act. except for the 
deficient plan elements noted. Remedies 
for the noted deficiencies must be 
submitted to EPA prior to final approval 
of the plans. Failure to remedy the 
dcficience8 could result in disapproval 
of the overall plan. 

San Francisco Bay Area Air Basin /O. 
and CO): 

—The CO plan lacks adeaute 
documentation to support the 
attainment demonstration. 

—The CO plan lacks documentation of a 
process for determining reasonable 
further progress. 

North Central Coast Air Basin (O*): 
The plan does not include a 
demonstration that reasonable further 
progress will be met 
San Diego County /ft) and (CO): 

—The plans lack the necessary evidence 
of adoption of the control measures. 
—The plans lack documentation for the 
attainment demonstrations (including 
a modeling analysis for CO). 

Son Joaquin County /ft and (CO) : 
Santa Barbara County JO n ): 

-The attainment demonstration is not 
based on an adequate modeling analysis 
since the tidelands portion of the 
inventory was excluded. 

Stanislaus County /ft ): 

—The emission inventory may not be 
adequate to support the attainment 
demonstration. 


—The plan lacks documentation for the 
estimates of stationary source 
emission reductions. 

Tahoe Interstate Air Basin (CO ): 

—The plan lacks evidence of local 
agency commitment to the 
recommended control measures. 
—The plan lacks an adequate 
demonstration of reasonable further 
progress. 

3. Overall, the 1982 SIP revisions for 
the following oreas are proposed to be 
disapproved, since they fail to satisfy 
the following requirements of Part D of 
the Act: 1) the plans fail to demonstrat. 
attainment of the standards by 
December 31,1987; 2) the plans do not 
provide for reasonable further progress; 
and 3) the plans do not contain adequate 
justification for the rejection of certain 
TCM*s listed under Section 108(f) of the 
Act. 

Fresno County /ft and CO). 

Sacramento Metropolitan Area /ft). 
South Coast Air Basin /ft and CO). 

—Ventura County /ft). 

4. Elements of the 1982 SIP revisions 
and additional information received on 
VOC regulations satisfy the following 
conditions of approval of the 1979 SIP 
revisions. It is proposed that these 
conditions be removed upon final action 
on the 1982 SIP revisions. 

Fresno County: 

—TCM commitments 
Sacramento Metropolitan Area: 
—TCM commitments 
San Joaquin County: 

—TCM commitments. 

Stanislaus County: 

—Rule 410 deficency. 

Ventura County: 

—Rule 74.3 deficiency. 

Lake Tahoe: 

—Resource commitments to implement 
the plan, 

—Commitment to Basic Transportation 
Needs. 

—TCM commitments. 

If tho major deficiencies listed above 
in item 3 are not remedied before EPA 
takes final action, EPA is proposing to 
disapprove the four 1982 SIP revisions 
Under Section 110(a)(2)(n and 40 CFR 
52.24 (1981), disapproval would trigger 
contiunation of a moratorium on the 
construction and modification of major 
stationary sources of ft and/or CO in 
the nonattainment areas. 

Disapproval may aUo result in 
restrictions on Federal funding pursuant 
to Sections 176(a) and 316(b) of the Act. 
Under Section 176(a). EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
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tnns portation control measures are 
nec» ssary for attainment and where 
EPA finds that a state has not 
fubmitted, or made reasonable efforts to 
tubmif, a plan meeting the requirements 
of Section 172. Under Section 316(b). the 
Administrator has the discretion to limit 
sewage treatment funding in similar 
circumstances. EPA will publish a 
separate notice of proposed rulemaking 
and provide an opportunity for comment 
before imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10.1980) (air quality 
planning and transportation grants) and 
45 PR 53382 (August 11.1960) (sewage 
treatment grants). 

Interested parties are Invited to 
comment on all aspects of these 
proposed actions regarding the 
California SIP. Comments should be 
submitted to the EPA Region 9 Office. 

Under Executive Order 12291. today’s 
action is not ’’Major”. It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

List of Subjects In 40 CFR Part 52 

Air pollution control 
Intergovernmental relations, Ozone. 

Sulfur oxides. Nitrogen dioxide. Lead. 
Particulate matter, Carbon monoxide. 

Hydrocarbons. 

Authority: Sections 110,123.129.171-178 
tad 301(a) of the Clean Air Act. as amended 
(42 UiLC. 7410, 7423, 7429, 7501 to 7506 and 

7601(a)). 

Dated: November 30,1882. 

Sonia F. Crow. 

tonal A dmmistru tor. 

ptDo. »~XK7 fil'd 3-3-S& *45 unj 
fcUfc* COOC SMO-50-M 


40 CFR Part 52 

IEPA Action MO 999; A-7-FRL 2261-3] 

Approval and Promulgation of 
Implementation Plana; State of 
Missouri; 1982 Ozone and Carbon 
Monoxide Attainment Plan 

agency: Environmental Protection 

Agency (EPA). % 

action: Proposed rulemaking. 

summary: The Clean Air Act requires 
that all states which received an 
extension beyond December 31,1982, to 
attain either the ozone or carbon 
monoxide standards submit a revised 
plan by July 1,1982. showing that the 
•tandards would be attained by 
December 31,1987. The State of 
Missouri has submitted a draft plan for 
St. Louis area. EPA is proposing to 
disapprove this plan. The plan contains 


numerous deficiencies including a 
failure to demonstrate attainment of the 
ozone standard, an inadequate 
inspection and maintenance program for 
motor vehicles, inadequate controls on 
stationary sources and other 
deficiencies. Disapproval of the plan 
would result in a moratorium on the 
construction and modification of major 
stationary sources of ozone and carbon 
monoxide in the nonattainment areas. 
Restrictions on funds for air quality 
planning and transportation projects 
could follow. 

EPA is soliciting comments on its 
proposed action. 

date: Comments must be received on or 
before March 21,1983. 
addresses: Comments should be 
addressed to Mr. Wayne G. Leidwanger, 
Air Branch. Environmental Protection 
Agency, 324 East 11th Street. Kansas 
City, Missouri 84106. Copies of the 
state's submission and EPA's technical 
evaluation are available during normal 
business hours at the preceding address 
as well as at the following locations: 
Missouri Department of Natural 
Resources, 1101 Rear Southwest 
Boulevard, Jefferson City. Missouri 
85101; East-West Gateway Coordinating 
Council 112 North Fourth Street. St. 
Louis, Missouri 63102. 

FOR FURTHER INFORMATION CONTACT: 
Wayne Leidwanger at (818) 374-3791 
(FTS 758-3791). 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added a new Part D to Title 1 of the Act 
(Sections 171-178 of the Clean Air Act; 
Section 129(c) (uncodified) of Pub. L 95- 
95). Under this Part, the states had to 
revise their State Implementation Plans 
(SIPs) for all nonattainment areas and 
submit the revisions to EPA by January 
1,1979. The revised plan had to provide 
for attainment by December 31,1982. 
unless the State demonstrated that it 
could not attain either the ozone or 
carbon monoxide (CO) standard by that 
date (Sections 172(eHl). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for ozone or CO 
could be extended up to December 31. 
1987, and the State could defer 
compliance with certain of the Part D 
planning requirements. States receiving 
such extensions were to submit a 
second SIP revision that provides for 
attainment by the approved attainment 
date and complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodifed). Pub. L 95-85). On January 
22.1981 (46 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 


"General Preamble” for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 

The State of Missouri submitted an 
initial SIP revision for the St. Louis 
ozone and CO nonattainment areas in 
July 1979. The State requested that EPA 
extend the attainment date for the 
standards in this area until December 
31.1987. EPA approved this request and 
conditionally approved the initial plan 
revision on April 9,1980 (45 FR 24140). 
(EPA gave final approval to this Initial 
plan revision on June 10,1982 (47 FR 
% 25143) after the conditions had been 
fulfilled.) 

This draft is the subject of today’s 
notice. On December 28,1982, Missouri 
submitted its final 1982 plan. EPA is 
currently reviewing Missouri’s final 
submittal The final submittal may 
address some of the major issues raised 
in today's notice. Once EPA completes 
its review. EPA will either publish a 
notice of final rulemaking on the 
revisions discussed in today's notice or 
will publish a revised notice of proposed 
rulemaking if the final submittal differs 
significantly from the draft submittal. 

EPA's review of the State's draft 
submittal is divided into three main 
discussions. 

A. the ozone SIP, 

B. the carbon monoxide SIP, and 

C the additional requirements set out 
in EPA guidance, including conformity 
of federal actions, consultation with 
State and local officials, and the effect 
assessment. 

A. The Ozone SIP 

Ozone is formed from various 
precursors, primarily oxides of nitrogen 
and a class of hydrocarbons called 
"reactive volatile organic compounds" 
(VOCs). VOC emissions are controlled 
to reduce ozone concentrations. 

The St. Louis nonattainment area 
includes the City of St. Louis and St 
Charles. Franklin, Jefferson and St 
Louis Counties in Missouri and 
Madison. Monroe and St. Clair Counties 
in Illinois. (Today's notice addresses 
only the Missouri plan; EPA will publish 
a separate notice on the Illinois SIP.) 

The ozone modeling analysis for the 
nonattainment area claims that a 24.9 
percent emission reduction will be 
needed to eliminate violations of the 
ozone standard. The draft Missouri 1982 
SIP combines a mix of stationary and 


' EPA published four additional notice* 
supplementing the fenerel preamble in 197ft July 2, 
1070 (44 FR 3SS6H August 2a 1979 (44 FR 50371), 
September 17.1079 (44 FR 537S1). end November 23. 
1970 (44 FR 67152). 
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mobile source strategies to achieve the 
reduction. 

EPA*s review of the ozone SIP is 
divided into seven sections: 

—Emission Inventory 
—Air Quality Data 

—Modeling Analysis and the Emission 

Reduction Target 
—Stationary Source Controls 
—Inspection and Maintenance Program 
—Transportation Control Measures 
—Reasonable Further Progress and the 

Attainment Demonstration. 

1. Emission Inventory 

Section 172(b)(4) of the Clean Air Act 
requires the SIP to contain a 
comprehensive, accurate and current 
inventory of actual emissions. In the 
case of the ozone plan, on inventory of 
volatile organic compounds (VOC) is 
necessary for projecting attainment of 
the ozone standard of 0.12 ppm. Also 
required for the modeling analysis is an 
inventory of NO* emissions. These 
emission inventories should be prepared 
for a 1980 base year and projected to a 
date that will, at a minimum, include the 
anticipated year of attainment (46 FR 
7184. January 22,1981). 

The Missouri SIP provides a base year 
1980 emission inventory and projects 
emissions through 1987, the anticipated 
year of attainment Typical summer 
weekday emission rates are reported for 
stationary and area sources, the latter 
including mobile sources. The SIP shows 
1980 VOC emissions to be 315,030 kg/ 
day in the Missouri portion of the ozone 
nonattainment area and projects those 
emissions to be reduced to 244.290 kg/ 
day without enactment of any additional 
control measures. 

Stationary, area and mobile sources 
are quantified in the SIP. All stationary 
sources whose emissions were greater 
than 40 TPY in 1980 are specifically 
identified. The East-West Gateway 
Coordinating Council used EPA's 
MOBILE-2 emission factor program to 
determine mobile source emissions. 
East-West Gateway is the lead planning 
agency designated under Section 174 of 
the Clean Air Act. East-West Gateway 
and the Missouri Division of 
Employment Security provided the 
bases foir projecting future emissions. 
Documentation of the methodology 
employed in developing the emission 
inventory is contained in the SIP. 

EPA believes the emission inventory 
was prepared in accordance with the 
applicable guidelines. 

Proposed Action: EPA proposes to 
approve the emission inventory as 
meeting the requirements of Section 
172(b)(4). 


2. Air Quality Data 

For the 1982 SIP, requires the most 
recent three years of air quality data to 
be used in the modeling analysis. 
Generally, this should include all data 
collected through the third quarter of 
1981 (46 FR 7189. January 22,1981). 

The Missouri SIP provides a summary 
of the ozone monitoring data for a five- 
year period ending with the third 
quarter of 1981. (Only the last three 
years of data were used in the modeling 
analysis.) The highest last three years of 
data were used in the modeling 
analysis.) The highest ozone value 
recorded during the last three years was 
0.12 ppm on September 11,1979; a 
number of exceedances of the standard 
of 0.12 ppm were recorded each year 
from 1979 to 1981. The "design day" I.e., 
the day on which the modeled control 
requirement is based, is also attributed 
to September 11.1979, at another 
monitoring site where the ozone level 
was recorded as 0.188 ppm. 

EPA believes that the SIP provides 
sufficient quality assured monitored 
ozone data on which to develop a 
control strategy. 

Proposed Action: EPA proposes to 
approve the air quality data for use in 
the modeling analysis. 

3, Modeling Analysis and Emission 
Reduction Target 

In its policy on the 1982 SIPs, EPA 
specified the minimum acceptable 
models which the states could use in 
preparing their SIPs. EPA noted the 
inability of simple models, such as 
linear or proportional rollback, to 
adequately consider chemical kinetics 
and meteorological parameters. 
Accordingly, EPA required the use of 
more sophisticated models. 
Photochemical dispersion models have 
the greatest potential for evaluating the 
effectiveness of ozone control strategies. 
However, EPA recognized that these 
models were very data intensive. 
Therefore, EPA recommended the use of 
dty-gpecific EKMA (Empirical Kinetic 
Modeling Approach) for the 1982 ozone 
plans (46 FR 7190, January 22,1981). 
EKMA is less data intensive but still 
considers meteorological influences and 
atmospheric chemistry. By encouraging 
each state to use city-specific EKMA, 
consistency among the states having to 
demonstrate attainment by 1967 could 
be achieved. 

The State of Missouri chose to use 
city-specific EKMA for its 1982 ozone 
SIP. The state's modeling shows the 
control requirement to be 38.5 percent. 
As described below, the state takes 
credit for certain emission reductions 
which allows the control requirement to 


be reduced to 24.9 percent. However, a 
review of the state's modeling revealed 
a number of Instances in which the state 
deviated from EPA's guidelines withoul 
adequate Justification. These 
modifications are summarized below; 
for a complete discussion of the issues, 
the reader should consult EPA's 
technical support document. 

The state modified the modeling by 
halting the simulation at the time of 
observed ozone maxima. EPA does not 
believe this is proper because it can 
result in an under-predicted control 
requirement. Because this modification 
may have altered the predicted control 
requirement for each day modeled, the 
choice of the particular design day, le.. 
the level of control needed to achieve 
the standard, may have been affected 
also. 

The state did not treat mixing heights 
consistent with EPA's policy. The initial 
mixing height, maximum mixing height 
and the time of the maximum mixing 
height are variables in the modeling. An 
initial mixing height which is too low 
can cause the model to under-predict the 
control requirement. 

Missouri modeled for an ozone 
standard of 0.124 ppm. A monitored 
value of this level would be reported ub 
0.12 ppm and not be considered a 
violation. However, the mode! is not 
sufficiently accurate to judge the third 
significant digit The state's use of 0.124 
serves to consistently lower the control 
requirement for each day modeled. 

Missouri also takes credit for a 
reduction in future ozone transported 
from upwind areas by arguing that St 
Louis is downwind from a number of 
nonattaiment areas. Some reduction in 
future ozone aloft is expected. However. 
EPA does not believe St Louis meets the 
criteria that would allow extra credit for 
a reduction in future ozone levels in 
upwind noattainment areas. The St. 
Louis area is not dose to a large number 
of ozone nonattainment areas such as 
occurs in the northeastern United Staton 

The SIP indicates that adequate 
NMOC and NO* data were not gathered 
These data are important elements of 
the modeling analysis. Without these 
data, the state had to make assumptions 
regarding the NMOC/NO, ratio. The 
state selected a ratio from the mid-1970s 
from an EPA study (the Regional Air 
Pollution Study) and then adjusted it 
downward on the basis of VOC 
emission reductions which occurred 
between 1977 and 1980. The year 1977 
was the base year inventory for the 1979 
SIP. The state increased the 1977 
emission inventory without providing 
any documentation thereby allowing a 
greater credit to be taken. EPA docs not 
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relieve that the state has provided 
evidence that such emission reductions 
ictually occurred. Adjusting the NMOC/ 
S0» ratio downward resuits in a lower 
control requirement 

The state then further adjusted its 
oodeled control requirement of 38.5 
percent by taking credit for emission 
eductions between 1979 and 1980. The 
credit (13.8 percent) is based on a 
itratght-Iine interpolation between the 
1977 and 1980 emission inventories. The 
lUte's emission reduction target then 
Xfcomes 24.9 percent as applied to the 
1980 emission inventory. As noted 
previously, the state has not provided 
documentation that the emission 
reductions between 1977 and 1980 
ictually occurred 

Proposed Action: EPA proposes to 
Approve the modeling and the 
mission reduction target EPA 
ipectficdlly solicits comments on the 
nodifi cations the state made to the 
modeling and to the emission reduction 
trget 

31 Stationary Source Control 

Section 172(b)(3) of the Clean Air Act 
requires states to adopt Reasonably 
Available Control Technology (RACT). 
rherefore. as part of the 1982 submittal, 
states must include RACT for (1) all 
wurces of VOCs covered by a Control 
Technique Guideline (CTG) and (2) all 
remaining major stationary sources of 
VOCs with the potential to emit more 
than 100 tons of VOC per year (250 kg/ 
day). EPA requires that the submittal 
rither include legally enforceable 
measures to implement RACT for these 
lources, or else document the State's 
determination that the existing level of 
control represents RACT for each of 
these sources (46 FR 7188, January 22. 
1981). 

The State of Missouri has satisfied the 
fast requirement; that is, it has adopted 
RACT regulations for all VOC sources 
•or which EPA has issued a CTG. (For a 
fating of previous EPA actions on 
Missouri's RACT rules, the reader 
■botild consult EPA‘s technical support 
document.) 

The Missouri SIP identifies 18 major 
•ources which are not covered by 
tovious RACT regulations. Missouri 
determined that control of emissions 
from nine of these sources is not 
reasonable considering available 
technology and the cost of control. 

The SIP presents proposed Rule 10 
CSR 10-5.360, Control of Emissions from 
ethylene Bag Sealing Operations, 
*hich would apply to two sources. The 
would require sources to control no 
! h *n 85 percent of the uncontrolled 
''OC emissions. The rule allows sources 
to use exempted solvents in place of 


add-on controls. Certain solvents have 
been exempted from control by EPA 
because they do not contribute to the 
formation of ozone in the atomosphere. 
However, EPA discourages their use 
because they may contribute to 
stratospheric ozone depletion. State 
officials and sources are advised of the 
possibility of future regulatory action to 
control these compounds. Nevertheless, 
EPA believes Rule 10 CSR 10-5.300 does 
represent RACT. 

The SIP states that one source will 
limit its emissions in accordance with 
Rule 10 CSR 10-8.100, Alternate 
Emission Limit, which was submitted to 
EPA as a SIP revision on November 17, 
1982. This rule would not require RACT 
but only provide a procedure to 
"bubble" the required reductions at the 
source. The SIP does not demonstrate 
that RACT will be met Without this 
demonstration. EPA cannot evaluate the 
emission reductions which are being 
claimed. EPA is proposing action in a 
separate notice on Rule 10 CSR 10-6.100 
because the rule will apply to numerous 
sources and because EPA has other 
criteria by which to judge the 
approvability of the rule. If EPA 
’approves Rule 10 CSR 10-6.100, the 
source and the state may agree to be an 
alternate emission reduction plan 
without EPA's review as long as it meets 
the requirements for RACT. However, 
the 1982 SIP ts deficient in that it does 
not provide this RACT demonstration. 

Permit conditions have been used to 
limit the emissions of one source to less 
than 250 kg/day. EPA believes such an 
approach is acceptable but notes that 
the permit was not submitted with the 
SIP. EPA understands the permit to be 
an operating permit issued under a 
permit program which is not part of the 
SIP. Therefore, the permit must be 
incorporated into the SIP to be 
enforceable by EPA. EPA believes this Is 
a significant deficiency. 

For four of the emission sources, the 
state has committed to schedules for 
adopting RACT by August 1983. lliere is 
also a commitment by the state to adopt 
addition RACT requirements within 12 
months of EPA issuing a CTG. EPA 
believes these schedules represent firm 
commitments from the state to 
expeditiously meet the RACT 
requirement. 

One major source of VOC emissions 
is not covered by any existing or 
proposed RACT rule nor is there a 
schedule for Adopting an enforceable 
RACT requirement. 

EPA believes the state has only 
partially met the requirement for RACT 
on major stationary sources. 

Proposed Action: EPA proposes to 
approve Rule 10 CSR 10-5.360 and the 
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schedules for adopting additional RACT 
requirements by August 1983. EPA 
proposes to disapprove the SIP because 
it fails to demonstrate that RACT will be 
required on all major sources. 

4. Inspection and Maintenance (I/M) 
Program 

All major urban areas that needed an 
extension beyond 1982 to attain a 
standard for ozone or CO were required 
to include a vehicle I/M program as a 
portion of the 1979 SIP revision (Section 
172(b)(ll) of the Clean Air Act). I/M is a 
program whereby motor vehicles receive 
periodic inspections to assess the 
functioning of their exhaust emission 
control systems. Vehicles which have 
excess emissions must then undergo 
mandatory maintenance. 

EPA evaluated and conditionally 
approved the 1/M portion of Missouri's 
1979 SIP revision on April 9,198a at 45 
FR 2414a The state later submitted a 
specific schedule for implementing I/M 
in St. Louis by December 31.1961. That 
submission was approved by EPA on 
March 18,1961. at 46 FR 16695 as 
fulfilling one of the conditions for EPA's 
approval of the 1979 SIP. The other 
condition required the state to submit to 
EPA a report on the recommended type 
of I/M program and other details. On 
August 27.1981. (46 FR 43139) EPA 
noted that the state had submitted the 
report and had fulfilled the condition. 
However, EPA took no action on the 
specific recommendations in the report 
EPA noted that the state would have to 
submit a SIP revision in 1962 addressing 
the requirements for an 1/M program. 

The 1982 SIP revision must include: (1) 
The rules and regulations for 
implementing an 1/M program that will 
meet the minimum requirements for 
emission reduction, and (2) 
commitments to other needed program 
details. (However. I/M elements already 
submitted and approved as part of an 
earlier SIP submittal need not be 
submitted again.) The 1962 SIP policy 
published on January 22,1961. discusses 
these requirements at 46 FR 718a 

The Missouri plan presents a revised 
schedule calling for implementation of a 
decentralized mandatory I/M program 
in St. Louis by December 31.1963. EPA 
required that decentralized programs 
commence by December 31.1981. The 
schedule in die plan does not comply 
with EPA's requirements. 

The SIP contains proposed Rule 10 
CSR 10-5.380, Motor Vehicle Emissions 
Inspections. This rule sets the date for a 
mandatory I/M program after January 1, 
1964. and therefore, it does not comply 
with EPA's policy. 
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The SIP is also deficient in that it does 
not contain inspection test procedures, 
licensing requirements for inspection 
stations, emission analyzer 
specifications and maintenance/ 
calibration requirements, quality control 
and audit and surveillance procedures, 
and procedures to assure that 
noncomplying vehicles are not operated 
on the public roads. The SIP does not 
include any of the relevant rules and 
regulations of the State Highway Patrol 
and the Department of Revenue. These 
two agencies are responsible for 
implementing the program. 

The SDP does contain a public 
awareness plan for the I/M program. 
EPA believes this element meets the 
requirements of the 1982 SIP policy. 

The SIP also fails to demonstrate that 
the I/M program will meet the 
requirement for RACT. EPA has 
specified that I/M programs must 
achieve a 35 percent reduction in 
exhaust emissions from light-duty 
vehicles as calculated by MOBILE-2. 

The State has not made this 
demonstration. 

Proposed Action. EPA proposes to 
disapprove the 1982 ozone SIP and Rule 
10 CSR 10-5.380 because the plan does 
not contain the necessary commitments 
and elements for an I/M program. 

5. Transportation Control Measures 
(TCMs) 

The 1982 SIP must include: (1) An 
updated emission reduction target for 
the transportation sector, (2) all 
reasonably available TCMs, (3) 
commitments to implement TCMs, (4) 
measures to meet basic transportation 
needs, (5) public participation activities, 
(6) a TCM monitoring plan. (7) 
conformity procedures and (8) a 
contingency plan. The reader should 
consult the 1982 SIP policy at 48 FR 7187 
on January 22,1961. for a full discussion 
of these requirements. 

The East-West Coordinating Council 
has adopted a transportation plan which 
EPA believes meets the above 
requirements. However, the state has 
not fully incorporated the plan into the 
SIP. In particular, the state has not 
included East-West Gateway's review 
of individual TCMs including the 
justification for not adopting difficult 
measures, the discussion of basic 
transportation needs, the monitoring 
and contingency plans, and the 
description of the transportation 
planning process. Without these 
elements the SIP is deficient in meeting 
the requirements of Section 172 and 
Section 110 of the Clean Air Act 

Proposed Action: EPA proposes to 
disapprove the 1982 ozone SIP because 
it does not contain the necessary 


elements of a transportation control 
program. 

6. Reasonable Further Progress and the 
Attainment Demonstration 

Sections 172 (a)(2) and (b)(3) of the 
Clean Air Act require that the ozone 
standard be attained as expeditiously as 
practicable, but not later than December 
31.1987, and that in the interim, 
reasonable further progress (as defined 
In Section 171) be shown in achieving 
emission reductions. No extension 
beyond December 31,1987, is available. 
Furthermore, as described in EPA's 1982 
SIP policy, the annual emission 
reductions must at least equal the 
emission reductions that would be 
achieved through a linear attainment 
program (46 FR 7187, January 22,1981). 

The Missouri SIP projects a 27.8 
percent reduction in emissions as a 
result of RACT on stationary sources, 
the I/M program, the TCMs and the 
Federal motor vehicle control program. 
The state further claims a 2.9 percent 
margin for growth by comparing the 
projected emission reductions against 
the emission reduction target (24.9 
percent). However, EPA believes the 
modeling and the control requirement 
are inadequate and that the emission 
reductions should be substantially 
higher. Consequently, the state's plan 
fails to demonstrate that the ozone 
standard will be attained. It also fails to 
demonstrate that the annual emission 
reductions will at least equal the 
emission reductions that would be 
achieved through a linear attainment 
program based on a substantially higher 
emission reduction target The SIP does 
not show reasonable further progress. 

Proposed Action: EPA proposes to 
disapprove the 1982 SIP because it fails 
to demonstrate attainment of. and 
reasonable further progress towards 
attaining, the ozone standard. 

B. Carbon Monoxide (CO) 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in central business 
districts, where vehicles tend to idle for 
relatively long periods. EPA calls these 
problem areas "hot spots." 

The state submittal contains a 
detailed modeling analysis which 
demonstrates attainment of the CO 
standard at local "hot spot" 
intersections. It also contains a 
demonstration of reasonable further 
progress (RFP) where the state modeling 
indicated violations. Today's notice 
discusses both of these sections as well 
as (he requirements for stationary 
source controls, an I/M program and 
transportation control measures. 


2. Hotspot Analysis 


:• 


The APRAC-2 CO diffusion model 
using MOBILE-2 emission was used to 
project future CO concentrations. This ii 
the EPA-approved model as specified in 
the 1982 SIP policy. The model predicted 
maximum 1-hour CO concentrations at 
201 receptor sites in the region. With 
transportation control measures, an I/M 
program and the Federal motor vehicle 
control program, the maximum 1-hour 
CO concentration is predicted to be 8.8 
ppm. Compared to the CO standard of 
35 ppm, this shows the area will attain 
the 1-hour standard. The SIP also ahowi 
that the predicted 8-hour concentration 
for 1987 will be 6.2 ppm. This compares 
favorably to the standard of 9.0 ppm. 

Proposed Action: EPA proposes to 
approve the hotspot analysis. 
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2. Reasonable Further Progress (RFP) 


The SIP demonstrates that the CO 
standard will be attained through the 
implementation of the federal motor 
vehicle control program, an 1/M 
program, and the TCMs. The SIP shows 
that annual emission reductions will 
occur as a result of these programs. The 
modeling demonstrated that the 
standard will be attained. With an I/M 
program and the TCMs, progress in 
attaining the standard » *1 occur even 
faster than what would i*s accomplished 
by the Federal motor vehicle control 
program. 

Proposed Action: EPA proposes to 
approve the demonstration of 
reasonable further progress. 

3. Stationary Source Controls 
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There is some uncertainty regarding 
the contribution of stationary sources to 
the nonattainment problem. Stationary 
sources cannot be factored into the 
APRAC model. EPA's policy is that ell 
stationary sources which emit more thas 
1000 (or 2500 kg/day) must comply with 
the requirement for RACT is specified 
by Section 172 of the Clean Air Act (46 
FR 7186, January 22.1961). This policy 
will insure that the stationary source 
contribution to the CO problem, 
although usually small in comparison to 
the mobile source sector, will be 
minimized. 

The Missouri SIP Indicates that there 
are three sources which emit greater 
than 2500 kg/day. EPA agrees that 
control of emissions from two sources is 
not considered practical. 

The emissions from the third source 
are estimated at 56,270 kg/day in 1980 
and are projected to decline to 17,393 
kg/day in 1983. The SIP indicates that 
this source will be installing a control 
system which will meet the requirement 
for RACT. However, there is no RACT 
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demonstration and no regulation to 
enforce the emission reductions. 
Consequently, the SIP is deficient in that 
ildoes not demonstrate that the 
{equipments of Sections 172(b) (3) and 
(10) will be met. i.e.. RACT and a 
uechanlsm for enforcement. 

Proposed Action: EPA proposes to 
dnappro% r e the CO plan because it does 
sot meet the requirement for RACT on 
ill sources whose emissions are greater 
than 2500 kg/day. 

4 Inspection and Maintenance Program 
cnd Transportation Control Measures 

As explained previously. EPA granted 
is extension through 1987 for 
iltflinment of the CO standard in the St. 
Louis area. Therefore. Section 172(b)(ll) 
requires that the CO plan contain the 1/ 

M and TCM measures previously 
discussed in the context of the ozone 
plan. 

Prvposed Action: EPA proposes to 
disapprove the CO plan because it 
contains the same deficiencies 
described for the ozone plan. 

C Additional Requirements 

l Conformity of Federal Actions 

Section 178(c) of the Clean Air Act 
requires that all Federal activities 
conform to the SIP. In addition, the SIP 
must identify to the extent possible, the 
direct and indirect emissions associated 
with major Federal actions. (See 48 FR 
718a. january 22.1981.) 

Hie SIP indicates that the state has 
reviewed this matter. No major Federal 
ictions have been identified which 
would have an appreciable affect on the 
population of the St. Louis area. The SIP 
farther names the East-West Gateway 
Coordinating Council as the responsibile 
agency for assuring regional consistency 
tad conformity with the SIP. 

Proposed Action; EPA proposes to 
Approve the 1982 SIP as meeting the 
requirements for conformity of Federal 
•ction. 

I Public Participation and Consultation 
*ith Stcte and Local Officials 

The SIP provides evidence of an 
extensive public participation program 
which meets the requirements of Section 
121 of the Clean Air Act The East-West 
Gateway Coordinating Council Is the 
designated lead planning agency under 
Section 174 of the Act. A memorandum 
of understanding among the responsible 
Agencies was developed for the purpose 
of defining the roles and responsibilities 
for the 1982 SIP. That document is 
provided in the SIP. 

Although the state has not yet 

E ovided documentation of the p ublic 
«rings, the requirements of 40 CFR 


51.4 have likely been met. The state 
provided adequate notice and held two 
public hearings on the 1982 SIP. 

Proposed Action: EPA proposes to 
approve the 1982 SIP insofar as it meets 
the requirements for public participation 
and consultation provided the state 
submits documentation of the public 
hearings. 

X Effect Assessment 

The Missouri SIP provides a limited 
analysis of the air quality, health, 
welfare, economic, energy and social 
effects of the plan as required by 
Section 172(b)(9) of the Clean Air Act. 
EPA has not set forth specific 
requirements for such an effect 
assessment 

Proposed Action: EPA proposes to 
approve Missouri's effect assessment 
EPA is specifically soliciting comments 
on the adequacy of the effect 
assessment in the 1982 SIP. 

D. Summary 

EPA is proposing to disapprove 
Missouri's ozone and CO SIP for the 
reasons listed above. As noted earlier, 
Missouri’s December 28,1982 final 
submittal, which EPA is currently 
reviewing, may address some of the 
concerns. If the final plan differs 
significantly bom the draft, EPA will 
evaluate the changes and publish a 
revised notice of proposed rulemaking. 

EPA is soliciting comments on the 
state's submission and on the proposed 
actions described in this notice. The 
Administrator's decision to approve or 
disapprove this submission will be 
based upon the comments received on 
whether the SIP revisions meet the 
requirements of the Clean Air Act, 40 
CFR Part 51 (Requirements for 
Preparation. Adoption and Submittal of 
Implementation Plans) and the 1982 SIP 
policy. 

If the major deficiencies discussed 
above are not remedied before EPA 
takes final action, EPA will be required 
to disapprove the revisions to the ozone 
and carbon monoxide plans. Under 
Section 110(a)(2)(I) and 40 CFR 52.24 
(1961), disapprove! would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of ozone and carbon monoxide in the 
nonattainment area to which these plan 
revisions apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 178(a) and 316(b) of the 
Clean Air Act. Under Section 178(a), 
EPA and the Department of 
Jransportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation control measures 


are necessary for attainment and where 
EPA finds that a State has not 
^submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 318(b), the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide 8n 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10,1980) (air quality 
planning and transportation grants] and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

Under Executive Order 12291. today's 
action Is not "Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone. Sulfur 
dioxide. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons. 

This notice is issued under the 
authority of Sections 110 and 301 of the 
Clean Air Act as amended. 

Dated November 30.1982. 

William W. Rice. 

Acting Regional Administrator. 

(FX Ouc 0-44*1 FU«d 2-4-0. *45 uo\ 

BILLING COOC SMO-MHi 


40 CFR Pari 52 

[A-6 FRL 2261-4) 

Approval and Promulgation of 
Implementation Plana; Michigan 1982 
Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed Rule. 

summary: The purpose of this document 
is to address the 1982 State 
Implementation Plan (SIP) revision 
which has been submitted in draft form 
by the State of Michigan. Part D of the 
Clean Air Act (CAA) requires that a 
plan be submitted by July 1,1962, to 
attain the ozone and carbon monoxide 
(CO) National Ambient Air Quality 
Standards (NAAQS) in nonattainment 
areas with approved attainment date 
extensions. In today's proposed 
rulemaking. EPA is presenting the 
results of its review of the Michigan 
ozone/CO revision, which was based on 
the State's September 7,1982, draft plan 
submittaL At this time, EPA is 
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identifying portions of the plan that are 
clearly deficient, and proposing to 
disapprove the plan on that basis. In 
addition, this notice identifies other 
deviations from EPA policy guidance 
and requirements. EPA is soliciting the 
State's response and public comments 
on the proposed disapproval and the 
significance of the deviations discussed 
in this notice. The Agency will consider 
these comments in its final rulemaking 
package. 

date: EPA must receive your comments 
on or before March 21.1983. 
addresses: Comments should be 
addressed to: Gary Gulezian, Chief. 
Regulatory Analysis Section (5AP-11), 
Air Programs Branch. Region V. U.S. 
Environmental Protection Agency. 230 
South Dearborn Street. Chicago. Illinois 
60604. 

Please submit an original and three 
copies if possible. You must inspect 
copies of the submittal and EPA's 
evaluation during normal business hours 
at: 

U.S. Environmental Protection Agency, 
Air Programs Branch. Rejzion V, 230 
South Dearborn Street Chicago, 
Illinois 60604 

Michigan Department of Natural 
Resources, Air Quality Division, State 
Secondary Government Complex. 
General Office Building. 3150 Harris 
Drive, Lansing. Michigan 48917 
FOR FURTHER INFORMATION CONTACT: 
Toni Lesser at (312) 886-6037. 
SUPPLEMENT ARY INFORMATION: The 
CAA Amendments of 1977 added a new 
Part D to Title I of the Act Under this 
Part, the States had to revise their SIPs 
for all nonattainment areas and submit 
the revisions to EPA by January 1,1979, 
(Sections 171-178 of the CAA; Section 
129 (c) (uncodified) of Pub. L. 95-95). The 
revised plan had to provide for 
attainment by December 31,1982, unless 
the State demonstrated that it could not 
attain either the ozone or CO standard 
by that date despite the implementation 
of all reasonably control measures 
(Sections 172 (a) (1), 172 (a) (2)). 

If EPA approved this demonstration, 
the State could request the attainment 
date for ozone or CO be extended up to 
December 31.1967, and the State could 
defer compliance with certain portions 
of the Part D planning requirements. 
States receiving such extensions were to 
submit a second SIP revision that 
provides for attainment by December 31, 
1987, and complies with all of the Part D 
requirements (Section 172 (c)). 

These second SIP revisions had to be 
submitted by July 1,1982, (Section 129 
(c) (uncodificd). Pub. L 95-95). On 
January 22.1981, (48 FR 7182); EPA 


published final criteria for reviewing 
these revisions. These criteria 
supplement the "General Preamble" for 
SIP revisions for nonattainment areas, 
which wos published on April 4,1979, 

(44 FR 20372). 1 

The State of Michigan submitted an 
initial SIP revision for the Detroit ozone/ 
CO nonattainment areas on April 25, 
1979. The attainment plan for ozone was 
submitted to EPA on July 25,1979. The 
State requested that EPA extend the 
attainment date for the Detroit 
nonattainment area until December 31, 
1987. EPA approved this request on June 
2,1980 (45 FR 37188). 

Michigan submitted its draft 1982 
revisions to its ozone/CO SIP on 
September 7,1982. This draft revision 
was used as the basis for a State and 
local public hearing held on October 7. 
1982. The State is still considering these 
revisions and proposes to adopt them 
through its SIP revision procedures. EPA 
reviewed the draft revision and 
prepared comments which incorporate 
EPA's evaluation of the plan in meeting 
the requirements of the CAA. This 
evaluation was forwarded to Michigan 
in a letter from EPA dated October 5, 
1982. That letter also referenced a 
number of guidelines which were used 
in EPA's review of Michigan's draft 
ozone/CO SIP. 

In the interim, EPA is proceeding with 
rulemaking action on these revisions 
while the State continues to work 
toward finalizing its draft plan. EPA 
anticipates the State's response prior to 
final nilemaking. However, if the State 
substantially changes the draft 
revisions—except to remedy 
deficiencies cited in this notice of 
proposed rulemaking—EPA will have to 
evaluate those changes, and publish a 
revised notice of proposed rulemaking. 
Otherwise, EPA will publish a notice of 
final rulemaking on the revisions 
discussed in today's notice once the 
State adopts these revisions and 
submits them to EPA for incorporation 
Into the SIP. 

The review of the State's submittal is 
divided into three main sections: 

1. Plan Description; 

2. Major Plan Deficiencies; and 

3. Other Deviations from EPA policy 
and Requirements. 


'EPA published four additional notice* 
supplementing the general prumble In 107* July 2.* 
1079 (44 FR 35583). August 2S, 1979 (44 FR 50971); 
September 17.1979 (44 FR 59791); and November 23. 
1079 (44 FR 57182V 


1. Plan Description 


il 


Demonstration of Attainment for c| 

Ozone * cj 


On March 3,1978 (43 FR 8902) and 
October 5,1970 (43 FR 45993), pursuant 
to the requirements of Section 107 of th 
CAA as amended. EPA designated 
certain areas in each State as not 
meeting the NAAQS for ozone and CO 
(40 CFR, Part 81). Specifically, EPA 
designated 37 counties in southern 
Michigan plus Marquette County in the 
Upper Peninsula as nonattainment aret 
for ozone, the remaining 45 counties 
were designated as unclassifiablc or 
attainment. Of the nonattainment aresi 
nine counties include major urban ares 
(populations greater than 200,000 us 
defined by the 1970 census). The 
remaining 27 counties are rural 
nonattainment areas. 

Part D of the CAA as amended, 
requires each State to review its SIP to 
meet specific requirements for areas 
designated nonattainment. Michigan's 
July 25.1979. ozone SIP submittal 
contained an ozone control strategy for 
the Detroit urban area in the form of 
regulations limiting emissions of voiatii 
organic compounds (VOC) (precursor! 
of ozone along with oxides of nitrogen) 
from stationary sources in 
nonattainment areas. It further include* 
attainment demonstrations for 
urbanized nonattainment areas. It 
further Included attainment 
demonstrations for urbanized 
nonattainment areas. The Detroit urbai 
area demonstration covered all or 
portions of Wayne. Oakland, Macorch 
Livingston. Monroe. St. Clair and 
Wastenaw Counties. 
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On May 0,1980 (45 FR 29790), June 2, 
1980 (45 FR 37188) and September 4. 
1980 (45 FR 58527), EPA published final 
rulemaking notices approving and 
conditionally approving Michigan's SIP 
submittals of: April 25,1970 (partial 
control plan for areas designated 
nonattainment) and July 25,1979 
(official ozone attainment plan). The 
control strategy for ozone was approve* 
on May 8,1980, except for Michigan 
Rules 330.1003 and 338.1808, which *efl 
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conditionally approved on September! 
1980 (45 FR 58528). 

On June 2,1900 (45 FR 37188). EPA 
took final action to approve the ozone 
attainment plans for urbanized 
nonattainment areas. With the 
exception of the Detroit demonstration 
area, these plans demonstrated 
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primarily oxidas of uitrogsn and a class of 
hydrocarbons railed "rractiv# volatile cagsnlc 
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itlainment by December 31* 1982. EPA's 

I ipproval included an attainment date 
extension to December 31.1987 for 
| Wayne, Oakland. Macomb. Livingston. 

J Monroe. St. Clair and Wastenaw 
v [Counties (the Detroit area). On 

September 1.1982. the State of Michigan 
formally requested that EPA propose 
3 tpproval to reduce the size of the seven 
county Detroit urbanized area to the 
three counties of Wayne. Oakland and 
e Macomb. EPA will be publishing a 
ootice proposing approval of Michigan’s 
attsinmontdemonstration area 

I reduction request in a separate 
rulemaking action. 

Michigan's 1982 draft plan deals with 
VOC control measures and attainment 
of the primary ozone NAAQS in the 
counties of Wayne. Oakland and 
Macomb. The proposed SIP addresses 
attainment of the ozone NAAQS and 
VOC emission reductions through a mix 
of controls on stationary and mobile 
sources. To determine the reduction 
seeded for attainment the City-Specific 
Empirical Kinetics Modeling Approach 
(City-Specific EKMA) was utilized. 

Based on this analysis, a 27.1 percent 
J reduction in reactive VOC emissions 
from stationary and mobile sources from 
^ the levels emitted in the base year of 
1980 would be necessary to achieve the 
ozone NAAQS. 

Michigan's SIP revision considers 
n monitored ozone exceedances at the 
I following monitoring sites: Warren 
(1979-1981 h New Haven (1980-1981); 

Port Huron (1970-1981); Sarnia (1981); 
Allen Park (1980-1981); Wilkesport 
(1981); 7 Mile Road. Detroit (1979-1981); 

, Marquette. Detroit (1980-1981); and GM- 
Lake Orion (1980). In addition to ozone 
3 standard exceedance levels, background 
ozone levels and precursor (volatile 
organh: compounds and oxides of 
nitrogen) concentrations were measured 
•i a number of other monitoring sites. 

The Michigan Department of Natural 
Resources (MDNR) determined that the 
1 worM-caae monitoring sites is located at 
1 hew Haven. MDNR and the 
Southeastern Michigan Council of 
Governments (SEMCOG) further 
determined that the 1980 base year VOC 
emission level is 239.089 tons per year. 
Michigan's strategy of control measures 
will reduce VOC emission levels In 1987 
to 142,000 tons per year, or a total of 41 
percent. Annual emission estimates for 
point sources and graphic estimates of 
•ource emission totals have been 
presented as a demonstration of 
reasonable further progress (RFP). 


Demonstration of Attainment for 
Carbon Monoxide* 

On June 2,1980 (45 FR 37188. 37192). 
EPA approved Michigan's CO 
attainment demonstration and 
Inspection and Maintenance (I/M) 
program for the Detroit Urban area. 
Despite implementation of reasonably 
available control measures, the CO 
NAAQS cannot be attained by 
December 31.1982. Under Section 
172(a)(2) of the CAA, the State 
requested a five-year extension for 
Wayne. Oakland and Macomb Counties. 

The State's September 7,1982, draft 
plan submittal considers CO violations 
at the following monitoring sites: 538 
Shelby. Detroit; Southfield; Allen Park; 
Warren; 14590 Auburn, Detroit; and 2451 
Marquette, Detroit from 1978 thru 1981. 
Using the Ford Motor Company's 
General Rollback Model, the NDNR 
determined that a 25.5 percent reduction 
in CO emissions from the nonattainment 
area 1980 base year emissions is needed 
to achieve the CO NAAQS standard 

VOC and CO Control Measures 

Stationary and Mobile Source Control 
Measures Contained in the Ozone/Co 
SIP: Section 172(b)(2) of the CAA 
requires States to adopt reasonably 
available control technology (RACT). 
EPA has determined RACT for a number 
of source categories and published its 
determinations in Control Technique 
Guidelines (CTCs). At present, two sets 
of CTG'a have been published known 
as RACT I and RACT IL As part of the 
1982 subn^ttal. States must include 
RACT for all sources of VOCa covered 
by a CTG and all remaining major 
stationary sources of VOCs with the 
potential to emit more than 100 tons of 
VOC per year. 

EPA requires that the submittal 
include either legally enforceable 
measures to implement RACT for these 
sources, or else document the State's 
determination that the existing level of 
control represents RACT for each of 
these sources. 

The Michigan SIP describes a variety 
of measures for reducing VOC emissions 
so as to reduce Ozone concentrations. 
Some of these control measures have 
already been adopted Including "RACT 
1" which control emissions from 15 
categories of stationary sources, and 
"RACT 11" which control emissions from 
nine categories of stationary sources. 

Further, Michigan commits "to adopt 
and submit legally enforceable 


•CO violation* are cauaad primarily by 
aotomobils amissions. They generally occur in the 
area* around major interactions, or in central 
business district!, where vehicles tend to idle for 
relatively long periods. 
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regulations for the RACT III and major 
Non-CTC sources by a reasonable 
timetable." Specifically. Michigan 
commits to present the proposed rules to 
the Air Pollution Control Commission by 
January 1.1983, for the purpose of 
receiving public hearing. Following 
public hearing, the State commits to 
present the rules to the Joint Committee 
on Administrative Rules by April 1 , 

1983. 

Federal Motor Vehicle Control 
Program (FMVCP): The FMVCP Is the 
primary control measure for CO. The 
FMVCP will also provide a significant 
control of reactive VOC emissions. The 4 
SIP indicates that reactive VOC 
emissions from mobile sources are 
projected to be reduced by 
approximately 55 percent between 1980 
and 1987 as a result of the FMVCP 
combined with the increased use of 
more fuel-efficient vehicles. 

Transportation Control Measures 
(TCMs): The Transportation Control 
Plan (TCP) portion of the Michigan SIP 
was prepared by SEMCOG. The TCP 
included specific targets for emission 
reductions as well as specific projects to 
be implemented to achieve those 
reductions. Additionally, the plan 
includes the necessary commitments 
from the Implementing Agencies 
insuring project completion. SEMCOG 
also fully documented the process used 
in the development of the plan and 
adhered to USEPA's guidance in the 
preparation of the plan. 

Inspection and Maintenance (I/m): 
Section 5 of the Michigan ozone draft 
SIP, states that the State has prepared 
all elements needed to operate a 
functional and effective I/M; however, 
these elements are not included as part 
of this SIP revision. The SIP further 
states that Michigan will proceed to 
implement this I/M program should it be 
necessary to achieve attainment by 
December 1987. The ozone draft SIP also 
states that Michigan will adopt and 
meet a revised schedule when EPA 
publishes a schedule on extension 
procedures. 

All major urban areas that needed an 
extension beyond 1982 to attain a 
standard for ozone or CO were required 
to include vehicle I/M as a portion of 
the 1979 revision. EPA evaluated and 
acted on the 1/M portion of Michigan's 
1979 SIP revision which included an I/M 
program, on June 2,1980, (45 FR 37188). 
The I/M portion of the 1982 ozone/CO 
SIPs must include the rules and 
regulations for implementing an I/M 
program that will meet the minimum 
requirements for emission reduction, 
and commitments to other needed 
program details. (1/M elements already 
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submitted and approved as part of an 
earlier SIP submittal need not be 
submitted again.) The 1982 SIP policy 
published on January 22,1981. (46 FR 
7182). discusses these requirements in 
more detail. 

2. Major Plan Deficiencies 

The following discussion summarizes 
those portions of the State's draft 
revisions which contain deficiencies in 
meeting the requirements of the CAA. 
EPA's complete evaluation of these 
deficiencies is contained in the technical 
support memorandum entitled. 
'Technical Support Document for the 
1982 SIP for Michigan" and in EPA's 
comment letter to the State dated 
October 5,1982. 

a Vehicle/Inspection and 
Maintenance: The Draft SIP submittal is 
deficient in several areas. Michigan's 
commitment to implement an I/M 
program only if it is needed for 
attainment of the air quality standards 
by 1987 is inappropriate, given the CAA 
requirement for an I/M program where 
and extension beyond 1982 is granted. In 
addition, the State's commitment to 
proceed on a new schedule if EPA 
changes its implementation date policy 
is also unacceptable, because EPA's 
1982 SIP policy requires that State rules 
and regulations and any additional 
program elements which affect the 
ability of the I/M program to achieve 
sufficient emission reductions, must be 
submitted as a part of the 1982 revision. 
The Michigan draft submittal does not 
contain these necessary elements. 

b. Regulations for Major Stationary 
Sources of VOC: Michigan's failure to 
submit regulations or commit to a 
schedule for submission of regulations 
to USEPA constitutes a major departure 
from compliance with the 1982 SIP 
requirements as specified by USEPA. 
Even if Michigan is unable to prejudge 
the outcome of the Legislative Rules 
Committee's Review, it may. 
nevertheless, commit to the date by 
which approved rules will be out of the 
Committee and by which these 
approved rules will be submitted to 
USEPA 

In the case of RACT III sources, the 
State, as a minimum, must commit to the 
submittal of control requirements within 
one year after January 1, following 
USEPA's publication of the final version 
of each CTG. 

For major Non-CTG sources, the 
States, as a minimum, must submit an 
enforceable schedule for the submittal 
of control regulations. The proposed 
schedule must be as expeditious as 
practicable. For regulations or RACT III 
and major Non-CTG sources, a legally 
binding schedule must include 


commitments from all legally 
responsible governmental entities 
involved in the development and the 
adoption of the regulations. 

c. Demonstration of Attainment for 
CO: The SIP contains acceptable 
modeling data indicating that CO 
exceedances may occur along 
unmonitored portions of major 
roadways. However, contrary to the 
requirements for 1982 SIPs (48 FR 7182). 
attainment of the NAAQS was not 
demonstrated at these locations. This is 
a major SIP deficiency requiring 
significant additional analysis and 
commitments to additional control 
measures. 

3. Other Deviations From EPA Policy 
and Requirements 

The following discussion summarizes 
those portions of the State's draft 
revisions, which contain deviations from 
EPA policy and guidance given to the 
State regarding the preparation of the 
1982 SIP revisions. EPA's complete 
evaluation of these portions is included 
in EPA's October 5,1982, comment letter 
sent to the State. EPA believes that 
some of the deviations cited in the 
October 5,1982, comment letter, may not 
be considered major in and of 
themselves. However, the deviations 
considered together may constitute a 
major deficiency. 

The additional deviations from EPA 
guidance include deviations in the areas 
of emission inventory estimation and 
documentation, ozone monitoring and 
modeling, CO monitoring and 
demonstration of attainment, and the 
adequacy of commitments by the State 
to implement transportation control 
measures. The deviations from emission 
inventory guidance include such Items 
as: lack of sufficient documentation on 
procedures and assumptions used: 
possible incorrect use or lack of 
consideration of seasonal and weekday 
adjustment factors; failure to include an 
updated major point source facility/ 
operation specific emissions listing (a 
draft, possibly outdated listing was 
submitted to EPA significantly in 
advance of the draft SIP submittal); 
possible incorrect distinctions between 
point and area sources in terms of use of 
reactivity factors: and possible emission 
point source emissions. The deviations 
from ozone modeling ond monitoring 
include items such as: U9e of a possibly 
incorrect non-methane organic 
compound to NO* ratio; use of incorrect 
or questionable ozone transport levels; 
and incorrect use of NOj/NO, ratios. 

The deviations from EPA CO guidance 
include: use of an incorrect standard 
target level of 9.2 ppm. eight-hour 
average; insufficient documentation of 


the use of a non-EPA recommended 
rollback approach; failure to 
satisfactorily document the background 
concentration used; and use of an 
incorrect emission inventory base year. 
In addition, there Is no technical support 
for the 250,000 gallon per year 
throughput exemption contained in 
Michigan Rule 336.1008, which regulates 
emissions from gasoline dispensing 
facilities. 

EPA is waiting for the State’s 
response to these deviations and will 
evaluate any response to determine if 
the State has adequately corrected or 
explained the deviations. EPA is also 
specifically soliciting public comment on 
the significance of any or all of the 
deviations from EPA policy cited in the 
October 5,1982, comment letter to the 
State. 

EPA encourages the State of Michigan 
and the public to respond to EPA's 
comments on the draft revisions. EPA 
further encourages the State to complete 
its SIP revisions and submit the final 
plan to EPA in a timely manner. 

If the major deficiencies discussed n 
Part 2 are not remedied, EPA will be 
required to disapprove the revisions to 
the ozone and carbon monoxide plans 
EPA will make a judgment on the 
significance of the deviations discussed 
in Part 3 after reviewing public comment 
and the State's response. 

Under Section 110(a)(2)(r) and 40 CFR 
52.24 (1982), disapproval would trigge r a 
moratorium on the construction and 
modification of major stationary sources 
of ozone/carbon monoxide in the 
nonattainment areas to which these 
revisions apply. Disapproval may also 
result in restrictions on Federal binding 
pursuant to Sections 178(a) and 316(b) of 
the Act. 

Under Section 178(a), EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures ore 
necessary for attainment and when? 

EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 318(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 


4 

ti 

r 

n 

d 

P 

h 

P 

n 

t 

n 

o 

a 

Ll 

P 

r 

v 

ii 

% 

a 

i 

v 

r 

r 

r 

r 

c 

C 

? 

L 

F 

Y 

r 

l 

p 

E 


« 

c 

m 

I 

1 

! 

! 

i 

i 

i 

! 


EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow see: 45 FR 
24892 (April 10.1980). (air quality 
planning and transportation grants) and 
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45 FR 53382 (August 11.1980), (sewage 
treatment grants.) However, if the State 
sobstantially changes the draft 
revisions—except to remedy the 
deficiencies and deviations cited in 
Parts 2 and 3 of this notice—EPA will 
have to evaluate those changes, and 
publish a revised notice of proposed 
rulemaking. Otherwise. EPA lrflll publish 
i notice of final rulemaking on the 
revisions discussed in today’s notice 
once the State adopts these revisions 
ind submits them to EPA for 
incorporation into the SIP. Interested 
parties may participate in the Federal 
rulemaking procedure by submitting 
written comments to the address listed 
in the front of this notice. 

Under Executive Order 12291, today’s 
section is not “Major”. It has been 
submitted to the Office of Management 
»nd Budget (OMB) for review. 

The Administrator’s decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Act, and EPA 
regulations in 40 CFR Part 51. This 
revision is being proposed pursuant to 
Sections 110(a), 172, and 301(a) of the 
Gean Air Act as amended (424 U.S.C. 
7410(a) and 7001(a)). 

lift of Subjects In 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides, Nitrogen dioxide. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 

relations. 

Dated: November 29, 1962. 

Vtldus V. Adamkus, 

Regional Administrator . 

tn Df.'- U-44K Filed 3-3-63, MS *a) 

SUJPtO coot SMO-M-41 


40 CFR Part 52 

IIPA Docket No. AW600DE; A-3-FRL 2258- 

2 ) 

Approval and Promulgation of 
implementation Plana: 1982 Ozone 
State Implementation Plan for the 
State of Delaware 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

HJmmary: This document proposes to 
approve the 1982 State Implementation 
Plan revision for the State of Delaware 
which was submitted July 8.1982. This 
^vision meets the requirements of the 
Gean Air Act and EPA policy. The 
intended effect of this action is to 
provide for attainment of the primary 
National Ambient Air Quality Standard 
(NAAQS) for Ozone as required under 


Part D of the Clean Air Act 
Amendments of 1977. 

DATt EPA must receive your comments 
on or before March 21,1983. 
addresses: Copies of the revision And 
accompanying documents are available 
during normal business hours at the 
following offices: 

U.S. Environmental Protection Agency. 
Region Ul, Air Programs A Energy 
Branch (3AW12). Curtis Building. 
Second Floor. Sixth & Walnut Streets, 
Philadelphia. PA 19106. 

ATTN: Cynthia A. Clark 
Delaware Department of Natural 
Resources h Environmental Control. 
Air Resources Section. Edward 
Tatnall Building. PO. Box 1401, Dover. 
DE19901. 

ATTN: Robert R. French 
All comments should be addressed to: 
Henry J. Sokolowski, P.E.. Chief. MD- 
DE-DC Metro Section (3AW12). U.S. 
Environmental Protection Agency. 

Region III, Curtis Building. Second Floor, 
Sixth & Walnut Streets, Philadelphia. PA 
19106. ATTN: AW600DE. 

FOR FURTHER INFORMATION CONTACT: 
Cynthia A. Clark (3AW12). U.S. 
Environmental Protection Agency. 

Region HI. Sixth & Walnut Streets, 
Philadelphia, PA 19106, telephone: (215) 
597-9377. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 add 
a new Part D of Title I of the Act. Under 
this Part, the States had to revise their 
Stats Implementation Plans (SIPs) for all 
nonattainment areas and submit the 
revision to EPA by January 1,1979 
(Sections 171-178 of the Clean Air Act; 
Section 129(c) (uncodified) of Pub. L 95- 
95). Hie revised plan had to provide for 
attainment by December 31.1982. unless 
the State demonstrated that it could not 
attain either the Ozone (O*) or Carbon 
Monoxide (CO) Standard by that date 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for O t and/or CO 
could be extended up to December 31, 
1987, and the State could defer 
compliance with certain of the Part D 
planning requirements. States receiving 
such extensions were to submit a 
second SIP revision that provides for 
attainment by the approved date and 
complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified). Pub. L 95-95). On January 
22.1981 (46 FR 7182). EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
“General Preamble” for SIP revisions for 
nonattainment areas, which was 


published on April 4,1979 (44 FR 
20372).* 

The entire State of Delaware is 
designated as attainment/unclassified 
for CO, therefore a SIP revision is not 
required for this pollutant 

The State of Delaware submitted an 
initial SOP revision for the New Castle 
County 0» nonattainment area in May. 
1979. The State requested that EPA 
extend the attainment date for the Oa 
standard in this area until December 31, 
1987. EPA approved this request and 
conditionally approved the initial plan 
revision on March 6.1980 (45 FR 14551). 
EPA gave final approval to this initial 
plan revision on March 11,1962 after the 
conditions had been fulfilled (47 FR 
10535). 

Delaware submitted a draft revision 
to its Ozone SIP on May 10,1982. EPA, 
Region III reviewed the draft SIP 
revision and provided comments at the 
public hearing held on June 9,1962. 
Delaware submitted revisions to its 
Ozone SIP on July 6,1982. A Notice of 
Availability was published on October 
20.1982 (47 FR 46711). Today’s notice 
proposes full approval of Delaware's 
1982 Ozone SIP. 

EPA’s review of the State's submittal 
is divided Into two main discussions: 

A. The Ozone SIP, and 

B. Additional requirements including 
conformity of federal actions, 
intergovernmental consultation/public 
participation and requirements of 
Section 172 of the Clean Air Act 

Following is a brief description of 
elements contained in the SIP revision. 

A more detailed discussion may be 
found in the Technical Support 
Document available at the EPA office 
listed under Addresses in this notice. 

A. The Ozone SIP 

Os is formed from various 
precursors—primarily oxides of nitrogen 
and a class of hydrocarbons called 
“reactive volatile organic compounds” 
(VOCa). VOC emissions are controlled 
to reduce ozone concentrations. 

Delaware has one nonattainment 
area. New Castle County. The ozone 
modeling analysis indicates that a 44 
percent emission reduction will be 
needed to eliminate violations of the 
Ozone Standard. 

The proposed Delaware 1982 SIP for 
Os combines a mix of stationary and 
mobile source strategies to achieve the 
necessary reduction. The following 


1 EPA published four additional notices 
supplementing tha general preamble in 1979: July 2. 
1970 (44 FR 3&6U August 28.1079 (44 FR 90371). 
September 17,1979 (44 FR M781). and November 23, 
1979 (44 FR 67182). 
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discussion of the revision is divided into 
six sections: 

—Emissions Inventory. 

—Demonstration of Attainment/ 

Modeling 

—Reasonable Further Progress (RFP), 

—Stationary Source Controls, 
—Transportation Control Measures, and 
—Inspection and Maintenance. 

7. Emissions Inventory 

For the 1982 SIP, States were to 
submit a comprehensive emissions 
inventory indicating 1980 and 
attainment year emissions levels from 
all sources of VOCs and oxides of 
nitrogen. 

Delaware submitted an emissions 
inventory including point sources, area 
sources and mobile sources on 
December 30,1981. Several items in the 
point source inventory needed 
clarification as a result of EPA's review 
at that time. Several changes were made 
in the revised emissions inventory 
included as part of this revision; the 
other items were addressed in a letter 
from Delaware to EPA submitted on 
October 13,1982, but no substantive 
changes were made. The emissions 
inventory is consistent with EPA's 
guidance and other requirements. 

Proposed Action: EPA proposes to 
approve the emissions inventory portion 
of the SIP. 

2. Demonstration of Attainment/ 
Modeling 

To insure consistency among the 
States having to demonstrate attainment 
by 1987, EPA encouraged each State to 
use the City-Specific Empirical Kinetic 
Modeling Approach (EKMA). Dolaware 
used EKMA to determine the VOC 
reduction necessary to achieve the 
Ozone Standard by December 31.1987. 
Unfortunately, city-specific<iata is 
limited for the Wilmington area in New 
Castle County. Consequently, numerous 
"default" values were required to be 
used, which provided a result with 
limited credibility. The Delaware Valley 
Regional Planning Commission fDVRPC) 
made the necessary estimates of VOC 
reductions for the entire Philadelphia 
Air Quality Control Region (AQCR), of 
which New Castle County is a part 
Since New Castle County has lower 
population and industrial concentrations 
and a lower motor vehicle density than 
Philadelphia, it is believed that an 
estimate developed with Philadelphia 
AQCR data will produce a conservative 
estimate for New Castle County. 
Nevertheless, Delaware has accepted 
DVRPCs analysis and has included it as 
part of its SIP. 

The EKMA analysis in Delaware's SIP 
is based on monitored air quality data 


collected between 1979 and 1981. 
Numerous representative days were 
modeled resulting in a 44 percent VOC 
reduction requirement, based on a 0.171 
ppm ozone value recorded at the 
Trenton, NJ monitoring site on June 24, 
1980. Using the 44 percent reduction 
requirement, Delaware must reduce 1980 
VOC emissions by 18*287 tons per year 
to achieve attainment by the end of 
1987. Delaware's SEP adequately 
demonstrates attainment by 1987 by 
reducing VOC emissions in 1987 by 
18,741 tons per year. 

Proposed Action: EPA proposes to 
approve the demonstration of 
attainment/modeling portion of the SIP. 

3. Reasonable Further Progress 

Delaware has submitted an adequate 
Reasonable Further Progress (RFP) 
presentation and discussion in their SIP. 
It verifies that the State will attain the 
Ozone Standard by December 31,1987. 
Delaware also certifies that its existing 
new source and offset requirements will 
be adequate to remain within the RFP 
limitation and to maintain attainment of 
the NAAQS after 1987. 

Proposed Action: EPA proposes to 
approve the reasonable further progress 
portion of the SIP. 

4. Stationary Source Controls 

The Clean Air Act requires States to 
adopt regulations requiring Reasonably 
Available Control Technology (RACT). 
Therefore, as part of the 1982 submittal. 
States must Include RACT for (a) all 
sources of VOCs covered by a Control 
Techniques Guideline (CTG) published 
by EPA and (b] all remaining major 
stationary sources with the potential to 
emit more than 100 tons of VOC per 
year. 

EPA requires that the submittal either 
include legally enforceable measures to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

a. CTG Regulations: Delaware has 
adopted RACT regulations for all VOC 
source categories covered by a CTG. A 
status report on these regulations was 
submitted as part of the 19S2 SIP. 
Delaware also submitted an addition 
and a revision to its Regulation No. 

XXTV, Control of Volatile Organic 
Compounds: 

1. A regulation controlling emissions 
from the manufacture of synthesized 
pharmaceutical products. The regulation 
will provide a means of reasonable 
control for a newly constructed, non- 
major facility of this source category 
located in New Castle County. 


2. An amendment exempting those 
gasoline bulk plants and delivery 
vessels which exclusively service 
gasoline storage tanks with capacities of 
2000 gallons or less (storage tanks which I 
are currently exempted), from vapor 
balance and/or recovery requirements. 
The State has determined that no 
emission reduction will be achieved by 
requiring controls during vessel loading 
if they are allowed to escape during 
Filling of small storage tanks. EPA finds 
both of these minor changes to be 
acceptable. 

Delaware has submitted a preliminary 
review of the draft Group III CTGs and 
has committed to promulgate RACT 
regulations within nine months of final 
adoption of each applicable CTG by 
EPA. 

b. Control Measures for 100 Ton Per 
Year Sources: There are four processes 
in New Castle County with the potential 
to emit more than 100 tons of VOC per 
year. Each of these processes are 
controlled via operating permits which 
establish emission limits and ensure 
RACT. The four processes are: pigment 
tray dryers at EX duPont DeNemours 
and Company—Newport; the magnetic | 
tape dryer at the same plant; 
chlorination of benzene at Standard 
Chlorine of Delaware, Inc.—Delaware 
City; and chlorine liquefaction at 
Diamond Shamrock Corporation— 
Delaware City. Delaware submitted j 

these operating permits to EPA for 
approval as part of its SIP so that the j 
permits will be federally enforceable. 

The operating permits represent RACT | 
and will be legally enforceable with 
EPA’s approval. 

Proposed Action: EPA proposes to j 

approve the stationary source control 
portion of the SIP. 

5. Transportation Control Measures 
(TCMs) 

The Wilmington Metropolitan Area 
Planning Coordinating Council 
(WILMAPCO) was the lead agency in 
the development of the transportation 
portion of the 1982 SIP. In order to 
assess the feasibility of each 
transportation control measure (TCM). a 
series of working papers were 
developed. General findings of the 
WILMAPCO review of the candidate 
TCMs were that most were not 
reasonably available to New Castle 
County because the County does not 
have the major transportation problems 
associated with more densely populated 
metropolitan areas having a strong 
central business district attracting a 
significant portion of the work force. 

The TCMs recommended by 
WILMAPCO (park and ride lots, park 
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tod pool lots, and ridesharing) are in the 
process of being implemented as part of 
the 1979 SIP. Delaware will continue to 
implement these and ail other TCMa 
which were recommended in the 1979 
SIP Adequate commitments to these 
cw»A?ures have been included in 
Dels ware's SIP submittal. All items 
weir reviewed by the public and all 
Applicable State and local agencies. 
Evaluations and comments were 
included in the SIP revision. 

in rder to satisfy the requirements 
for a contingency plan. Delaware 
submitted a list of measures which it ir 
holding in reserve for further 
consideration, if necessary. These are 
the kinds of measures which Delaware 
would consider for implementation in 
the event of an unforeseen shortfall in 
meeting RFP. In a subsequent 
communication, the state has confirmed 
its c ommitment to the evaluation of 
thes*' measures as a contingency plan. 

Basic transportation needs were 
Addressed and commitments to continue 
Advocating public transportation by 
WILMAPCO and the State were 
submitted in the SIP. 

The transportation portion of 
Delaware's 1982 Ozone SIP meets EPA's 
basic criteria for an approvable SIP. 

Proposed Action: EPA proposes to 
Approve the transportation portion of 
the SIP. 

d Inspection and Maintenance (I/M) 

All major urban areas that needed an 
extension beyond 1982 to attain a 
itsodard for O a or CO were required to 
include vehicle 1/M aa a portion of the 
1979 SIP revision. EPA evaluated and 
acted on the I/M portion of the 
Delaware 1979 revision in 48 FR 14551. 
March 8.1980. On December 2ft 1980. 
Delaware submitted a revised schedule 
for implementation of the I/M program 
in New Castle County. The schedule 
contained a delay in the final date for 
implementation from fanuary 1.1982 
trntil August 1.1982. The revised 
•cbedule was approved by EPA on 
March 11.1982 (47 FR 10535). 

The 1982 SIP revision must include: (1) 
The rules and regulations for 
implementing an 1/M program that will 
i&eet the minimum requirements for 
emission reduction, and (2) 
commitments to other needed program 
details that will provide for an 
acceptable I/M program. I/M elements 
already submitted and approved aa part 

an earlier SIP submittal need not be 
itibmitted again. The 1982 SIP policy 
published on January 22.1981 (48 FR 
discusses these requirements. 

The overall adequacy of each critical 
lament of the I/M program, and 
therefore the approvability of the 1982 


SIP revision was determined by 
comparing each element to established 
I/M policy. I/M program elements must 
be consistent with EPA policy or a 
demonstration must be made that the 
program elements are equivalent 
This SIP revision requests a further 
delay in start-up of the I/M program 
until January 1.1963. This delay is 
necessary because of delayed 
appropriation of funds by the State 
legislature, necessary alterations to 
emission analyzers, and time required to 
hire and train necessary personnel. The 
Stats will continue to operate its 
voluntary 1/M program until December 
31.1982 to ensure a smooth transition to 
the mandatory program. This change is 
acceptable to EPA. 

The State submitted the following 
elements to satisfy the requirements of 
the 1982 SIP revision: 

—Inspection Test Procedures 
—Emission Standards 
—Emission Analyzer Specifications and 
Maintenance/Calibration 
Requirements 

—Recordkeeping and Record Submittal 
Requirements 

—Quality Control Audit and 
Surveillance Procedures 
—Public Awareness Plan 
—Other Program Rules. Regulations, 
and Procedures. 

The State has elected not to license 
private garages or fleet operators. All 
fleet vehicles will be required to 
undergo testing at one of the State's two 
locations; therefore, inspection licensing 
requirements are not applicable. 
Similarly, the State is not claiming 
additional emission reduction credits 
resulting from a mechanics training 
program. EPA finds all elements of 
Delaware's 1/M program follow 
established policy and are acceptable to 
EPA. 

Proposed Action: EPA proposes to 
approve the I/M portion of the SIP and 
the revised implementation schedule. 

B. Additional Requirements 

1 . Conformity of Federal Actions 

Compliance with Section 176(c) of the 
Clean Air Act requires a close 
cooperative effort between all agencies 
granted federal funding. Routine 
procedures which are part of the basic 
planning process performed by State 
Agencies, WILMAPCO and local 
governments will ensue that no projects 
will be constructed or implemented 
which will produce emissions that are 
inconsistent with the adopted SIP. 
Delaware is using similar population 
projections for the SIP and for other 
planning programs as one means to 
accomplish this result 


Additional WILMAPCO and the State 
have provided assurances in the SIP that 
transportation projects supported by 
federal funding will be in conformance 
with the SIP. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

2. Intergovernmental Consultation/ 
Public Participation 

Delaware submitted a public 
awareness plan that involves all 
segments of the public in the 
development of the 1982 SIP and other 
aspects of air pollution control. A 
number of activities are discussed 
including meetings, public addresses 
and informational clinics. A Public 
Information Advisory Committee has 
been formed to provide input on air 
pollution control issues. In addition, the 
Clean Air Public Advisory Group and all 
local agencies involves with 
WILMAPCO provided input during the 
review of the transportation control 
plan. EPA finds Delaware's consultation 
process to be adequate. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

3. Conformance With Other 
Requirements of Section 172 of the 
Clean Air Act 

Section 172(b) of the Clean Air Act 
requires that certain items be included 
in all SIP revisions. The major 
requirements have been previously 
addressed In this notice. Following is a 
discussion of the remaining 
requirements. 

a. Commitment of financial and 
manpower resources—The State has 
committed adequate financial and 
manpower resources to carry out the 
programs established in the 1982 SIP. 

b. Analysis of effects—The State 
submitted an analysis of the effects the 
SIP will have air quality, health, welfare, 
the economy, energy and society. In 
general, there are few negative effects 
and these will be minimal The majority 
of the effects of the plan on each of 
these factors will be positive or non¬ 
existent Delaware has adequately 
addressed all requirements of section 
172 of the Clean Air Act. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

Proposed Action 

Based on the above information, EPA 
is proposing to approve the Delaware 
19B2 State Implementation Plan for 
Ozone submitted on July ft 1982. EPA is 
soliciting public dominants on issues 
discussed in this notice and on other 
relevant matters. Interested parties may 
participate In the Federal rulemaking 
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procedure by submitting written 
comments to the address above. 

The Administrator** decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(aH2)(A)- 
(K) and 110(a)(3) of the Clean Air Act, as 
amended and EPA regulations in 40 
CFR Part 51. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of the 
Executive Order 12201. 

Under 5 U.S.G Section 605(b), the 
Administrator has certified that SIP 
approvals do not have a significant 
impact on a substantial number of small 
entities. (See 46 FR 8700). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. 
Intergovernmental relation. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons. 

Authority: Section 110(a) and 301(a) of the 
Clean Air Act as amended (42 UJLC. 7410(a), 
7502 and 7601(a)). 

Dated: November 23,1982. 

Stanley L. Laakowski. 

Acting Regional Administrator. 

pH Doc 0 1443 rood 8L4S tt»] 
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40 CFR Part 52 

[EPA Docket No. AW600PA; A-3-FRL 2256- 
II 

State of Pennsylvania; Proposed 
Revision of the Pennsylvania State 
Implementation Plan for Ozone and 
Carbon Monoxide 

agency: Environmental Protection 
Agency (EPA). 

ACTION: Proposed rule. 

summary: This document proposes to 
approve portions and disapprove 
portions of the 1962 State 
implementation Plan (SIP) revision for 
the Commonwealth of Pennsylvania 
which was submitted on June 30,1982. 
The intended effect of this SIP revision 
is to provide for attainment of the 
primary National Ambient Air Quality 
Standards for Ozone and Carbon 
Monoxide as required under Part D of 
the Clean Air Act Amendments of 1977. 
Portions of this revision meet the 
requirements of the Clean Air Act and 
EPA policy. Other required items are 
inadequate or lacking. This document 
discusses the components of the plan, 
the deficiencies in it and EPA*s 
intended action on it 
date: EPA must receive comments on or 
before March 21.1983. 


adoresses: Copies of the revision and 
accompanying documents are available 
during normal business hours at the 
following offices: 

U.S. Environmental Protection Agency, 
Region ID, Air Programs A Energy 
Branch. Curtis Building. Second Floor. 
Sixth and Walnut Streets. 
Philadelphia, PA 19108, Attn: Gregory 
Ham 

Department of Environmental 
Resources, Bureau of Air Quality 
Control Fulton Bank Building, Third 
and Locust Streets. Harrisburg, PA 
1712a Attm: Gary L Triplett 

All comments should be addressed to: 
David L Arnold. Acting Chief. 
Pennsylvania Section (3AW11), U.S. 
Environmental Protection Agency, 
Region Iff. Curtis Building, Sixth and 
Walnut Streets. Philadelphia. PA 19106, 
Attn: AW800PA. 

FOR FURTHER INFORMATION CONTACT. 

Gregory Ham at the EPA address above 
or at (215) 597-2745. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 add 
a new Part D to Title I of the Act. Under 
this Part, the States had to revise their 
State Implementation Plans (SIPs) for all 
nonattainment areas and submit the 
revisions to EPA by January 1,1979 
(sections 171-178 of the Clean Air Act: 
section 129(c) (uncodifled) of Pub. L 95- 
95). The revised plan had to provide for 
attainment by December 31.1982, unless 
the State demonstrated that it could not 
attain either the Ozone (Qi) or Carbon 
Monoxide (CO) Standard by that date 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for Ob or CO could 
be extended up to December 31.1987, 
and the State could defer compliance 
with certain of the Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements (Section 172(c)). 

These second SEP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodifled). Pub. L 95-95). On January 
22.1981 (48 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
“General Preamble** for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 


1 EPA publiakcd four addition] notice# 
•uppleoanting the genera] preamble Us 1979: July 2. 
1*78 (44 PR MM3). Auguel 26. 1979 (44 FR 60371), 
September 17.1979 (44 FR 53761), and November 23. 
1978 (44 FR 67162). 


The Commonwealth of Pennsylvania 
submitted o SIP revision for the entire 
State in 1979. the State requested 
extensions of the ozone attainment date 
for the Philadelphia. Pittsburgh, and 
Allentown-BethlehenvEaston areas until 
December 31.1987. For CO, extension! 
were requested until June 30.1983 for 
Philadelphia and December 31,1985 for 
Pittsburgh. EPA approved these request 
and conditionally approved the 1979 
revision on May 20,1980. In subsequent 
notices, EPA acted on supplemental 
information submitted by the State and 
removed the remaining conditions, 
thereby fully approving the 1979 SIP 
revision. 

Pennsylvania submitted revisions to 
its Ozone and Carbon Monoxide SIP on 
June 30.1982. A Notice of Availability 
was published on October 20.1982 (47 
FR 48711). Today** notice proposes 
approval of some portions of this 1982 
Ozone and Carbon Monoxide plan, 
while proposing disapproval of other 
portions. 

This notice is divided into five main 
sections: 

A. Genera] Requirements. 

B. General Issues. 

G The Southeastern Pennsylvania 
Area (Philadelphia). 

D. The Southwestern Pennsylvania 
Area (Pittsburgh). 

E. The AUentown-Bethlehem-Easton 
Area. 

These sections describe the elements of 
Pennsylvania's SIP revision. A more 
detailed discussion may be found in the 
Technical Support Document, available 
for inspection at the EPA office listed 
under “aooresses" in this notice. 

A. Genera] Requirements 

/. Ozone 

Ozone (Ob) is formed various 
precursors, primarily oxides of nitrogen 
and a class of reactive hydrocarbons 
called Volatile Organic Compounds 
(VOC). VOC emissions are controlled to 
reduce ozone concentrations. * 

Pennsylvania is designated as 
nonattainment statewide. Three 
urbanized areas. Philadelphia, 
Pittsburgh, and Allentown-Bethlehem- 
Easton. received extensions of the 
attainment date until December 31. 1987. 
This encompasses a 13 county area. Th# 
remainder of the State is either rural or 
projected for attainment by December 
31,1982. 

For the three urbanized areas, the 
planning commissions in each area were 
designated as the lead transportation/ 
air quality agency, responsible for 
development of the transportation 
portion of the SIP. the Pennsylvania 
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Department of Environmental Resources 
(DER) was responsible for stationary 
lource portions of the SIP, and for 
providing information and support to the 
local agencies. In addition, DER also 
retained overall responsibility for 1982 
(hone SIP'S. 

Another requirement for 1982 Ozone 
SIPs is the commitment to and I/M 
program. This program was to have 
been implemented in the three 
urbanized areas where extensions of the 
attainment date were granted. The 
responsibility for this program remains 
with the State. 

//. Carbon Monoxide 

Carbon Monoxide violations are 
caused primary by automobile 
emissions. They generally occur In the 
areas around major intersections, or in 
central business districts, where 
vehicles tend to idle for for relatively 
long periods. 

In Pennsylvania, the Philadelphia and 
Pittsburgh Central Business Districts are 
the only areas designated as 
nonattainment. Extensions of the 
attainment dates have been granted 
until June 30,1983 for Philadelphia and 
December 31,1965 for Pittsburgh. 1982 
plans for these areas have been 
developed by the Delaware Valley 
Regional Planning Commission (DVRPC) 
and the Southwest Pennsylvania 
Regional Planning Commission (SPRPC). 

Hi. Additional Requirements 

The following items are additional 
requirements which apply to 1982 SIP 
revisions for Ozone and CO. 

1. Conformity of Federal Actions—All 
federally funded projects must be 
consistent with the SIP. 

2. Consultation with State and local 
officials—States must ensure 
appropriate consultation with State and 
local officials has occurred during SIP 
development 

3. Conformance with other 
requirements of Section 172(b) of the 
Clean Air Act 

The following sections discuss the 
elements of Pennsylvania's SIP. Section 
B discusses general issues which apply 
to all three urbanized areas, or to the 
entire State. Section, C, D. and E discuss 
In detail the elements of the SIP 
•ubmitted for each of the three 
urbanized areas in the following order 

l Ozone 

(1) Emission Inventories; (2) 
Demonstrations of Attainment/ 

Modeling; (3) Reasonable Further 
Progress; (4) Stationary Source Controls; 
(5) Transportation Control Measures. 


U. Carbon Monoxide 

III. Additional Requirements. 

B. General Issues 

/. Public Hearing 

One requirement under Section 
172(b)(1) of the Clean Air Act is that any 
SIP revision must include evidence of 
adoption after reasonable notice and 
public hearing. A comment was received 
on September 9.1982, from a citizen's 
environmental group claiming that this 
requirement was not satisfied for the 
Pennsylvania SIP. 

EPA has made a formal determination 
that this requirement was not satisfied 
for the Pennsylvania SIP revision. 
Although public hearings were held in 
Philadelphia, Pittsburgh, and Allentown, 
these hearings dealt with the 
transportation portions of the SIP only, 
not the entire plan. Much of the 
information used in the demonstrations 
of attainment for these areas was not 
available for coment at the hearing. 

Proposed Action: EPA is proposing to 
disapprove this portion of the SIP for all 
three metropolitan areas. This 
deficiency can be remedied by the State 
holding an adequate public hearing. 

Final action approving the SIP can not 
be taken until this deficiency is 
remedied. 

II. Inspection/Maintenance 

All major urban areas that needed an 
extension beyond 1982 to attain the 
standards for 0» or CO were required to 
include vehicle inspection/maintenance 
(I/M) as part of the 1979 SIP revision. 
The requirements for the 1982 SIP 
revision include any elements which 
remain to complete an acceptable I/M 
program. The specific requirements for 
the 1982 SIP revision include the 
following critical elements: (1) 

Inspection test procedures; (2) emission 
standards; (3) inspection station 
licensing requirements; (4) emission 
analyzer specification and 
maintenance/calibration requirements; 
(5) recordkeeping and record submittal 
requirements; (8) quality control audit, 
and surveillance procedures; (7) 
procedures to assure that non-complying 
vehicles are not operated on the public 
roads; (8) a public awareness plan; and 
(9) any other official program rules, 
regulations and procedures. 

Pennsylvania nad made commitments 
to an I/M program for Philadelphia and 
Pittsburgh in a Consent Agreement 
which resulted from a suit on 
Pennsylvania's failure to implement I/M. 
An I/M program was developed and 
submitted as part of Pennsylvania's 1979 
SIP revision, including a commitment to 
1/M in the Allentown-Bethlehem-Easton 


area also. This program consisted of a 
detailed schedule for preparation and 
implementation of an I/M program, and 
the enabling legislation for this program. 
None of the specific requirements 
identified above were part of the 1979 
revision, although it contained 
commitments and schedules for 
development This program was 
approved by EPA (45 FR 33807) 
conditioned on the retention by the 
Governor of the authority to prepare and 
implement an I/M program. 

Since the approval of the 1979 SIP, the 
State Legislature has acted to prohibit 
any Pennsylvania agencies from 
implementing an I/M program. In 
addition, none of the requirements listed 
above have been satisfied. Therefore, 
Pennsylvania's I/M program does not 
meet the requirements for an acceptable 
program. 

Proposed Action: EPA is proposing to 
disapprove this portion of the ozone and 
carbon monoxide SIPs. 

///. Perchloroethylene Dry Cleaning 
Regulation 

Pennsylvania has submitted 
stationary source control measures 
which satisfy the requirement for 
adopting Reasonably Available Control 
Technology (RACT) on all categories of 
VOC sources (Groups 1 and U) except 
the Perchloroethylene Dry Cleaning 
sources. In proposed notices of May 27, 
1982 (45 FR 23186), for Pennsylvania and 
August 24,1982 (45 FR 36857) for 
Allegheny County, EPA discussed the 
deficiencies in the Dry Cleaning 
regulations, and explained why no 
action was taken on them at that time. 
The deficiencies remain and EPA is still 
proposing to take no action. 

Proposed Action: EPA is proposing to 
take no action on these regulations at 
this time. 

C Southeastern Pennsylvania Area 

/ The Ozone (Oy) SIP 

O* is formed by the chemical reaction 
between reactive volatile organic 
compounds (VOC) and the oxides of 
nitrogen (NO*) In the presence of strong 
sunliaht. VOC emissions are controlled 
in order to reduce ozone concentrations. 
The Metropolitan Philadelphia Interstate 
AQCR includes the following counties: 
Bucks, Chester. Delaware, Montgomery 
and Philadelphia In Pennsylvania; 
Burlington. Camden, Gloucester, Mercer, 
and Salem in New Jersey; and New 
Castle in Delaware. 

This notice applies only to the 
Pennsylvania portion of the AQCR. In 
iU initial SIP revision submitted on 
April 24.1979. Pennsylvania 
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demonstrated that attainment of the 
National Ambient Air Quality Standard 
for Ozone would not be possible despite 
the implementation of ail reasonably 
available control technologies (RACT). 
The State therefore requested an 
extension of the attainment date for 
ozone from December. 1982 to 
December, 1987. EPA panted this 
request in its approval of the 1979 SIP 
(45 FR 33627). 

Pennsylvania submitted its 1962 
revision of the State implementation 
Plan for Ozone and Carbon Monoxide 
for the Pennsylvania Portion of the 
Philadelphia Air Quality Control Region 
on June 3a 1982. A Notice of 
Availability was published on October 
2a 1982 (45 FR 48711). Today's notice 
proposes to approve certain portions of 
the Pennsylvania SIP for Philadelphia 
and disapprove those portions which are 
deficient. 

The Pennsylvania 1982 SIP for 
Philadelphia combines a mix of 
stationary and mobile source controls to 
achieve the requied reduction. The 
elements of this 1982 SIP are discussed 
in the following paragraphs. 

1. Emission Inventory 

For the 1962 SIP, States were required 
to submit a comprehensive emissions 
inventory indicating emission levels 
from ail sources of VOCs and oxides of 
nitrogen for both 1980 and 1987. 

Pennsylvania submitted an emissions 
inventory including point sources, area 
sources and mobile sources on fune 3a * 
1962. Several deficiencies in both point 
end area source inventories were noted 
and transmitted to the State on August 
15.1982. The deficiencies are being 
rectified and the appropriate revisions 
will be submitted prior to the Notice of 
Final Rulemaking. EPA finds that the 
emission inventory, with minor 
exceptions, is consistent with EPA 
guidelines and requirements. 

Proposed Action: EPA proposes to 
approve the emissions inventory portion 
of the SIP. 

2. Demonstration of Attainment/ 
Modeling 

To insure consistency among the 
States which are required to 
demonstrate attainment by 1976. EPA 
encouraged each State to use the City- 
Specific Empirical Kinetic Modeling 
Approach (KKMA). The Delaware 
Valley Regional Planning Commission 
(DVRPC) conducted the KKMA analysis 
for the Metropolitan Philadelphia 
Interstate AWCR, using local input data 
in accordance with the EPA document. 
"Guideline for Use of Gty-Specific 
EKMA IN Preparing Ozone SIPs" (EPA- 
450.4-80-027). 


The EKMA analysis in the 
Philadelphia SIP is based on monitored 
air quality data from 1979 to 1961. 
Thirty-one days on which ozone 
violations were recorded downwind of 
the urban center were modeled. Local 
input data for each specific day were 
used for the majority of the designated 
days. When local data were not 
available for the specific modeling day. 
default values were used In accordance 
with EPA guidelines. As specified in the 
guidelines, the maximum (among the 
twelve monitoring sites) fourth-highest 
VOC reduction requirement was 
determined to be 44 percent, based on 
the 0.171 ppm ozone concentration 
recorded at the Trenton, N.J., monitoring 
site on lone 24,1980. Hence, in order to 
attain the Ozone Standard of 0.12 ppm 
by 1987. the required VOC reduction is 
324.100 kg/day in the interstate region, 
or 110,750 kg/day in the Pennsylvania 
portion. Since the implementation of all 
reasonably available control measures 
(including I/M) results in a projected 
reduction of 97,000 kg/day, a shortfall of 
23,1250 kg/day it anticipated in the 
Pennsylvania portion of the Metroplitan 
Philadelphia Interstate AQCR. 

In another section of this notice, the 
disapproval of the I/M program is 
discussed. Any action on I/M may affect 
this section. Also. Pennsylvania has 
claimed reductions from an I/M program 
to which commitments have not been 
made. 

EPA has reviewed the demonstration 
analysis and finds that the EKMA 
modeling was conducted in accordance 
with EPA guidelines. However, the State 
has failed to demonstrate attainment of 
the Ozone Standard by December 31, 
1987. In addition, the State has not 
evaluated or committed to adopt 
measures beyond Reasonably Available 
Control Technology to make up this 
shortfall 

Proposed Action: EPA proposes to 
disapprove the demonstration of 
attainment portion of the SIP. 

3. Reasonable Further Progress 

Pennsylvania has submitted a 
Reasonable Further Progress (RFP) 
presentation and discussion in their SIP. 
Pennsylvania and Philadelphia also 
have new source and offset 
requirements which will be adequate to 
remain within the FRP limitations, and 
to maintain attainment of the NAAQS 
when they are attained. However, the 
RFP curve fails to demonstrate 
attainment of the Ozone Standard by 
December 31.1967, and fails to indicate 
the anticipated date when VOC 
emission reductions are sufficient to 
indicate attainment of tho Ozone 
Standard. 


in another section of this notice, the 
disapproval of the I/M program is 
discussed. Any action on I/M may affect 
this seciton. Also, Pennsylvania has 
claimed reductions from an I/M program 
to which commitments have not been 
made. 

Proposed Action: EPA proposes to 
disapprove the reasonable further 
progress portion of the SIP. 

4. Stationary Source Controls 

The Clean Air Act mandates that 
States adopt regulations requiring 
Reasonably Available Control 
Technology (RACT). Therefore, as part 
of the 1982 submittal. States must 
include RACT for (a) All sources of 
VOCs covered by a Control Technique* 
Guideline (CTGk and (b) all remaining 
major stationary sources with the 
potential to emit more than 100 tons of 
VOC per year. 

EPA requires that the submittal either 
include legally enforceable measure* to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

a. CTC Regulations: The State has 
adopted adequate regulations for all 
VOC sources covered by EPA CTG's 
published to date (Groups 1 and D), 
except for the control of 
Perchloroethyiene Dry Cleaning 
emissions. This regulation is discussed 
in the "General Issues" section of this 
notice. The State has also committed to 
adopt implement and enforce RACT 
regulations for applicable VOC source 
categories after future guidelines are 
released 

b. Regulations for 100 Ton Per Year 
Sources: The Department of 
Environmental Resources has confirmed 
that RACT has been applied to all but 
three of the major sources of VOC 
emissions in Bucks. Chester, Delaware, 
and Montgomery Counties. For 
Philadelphia County, two major sources 
are not controlled to RACT levels. In 
any area receiving an extension beyond 
1982 for attaining the ozone standard, 
control of ail sources of VOC emission* 
over 100 tons per year is s required pari 
of the 1982 SIP revision. This include* 
sources not covered by CTG's. 
Therefore. RACT regulations, or a 
commitment to evaluate and adopt 
RACT regulations, are required for these 
five sources. 

Proposed Action: EPA proposes to 
disapprove the stationary source control 
portion of the SIP. because RACT 
regulations for five 100 tons per year 
sources have not been included in the 
SIP. 
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Transportation Control Measures 

The Delaware Valley Regional 
Planning Commission (DVRPC) was the 
lead agency In the development of the 
transportation portion of the 
Philadelphia SIP. The Technical 
Advisory committee for Transportation, 
which included representatives of local 
governments and transportation 
agencies in both Pennsylvania and New 
Jersey, performed a preliminary analysis 
of 75 measures, which encompassed all 
of the reasonably available 
transportation measures (RATM) 
identified in Section 108(f) of the Clean 
Air Act Of the original 75 measures. 33 
measures (15 in Pennsylvania, 18 in New 
lersey) were analyzed In detail and 
recommended for approval by the 
DVHPC Board, which subsequently 
approved the recommended measures 
for submission to the State. 

The SIP includes commitments to the 
implementation of the following types of 
In asportation measures: 

• Improved public transportation 

facilities 

- Purchase of 125 new rapid transit 
cars for the Broad Street Subway 
—purchase of 141 replacement Light 
Rail Vehicles 
—Purchase of new buses 
—Rapid Transit and Light Rail Station 
Improvements 

—Consideration of new bus stop 
shelters and unproved route 
information 

—Rapid Transit safety and security 
program 

—Completion of Route 86 Trolley Line 
Rxtention 

—Newtown Commuter Rail Line 
Electrification 

—Completion of Airport High-Speed 
Line with two additional 
intervening stops 
—Completion of Center City 
Commuter Tunnel Ancillary Station 
Improvements and Commuter 
Railroad Facilities Coordination 

• Employer and community-based 
ndesharing programs 

• Center City Philadelphia Parking 
Policies 

• Bicycle Storage Facilities 

• Bicycle Route Maps 

• Consideration of Educational 
Campaign to Reduce Automobile 
Emissions 

The total VOC emission reduction 
resulting from the measures Included in 
the SIP was determined to be 1980 kg/ 
day in 1987. thus providing 4.5 percent of 
the regional shortfall or 4.2 percent of 
the shortfall in the Pennsylvania portion. 
37 additional measures were 
recommended for further consideration 


in the event that additional emission 
reductions are required. 

Commitments to the recommended 
measures are made In Appendix D of 
the plan by the City of Philadelphia, 
Southeastern Pennsylvania 
Transportation Authority and the 
Greater Philadelphia Bicycle Coalition. 
This process of commitments is 
continuing and additional State and 
local agencies may provide additional 
support for these projects, where 
appropriate. 

The analysis results and 
recommendations were reviewed by the 
public and all State and local agencies 
in the region. Evaluation and comments 
were included in the SIP revision. 

Basic Transportation Needs have 
been adequately addressed in the SEP. 
as part of the basic planning process 
performed by DVRPC and the State. Full 
public participation was provided and 
encouraged throughout the development 
of the transportation control plan. 

Proposed Action: EPA proposes to 
approve the transportation portion of 
the Philadelphia SIP. 

II. Carbon Monoxide 

1. Demonstration of Attainment/ 
Modeling 

The Carbon Monoxide design value 
used in the State's 1979 demonstration 
of attainment was 11.1 ppm. Although 
no monitored violations of the standard 
occurred in the based year of 1980, the 
numerous violations in 1981 indicated a 
1981 design value of 10.4 ppm. This 
design value would necessitate a 18.7% 
emission reduction, or 280,000 kg/day of 
the base year. Based on the design value 
and the expected reductions in 
emissions, attainment was expected to 
occur by June of 1983. Although the 
State did not submit a reasonable 
further progress curve, sufficient 
information was available in the plan to 
show that reasonable further progress 
will be maintained. In the 1979 CO SIP, 
the State based its analysis on a 
rollback model. The estimated 
attainment date of June 30.1983, was 
based on the results of this model. 

In a subsequent analysis using a more 
sophisticated model for CO hotspots, the 
State determined that the CO standard 
will not be met until 1967, and that the 
original rollback model was apparently 
incorrect. The State has informed EPA 
of its plan to submit a proposed revision 
of its CO attainment date from June 30, 
1983 to December 31.1987. This 
proposed revision will be formally 
submitted to EPA by January 15.1983. 
EPA has evaluated this preliminary 
request and finds it to be acceptable. 
Final action approving this portion of 


the SIP will not be taken until the formal 
revision request is submitted to EPA. 

Proposed Action: EPA is proposing to 
approve all portions of the CO SIP with 
the exception of the I/M program. EPA 
is also proposing to approve the CO 
extension date for Southeastern 
Pennsylvania when it receives formal 
receipt of a request for revision of the 
CO attainment date. 

HI. Additional Requirements 

DVRPC has submitted an analysis 
which demonstrates that projects being 
completed in the Southeastern 
Pennsylvania area conform with the SIP 
and that resultant emissions will be at 
or below the RFP curve. 

Adequate provision was included for 
expansive consultation with the public 
and officials from appropriate 
government agencies, both during the 
SIP preparation and on a continuing 
basis thereafter. 

The State has provided evidence of its 
commitment of adequate financial and 
staff resources to assure timely 
implementation of the SIP. In addition, 
all other requirements of Section 172(b) 
of the Clean Air Act and EPA's January 
1961 policy on SIP revisions for 
extension areas have been satisfied by 
the plan submitted by DVRPC and 
Pennsylvania. 

A description of the process for 
identifying transportation contingency 
measures is also included in the SIR 

D. The Southwestern Pennsylvania Area 
(Pittsburgh) 

L Ozone 

The Ozone SIP for the Southwestern 
Pennsylvania area was developed by 
the Southwestern Pennsylvania 
Regional Planning Commission (SPRPC), 
with modeling and stationary source 
input from the Department of 
Environmental Resources (DER). This 
SIP was submitted by DER Secretary 
Peter S. Duncan on June 30.1982. The 
following paragraphs discuss the 
components of this SIP. 

1 . Emissions Inventory 

The emissions inventory for the 1982 
SIP must include a comprehensive 
Inventory of I960 and attainment yeaf 
emission levels from all sources of VOC 
and oxides of nitrogen. The mobile and 
area source inventory was developed by 
SPRPC while the inventory for 
stationary sources was developed by 
DER and the Allegheny County Bureau 
of Air Pollution Control The emission 
inventory was reviewed and found to be 
adequate; several issues that were 
raised by EPA were clarified by DER in 
a letter and subsequent 
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communications. Therefore, this 
inventory is consistent with CPA 
guidance and requirements. 

Proposed Action: EPA is proposing to 
approve this portion of the SIP. 

Z Demonstration of Attainment/ 
Modeling 

The demonstration of attainment for 
the Southwestern Pennsylvania area 
consisted of the use of the City-Specific 
Empirical Kinetic Modeling Approach 
(EKMA), as recommended by EPA. This 
analysis is based on monitored air 
quality data collected from 1979 to 1961. 
The ozone design value for this area 
was 0.155 ppm. on July 20.1979. 
Representative days were selected for 
modeling, and the prediction from the 
highest site was used as the required 
reduction. This resulted in a need for a 
35.2 percent reduction, which would be 
50,005 tons reduction by 1987 (based on 
the 1960 emission inventory). The 
demonstration for the Southwestern 
Pennsylvania portion indicates that this 
reduction in emissions will occur, and 
that attainment will occur by 1987. 
Expected reductions, including those ’ 
from 1/M. will amount to 59,550 tons, 
providing a margin of 8.885 tons by 1987. 
The methodology used by DER in this 
EKMA analysis has been reviewed by 
EPA and conforms with EPA guidelines. 
Since the I/M reduction claimed in the 
Southwestern Pennsylvania area is 
smaller than the projected margin below 
attainment, this analysis indicates that 
this area will attain the ozone standard 
by 1987 even without I/M. 

Proposed Action: EPA is proposing to 
approve the demonstration of 
attainment and modeling portion of the 
SIP for Southwestern Pennsylvania. 

3. Reasonable Further Progress 

Pennsylvania has submitted a 
graphical demonstration that reasonable 
further progress (RFP) will be 
accomplished. This demonstration for 
ozone shows that attainment by 1987 
will occur, and shows reductions that 
are expected from stationary and mobile 
sources. Pennsylvania also has new 
source and offset requirements which 
will be adequate to remain within the 
RFP limitations and to maintain 
attainment of the NAAOS after 1887. 

In another section of mis notice, 
disapproval of the 1/M program is 
discussed. This action on I/M may 
affect this section. Also, credit has been 
claimed in the RFP graph for I/M 
reductions which have not been 
committed to. 

EPA intends to monitor the 
Commonwealth’s progress in meeting 
RFP by reviewing the Commonwealth 
annual RFP reports. If any deficiency 


occurs, EPA will require corrective 
action. 

Proposed Action EPA is proposing to 
approve the RFP portion of the SIP. 

4. Stationary Source Controls 

Requirements for the 1982 Sip's 
include Reasonably Available Control 
Technology (RACT) for (a) all sources 
of Volatile Organic Compounds (VOC) 
covered by a Control Techniques 
Guideline (CTG). and (b) all remaining 
major stationary sources with the 
potential to emit more than 100 tons of 
VOC per year. EPA requires that the 
submittal either include legally 
enforceable measures to implement 
RACT for these sources, or else 
document the State's determination that 
the existing level of control represents 
RACT for each of these sources. 

a. CTG Regulations: Pennsylvania has 
adopted acceptable RACT VOC 
regulations for all categories of CTG 
sources except Perchloroethylene Dry 
Cleaning. This regulation is discussed in 
the “General Issues” section of this 
notice. The State has also committed to 
adopt and implement RACT regulations 
for applicable VOC source categories 
after future EPA guidelines are 
published 

b. Regulations for 100 Ton Per Year 
Sources: The other requirement for 
stationary sources is control of all 
sources greater than 100 tons per year 
that are not covered by a CTG. or a 
certification that no such sources exist 
For the five counties outside of 
Allegheny County. DER has certified 
that no such sources exist For 
Allegheny County, this certification has 
not been included EPA believes that 
such sources do exist in Allegheny 
County. The County Bureau of Air 
Pollution Control has committed to 
develop a schedule for study, 
development and implementation of 
RACT regulations for any such sources. 

Proposed Action: EPA proposes to 
disapprove the stationary source control 
portion of the SIP because RACT 
regulations have not been included for 
all 100 ton per year VOC sources In 
Allegheny County. However, since the 
County is submitting a commitment with 
a schedule to develop RACT regulations 
if needed EPA will not take final action 
on this until information is submitted by 
the County. 

5. Transportation Control Measures 

The Southwestern Pennsylvania 
Regional Planning Commission (SPRPC) 
was responsible for developing the 
transportation portion of the 1982 SIP. 
SPRPC completed a detailed analysis of 
s all reasonably available measures for 
improving air quality. From this 


analysis, four measures were selected 
for implementation: (1) Expanded 
ridesharing program, (2) transit 
maintenance program, (3) traffic 
operations improvements, and (4) a 
bridge repair strategy. Any measures not 
selected were Justified because of air 
quality impacts, economic impacts, or 
consideration of acceptability of 
projects. In addition, several measures 
proposed in the 1979 SIP were since 
rejected. These rejected measures were 
also justified Emission reductions 
claimed from these measures are 3,350 
tons of ozone per year. Adquate 
commitments to these measures were 
submitted with the SIP and in a 
subsequent submittal. SPRPC has 
indicated that Basic Transportation 
Needs are being provided in the area, 
and that the ongoing transit program 
will continue to provide for these needs. 

As indicated above, the Southwestern 
Pennsylvania transportation portion of 
the Pennsylvania Ozone SIP meets 
EPA't basic criteria for an approvable 
SIP. 

Proposed Action: EPA proposes to 
approve the Southwestern Pennsylvania 
transportation portion of the Ozone SIP. 

II. Carbon Monoxide 

The CO plan for the Pittsburgh area 
which was developed by SPRPC 
consists of a modeling demonstration 
and a showing of reasonable further 
progress. 

Demonstration of Attainment/ 
Modeling: SPRPC completed a linear 
rollback model to estimate CO levels for 
the downtown Pittsburgh area. This 
model showed the need for a 15% 
reduction in CO emissions. This is based 
on the second highest CO value 
monitored, which was 10.8 ppm. The 
15% reduction translates to an emission 
reduction of 1.313 tons by 1985. 

Expected reductions are 3.069 tons, 
providing a significant margin below the 
standard. 

During EPA's review of the CO SIP 
revision, an error in the method used to 
calculate the maximum CO level was 
discovered. This error was discussed 
with the local agency responsible, who 
agreed that the method was Incorrect. 
The revised miximum is therefore 11.5 
ppm, not 10.8 ppm. The required 
reduction in emissions will now be 21.7 
percent rather than 15 percent As 
mentioned above, a 3&2 percent 
reduction will be achieved by 1985, so 
attainment of the standard is not 
jeopadized by this error. A margin of 
1,188 tons below the standards will still 
be achieved based on the RFP graph far 
CO in the plan, so this demonstration of 
attainment is acceptable. (This 
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demonstration includes reductions from 
I/M. which is not being implemented). 

The RFP graph shows that attainment 
for CO will occur prior to the December 
31 ,1985 attainment date, with a margin 
of approximately 1,200 tons, It also 
ihows a continued reduction in 
emiMions through 1987. 

N ' transportation measures were 
developed specifically to reduce CO 
emissions, but reductions will occur 
from measures developed for the Ozone 
SIP. 

The disapproval of the I/M program 
for Pennsylvania is discussed elswere in 
this nodes. Any action on 1/M could 
affect this section. In addition. 
Pennsylvania has claimed reduction 
from an I/M program which they have 
sot committed to implement 

EPA intends to monitor 
Commonwealth's progress in meeting 
REP by reviewing the Commonwealth's 
annual RFP reports. If any deficiency 
occurs, EPA will require corrective 
action. 

Proposed Action: EPA proposes to 
approve all portions of the CO SIP for 
Sou’hweatem Pennsylvania, with the 
exception of the 1/M program. 

01. Additional Requirements 

SPRPC has submitted an analysis that 
the protects being completed tn the 
Southwestern Pennsylvania area 
conform with the SIP. The conformity 
analysis has been adopted as a routine 
procedure to insure conformity during 
project development and approval 
stages. 

The procedure used by SPRPC in 
developing this SIP revision included 
measures to provide for sufficient 
consultation with State and local 
officials. In addition, all other 
requirements of Section 172(b) of the 
Clean Air Act have been satisfied by the 
plan submitted by SPRPC and 
.Pennsylvania. Information showing that 
SPRPC had developed a contingency 
program to compensate for 
unanticipated shortfalls in emission 
reductions was submitted in a letter 
dated January 12,1983. 

froposed Action: EPA proposes to 
approve this portion of the SIP. 

E. The Allentown-Bethlehem-Easton 

Area 

/. Ozone 

Pennsylvania's SIP provides for 
bringing Lehigh and Northampton 
Counties into attainment with the O* 
•tandard by 1987. Attainment will be 
achieved by substantially reducing 
volatile organic compound (VOC) 
emissions. The SIP contains a mix of 
atationary and mobile source strategies 


that are expected to bring about the 
necessary reductions. The SIP'S main 
provisions are discussed below. 

1. Emissions Inventory 

Pennsylvania's 1982 0» SIP contains 
emission Inventories listing all sources 
of VOCa and oxides of nitrogen and 
providing estimates of their 1980 and 
1987 emissions. EPA has reviewed these 
inventories and has determined that 
they are consistent with EPA guidance 
and other requirements. EPA did have 
some minor concerns regarding the 
inventories when EPA first reviewed 
them, but EPA contacted the State 
regarding the concerns and the State has 
addressed them adequately. EPA haa 
included a discussion of the concerns 
that arose and the State's response to 
them In this notice's technical support 
document. Copies of this document are 
available for inspection at the EPA 
address listed above. 

Proposed Action: EPA proposes to 
approve the SIFs emission inventory. 

2. Demonstration of Attainment/ 
Modeling 

Pennsylvania's SIP includes a 
demonstration that the Lehigh/ 
Northampton area will attain the 0» 
standard by 1987. EPA has reviewed this 
demonstration and has found it 
acceptable. The demonstration consists 
of a determination of the 1987 emission 
level consistent with attainment and a 
showing that 1987 emissions will be 
below that level. Pennsylvania used the 
EPA recommended Empirical Kinetic 
Modeling Approach (EKMA) to 
determine the emission level consistent 
with attainment Using this model. 
Pennsylvania determined that the 1980 
VOC emission level of 23,935 tons per 
year must be reduced 27.5% to 17,353 
tons per year to bring about attainment 
Pennsylvania claims attainment will be 
achieved based on the fact that actual 
1987 emissions are predicted to be 
15,390 tons per year, a level 1,983 tons 
below the minimum level required to 
bring about attainment 

This 1987 actual emission level 
includes reductions from an I/M 
program which is not being 
implemented However, the I/M 
reduction claimed in the Allentown* 
BethJehem-Easton area is smaller than 
the projected margin below attainment. 
Therefore, the analysis indicates that 
this area will attain the ozone standard 
by 1987 even without I/M. 

Pennsylvania's EKMA modeling was 
done in accordance with EPA guidance. 
Ail O. air quality data available from 
the four monitoring sites in the Lehigh/ 
Northampton area for the period from 
1979 to 1981 were considered Modeling 


was done using representative data. The 
27.5% reduction estimate was the highest 
reduction determined to be necessary 
for attainment after modeling all four 
sites. This is based on an ozone design 
value of 0.154 ppm. on June 15,1979. 

Proposed Action: EPA proposes to 
approve Pennsylvania's demonstration 
of attainment for the LehJgh/ 
Northampton area and the EKMA 
modeling supporting the demonstration. 

3. Reasonable Further Progress 

Pennsylvania has submitted a 
graphical demonstration that reasonable 
further progress (REP) will be 
accomplished This demonstration 
shows that attainment by 1987 will 
occur, and shows reductions that are 
expected from stationary and mobile 
sources. Pennsylvania also has new 
source and offset requirements which 
will be adequate to remain within the 
RFP limitations and to maintain 
attainment of the NAAQS after 1987. In 
another section of this notice, 
disapproval of the I/M program is 
discussed This action on 1/M may 
affect this section. 

EPA intends to monitor the 
Commonwealth's progress in meeting 
RFP by reviewing the Commonwealth's 
annual RFP reports. If any deficiency 
occurs, EPA will require corrective 
action. 

Proposed Action: EPA is proposing to 
approve the RFP portion of the SIP. 

4. Stationary Source Controls 

Requirements for the 1982 SIFs 
include Reasonably Available Control 
Technology (RACT) for (a) All sources 
of Volatile Organic Compounds (VOC) 
covered by a Control Technique* 
Guideline (CTG). and fb) all remaining 
major stationary sources with the 
potential to emit more than 100 tons of 
VOC per year. EPA requires that the 
submittal either include legally 
enforceable measures to Implement 
RACT for these sources, or else 
document the State's determination that 
the existing level of control represents 
RACT for each of these sources. 

a. CTG Regulations: Pennsylvania hat 
adopted acceptable VOC RACT 
regulations for all categories of CTG 
sources except Perchloroethylene Dry 
Cleaning (this regulation is discussed in 
the "General Issues" section of this 
notice). The State has also committed to 
adopt and implement RACT regulations 
for applicable VOC source categories 
after future EPA guidelines are 
published 

b. Regulations for JOO Ton Per Year 
Sources: Pennsylvania has certified that 
no 100 ton per year sources exist in 
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Lehigh or Northampton counties to 
which RACT has not been applied. 

Proposed Action: EPA is proposing to 
approve the stationary source portion of 
the SIP. 

5. Transportation Control Measures 

The Joint Planning Commission (JPC) 
of Lehigh and Northampton Counties 
was responsible for developing the 
transportation portion of the 1982 SIP. 
The JPC completed a detailed analysis 
of all reasonably available measures for 
improving air quality. 

The JPC chose transportation 
measures including traffic flow 
improvements, intersection 
improvements, corridor Improvements, 
replacing all-way stop signs with a 
minimum number of signs, and 
permitting right turn on red for inclusion 
in its plan for reducing pollution from 
mobile sources. The JPC estimates that 
these measures will result in a 10.2 ton 
reduction in VOC emissions by 1967. 

The JPC estimates the average annual 
reduction in VOC emissions due to the 
measures as 2j0 tons per year. 

JPC chose the above measures for 
inclusion in the SIP because it 
determined them to have air quality and 
transportation benefit, to have local 
support, and to be reasonable to 
implement. The SIP includes adequate 
commitments to these measures. The 
JPC rejected a number of measures that 
did not meet the above criteria. 
Adequate explanation of the rejections 
are given. 

The JPC indicates in the SIP that it 
considers basic transportation needs as 
a routine measure when calculating ail 
potential transportation measures. 

Proposed Action: EPA believes that 
tho transportation portion of the Lehigh/ 
Northampton SIP meets all criteria for 
approval and EPA proposes to approve 
this portion of the SIP. 

//. Carbon Monoxide 

The Allentown-Bethlehem-Easton 
area was originally designated as an 
attainment area for carbon monoxide. 
Therefore, no extension for attainment 
was requested, and no 1982 SIP revision 
for CO is required. 

///. Additional Requirements 

The procedure used by Pennsylvania 
and the JPC in developing this SIP 
revision included measures that 
provided for sufficient consultation with 
State and local officials. The JPC has 
submitted an analysis showing that the 
projects being completed in the 
Allentown-Bethlehem-Easton area 
conform with the SIP. The conformity 
analysis has been adopted as a routine 
procedure to ensure conformity during 


project development and approval 
stages. A description of the process for 
identifying transportation contingency 
measures is also included in the SIP. In 
addition, EPA believes the plan 
developed by Pennsylvania and the JPC 
meets all other requirements of Section 
172(b) of the Clean Air Act. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

Proposed Actions 

Based on the review discussed above, 
EPA is proposing the disapproval of the 
following portions of Pennsylvania's 
1982 Ozone and Carbon Monoxide SIP: 

1. The Public Hearing for the entire 
SIP. 

2. The Inspection/Maintenance 
Program (Statewide) for both ozone and 
carbon monoxide in all areas. 

3. Portions of the Ozone Plan for the 
Southeastern Pennsylvania Area, 
specifically: 

a. Demonstration of Attainment/ 
Modeling. 

b. Reasonable Further Progress. 

c. Stationary Source Control Strategy. 

4. The stationary source portion of the 
plan for the Southwestern Pennsylvania 
area. 

EPA is proposing the approval of the 
following portions of the Pennsylvania 
SIP: 

1. Portions of the Plan for the 
Southwestern Pennsylvania area, 
including: 

a. Emission Inventory. 

b. Transportation Control Strategy. 

c. Additional Requirements. 

d. Carbon Monoxide Plan (except for 
the I/M program). 

2. Portions of the Plan for the 
Southwestern Pennsylvania Area 
Including: 

a. Emission Inventory. 

b. Demonstration of Attainment/ 
Modeling. 

c. Reasonable Further Progress. 

d. Transportation Control Strategy. 

e. CO Plan (except for the I/M 
program). 

f. Additional Requirements. 

3. The entire ozone plan for the 
Allentown-Bethlehem-Easton area 
(except for I/M and the public bearing 
as mentioned above). 

EPA is proposing to continue to defer 
action on the following portions of the 
Pennsylvania SIP 

1. Perchloroethylene Drycleaning 
Regulations 

If the major deficiencies discussed 
above are not remedied before EPA 
takes final action. EPA will be required 
to disapprove the revisions to the ozone 
and carbon monoxide plans. Under 
Section 110(a)(2}(I) and 40 CFR 52.24 


(1981), disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of ozone and carbon monoxide in the 
nonattainment areas to which these plan 
revisions apply. 

Disapproval may also result In 
restrictions on Federal funding pursuant 
to Sections 176(a) and 318(b) of the 
Clean Air Act. Under 176(a), EPA and 
the Department of Transportation must 
limit funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding In similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10. I960) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

EPA is soliciting public comments on 
issues discussed in this notice or on 
other relevant matters. Interested 
parties may participate in Federal 
rulemaking procedures by submitting 
written comments to the address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Clean Air Act. ai 
amended, and EPA regulations in 40 
CFR Part 51. 

Under Executive Order 12291, today’s 
action is not “Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

This moratorium, however, would 
only apply to major sources. 

List of Subjects in 40 CFR Pari 52 

Air pollution control Ozone. Sulfur 
Oxides, Nitrogen dioxide, Lead. 
Particulate matter. Carbon monoxide, 
Hydrocarbons, Intergoverroental 
relations. 

Authority: Section 110(a) and 301(a) of the 
Cleon Air Act as amended (42 U.S.C. 7410UV 
7502 and 7601(a)) 
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Dated: November 23,1982. 
Stanley L Latkowskl, 

Acting Regional Administrator 

(71 Doc WUM42 FVWd I4S an] 

uluno cooc tseo-se-u 


40 CFR Part 52 

[A-S-fRL 2261-51 

Approval and Promulgation of 
Implementation Plana; Wisconsin 1682 
Ozone and Carbon Monoxide 
Attainment Plan 

agency: United States Environmental 
Protection Agency (EPA). 
action: Proposed rulemaking. 

summary: The purpose of this document 
is to address the 1982 State 
Implementation Plan (SIP) revision 
which has been submitted in draft form 
by the Wisconsin Department of Natural 
resources (DNR) pursuant to the Part D 
requirements of the Clean Air Act 
(hereafter referred to as the Act). Part D 
of the Act requires plans to be submitted 
by July 1,1982 to attain the ozone and 
carbon monoxide (CO) National 
Ambient Air Quality Standards 
(NAAQS) in nonattainment areas with 
approved attainment date extensions. In 
today’s action, EPA is presenting the 
results of its review of the Wisconsin 
SIP revision based on the draft plan 
submitted to EPA on June 28, 2982. At 
this time. EPA is identifying portions of 
the plan that are clearly deficient and 
proposing to disapprove the plan on that 
basis. In addition, this notice identifies 
other deviations from EPA policy 
guidance and requirement EPA is 
soliciting the State's response and public 
comments on the proposed disapproval, 
and the significance of the deviations 
discussed in this notice. The Agency 
will consider these comments in its final 
rulemaking notice. 

dat*: Comments must be received on or 
before March 21.1983. 
address: Comments should be 
addressed to: Gary Gulezian. Chief, 
Regulatory Analysis Section (5AP-11), 
U.S, Environmental Protection Agency, 
Region V. 230 South Dearborn Street 
Chicago, Illinois 60804. 

Please submit an original and three 
copies, if possible. 

you may inspect copies of the draft 
SIP 8ubmited by the State and EPA's 
evaluation during normal business hours 
at 

U3. Environmental Protection Agency, 

Air Programs Branch, Region V, 230 

South Dearborn Street Chicago. 

Illinois 60604. 


Wisconsin Department of Natural 

Resources. Bureau of Air 

Management 101 South Webster, 

Madison. Wisconsin 53707. 

FOR FURTHER INFORMATION CONTACT. 
Sharon Reinders at (312) 886-6034) (FTS, 
886-6034). 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendements of 1977 
added a new Part D to Title I of the Act 
Under this Part, the States had to revise 
their State Implementation Plans (SIPs) 
for all nonattainment areas and submit 
the revisions to EPA by January 1,1979 
(sections 171-178 of the Clean Air Act; 
Section 129(c) (uncodified) of Pub. L 95- 
95). The revised plan had to provide for 
attainment by December 31,1982. unless 
the State demonstrated that it could not 
attain either the ozone or carbon 
monoxide (CO) standard by that date 
despite the implementation of all 
reasonably available control measures 
(Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for ozone or CO 
could be extended up to December 31, 
1987, and the State could defer 
compliance with certain Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1 . 1982 (Section 129(c) 
(uncodified), Pub. L 95-95). On January 
22.1981 (48 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 Other requirements for plan 
preparation and EPA policy guidance 
are contained in a technical support 
memorandum dated November 17,1982 
entitled. Technical Support Document 
for the 1982 SIP for Wisconsin, which is 
available for review at the Region V 
office listed above. 

The State of Wisconsin submitted an 
initial SIP revision In 1979 for the ozone 
nonatainment areas in Brown and Dane 
Counties and for the ozone/CO 
nonattainment area in Kenosha. 
Milwaukee. Ozaukee, Racine, and 
Waukesha Counties. The State 
requested that EPA extend the 
attainment date for the standards in 
Kenosha. Milwaukee. Ozaukee. Racine, 
and Waukesha Counties until December 


' EPA publish'd four additional notices 
supplementing tha general preamble In 1979: July 2, 
1979 (44 FR 36583); August 281 1979 (44 FR 50371); 
September 17,1979 (44 FR 53761); and November 23. 
1979 (44 FR 87182). 


31,1987. EPA approved this request and 
conditionally approved the initial plan 
revision on May 8,1961 (46 FR 25244). 

The Wisconsin DNR submitted a draft 
of the 1982 revisions to Wisconsin's CO/ 
ozone SIP on June 28.1982. This draft 
was used as the basis for a State and 
local public hearing held on October 26, 
1982. The State is still considering these 
revisions and proposes to adopt them 
through its SIP revision procedures. EPA 
reviewed the revisions and prepared 
comments which incorporate EPA's 
evaluation was forwarded to the 
Wisconsin DNR in a letter from EPA 
dated October 26.1982. EPA's 
evaluation is also contained in the 
technical support memorandum noted 
above. 

In the interim, EPA is proceeding with 
rulemaking action on these revisions as 
the State completes its SIP revisions. 
EPA anticipates the state's response 
prior to final rulemaking. 

EPA's review of the State's submittal 
is divided into three discussions. 

A. Plan Description; 

B. Major Deficiencies; and. 

C. Other Deviations from EPA Policy 
and Requirements. 

A. Plan Description 

1. Demonstration of Attainment for 
Ozone 

Ozone is formed from various 
precursors—primarily oxides of nitrogen 
and a class of hydrocarbons called 
"reactive volatile organice compounds" 
(VOCs). VOC emissions are controlled 
to reduce ozone concentrations. 

Wisconsin's 1982 proposed SIP 
pertains to the seven-county 
Southeastern Wisconsin ozone 
nonattainment area consisting of 
Kenosha, Milwaukee. Ozaukee. Racine, 
Walworth. Washington snd Waukesha 
Counties. This region contains the 
Milwaukee demonstration area. The 
proposed SIP addresses attainment of 
the ozone NAAQS and VOC emission 
reductions in these seven counties 
through a mix of controls on stationary 
and mobile sources. To determine the 
reduction needed for attainment, the 
DNR utilized the city-specific Empirical 
Kinetics Modeling Approach (EKMA) 
Model. 

The proposed SIP revision considers 
ozone violations monitored at the 
Grafton (Ozaukee County) site and at 
the University of Wisconsin-Milwaukee 
(UWM) North site from 1979 through 
1981. The DNR determined that the 
worst-case monitoring site is the UWM 
North site. The DNR states, however, 
that the UWM-North ozone data reflect 
a combined impact of ozone generated 
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from precursors emitted in both the 
Milwaukee urbanized area and the 
Chicago-Northwest Indiana urbanized 
area. Thus, as described below, the DNR 
developed the proposed SIP 
incorporating two VOC emission 
reduction targets. 

For Washington. Walworth. 

Waukesha and Ozaakee Counties, the 
DNR estimates that a VOC emission 
reduction of 29 percent in 1980 base year 
VOC emission levels in the seven- 
county region is necessary to attain the 
standard. This estimate is the fourth 
highest VOC emission reduction based 
on daily ozone standard exceedances 
occurring at the Grafton (Ozaukee 
County) monitoring site. To achieve this 
reduction, the State is inlplementing the 
stationary and mobile source controls 
described in Part I.A.3 below. These 
controls are expected to reduce the 
calculated VOC emission levels from 
336,400 kilograms (kg) per average 
summer weekday hi die 1980 base year 
to 231,400 kg per average summer 
weekday in 1987, or a reduction of 31 
percent. 

For Kenosha, Milwaukee, and Racine 
Counties, die DNR estimates that an 
additional 6 percent VOC emission 
reduction, or 35 percent from 1980 base 
year VOC emission levels, is necessary 
to attain the standard. This estimate is 
the average of the fourth highest VOC 
emission reductions computed for the 
Grafton and UWM-North sites. The 
State's strategy of control measures for 
stationary and mobile sources hi 
Kenosha, Milwaukee and Racine 
Counties reduces VOC emission levels 
from 235,100 kg per average summer 
weekday in 1980 to 15U00 per average 
summer weekday in 1987, or a reduction 
of 35 percent 

2: Demonstration of Attainment for CO 

Violations of the CO standards are 
caused primarily by automobile 
emissions and generally occur in the 
areas around major intersections, or in 
central business districts, where 
vehicles tend to idle for relatively long 
periods. 

The State submittal considers CO 
violations monitored in Milwaukee at 
the 7528 West Appleton Avenue site 
from 1979 through 1961. During this time 
period, violations of the CO NAAQS 
occurred only at the Appleton Avenue 
monitoring site. Based on a linear 
rollback analysis, the DNR determined 
that a 29 percent reduction in CO 
emissions from the 1979 base year is 
needed to achieve the standard 

The control measures in the proposed 
SIP addressing CO are the Federal 
Motor Vehicle Control Program 
(FMVCP) and Inspection and 


Maintenance (I/M). The FMVCP is the 
primary control measure and is 
adequate to lower CO emission levels 
within acceptable limits by 198a 1/M is 
not considered by the State to be a 
necessary control measure for CO but 
will provide some emission reductions if 
implemented to control ozone precursor 
emissions. Based on the rollback 
analysis, the expected second-high CO 
concentration in 1987 is 0.55 parts per 
million (ppm), 8-hour average, with 
implementation of an 1/M program. 
Without an 1/M program, the expected 
second-high is 8.03 ppm. 8-hour average. 
Thus, the State demonstrates attainment 
of the CO NAAQS prior to December 31, 

1987, with or without an I/M program. 

# 

3. Stationary and Mobile Source Control 
Measures Contained in the Ozone and 
CO SIP Revision 

a. Reasonably Available Control 
Technology (RACT): The Act requires 
States to adopt RACT on Industrial 
sources of VOC emissions. Therefore, as 
part of the 1982 submittal. States must 
include RACT for all sources of VOCs 
covered by a Control Technique 
Guideline (CTG) for Groups LII. and III 
VOC categories and all remaining major 
source of VOCs with the potential to 
emit more than 100 tons of VOC per 
year. EPA requires that the 1982 SIP 
submittal either include legally 
enforceable measures to implement 
RACT for these sources, or else 
document the State's determination that 
the existing level of control represents 
RACT for each of these sources. 

Stationary source controls on Groups I 
and II CTG categories of VOC emissions 
in the Southeastern Wisconsin Region 
are embodied in Wisconsin 
Administrative Code Chapters NR 
154.01 and NR 154.13. These regulations 
have been submitted to EPA by the 
State for incorporation in the existing 
SIP. EPA approved these submittals as 
SIP revisions in separate actions on 
January 11,1980 (47 FR 2319) for VOC 
Group 1. and on June 21.1982 (47 FR 
28622), for VOC Group IL Wisconsin's 
submittal, however, does not contain 
regulations or a commitment and a 
schedule for adoption and submittal of 
Group III RACT measures and RACT 
control on other major non-CTG 
sources. 

b. Federal Motor Vehicle Control 
Program [FMVCP): The FMVCP will 
also provide a significant reactive VOC 
emission reduction from mobile sources 
in the Southeastern Wisconsin region. 

The FMVCP is expected to result in an 
10 percent reduction in total reactive 
VOC emissions in the period between 
1980 and 1987. 


c. Transportation Control Measures. 
(TCM8): Appendix S of Wisconsin's 
proposed SIP includes the following 
TCMs which are being implemented in 
the State: public transit improvements, 
long-range transit improvements, on¬ 
street parking controls, park and ride/ 
pool lots, employer participation in 
reducing personal vehicle use, and 
programs to reduce vehicle Idling time, 
improve traffic flow and reduce extreme 
cold start conditions. However, 
estimates of emission reductions from 
TCMs are not included in the proposed 
SIP because the State believes that 
emission reductions from the 
implementation of TCMs in the 
Southeastern Wisconsin region are not 
necessary to demonstrate attainment of 
the ozone NAAQS. 

d. Inspection and Maintenance (1/M): 
All major urban areas that needed an 
extension beyond 1982 to attain a 
standard for ozone or CO were required 
to include vehicle I/M as a portion of 
the 1979 revision. EPA evaluated and 
acted on the 1/M portion of Wisconsin's 
1979 SIP revision in 46 FR 25294, on May 
0,1981. The 1982 SIP revision must also 
contain an I/M portion. This portion 
must include the rales and regulations 
for implementing an I/M program that 
will meet the minimum requirements for 
emission reduction, and commitments to 
other program requirements. (1/M 
elements already submitted and 
approved as part of an earlier SIP 
submittal need not be submitted again) 
The 1982 SIP policy published on 
January 22.1981 (46 FR 7182). discusses 
these requirements. 

Wisconsin's proposed SIP includes a 
centralized 1/M program in the 
Southeastern Wisconsin region, not 
including Walworth County, as well as 
the draft rules and regulations of the 
DNR and Department of Transportation 
detailing operational portions of the 
program. The proposed SIP states that 
the program will not be operational 
before April 1.1984. 

B. Major Deficiencies 

The following discussion summarizes 
those portions of the State's proposed 
revisions which contain major 
deficiencies in meeting the requirements 
of the Act EPA's complete evaluation of 
these deficiencies Is contained in the 
technical support memorandum entitled. 
Technical Support Document for the 
1962 SIP for Wisconsin, and in EPA’s 
comment letter to the State dated 
October 26,1982. 
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1 Demonstration of Attainment for 

Ozone 

The Act requires 1982 ozone SIPs to 
demonstrate that all locations in an 
urban nonattainment area will attain the 
SAAQS by 1907. EPA policy requires 
that the precursor emission reduction to 
be achieved by 1987 in a metropolitan 
area be equal or greater than the design 
control percentage for the site indicating 
the greatest need for emission 
reductions. The worst-case monitoring 
site in the Milwaukee demonstration 
irea is UWM-North. Because the DNR 
used a lower emission control estimate 
based on an average of estimates for 
UWM-North and Grafton, the SIP has 
failed to comply with EPA policy and 
the Act EPA policy dictates that the 
fourth-high emission control percentage 
based on the UWM-North data be 
applied to the nonattainment 
demonstration area as a whole. This 
level of control. 41 percent is 
significantly higher than the control 
level of 29 percent demonstrated for the 
seven-county Milwaukee area. Thus, the 
demonstration of attainment of the 
ozone NAAQS in the Milwaukee 
demonstration area is inadequate. 

2 Implementation of Vehicle l/M 

As part of the 1979 SIP. Wisconsin 
submitted, and EPA approved, the State 
plan to begin a mandatory inspection 
and maintenance program by January 1, 
1983. However, the 1/M portion of 
Wisconsin's proposed 1982 SIP delays 
the implementation date to April 1.1984. 
This delay is not consistent with the Act 
and EPA policy. Therefore, the revised 
1/M program is not approvable because 
it does not meet the required 
implementation date of January 1.1983. 

3, Lock of Commitment to Submit 
Stationary Source RA CT Regulations 

Wisconsin's failure to commit to a 
schedule for submission of regulations 
to EPA constitutes a major departure 
from compliance with the 1982 SIP 
requirements as specified by the EPA. 

W isconsin must address RACT III and 
major non-CTG source emissions in the 
SIP. In the case of RACT III sources, the 
State must commit to the adoption and 
submittal of control regulations within 
one year after the January 1st. following 
EPA’s publication of the final version of 
the CTGs. For major non-CTG sources, 
the State, at a minimun, must submit an 
enforceable schedule for the adoption 
end implementation of control 
regulations. Wisconsin may make use of 
• rigorous analytical technique 
employed in photochemical dispersion 
models to demonstrate that additional 
VOC control is not required However. 


this demonstration has not been done 
for the Southeastern Wisconsin region 
and, therefore, RACT ID and major non- 
CTG source controls must be included in 
the SIP. 

C Other Deviations From EPA Policy 
and Requirements 

The following discussion summarizes 
those portions of the State's draft 
revisions which contain deviations from 
EPA policy and guidance given to the 
State regarding the preparation of the 
1982 SIP revisions. EPA's complete 
evaluation of these portions is included 
in EPA's October 28,1982. comment 
letter sent to the State. EPA believes 
that some of the deviations cited in our 
comment letter may not be considered 
major in and of themselves. However, 
the deviations considered together may 
constitute a major deficiency. 

The deviations from EPA guidance 
include deviations in the areas of 
emissions inventory estimation and 
documentation, ozone modeling and 
monitoring, CO emission control 
regulations and demonstration of 
attainment, and emission reductions 
from committed transportation control 
measures. The deviations from emission 
inventory guidance include such items 
as: lack of sufficient documentation on 
some procedures and assumptions used; 
use of incorrect emission factors; use of 
incorrect seasonal and weekday 
adjustment factors; and possible missing 
point source emissions based on EPA 
source directories. The deviations from 
ozone modeling and monitoring include 
items such as: use of low resolution 
OZIPP generated isopleths resulting in 
uncertainty in computed reactive VOC 
emission control requirements; lack of 
sufficient documentation of assumptions 
and calculations; and possibly incorrect 
post 8 a.m. precursor emission fractions 
used in the EKMA. The deviations from 
EPA CO guidance includes items such 
as: failure to adequately address control 
of major (potential to emit more than 
1000 tons CO per year) CO sources; 
inappropriate background CO 
concentration estimates: and possibly 
incorrect adjustment of background 
concentrations. 

EPA is waiting for the State's 
response to EPA's comment letter of 
October 28,1982. and will evaluate any 
response to determine if the State has 
adequately corrected or explained the 
cited deviations. EPA is also specifically 
soliciting public comment on the 
significance of any or all of the 
deviations from EPA policy cited In the 
October 28,1982, comment letter to the 
State. 
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II. Proposed Action 

EPA encourages the State of 
Wisconsin and the public to respond to 
our comments on the proposed SIP. EPA 
further encourages the State to complete 
its SIP revisions and submit the final 
plan to EPA in a timely manner. 

If the major deficiencies discussed in 
Part B above are not remedied, EPA will 
be required to disapprove the revision to 
the ozone and CO. plans. EPA will make 
a judgment on the significance of the 
deviations discussed in Part C above, 
after reviewing public comment and the 
State's response. Under Section 
110(a)(2)(I) and 40 CFR 52.24 (1982), 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of ozone and 
CO in the nonattainment areas to which 
these revisions apply. 

Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 176(a) and 318(b) of the Act. 
Under Section 178(a), EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 318(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
Imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24662 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

However, if the State substantially 
changes the draft revisions—except to 
remedy the deficiencies and deviations 
cited in this notice—EPA will have to 
evaluate those changes, and publish a 
revised notice of proposed rulemaking. 
Otherwise, EPA will publish a notice on 
final rulemaking on the revisions 
discussed in today's notice once the 
State adopts these revisions and 
submits them to EPA for incorporation 
Into SIP. Interested parties may 
participate in the Federal rulemaking 
procedure by submitting written 
comments to the address listed at the 
front of this notice. 

Under Executive Order 12291, today's 
action is not "Major". It has been 
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submitted to the Office of Management 
and Budget (OMB) for review. 

The Administrator’s decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Section 110(aK2KAH*) 
and 110(&H3) of the Act and EPA 
regulations in 40 CFR Part SI. This 
revision is being proposed pursuant to 
Sections 110(a). 172 and 301(a) of the 
Clean Air Act as amended (42 USC 
7410(a) and 7001(a)). 

List of Subjects In 40 CFR Part 52 

Air pollution control Ozone, Sulfur 
oxides. Nitrpgen dioxide. Lead. 
Particulate matter, Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Dated: November 29.1962. 

Valdai V. Adarnku*. 

Regional Administrator: 

(FR Doc. 0411 Flied 141 «*H 

■KJJNQ CODE 1H OP M 


40 CFR Part S2 
(A- 5 -FRL 2263 - 2 ] 

Approval and Promulgation of 
Implementation Plana, Indiana; 1962 
Ozone and Carbon Monoxide 
Attainment Plan 

agency: United States Environmental 
Protection Agency (EPA). 
action: Proposed Rulemaking. 

summary: On September 2.1962, The 
Indiana Air Pollution Control Board 
(IAPCB) submitted a draft of its 
proposed 1962 revisions to the ozone 
(0»j and carbon monoxide (CO) portions 
of the Indiana State impfaaBMftatioe 
Plan (SIP). This submittal was in 
response to Part D of the Clean Air Act 
(Act), which requires states to submit by 
july 1.1962 plans for attaining the O* 
and CO National Ambient Air Quality 
Standards (NAAQS) for those areas 
which could not attain the NAAQS by 
1962 and which have EPA approved 
attainment date extensions. In today's 
action, EPA is presenting the results of 
its preliminary review of the Indiana SIP 
revision, based on the draft plan 
submitted to EPA on September 2.1962. 
At this time, EPA is Identifying portions 
of the plan that are clearly deficient, end 
proposing to disapprove the plan on that 
basis. In addition, this notice identifies 
other deviations from EPA policy 
guidance and requirements. EPA is 
soliciting the State's response and public 
comments on the proposed disapproval 
and the significance of the deviations 
discussed in this notice. The Agency 
will consider these comments in its final 
rulemaking package. 


DATE: Comments must be received on or 
before March 21,1963. 

ADDRESSES: Comments should be 
addressed to: Gary Culezian. Chief 
Regulatory Analysis Section (5AP-26), 
U.S. Environmental Protection Agency, 
Region V. 230 South Dearborn Street 
Chicago, Illinois 60604. 

Please submit an original and three 
copies of all comments, if possible. 
Copies of the draft revision submitted 
by the State. EPA's comments to the 
State, and EPA 4 * present evaluation may 
be inspected during normal business 
hours at (please contact Robert B. Miller 
at (312) 886-6031 prior to visiting the 
Region V office): 

Air Programs Branch, U.S. 

Environmental Protection Agency. 

Region V. 230 South Dearborn Street 

Chicago. Illinois 60604 
Air Pollution Control Division, Indiana 

Board of Health. 1330 W. Michigan 

Street Indianapolis. Indiana 46206 
FOR FURTHER INFORMATION CONTACT: 
Robert B. Miller. Air Programs Branch, 
U.S. Environmental Protection Agency. 
230 S. Dearborn Street Chicago. Illinois 
60604 (312) 886-6031. 

SUPPLEMENTARY INFORMATION: in 
enacting the Clean Air Act Amendments 
of 1977. Congress added Part D to Title 1 
of the Act Under this Part the states 
were required to revise their SIPs for ail 
nonattainment areas and submit the 
revisions to EPA by January 1.1979 
(Sections 171-178 of the Clean Air Act 
Section 129(c) (unoodified) of Pub. L 95- 
95). The revised plan had to provide for 
attainment of the Q* and CO NAAQS by 
December 31,1982. unless a state 
demonstrated that It could not attain 
either the O. or CO NAAQS by that 
date, despite the implementation of all 
Reasonably Available Control 
Technology (RACT). Sections 172(a)(1), 
172(a)(2). 

If EPA approved this demonstration, 
the attainment date for O, or CO could 
be extended up to December 31.1967, 
and the state could defer compliance 
with certain of the Part D planning 
requirements. States receiving such 
extensions were required to suhmit e 
second SIP revision which provides for 
attainment by the approved attainment 
date and which complies with all Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1,1982 (Section 129(c) 
(uncodified). Pub. L. 95-95). On January 
22.1961 (46 FR 7162). EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4,1979 (44 FR 


20372). 1 These requirements for plan 
preparation and EPA policy guidance 
are contained in a November 19,1982 
technical support memorandum entitled 
'Technical Review of Indiana's Draft 
1962 Ozone and Carbon Monoxide State 
Implementation Plan." which is 
available for review at the Region V 
office listed above. 

The State of Indiana submitted, 
among other Hems, its 1979 CO/O* 
nonattainment area SIP revision for 
Clark. Floyd. Lake, and Porter Counties 
on June 28,1979. with supplements on 
May 19, I960; September 24.1980; 
October 9. I960; and October 15,1980. 
EPA conditionally approved Indiana’s 
vehicle emission control inspection and 
maintenance program (I/M) for these 
counties on January 2,1961 (46 FR 36). 
On June 28.1979, the State requested 
that EPA extend the attainment date for 
the O* and CO standards in these areas 
until December 31.1987. On February 11. 
1982 (47 FR 6274), EPA approved this 
request and conditionally approved the 
plan revision as meeting (with the 
exception of VOC regulations for 
stationary sources) the initial 
requirements of Part D. EPA 
conditionally approved Indiana's 
stationary source VOC regulations for 
those source categories addressed in 
EPA's Grou p 1 Co ntrol Technique 
Guidelines (CTG) on October 27,1962 
(47 FR 47552), and has recently 
conditionally approved the Croup II 
CTG regulations. Upon this approval. 
EPA has either approved or 
conditionally approved all the necessary 
parts of Indiana's plan for meeting the 
requirements of Part D of the Act which 
were due before 1962. 

Indiana submitted the draft 1982 
revisions of its CO/O* SIP to EPA on 
September 2.1982. This draft revision 
was used as the basis for State and local 
public hearings held on October 26-27. 
1982. The State is still considering these 
revisions and intends to adopt them 
through its rulemaking procedures in the 
near future. 

EPA reviewed the revisions and 
prepared comments which incorporate 
EPA's evaluation of the overall plan in 
meeting tho requirements of the Act. 
These comments were forwarded to 
Indiana in a November 10,1982. letter 
from David Kee. Director of the EPA 
Region V Air Management Division, to 
Harry D. Williams. Technical Secretary 
of the Indiana Air Pollution Control 
Board. 


* EPA published four eddttioael notice* 
■upplemmtlnj the general preamble tn 1979: Jdy 1 
1979 (44 FR M5AU Auguet 2*. 1979 (44 FR SNRtk 
September 17.1979 (44 FR 53701L end November 23L 
1979 (44 FR 67162]. 
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In order to expedite EPA ralemaking. 
EPA is proceeding with rulemaking 
Action on these revisions as the Siato 
completes its rulemaking. EPA 
ADticipaies the State's response prior to 
final rulemaking. 

KPA’s review of the State's submittal 
it divided into three Sections: 

A Plan Description 

& Major Plan Deficiencies 

C. Other Deviations from EPA Policy 
and Requirements 

A Plan Description 

l Ozone SIP 

O. is formed from various 
precursors—primarily oxides of nitrogen 
and a class of hydrocarbons called 
“reactive volatile organic compounds'* * 
(VOCs). VOC emissions are controlled 
to reduce 0> concentrations. 

Indiana's Oa nonattainment areas 
consist of Allen. Clark. Elkhart Floyd. 
Lake. Porter, and St Joseph Counties. 1 
Of these, extensions were only 
requested for Clark and Floyd Counties, 
which contain the Indiana portion of the 
Louisville (Kentucky Indian a) Urbanized 
Area. 1 and Lake and Porter Counties, 
which contain the Indiana portion of the 
Chicago, Illinois—Northwestern Indians 
Urbnnized Area. 

Indiana proposed 1982 SIP address 
attainment of the 0» NAAQS and VOC 
emission reductions for these four 
counties through a mix of controls on 
stationary and mobile sources. Indiana's 
plan also contains a contingency that if 
monitoring in Indians shows the 
standards are still being violated in 
1985. despite the emission reductions 
expected to occur in the interim, then 
additional measures would be adopted 
by the State to bring these areas into 
attainment by 1967. These measures 
inc lude implementation of a vehicle I/M 
program, gasoline station stage II vapor 
recovery controls, and RACT controls 
on major sources where such controls 
do not currently exist 

To determine the reduction needed for 
attainment the Empirical Kinetics 
Modeling Approach (EKMA) model was 
used. 4 Based on these analyses. Indiana 


1 lender Section KF(dJ of the Clean Air Act the 
Mninistrator of EPA promulgated the attainment 
•tataa for each area of every State. THeee counties 
In Indiana were designated nonettafoment far O* on 
MarchS. 1 8 TB (43 KR 80A2J. 

1 -'rhantmd araae are (fefioad by the Bureau of 
tbe Cenme. They coneiet of a central dty. or dtiaa, 
•nd aomxindtaf doeeiy MrttWd te rr i t o ry. Pot the 
purpoaea of impteoaenUns the 1977 Amendments to 
the Act EPA ueec the area and population census 
(lets as defined at that time. 

* EPA guidance for the use of EKMA In 
'Xrrmfotog the amount of VOC control needed is 
found ta Gvtdanc* for Urn of Cjty+poafic £K\tA fa 
^poring Oxatto S//V. March 1961. KPA-480/+-60- 
(07. 


has determined that a 32% emission 
reduction of VOC emissions from 
stationary and mobile sources is 
necessary to achieve the O* standard in 
the overall Louisville area. i.e.. Jefferson 
County, Kentucky and Clark and Floyd 
Counties. Indiana, and that a 16% 
reduction is necessary to attain the Oa 
standard in Lake and Porter Counties. 

Indiana's 1962 plan projects a 33% 
reduction in VOC emissions in Floyd 
and Clark Counties, a 32% reduction In 
the overall Louisville area, a 31% 
reduction In Lake and Porjer Counties, 
and a 34% reduction In the Northwest 
Indiana/Northeast Illinois area. Indiana 
found that an 11% VOC reduction in 
Indiana will be necessary to attain the 
Oa standard In Illinois. Indiana asserted 
that the 31% VOC reduction predicted to 
occ ur in Indiana should ensure that 
Indiana's VOC emissions will not 
prevent the attainment of the Oa 
standard in Illinois. 

Indiana has stated that emissions 
from Indiana do not contribute to 
violations of the Oa standard in 
Southeast Wisconsin and. therefore did 
not provide in its strategy the emission 
reductions necessary to attain the O* 
standard in Kenosha and Racine 
Counties in Wisconsin (the counties 
immediately north of the Chicago. 
Illinois-Northwestern Indiana 
Urbanized Area). Data provided by the 
State of Illinois indicate to EPA that an 
approximate 50% reduction in emissions 
in the Chicago, Illinois-Northwestern 
Indiana Urbanized Area is necessary if 
these Wisconsin counties are to attain 
the Oa standard. Emission reductions 
predicted to occur in Indiana are less 
than 50%. Therefore, attainment of the 
Oa standard In Wisconsin will be 
prevented by emissions from Indiana 
(and Illinois), in contravention of 
Section 110(a)(2KE) of the Act 

Z CO SIP 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in centra] business 
districts, where vehicles tend to idle for 
relatively long periods. 

Indiana's attainment demonstration 
for CO in Lake County relies principally 
on rollback modeling. The modeling 
shows a need for a 10% reduction in CO 
emissions. Indiana's revision 
demonstrates a 42% emission redaction 
due to the Federal Motor Vehicle 
Control Program (FMVCP) and an 
additional 4% due to transportation 
control measures (TCMs). The submittal 
also presents hot spot modeling using 
techniques described in Volume 9 of 
Guidelines far Air Quality Maintenance 
Planning and Analysis and using the 


CALINE 3 computer dispersion model. 
This modeling demonstrates that 
exceedances of the CO standard could 
be expected at 34 locations in Lake 
County. Therefore. Indiana did not 
demonstrate attainment of the CO 
standards at all locations in Lake 
County. 

3. Stationary and Mobile Source Control 
Measures Contained In Ozone and CO 
SlPs 

(a) Stationary Source Reasonably 
Available Control Technology (RACT): 
The Act requires states to adopt RACT 
in nonattainment areas. Therefore, as 
part of the I9&2 submittal states must 
either (1) include regulations requiring 
RACT for all sources of VOCs covered 
by a Control Technique Guideline (CTG) 
and all remaining major stationary 
sources of VOCs with the potential to 
emit more than 100 tons of VOC per 
year, or (2) must commit to adopt such 
regulations and provide an enforceable 
schedule for their adoption. 

As stated before. Indiana hat adopted 
RACT regulations for the 15 CTG Group 

I source categories and the 9 CTG Group 

II source categories. EPA has 
conditionally approved these 
regulations. The 1962 Indiana strategy 
does not however, contain or provide 
enforceable commitments to adopt any 
additional control measures. Indiana 
indicates that it may adopt control 
regulations for the 6 Group HI CTG 
source categories once these CTGs 
become available. However. Indiana 
makes the adoption of such regulations 
contingent on the draft guidelines being 
"acceptable- to it If the State finds the 
draft CTG's to be acceptable. It has 
committed to develop a VOC regulation 
for the 6 RACT in sources by July 6, 

1983. # 

Indiana's 1982 strategy also discusses 
a "contingency plan" for adopting RACT 
regulations for miscellaneous major 
sources. This contingency plan, as 
discussed earlier, is to be implemented 
only if a review in 1985 of air quality 
data shows these controls are needed to 
meet the Oa air quality standard by the 
end of 1987. Source categories that may 
be controlled then include the following: 
Coke oven missions, adhesive 
application, barge and tanker loading of 
volatile organic liquids, beer making, 
fabric printing, surface coating of large 
ships, and wine making. The State's 
"contingency plan" commitment and its 
commitment to adopt RACT for CTG III 
sources only if the guidelines are 
"acceptable" do not comport with the 
Act's unconditional requirement that 
RACT must be adopted for all VOC 
sources. 
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(b) Federal Motor Vehicle Control 
program (FMVCP): The Indiana 1982 
plan takes credit for those emission 
reductions which will be attained from 
the auto emission controls contained in 
the national FMVCP. 

(c) Transportation Control Measures 
(TCMs): Indiana adopted multiple TCM 
commitments as a part of its 1979 SIP 
plan (see EPA's conditional approval of 
that plan (47 FR 6274. February 11. 

1982)). Additional TCMs have been 
identified in the 1982 strategy to reduce 
VOC and CO emissions for the Lake and 
Porter Counties areas. These are: speed 
limit reviews, placing traffic signals on 
flash, removal of nonwarranted stop 
signs, carpooling, employee vanpooiing, 
and various projects already under 
consideration in the Northwestern 
Indiana Regional Planning Commission's 
(NIRPC) annual Transportation 
Improvement Program (TIP). 

For Clark and Floyd Counties, the 
following TCMs have been identified to 
reduce ozone emissions: Selected 
measures from the transportation 
improvement program, improved ride- 
sharing. and improve transit 

These TCMs were referenced In the 
1982 strategy, but the plan does not 
clearly document that commitments 
have been obtained to implement these 
measures. 

(d) Inspection and Maintenance (1/ 

M): All major urban areas that needed 
an extension beyond 1982 to attain a 
standard for O* or CO were required to 
include vehicle I/M as a portion of the 
1979 revision. EPA evaluated and 
conditionally approved on January 2, 

1981 (48 FR 36) the I/M portion of 
Indiana's 1979 SIP revision, which was a 
plan and commitment to implement a 
contractor-run. centralized program by 
January 1983. The 1982 SIP revision also 
must contain the rules and regulations 
for implementing an I/M program that 
will meet the minimum requirements for 
emission reduction, and commitments to 
other needed program details. (I/M 
elements already submitted and 
approved as part of earlier SIP 
submittals did not need to be submitted 
again.) The 1982 SIP policy published on 
January 22.1981 (46 FR 7182) discusses 
these requirements. 

The Indiana Air pollution Control 
Board's (IAPCB) 1982 plan, however, 
removes its earlier commitment to 
implement an I/M program. The IAPCB 
now maintains that an 1/M program 
should not be a part of the 1962 plan at 
this time, because the Board does not 
consider I/M to be a reasonably 
available control strategy. The IAPCB 
contends that the Act does not require 
an I/M program in Indiana at this time, 
based on its interpretation of 


Congressional Intent regarding I/M 
programs. The IAPCB indicates that an 
I/M program will be pursued in the 
future only if all other planned control 
measures fall short of meeting interstate 
air quality goals. 

The LAPCB's draft 1982 strategy raises 
four basic issues which are presented as 
contingencies to I/M program 
implementation in the State. First, the 
plan commits to I/M implementation 
only if it is necessary to attain the 
NAAQS by 1987, as determined through 
monitoring in future years. This is 
inconsistent with the Act and with 
EPA's I/M implementation policy, which 
require an I/M program if an area will 
not attain the NAAQS by 1982. Further, 
the plan states that."[i]n fact Indiana 
will not commit to an I/M program until 
its neighboring states also commit to 1/ 
M program implementation". This 
contingency bears no relationship to the 
legal requirements of the Act or to EPA's 
policy for I/M implementation. Indiana's 
1/M program connot be contingent on 1/ 
M programs in neighboring states. If a 
neighboring state fails to implement a 
required I/M program, then EPA will act 
upon that state's failure consistent with 
the Act's requirements. 

The LAPCB's plan also state that EPA 
must develop a consistent policy which 
insures that the same type of I/M 
program is implemented within the same 
interstate region, as well as similar 
implementation schedules. In actuality, 
Indiana. Illinois and Kentucky all 
committed in their 1979 SIFs to 
implement similar programs a 
contractor-run. centralized I/M program 
starting in January 1983. Additionally, 
EPA's policy to implement the I/M 
requirements of the 1977 Amendments 
to the Act is unchanged from its 
inception in 1978 and 1979 (see the July 
17,1978 memorandum on EPA's 
Inspection/Maintenance Policy from 
David G. Hawkins, then Assistant 
Administrator for Air and Waste 
Management, to Regional 
Administrators. Regions I-X, and 
subsequent Federal Register notices 
listed earlier in this notice), which 
require programs to achieve specified 
reductions in hydrocarbons and carbon 
monoxide emissions. EPA has also 
maintained the policy that mandatory, 
decentralized program must begin by 
December 31,1981 and mandatory, 
centralized programs by December 31. 
1982. EPA's policy I/M is consistent, 
without imposing rigid uniformity on the 
development of State programs. The 
LAPCB's contention that I/M policy Is 
not consistent not evenhanded, and not 
comprehensive is unsupportable based 
upon EPA’s policy history. 


Finally, the LAPCB's 1982 plan states 
that Indiana will not implement an I/M 
program if Jefferson County, Kentucky's 
I/M program uses only CO cutpoint 
emission limits, as opposed to requiring 
both CO and VOC emission limits to be 
met Contrary to what the LAPCB plan 
states, an I/M program, based on only 
CO cutpoint limits, is an effective means 
of reducing VOC emissions. Jefferson 
County's proposed program will achieve 
the reduction in hydrocarbons required 
under EPA policy, as demonstrated in 
computer runs of the MOBILE 2 model 
conducted specifically for the Jefferson 
County. Kentucky program design. Even 
though Jefferson County may test for CO 
emissions only, the repairs required to 
correct CO failures will result in 
measurable reductions in VOC 
emissions. Thus, the lAPCB's contention 
that Jefferson County must have a VOC 
cutpoint in order to achieve emission 
reductions has no basis in fact. 

B. Major Plan Deficiencies 

EPA's approval criteria for the 1982 
plans are contained in a January 22,1981 
(48 FR 7182) Federal Register notice. As 
discussed earlier. Indiana's plan 
significantly deviates from these criteria 
as follows: 

(1) The plan does not contain 
enforceable commitments either to 
adopt RACT for Group III CTG sources 
or to adopt RACT emission limits for all 
other major VOC sources. 

(2) The LAPCB has withdrawn its 
commitment to implement an I/M 
program by January 1.1983. 

(3) Although the projected emission 
reductions predicted to occur in Lake 
and Porter Counties appear to be 
sufficient to attain the O* standard in 
Indiana and to contribute to attaining 
the O a standard in Illinois, the 
reductions, when combined with those 
predicted to occur in Illinois, are not 
sufficient so that the O* standard can be 
attained in Wisconsin. The plan, 
therefore, does not meet the 
requirements of Section 110(a)(2)(E) of 
the Act 

(4) Indiana has developed a 
contingency plan which includes RACT 
on all miscellaneous major sources, 
stage II vapor recovery for gasoline 
stations, and a vehicle I/M program. The 
plan provides that these measures will 
be implemented in either or both 
Northwest Indiana and in Clark and 
Floyd Counties only if 1985 analyses of 
air quality in these areas show that 
these measures are needed to attain the 
standard by 1987. Indiana's contingency 
approach deviates from the Act and 
EPA's approval criteria in that in 
relying on contingency measures to 
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achieve* necessary emission reductions, 
the plan does not contain an enforceable 
strategy for assuring that the standards 
will be attained as expeditiously 88 

practicable. 

(5) Finally, although Indiana’s CO 
plan shows attainment at all CO sites In 
Lake County where ambient monitors 
are located, it fails to address 
attainment of the CO standard at 34 
predicted nonattainment locations in the 
County. The State, therefore, has filed to 
demonstrate attainment of the CO 
itandard in Lake County. 

Further information on these and 
other deficiencies in the 0*ond CO 
plans are contained in EPA's November 
19,1982 technical support memorandum 
and In EPA’s November 10,1902 
comment letter to the State. 

C. Other Deviations from EPA Policy 
and Requirements 

In addition to the above deviations, 
Indiana's 1982 plan deviates in a variety 
of other respects from EPA's guidance 
and the requirements of the Act These 
deviations are detailed in EPA's 
comments on the Indiana SIP as 
transmitted by letter from David Kee to 
Harry Williams dated November 10, 

1982. These comments cover deviations 
from guidance on area, mobile, and 
point source emissions inventories, 
ozone modeling and air quality data, the 
carbon monoxide attainment 
demonstration, stationary source 
measures, vehicle inspection and 
maintence, and transportation control 
measures. The comments on the various 
portions of the emission inventory 
generally reflect either probable 
inaccuracies In the inventory or facets of 
the inventory which are not documented 
enough to be suitably evaluated. 

Examples of such comments are: 

(1) The plan did not document the 
major VOC point sources for Lake and 
Porter Counties. 

(2) The plan did not document the 
modeling for the Louisville Urbanized 
Area such that it could be evaluated by 

EPA. 

(3) The plan did not address EPA’s 
requirement that RACT be imposed on 
all major sources of CO. 

(4) The plan did not include evidence 
of commitments by the implementing 
agencies to implement the specified 
TCM measures. 

These and other deviations are 
discussed In more detail in EPA's 
November 10,1982 letter sent to the 
State. EPA believes that any one of the 
deviations cited tn the comment letter 
may not be considered major in and of 
itself. However, all of the deviations 
considered together may constitute a 


major deficiency. Therefore, EPA is 
waiting for the State’s response to these 
deviations and will evaluate any 
response to determine if the State has 
corrected the deviations. EPA is also 
specifically soliciting public comment on 
the significance of any or all of the 
deviations from EPA policy cited in the 
November 10,1982 comment letter to the 
State. 

Proposed Action 

EPA is proposing to disapprove 
Indiana's 1982 O, and CO plan because 
it deviates from die requirements of the 
Act. These deviations include failure to 
make a noncontingent commitment to an 
inspection and maintenance program, 
failure to provide enforceable, 
noncontingent commitments to adopt 
RACT regulations for Group III source 
categories and for ail remaining major 
sources, failure to demonstrate 
attainment of the 0$ standard In all 
impact areas, specifically Southeast 
Wisconsin, and failure to demonstrate 
attainment of the CO standard. 

EPA requests that the State of Indiana 
and the public respond to our comments 
on the draft revisions and on EPA's 
proposed disapproval. EPA encourages 
the State to modify Its proposed plan to 
meet the objections delineated in EPA’a 
November 10,1982 comment letter, this 
notice of proposed rulemaking, the 
technical support document for this 
notice, and any comments EPA may 
receive in response to this notice. EPA 
finally encourages the State to submit a 
final, approvable plan to EPA in a timely 
manner. If the State changes the draft 
revisions to remedy all of the 
deficiencies dted in this notice and in 
EPA's comments to the State. EPA will 
publish a notice approving the plan. If 
the State substantially changes the plan 
in a manner other than that suggested to 
the State, EPA will evaluate those 
changes, and publish a revised notice of 
proposed rulemaking. 

However, if the major deficiencies 
previously discussed In Part B are not 
remedied. EPA will be required to 
disapprove the revisions to the 0» and 
CO plans. EPA will moke a judgment on 
the significance of the deviations 
discussed in Part C after reviewing 
public comment and the State's 
response. Under Section 110(a)(2)(I) of 
the Act and 40 CFR 52.24 (1982), 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of VOC and 
CO in the nonattainment areas to which 
these revisions apply. Disapproval may 
also result in restrictions on Federal 
funding pursuant to Sections 178(a) and 
318(b) of the Act. Under Section 178(a). 


EPA and the Department of 
Transportation must limit funds for air 
quality planning, transportation 
projects, and certain other categories of 
projects in any nonattainment area 
where transportation control measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 318(b). the 
Administrator has discretion to Limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24602 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

Interested parties may participate in 
the Federal rulemaking procedure by 
submitting written comments to the 
address listed at the front of this notice. 
EPA is providing a 45-day comment 
period on this portion of the State's Part 
D SIP in order to expedite Federal 
rulemaking because of the passage of 
the Act's deadline of July 31.1962, by 
which 1982 O* and CO plans sufficient 
to attain the NAAQS must be adopted 
by the State and submitted to EPA. 

Under Executive Order 12291. today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

The Administrator’s decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2)(A)- 
(K) and 110(a)(3) of the Act. and EPA 
regulations in 40 CFR Part 51. This 
revision is being proposed pursuant to 
Sections 110(a). 172, and 301(a) of the 
Clean Air Act as amended. 42 U.S.C. 
7410(a), 7502 and 7801(a). 

List of Subjects in 40 CFR Pari 52 

Air pollution control Ozone. Sulfur 
oxides, Nitrogen dioxide. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Intergovernmental 
relations. 

Dated: November 30.1982. 

Veldes V. Ademkue. 

Regional Administrator " 
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40 CFR Part 52) 

IA-5-FRL 2263-11 

Approval and Promulgation of 
Implementation Plana; Illinois 1982 
Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency. 

action: Proposed rulemaking. 

summary: The purpose of this document 
is to address the 1982 State 
Implementation Plan (SIP) revision 
which has been submitted in draft form 
by the Illinois Environmental Protection 
Agency (IEPA), pursuant to the Part D 
requirements of the Clean Air Act 
(hereafter referred to as the Act). Part D 
of the Act requires a plan to be 
submitted by July 1.1962, to attain the 
ozone and carbon monoxide (CO) 
National Ambient Air Quality Standards 
(NAAQS) in nonattainment areas with 
approved attainment date extensions. In 
today s action, EPA is presenting the 
results of its preliminary review of the 
Illinois SIP revision based on the draft 
plan submitted to EPA on June 30,1982. 
At this time. EPA is identifying portions 
of the plan that are clearly deficient, and 
proposing to disapprove the plan on that 
basis. In addition, this notice identifies 
other deviations from EPA policy 
guidance and requirements. EPA is 
soliciting the State's response and public 
comments on the proposed disapproval 
and the significance of the deviations 
discussed in this notice. The Agency 
will consider these comments in its final 
rulemaking package. 

DATE: Comments must be received on or 
before March 21,1983. 
addresses: Comments should be 
addressed to: Gary Gulezian, Chief. 
Regulatory Analysis Section (5AP-11), 
U.S. Environmental Protection Agency, 
Region, V. 230 South Dearborn Street, 
Chicago, Illinois 60604. 

You may inspect copies of the draft 
SIP submitted by the State and EPA's 
evaluation during normal business hours 
at: 

U.S. Environmental Protection Agency. 
Region V; Air Programs Branch, 230 
South Dearborn Street, Chicago. 
Illinois 60604, and at: 

Illinois Environmental Protection 
Agency. Division of Air Pollution 
Control. 2200 Churchill Road, 
Springfield. Illinois 62706. 

FOR FURTHER INFORMATION CONTACT: 
Randolph O. Cano, at (312) 886-6035. 
SUPPLEMENTARY INFORMATION: The Act 
Amendments of 1977 added a new Part 
D to Title I of the Act Under this Part, 
the States had to revise their State 


Implementation Plans (SIPs) for all 
nonattainment areas and submit the 
revisions to EPA by January 1,1979 
(Sections 171-178 of the Act: Section 
129(c) (uncodified) of Pub. L 95-95). The 
revised plan had to provide for 
attainment by December 31,1982, unless 
the State demonstrated that it could not 
attain either the ozone or CO standard 
by the date despite the implementation 
of all reasonably available control 
technology (RACT) (Sections 172(a)(1), 
172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for ozone or CO 
could be extended up to December 31, 
1987, and the State could defer 
compliance with certain of the Part D 
planning requirements. States receiving 
such extensions were to submit a 
second SIP revision that provides for 
attainment by the approved attainment 
date and complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified). Pub. L 95-95). On January 
22,1981 (46 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 
20372). 1 Other requirements for plan 
preparation and EPA policy guidance 
are contained in a technical support 
memorandum dated November 15,1982 
which is available for review at the 
Region V office listed above. 

The State of Illinois submitted an 
initial SIP revision for the Northeastern 
Ullinois ond St Louis (Illinois portion) 
Metropolitan CO/ozone nonattainment 
areas in April 1979. The State requested 
that EPA extend the attainment date for 
the standards in these areas until 
December 31,1987. EPA approved this 
request and conditionally approved the 
initial plan revision on February 21.1980 
(45 FR 11472). 

Illinois submitted its draft 1982 
revisions to its CO/ozone SIP on June 
30.1982. This draft revision was used as 
the basis for State and local public 
hearings held on August 23, August 26. 
and September 14.1982. The State is still 
considering these revisions and 
proposes to adopt them through its SIP 
revision procedures. EPA reviewed the 
revisions and prepared comments which 
incorporate EPA's evaluation of the 
overall plan in meeting the requirements 
of the Act This evaluation was 
forwarded to Illinois in a letter from 


1 EPA published four additional notice* 
aupplcmentlng the general preamble In 1979 July 2. 
1979 (44 FR 30563): Auguat 26. 1079 (44 FR 50971); 
September 17.1979 (44 FR 69781); and November 23. 
1979 (44 FR 67182). 


EPA dated August 23,1982. EPA's 
evaluation is also contained In a 
technical support memorandum dated 
November 15,1982. In the interim, EPA 
is proceeding with rulemaking action on 
these revisions as the State completes 
its SIP revisions. EPA anticipates the 
State's response prior to final 
rulemaking. 

EPA's review of the State's submittal 
is divided into three discussions. 

A. Plan Description: 

B. Major Plan Deficiencies; and, 

C. Other Deviations from EPA policy 

and Requirements. 

A. Plan Description 

J. Ozone Demonstration of Attainment 

Ozone is formed from various 
precursors—primarily oxides of nitrogen 
and '‘reactive volatile organic 
compounds" (VOCs). VOC emissions 
are controlled to reduce ozone 
concentrations. 

The ozone portion of the SIP revision 
contains assessments of emission 
reductions needed to achieve the 
standard and projections of the emission 
reductions that are expected. The 
assessments of emission reduction 
requirements are based on the Empirical 
Kinetics Modeling Approach (EKMA). 
This modeling approach considers the 
chemical and local meteorological 
influences on ozone formation in 
estimating the emission reductions 
needed to attain the air quality standard 
for ozone. The SIP also includes an 
inventory of emissions in I960, and 
inventory of emissions projected to 
occur in 1987 if no regulations beyond 
RACT II were adopted, and inventories 
of projected 1987 emissions if various 
additional regulations were adopted. 
The SIP also includes discussion of 
these possible additional control 
strategies, giving a particularly detailed 
description of proposed regulations for 
controlling emissions from a variety of 
stationary source categories. The SIP 
then compares the 1987 emissions 
inventories to the 1980 inventory to 
show that sufficient emission reductions 
will be obtained to meet the air quality 
standard. 

The Illinois ozone SIP estimates a 
range of control requirements rather 
than making a single best estimate. This 
approach was used in both the Chicago 
area and the East St Louis area. Illinois 
shows that in both areas the lower end 
of the range is met by emission 
reductions attributable to already 
adopted regulations (including "RACT 
I," the Federal Motor Vehicle Control 
Program, and Transportation Control 
Measures) in combination with "RACT 
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Q regulations and the additional set of 
proposed stationary source regulations 
described in the SIP. Illinois shows that 
to both urban areas, the upper end of the 
control requirements range can be met 
on a contingency basis. That is, the SIP 
itBtes that if future air quality data 
indicate the need, the State will 
implement a “Contingency Program** 
Including Stage U vapor recovery and 
credit for plant shutdowns. The State 
may, in addition, implement an 
inspection and maintenance program, if 
necessary. Furthermore, in the Chicago 
area, the SIP distinguishes between the 
range of control requirement based 
solely on Illinois air quality 
data and the range of control 
requirements based on air quality for 
the entire impact area including 
Southeast Wisconsin. 

Specifically, the SIP states for ozone 
to the Chicago area that the Illinois data 
show a need for 0% to 11% reduction in 
emissions, and the Wisconsin data 
imply a need for 20% to 41% reduction in 
emissions. The SIP indicates that the 
lower end of the control requirement 
range based on Illinois data has already 
been met, and the lower end of the 
control requirement range based on the 
complete data set will be met by the end 
of 1963, based solely on the existing 
control program plus “RACTII.” This 
demonstration is based on emissions 
data for six counties in Northeast 
Illinois including Cook. Dupage. Kane, 
Lake, McHenry and Will Counties. The 
demonstration does not currently 
consider emissions in either Porter or 
Lake County, Indiana. 

In the East $L Louis area, the SIP 
indicates a need for 16% to 35% emission 
reduction. The SIP states that the lower 
end of the range has aready been met, 
and the upper end of the range will be 
met by 1965 or 1966, depending on the 
growth in auto traffic. This 
demonstration is based on emissions 
data for three counties in the East St 
Louis area, including Madison, Monroe 
and St. Clair Counties. The 
demonstration does not currently 
consider emissions from the Missouri 
portion of the St. Louis area. 

t The CO Demonstration of Attainment 

CO violations are caused primarily by 
automobile emissions. They generally 
occur in the areas around major 
intersections, or in central business 
districts, where vehicles tend to idle for 
relatively long periods. 

For carbon monoxide in the Chicago 
area, the SIP uses several tools for 
demonstrating attainment The 
downtown area attainment 
demonstration is based on a multiple 
regression analysis using several years 


of data which correlates annual second 
highest concentration, annual frequency 
or exceedances, and annual 
exceedance-dose with trends in 
emissions. For the remainder of the 
Chicago area (apparently including the 
same six counties as included in the 
ozone demonstration area], a modeling 
analysis using the CLA1NE 3 model was 
conducted to assess the 1987 
concentrations at intersections and at 
other critical locations along 
expressways and major arterial 
roadways. 

3. Stationary and Mobile Source Control 
Measures Contained in the Ozone and 
CO SIP 

a. General and Federal Motor Vehicle 
Control Program: The Illinois SIP 
describes a variety of measures for 
reducing hydrocarbon emissions so as to 
reduce ozone concentrations. Some of 
these control measures have already 
been adopted, including “RACT L” 
which controls emissions from 15 
categories of stationary sources, and the 
Federal Motor Vehicle Control Program. 
(FMVCP). The Illinois SIP also 
calculates emissions as if “RACT 11“ 
had already been adopted, although in 
fact the regulations for these nine 
categories of stationarysources have not 
yet been adopted by the State of Illinois. 
The Illinois SIP also describes in 
substantial detail a set of proposed 
regulations for six additional categories 
of stationary sources plus miscellaneous 
major stationary sources but makes no 
statement of commitment to the ultimate 
adoption of such regulations. The SIP 
discusses certain transportation control 
measures, (TCM’s) which have been 
adopted and takes credit for these and 
other unspecified TCM’s which are 
expected to be adopted In the future. 

'The SIP also briefly describes several 
other measures which may be adopted 
on a contingency basis. 

b. Stationary Source Control 
Measures: The Act requires States to 
adopt RACT. Therefore, as part of the 
1982 submittal. States must submit 
adopted RACT regulations for all 
sources of VOCs covered by a Control 
Technique Guideline (CTG) and all 
remaining major stationary source of 
VOCs with the potential to emit more 
than 100 tons of VOC per year. 
Alternatively. EPA requires that the 
submittal either include a legally 
enforceable commitment and schedule 
to implement RACT for these sources, or 
documentation of the State's 
determination that the existing level of 
control represents RACT for each of 
these sources. 

The stationary source regulations 
proposed in the plan cover process leaks 


from chemical and plastics 
manufacturing, asphalt roofing 
manufacturing, volatile organic liquid 
storage, offset and letterpress printing, 
petroleum solvent dry cleaning, wood 
products finishing, and miscellaneous 
other sources with the potential to emit 
over 100 tons of hydrocarbons per year. 
For each of these categories, the SIP 
Includes a discussion of the processes 
involved, the emissions before and after 
the controls are in place, and the 
economic reasonableness of these 
controls. The SIP states that these 
regulations have been proposed to the 
Illinois Pollution Control Board, and the 
SIP includes the text of the proposed 
regulations. However, the SIP includes 
no discussion of or commitment to a 
schedule for adopting these or similar 
regulations, and the SIP makes no 
statement of commitment to the ultimate 
adoption of such regulations. 

Therefore. Illinois' submittal does not 
contain a legally enforceable 
commitment and schedule to implement 
RACT to control VOC emissions. 

The SIP also describes a contingency 
plan which may be adopted pending a 
future review of air quality data. This 
plan includes Stage B vapor recovery 
(Le., recovery of gasoline vapors from 
auto refueling) and taking credits for 
emission reductions caused by plant 
shutdowns since 1980. 

a Vehicle Inspection and 
Maintenance: The SIP states that a 
vehicle inspection and maintenance 
program (1/M) will be adopted only if 
future air quality data Indicate that 
attainment by December 31.1982 would 
not otherwise occur. Chapter V1IJ of the 
SIP describes IEPA's interpretation of 
legal requirements with respect to I/M 
and estimates the potential impacts and 
costs of I/M programs in the Chicago 
and East St. Louis areas. IEPA contends 
that the I/M program is not a reasonably 
available control measure due to low 
cost-effectiveness. Therefore, the Act 
does not require its Implementation 
unless absolutely necessary to meet the 
air quality standard. 

The State has devoted over 00 pages 
of its SIP to presenting an historical 
perspective of the study and evaluation 
of I/M In Illinois. The major issue raised 
regarding the reasonableness of 1/M is 
the cost-effectiveness of the program. In 
these recent cost effectiveness 
estimates, the State revised previous 
assumptions used in earlier estimates. 
These new assumptions reflect 
recommendations which were contained 
in a May 16,1961, letter to Daniel 
Goodwin. Manager. Division of Air 
Pollution Control. IEPA. from Charles 
Gray. Director. Emission Control 
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Technology Division. This letter 
provided comprehensive comments on 
Illinois’ previous cost-effectiveness 
calculations. A second major issue 
relates to the required data for the 
implementation of the program. The 
State's contention is that only a 
schedule is required for the program 
should it be needed as a future control 
measure. 

All major urban areas that needed an 
extension beyond 1982 to attain a 
standard for ozone or CO were required 
to include vehicle I/M as a portion of 
the 1979 revision. EPA evaluated and 
acted on the 1/M portion of Illinois 1979 
SIP revision in the Federal Register at 45 
FR 11472 on February 2.1980. The 1982 
SIP revision must also contain an I/M 
portion. This portion must include the 
rules and regulations for implementing 
an I/M program that will meet the 
minimum requirements for emission 
reduction, and commitments to other 
needed program details. (I/M elements 
already submitted and approved as part 
of an earlier SIP submittal need not have 
been submitted again.) The 1982 SOP 
policy published on January 22.1981 (48 
FR 7182) discusses these requirements. 

d. Transportation Control Measures 
(TCM's): The Transportation Control 
Plan (TCP) for Northeastern Illinois 
describes eight TCM's to be 
implemented to obtain the hydrocarbon 
(HC) reduction goal. The TCP will 
implement the following TCM's: public 
transportation, ridesharing. traffic flow 
improvements, bicycle promotion, long 
range transit parkand-ride lots, 
alternative work schedules, and 
exclusive bus/carpool lanes. 

The TCP for East St Louis describes 
six TCM's to be implemented to attain 
the HC and CO emission reduction 
targets. The TCP will implement the 
following TCM package: traffic flow 
improvements, electric vehicles use. 
increase in ridesharing, increase in van 
pooling, 30% increase in transit 
riderthip. and park and ride lots. 

The SIP also describes related items 
such as the meeting of basic 
transportation needs, plans for 
monitoring the progress in implementing 
TCM's, TCM contingency plans, and 
criteria and procedures to determine 
conformance of the annual 
transportation improvement program 
with the SIP. 

B. Major Plan Deficiencies 

The following discussion summarizes 
those portions of the State's draft 
revisions which contain major 
deficiencies in meeting the requirements 
of the Act. A more complete evaluation 
of these deficiencies is contained in 


EPA's comment letter to the State dated 
August 23,1982. 

Vehicle Inspection and Maintenance 

The State has not implemented the 1/ 
M program to which it committed in its 
1979 State Implementation Plan. Further, 
the I/M portion of the Illinois SIP does 
not contain the various elements 
required under EPA's 1982 SIP policy. 
Particularly, there is no commitment to 
implement I/M by December 31.1982, 
and there are no rules and regulations 
included The SIP also commits to I/M 
implementation only if it Is necessary to 
attain the National Ambient Air Quality 
Standards by 1987, as determined 
through monitoring In future years. This 
contingent commitment is Inconsistent 
with the Act, as amended, and with EPA 
I/M implementation policy. Thus the 
Illinois SIP does not meet the 
requirements of the 1982 SIP policy. 

Regulations for Stationary Sources 

Illinois has not included a 
commitment for the adoption and final 
submittal of the VOC RACT regulations 
for sources covered by the Group 11 and 
Group in CTGs. and for all other major 
VOC sources not covered by CTGs. 

In the case of RACT ID sources, 
Illinois, as a minimum, must commit to 
the submittal of control regulations 
within one year after the january 1st 
following EPA's publication of the final 
version of each CTG. This commitment 
must be made by all agencies which are 
in any way responsible for adopting 
these regulations. 

For major non-CTG sources, the State 
as a minimum must submit an 
enforceable schedule for the submittal 
of control regulations. Again, the SIP 
must provide commitments to adopt 
these regulations by all agencies which 
are in any way responsible. The 
proposed schedule must be as 
expeditious as practicable. 

For regulations for RACT III and 
major non-CTG sources, a legally 
binding schedule must include 
commitments from all legally 
responsible governmental entities 
involved in the development and 
adoption of the regulations. 

The above requirements have not 
been met. The SIP implies that RACT II 
regulations will be adopted soon, but 
provides no enforceable commitment to 
complete the adoption of these 
regulations. Illinois provides language 
for and discussion of proposed 
regulations for Group III sources and 
miscellaneous major sources, but 
provides no assurances that these or 
any similar regulations will be adopted. 
Furthermore, the SIP provides no 
commitments by the Illinois Pollution 


Control Board (IPCB), although the IPCB 
plays a central role in adopting RACT 
regulations. The SIP fails to provide the 
necessary commitments to adopt these 
regulations. 

Reliance on Contingency Measures and 
Related Modeling Deficiencies 

EPA has provided detailed guidance 
on procedures for estimating emission 
reductions necessary to meet the ozone 
air quality standard. (See. for example. 
Guidelines for Use of City Specific 
EKMA in Preparing Ozone SIPsJ) A 
demonstration of attainment of the 
standard must include a demonstration 
that enforceable control measures will 
cause emissions to be reduced at least 
as much as the recommended 
procedures show is needed. 

The Illinois ozone SIP does not 
provide a suitable demonstration of 
attainment First the SIP relies on 
contingency measures to achieve some 
of the emission reductions that may be 
necessary. These measures cannot be 
enforced, in part, because by definition 
the State has not committed to adopting 
these measures. Thus, the SIP 
demonstrates that the "noncontingent 
measures" may not be sufficient to 
attain the standard 

Second the SIP provides ranges of 
estimates of emission control 
requirements, rather than providing 
single best estimates of control 
requirements for each demonstration 
area. This makes it difficult to fudge 
whether an appropriately derived best 
estimate of control requirements will be 
achieved. Nevertheless, by developing a 
range of control requirements estimates. 
Illinois implies that the best estimate of 
control requirements may be as high as 
the upper end of the range. 

If EPA were confident that the best 
estimate of control requirements was 
within EPA’s range, EPA could judge 
Illinois' attainment demonstration on the 
basis of whether sufficient enforcement 
control measures were included to meet 
the upper end of the range. However. 
EPA believes the best estimate of 
emission control requirements in each 
case may be higher than even the upper 
end of the range of estimates because 
various procedures IEPA used in its 
modeling deviate substantially from 
EPA recommended procedures. For 
example, IEPA adjusted the results of its 
EKMA modeling by reducing the upper 
end of the range by 10 percentage points 
and reducing the lower end of the range 
by 20 percentage points. These modeling 
issues are discussed in more detail in 
the August 23.1982. comment letter to 
the State. For the above several reasons, 
the Illinois SIP must be considered not 
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to demonstrate attainment of the ozone 
standard in either the Chicago area or in 
the St Louis area. 

Failure To Demonstrate Attainment in 
Southeast Wisconsin 

The Illinois SIP distinguishes between 
estimates of emission reductions 
required to attain the standard in Illinois 
and estimates of emission reductions 
required to attain the standard in 
Wisconsin. Although the evidence is 
dear that violations of the ozone 
standard in Kenosha and Racine are 
principally caused by emissions in the 
Chicago-Northwest Indiana 
metropolitan area, the Illinois SIP argues 
that it need not demonstrate attainment 
in the Wisconsin counties. The SIP notes 
that the Southeastern Wisconsin data 
were "not addressed in the 1979 plan, 
and therefore cannot be considered a 
controlling factor in (the 1982) plan". 

This is contrary to the Act which 
requires that sources of emissions in one 
State not prevent attainment in any 
other State. In light of the evidence 
linking the violations in Southeast 
W isconsin (defined here to mean 
Kenosha and Racine Counties) with 
source emissions in Northeast Illinois 
and Northwest Indiana, the Act must be 
interpreted as requiring the Illinois SIP 
to demonstrate attainment in Southeast 
Wisconsin. 

The Illinois SIP does include a graph 
and other data which purport to show 
that Southeast Wisconsin will attain the 
standard in 1967. "assuming that EKMA 
modeling is valid (for modeling transport 
from the Chicago area to Southeast 
Wisconsin)." However, as discussed 
above, this demonstration relies on 
contingency measures and is based on 
attaining a percent emission reduction 
which may be lower than the beat 
estimate of emission reduction 
requirements based on Southeast 
Wisconsin data. The reliance on 
contingency measures for demonstrating 
attainment in Southeast Wisconsin 
raises additional concerns. Because 
Illinois denies responsibility for 
demonstrating attainment in Southeast 
W isconsin, it is not clear that Illinois 
would implement these measures, 
particularly if the State considers these 
measures unnecessary to attain the 
standard in Illinois. 

The Illinois SIP does not show 
commitments to adopt regulations which 
(in combination with already adopted 
regulations) will achieve an appropriate 
best estimate of emission reductions 
required to attain the standard in 
Southeast Wisconsin. Therefore, the SIP 
has failed to demonstrate attainment in 
Southeast Wisconsin. 


Failure To Demonstrate Attainment of 
the CO Standard 

The Illinois SIP assesses the need for 
CO emission reductions in the 
downtown area of Chicago by using a 
multiple regression analysis. This 
technique does not provide an 
acceptable estimate of the required 
emission reductions. 

This statistical approach attributes 
decreasing trends in ambient CO 
concentrations that may be caused by 
variations in meteorology entirely to 
changes in emissions. In the case of 
downtown Chicago, this technique, as 
applied in the Illinois SEP, shows that 
CO concentrations decrease more 
rapidly than emissions. Since the SIP is 
based on this statistical technique, 
which includes meteorology as an 
independent variable, the SIP does not 
provide a valid demonstration of 
attainment 

C Other Deviations From EPA Policy 
and Requirements 

EPA's complete evaluation of various 
deviations from EPA requirements and 
recommendations is included in EPA's 
August 23.1982, comment letter sent to 
the State. Some of the deviations cited 
In our comment letter may not be 
considered major In and of themselves. 
However, all of the deviations 
considered together may constitute a 
major deficiency. 

Therefore, EPA is waiting for the 
State's response to these deviations and 
will evaluate any response to determine 
if the Slate has corrected the deviations. 
EPA is also specifically soliciting public 
comment on the significance of any or 
all of the deviations from EPA policy 
cited in the August 23.1982. comment 
letter to the State. 

Proposed Action 

EPA encourages the State of minois 
and the public to respond to our 
comments on the draft revisions. EPA 
further encourages the State to complete 
its SIP revision and submit the final plan 
to EPA in a timely manner. 

If the major deficiencies dted in Part 
B are not remedied. EPA will be 
required to disapprove the revisions to 
the ozone and CO plans. EPA will make 
a judgment on the significance of the 
deviations discussed in Part C after 
reviewing public comment and the 
State's response. Under Section 
110(a)(2)(I) and 40 CFR 52.24 (1982). 
disapproval would trigger a moratorium 
on the construction and modification of 
major stationary sources of ozone and 
CO in the nonattainment ureas to which 
these revisions apply. 


Disapproval may also result in 
restrictions on Federal funding pursuant 
to Sections 178(a) and 316(b) of the Act 
Under Section 176(a), EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 316(b), the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
Imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11.1980) (sewage 
treatment grants). 

However, tf the State substantially 
changes the draft revisions particularly 
with respect to the major deficiencies 
cited in Part B of this notice, EPA will 
have to evaluate those changes, and 
publish a revised notice of proposed 
rulemaking. Otherwise, EPA will publish 
a notice of final rulemaking on the 
revisions discussed in today's notice 
once the State adopts these revisions 
and submits them to EPA for 
incorporation into the SIP. Interested 
parties may participate in the Federal 
rulemaking procedure by submitting 
written comments to the address listed 
in the front of this notice. 

Under Executive Order 12291. today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Section 110(a)(2)(AHK) 
and 110(a)(3) of the Act and EPA 
regulations in 40 CFR Part 51. This 
revision Is being proposed pursuant to 
Sections 110(a), 172. and 301(a) of the 
Clean Air Act as amended (424 USC 
7410(a) and 7001(a)). 

list of Subject in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 
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Dated: November 30.1962. 
Valdai V. Adamkus. 

Regional Administrator. 

(fit Doe. tt~X4U Plied 14S mb) 

COOC >34C 10 M 


40 CFR Part 52 
(A-6-FRL 2261-7] 

Approval and Promulgation of 
Implementation Plana: Texas 
Attainment Plan for Ozone In Harria 
County 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This notice proposes to 
disapprove the inspection/maintenance 
(I/M) portion and approve other 
portions of State Implementation Plan 
(SIP) revisions for attainment of the 
ozone (Os) standard in Harris County 
(Houston), submitted by the State of 
Texas. The proposed action is based on 
review of revisions submitted on 
December 9,1962. Although most of the 
proposed plan is acceptable, one of the 
essential elements of the plan, vehicle 
inspection maintenance (I/M), is not 
acceptable. A final disapproval action 
on I/M would trigger a moratorium on 
the construction and modification of 
major stationary sources of volatile 
organic compounds (VOC) in Harris 
County and could result in restrictions 
in certain Federal funding. 
dates: Comments must be received on 
or before March 21.1983. 
addresses: Written comments should 
be submitted to Jack Divita. Air Branch 
Chief, the U.S. Environmental Protection 
Agency, Region 8,1201 Elm Street. 
Dallas. Texas 7527a Copies of the State 
submittals and EPA’s evaluation report 
are contained in SIP file TX-82-0 and 
are available for public inspection 
during normal business hours at the 
above address and the following 
location: Texas Air Control Board, 6330 
Hwy. 290 East. Austin. Texas 78723. 

EON FURTHER INFORMATION CONTACT: 
Randy Brown. SIP Section. Air Branch. 
Environmental Protection Agency, 
Region 8,1201 Elm Street, Dallas, Texas 
7527a (214) 787-1599. 

SUPPLEMENTARY INFORMATION: 
Background 

In 1978, Harris County, Texas was 
designated as a nonattainment area for 
ozone (Oi). In accordance with the 
requirements of the Clean Air Act 
Amendments of 1977 for such 


1 EPA Review of Texts SIP revteloo for Oxooe to 
Harris County, January 1963. 


nonattainment areas, the State of Texas 
submitted a SIP revision in April 1979. 
The 1979 SIP demonstrated that the O. 
standard could not be met in Harris 
County by December 31.1982, despite 
the implementation of all reasonably 
available control measures. On the basis 
of this demonstration, an extension until 
December 31,1987. to attain the O. 
standard was requested by the State. 
EPA approved the request for an 
extension in the March 25, 1980, Federal 
Register (45 FR 19244). The 1979 strategy 
for O. in Harris County was 
conditionally approved by EPA in the 
March 25,1980, Federal Register. After 
additional State submittals. EPA 
removed the conditions on the 1979 
Harris County O t strategy. (See 44 FR 
74830, 45 FR 5214a 48 FR 25642, and 40 
FR 47444). 

In order to demonstrate attainment of 
the Oi standard by the extension date of 
December 31,1987, the State submitted a 
draft second SIP revision to EPA on July 
23.1982. Public hearings were held on 
the draft Os SIP on July 12, and 13,1982. 
Based on comments received at the 
public hearings, Texas Air Control 
Board (TACB] staff developed responses 
to the comments and recommendations 
for the final SIP revision. The responses 
and recommendations were documented 
and submitted to EPA on October 22, 
1982. TACB adopted these revisions on 
December 3,1982 and the Governor 
submitted them on December 9,1982. 
EPA has reviewed these revisions 
concurrently with the State adoption 
process in order to expedite final action 
on the plan. The plan has deficiencies in 
the 1/M program as discussed below. If 
these defidences are not remedied 
before EPA takes final action, EPA will 
be required to disapprove the I/M 
portion of the ozone plan. 

Under Section 110(a)(2)(I) and 40 CFR 
52.24 (1981). disapproval would trigger a 
moratorium on the construction and 
modification of major stationary sources 
of VOC in Harris County. Disapproval 
may also result in restrictions on 
Federal funding pursuant to Sections 
176(a) and 316(b) of the Clean Air Act 
Under Section 176(a), EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit, a plan meeting the requirements 
of Section 172. Under Section 315(b), the 
Administrator has discretion to Umit 
sewage treatment funding in similar 
circumstances. 


EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
Imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24892 (April 10.1980) (air quality 
planning and transportation grants) and 
45 FR 53382 (August 11,1980) (sewage 
treatment grants). 

SIP Development Process 

The control strategy for attainment of 
the Ob standard in Harris County was 
prepared by the TACB with the 
assistance of the Houston-Galveston 
Area Council (HGAC). TACB Is the 
agency designated by the State as the 
principal authority for air pollution 
control matters in Texas. HGAC is the 
designated planning agency to develop 
the transportation portion of the SIP in 
Houston. In addition, the Houston 
Department of Public Health provided 
assistance in the preparation of 
emissions Inventories and provided air 
quality data. HGAC conducted 
extensive public participation and 
consultation with local elected officials 
in the development of transportation 
measures (TCMs) related to air quality. 
TCMs considered reasonable for 
implementation In Harris County were 
recommended to TACB for inclusion in 
the SIP. TACB incorporated the 
recommended TCMs with the other 
portions of the proposed SEP and 
conducted public hearings on the entire 
plan. 

Plan Review: 

The 1982 SIP submission for Ob in 
Harris County was reviewed by EPA in 
accordance with requirements of the 
1982 Carbon Monoxide and Ozone 
Policy (48 FR 7182) published on January 
22,1981 and the "General Preamble" for 
SIP revisions for non-attainment areas 
published on April 4,1979 (44 FR 
20372). 1 The results of the review are 
contained in the evaluation report 
available for review in the SIP file (TX- 
82-9) at the EPA Region 8 Office in 
Dallas, Texas. 

Strategy 

The Harris County area experiences 
numerous violations of the Ob standard 
(0.12 ppm), generally during the months 
of April through October. Hourly levels 
as high as 0.35 ppm have been observed 
in recent years in the Houston area. Ob 


•EPA published four additional notices 
supplementing the general preamble In 107*: July 1 
1070 (44 FR 3S383). August 28, 1970. (44 FR 50371). 
September 17.1070, (44 FR 5378H and November 
23.1970 (44 FR 78182). 
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ii formed primarily from emissions of 
nitrogen oxides (NO,) and volatile 
organic compounds (VOCs). VOC 
emissions are controlled to reduce O, 
concentrations. TACITs modeling 
Analysis indicates that a 41% reduction 
in VOC emissions is needed to attain 
the 0, standard in 1987. The SIP 
estimates that a mix of stationary and 
nob lie source controls will achieve a 
4 7% reduction (41% not including any 
reductions for 1/M). Control measures 
included in the plan and the net 
reductions estimated by the State to be 
achieved in 1987 are as follows: 

Stationary Source Controls will 
provide a net reduction of 29-5%. 

Federal Motor Vehicle Control 
Program for new cars will provide a net 
reduction of 103%. 

Motor Vehicle Inspection/ 

Maintenance (1/M) program will provide 
a net reduction of 5.5%. 

Tm asportation controls measures 
(TCMs) will provide a net reduction of 
0J%. 

Data and Modeling Analyst s 

TACB developed a base year 1980 
emissions inventory for VOC of 231.250 
tons and for NO. of 202.844 tons. The 
base year VOC emissions were 
composed of 57.4% from point sources. 
15% from area sources and 27.8% from 
mobile sources. The inventory and 
projection! were developed in 
accordance with EPA guidelines and are 
considered adequate. 

The State used air quality data from 
1978 through 1980 at 8 sites in the 
Houston area to select days for 
modeling. Observed O, values ranged 
from 0.18 to 0.35 ppm. Ozone data 
recorded in 1978 and through June 1979 
wen* reduced by 18% to account for a 
bias in the data introduced by the • 
calibration method used during this 
period (neutral-buffered potassium 
iodide (NBKfl). TACB submitted 
documentation on the adjustment which 
demonstrates there was at least an 10% 
bias. The details of the demonstration 
are contained In the evaluation report 
The State used the Qty—Specific 
Empirical Kinetic Modeling Approach 
(EKMA) to estimate the amount of 
reductions needed for attainment. A 
VOC reduction value of 41% needed to 
•ttain the 0.12 ppm O* standard was 
established by this analysis. The EKMA 
analyst* was performed in accordance 
with EPA guidelines for the model 
(EPA-450/4-80-027. March 1981). The 
mode! performed well for the 40 cases. 

Stationary Source Control 

According to EPA’a policy, the 
stationary source portion of the 1982 SIP 
submittal must contain legally 


enforceable regulations which reflect 
the application of reasonably available 
control technology (RACT). for the 
following sources: (1) all sources of 
volatile organic compounds (VOCs) 
covered by a Control Technique 
guideline (CTG) published by EPA and 
(2) all remaining major sources of VOCs 
with the potential to emit 100 tons or 
more of VOC per year. EPA has 
published two scries of CTG documents, 
(l.e., Set I and Set II). Texas submitted 
RACT regulations for the Serf I and Set Q 
CTG source categories on April 13.1979 
and July 25. I960, re sp ectively. EPA 
approved these regulations on March 25. 
198a (at 45 FR 19231), July ia 1981 (it 48 
FR 35642). September 29.1981 (at 46 FR 
47544). and May 3,1982 (at 45 FR 18857). 
Therefore, the existing Texas SIP 
contains RACT regulations for all VOC 
sources covered by a CTG document 

It should be noted that should EPA 
issue additional CTG documents in the 
future, the State will be required to 
adopt and submit legally enforceable 
regulations for the source categories 
covered therein, since continued 
satisfaction of the Part D requirements 
of the Glean Air Act for adoption and 
submittal of the O, portion of the SIP ia 
contingent on this condition. (See 40 
CFR 52^273). 

The 1982 SIP submittal also contained 
revisions to the Genera! Rules and 
Regulation V, entitled, “Control of Air 
Pollution from Volatile Organic 
Compounds.** which, according to the 
State, will result in VOC emission 
reductions from additional source 
categories or process types. The 
revisions to Regulation V consist of. 
among other things, additional 
requirements for large bulk terminals 
and vent gas streams, and new 
requirements for fugitive emission 
control in synthetic organic chemical, 
polymer and resin manufacturing plants, 
located In Harris County. Concerning 
the bulk terminal requirements, the 
State requires that VOC emissions from 
gasoline terminals having a daily 
throughput of 500.000 gallons or more, 
must be reduced to a level not to exceed 
0.33 pounds of VOC per 1,000 gallons of 
gasoline transferred. For vent gas 
streams, the State requires that a vent 
gas stream, emitted from any process 
vent, be properly burned in a smokeless 
flare or aired flame Incinerator. For 
synthetic organic chemical polymer, 
and resin manufacturing plants, the 
State has new rules prescribing 
monitoring, maintenance, and 
recordkeeping requirements to reduce 
fugitive VOC emissions from such 
facilities. The revisions to the General 
Rules consist of the addition of new 
definitions of terms used in conjunction 


with the above mentioned source 
categories, and the revision of several 
other terms. The State has specified that 
these measures, in addition to the Set 1 
and Set Q VOC RACT controls, will 
result in the control of all major 
stationary sources in Harris County. 

EPA'i review of the regulations, and 
of the State*a determination that all 
major stationary sources are controlled, 
is discussed in detail in the evaluation 
report referenced above. Bated on the 
Agency’s review. EPA has determined 
that this portion of the SIP submittal 
meets the requirements of EPA's 1962 
ozone policy. 

Transportation Control Measures 

The submittal includes provisions for 
a transportation control plan (TCP) 
designed to reduce VOC mobile source 
emissions. The TCP includes a 
commitment to implement or continue 
operation of the following transportation 
control measures (TCMs). 

A. Local bus service expansion 

B. New transit maintenance facilities 

C. Park and ride sites 

D. Park and ride express bus service 

E. Construction of High Occupancy 
Vehicle Lanes 

F. Continuation and expansion of 
carpool/vanpool program 

These transportation provisions were 
recommended for the SIP by elected 
officials and staff of numerous local 
governments. The TCMs in the plan 
were selected based on the results of an 
analysis by the HGAC of the 17 
measures listed in Section 108(0 of the 
1977 CAA. The TCMs are designed to 
reduce automobile emissions by 
reducing vehicle miles traveled (VMT) 
report * on TCM evaluation provides the 
rationale for selection or through greater 
use of public transit carpool and 
vanpools. The HGAC rejection of each 
TCM. The recommended TCMs are 
projected to reduce automobile 
emissions by 1664 tons in 1987. 

The submittal provides details on a 
plan for monitoring annual emission 
reductions from the TCMs. The emission 
reduction will be established based on 
the monitoring of surrogate traffic 
parameters. The results of the 
monitoring effort will be used by TACB 
to annually update the emissions 
inventory and ensure that reasonable 
further progress (RFP) requirements are 
being meL If it is determined that RFP la 
not being maintained due to emission 
reduction shortfalls, contingency 
provisions are provided in the submittal 


•An Analyst* of Transport* tioc Control 
Msaaunt far Hint* County. Houaton-Galvrt'oa 
Arts Council July 1961. 
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for identifying additional TCMt and 
developing lists of transportation 
projects which have adverse air quality 
impacts and could be postponed. The 
submittal also includes procedures for 
an annual evaluation of the conformity 
of transportation planning programs and 
projects with the SIP. 

The Houston area has established a 
transportation authority and is placing 
emphasis on the improvement of the 
public transit system and ridesharing 
programs as means of providing 
mobility to the general public. The 
submittal contains commitments to 
implement the previously listed transit 
and ridesharing measures which are 
part of the transit plan developed for the 
Houston area by MTA. The commitment 
to the measures in the plan satisfies the 
requirements for basic transportation 
needs. 

The transportation provisions of the 
submittal are considered by EPA to 
fulfill the requirements of the January 22, 
1981 SIP policy guidance in a 
satisfactory manner. A detailed 
evaluation of all elements of the TCP is 
contained in the evaluation report 

Vehicle Inspection and Maintenance 

(J/MJ 

Section 172(b)(ll)(B} of the Clean Air 
Act requires all areas that receive 
extensions beyond 1982 to attain the O t 
or carbon monoxide standards to 
develop vehicle inspcction/maintenanoe 
(I/M) programs. Section 172(c) requires 
the SIP revisions due by July £ 1982 to 
contain enforceable rules and 
regulations for implementing I/M. 

EPA has developed a detailed policy 
governing many aspects of these 
required I/M programs. The basic 
elements of this policy are summarized 
in the January 22,1981 policy for SIPs for 
extension areas (47 FR 7182). More 
detail is provided in the April 4.1979 
“General Preamble" to SIPs for all 
nonattainment areas (44 FR 20372], and 
a July 17,1978 memorandum from 
Assistant Administrator David Hawkins 
to the Regional Administrators. (This 
memorandum is specifically referenced 
in the January 22,1981 notice. See 47 FR 
7190.) 

EPA has defined I/M as a program 
requiring motor vehicles to undergo 
periodic inspections to assess the 
ninctioning of their exhaust emission 
control systems. Vehicles which have 
excessive emissions must then receive 
mandatory maintenance and undergo 
reinspection to ensure that emissions 
have been reduced. EPA's I/M policy 
contains interpretations of the Act's 
requirements for nonattainment areas as 
they related to I/M. 


For example, section 172(b)(2) 
requires plans for nonattainment areas 
to implement all “reasonably available 
control measures" as "expeditiously as 
practicable." EPA has determined that 
fulfillment of this requirement requires 
full implementation of I/M no later than 
January 1,1983. In addition EPA 
believes that 1/M programs that are 
capable of reducing hydrocarbon 
emissions from light-duty motor vehicles 
by 25% are "reasonably available" 
within the meaning of this provision. 
This 25% reduction requirement is based 
on I/M programs that were operating at 
the time of the enactment of the 1977 
Clean Air Act amendments. Based on an 
implementation date of January 1,1983 
and data from the operating programs, 
EPA has predicted that all I/M programs 
can achieve a 25% reduction of 
hydrocarbon emissions by December 31, 
1987. EPA also believes that a 25% 
reduction In emissions represents 
"reasonably available control 
technology" as required by Section 
172(b)(3). EPA has made similar 
determinations in its I/M policy 
memoranda. See the July 17,1978 
memorandum described above and the 
January 19.1981 memorandum, 
"Questions on Inspection/ 
Maintenance", from Deputy Assistant 
Administrator Michael Walsh to EPA 
Air and Hazardous Materials. 

The Texas submittal includes a 
commitment for a vehicle parameter I/M 
program. The proposed program does 
not include a tailpipe test of exhaust 
emissions and differs from currently 
operating I/M programs. The program 
places emphasis on the reduction of 
excess emissions caused by tampering, 
misfueling and improper maintenance of 
vehicle emission control systems. The 
submittal also provides for a public 
information program, a mechanic 
training program and programs to deter 
misfueling and tampering. EPA is 
proposing to disapprove Texas' program 
because it does not appear to satisfy the 
25 percent emission reduction 
requirement 

Parameter Inspection 

The first part of Texas' program Is the 
visual inspection of certain emission 
control components as part of the 
annual Texas safety inspection, 
administered by the Department of 
Public Safety (DPS), and mandatory 
repair of disabled components. TACB 
has proposed enforcing a section of the 
safety code which will allow Texas to 
deny a safety sticker to vehicles with 
disabled PCV systems, air injection 
systems, evaporative control systems, or 
choke systems. The inspection of these 
four components would apply to all 1968 


and later model year vehicles. In 
addition, TACB proposes to add an 
inspection for closed-loop sensor 
connections, catalyst removal, and filler 
neck tampering for all 1984 and later 
model year vehicles. For 1984 and later 
vehicles, the inspection would also 
require a road test for misfire, 
documentation from the vehicle owner 
that all manufacturer recommended 
maintenance was performed, and 
compliance with all Federal emission 
recalls. Implementation of this program 
was scheduled to start in January 1983 
with the training of inspectors and an 
increased emphasis on inspecting the 
emission control components described 
above. 

The emissions reductions from that 
portion of Texas's program involving 
inspection and mandatory repair can be 
considered toward compliance with the 
25 percent reduction requirement. 
Texas's estimate of an 18.1 percent 
reduction, however, is higher than the 
reduction that EPA has calculated could 
result from this aspect of the program. 
EPA believes that the methodology used 
by Texas to project this reduction 
contains several technical errors. First, 
Texas's estimate of the emission 
benefits attributable to repair of specific 
components is based on faulty 
interpretations of data collected in 
EPA's emission factor (EF) program. 
Specifically, Texas compared the 
average emissions from two different 
groups of vehicles (with and without a 
specific disablement) and attributed the 
difference in emission levels to the 
disabled component. This method does 
not account for the many other factors 
that could contribute to the difference, 
including mileage differences, other 
disablements and maladjustments, mix 
of vehicle types and statistical 
variability. This method does not show 
the effects on emissions of repairing 
specific disablements. 

EPA has made available test data 
which more accurately assess the 
impact of specific disablements on 
emissions. These data are from tests 
performed on the same cars with and 
without disablements, thereby reducing 
the uncertainties involved in estimating 
possible benefits from repair of specific 
disablements in the field. When EPA's 
disablement data is substituted, the 
benefits of repair are lower than those 
estimated by Texas. 

Second. EPA disagrees with Texas's 
assumption on the impact on emissions 
of misfueling on 1981 and later model 
computer-controlled vehicles. Texas 
assumed that half of the roisfueled 
closed-loop vehicles would undergo 
primary failure as a result of a single 
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misfueling: however. EPA has not 
observed this type of failure in any of Its 
test programs, including those with 
deliberate misfueling of closed-loop 
vehicles for long periods of time. Thus, 
EPA has not accepted Texas's estimate 
of the added emissions from primary 
failures. 

Third. Texas's estimate of the 
effectiveness of the planned inspections 
in identifying disabled components is 
baaed on assumptions that may be 
highly optimistic. Texas has estimated 
Identification rates ranging from 25 
percent to 100 percent for various 
components. EPA believes that 
estimates of 100 percent effectiveness 
are too optimistic. EPA has prepared 
three estimates of the emission 
reduction benefits of this program. The 
low estimate of six percent (6%) is based 
on a 50 percent identification rate for all 
elements which the State had rated over 
50 percent. The medium estimate of 10 
percent is based on reducing 
identification rates over 90 percent 
down to 90 percent. The high, or most 
optimistic estimate of 13 percent accepts 
the State's identification rates. All of 
these estimates make the adjustments 
suggested in the preceding paragraphs. 

Other Programs 

The TACB program also includes 
three additional program elements. 

These additional elements are: 

(1) A public information program to 
encourage proper maintenance. 

(2) A training program for upgrading 
the skills of DPS inspectors, in-service 
automobile mechanics, and automotive 
repairs technicians. 

(3| Adoption of additional TACB 
regulations to deter misfueling and 
tampering, implementation of a public 
information program to discourage such 
actions, and adoption of a certificate of 
conformance program. 

Texas has estimated emission 
reductions expected to result from each 
of these programs and has counted these 
estimated reductions toward the 25 
percent reduction required for I/M. EPA 
i« proposing to find that Texas has 
overestimated the benefits of these 
programs, EPA is also proposing not to 
count any emission reductions from 
these programs against the I/M 
reduction requirement 

The public information program is 
described as a cooperative effort of the 
TACB, DPS and appropriate local 
Agencies to inform the residents of 
Harris County of the benefits of regular 
maintenance. The program was 
scheduled to begin in January 1983. The 
submittal does not provide a detailed 
description of specific public 
information activities or include 


commitments for local agency 
participation. However, the State has 
committed to submit additional 
information on the program by January 
1983. Texas estimates that this program 
will reduce hydrocarbon emissions by 
1.33 percent by 1987. 

The mechanics training program is 
intended to enhance the skill level of 
mechanics in repairing and maintaining 
vehicle emission control systems. It win 
emphasize repair and maintenance of 
the new. complex “closed loop" 
emission control technology. 
Participation by in-service mechanics or 
repair technicians would be voluntary. 
However, the program will issue 
certificates mechanics who pass a 
performance test. The certificates will 
identify trained mechanics to the public. 
According to the schedule included in 
the submittal, the State was to begin 
developing the training program in 
January 1983. Training and certification 
is to start in January 1984. The submittal 
does not provide detailed descriptions 
of the actions which the State and local 
agencies will perform to implement this 
program: however. Texas has committed 
to provide additional details by January 
1983. Texas estimates emission 
reductions of 8.35 percent from this 
program. 

The final program is based on 
deterring misfueling and tampering. 
Texas plans to amend its Regulation IV 
to prohibit individuals from misfueling 
vehicles and to limit or prohibit the use 
of parts designed to by-pass or defeat 
emission control systems. Teas also 
plans to amend its regulation to require 
service station owners to report 
misfueling. To further discourage 
misfueling and tampering, Texas is 
planning to amend its regulations to 
require 1984 and later model year 
vehicles to obtain certificates of 
conformance stating that, at the time of 
resale, all factory installed emisson 
equipment is in place. All of the rule 
changes necessary to expand the 
program are scheduled to take place in 
July 1983. Enforcement is to be carried 
out by the TACB and local agencies. The 
State plans to publicize ail these 
activities in order to deter tampering 
and misfueling. Texas has estimated the 
emission reduction benefits that will 
result from this deterence. In other 
words, rather than estimating the 
number of cases of tampering or 
misfueling that will be detected and any 
repairs that will result, the State has 
attempted to estimate the number of 
motorists that will refrain from 
misfueling or tampering. Texas 
estimates that reductions in tampering 
and misfueling incidents will reduce 


hydrocarbon emissions by a total of 7.11 
percent by 1987. 

EPA is relucant to allow the State to 
count emission reductions from these 
programs against its I/M requirement. 
All of these programs depend to a large 
extent on voluntary participation and 
modification of consumer and mechanic 
attitudes. This makes the benefits of 
such programs highly speculative, and 
not subject to measurement or 
verification. In contrast, the emission 
reduction benefits from I/M are based 
on data from the actual performance of 
existing I/M program. In addition, due to 
the mandatory nature of the inspection/ 
rapair/reinspection cycle. I/M provides 
strong assurances that the perdicted 
emission reductions will actually be 
achieved. Moreover, actual emission 
reductions can be measured more 
diredtly, because a tailpipe test 
measures the hydrocarbon content of 
each vehicle's exhaust Thus, it is 
possible to determine that repairs have 
actually reduced emissions. Because 
these Texas programs are so 
speculative. EPA has decided that it is 
not willing to accept them as substitutes 
for any portion of the 25 percent I/M 
emission reduction requirement 
Consequently. EPA is proposing not to 
count the emission reduction estimates 
from these programs against the I/M 
requirement 

EPA is also concerned that none of 
these three programs is an I/M program 
within EPA's definition of the term. As 
explained above, EPA has interpreted 
the Act as requiring a program that 
provides regular, periodic, and 
mandatory inspection, maintenance and 
reinspection. None of the three Texas 
programs provide all of these elements. 
For example, although the public 
information program has the potential to 
reduce emissions through better vehicle 
maintenance, the maintenance would 
not be either regular or mandatory and 
is not coupled to any inspection 
program. This is another reason for 
proposing not to count the results of 
these programs against the I/M 
requirements. 

Finally. EPA has found that the State's 
emission reduction estimates appear to 
be too optimistic. The State has 
estimated that it will obtain a total 
emission reduction of 13.79 percent from 
these other programs. EPA estimates 
that at best the State may obtain a 9.12 
percent reduction. EPA's more realistic 
estimate is that the programs will 
produce no measurable emission 
reduction benefits. 
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Conclusion 

EPA has estimated that Texas’s 
parameter Inspection program will 
reduce emissions by only 0 to 13 
percent. Furthermore, even if EPA gave 
credit for Texas’s other programs, the 
total program is not likely to reduce 
hydrocarbon emissions by 25 percent by 
1987. EPA's "realistic” total estimate is 
six percent (6%). A more optimistic 
estimate is 9.33 percent, and the most 
optimistic estimate is 22 percent. Thus. 
EPA has concluded that It must propose 
to find that Texas's program does not 
satisy the requirements for "reasonably 
available control measures" and 
"reasonably available control 
technology" in section 172(b)(2) and 
section 172(b)(3). Furthermore. Texas's 
submittal has made no showing that a 25 
percent reduction is for some reason not 
"reasonably available" in the Houston 
area. Consequently. EPA is proposing to 
disapprove the I/M portion of the Texas 
SIP. 

Reasonable Further Progress 

EPA has determined that for each 
year from 1982 through 1987 there will 
be reasonable further progress (RFP) 
each year toward attainment of the 
standard. The State committed to track 
VOC emissions in Houston and report 
annually on RFP to assure these 
reductions will occur. 

Proposed Action 

EPA proposes to disapprove the 1/M 
portion of SIP revision for attainment of 
the Oj standard in Harris County, 

Texas. The reason for this proposed 
action is that the State submittal does 
not demonstrate that all EPA I/M 
requirements are met. The other 
portions of the plan revision are 
acceptable and EPA proposes to 
approve them. 

Regulatory Process 

Under Executive Order 12291. today's 
action is not"Ma|or". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

This notice of proposed rulemaking is 
issued under the authority of Section 
110(a) and 172 of the Clean Air Act 42 
U.S.C. 7410(a) and 7502. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide, Lead, 
Particulate matter, Carbon monoxide, 
Hydrocarbons, Intergovernmental 
relations. 


Dated: November 30.1982. 
Dick Whittiogtoo. 

Regional Administrator . 

[TV Doc ny 11-413. M» •»! 
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40 CFR Part 52 

(A-6-FRL 2269-31 

Approval and Promulgation of 
Implementation Plans; Ohio and 
Kentucky Revisions to the Ozone and 
Carbon Monoxide Attainment Plan 

agency: United States Environmental 
Protection Agency (EPA). 
action: Proposed rulemaking. 

summary: The purpose of this document 
is to address State Implementation Plan 
(SIP) revisions pertaining to the 
Cleveland urban area which were 
submitted by the Ohio Environmental 
Protection Agency (OEPA) and the 
Cincinnati urban area plans which were 
submitted by both OEPA and the 
Kentucky Department for National 
Resources and Environmental Protection 
(KDNREP). These revisions were 
submitted pursuant to the Part D 
requirements of the Clean Air Act 
(hereafter referred to as the Act). On 
October 31,1980, the State of Ohio was 
granted an extension to December 31, 
1987 to demonstrate attainment of both 
the ozone and carbon monoxide (CO) 
National Ambient Air Quality Standards 
(NAAQS) in th Cleveland and 
Cincinnati urban areas. Additionally, on 
January 5,1980 (45 FR 6092) the State of 
Kentucky was granted an extension to 
December 31.1987 to demonstrate 
attainment of the ozone NAAQS for the 
Kentucky Counties located in the 
Cincinnati urban area. The SIP 
revisions, under consideration in today's 
proposed rulemaking action, were 
developed by OEPA and KDNREP in 
accordance with the provisions of Part D 
of the Act and include attainment 
demonstrations which show that both 
the ozone and CO NAAQS will be 
attained in Cleveland and Cincinnati by 
December 31.1982. The SIP revisions 
withdraw OEPA’a and KDNREPs 
requests for extensions of the 
attainment date to 1987. EPA approval 
of these revisions would remove the 
requirement for a vehicle inspection and 
maintenance (I/M) program in both 
areas. 

In today's action. EPA presents a 
description of the revisions for both 
areas, discusses any issues remaining on 
the States' analyses and discusses the 
potential impact of these issues. Based 
on our review, EPA is proposing to 
approve the Cleveland and Cincinnati 


SIP revisions. EPA is requesting public 
comments on its proposed action and on 
the State’s proposed SIP revisions for a 
period of 45 days. 

date Comments must be received on or 
before March 21.1983. 

ADDRESSES: Comments regarding the 
Ohio portion of the plan should be 
addressed to: Gary Gulezian. Chief. 
Regulatory Analysis Section (5AP-11), 
U.S. Environmental Protection Agency, 
Region V. 230 South Dearborn Street. 
Chicago, Illinois 60604. 

Comments regarding the Kentucky 
portion of the plan should be addressed 
to: Thom as P. Lyttle. Air Planning 
Section. USEPA. Region IV. 345 
Courtland Street, N.E., Atlanta, Georgia 
30365. 

Please submit an original and three 
copies, if possible. 

You may inspect copies of the SIP 
revision submitted by the States and the 
accompanying support documents 
during normal business hours at: 

U.S. Environmental Protection Agency, 
Air Programs Branch. Region V. 230 
South Dearborn Street Chicago. 
Illinois 60604 

U.S. Environmental Protection Agency, 
Air Management Branch, Region IV. 
345 Courtland St, N.W., Atlanta. 
Georgia 30365 

Ohio Environmental Protection Agency, 
361 East Broad Street. Columbus, Ohio 
43216 

Kentucky Division of Air Pollution 
Control; 10 Reilly Road. Prankfort. 
Kentucky 40601 

FOR FURTHER INFORMATION CONTACT*. 

Sharon Reinders (Cleveland, Ohio) at 
(312) 888-8034 (FTS 886-6034) or Debra 
Marcantonio (Cincinnati. Ohio) at (313) 
886-8088 (FTS 886-0088) and Thomas P. 
Lyttle (Kentucky) (404) 881-2864 (FTS 
257-2884). 

SUPPLEMENTARY INFORMATION: 

L Introduction 

This notice presents a discussion of 
EPA’s review of OEPA’s and KDNREP* 
SIP revisions in six parts: I. Introduction: 
D. Background Information; m. 
Cleveland Urban Area Demonstration of 
Attainment; IV. Cincinnati Urban Area 
Demonstration of Attainment; V. 
Stationary and Mobile Source Control 
Measures Contained in the SIP. and VL 
Proposed Action. 

II. Background Information 

The 1977 Amendments added a new 
Part D to Title I of the Act. Under this 
Part, the States were required to revise 
their SIPs for all nonattainment areas 
and submit the revisions to EPA by 
January 1.1979 (sections 171-178 of the 
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Clean Air Act: Section 120(c) 

(uncodified) of Pub. L 95-05). The 
revised plan waa to provide for 
ituimnent by December 31,1962, unless 
the State demonstrated that it could not 
attain either the ozone or CO standard 
that date despite the implementation 
all reasonably available control 
measures (Sections 172(a)(1). 172(a)(2)). 

If EPA approved this demonstration, 
the attainment date for ozone or CO 
could be extended up to December 31, 
1967. and the State could defer 
compliance with certain Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements (Section 172(c)). These 
lecond SIP revisions had to be 
jubmitted by July 1,1982 (Section 129(c) 
(imcodified). Pub. L 95-95). 

The OEPA submitted an initial SIP 
revision for the Cleveland and 
Cincinnati urban ozone and CO 
wiultainment areas to EPA on July 27, 
1979. Additionally, OEPA submitted 
amendments to the plan on September 
11 1979; December 28.1979; January 18, 
1980; April 24,1980; and September 17, 
!«X In these SIP revisions, the State of 
Ohio failed to demonstrate attainment 
cf the NAAQS by December 31.1982, for 
both ozone and CO. In the Cleveland 
and Cincinnati urban areas. Therefore, 
OEPA requested that EPA extend the 
attainment date for the standards In 
these areas until December 31.1987. 

EPA granted this request and 
conditionally approved the 1979 plan 
revision in separate actions on October 
31.1980 (45 PR 72122) and on June 18, 

1861 (46 FR 31881). 

Kentucky submitted an initial SIP 
revision for the Boone. Campbell and 
Kenton Counties ozone nonattainment 
■rea in June 1979. The State requested 
that EPA extend the attainment date for 
the ozone standard in this area until 
December 31.1987. EPA approved thia 
*quest and conditionally approved the 
nitiaf plan revision on January 25,1900 
45 PR 6092). 

EPA disapproved the SIP on 
wpt^mber 19. 1980 (45 FR 82508) 
b*wuse of a failure by the State or 
Counties (other than Boone) to adopt 
< u authority for the required 
topcction and maintenance (I/M) 
program. The SIP for Boone County was 
approved on November 30.1981 (48 FR 
56080). 

On January 22,1981 (48 FR 7182). EPA 
^biUhed final criteria for reviewing the 
j*visions which were to be submitted by 
Ny 1 1982. These criteria supplement 
^General Preamble" for SIP 
fevUion* for nonattainment areas. 


which was published on April 4,1979 (44 
FR 20372). 1 EPA reviewed the recent SIP 
revisions for Cleveland and Cincinnati 
in accordance with these requirements 
with the exceptions of the requirements 
for a mandatory vehicle I/M program, 
additional control on stationary sources, 
and additional transportation control 
measures beyond what Is included in 
the existing SIP. These control measures 
are no longer required for these areas 
since the State have domonstrated 
attainment by December 31,1982. Other 
requirements for preparation of the July 
1.1982, SIP revisions and EPA policy 
guidance, which EPA used in Its review, 
are contained in technical support 
documents for today’s action entitled. 
Technical Support Document Ohio’s 
Ozone and Carbon Monoxide SIP for 
Cleveland, dated November 22,1982, 
and 1982 Ozone and CO State 
Implementation Plan for the Cincinnati 
Area, dated November 24,1982, and 
Technical Support Document-Northern 
Kentucky which are available for review 
at the Region IV and V offices listed 
above. 

III. Cleveland Urban Area 
Demonstration of Attainment 

The proposed 1982 SIP revision for the 
Cleveland urban area address 
attainment of the NAAQS in the 
following areas disignated as 
nonattainment for ozone: Cuyahoga 
County. Lake County. Lorain County 
and Medina County. Cuyahoga County 
is also designated as a nonattainment 
area for CO. OEPA evaluated 1979 
through 1981 ozone and CO monitoring 
data along with ozone precursor, 
reactive volatile organic compounds 
(VOCs) and oxides of nitrogen (NOJ 
emissions data for 1980.1982, and 1987. 
Based on this evaluation. OEPA 
demonstrated that attainment of both 
the ozone and CO standards will occur 
by December 31,1982. Proposed SIP 
revisions incorporating these 
demonstrations were submitted to EPA 
on June 9.1982. 

EPA's review of the June 9,1982. 
submittal noted several of technical 
deviations from EPA's SIP requirements. 
These deviations, along with 
recommended corrections, are discussed 
in a comment letter which was 
forwarded to OEPA on July 13,1982. In 
addition to EPA's review, the State of 
Ohio held a public hearing on the 
proposed SIP revision on July 14,1982. 

In response to comments received from 
the public and EPA. OEPA submitted 


1 EPA published four Additional notice* 
supplementing the general preamble in ire; July 1 
197* (44 FR 363*3 y, August 28,1979(44 FR 50871); 
September 17.1979 (44 FR M791J: and. November 
23,1979 (44 FR 67182). 
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revised portions of the SIP to EPA on 
November 9,1982. Thus, the final SIP 
revision for Cleveland consists of both 
the June 9 and November 9,1982, 
submittals. The following discussion 
presents a summary of the attainment 
demonstrations in terms of major review 
points. 

A . Demonstration of Attainment for 
Ozone 

OEPA developed the Cleveland urban 
area ozone SIP revision by evaluating 
air quality data gathered at the 
Painesville monitoring site during the 
period of 1979 through 1981. Three 
exceedances of the ozone NAAQS were 
recorded during this period. OEPA 
determined that Painesville was the only 
site which experienced ozone standard 
exceedances attributable to Cleveland 
area emissions. To determine the 
reactive VOC emission reduction 
needed for attainment OEPA used the 
Ozone Isopleth Plotting Package 
(OZiPP) of the City-Specific Empirical 
Kinetics Modeling Approach (EKMA). 
Based on this modeling analysis, the 
fourth highest VOC emission reduction 
Indicates that no additional control 
beyond what is contained in the existing 
SIP is needed for a demonstration of 
attainment However, OEPA 
conservatively adopted the second 
highest reactive VOC emission 
reduction target of nine percent To 
demonstrate attainment, OEPA 
determined that the 1980 base year 
point, area, and mobile source VOC 
emissions level is 421,000 kilograms (kg) 
per average summer weekday. The SIP 
documents that the State's existing 
strategy of control on stationary and 
mobile sources reduces the 1962 VOC 
emission level to 322,500 kg per day. or a 
reduction of 23 percent. This analysis 
demonstrates that the ozone standard 
will be attained in the Cleveland area 
prior to December 31.1982. without the 
implementation of additional 
Reasonably Available Control 
Technology (RACT) measures on 
stationary sources and any mobile 
source control measures beyond what is 
contained in the existing SEP. This 
demonstration is acceptable. 

B. Demonstration of Attornment for CO 

OEPA developed the Cleveland urban 
area CO SIP revision by evaluating air 
quality data gathered in Cuyahoga 
County at the 8907 Carnegie Avenue 
monitoring site during the period of 1979 
through 1981. Monitoring data were also 
collected at 3136 Lorain Avenue during 
the last half of 1981. The Carnegie 
Avenue site recorded two exceedances 
and the Lorain Avenue site recorded one 
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exceedance of the CO NAAQS In 1961. 
No exceedances were recorded In 1900 
and one exceedance was recorded at 
the Carnegie Avenue site in 1979. OEPA 
determined that the worst-case site is 
Carnegie Avenue with the highest 
second-high CO concentration of 9.8 
parts per million (ppm). 0-hour average, 
recorded in November, lfe’81. Using a 
proportional rollback approach. OEPA 
determined that an eight percent 
reduction in CO emissions is necessary 
to achieve the standard. 

To demonstrate attainment of the CO 
NAAQS, OEPA adjusted area and 
mobile source CO emissions to the 
November. 1981, base period and 
projected the emissions to December 31, 
1962. Point source emissions were 
assumed to remain constant. Use of 
November, 1961. as the base period is in 
accordance with EPA guidance provided 
to OEPA on the preparation of the CO 
SIP for Cleveland. That is, if a rollback 
approach was used, base emission 
inventories should reflect the conditions 
existing at the time of the CO 
exceedance. The total CO emissions 
level estimated for November. 1981, is 
1.370,000 kg per day. The total CO 
emissions level projected to December, 
1982, is 1.243.700 kg per day, or a 
reduction of 9.2 percent. This reduction 
Is due primarily to the Federal Motor 
Vehicle Control Program. Thus, 
attainment of the CO NAAQS is 
demonstrated to occur prior to 
December 31,1982. 

EPA notes that Transportation 
Control Measures (TCMs) were not 
considered in the demonstration of. 
attainment despite the fact that some 
TCMs were implemented during the 
period of November, 1981, through 
December, 1982. EPA could accept 
additional CO emission reductions 
resulting from these TCMs. Based on 
data contained in Cleveland's SIP, 
emission reductions from these TCMs 
may amount to 1.1 to 1.4 percent of the 
total CO emissions for Cuyahoga 
County. 

IV. Cincinnati Urban Area 
Demonstration of Attainment 

The Cincinnati urban area consists of 
the following counties designated as 
nonattainment for ozone: Hamilton, 
Butler. Clermont and Warren Counties 
in Ohio and Boone. Campbell, and 
Kenton Counties in Kentucky. Hamilton 
County is also designated as a 
nonattainment area for CO. OEPA 
evaluated 1979 through 1981 ozone and 
CO monitoring data along with ozone 
precursor VOC and NO* emissions data 
for 1980.1982. and 1987. Based on this 
evaluation. OEPA demonstrated that 
attainment of both the ozone and CO 
standards will occur by December 31. 


1982. Draft SIP materials incorporating 
those demonstrations were submitted to 
EPA by Ohio on May 24.1982 and by 
Kentucky on June 23.1982. 

EPA's review of these submittals 
noted several areas of technical 
deviations from EPA's SIP requirements. 
These deviations, along with 
recommended corrections, are discussed 
in a comment letter which was 
forwarded to OEPA on June 25.1982. 
These comments were also submitted to 
Kentucky and included in the public 
hearing record. In addition to EPA's 
review, the State of Ohio held a public 
hearing on the proposed SIP revision on 

t une 21.1982. TTie State of Kentucky 
ield a public hearing on )u)y 28,1982. In 
response to comments received from the 
public and from EPA. OEPA submitted 
revised portions of its demonstration to 
EPA on September 23,1982. and 
November 4.1982. Thus, the final 
demonstration of attainment for 
Cincinnati consists of the May 24.1982, 
September 23.1982, and November 4, 
1962 submittals. KDNREP submitted 
revised portions of its demonstration 
September 27.1982 and November 3. 
1982. The following discussion presents 
a summary of the attainment 
demonstration in terms of major review 
points. 

A. Demonstration of Attainment for 
Ozone 

The Cincinnati urban area ozone SIP 
revision was developed by evaluating 
air quality data gathered at various 
monitoring sites during 1979 through 
1981. To determine the reactive VOC 
emission reduction needed for 
attainment OEPA used the Ozone 
Isopleth Plotting Package (OZ1PP) of the 
City-Specific Empirical Kinetics 
Modeling Approach (EKMA). The model 
inputs used by Ohio are consistent with 
EPA guidelines (e.g., mixing height data, 
estimates of post 8 a m. emission 
fractions and transported ozone 
concentrations). OEPA's modeling 
concludes that the Cincinnati area must 
achieve at least a 14 percent reduction 
in VOC emissions to demonstrate 
attainment of the ozone standard. 

EPA's review of OEPA's modeling 
analysis noted certain model inputs for 
which alternate assumptions could be 
made. EPA conducted an EKMA 
modeling analysis to assess the 
emission reduction requirements based 
on these alternate assumptions. This 
analysis found the game emission 
reduction requirement as the Ohio EPA 
analysis. 

Therefore, based on both EPA's and 
OEPA's modeling analyses, an adequate 
demonstration of attainment for ozone 
for the Cincinnati nonattainment area 
must include a demonstration that the 


area's VOC emissions would have 
decreased by at least 14 percent of the 
1980 emissions level. (Because the 
EKMA modeling was based on 1979 
through 1981 data, a 1980 base year 
emissions inventory Is the most 
appropriate basis from which to 
calculate the 14 percent reduction.) 

Therefore, to demonstrate attainment. 
OEPA analyzed the emission inventory 
for the seven-county area. OEPA's 
emissions inventory included point 
area, and mobile source emissions. 

OPEA's inventory shows that the 1960 
base year VOC emissions level is 
303,716 kg per average summer 
weekday. The corresponding emissions 
in 1982, which includes the impact of the 
various control strategies in effect by 
the end of 1962, is 248,750 kg per day. 
This represents a reduction in VOC 
emissions of 18 percent. 

Ozone monitoring data collected in 
1982 indicate that exceedances of the 
ozone standard occurred during the 
summer of 1982. Ozone levels in excess 
of 0.120 ppm were measured 3 times at 
one site, twice at three others and once 
at three more. Nevertheless, EPA's 
judgement is that sufficient emission 
reductions will be achieved after these 
exceedances occurred, but before 
December 31.1962, such that attainment 
will occur by December 31,1982. EPA 
specifically solicits public comments on 
the significance of the 1982 ozone 
monitoring data. 

The SIP includes an accurate and 
comprehensive inventory of mobile, 
area, and point source emissions. 
However, due to the sparsity of 
documentation provided regarding the 
Kentucky point source emissions, there 
was some concern regarding the 
comprehensiveness of this data. 
Nevertheless, the contribution of the 
point sources in Kentucky to the overall 
emission inventory for the Cincinnati 
nonattainment area is small enough that 
this uncertainty is likely to have only a 
negligible impact on the overall percent 
emission reduction. Additionally, EPA 
believes that the 4 percent growth 
margin would more than compensate for 
any potential inadequacies in the 
Kentucky inventory. Nevertheless, 
Kentucky has indicated that they will 
submit additional documentation 
regarding the point source emissions. 

Therefore. EPA concludes that Ohio’s 
analysis demonstrates that the 
Cincinnati urban area in both Ohio and 
Kentucky can attain the ozone standard 
by December 31.1962. (with a margin 
equal to 4 percent) without the 
implementation of additional RACT 
measures on stationary sources and any 
mobile source control measures. 
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B Demonstration of Attainment for 
Carbon Monoxide 

OEPA developed Ihe Cincinnati urban 
area CO attainment demonstration by 
evaluating air quality data gathered at 
five monitors in Hamilton County. Four 
of these monitors were operational at 
least horn 1979 to 1981. The other 
monitor began operation in 1981. Four of 
the five monitors recorded no 
ev eedancas of either the 8-hour or the 
l hour standard in the entire period from 

1979 to 1981. The only site which 
recorded exceedances of the CO 
standard was the Vine and St Clair 
Streets monitor. This monitor recorded 
8-hour average concentrations of 11.1 
ppm and 9.8 ppm in November, 1981. No 
exceedances of the 1-hour average CO 
standard were recorded at this monitor. 

Therefore, OEPA’a analyses must 
demonstrate that sufficient emission 
reductions would be achieved by the 
end of 1982 such that a recurrence of the 
meteorological conditions under which a 
concentration of 9.8 ppm occurred would 
not lead to an exceedance of the 0.9 ppm 
standard 

Using a proportional rollback 
approach, OEPA determined that a 8.2 
percent reduction in CO emissions is 
necessary to achieve the standard. 

In projecting whether attainment will 
be achieved in the vicinity of the 
monitor which recorded violations, 

OEPA focused its analysis on a 
localised area including the two traffic 
rones surrounding the monitor. This is a 
reasonable approach, because violations 
of the CO standard are usually primarily 
attributable to emissions in a localized 
area. Therefore. OEPA's analysis 
focused on whether a 8.2 percent 
reduction occurred in the CO emissions 
In the localized principal impact area. 

OEPA found emissions in the 
principal impact area decreased from a 

1980 level of 14.866 tons per year to a 
1982 level of 13.215 tons per year, 
representing a reduction of 11.2 percent. 
OEPA assumed that the reductions 
occurring between November. 1981. and 
the end of 1982 would be 14/24 times the 
reduction between 1980 and 1962. This 
calculation was necessary because the 
violation occurred in November, 1981,14 
months before the end of 1982. Ohio 
F.PA thus calculated a 8.5 percent 
emissions reduction between November, 
1981. and the end of 1982, showing 
attainment by the end of 1982 with a 0.3 
percent margin. In recalculating the data 
supplied by OEPA (recalculating the 
emissions reduction relative to a 
November. 1981, baseline). EPA found 
Ihe actual emission reduction to be 0.9 
percent This represents a growth 


margin of 0.7 percent above the 0.2 
percent reduction required. 

A review of OEPA’t demonstration 
raised two concerns by EPA. First, EPA 
believes that further documentation of 
several of the assumptions inherent in 
the emissions inventory is necessary. 
EPA anticipates receiving this 
information during the public comment 
period. 

Secondly, in OEPA's rollback 
calculation, it assumed a zero 
background concentration. EPA believes 
this may underestimate the actual 
background concentrations. In order to 
evaluate the impact of this concern, EPA 
also conducted an analysis using the 
rollback technique. 

The rollback calculation was 
performed assuming that an appropriate 
estimate of the November, 1981, 
background concentration was IX) ppm. 
Using the 1980 and 1962 Hamilton 
County CO emissions totals (305,985 kg/ 
day and 279.802 kg/day, respectively) 
and estimating the reduction that would 
occur from November. 1981. to the end 
of 1982. the end of 1982 background 
concentration was estimated at .95 ppm. 
The rollback calculation estimates that a 
8.4 percent reduction in CO emissions is 
necessary to achieve the standard. 
Therefore, since the actual emission 
reduction is 6.9 percent, based on EPA's 
analysis the Cincinnati area provides for 
attainment of the CO standard with a 
growth margin of 0.5 percent 

Therefore, both Ohio EPA and EPA’s 
analysis demonstrate that Hamilton 
County will provide attainment of the 
CO standard by December 31,1982. 

EPA notes that TCMs were not 
included in the submittal by Ohio and 
the demonstration of attainment did not 
rely on any of these measures. If these 
measures have been implemented since 
November, 1981, or if commitments have 
been obtained to implement additional 
measures prior to December 31,1982, 
credit may be taken for eny 
corresponding emission reductions. 
These measures would, of course. 
Increase the margin by which 
attainment is achieved. 

V. Stationary' and Mobile Source Contol 
Measures Contained in the SIP 

The States of Ohio and Kentucky have 
adopted stationary source control 
measures in conjunction with the 1979 
SIP revision. The measures pertain to 
RACT control of VOC emissions from 
the Groups I and U Control Technique 
Guideline (CFG) stationary source 
categories. Implementation of RACT 
control has occurred throughout Ihe 
1980-1982 period, with final 
implementation for affected sources 


scheduled to occur prior to December 31, 
1982. 

The Federal Motor Vehicle Control 
Program (FMVCP) is an emission control 
program mandated for all new 
automobiles by the Act. The FMVCP 
will result in significantly reduced 
emissions of reactive VOC NOx, and 
CO. The FMVCP causes reduced 
emissions as new vehicles replace older 
vehicles in the vehicle fleet. These 
continuing emissions reductions assure 
maintenance of the ozone and CO 
standards in both the Cleveland and 
Cincinnati areas after 1982. 

Because attainment is projected by 
the end of 1982, Kentucky and Ohio are 
not required to adopt additional RACT 
regulations or TCMs for the Cincinnati 
urban area. Therefore, the States have 
not committed to adopting additional 
RACT regulations or additional TCMs 
although several additional TCMs were 
identified as feasible for implementation 
during tho review of TCM measures 
listed in Section 108(f) of the Act 
Campbell and Kenton Counties, 

Kentucky have not adopted I/M legal 
authority. Boone County adopted an I/M 
ordinance in 1980 and has been 
proceeding toward Implementation of 
the program by January 1 , 1983. 

However, the ordinance requires testing 
of vehicles only if the program is 
required by Federal law. 

Restrictions on highway and sewage 
treatment grant funds and on 
construction of major new or modified 
stationary sources of hydrocarbons have 
been in effect in Campbell and Kenton 
Counties since December 1980 because 
of the lack of legal authority for I/M in 
these counties. These restrictions would 
be lifted at the time of final approval of 
this attainment demonstration. 

Pages 23-35 of the proposed SIP 
revision for Cleveland outline the 
transportation control plan. The plan 
was developed by the Northeast Ohio 
Areawide Coordinating Agency 
(NOACA) and lists a number of projects 
to be Implemented that would contribute 
to improve air quality. As noted above, 
the proposed SIP revision indicates that 
the Cleveland urbanized area will be 
able to attain the standards prior to 
December 31.1982, without the 
implementation of specific TCMs, 
However, the proposal indicates that 
TCMs will be implemented on a 
voluntary basis and the extra emission 
reduction credits will be utilized as a 
growth cushion for future growth. 
Cleveland's transportation control plan 
would generate 3,880 tons per year of 
hydrocarbon reductions and 43,890 tons 
per year of CO reductions by 1987 
through the implementation of various 
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TCMs. Representative TCMs included In 
the plan are highway improvement 
projects, coordination of traffic signal 
systems, traffic signal removal, and an 
alternative engine program. 

In the July 9,1962. comment letter to 
OEPA, EPA agreed to a growth cushion 
concept to future development. 

However, in order for the TCMs to be 
incorporated into this concept, the 
emission reductions generated must be 
real, surplus, and enforceable. In that 
regard, the transportation control plan 
must include: (1) emission reduction 
targets for hydrocarbons and CO; (2) 
letters of commitment to implement the 
projects; (3) an indication of the ability 
to fund these projects; (4) enforcement 
measures to assure proper TCM 
implementation and operation; and. (5) a 
plan to monitor the implementation of 
the measures including corrective action 
procedures if some of the planned 
measures are not implemented. Because 
the proposed SIP revision indicates that 
the standards will be attained prior to 
December 31.1982. without the 
implementation of TCMs. the 
requirements assuring TCM 
implementation are not necessary if 
OEPA chooses not to utilize TCMs 
within the growth cushion concept 

VL Proposed Action 

Review of the data analyses of 
monitoring, modeling, and emission 
inventories indicates that adequate 
demonstrations of attainment of the 
NAAQS by December 31.1982, have 
been made for ozone and CO in the 
Cleveland and Cincinnati urban areas. 
EPA proposes approval of these 
demonstrations and agrees that it is no 
longer necessary to implement those 
additional controls required for areas for 
areas failing to demonstrate attainment 
of the ozone and CO NAAQS by 1962. 
Therefore, EPA is also proposing to 
remove the extension of the attainment 
date to 1987 for the Cleveland and the 
Cincinnati Ohio—Kentucky urban areas. 

However, due to the narrow 
demonstration of attainment for CO in 
Cleveland. EPA is additionally soliciting 
public comment on the need to maintain 
the TCMs implemented between 
November. 1981, and December. 1982, as 
a margin of safety as discussed in 
Section 111 B of this notice. 

Additionally, EPA is soliciting public 
comment on the 1982 ozone monitoring 
data for the Cincinnati area as 
discussed in Section IV A of this notice. 

Because 1/M is no longer required. 
EPA is also proposing to lift the 
restrictions on highway and sewage 
treatment grant funds and on 
construction of major new or modified 
stationary sources of hydrocarbons 


which have been in effect in Campbell 
and Kenton Counties since December 
1980 because of the lack of legal 
authority for I/M in these counties. 
These restrictions would be lifted at the 
time of final approval of this attainment 
demonstration. 

EPA is further proposing to remove its 
conditions on the approval of Ohio's 
1979 SIP revision as it relates to the 
requirement for an 1/M program for the 
Cleveland and Cincinnati urban areas. 
These conditions are contained in 40 
CFR Part 52.1878. 

Under Executive Order 12291. Today's 
action is not "Major". The Office of 
Management and Budget has exempted 
this rule from the requirements of 
Section 3 of Executive Order 12291. 

Under 5 U.S.C. Section 005(b), the 
Administrator has certified that SIP 
approvals do not have a significant 
economic impact on a substantial 
number of small entities. (See 46 FR 
8709). 

These revisions are being proposed 
pursuant to Sections 110(a), 172. and 
301(a) of the Act as amended (42 USC 
7410(a) and 7001(a)). 

List of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide, Lead. 
Particulate matter. Carbon monoxide, 
Hydrocarbons, Intergovernmental 
relations. 

Dated: December 9,1662. 

Valdes V. Adamkua. 

Regional Administrator. 

[TR Doc tt-MCT fifed 3-Mk Ml un| 
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40 CFR Part 52 
[A-10-FRL 2259-4) 

Approval and Promulgation of the 
State Implementation Plan: State of 
Alaska 

agency: Environmental Protection 
Agency (EPA). 

action: Proposed rulemaking. 

summary: This proposed rulemaking 
addresses a State Implementation Plan 
(SIP) revision to be submitted by the 
State of Alaska Department of 
Environmental Conservation (ADEC). 
This SIP revision was developed 
pursuant to provisions of Psrt D of the 
1977 Clean Air Act which require 
attainment plans to be submitted by July 
1.1982 for areas with approved 
attainment date extensions for meeting 
National Ambient Air Quality Standards 
for carbon monoxide (CO). 

In today's action. EPA is proposing to 
approve the 1982 CO SIP revision for the 


Fairbanks nonattainment area based on 
a forma) SIP submittal by the State on 
September 29.1982 and on draft 
revisions to the September submittal 
described in a letter from the State 
dated November 29.1982. In addition, 
EPA is proposing to remove all 
conditions of approval published 
December 30.1960 (45 FR 85744). Formal 
rulemaking action will be taken based 
upon the submittal of a State adopted 
SIP revision which Is substantially 
consistent with the draft EPA is 
requesting public comments on its 
proposed action for a period of 30 days. 
date: Comments must be received on or 
before March 21.1983. 
addresses: Comments should be 
addressed to: Laurie M. Krai Air 
Programs Branch. M/S 532, 
Environmental Protection Agency. 1200 
Sixth Avenue, Seattle. WA 98101. 

Copies of the materials submitted to 
EPA may be examined during normal 
business hours at: 

Central Docket Section (1QA-82-17). 
West Tower Lobby, Gallery L 
Environmental Protection Agency. 401 
M Street SW.. Washington. D C, 

20460 

Air Programs Branch. M/S 532, 
Environmental Protection Agency, 
1200 Sixth Avenue. Seattle, WA 98101 
State of Alaska. Department of 
Environmental Conservation, 3220 
Hospital Drive, Juneau. AK 90611 
FOR FURTHER INFORMATION CONTACT: 
Richard F. White. Air Programs Branch. 
M/S 532, Environmental Protection 
Agency. 1200 Sixth Avenue, Seattle, WA 
98101. Telephone No. (206) 442-4018, 

FTS 399-4018. 

SUPPLEMENTARY INFORMATION: 

L Introduction 

Today's Federal Register action has 
been developed in parallel with action 
on the State and local level to adopt and 
submit a revision to the currently 
approved SIP. This process enabled EPA 
to comment on the SIP revision in the 
early stages of SIP development It also 
allows EPA to carry out its 
administrative rulemaking process 
concurrent with that of the State so that 
final EPA action can be completed 
expeditiously once the State submits its 
adopted SIP revision. 

II. Background 

The Fairbanks CO SIP revision was 
developed in two stages. The first stage 
of the SIP was submitted in )une 1979 to 
satisfy the requirements of Part D of the 
Gean Air Act (hereafter referred to as 
the Act). At that time an extension of 
the attainment date for the CO standard 
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to December 31,1067 was requested and 
later approved by EPA. A full discussion 
of the background describing the 
development of the CO SIP up to that 
point can be found in the December 30, 
I960 Federal Register (45 FR 85744), 
wherein EPA conditionally approved the 
Fairbanks SIP. All conditions of 
approval are being proposed for removal 
in today's action. 

The SIP subject to proposal today is 
the second phase of the 1979 SIP. It 
implements some measures and 
contains commitments to implement 
others described in the 1979 SIP. Since 
June of 1979 the Fairbanks North Star 
Borough (FNSB) has been updating the 
emission inventories for stationary and 
mobile sources of CO, refining the air 
quality modeling, holding additional 
public hearings and meetings with the 
advisory and policy making committees, 
evaluating various combinations of 
transportation control measures (TCMs), 
and finally, obtaining commitments to 
implement the selected TCMs. As a 
result of these activities, a SIP revision 
was finalized by the FNSB Department 
of Environmental Service and submitted 
to AD EC in July 1982. After ADEC's 
adoption and submittal of the SIP 
revision in September 1982. further 
changes to it were developed. These 
changes constitute the draft SIP being 
considered today. They will be officially 
submitted by ADEC in December 1982. 

III. Plan Review 

The general requirements of CO SIP 
revisions were described In the Federal 
Register published on January 22,1981 
(48 FR 7182). EPA reviewed the draft 
Fairbanks CO SIP revision in 
accordance with those requirements and 
developed a technical support document 
which describes the elements of the 
draft SIP revision, their location in the 
SIP and EPA's conclusions regarding 
approvability. The following discussion 
will briefly describe the SIP revision In 
terras of the major review points and 
indicate what action EPA proposes. 

A Technical Data and Modeling Results 

1. Technical Review, the Fairbanks 
CO SIP was developed using an 
adjusted design concentration of 15.8 
parts per million (ppm). This design 
value was derived from data collected 
st the 4th and Lacey site over the past 
three years (1979.1980, and 1981). 

Based on this design concentration, a 
45.2 percent reduction In 1979 baseline 
emissions is needed to achieve the 9 
ppm standard. The rollback model 
analysis was used to determine the 
reduction needed for attainment and is 
hilly described in the SIP. Using mobile 
source control measures described in 


the following section, the required 
emission reduction is expected to be 
achieved by the end of 1987. 

In response to EPA's conditions of 
approval on the 1979 SIP (December 30. 

1979 (45 FR 85744)) FNSB has included 
in the 1982 SIP revision (1) an expanded 

1980 CO emission inventory to include 
emissions from off-street parking. (2) 
verification that population projections 
for air and water planning activities are 
consistent and (3) a procedure for 
determining conformity of Federal 
projects with the SIP. The fourth 
condition dealing with the new source 
alternatives analysis required by 
Section 172(b)(ll](A) of the Act Is no 
longer required (See B1.). 

2. EPA Proposed Action. EPA 
proposes to approve the technical 
analysis and modeling results 
supporting the Fairbanks CO SIP 
revision. 

B. Control Measures 

1 . Stationary Sources, The 1979 
emission inventory indicates that there 
are no stationary CO sources in 
Fairbanks which emit more 1,000 tons 
per year. Therefore, the control 
measures are confined to mobile 
sources. Also, the ADEC has opted to 
utilize the "emissions allowance 
approach," per Section 173(1)(B) of the 
Act, to accommodate new source growth 
in a nonattainment area. ADEC’s 
regulations (18AAC50.900(18)) require 
that this emissions allowance be defined 
in each applicable local air quality 
control plan. Because Fairbanks has not 
adopted a CO emission allowance as 
part of their SIP, new or modified major 
(100 tons per year) CO sources cannot 
be permitted in the nonattainment area. 
Since this prohibits new or modified 
major CO sources, it also negates the 
need at this time for the new source 
alternatives analysis procedure required 
by the Act. Should a CO emissions 
growth allowance be adopted by 
Fairbanks in the future, it must be 
submitted to EPA and approved as part 
of the SIP. EPA’s approval of the 
emissions allowance will be contingent 
upon submittal at the same time of an 
acceptable new source alternatives 
analysis procedure that satisfies Section 
172(b)(ll)(A) of the Act 

2 Mobile Sources, Measures for 
controlling CO emissions from mobile 
sources include the Federal Motor 
Vehicle Emission Control Program 
(FMVECP). regional TCMs and vehicle 
inspection/maintenance (I/M). The 
regional TCMs that have been 
committed to include the continuation of 
transit and traffic improvements, vehicle 
preheating and a district (centralized) 


heating system. The SIP describes each 
TCM and projected emission reductions. 

The remaining strategy element Is 
vehicle I/M. The Fairbanks North Star 
Borough contains the City of Fairbanks, 
which has a population of about 50,000. 

It has been EPA's policy, as Brat stated 
in a July 17,1978 policy memorandum, 
that areas with populations under 
200.000 are not required to have 1/M 
programs as a condition of extending the 
attainment date and subsequently for 
obtaining SIP approval. However, 
measures necessary to demonstrate 
attainment by December 31,1987 are 
required to be Implemented. 

The I/M program has been approved 
by local policy-making bodies based 
upon the preliminary results of the first 
year of the cold temperature emission 
study being carried out in Fairbanks 
under the joint sponsorship of ADEC 
and EPA. By April 1983, after the 
second year of study, the actual 
effectiveness of I/M will be veriBed. By 
July 1.1983 I/M and/or other control 
measures designed to achieve the CO 
standard by December 31,1987 will be 
adopted. I/M, if necessary, will be 
implemented in accordance with the 
schedule in Section QI.A.5.1. of the SIP. 
This schedule identifies July 1,1983 as 
the date by which the State Legislature 
will authorize funding and, by that 
action, commit the State to I/M. 

The enabling legal authority for an 1/ 
M program in Fairbanks is located in 
Section 48.03.190 of the Alaska Statutes. 
Sections 46.03.210 and 220 of the Alaska 
statutes describe the local agency role in 
such programs. This enabling authority 
was approved by EPA on May 31,1972 
and currently meets the EPA 
requirements for enabling authority 
published January 22,1981 (46 FR 7182). 

3. EPA Proposed Action. EPA 
proposes to approve the control strategy 
for mobile sources of CO, based on the 
measures and the schedule submitted by 
the State: Following the completion of 
the cold temperature emission studies 
and verification of I/M effectiveness, 1/ 
M or other control measures, designed 
to achieve attainment of the CO 
standard by December 31.1987, will be 
adopted by July 1,1983. I/M. if 
necessary, will be implemented in 
accordance with the schedule in Section 
ULA.5.1 of the SIP and will be reviewed 
for conformance with EPA policy 
reouirements for 1/M programs. EPA 
will not finally approve the SIP until 
after I/M is officially adopted and 
resource commitments are obtained. In 
addition, EPA proposes to remove the 
conditions of approval (45 FR 85744) 
relating to emission inventory 
omissions, population projection 
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inconsistencies, and new source 
alternatives analysis procedures. 

C Other Major Elements 

1. Reasonable Further Progress. 
Reasonable further progress (RFPJ 
toward attainment of the CO standard 
will be assessed in terms of measured 
air quality coupled with the emission 
reductions resulting from the 
implementation of TCMs. The plan 
includes a TCM monitoring procedure 
whereby FNSB will analyze the 
effectiveness of each measure and 
report the results annuaDy. in addition, 
the emission reductions will be 
compared to the projected RFP for the 
design site and the monitoring network 
will be used to assess the RFP toward 
attainment and maintenance of the 
standard. If it is determined that RFP is 
not being maintained, the contingency 
plan contained in the SIP revision will 
be implemented to account for the 
shortfall 

2. Basic Transportation Needs. The 
SIP revision addresses “basic 
transportation needs** in relation to the 
selection of reasonably available control 
measures and their effect on public 
mobility. The control measures selected 
emphasize the local commitment to 
reduce CO emissions and improve 
public transportation facilities and 
general mobility. 

3. Conformity. Conformity will be 
determined in accordance with the 
procedures set forth in the SIP. After 
determining conformity of the plans and 
programs, all federal aid projects will 
still be evaluated in accordance with 
procedures specified in the National 
Environmental Policy Act. If the 
analysis indicates that the project will 
create new violations or exacerbate 
existing violations, then the project will 
not be constructed without 
modifications to the project or plan 
sufficient to maintain reasonable further 
progress toward attainment. The 
inclusion of this procedure satisfies the 
condition of approval published 
December 30,1980. 

4. Public and Elected Official 
Participations Participation in the SIP 
revision development process involved 
representation from Federal. State and 
local government officials, citizens 
groups and industry groups. The primary 
decision making bodies were the 
Fairbanks Metropolitan Area 
Transportation Study (FMATS) Policy 
Committee and the FNSB Pollution 
Control Commission. After numerous 
public hearings and other public 
meetings, both bodies adopted the 
control strategy. The SIP revision was 
then completed by the FNSB 


Department of Environmental Services 
and submitted to ADEC in July 1982. 

5. Proposed EPA Action. EPA 
proposes to approve the elements of the 
SIP dealing with “reasonable further 
progress." **basic transportation needs, M 
"conformity" and “public and elected 
official participation." In addition. EPA 
proposes to remove the condition of 
approval published on December 30, 

1980 (45 FR 85744) relating to conformity 
analysis procedures. 

Interested parties are invited to 
comment on all aspects of this proposed 
approval of the Alaska SIP. Comments 
should be submitted, preferably in 
triplicate, to the address listed in the 
front of this Notice. Public comments . 
postmarked by March 18,1983, will be 
considered in any final action EPA takes 
on this proposaL 

Under 5 U.S.C. Section 803(b), the 
Administrator has certified that SIP 
approvals do not have a significant 
impact on a substantial number of small 
entities (48 FR 8709 Ganuary 27,1981)1 

Under Executive Order 12291. today's 
action is not "Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA. and any 
EPA response, are available for public 
inspection at the addresses above. 

List of Subjects in 40 CFR Part 52 

Air Pollution control Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Intergovernmental 
relations. 

(Sections 110,172, Clean Air Act (42 U.S.C. 
7410(b) and 7502)) 

Dated: November 30,1982. 
fohn R. Spencer, 

Regional Administrator. 

JFR Uu B 2 7VW Fifed 14S mm\ 
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40 CFR Part 52 

(EPA Docket No. AWWOVa; A-3-FRL 2257- 
7) 

Proposed Revision of the Ozone/ 
Cart>on Monoxide, Commonwealth of 
Virginia State Implementation Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This document proposes to 
approve the 1982 State Implementation 
Plan revision for the Commonwealth of 
Virginia. These revisions appear to meet 
the requirements of the Clean Air Act 
and EPA policy. The intended effect of 
this action is to provide for attainment 
of the primary National Ambient Air 


Quality Standard for Ozone and Carbon 
Monoxide as required under Part D of 
the Clean Air Act Amendments of 1977. 

date: EPA must receive your comments 
on or before March 21.1983. 
addresses: Copies of the revision and 
accompanying documents are available 
during normal business hours at the 
following offices: 

U.S. Environmental Protection Agency, 
Region HI Air Programs and Energy 
Branch. Curtis Building. Second Floor, 
Sixth and Walnut Streets. 
Philadelphia, PA 19108, Attnj Eileen 
M. Glen 

Virginia State Air Pollution Control 
Board. Room 801. Ninth Street Office 
Building, Richmond. VA 23219. Attn.: 
John M. Daniel Jr. 

All comments should be addressed to: 
James R. Sydnor (3AW13) WV/VA 
Section at the EPA. Region 111 address 
above. 

FOR FURTHER INFORMATION CONTACT: 

Eileen M. Glen (3AW13) at the EPA. 
Region ID address above or telephone 
215/597-8187. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added a new Part D to Tile I of the Act. 
Under this Part, the States had to revise 
their State Implementation Plans (SIPs) 
for all nonattainment areas and submit 
the revisions to EPA by January 1,1979 
(Section 171-178 of the Clean Air Act; 
Section 129(c) (uncodified) of Pub. L 95- 
95). The revised plan had to provide for 
attainment by December 31,1982. unless 
the State demonstrated that it could not 
attain either the Ozone (O.) or Carbon 
Monoxide (CO) Standard by that date 
(Section 172(a)(1). 172(aX2). 

If EPA approved this demonstration, 
the attainment date for o3 or CO could 
be extended up to December 31.1987. 
and the State could defer compliance 
with certain of the Part D planning 
requirements. States receiving such 
extensions were to submit a second SIP 
revision that provides for attainment by 
the approved attainment date and 
complies with all of the Part D 
requirements. (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1.1982 (Section 129(c) 
(uncodified), Pub!* 95-05). On January 
22.1981 (48 FR. 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4,1979 (44 FR. 

20372). 1 


1 EPA published (oar additional notices 
supplementing the general preamble In 197* July 1 
1979 (44 FR 36563}. August 26. 1979 (44 FR 50371). 
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The Commonwealth of Virginia 
submitted an initial SIP revision for its 
designated 0*/C0 nonattainment areas 
In January. 1979. The Commonwealth 
requested that EPA extend the 
attainment date for the standards in 
only the Virginia portion of the National 
Capital Interstate Air Quality Control 
Region (AQCR) (hereinafter Northern 
Virginia) until December 31.1987. EPA 
approved this request and the initial 
plan, on August 19.1980 (45 FR 55180). 
Subsequent revisions were also 
approved on November 23,1961 (46 FR 
57282). April 8.1982 (47 FR 14707). May 
a, 1982 (47 FR 18859). and May 8. 1982 
(47 FR 19523). 

The Commonwealth submitted a draft 
revision to its 0./CO SIP on June 15, 

1982. EPA Region HI reviewed the draft 
SIP revision and provided comments at 
the public hearing held on September 10, 
1982. A Notice of Availability of receipt 
of Virginia's draft SIP was published on 
October 20,1982 (47 FR 48711). 
Supplemental SIP material was 
lubmitted on August 11,1982. The final 
draft, also submitted for parallel 
processing, was forwarded to EPA on 
November 3.1982 and incorporates the 
June 15 and August 11 material. Material 
submitted after the Virginia public 
hearing of September 10.1982 was in 
response to specific comments raised by 
EPA at the public hearing. On October 
19, 21, and 22,1982, the Commonwealth 
submitted regulations and 
administrative procedures which are 
intended to correct previously noted 
deficiencies. These revisions, except the 
October 21,1982 submittal of 
administrative procedures which need 
not undergo a public hearing and review 
pnor to adoption, were subject to state¬ 
wide public hearings on December 16, 
1981 and April 19,1982. 

EPA is proposing to review these 
revisions concurrently; a procedure 
called "parallel processing". However, if 
the State substantially changes the draft 
revisions, EPA will have to evaluate 
those changes, and publish a revised 
notice of proposed rulemaking. 

Otherwise, EPA will publish a notice of 
final rulemaking on the revisions 
discussed in today's notice once the 
State adopts these revisions and 
submits diem to EPA for incorporation 
Into the SIP. Today's notice proposes 
hill approval of Virginia's 1982 Ozone/ 
CO SIP, based on their draft submittal. 

EPA’s review of the State's submittal 
it divided into three main discussions: 

A. The Ozone SIP, 

B. The Carbon Monoxide SIP, and 


W'mbm 17.1979 (44 FR 537m). tad November 23. 
144 KR 67182). 


C. The additional requirements set out 
in EPA guidance, including conformity 
of Federal actions, consultation with 
State and local officials, and 
requirements of |172 of the Oean Air 
Act. 

Following is a brief description of 
elements contained in the SIP revision. 

A more detailed discussion may be 
found in the Technical Support 
Document available at the EPA office 
listed under Addresses in this notice. 

A. The Ozone (0% SIP 

O t is formed from various precursors, 
primarily oxides of nitrogen, and a class 
of hydrocarbons called "reactive 
volatile organic compounds" (VOCs). 
VOC emissions are controlled to reduce 
ozone concentrations. 

The Commonwealth has only one 
nonattainment area, Northern Virginia, 
which cannot demonstrate attainment 
by December 31.1982. The ozone 
modeling analysis indicates that a 46 
percent emission reduction will be 
needed to eliminate violations of the 
Ozone Standard in this area by 
December 31,1987. 

The proposed Virginia 1982 SIP for O# 
combines a mix of stationary and 
mobile source strategies to achieve 
these necessary reductions. It is divided 
into six sections: 

—Emissions Inventory, 

—Demonstration of Attainment/ 
Modeling, 

—Reasonable Further Progress (RPF), 

—Stationary Source Controls, 

—Transportation Control Measures, 
and 

—Inspection and Maintenance. 

1. Emissions Inventory . For the 1982 
SIP, States were to submit a 
comprehensive emissions inventory 
indicating 1980 and attainment year 
emissions levels from all sources of 
VOCs and oxides of nitrogen. 

The Commonwealth included in their 
submittal an emissions inventory 
including point sources, area sources, 
and mobile sources. Several items in the 
Inventory needed clarification as a 
result of EPA's review at that time. 
Several changes were made in the 
emissions inventory Included as part of 
this submittal: other items were 
addressed in a letter from the 
Washington Council of Governments 
(COG) to EPA submitted on September 
28,1982. The emissions inventory is 
generally consistent with EPA's 
guidance and other requirements. 

Proposed Action: EPA proposes to 
approve the emissions Inventory portion 
of the SIP. 

2, Demonstration of Attainment/ 
Modeling . To ensure consistency among 
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the States having to demonstrate 
attainment by 1987. EPA encouraged 
each State to use the City»Spedfic 
Empirical Kinetic Modeling Approach 
(EKMA). The Metropolitan Washington 
Council of Governments (COG), which 
prepared the 1982 Ozone/CO plan, ran 
EKMA to determine the VOC reduction 
necessary to achieve the Ozone 
Standard by December 31.1987. COG 
was the agency designated, in 1977, as 
having overall responsibilty for the 
development of an air quality plan for 
use by Virginia. Maryland, and the 
District of Columbia in developing the 
SIP'S for their portion of the National 
Capita] Interstate AQCR. The 
Commonwealth has a accepted COG's 
analysis and has included it as part of 
its SIP. 

The EKMA analysis in Virginia's SIP 
is based on monitored air quality data in 
the Metropolitan Washington D.G area 
from 1980 and 1981. Numerous 
representative days were modeled by 
COG resulting in a 48 percent VOC 
reduction requirement for the region 
based on a 0.18 ppm ozone value 
recorded at the Takoma monitoring site 
in Washington, D.G on July 16,1980. 
Using the 48 percent reduction required, 
the Metropolitan Washington D.G area 
must reduce 1980 VOC emissions of 342 
tons per day by 157 tons to achieve 
attainment by the end of 1987. The 
current plan demonstrates a VOC 
emission reduction of 118 tons per day 
by 1987, leaving an additional reduction 
of 39 tons per day needed to attain the 
standard. Emission reduction targets 
were agreed upon by the three 
jurisdictions to achieve the needed 39 
tons. The targets are: District of 
Columbia—9 tons, Maryland—14 tons, 
and Virginia—16 tons. Control measures 
in Virginia's 1982 Ozone/CO SIP will 
reduce VOC emissions by 8.9 tons per 
day. This leaves a shortfall in 1987 of 7.1 
tons per day. Virginia has committed to 
evaluate a mix of additional control 
measures, including Stage 11 Vapor 
Recovery, and to implement regulations 
in order to achieve the additional 7.1 
tons per day reduction. The schedule for 
and commitment to develop additional 
regulations to ensure attainment in 1987 
is discussed in the Stationary Source 
Controls portion of this notice. 

Proposed Action: EPA proposes to 
approve the demonstration of 
attainment/modeling protion of the SIP. 

3. Reasonable Further Progress. 
Virginia has submitted an adequate 
Reasonable Further Progress (RFP) 
presentation and discussion in their SIP. 
Although the RFP curve does not 
demonstrate attainment of the Ozone 
Standard by December 31.1987, l.e. # a 
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7.1 tons per day shortfall Virginia has 
committed to study and implement 
additional control measures in order to 
eliminate this shortfall and attain the 
standard by December 31.1967. Virginia 
has also certified that their existing new 
source review and offset requirements 
will be adequate to allow growth while 
remaining within the RFP limitation and 
to maintain attainment of the Oxana 
Standard after 1987. 

Proposed Action: EPA proposes to 
approve the reasonable further progress 
portion of the SIP. 

4. Stationary Source Controls. The 
Clean Air Act requires Slates to adopt 
regulations requiring Reasonably 
Available Control Technology (RACT). 
Therefore, as part of the 1982 submittal. 
States must include RACT for (a) all 
sources of VOCs covered by a Control 
Techniques Guidelines (CTG) and (b) all 
remaining major stationary sources with 
the potential to emit more than 100 tons 
of VOC per year. 

EPA requires that the submittal either 
include legally enforceable measures to 
implement RACT for these sources, or 
else document the State's determination 
that the existing level of control 
represents RACT for each of these 
sources. 

Enforceable schedules for adoption 
and implementation of regulations may 
be acceptable in lieu of adopted 
regulations, if reasonable further 
progress Is maintained and the 
schedules are as expeditious as 
practicable. 

a. CTG Regulations: Several earlier 
submittals of SIP revisions by the 
Commonwealth included the required 
RACT regulations for sources covered 
by CTG # s. These earlier revisions were 
partially approved by EPA (see 
Technical Support Document for 
detailed discussions) and the submittal 
now before EPA addresses those RACT 
defldences or omissions noted in our 
earlier rulemakings. A summary of the 
current submittal follows: 

1. 5 1.02, Definition of Vapor Tight— 
definition has been revised and satisfies 
EPA criteria. 

Z 5 1.02, Definition of Dry cleaning 
System—definition has been revised 
and satisfies EPA criteria. 

3. § 1.02. Definition of Waxy. Heavy 
Pour Crude Oil—definition has been 
added and satisfies EPA criteria. 

4. { 4.54(h). VOC storage—Floating 
Roof Tanks—the Commonwealth has 
added routine inspection and 
recordkeeping requirements which are 
acceptable to EPA. 

5. | 4.55(m), Graphic Arts (Printing)— 
the Commonwealth has revised this 
regulation to separate the packaging and 
publication rotogravure printing process. 


The requirement thst packaging 
rotogravure printing VOC emissions be 
reduced by 66% remains the same. The 
Commonwealth has added a ( 4-55{m)(3) 
which requires overall VOC emissions 
from publication rotogravure printing to 
be reduced by 75%. These reduction 
requirements satisfy EPA criteria. 

6. S 4.56(f), Tank Trucks/Account 
Trucks and Vapor Collection/Control 
System—the Commonwealth has 
revised this regulation and added new 
51 4.56(f) (6). (7). (8). (9). (10), (11). (12). 
(13). and (14) addressing the yearly 
certification requirements for tank 
trucks. These revisions are acceptable to 
EPA. 

7. i 4.56(h), Petroleum Liquid 
Storage—floating Roof Tanka—the 
Commonwealth has added routine 
inspection and recordkeeping 
requirements which are acceptable to 
EPA. 

8. § 4.57(a). VOC Emissions— 
Miscellaneous Industry—General—the 
Commonwealth has revised | 4.57(a)(5) 
to eliminate the pharmaceutical and 
pneumatic rubber tire regulations from 
the general exemption contained in 

5 4.57(a)(4)(i). 

9. Appendix M. Control Technology 
Guidelines for Volatile Organic 
Compound Emissions—the 
Commonwealth has made several 
miscellaneous revisions to this 
Appendix which are acceptable to EPA. 

Virginia has also committed to adopt 
RACT regulations for applicable VOC 
source categories after future CTG’s are 
published by EPA. 

b. Regulations for 100 Tons Per Year 
Source: The Commonwealth has 
certified that there are no 100 tons per 
year sources In Northern Virginia not 
covered by a CTG. 

c. Additional Stationary Source 
Regulations: The SIP revision submitted 
by Virginia contains a schedule under 
which the Commonwealth will evaluate 
a mix of additional control measures 
including Stage II Vapor Recovery and 
implement regulations in order to 
achieve the 6.1 tons per day shortfall. 
According to this schedule. Virginia will 
complete the analysis of measures by 
July 1.1985. Regulations, required to 
achieve the 7.1 tons per day reduction, 
will be developed and promulgated by 
July 1,1986. These additional regulations 
will be designed to have full effect in 
time to ensure attainment of the Ozone 
Standard by the 1967 deadline. EPA 
believes this schedule is as expeditious 
as practicable and that reasonable 
further progress toward attainment will 
be maintained. 

Proposed Action: EPA proposes to 
approve the stationary source controls 
portion of the SIP. 


5. Transportation Control Measures 
(TCMs) The Metropolitan Washington 
Council of Governments (COG) was the 
lead agency designated by the Governor 
in development of the transportation 
portion of the 1962 SIP in Northern 
Virginia. In developing a regional 
transportation control plan as a part of 
the overall control strategy. OCX} 
examined the feasibility of applying the 
18 categories of measures listed in 
Section 106(0 of the Act and considered 
to be "reasonably available." COG 
considered fifteen of these 18 categories 
to be feasible for implementation in the 
National Capital Interstate AQCR. The 
COG then considered 60 specific 
measures derived from these categories 
for inclusion into the SIP. The 
Commonwealth of Virginia has 
participated in analyzing the relative 
effectiveness of these control measures. 
Virginia, in conjunction with the District 
of Columbia. Maryland and COG. 
analyzed the benefits (regional emission 
reductions! in tons per day. total energy 
savings in gallons per weekday, and 
additional benefits which encompass 
other than air quality goals). The States 
and COG analyzed the costs (capital 
operating, maintenance, other) 
associated with each prospective 
measure. As a result of this analysis, 
COG has developed for inclusion in the 
Virginia SIP the following transportation 
measures that are designed to reduce 
VOC emissions In the Northern Virginia 
portion of the National Capital 
Interstate AQCR: 

1. METRO. 

2. Traffic Signalization Systems. 

3. Exclusive Lanes for High 
Occupancy Vehicles, 

4. Parking Restrictions in District of 
Columbia CBD (potentially reducing 
vehicle trips from Virginia). 

5. Bicycle Improvements. 

6. Transportation System 
Management Improvements. 

7. Ridesharing Improvements. 

The COG transporation plan and 

Virginia Appendix 1 contain some 
legally enforceable commitments for the 
State and local agencies necessary to 
implement the above-listed 
transportation measures. The process is 
continuing and additional Stata and 
local commitments for certain TCMs are 
being obtained, where appropriate. EPA 
will take final action approving this 
portion of the SIP after these 
commitments are received. 

The COG transportation plan also 
identifies a recent study conducted by 
the Urban Mass Transit Administration 
and Washington Metropolitan Area 
Transit Authority (WMATA) that 
addresses basic transportation needs. 
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Since the completion of this study. 
WMATA and the local and State 
prijtdictions have been implementing 
programs to expand and Improve public 

transportation. 

Proposed Action: EPA proposes 
approval of the COG-developed 
transportation plan for the Northern 
Virginia portion of the National Capital 
Interstate AQCR. with the 
understanding that additional State and 
local commitments to TCMs will be 
obtained where appropriate. 

t Inspection ana Maintenance P/M). 
All major urban areas that needed an 
extension beyond 1902 to attain the 
standard for O* or CO were required to 
include vehicle I/M as a portion of its 
1979 SIP revision. EPA evaluated and 
•cted upon the 1/M portion of Virginia's 
1979 SIP revision on May 3, and May & 
1982 (47 FR. 18859, 47 FR. 19523, 
respectively). The May 3,1982 Federal 
Register Notice addressed, among other 
iwues. the revised design value for the 
Richmond AQCR and the deletion of 
this area from thel/M program. The May 
1 1982 Federal Register Notice approved 
the I/M program implementation 
•chedule for the Northern Virginia area. 

On July 13,1981, the Commonwealth 
lubmitted the I/M Administrative and 
Procedural Regulations and on August 
10,1981, the Commonwealth submitted 
the Mobile Source Emission Standards. 
These SIP revisions were reviewed and 
approved by EPA on April 8,1982 at 47 
FR. 14707. Although the Commonwealth 
Has had a viable, effective I/M program 
fractioning since December 1981, certain 
dements of the I/M program were not 
included in the previous submittals. 

These elements are: 

a Under Recordkeeping and Record 
Submittal Requirements: Adequate 
description of the inspection data that 
will be collected and reported to EPA. 

b. Under Quality Control Audit & 
Surveillance Requirements: Description 
of procedures to be followed by the 
State in conducting unannounced 
unscheduled audits. 

c. Submittal of a Public Awareness 
Plan. 

These elements have now been 
*ubmitted by the Commonwealth in this 
SIP submittal for parallel processing by 
EPA EPA has reviewed this material 
wid find* it satisfies EPA's requirements 
w an acceptable I/M program. 

As EPA stated in its earlier 
rulemaking approving Virginia's I/M 
Ingram (47 FR 14707), we preliminarily 
determined that the program provides 
lot the 35% reduction of 1987 emissions 
J* well a a 20% failure rate, however. 
Vfrghha must submit a complete 
•nalysis of its I/M program. This 
dialysis must be submitted after one full 


year's operation of the program, using 
Virginia-specific data and 1980 Census 
information. This analysis must be 
submitted in order for EPA to finalize its 
determination of the overall 
effectiveness of Virginia's I/M program. 

Proposed Action: EPA proposes to 
approve the I/M portion of the SIP. 

B. Carbon Monoxide (CO) 

Transportation sources, particularly 
the automobile, are responsible for most 
regional CO emissions. CO is monitored 
at 10 sites throughout the region, 
however, no monitors measuring 
congested intersections are located in 
the Virginia or Maryland portions of the 
Washington. D.C. metropolitan area. 
Violations of the 8 hour CO standard 
have been recorded and areas of high 
traffic density are designated 
nonattainment for CO. The attainment 
date for the Northern Virginia area is 
December 31,1987. 

CO concentrations are expected to 
decrease significantly by 1987 due to a 
continuation of the Federal Motor 
Vehicle Control Program and 
implementation of vehicle 1/M. a "hot 
spot" analysis performed by the 
Washington Council of Governments, 
modeled selected intersections using the 
intersection Midblock Model (IMM). 

This detailed modeling analysis, which 
demonstrates attainment by 1987 at 
local "hot spot" intersections, relying 
solely on the Federal Motor Vehicle 
Control Program and I/M, is a part of 
the State plan. The plan also contains 
adequate demonstrations of Reasonable 
Further Progress (RFP). This material 
8tatisfie8 the EPA criteria. The formal 
State submittal will include all items 
necessary for an approvabie CO plan. 

Proposed Action: EPA proposes to 
approve the CO portion of the SIP. 

C. Additional Requirements 

1. Conformity of Federal Actions. 
Compliance with Section 178(c) of the 
Clean Air Act requires a dose 
cooperative effort between all agendes 
granted Federal funding. 

Routine procedures which are part of 
the basic planning process performed by 
COG and the State and local 
governments will ensure that no projects 
will be constructed or Implemented 
which will produce emissions that are 
inconsistent with the adopted SIP. 
Compliance with Sections 178(c) and 316 
also requires the use of consistent 
population projections in all federal 
funding activities, COG has developed a 
'‘Cooperative Forecasting Process" 
which fills this need. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 


2. Consultation with State and Local 
Officials. During the preparation of the 
1982 SIP, the State, via the COG 
planning process, insured the continual 
involvement of the public and all 
appropriate government agency 
officials. Opportunity was given for all 
interested parties to participate in the 
development of the transportation plan 
and other elements of the SIP. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

3. Conformance with Other 
Requirements of Section 172 of the 
Clean Air Act Section 172(b) of the 
Clean Air Act requires that certain items 
be included in all SIP revisions. Most of 
these requirements have been addressed 
above. Following is a discussion of the 
remaining requirements. 

a. Commitment of financial and 
manpower resources—The 
Commonwealth has committed 
adequate financial and manpower 
resources to carry out the programs 
established in the 1982 SIP. 

b. Analysis of effects—The 
Commonwealth submitted an analysis 
of the effects the SIP will have on air 
quality, health, welfare, the economy, 
energy and society. In general, there are 
few negative effects and these will be 
minimal. The majority of the effects of 
the plan on each of the above-mentioned 
criteria will be neutral or positive. 

c. Contingency plan—EPA January 
1981 policy also requires States to 
develop a process for identifying and 
implementing additional transportation 
control measures that can be used in the 
event that there is an unanticipated 
shortfall in emission reductions. The 
June 1982 draft COG plan includes a list 
of measures which will be considered in 
such circumstances. The final plan is 
expected to provide additional detail. 

Proposed Action: EPA proposes to 
approve this portion of the SIP. 

Proposed Action 

Based on the above information, EPA 
is proposing to approve the SIP revision 
under the procedure of parallel 
processing. Final action will not be 
taken on this revision until it is formally 
submitted by the Commonwealth. EPA 
is soliciting public comments on the 
issues discussed in this Notice or on 
other relevant matters. Interested 
parties may participate in the Federal 
rulemaking procedure by submitting 
written comments to the address above. 

The Administrator's decision to 
approve or disapprove the plan revision 
will be based on whether it meets the 
requirements of Sections 110(a)(2){A)- 
(K) and 110(a)(3) of the Clean Air Act, as 
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amended and EPA regulations in 40 
CFR Part 51. 

Under 5 U.S.C Section 605(b). the 
Administrator has certified that SIP 
approvals do not have a significant 
impact on a substantial number of small 
entities. (See 46 FR 8709). 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

List of Subjects In 40 CFR Part 52 

Air pollution control Ozone. Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate matter. Carbon monxide. 
Hydrocarbons. Intergovernmental 
relations. 

Authority: Section 110(a) and 301(a) of the 
Clean Air Act as amended (42 U.&.C.) 

7410(a). 7902, and 7001(a)) 

Dated: November 23.1962. 

Stanley Laskowski 
Acting Regional Administrator. 

(FR Doc. tt-2440 P\Ud 844 «•) 

MUJMG COOC MSfr-SO-M 


40 CFR Part S2 
(A-4-FRL-2271-4) 

Approval and Promulgation of State 
Implementation Plans; Utah Carbon 
MonoxkSa/Ozone Attainment Plan 

agency: Environmental Protection 
Agency. 

ACTION: Proposed rule. 

summary; This document proposes to 
disapprove the carbon monoxide and 
ozone 1962 State Implementation Plan 
(SIP) revisions submitted by the State of 
Utah on September 20,1962. because 
they do not contain the necessary 
commitments to a vehicle Inspection/ 
Maintenance (1/M) program and do not 
address other requirements of the Clean 
Air Act and EPA policy. The State 
developed the plan to provide for 
attainment of the primary National 
Ambient Air Quality Standards for 
ozone and carbon monoxide, as required 
under Part D of the Clean Air Act 
Amendments of 1977. 
dates: Comments are due March 21. 
1983. 

ADOftessEs: Written comments should 
be address to: Robert R. DeSpain, Air 
Programs Branch, Environmental 
Protection Agency, 1860 Lincoln Street 
Denver. Colorado 80295. 

Copies of the revisions and EPA'a 
Technical Support Document are 
available for public Inspection between 


8:00 a.nL and 4.00 p.m., Monday through 
Friday, at the following office: Air 
Programs Branch. Environmental 
Protection Agency. 1860 Lincoln Street 
Denver, Colorado 80295. 

FOR FURTHER INFORMATION CONTACT: 

Barry Levene, Air Programs Branch, 
Environmental Protection Agency. 1860 
Lincoln Street Denver. Colorado 60295. 
(303) 837-3711. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 add 
a new Part D to Title I of the Act Under 
this Part each State has to revise its SIP 
for all nonattainment areas and submit 
the revisions to EPA by January 1,1979 
(Sections 171-178 of the Clean Air Act 
Section 129(c) (uncodified) of Pub. L 95- 
95). The revised plan was to provide for 
attainment by December 31.1982. unless 
the State demonstrated that it could not 
attain either the ozone or carbon 
monoxide standards by that date, in 
which case the attainment date for 
either or both pollutants could be 
extended up to December 31.1987. The 
State could then defer compliance with 
certain of the Part D planning 
requirements. Any State receiving such 
an extension was required to submit a 
second SIP revision that provides for 
attainment by December 31.1987 and 
complies with all of the Part D 
requirements (Section 172(c)). 

These second SIP revisions had to be 
submitted by July 1,1982 (Section 129(c) 
(uncodified), Pub. L 95-95). On January 
22,1981 (48 FR 7182), EPA published 
final criteria for reviewing these 
revisions. These criteria supplement the 
••General Preamble*' for SIP revisions for 
nonattainment areas, which were 
published on April 4,1979 (44 FR 
20372). 1 

Background 

Utah submitted an initial SIP revision 
for its carbon monoxide and ozone 
nonattainment areas on January 3,1979. 
In that submittal and in supplemental 
submittals on November 5,1979, and 
August 11.1980, Utah requested 
extensions for several of its carbon 
monoxide and ozone nonattainment 
areas. Table 1 summarizes the currently 
approved attainment dates for areas 
with extensions beyond December 31, 
1982. 


1 EPA published four additional notice* 
supplementing the geneml preamble in T979 July 2. 
1979 <44 FR 38663); August 2& 1979 (44 FR 50371); 
September 17. lips (44 FR 53761); end November 23. 
1070 (44 FR 67182) 


Table 1 — Areas in Utah With Currently 
Approved Attainment Date Exten&kxs 
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With the exception of the I/M plan 
and a revised extension date for Provo, 
EPA approved the Utah carbon 
monoxide/ozone plan on May 5,1981 
(46 FR 25092). A revised extension date 
for Provo was approved on September 
22.1982 (47 FR 41928). 

EPA proposed to disapprove the Utah 
I/M plan on May 18,1979 (44 FR 28688). 
In response, the State submitted 
revisions to the SIP on November 5, 
1979. Including provisions for county-no 
I/M programs. Several essential 
requirements were not addressed in this 
submittal Including the enforcement 
mechanism to be used EPA proposed qb 
F ebruary 19,1980 (45 FR 10817) to 
approve the I/M plan provided that 
materials related to these requirements 
were submitted prior to final 
rulemaking. 

On August 11. I960, the State 
submitted supplemental material 
including the general enforcement 
mechanism and legal authority for that 
mechanism. The State did not however, 
provide adequate evidence that the 
mechanism had been adopted or would 
be effective. On May 5,1981 (46 FR 
25112) EPA proposed that the I/M 
component of the SIP be approved 
conditioned on adoption and submission 
to EPA of a specific procedure for 
effective enforcement of the program, 
along with rules, ordinances, or other 
documentation representing a 
commitment to enforce, and supporting 
legal opinions. These mechanisms haw 
not been adopted. In the meantime, both 
Salt Lake and Davit Counties have 
missed several key milestones in the 
implementation schedules EPA had 
proposed to approve. On September 22. 
1962 (47 FR 41931) EPA proposed to 
disapprove the I/M plan because it doef 
not meet all the requirements of Section 
172 of the Clean Air Act and EPA policy, 
particularly those requirements for 
enforceability, commitments, and 
schedules. 

Utah submitted the 1962 revisions to 
its carbon monoxide/ozone SIP on 
September 20.1982. EPA has reviewed 
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that plan and has prepared a detailed 
Technical Support Document which is 
available for public review. This notice 
summarizes EPA’s findings and 
proposes action on the Utah submittaL 
Both the carbon monoxide and ozone 
plans are evaluated for adequacy of 
data bases, modeling, control strategies, 
and reasonable further progress 
requirements. Other requirements 
applicable to both plans are then 
assessed. 

Carbon Monoxide Plan 

i Data Bases 

The required three years of carbon 
monoxide data are summarized in the 
plan. An average second high value for 
I960 and 1981 was selected as the 
design value for each nonattainment 
area because neither year was typical 
from a meteorological standpoint. 
Because of the downward trend in 
carbon monoxide levels, this ia a 
conservative approximation. 

The carbon monoxide emission 
inventory is based on a typical winter 
day. Mobile U high altitude emission 
factors are used to estimate mobile 
•ource emissions. The base year 
inventory and the 1987 projections 
include ail major sources, including 
wood burning. EPA proposes to approve 
the data bases submitted, 

// Modeling 

The needed emission reductions to 
attain the ambient standard in each area 
were determined by a linear rollback 
technique. The calculated reductions 
needed are 25% for Salt Lake City. 11% 
for Ogden, and 25% for Provo. Although 
tin hotspot analysis were performed, 
pi vious modeling using an areawide 
model. CDM-QC, indicated that an 
areawide problem exists with some 
hotspot problem overlay. La view of 
these findings, EPA considers the use of 
linear rollback to be appropriate in this 
situation. EPA proposes to approve the 
calculated emission reduction targets 
based on the modeling performed. 

Ill Control Strategies 

The following control strategies arc 
proposed by the State to attain the 
carbon monoxide standard by 1987; 

1. The Federal Motor Vehicle 
Emission Control Program (FMVECP) is 
estimated to reduce emissions by 40%. 

2. An I/M program is estimated to 
reduce emissions by 25% in Salt Lake 
and Davis Counties only. 

3. Transportation Control Measures 
(TCM's) are estimated to reduce 
emissions by 3% in Sait Lake City. 2.4% 
in Ogden, and 1% in Provo. These 
measures include improved transit 


service, rideshare brokerage, and a 
computerized traffic signalization 
system for Salt Lake City. 

Although implementation schedules 
for the TCM's and resource 
commitments were not included in the 
September 20,1982. submittal, adequate 
documentation was provided by the 
State on November 29,1982. This 
additional documentation is considered 
acceptable and EPA proposes to 
approve it as part of the State's plan 
submittaL All measures in Section 108(f) 
of the Act were evaluated by the State 
for reasonableness. The three measures 
selected for implementation were based 
on this evaluation. EPA proposes to 
approve these measures. 

The 1982 submittal does not fully 
satisfy the I/M requirements. No further 
documentation has been submitted than 
that in the plan EPA proposed to 
disapprove on September 22,1982. The 
1/M portion cannot be approved without 
this documentation. 1/M ia not a 
requirement in Provo and Ogden 
because it is EPA policy not to require 
the program in areas with less than 
200,000 population. 

IV. Reasonable Further Progress 

As required, the plan demonstrates 
annual incremental progress toward 
meeting the carbon monoxide standard. 
The attainment dates are projected to be 
May 1,1984 for Salt Lake City; July 1, 
1982, for Ogden; and February 1,1988, 
for Provo. EPA proposes to approve 
these attainment dates as meeting the 
requirement of 172(a)(2). These dates 
will replace the current projected dates 
recorded in 40 CFR 52^331 (See also 
Table 1 in this notice). The State must 
still submit the required quarters of air 
quality data and other information to 
confirm attainment in Ogden by July 1, 
1982. 

Ozone Plan 

I. Data Bases 

Ozone data for the most recent three 
years are summarized. The sites with 
the highest concentrations are located in 
Bountiful and Salt Lake City. 

An emissions inventory was 
completed for each county and for the 
modeling area, the Salt Lake City urban 
core. The inventory is based on a typical 
summer weekday. Utah provided EPA a 
draft inventory on February 23,1982. 
EPA provided comments on this 
inventory at the July 8,1982 Utah public 
hearing. EPA proposes to approve the 
inventory as meeting the requirements 
of 172(b)(4). 


II. Modeling 

The city-specific EKMA model was 
used to determine the emission 
reduction target for the air basin which 
includes both Davit and Salt Lake 
Counties. 

A monitoring program was conducted 
in 1981 to determine the nonmethane 
hydrocarbon to nitrogen oxides ratio 
used for input to the model. Because of 
the unique climatology, wind patterns, 
and emission characteristics of the Salt 
Lake Basin, the assumptions used In the 
Utah modeling approach differ from 
EPA Guidelines. However, the 
differences are appropriate and are 
explained in the EPA Technical Support 
Document 

Based on the modeling approach, an 
emission reduction of 29% is necessary 
to attain the standard. EPA proposes to 
approve the modeling and emissions 
reductions target » 

HI. Control Strategies 

The following control strategies are 
proposed by the State to attain the 
ozone standard by 1987: 

1. Hie FMVECP ia expected to 
decrease total emissions of volatile 
organic compounds (VOCs) by 38% 
from 1980 to 1987. 

2. An I/M program would be expected 
to reduce total emissions by about 5.4% 
by 1987. Documented commitments to 
the program are lacking, however, and 
the I/M portion cannot be approved 
without these commitments. 

3. Control of stationary sources of 
VOCs would reduce emissions by 4% in 
1987. Utah has adopted and EPA has 
approved regulations (48 FR 25092 and 
47 FR 23447) controlling sources covered 
by Group I and Group 0 Control 
Technique Guidelines (CTG's). EPA 
policy is to accept, at this time, a 
commitment to adopt RACT for Group 
ID CTG sources. Such a commitment ia 
not included in the Utah SIP, but must 
be submitted prior to final rulemaking. 
The emissions inventory does not show 
that there are any other sources greater 
than 100 tons per year in the affected 
areas. 

4. Transportation controls, including 
transit improvements, traffic 
signalization, and rideshare brokerage, 
would reduce VOC emissions by 2% by 
1987. All measures in Section 108(f) of 
the Act were evaluated for 
reasonableness. The ones selected were 
based on this analysis. EPA proposes to 
approve the transportation control 
measures and implementation schedules 
based on the supplemental information 
received on November 29,1982. 
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IV Reasonable Further Progress 

Progeas toward meeting the standard 
is demonstrated with a 29% reduction 
required and an estimated 48% reduction 
achieved by the control measures. 
Attainment is expected by December 1« 
1983. Attainment has also been 
demonstrated by 1984 without an I/M 
program. EPA proposes to approve the 
attainment date and to change the 
current attainment date from the one 
Listed in Table 1 and recorded in 40 CFR 
52.2331. 

Othnr Requirements Applicable to Both 
the CO and Ozone Plans 

Hie January 22,1981, policy 
established transportation control plan 
requirements consistent with the 
statutory provisions (See 46 FR 7187- 
7188. and 7191-7192.) In addition to the 
requirements specific to either the 
carbon monoxide or ozone plans, there 
are several requirements applicable to 
both plans. These include (1) under 
section 110(a)(3)(D) and 110(c)(5)(B). 
identification of public transportation 
measures necessary to meet basic 
transportation needs, including an 
identification and commitment to use, to 
the extent necessary, Federal State, and 
local funds to implement these 
measures; (2) a monitoring plan for 

E riodicaily assessing the success or 
lure of transportation measures in 
meeting the emissions reduction target; 
(3) under section 178(c), administrative 
and technical procedures to address 
conformity of agency activities with the 
SIP; and (4) a contingency plan 
Identifying transportation projects that 
may adversely affect air quality and that 
will be delayed if expected air quality 
improvements do not occur, and a 
procedure for determining and 
implementing additional measures to 
compensate for unanticipated shortfalls 
in emission reductions. 

The Utah carbon monoxide/ozone SIP 
does not address these four additional 
requirements. These requirements must 
be addressed prior to final rulemaking. 

The January 22.1981, EPA policy also 
requires that the control strategy for the 
1982 SIP reflect agreement among 
affected state and local officials on the 
emission reductions needed to attain the 
standards. Section 121 of the Dean Air 
Act requires each state to provide a 
process for consultation with local 
governments, organizations of local 
elected officials, and Federal land 
managers for SIP development See also 
40 CFR Part 51, Subpart M. 

The Utah 1982 carbon monoxide/ 
ozone SIP meets this requirement It 
contains a description of the public 
participation and elected official 


consultation activities. Metropolitan 
planning organizations (MPO’s) were 
the lead agencies for the transportation- 
related elements of SIP development 
For Salt Lake City-Ogden. the Wasatch 
Front Regional Council took a lead role. 
In Provo, Mountainland Association of 
Governments did the same. Thus, State 
and local official consultation was built 
into the SIP development process. Also, 
in each case, citizen advisory 
committees were utilized in the SIP 
development process, and public 
hearings were held with adequate public 
notice. 

According to the SIP Review 
Agreement signed by EPA and DOT 
Region VIII offices, the Utah submittal 
has been reviewed by appropriate DOT 
agencies. Their review also pointed out 
the need to have schedules, resource 
commitments, and defined agency roles 
for all transportation control measures. 

Proposed Actions 

Based on the foregoing evaluation. 

EPA is proposing to take the following 
actions: 

1. Disapproval of the Salt Lake City 
carbon monoxide plan because the I/M 
program requirements have not been 
met and bemuse the monitoring plan, 
contingency plan, conformity 
determination procedures, and basic 
transportation needs requirements were 
not adequately addressed. 

2. Disapproval of the Salt Lake County 
and Davis County ozone plans for the 
same reasons as stated above. The State 
must also commit to develop and adopt 
regulations to control VOC emissions 
from sources covered by Group HI 
CTG's. EPA policy requires adoption 
and submittal of these regulations by the 
second January following the year that 
EPA issues the CTG. 

3. Approval of the Ogden and Provo 
carbon monoxide plans. It is EPA policy, 
wherever possible, to evaluate the 
requirements for an area commensurate 
with its size and magnitude of the air 
pollution problem. Both Ogden and 
Provo are under 200,000 population and 
can demonstrate attainment prior to 
1987. EPA has. in the past, used these 
criteria to judge whether an area must 
meet certain requirements. For example, 
areas under this population have not 
been required to implement I/M and 
have been exempted from some ozone 
planning requirements. 

However, EPA expects that in the 
context of responding to items 1 and 2 
above Utah can address, for both Provo 
and Ogden, the requirements for a 
monitoring plan, conformity 
determination procedures, a contingency 
plan, and measures to meet basic 


transportation needs prior to final 
rulemaking. 

If the I/M requirements are not 
submitted and the other deficiencies 
discussed above are not adequately 
addressed before EPA takes final action. 
EPA will be required to disapprove the 
revisions to the Utah plan. Under 
Section 110(a)(2)(I) and 40 CFR 52.24 
(1981), disapproval would continue the 
existing moratorium on the construction 
and modification of major stationary 
sources of carbon monoxide and VOCs 
in the Salt Lake and Davis County 
nonattainment areas to which these plan 
revisions apply. 

Disapproval may also result in 
restrictions in Federal funding pursuant 
to Section 178(a). EPA and the 
Department of Transportation must limit 
funds for air quality planning and 
transportation projects in any 
nonattainment area where 
transportation control measures are 
necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a plan meeting the requirements 
of Section 172. Under Section 316(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing any funding restrictions. For 
more information on the scope of the 
restrictions and the procedures. EPA 
will follow, see 45 FR 24692 (April 10, 
1980) (air quality planning and 
transportation grants) and 45 FR 53382 
(August 11. I960) (sewage treatment 
grants). 

Under Executive Order 12291, this 
action is not Major. It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

This notice of proposed rulemaking Is 
issued under the authority of Section 110 
of the Dean Air Act (42 U.S.C. 7420). 

list of Subjects In 40 CFR Part 52 

Air pollution control 
Intergovernmental relations. Ozone. 
Sulfur oxides. Nitrogen dioxide, Lead, 
Particulate matter. Carbon monoxide, 
Hydrocarbons. 

i 

Dated: December 3.1982. 

Steven J. Durham. 

Regional Administrator. 

(PS Doc. O-SM nftad *•*-«* MS «*| 
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iOCFR Parts 52 and 81 
[A-10-FRL 2200-61 

Approval and Promulgation of Stats 
implementation Plan: Oregon 

aoency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: This proposed rulemaking 
addresses State Implementation Plan 
(SIP) revisions to be submitted by the 
Slate of Oregon Department of 
Environmental Quality pursuant to the 
requirements of Part D of the 1977 Clean 
Air Act (hereafter referred as the Act). 

In today's action, EPA is proposing to 
approve the 1982 carbon monoxide (CO) 
plan for the Medford nonattainment 
area based on a draft plan submitted 
(tine 30, 1982. State and local public 
bearings on the draft plan were held in 
August and October 1982. Major 
revisions are not anticipated. EPA is 
also proposing to approve the 
redesjgnation of the Medford CO 
nonattainment boundary. The intended 
effect of these revisions is to control 
emi&siona of volatile organic compounds 
and carbon monoxide in order to attain 
the ozone and carbon monoxide 
National Ambient Air Quality Standards 
as required under Part D of the Clean 
Air Act 

date: Comments must be received on or 
before March 21,1983. 
addresses: Comments should be 
addressed to: Laurie M. Krai. Air 
Programs Branch, M/S 532, 

Environmental Protection Agency, 1200 
Sixth Avenue, Seattle, WA 98101. 

^Copies of the materials submitted to 
EPA may be examined during normal 
business hours at: 

Central Docket Section. (10A-82-7). 

West Tower Lobby. Gallery L 
Environmental Protection Agency, 401 
M Street SW., Washington. D.C. 

20460 

Air FYograms Branch, M/S 532, 
Environmental Protection Agency, 

1200 Sixth Avenue, Seattle. WA 98101 
State of Oregon, Department of 
Environmental Quality. Yeon Building, 
522 S.W. Fifth. Portland. OR 97207 
*0R FURTHER INFORMATION CONTACT: 
Loren C. McPhillips, Air Programs 
Branch. M/S 532, Environmental 
Protection Agency, 1200 Sixth Avenue, 
Seattle, WA 98101. Telephone No. (206) 
*42-7369. FTS 399-7389. 

•W^MERTARY INFORMATION: 

L Introduction 

This Federal Register action is being 
Processed in parallel with action at the 
State and local level to adopt and 


submit a revision to the currently 
approved SIP. It is an attempt to 
accelerate the EPA rulemaking process 
by proposing approval based on an 
acceptable draft SIP revision, rather 
than postponing action unit] a final 
adopted and submitted SIP revision is 
received. The key to this shortened 
process is incorporation of EPA 
comments in the early stages of SIP 
development so that the SIP revision, 
when submitted, is approvable without 
additional corrections. This process also 
assumes that no major changes will be 
made to the draft SIP revision as a result 
of the State public hearing. Such 
changes could necessitate a reproposal 
on those portions of the SIP. 

II. Background 

The Clean Air Act Amendments of 
1977 require States to submit CO plans 
to demonstrate how they will attain and 
maintain compliance with National 
Ambient Air Quality Standards for 
those areas designated as 
nonattainment The Act further requires 
these CO plans to demonstrate 
compliance with primary standards no 
later than December 31,1982. An 
extension until December 31,1987 is 
available if the State can demonstrate 
that, despite implementation of all 
reasonable available control measures, 
the December 31.1982 attainment date 
cannot be met. 

On March 3,1978, the Medford- 
Ashland Intrastate Air Quality 
Maintenance Area (AQMA) was 
designated by the EPA as a 
nonattainment area for CO. In 
accordance with Section 174 of the Act 
former Governor Straub designated the 
Jackson County Board of Commissioners 
as the lead agency for the development 
of the SIP revisions for the area. 

On June 20.1979. the Governor 
submitted a CO plan for the Medford 
area to EPA. This plan made an initial 
estimate of the CO emission reduction 
required to attain the Federal standards. 
The plan also laid the framework for the 
potential control measures to be 
evaluated, demonstrated that the 
December 31.1982 attainment date 
could not be met despite the 
implementation of reasonably available 
measures, and requested an extension of 
the attainment date. 

EPA published an approval of this 
request in the Federal Register on June 
24.1980 (45 FR 42278) allowing an 
extension of the Medford attainment 
date beyond December 31.1982. but 
before December 31.1987. A specific 
attainment date was to be identified in 
the 1982 SIP revision to be submitted to 
EPA prior to July 1 . 1982. Today EPA is 
proposing to take action on the 1982 


Medford CO SIP revision which was 
presented before a local public hearing 
on July 8. 1982. 

Ill Plan Reviow 

The general requirements for a CO SIP 
are described in die Federal Register 
published on January 22.1981 (48 FR 
7182). EPA reviewed the draft SIP 
revision in accordance with those 
requirements and developed a technical 
support document for the plan which 
briefly describes EPA's conclusions 
regarding each SIP requirement and its 
approvability. The following discussion 
will briefly describe the SIP In terms of 
its content 

A. Data Base and Modeling Results 

Numerous violations of the 8-hour CO 
standard of 10 milligrams per cubic 
meter (mg/m*) have been recorded in 
the Medford Central Business District 
(CBD). Based upon three years of air 
quality monitoring data, the adjusted 
CO design concentration is 19.1 mg/m", 
which corresponds to a required 
emission reduction of 53 percent in 
order to meet the standard. 

The rollback model and the Earth 
Metric's diffusion model were used to 
predict air quality concentrations. The 
results of the analysis indicates that 
several streets in the Medford CBD are 
projected to violate the 8-hour CO 
ambient air quality standard beyond 
1982. Analysis also shows that the 
controls adopted in this plan are 
projected to bring the region into 
attainment by 1987. Therefore, the state 
identified the attainment deadline for 
the CO ambient air quality standards to 
be December 31,1987. 

B. Control Strategy 

The emission inventory indicates that 
there are no stationary CO sources in 
Medford greater than 1,000 tons per 
year. In light of the dominant motor 
vehicle contribution to the CO 
nonattainment problem, the control 
strategy focuses on transportation 
measures. It should be noted that 
measures designed to reduce vehicle 
emissions work in one of three ways: (1) 
by reducing vehicle trips and miles 
traveled: i.e„ improved mass transit, 
carpooling, etc., or (2) by improving 
traffic speeds: i.e., improved traffic 
•ignalization, traffic flow improvements, 
parking restrictions, etc., or (3) by 
reducing the emissions from individual 
vehicles: i.e., an inspection and 
maintenance (I/M) program or the 
Federal Motor Vehicle Emiaaion Control 
Program. 

The following is a list of areawide 
control measures contained in the plan: 
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1. Inspection and maintenance 
program; 

2. Improved public transit 

3. Parking controls; 

4. Traffic flow improvements; 

5. Bicycle program. 

Adequate authority to implement 

measures 2 through 5 is contained in the 
SIP. However, implementation of an 1/M 
program requires enabling authority 
from the State Legislature. 1/M is 
discussed in greater detail in Section E. 
EPA is proposing to approve the plan 
upon the passage of enabling authority. 

The commitment to implement these 
area wide measures ensures that the 
requirements for basic transportation 
needs are satisfied and that improved 
mobility will be emphasized. 

A hotspot near Biddle and 
McAndrews Road was projected to be 
nonattainment past December 3L 1967 
without local controls in addition to the 
areawide measures. The plan also 
contains a control strategy which 
addresses this hotspot problem area. 

The specific schedule for 
Implementation of the strategy is as 
follows: 

1. A continuous CO monitoring station 
will be installed in the projected 
problem area in 1983; 

2. Ambient CO data and potential 
traffic adjustments will be evaluated by 
1985; and 

3. Traffic signal changes or other site- 
specific improvements will be 
implemented prior to 1987, which will 
demonstrate attainment by the statutory 
date. 

C. Monitoring Reasonable Further 
Progress (RFP) 

The draft CO plan meets the RFP 
requirements contained in the Act A 
monitoring plan has been established to 
periodically assess the extent to which 
the transportation measures actually 
result in meeting this RFP requirement 
Although emphasis will be placed on 
monitoring emission reductions each 
year, ambient air quality monitoring 
data will be examined To the extent 
possible, other reasonable indicators 
will also be used to monitor RFP such as 
monitoring land use and traffic volumes. 
To monitor RFP, the Oregon Department 
of Environmental Quality and the City 
of Medford will jointly submit a report 
each july 1, for the preceding calendar 
year which will comply with the 
following EPA requirements: 

L Identification of growth of major 
new or modified stationary sources and 
mobile sources; 

2. Reduction In emissions for existing 
sources; 

3. Update of the emission inventory; 

4. Land use inventory; and 


5. Implementation of transportation 
control measures. 

If ambient air quality data suggests 
the RFP is not being maintained Jackson 
County, the City of Medford and DEQ 
will examine the emission inventories 
and CO concentrations to determine if a 
problem exists. If it is determined that 
RFP is not being maintained the 
contingency provisions contained in the 
SIP revision will be implemented 

D, Conformity af Federal Actions with 
the SIP 

Existing State rules already ensure 
that Federal Actions will be reviewed 
for conformity with the SIP in a manner 
consistent with the criteria contained in 
the April 1,1980 Federal Register (45 FR 
21590). Procedures for specifically 
evaluating Department of 
Transportation plans, programs and 
projects are included in the draft SIP 
produced by Jackson County. As 
indicated in the CO plan, regardless of 
the initial conformity finding of the 
transportation plans and program, 
individual projects still must comply 
with all provisions and requirements of 
the SIP. Specifically this includes the 
provisions that a project must not cause 
new or exacerbate existing violations of 
the standards. 

£1 Inspection and Maintenance Program 

Jackson County, which contains the 
city of Medford has a population of 
approximately 130.000 persons. It has 
been EPA's policy, as first stated in July 
17,1987 policy memorandum, that areas 
with populations under 200000 persons 
are not automatically required to have 
an 1/M program as s condition for SIP 
approval or extension of the attainment 
date. Because an 1/M program has been 
determined by State and local officials 
to be necessary in the Medford area, the 
Jackson County Board of 
Commissioners, the Medford and 
Ashland City Councils, the Rogue Valley 
Council of Governments, and several 
Air Quality Advisory Committees have 
all strongly supported I/M as an 
intergrai part of the CO attainment 
strategy. However, implementation of an 
I/M program will require enabling 
legislation from the State Legislature. 
This will be pursued in the 1903 session 
by the Jackson County Board of 
Commissioners and DEQ. The plan 
contains a schedule calling for the 
passage of legs! authority in April 1963 
and the implementation of a mandatory 
1/M program by January 1984. It is 
anticipated ths any program initiated in 
Jackson County would be equivalent to 
the Portland program which is currently 
run by DEQ. 


F. Public Participation 

Participation In the SIP development 
process extended to a wide range of 
public and elected officials. Two groups 
played a major role in the development 
of the CO plan: The City of Medford and 
the Air Quality Advisory Committee 
(AQAC). The City of Medford, in 
conjunction with Jackson County, 
gathered base data, conducted analysis 
of the data, developed attainment 
procedures to achieve Federal air 
quality standards for CO, and completed 
a transportation study of the Medford 
area. The (AQAC) has provided citizen 
involvement leadership in the areas of 
public education, air control strategy 
recommendations, and analysis of 
attainment measures. 

Jackson County submitted its adopted 
plan to the Oregon Department of 
Environmental Quality on August 11, 
1982. The plan was adopted and 
forwarded by the Governor to EPA in 
mid-October. 

IV. CO Boundary Redesignation 

Jackson County hat also submitted a 
revision to the boundaries of the 
Medford CO nonattainment area. On 
March 3,1978, the entire Medford- 
Ashland AQMA was designated 
nonattainment far CO. However, actual 
CO nonattainment problems are 
confined to the Medford CBD. Thus. 
Jackson County has reduced the 
nonattainment area boundaries to 
include that area of Medford described 
as follows: 

Beginning at the intersection of Crater 
Lake Highway (Highway 62) south of 
Biddle Road to the Intersection of Fourth 
Street, west on Fourth Street to 
Riverside Avenue (Highway 99). south 
on Riverside Avenue to Tenth Street, 
west on Tenth Street to the intersection 
with Oakdale Avenue, north on Oakdale 
Avenue to the intersection with Fourth 
Street, east on Fourth Street to Central 
Avenue, north on Central Avenue to 
Court Street north on Court Street to the 
intersection with Crater Lake Highway 
(Highway 62) and east on Crater Lake 
Highway to the point of beginning. 

V. Proposed Rulemaking Action 

A. CO Attainment Plan 

EPA is proposing to approve ail 
portions of the Medford CO attainment 
plan submitted by the DEQ pursuant to 
part D requirements. 

EPA has strong doubts about the 
enforceability of schedules requiring 
legislative action because there appears 
to be no mechanism for Judicial 
enforcement of such schedules. The 
Medford I/M schedule, however, calls 
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for the legislature to provide legal 
authority In April 1983, which is only a 
few months away. Therefore, EPA will 
approve the I/M portion of the Medford 
plan only upon the passage of legal 
authority for the I/M. If the State fails to 
provide the needed authority EPA will 
disapprove the plan. 

B. iWinattainment Area Boundary 

EPA is also proposing to approve the 
revisions to the Medford CO 
Donattainment area boundary. 

Interested parties are invited to 
comment on all aspects of this proposed 
approval of the Oregon SIP revision. 
Comments should be submitted, 
preferably in triplicate, to the address 
hated in the front of this Notice. Public 
comments postmarked by 45 days after 
publication) will be considered in any 
final action EPA takes on this proposal. 

Under 5 U.S.C. Section 605(b). the 
Administrator has certified that SIP 
approvals and nonattainment area 
redesignations do not have a significant 
impact on a substantial number of small 
entities (46 FR 8709 (January 27,1981)). 

Under Executive Order 12291, today's 
action is not "Major". It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

List of Subjects in 40 CRF 

Port 52 

Air pollution control, Ozone, Sulfur 
oxides, Nitrogen dioxide. Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons. Intergovernmental 

relations. 

Part 81 

Air pollution control, National parka. 
Wilderness areas. 

(Section lia 172, Clean Air Act (42 VS.C. 
7410(b) and 7502)) 

Dated: August 24.1082. 

Robert S. Kurd. 

Act// vj Regional Administrator. 

[TR Do, M-JUl nwd *45 mm) 
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40 CFR Part 52 and 81 
IA-10-FRL 2259-7) 

Approval and Promulgation of State 
Implementation Plan: Idaho 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

Summary: This proposed rulemaking 
addresses State Implementation Plan 
(SIPJ revisions to be submitted by the 
State of Idaho Department of Health and 
Welfare pursuant to the requirements of 


Part D of the 1977 Clean Air Act 
(hereafter referred to as the Act). In 
today's action, EPA is proposing to 
approve the 1982 carbon monoxide (CO) 
plan for the Boise-Ada County 
nonattainment area based on a draft 
plan submitted November 8 1982. Upon 
final approval by EPA, the CO plan will 
become a federally enforceable part of 
the SIP as required by the Clean Air Act 
date: Comments must be received on or 
before March 21,1983. , 

addresses: Copies of the materials 
submitted to EPA may be examined 
during normal business hours at: 

Air Programs Branch, M/S 532, 

Environmental Protection Agency, 

1200 Sixth Avenue. Seattle, WA 98101 
State of Idaho, Department of Health 

and Welfare, Statehouse, Boise, Idaho 

83720 

Comments should be addresed to: 
Laurie M. Krai, Air programs Branch. M/ 
S 532, Environmental Protection Agency, 
1200 Sixth Avenue. Seattle, WA 98101, 
FOR FURTHER INFORMATION CONTACT. 
Loren C. McPhillips, Air Programs 
Branch. M/S 532, Environmental 
Protection Agency, 1200 Sixth Avenue, 
Seattle, WA 98101, telephone No. (206) 
442-7360, FTS 399-7389. 

SUPPLEMENTARY INFORMATION: 

L Introduction 

This Federal Register action is being 
processed in parallel with action at the 
State and local level to adopt and 
submit a revision to the currently 
approved SIP. It is an attempt to 
accelerate the EPA rulemaking process 
by proposing approval based on an 
acceptable draft SOP revision, rather 
than postponing action until a final 
adopted and submitted SIP revision is 
received. The key to this shortened 
process is Incorporation of EPA 
comments in the early stages of SIP 
development so that the SIP revision, 
when submitted, is approvable without 
additional corrections, This process also 
assumes that no major changes will be 
made to the draft SIP revision as a result 
of the State public hearing. Such 
changes could necessitate a reproposal 
on affected portions of the SIP. 

D. Background 

The Clean Air Act Amendments of 
1977 require States to submit CO plans 
to demonstrate how they will attain and 
maintain compliance with National 
Ambient Air Quality Standards for 
those areas designated as 
nonattainment The Act further requires 
these CO plans to demonstrate 
compliance with primary standards no 
later than December 31.1982. An 
extension until December 31,1987 is 


available if the State can demonstrate 
that despite implementation of all 
reasonable available control measures, 
the December 31.1982 attainment date 
cannot be met 

On March 3.1978. certain areas of 
Ada County were designated by the 
EPA as a nonattainment area for CO. In 
accordance with section 174 of the Act, 
on February 81978 the Governor of the 
State of Idaho designated the Ada 
Planning Agency (APA) as the lead 
agency for the development of the SIP 
revisions for the area. 

On January 31.1980, the Governor 
submitted a CO plan for the Boise-Ada 
County area to EPA. This plan made an 
initial estimate of the CO emission 
reduction required to attain the Federal 
standards. It also laid the framework for 
the potential control measures to be 
evaluated, demonstrated that the 
December 31,1982 attainment date 
could not be met despite the 
implementation of reasonably available 
measures, requested an extension of the 
attainment date, and called for the 
Implementation of a centralized vehicle 
inspection and maintenance (I/M) 
program prior to December 31,1983. 

EPA published an approval of this 
request in the Federal Register on 
October 23,1980 (45 FR 70252) allowing 
an extension of the Boise-Ada County 
attainment date to December 31,1987. 
Today EPA is proposing to take action 
on the 1982 Boise-Ada County CO SIP 
revision which was presented before a 
local and State public hearing on 
December 14.1982. 

HI. Plan Review 

The general requirements for a CO SIP 
are described in the Federal Register 
published on January 22,1981 (48 FR 
7182). EPA reviewed the draft SIP 
revision in accordance with those 
requirements and developed a technical 
support document for the plan which 
briefly describes EPA's conclusions 
regarding each SIP requirement and ita 
approvability. The following discussion 
will briefly describe the SIP In terms of 
its content. 

A Data Base and Modeling Results 

Numerous violations of the 8-hour CO 
standard of 9 parts per million (ppm) 
have been recorded in the Boise-Ada 
County area. Based upon an analysis of 
ambient air quality monitoring data for 
three years, the adjusted CO design 
concentration is 15.9 ppm. which 
corresponds to a required emission 
reduction of 53 percent in order to meet 
the standard. 

A rollback model was used to predict 
air quality concentrations. The results of 
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the analysts indicates that Boise-Ada 
County will have several violations of 
the 8-hour CO ambient air quality 
standard beyond 1982. However, 
analysis also shows that the controls 
adopted in this plan will achieve a 56 
percent reduction and are projected to 
bring the region into attainment by July 

31,196a 

B. Control Strategy 

The emission inventory indicates that 
there are no stationary CO sources In 
the Boise-Ada County nonattainment 
area greater than 1.000 ions per year. 
Consequently, RACT controls are not 
required. In light of the dominant motor 
vehicle contribution to the CO 
nonattainment problem, the control 
strategy focuses on transportation 
measures. It should be noted that 
measures designed to reduce vehicle 
emissions work in one of three ways: (1) 
by reducing vehicle trips and miles 
traveled; i.e,, improved mass transit 
carpooling, etc., or (2) by improving 
traffic speeds; i.e., improved traffic 
signalizalion, traffic flow improvements, 
parking restrictions, etc., or (3) by 
reducing the emissions from individual 
vehicles; i.e.. an 1/M program or the 
Federal Motor Vehicle Emission Control 
Program. The following is a list of 
measures contained in the SIP with 
commitments for Implementation or 
continued implementation: 

1. Inspection and maintenance 
program; 

2. Public transit improvement and 
expansion; 

3. Parking management program; 

4. Traffic flow improvements; 

5. Bicycle program; 

6. Pane and ride lots; 

7. Drive-in management ordinance; 

a Staggered work hours; 

9. Cold start education; 

10. Mechanic's training. 

The commitment to these measures 
ensures that the requirements for basic 
transportation needs are satisfied and 
that improved mobility will be 
emphasized. 

C. Inspection and Maintenance Program 

(I/M) 

A local 1/M program was adopted by 
ordinance by the Boise City Council and 
by the Ada County Board of 
Commissioners in September. 1982. 
Enforcement procedures, program 
operation, rules and regulations will be 
development and submitted to EPA for 
inclusion in the SIP based upon 
schedules contained in the SIP. EPA 
expects the enforcement procedures to 
be equally as effective as a denial of 
vehicle registration enforcement 
mechanism. The mandatory 1/M 


program is scheduled to start prior to 
December 31.1963. Program start-up is 
being financed under an existing section 
105 grant 

D. Monitoring Reasonable Further 
Progress (RFP) 

The draft CO plan meets the RFP 
requirements contained in the Act A 
monitoring plan has been established to 
periodically assess the extent to which 
the transportation measures actually 
result in meeting this RFP requirement. 
Although emphasis will be placed on 
monitoring emission reductions each 
year, ambient air quality monitoring 
data will be examined. To the extent 
possible, other reasonable indicators 
will also be used to monitor RFP such as 
monitoring vehicle miles traveled, 
transit ridership. and vehicle occupancy. 
The Idaho Department of Health and 
Welfare (IDHW) and the APA will 
jointly submit a RFP progress report 
each July 1, for the preceding calendar 
year. 

If ambient air quality data or other 
indicators suggest that RFP is not being 
maintained, Ada Planning and IDHW 
will examine the emission inventories 
and CO concentrations to determine if a 
problem exists. If it is determined that 
RFP is not being maintained, the 
contingency plan contained in the SIP 
revision will be implemented. 

EConformity of Federal Actions With 
the SIP 

The SIP revision contains procedures 
to ensure that federal actions will be 
reviewed for conformity with the SIP in 
a manner consistent with the criteria 
contained in the April 1.1960 notice on 
conformity (45 FR 21590). Procedures for 
specifically evaluating Department of 
Transportation plana and programs are 
Included in the draft SIP. After 
determining conformity of the plana and 
programs, all federal aid projects will 
still be evaluated in accordance with 
procedures specified in the National 
Environmental Policy Act If the 
analysis indicates that the project will 
create new violations or exacerbate 
existing violations, then the project will 
not be constructed without 
modifications to the project or plan 
sufficient to maintain reasonable further 
progress toward attainment. 

Indirect effects of the other federal 
planning activities were accounted for 
in the emission inventory and will also 
be reviewed on a case-by-case basis 
through project level analysis. 

F. Public Participation 

Participation in the SIP development 
process extended to a wide range of 
public and elected officials. Several 


committees played a major role in the 
development of the CO plan including 
the Citizens Advisory Committee on Air 
Quality, the Policy Committee, the 
Technical Committee and the Mayor s 
Advisory Committee. Specifically, the 
Citizen Advisory Committee has 
provided citizen involvement and 
leadership in the areas of public 
education and air control strategy 
recommendations. The APA and IDHW 
adopted the plan at a public hearing on 
December 14,1962. 

IV. Proposed Rulemaking Action 

EPA is proposing to approve the Boise 
CO attainment plan and establish a new 
attainment date of July 31.1966. This 
proposed approval is baaed on a draft 
plan submitted by the IDHW, to EPA on 
November 8.1982. Final EPA approval 
will be contingent upon the receipt of a 
State adopted CO attainment plan 
which substantially consistent with the 
draft plan. 

Interested parties are Invited to 
comment on all aspects of this proposed 
approval of the Idaho SIP revision. 
Comments should be submitted, 
preferably in triplicate, to the address 
listed in the front of this Notice. Public 
comments postmarked by March 18, 
1963, will be considered in any final 
action EPA takes on this proposal. 

Under 5 U.S.C. Section 605(b), 1 certify 
that SIP approvals and nonattainment 
area redesigns tiona do not have a 
significant impact on a substantial 
number of small entities. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 1229V 

List of Subjects in 40 CFR 

Part 52 

Air Pollution control. Ozone. Sulfur 
oxides, Nitrogen dioxide. Lead, 
Particulate matter, Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

Part 81 

Air pollution control National Parks. 
Wilderness areas. 

(Section 110,172. Clean Air Act (42 U.S-C 
7410(b) snd 7502)) 

Dated: November 29.1982. 

John R. Spencer, 

Regional Administrator . 

\Y% Due PUrd 2 *4A 

MLUNO COOS tfltft Iff If 
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iOCFR Part 52 
(A-10-FNL2219-3J 

Approval and Promulgation of tha 
State implementation Plan: State of 

Alaska 

agency Environmental Protection 
Agency (EPA}. 

action: Proposed rule. 


sum many: The purpose of this Notice is 
to present the results of EPA’s review of 
the 1982 Anchorage, Alaska, carbon 
monoxide (CO) State Implementation 
Plan (SIP) revision. This SIP revision 
was developed in accordance with the 
provisions of Part D of the 1977 Clean 
Air Act as amended, which requires 
plans for CO nonattainment areas with 
approved attainment date extensions to 
be submitted by July 1.1982. 

In today's action. EPA is proposing 
approval of a plan which was subject to 
State end local public hearings and was 
submitted in final form to EPA in 
September 29,1982. In addition. EPA is 
proposing to remove two conditions of 
approval published December 30,1980 
(45 FR 85744). EPA is requesting public 
comment! on its proposed action for a 
penod of 45 days. 

date: Comments must be received on or 
before March 21,1983. 

ADDRESSES Comments should be 
addressed to: Learie M JCroL Air 
Programs Branch. M/S 532, 

Environmental Protection Agency. 1200 
Sixth Avenue, Seattle. \VA 98101. 

Copies of the jnaterials submitted to 
EPA may be ex&mind during normal 
butanes* hours si: 

Central Docket Section (10A-82-9), 

West Tower Lobby. Gallery I. 
Environmental Protection Agency. 401 
M Steeet SW., Washington. D.C 

ixneo 

Air Programs Branch. M/S 532. 
Environmental Protection Agency. 

1200 Sixth Avenue. Seattle, WA 98101 
State of Alaska. Department of 
Environmental Conservation. 3220 
Hospital Drive. Juneau, AX 99811 

FOR FURTHER INFORMATION CONTACT. 

Richard F. White. Air Programs Branch, 
M/S 532. Environmental Protection 
Agency, 1200 Sixth Avenue. Seattle, WA 
98101, Telephone No. (200) 442-4010. 

FTS 399-4018. 

SUPPLEMENTARY INFORMATION 

I Introduction 

Today's Federal Register action has 
been developed in parallel with action 
on the State and local level to adopt and 
submit a revision to the currenty 


approved SIP. This process enabled EPA 
to comment on the SIP revision in the 
early stages of SIP development and 
eliminated the need for changes in the 
SIP revision after it was adopted by the 
State. It also allows EPA to carry out its 
administrative rulemaking process 
concurrent with that of the State so that 
% final EPA action can be completed 
"expeditiously once the State submits its 
adopted SIP revision. 

U. Background 

The Anchorage CO SIP r evision was 
developed in two stages. The first stage 
of the SIP was submitted tn June 1979 to 
satisfy the requirements of Part D of the 
Clean Air Act (hereafter referred to as 
the Act). At that time an extension of 
the attainment date was requested and 
later approved by EPA. A full discussion 
of the background describing the 
development of the CO SIP up to that 
point can be found in the December 30, 
1980. Federal Register (45 FR 85744). 
wherein EPA conditionally approved the 
Anchorage SIP. Two conditions of 
approval have been satisfied and a 
proposal to remove them is included in 
today's action. 

The SIP subject to proposal today is 
the second phase of the 1979 SIP. It 
implements some measures and 
contains commitments to implement 
others described in the 1979 SIP. Since 
June of 1979 the Municipality of 
Anchorage (MOA) and the Anchorage 
Air Pollution Control Authority 
(AAPCA) have been updating the 
emission Inventories for stationary and 
mobile sources of CO. refining the air 
quality modeling, holding additional 
public hearings and meetings with their 
advisory and policy making committees, 
evaluating various combinations of 
transportation control measures (TCMs). 
and finally, obtaining commitments from 
the local governmental jurisdictions to 
implement the selected TCMs. As a 
result of these activities, a draft SIP 
revision was prepared and submitted to 
EPA by the Alaska Department of 
Environmental Conservation (ADEC) in 
May 1982. A formal public hearing was 
held on June 29.1982. The SIP was 
adopted by MOA at that hearing and 
forwarded to ADEC. ADEC held another 
public hearing on July 15 and adopted 
the SIP. ADEC submitted the SIP 
revisions to EPA on September 29.1982. 

III. Plan Review 

The general requirements for CO SIP 
revisions were described in the Federal 
Register published on January 22.1981 
(45 FR 7182). EPA reviewed the draft 
Anchorage CO SIP revision in 
accordance with those requirements and 
developed a technical support document 


which describes the elements of the 
draft SIP revision, their location in the 
SIP and EPA's conclusions regarding 
approvabfiity. The following discussion 
will briefly describe the SIP revision in 
terms of the major review points and 
indicate what action EPA proposes. 

A. Technical Data and Modeling Results 

The Anchorage CO SIP was 
developed using a baseline design 
concentration of 15.4 parts per million 
(ppm). This design value was derived 
from data collected at the 7th and T 
Street monitoring site over the past 
three years. While there are presently 
two other sites where higher vales have 
been measured, the 7th and "C* Street is 
considered by the lead agency to more 
accurately represent the nonattainment 
area. 

However, EPA felt that because of 
the higher readings in two other "hot 
spots", the design value needed to be 
verified. EPA. ADEC and Anchorage 
agreed to conduct a CO design value 
verification study with saturation 
monitoring. The study is designed to 
define the representativeness of the 7th 
and "C" site and identify the best design 
monitor location if different from 7th 
and "C" StreeL 

Because the CO saturation monitoring 
study will be completed in the spring of 
1983, the results will be available for use 
in conjunction with the oompletion of 
the EPA/ADEC cold temperature 
emission study in Fairbanks. Alaska, 
which is designed to determine the 
effectiveness of a vehicle inspection/ 
maintenance (I/M) program and other 
measures in cold dims tar Completing 
both studies at the same time will 
ensure that an t/M program and other 
mobile emission control measures are 
designed to achieve emission reductions 
based on a design value that is verified 
as representative of the nonattainment 
area. 

Therefore. EPA in agreement with the 
State, will process this SIP revision 
using the design value of 15.4 ppm CO. 
The State has committed to a schedule 
that includes oompletion of the joint 
EPA/Anchorage CO design value 
verification study in the spring of 1983 
and submittal by July 1.1983. of any SIP 
revisions needed to provide attainment 
at all locations within the nonattainment 
area. 

Based on this design concentration a 
22.5 percent reduction is needed to 
achieve the 9 ppm standard. The 
reduction needed for attainment was 
determined using the rollback model. 
The analysis is fully described in the 
SIP. Using mobile source measures 
described in the following section, the 
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required emission reduction is expected 
to be achieved by the end of 1987. 

In response to EPA's conditions on the 
approval on the 1979 SIP (December 30, 
1980 (45 FR 85744)) MOA bos included in 
the 1982 SIP revision (1) an expanded 
1900 CO emission inventory to include 
emissions from off street parking and (2) 
verification that population projections 
for air and water planning activities are 
consistent The third condition dealing 
with the new source alternatives 
analysis required by Section 
172(b)(ll)(A) of the Act is not statisfied 
(See B 1.). 

B. Control Measures 

1. Stationary Sources. The 1980 
emission inventory indicates that there 
are no CO sources in Anchorage which 
emit more than 1,000 tons per year. 
Therefor, the control measures are 
confined to mobile sources. Also, the 
State's new source review program 
requires locally adopted growth 
allowances to accommodate new source 
growth in a nonattainment area. 

Because Anchorage has not adopted a 
CO emission growth allowance as part 
of their SIP, new major (100 tons per 
year) CO sources cannot locate in the 
nonattainment area. Since this prohibits 
new major CO sources, it also negates 
the need for the new source alternative 
analysis procedure at this time. Should a 
CO emissions growth allowance be 
adopted by Anchorage in the future, it 
must be submitted to EPA and approved 
as part of the SIP. EPA's approval of the 
growth allowance will be contingent 
upon submittal at the same time of an 
acceptable new source alternatives 
analysis procedure that statisfies 
Section 172(b)(ll)(A) of the Act 

2. Mobil Sources. Measures for 
controlling CO emissions from mobile 
sources include the Federal Motor 
Vehicle Emission Control Program 
(FMVECP). regional TCMs and vehicle 
inspection maintenance (I/M). The 
regional TCMs that have been 
committed to include transit and traffic 
improvements and a carpool/variable 
work hour program. The SIP describes 
each TMC in detail including funding 
commitments from implementing 
agencies and projected emission 
reductions. 

The remaining strategy element is 
vehicle 1/M. The Anchorage Borough, 
which contains the City of Anchorage, 
has a population of about 175,000. It has 
been EPA's policy, as first stated in July 
17. 2978 policy memorandum, that areas 
with populations under 200,000 are not 
required to have I/M programs as a 
condition of extending the attainment 
date and subsequently for obtaining SIP 
approval. 


The I/M program has been approved 
by local officials as necessary, 
c ontin gent upon the results of the 
METFac study being carried out in 
Fairbanks under the joint sponsorship of 
ADEC and EPA. If the study results 
Indicate that I/M can achieve 
reasonable CO emission reductions in 
cold climates, I/M will be implemented 
according to the schedule in Section 
HI.A.4.f. of the SIP. 

The enabling legal authority for an 1/ 
M program in Anchorage is located in 
Section 46.03.190 of the Alaska Statutes. 
Sections 46.03.210 and 220 of the Alaska 
statutes describe the local agency role in 
such programs. This enabling authority 
was approved by EPA on May 31,1972 
and currently meets the EPA 
requirements for enabling authority 
published January 22.1981 (46 FR 7182). 

3. EPA Proposed Action. EPA 
proposes to approve the technical 
analysis and the control measures for 
mobile sources of CO, based on a 
commitment by the State to meet the 
following schedule: 

(1) By July 1,1963 the CO monitor site 
review must be completed and the 
results applied to correcting the design 
value and revising the control strategy if 
necessary to ensure all areas attain the 
CO standard by the statutory deadline. 

(2) By July 1,1983 commitment must 
be made to imple ment a n I/M program if 
the results of the METFac study indicate 
that 1/M is required to attain the CO 
standard prior to December 31.1987. If 
I/M is required it will be implemented 
according to the schedule in Section 
I1LA.4 J of the SIP and will be reviewed 
for conformance with EPA policy 
requirements for I/M programs. EPA 
will not finally approve the SIP until 
after the decision concerning I/M is 
formally made and resource 
commitments are obtained. In addition, 
EPA proposes to remove the conditions 
of approval (45 FR 85744) relating to 
emission inventory omissions and 
population projection Inconsistency. The 
condition relating to new source 
alternatives analysis remains in effect. 

C Other Major Elements 

1. Reasonable Further Progress. 
Reasonable further progress (RFP) 
toward attainment of the CO standard 
will be assessed in terms of the 
expected emission reductions described 
for the nonattainment area and the 
actual implementation of control 
measures. The plan includes a TCM 
monitoring procedure whereby the 
Municipality of Anchorage will analyze 
the effectiveness of each measure and 
report the results annually. In addition 
the emission reductions will be 
compared to the projected RFP for the 


design site and the monitoring network 
will be used to assess the RFP toward 
attainment and maintenance of the 
standard, if it is determined that RFP is 
not being maintained, the contingency j 
plan contained in the SIP revision will 
be implemented to account for the 
shortfall. 

2. Basic Transportation Needs. The 
SIP revision addresses "basic 
transportation needs" in relation to the 
selection of reasonably available control 
measures and their effect on public 
mobility. The control measures selected 
emphasized the local commitment to 
reduce CO emissions and improve 

public transportation facilities and I 

general mobility. 

3. Conformity. Conformity will be ' 

determined in accordance with the 
procedures set forth in the SIP. After 
determining conformity of the plans and 
programs, all federal aid projects will 

still be evaluated in accordance with 
procedures specified in the National 
Environmental Policy Act If the 
analysis indicates that the project will 
create new violations or exacerbate 
existing violations, then the project will 
not be constructed without 
modifications to the project or plan 
sufficient to maintain reasonable further 
progress toward attainment. 

4. Public and Elected Official 

Participation. Participation in the SIP 
revision development process involved 
representation from Federal, State and 
local government officials, citizens 
groups and industry groups. Three ' 

different technical and policy advisory j 
committees were formed to develop the 
plan. Of these, the Air Quality Policy 
Committee had overall responsibility for i 
the development, adoption, and 
submission of an air quality plan. After 

a public hearing, the completed | 

Anchorage SIP revision was adopted on 
June 29,1982 and forwarded to ADEC 
for inclusion in the Alaska SIP. 

5. Proposed EPA Action. EPA 
proposes to approve the elements of the 
SIP dealing with "reasonable further 
progress," "basic transportation needs," 
"conformity " and "public and elected 
official participation." 

Interested parties are invited to 
comment on all aspects of this proposed 
approval of the Alaska SIP. Comments 
should be submitted, preferably in 
triplicate, to the address listed in the 
front of this Notice. Public comments 
postmarked by (30 days after 
publication) will be considered in any 
final action EPA takes on this proposal. 

Under 5 U.S.C. Section 805(b) the 
Administrator has certified that SIP 
approvals do not have a significant 
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impact on » substantial number of small 
entities (46 FR 6709 (January 27.1981)). 

Under Executive Order 12291. today's 
action Is not "Major." It has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA, and any 
EPA response, are available for public 
inspection at the addresses above. 

List of Subjects in 40 CFR Part 52 

Air pollution control. Oxone. Sulfur 
oxides. Nitrogen dioxide. Lead. 
Particulate metier. Carbon monoxide. 
Hydrocarbons, intergovernmental 

re la Ho— 

(Srcrticm 110.172, Clean Air AoM42 U AC 
7410(b) and 7502)) 

Dried: October 10. itfSZ. 

John R. Spencer. 

Regional Administrator. 

[JH DOC C3-SS33 PU«d mi) 

»UWO COOC MHNI 


40 era Part 52 

(A-2-FR1. 2201-2) 

Approval and Promulgation of Stata 
Implementation Plans; Proposed 
Revision to the New York State 
Implementation Plan 

agency: Environmental Protection 

Agency. 

action: Proposed rule._ 

summary: This document proposes 
approval of a revision to the New York 
State Implementation Plan (SIP). The 
revision includes State requirements lor 
control of emissions of volatile organic 
nipounds from several categories of 
stationary air pollution sources. Upon 
final approval by EPA. the State 
requirements will become a federally 
enforceable part of the SIP. as required 
by the Clean Air Act Implementation of 
the State requirements will achieve 
National Ambient Air Quality Standards 
for ozone in New York. 
oath Comments must be received by 
March 211985. 

adoresses: All comments should be 
addressed to: Jacqueline E. Schafer. 
Regional Administrator, Environmental 
Protection Agency. Region D Office. 26 
Federal Plaza. New York. New York 
10276. 

Copies of the State's submittal an 
available for inspection during normal 
business hours at 

US. Environmental Protection Agency. 
Region II Office. Air Programs Branch. 
Room 1005, 28 Federal Plaza. New 
York New York 10276 
New York State Department of 
Environmental Conservation. Division 


of Air. 50 Wolf Road, Albany. New 
York 12233 

FOR FURTHER INFORMATION CONTACT. 

William a Baker. Chief Air Programs 
Branch. Environmental Protection 
Agency, Region II Office. 28 Federal 
Plaza. New York. New York 10276, (212) 
264-2517. 

SUPPLEMENTARY INFORMATION: 
Background 

The Clean Air Act. as amended in 
1977. requires states to revise their State 
Implementation Plans (SIPa) for areas 
that have not attained national ambient 
air (fhality standards. For anas which 
are designated "nonattainment" for 
ozone, the Environmental Protection 
Agency (G>A) requires in part that the 
SIP must include regulations calling for 
the application of reasonably available 
control technology (RACT) to sources of 
volatile organic compounds (VOCs) 
emissions for which EPA has published 
a Control Technique Guideline (CTGJ by 
January 1978. The SIP must also include, 
on an annual basis, additional 
regulations for VOC sources covered by 
CTGs published by January of the 
preceding year. (See 44 FR 20372 (April 
4.1979) as supplemented at 44 FR 38563 
(July 2,1979); 44 FR 50371 (August 28, 
1979); 44 FR 53761 (September 17.1979); 
and 44 FR 67182 (November 23,1979).) 
Adoption and submittal of additional 
RACT regulations for sources covered 
by CTGs published between January 
1978 and January 1979 (Group U CTGs) 
were due to be submitted to EPA by 
January 1,1981 (45 FR 78121. November 
25,1980). 

EPA published each of the CTGs In 
order to assist the states in determining 
the degree of control representative of 
RACT for the particular VOC source 
category covered. The CTGs provide 
information on available air pollution 
control techniques and provide 
recommendations on what EPA calls the 
•'presumptive norm** for RACT. On 
several previous occasions, EPA 
evaluated and conditionally approved 
the New York SIP with regard to its 
provisions for ozone nonattainment 
areas (see 45 FR 74472, November 10, 
I960; 45 FR 33961. May 21,1980; and 45 
FR 7003. February 5.1980). With the 
exception of requirements for the 
control of cutback asphalt, the SIP 
Included legally enforceable regulations 
that reflected the application of RACT 
to the VOC sources for which EPA had 
published a CTG by January 1978 (Set 1 
CTGs). EPA also noted that its approval 
was dependent cm the State's 
commitment to adopt additional VOC 
control measures for sources covered by 
future CTGs. 


Today's action deals with regulatory 
revisions submitted by New York State 
to correct the cutback asphalt deficiency 
and to address certain Set II CTGs. 

(Note: The adequacy of the State's 
program to control all Set H CTG 
sources and to provide for attainment of 
the ozone standard to addressed in a 
separate notice of proposed rulemaking 
also published in today's issue of the 
Federal Register. The overall 
approvability of the New York ozone 
SIP for the New York City metropolitan 
area is treated in this other proposal and 
is not discussed tn this notice). 

State Submission 

On July 2,1981. the State of New York 
submitted to EPA adopted additions to 
end revisions of Title 6 of the New York 
Code of Rules and Regulations (6 
NYCRR) effecting the following Parts of 
the New York Code: 

• Part 200, “General Provisions,*' 

• Part 201, •'Permits and Certificates,** 
which addresses requirements for 
State permits to construct and 
certificates to operate, 

• Part 211, "General Prohibitions." 
which addresses cutback asphalt. 

• Part 233. "Petroleum Refineries," 
which addresses petroleum refinery 
fugitive emissions (leaks). 

• Part 228, "Surface Coating Processes," 
which addresses factory surface 
coating of flatwood paneling and 
surface coating of miscellaneous 
metal parts and products, 

• J?art 232, **Dry Cleaning,** which 
addresses perchloroethylene dry 
cleaning. 

• Part 233, "Pharmaceutical 
Manufacturing Processes.** which 
addresses the manufacture of 
synthesized pharmaceutical products, 
and 

• Part 234. -Graphic Arts,** which 
addresses graphic arts, rotogravure 
and flexography printing. 

The State also submitted a Consent 
Order dated August 19.1981 for the only 
rubber tire manufacturing source subject 
to RACT requirements. This order was 
revised an January 29,1982 and March 3, 
1982. 

Subsequently, on August 10.1982 the 
State submitted proposed revisions to 
Parts 200, 211. 212. 223. 228. 232. and 234. 
Public hearings on the proposed 
revisions were held during the period 
from August 31,1982 through September 
9.1982. 

The following is a brief summary of 
EPA's review and findings. Further 
details are available in a Technical 
Support Document, available at the 
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locations identified in the "Addresses" 
section of this notice. 

These regulations have statewide 
applicability to all nonattainment areas 
for sources with potential emissions 
exceeding 100 tons per year. However, 
for the New York City metropolitan area 
(New York City and Nassau. Suffolk. 
Rockland and Westchester Counties), 
where attainment of the ozone standard 
by December 31.1982 has not been 
demonstrated, the regulations also apply 
to smaller sources. This approach is 
consistent with EPA policy and 
guidance. 

Adequacy 

• Part 200—General Provisions 

This regulation has been revised by 

modifying and adding definitions of 
terms used in other regulations and by 
including other minor changes. The 
definition of VOC has been modified by 
identifying those organic compounds 
that are being excluded from control 
because of their negligible 
photochemical reactivity. These 
revisions improve the clarity of the 
regulation and are consistent with EPA 
policy. EPA. therefore, proposes to 
approve this revision. 

• Part 201—Permits and Certificates 

This regulation has been revised by 

extending from three years to five, the 
period for which certificates to operate 
remain valid Although there are no 
specific Gean Air Act requirements 
concerning certificates to operate, EPA 
believes that SIPs should be consistent 
with current State regulations. 
Consequently, EPA is proposing to 
approve this revision. 

• Part 211—General Prohibitions 

The one remaining condition included 
in EPA's previous cond itional approval 
of the 1979 SIP (40 CFR 52.1074(a)(1)) 
required that the State submit either an 
acceptable justification for retaining a 
15 percent exemption for asphalt 
emulsions or an adopted revised 
regulation which corrects this 
deficiency. In response, the State has 
proposed a revision of Part 211 which 
exempts asphalt emulsions with a VOC 
content of less than 7 percent. The 
Commissioner of the New York State 
Department of Environmental 
Conservation (NYSDEC) may allow 
higher VOC content asphalt emulsions 
when it can be demonstrated that 
physical conditions exist requiring their 
use. EPA proposes to find this revision 
acceptable in fulfilling the condition. If 
the final version of the regulation is 
substantially the same as the proposed 
one, EPA will revoke its previously 
promulgated condition on approval 


• Part 212—Process and Exhaust and/or 

Ventilation System 

This general process control 
regulation is being revised to exempt 
those source categories which are 
subject to other, more specific, 
requirements found in other Parts of 0 
NYCRR, unless the compound(s) emitted 
are "Aerated" (l.e., would cause serious 
adverse air pollution effects). Other 
minor administrative revisions are also 
proposed. This revision is consistent 
with EPA policy; therefore, EPA 
proposes to approve It 

• Part 223—Petroleum Refineries 

This regulation has been revised by 

adding Section 223.10, "Component 
Leakage." This addition is intended to 
reduce the emissions of VOCs from 
leaking petroleum refinery equipment It 
requires the development and operation 
of a monitoring program to check 
equipment pipes, valves, etc. for leaks, 
and repair any identified leaking 
components. It also includes certain 
recordkeeping and reporting 
requirements. 

The regulation, as currently adopted, 
limits coverage to refinery operations 
involving "light petroleum products," the 
definition for which is less inclusive 
than that recommended in the CTG. By 
limiting its coverage, the regulation 
constrains its ability to reduce VOC 
emissions from the facility, but does not 
significanity reduce the cost for its 
implementation since the facility still 
must have a monitoring program. 
However, the State has proposed a 
change in the definition to make it 
inclusive of more VOCs. 

The State has also made other minor 
changes which serve to improve the 
clarity and intent of the regulation. 

Except for the current definition, this 
regulation is substantively equivalent to 
what the CTG recommends. With the 
understanding that the State will make 
its proposed change in the definition. 

EPA proposes to approve this revision. 

• Part 228—Surface Coating Processes 

This regulation has been revised to 
add emission limits for the source 
categories concerned with the surface 
coating of miscellaneous metal parts 
and products, and the surface coating of 
fiatwood paneling. These emission 
limits are the same os those 
recommended by the applicable CTG's. 

In addition, the revised regulation has 
exemptions which have been more 
narrowly defined. 

Finally, the State has proposed 
changes to the compliance schedule 
provisions of the regulation. The 
regulation in the presently approved SIP 
calls for compliance by May 10,1961. 

The proposed revision to the regulation 


requires that each affected facility 
submit a compliance schedule 
immediately after adoption of the 
regulation by the State which shows 
final compliance within six months (Le., 
1983). Additionally, the proposed 
regulation provides for administrative 
flexibility for further extending the final 
compliance date to May 10,1984, or later 
under certain circumstances. These 
circumstances involve technological or 
economic considerations, or changes in 
Federal compliance schedule guidelines. 
However, EPA will not honor any 
compliance date that goes beyond six 
months of adoption by the State unless 
it is first submitted as a SIP revision and 
receives prior approval from EPA. 
Approval will be based on the effects of 
the proposed compliance schedule on 
air quality and on the ability of a facility 
to comply with the regulation within six 
months. 

EPA proposes to approve this 
revision. 

• New Part 232—Dry Cleaning 

This new regulation has been adopted 
to limit the emissions of perchloro- 
ethylene from existing dry cleaning 
facilities with annual losses of 
perchloroethylene exceeding 100 tons. In 
addition, it will apply to existing 
facilities with annual losses of less than 
100 tons in the New York City 
metropolitan area and to all new 
facilities, regardless of size, constructed 
anywhere in the State after its effective 
date. The regulation provides operating 
requirements related to diatomaccous 
earth filters, wet waste from stills, 
filtration cartridges and leaking 
components. For new facilities a carbon 
adsorption system or equivalent control 
equipment would also be required. 
Emissions from existing facilities have 
to be vented through a properly 
functioning condenser and/or carbon 
adsorption system, or equivalent control 
equipment However, this particular 
requirement for existing facilities does 
not conform to the recommendations of 
the CTG on the "presumptive norm" for 
RACT. Included as one of the 
requirements in the definition of RACT 
is that the dryer must be vented through 
a condenser and carbon adsorption 
system, or equivalent control equipment 
The State maintains that this 
regulation results Ln emission reductions 
within 5 percent of those that would be 
obtained by applying the recommended 
controls in the CTG. The State has 
submitted a demonstration to show that 
this regulation meets this 5 percent 
criteria. However, EPA has not found 
this demonstration acceptable because 
of the limited number of facilities 
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surveyed, the use of poor survey 
techniques and the use of 
unsubstantiated data in calculations. 

Additional technical studies are 
underway regarding regulation of 
perchloroethylene for dry cleaning. No 
action is being taken pending the 
completion of these studies. 

• Part 233—Pharmaceutical 

Manufacturing Processes 

This new regulation has been adopted 
to limit the emissions of VOCs from 
synthesised pharmaceutical 
manufacturing facilities. It limits the 
emissions from reactors, extractors, 
distillation operations, crystallizers, 
certnfuges, and vacuum dryers by 
specifying operating conditions for 
condensers. It limits fugitive VOC 
emissions from air dryers and exhaust 
systems. It controls emissions from 
storage tanks, transfer operations, 
centrifuges and filters, and require* 
other operational and maintenance 
procedures to minimize emissions. The 
regulation provides control 
substantively equivalent to that which 
the CTG recommends. Therefore. EPA 
proposes to approve this regulation. 

• Part 234—Graphic Arts 

This new regulation has been adopted 
to limit the emissions of VOCs from 
existing packaging rotogravure, 
publication rotogravure and 
H xographic printing processes with 
potential emissions greater than 100 tons 
per year and which are located in ozone 
m>nattainment areas. It is also 
applicable to all new facilities, 
regardless of size. It limits emissions 
either by requiring the use of complying 
inks or die installation of a capture 
system and air cleaning device which 
must meet a specified efficiency. The 
regulation provides control 
substantively equivalent to that which 
the CTG recommends. Therefore. EPA - 
proposes to approve this regulation. 

• Consent Order—Rubber Tire 

Manufacturing 

The State chose to regulate its only 
rubber tire manufacturing source. 

Dunlop Tire and Rubber Corporation 
located in Buffalo. New York, through 
the use of an individually determined 
control program, based on Part 212 
requirements. This control program was 
formalized in the Consent Order 
originally dated August 19.1981 and 
subsequently modified on January 29, 
1982 and March 3,1982. Based on the 
information submitted, EPA has made a 
determination that this control program 
represents RACT. EPA proposes to 
approve this Consent Order as fulfilling 
the requirement to control the emissions 
from the rubber tire manufacturing 
source category. 


Proposed Action: EPA’s review of the 
material submitted indicates that these 
proposed revisions to the New York SIP 
will be approvable provided that the 
State submits final versions of its 
regulations which are substantially the 
same as the versions proposed. In the 
interest of expediting federal review. 

EPA is proposing approval of this SIP 
revision now, before submission to EPA 
of the final regulations by the State. EPA 
refers to this procedure as “parallel 
processing.** If the regulations submitted 
by the State are substantively changed, 
EPA will evaluate those changes and 
publish a revised notice of proposed 
rulemaking. Alternatively, if no 
substantive changes occur as a result of 
the State's public review process, EPA 
will take final reulemaking action on 
today's proposal after it is adopted by 
the State. 

EPA is soliciting comments on the 
State's submission and on the proposed 
approval of these regulations as a 
revision to the New York SIP. The 
Administrator's decision to approve or 
disapprove this submission will be 
based upon the comments received and 
on whether the SIP revision meets the 
requirements of Section 110 and Part D 
of the Clean Air Act and 40 CFR Part 51. 

Pursuant to the provisions of 5 U.S.C. 
Section 005(b) the Administrator has 
certified that SIP approvals under 
Sections 110 and 172 of the Clean Air 
Act will not have a significant economic 
impact on a substantial number of small 
entities (48 FR 8709: January 27,1981). 
The attached rule, if promulgated, 
consititutes a SIP approval under 
Section 110 and 172 within the terms of 
the January 27 certification. 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

list of Subjects in 40 CFR Part 52 

Air pollution control Ozone, Sulfur 
oxides. Nitrogen dioxide, Lead, 
Particulate matter. Carbon monoxide. 
Hydrocarbons, Intergovernmental 
relations. 

(Sections 110,172, and 301 of the Clean Air 
Act as amended (42 UB.C 7410.7472, and 

7001)) 

Dated: November 30,1982. 

Jacqueline E. Schafer. 

Regional Administrator Environmental 
Protection Agency. 

IPS Doo S* -2*40 Pflad MS a* ] 

NJJNQ QO flf ttlfr It M 


40 CFR Part 52 

(A-2-FRL 2282-3) 

Approval and Promulgation of 
Implementation Plana; New York; 1982 
Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency. 

action: Proposed rule. 

summary: This document proposes to 
disapprove a State implementation Plan 
revision request from the State of New 
York because it does not meet Clean Air 
Act requirements. The State's submittal 
was prepared In response to 
nonattainment area planning 
requirements under Part D of the Clean 
Air Act. The measures in the State 
submittal were developed to attain the 
National Ambient Air Quality Standards 
for ozone and carbon monoxide (CO) in 
the City of New York and in Nassau, 
Suffolk. Westchester and Rockland 
Counties. Disapproval of the New York 
submittal would continue the 
moritorium on the construction of 
certain major air pollution sources and 
may result in restrictions on Federal 
funding. 

date: EPA must receive your comments 
on or before March 21,1983. 

ADORE88C8: All comments should be 
addressed to: Jacqueline E. Schafer. 
Regional Administrator, Environmental 
Protection Agency. Region D Office, 
Jacob K. Javits Federal Building, 28 
Federal Plaza, New York, New York 
1027a 

Copies of the proposed revision are 
available for public inspection during 
normal business hours at: 

Environmental Protection Agency. 
Region 0, Air Programs Branch, Jacob 
K. Javits Federal Building. 28 Federal 
Plaza. Room 1005, New York, New 
York 10278 

New York State, Department of 
Environmental Conservation. 50 Wolf 
Road. Albany. New York 12233 
New York State, Department of 
Environmental Conservation, Region 
l State University of New York. 
Building 40, Stony Brook. New York 
11790 

New York State, Department of 
Environmental Conservation. Region 

2. Two World Trade Center, New 
York. New York 10047 

New York State. Department of 
Environmental Conservation, Region 

3. 202 Mamaroneck Avenue, White 
Plains. New York 10601 

FOR FURTHER INFORMATION CONTACT: 
William S. Baker. Chief, Air Programs 
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Branch. Environmental Protection 
Agency. Region D. Jacob K. Javits 
Federal Building. 28 Federal Plaza. 

Room 1005. New York, New York 10278, 
(212) 284-2517. 

SUPPLEMENTARY INFORMATION: 

I. Introduction 

A Clean Air Act Requirements 

The Clean Air Act Amendments of 
1977 added a new Part D to Title I of the 
Act Under this Part, each state had to 
revise its State Implementation Plan 
(SIP) for all areas within the state which 
were not attaining a National Ambient 
Air Quality Standard. These revisions 
were to be submitted to the 
Environmental Protection Agency (EPA) 
by January 1.1970 and had to provide 
for attainment of the contravened 
standard by December 31,1982. 
However, if a state could demonstrate 
that it was unable to attain either the 
ozone or CO standard by December 31. 
1982 despite the implementation of 
“reasonably available measures,'' an 
extension up to December 31.1987 could 
be granted by EPA. States receiving 
such an extension were to submit by 
July 1.1982 a sepond SIP revision 
providing for attainment by the 
approved attainment date and 
complying with all of the Part D 
requirements. 

On January 22.1981 (46 FR 7182). EPA 
published criteria for reviewing these 
revisions. These supplemented a 
“General Preamble" for SIP revisiona for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 20372). 
EPA also published four additional 
notices supplementing the General 
Preamble: July 2.1979 (44 FR 38583): 
August 28,1979 (44 FR 50371); 

September 17.1979 (44 FR 53761); and 
November 23.1979 (44 FR 67182). 

B. New York State Implementation Plan 

In May 1979 the State of New York 
submitted a SIP revision for its ozone 
and CO nonattainment areas in the New 
York City metropolitan area (the City of 
New York, and Nassau, Suffolk. 
Westchester and Rockland Counties). In 
this submittal the State requested and 
EPA approved an extension to the 
attainment date for ozone and CO 
standards until December 31.1987. EPA 
conditionally approved the initial SIP 
revision on May 21.1980 (45 FR 33961). 

In addition, the State subsequently 
satisfied several of the conditions on 
EPA approval (July 1.1980 (45 FR 44273); 
January 27,1981 (48 FR 8477); and May 
28,1981 (48 FR 28155JJ. However, two 
conditions on EPA's approval of the 
1979 SIP remain outstanding (40 CFR 
52.1674 (a)(1) and (f)(2)). These relate to 


the control of cutback asphalt and to the 
development of an emissions inventory 
for volatile organic compounds (VOCa). 
Both these conditions are addressed in 
the State's current submittal. 

On July 1.1982 the Commissioner of 
the New York State Department of 
Environmental Conservation (NYSDEC) 
transmitted a 1982 SIP revision request 
to EPA. Supplementary information was 
also submitted by the Director of the 
Division of Air, NYSDEC in an August 3, 
1982 letter. Public hearings on the 
State's submittal were held on June 2,3, 
and 8,1982. 

C General Findings 

EPA finds that the SIP does not 
provide for attainment of the ozone or 
CO standards by December 31.1987. 
Consequently, it also does not provide 
for reasonable further progress towards 
attainment The SIP also does not 
include commitments to implement all 
reasonably available control measures 
nor does it contain oil needed schedules 
for the evaluation and adoption of such 
measures. Thus. EPA proposes to 
disapprove both the ozone and CO 
portions of the SIP. 

However, EPA has found that its 
earlier condition relating to the 
development of a VQC emissions 
Inventory [40 CFR 52.1674(f)(2)) has been 
met by the State's submittal. Therefore, 
today's notice also proposes to revoke 
this condition. The remaining condition, 
relating to the control of cutback 
asphalt, is treated in a separate proposal 
also published in today's issue of the 
Federal Register. 

The following review of the SIP, 
including the supplementary 
information. Is divided into three main 
discussions: 

• The ozone attainment program. 

• The CO attainment program. 

• Additional requirements, including 
basic transportation needs, 
conformity of federal actions, and 
consultation with state and local 
officials. 

This review is based on the provisions 
of Part D of the Clean Air Act, the 
January 22,1981 criteria, and other EPA 
policy guidance. A more detailed review 
of the SIP and a Justification of EPA's 
proposed rulemaking action is available 
in a Technical Support Document 
available at the locations identified in 
the “addresses" section of today’s 
notice. 

II. Ozone 

A. Background and Summary 

Under Section 107(d) of the Clean Air 
Act the entire New York City 
metropolitan area has been designated 


as not attaining the National Ambient 
Air Quality Standard for ozone. Based 
on an air quality modeling analysis, it 
was determined that a 80 percent 
reduction in 1980 emissions of VOCs 
will be needed to attain the ozone 
standard. The SIP'S program for new 
VOC control measures combined with 
existing measures will provide for a 41 

C rcent reduction in VOC emissions. 

is than the 60 percent reduction 
needed for attainment by 1987. 

B. Emission Inventories 

The SIP most contain emission 
inventories for VOCs and nitrogen 
oxides (NO,) of sufficient quality to 
support at least a Level III City-Specific 
Empirical Kinetic Modeling Approach 
(EKMA). In addition, as a condition on 
its approval of the 1079 SIP (45 FR 33993; 
May 21,1980) EPA required the State to 
submit by January 1,1981 an adequate 
VOC emissions inventory for the New 
York City metropolitan area. 

The SIP presents inventories for VOC 
and NO, emissions in the New York 
City metropolitan area. Total VOC 
emissions for the years 1980,1987 and 
other selected years through 2000 are 
provided. For 1987, two inventories are 
presented: the first is based on the 
implementation of control measures in 
existence prior to the current SIP 
revision and the second is based an 
implementation of measures contained 
in this current SIP revision. Emissions 
are presented for each major source 
category. Since the SIP does not contain 
any new NO, control measures, only 
one NO, Inventory is presented for the 
years 1980 and 1987. 

The inventories are accurate, 
comprehensive, and consistent with 
EPA guidance and policy requirements. 
EPA finds the emission inventories to be 
adequate and approvable. Therefore. 
EPA is proposing to revoke this 
condition on approval of the 1979 SIP as 
found at 40 CFR 52.1674(f)(2). 

C Modeling and Monitoring 

The SIP must contain an ozone 
modeling analysis using an EPA 
approved model for purposes of 
determining the reduction in VOC 
emissions needed to attain the ozone 
standard. To insure consistency among 
the states having to demonstrate 
attainment by 1987, EPA encouraged 
each state to use City-Specific EKMA 
The New York SIP provides an 
analysis of the ozone problem in the 
entire three-state region of the New 
York City metropolitan area, the New 
Jersey-New York-Connectlcut Air 
Quality Control Region. The State 
applied the City-Specific EKMA model 
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iiitag air quality data collected In 1060 
at Bridgeport Connecticut (which had 
the highest observed ozone 
concentration In the region). This 
yielded a prediction that a 60 percent 
reduction in 1080 VOC emissions is 
required for ail of the New Jersey-New 
York -Connecticut Air Quality Control 
Region to attain the ozone standard by 
1087. 

However, in its SIP the State chose to 
reject this result because It claims that 
the Bridgeport monitoring site is not 
representative of human exposure. 
Instead, the State used an unspecified 
"highest remaining” Connecticut 
monitoring site. Using this site, the SIP 
notes that only a 58 percent VOC 
emission reduction is necessary for 
attainment of the ozone standard. In 
addition, the State views the use of the 
EKMA model as a ••preliminary step for 
determining the relationship between 
emissions of VOC and ozone air 
quality.” The State will not commit to 
further measures until a photochemical 
model Is developed which it finds to be 
acceptable. 

EPA finds the modeling analysis and 
the predicted reduction of 00 percent to 
be accurate and consistent with EPA 
guidelines and policy. Also, based on 
comparisons with observed ozone data. 
EPA believes that the EKMA model is a 
reliable predictor of ozone 
concentrations. In addition, EPA 
believes the Bridgeport monitoring site 
is properly located for determining the 
needed emission reduction. The 
monitoring site, located along the harbor 
of Bridgeport is indicative of the 
concentrations affecting the adjacent 
urbanized area of Bridgeport In 
addition, the monitoring site meets ail 
EPA siting criteria for an ozone monitor. 

The State has provided no technical 
basis for eliminating the monitoring data 
from the Bridgeport site. Therefore, the 
State's rejection of the Bridgeport 
monitoring site is not acceptable and the 
modeling analysis, including the 
determination of 58 percent as being the 
needed emission reduction, is 
uiuipprovable. 

D Stationary Source Controls 

The State must adopt reasonably 
available control technology (RACT) for 

• All sources of VOCs covered by an 

EPA Control Technique Guideline 

(CTG) document, and 

• Ail remaining “major” stationary 

sources of VOCs with the potential to 

emit more than 100 tons per year. 

in addition, because controls on these 
source categories are not adequate for 
the attainment of the ozone standard 
the State must consider additional 


control measures so as to provide for 
attainment 

EPA requires that the SIP either 
include legally enforceable regulations 
for source categories for which the 
“presumptive norm” has been 
determined y a CTG, or documentation 
of the State’s determination that its 
required level of cootrol represents 
RACT for each of the CTG source 
categories. 

1. Set / CTG. Provisions for the control 
of Set 1 CTG source categories were 
previously provided in the 1979 SIP and 
subsequent submittals. The State also 
submitted a proposed revision to Part 
211, “General Prohibition.” of Title 6 of 
the New York Code of Rules and 
Regulations (8 NYCRR) which lowers 
the allowable VOC content of asphalt 
emulsions to less than 7 percent With 
the exception of Part 211, was which 
conditionally approved ail other State 
regulations conform to the 
recommendations of the Set I CTG's and 
were approved by EPA on May 21,1980 
and July 1.1980 (45 FR 33981, and 45 FR 
44273. respectively). 

The proposed revision to Part 211 
conforms to the applicable CTG 
recommendations and EPA guidance 
and therefore is adequate and 
approvable provided that the adopted 
regulation is substantially the same as 
the proposed revision. This regulatory 
revision is discussed in greater detail in 
a separate proposal appearing in today's 
issue of the Federal Register. 

Z CTG Set U : On July 2.1982 the State 
submitted regulations which it has 
adopted for certain Set II CTG source 
categories. Also, proposed revisions to 
these regulations were submitted on 
August 19.1982. The following 
regulations control on a statewide 
basis, ail the Set II CTG source 
categories except for "Leaks from 
Gasoline Tank Trucks and Vapor 
Collection System." and "Petroleum 
Liquid Storage in External Floating Roof 
Tanks.” The regulations included: 

• Part 223, "Petroleum Refineries,” 
which addresses petroleum refinery 
fugitive emissions (leaks). 

• Part 228, “Surface Coating Processes,” 
which addresses factory surface 
coating of flatwood paneling and 
surface coating of miscellaneous 
metal parts and products, 

• Part 232, "Dry Cleaning.” which 
addresses perchloroethylene dry 
cleaning, 

• Part 233, "Pharmaceutical 
Manufacturing Processes,” which 
addresses the manufacture of 
synthesized pharmaceutical products, 
and 


• Part 234. “Graphic Arts,” which 

addresses graphic arts, rotogravure 

and flexography printing. 

The State also submitted a Consent 
Order requiring RACT to be used at the 
only rubber tire manufacturing source 
within the State. 

In a separate notice appearing in 
today's issue of the Federal Register 
EPA proposes to find four of these five 
regulations of the New York Code, 
which control a majority of the CTG Set 
II source categories, to be approvable as 
a part of the SIP. With the exception of 
Part 232, "Dry Cleaning." these 
regulations, as proposed for 
modification by the State, provide for 
RACT on the affected source categories. 

For the purpose of meeting the RACT 
requirements of the Clean Air Act, the 
proposed and adopted regulations 
submitted on July 2 and August 1& 1962 
and the submitted Consent Order are 
adequate in controlling six of the nine 
CTG Set II source categories. Part 232, 
"Dry Cleaning" is not fully acceptable 
for the perchloroethylene dry cleaning 
source category. Additional technical 
studies are underway regarding 
regulation of perchloroethylene for dry 
cleaning. No action Is being taken 
pending the completion of these studies. 
Also, the SIP does not contain adopted 
regulations or a commitment with a 
schedule, to adopt the two missing CTG 
Set H source categories ("Leaks from 
Gasoline Tank Trucks and Vapor 
Collection System." and "Petroleum 
Liquid Storage in Externa] Floating Roof 
Tanks"). Consequently. EPA finds the 
State's program for control of Set 0 CTG 
sources, with the exception of the four 
regulations being proposed for approval 
in a separate rulemaking action, to be 
incomplete and. therefore, 
unapprovabie. 

J. CTG Set Ul. The SIP contains a 
commitment to adopt regulations for any 
source category for which EPA identifies 
RACT through the future issuance of a 
CTG. This is a sufficient commitment to 
satisfy the requirements of EPA policy. 

4. Major Sources. The SIP includes a 
discussion of the State’s control program 
for major sources. Major sources are 
controlled by regulations specific to the 
source, by the generic regulation Part 
212. "Process and Exhaust and/or 
Ventilation System." or by future 
regulations to be developed for CTG Set 
ID source categories. 

The control program for major sources 
is adequate to meet the requirements of 
EPA policy and guidance provided that 
any variance issued by the State from a 
regulation’s normal control requirements 
and/or variance from a ”B” rating under 
Part 212 requiring 90 percent or greater 
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control must first be submitted and 
approved by EPA as a SIP revision. EPA 
finds the State's control program for 
major sources to be approvable. 

& Additional Controls . The SIP 
contains a commitment to change from 
"D" to “B” the environmental rating of 
those VOC sources emitting over ten 
pounds per hour which are subject to 
Part 212. While EPA agrees that this 
change would result in additional VOC 
emission reductions beyond those 
currently obtainable, a shedule for 
implementing this rerating strategy is 
not contained in the SIP. 

The SIP contains a commitment to 
adopt Stale J vapor controls at gasoline 
stations after such time as EPA 
publishes a CTG for this source 
category. This will also result in 
additional emission reductions. 
However, again the SIP does not contain 
an implementation schedule for this 
measure. 

Other additional control measures are 
discussed in the SIP. but reductions are 
claimed to occr after 1087 and to be 
dependent on technological advances 
and breakthroughs rather than on State 
action. Consequently, the reductions 
will not benefit the State's control 
program to provide for attainment by 
1987. Further, such a reliance on VOC 
control measures, which have not been 
committed to by thoee responsible for 
their implementation, cannot be found 
approvable as a part of the SIP. 

In general the SIP fails to commit to 
adequate additional stationary source 
control measures. Those that are 
contained in the SIP are inadequate 
because of their lack of Implementation 
schedules. Therefore, the State's 
program of additional controls has been 
found to be unapprovable. 

& Mobile Source Controls 

1. Light Duty Vehicle Inspection and 
Maintenance (I/M). The SIP must 
include regulations for implementing an 
I/M program that provides the minimum 
requirements for emission reduction, 
and commitments to other needed I/M 
program elements. 

EPA evaluated and acted on the 
State’s current I/M program in its May 
21.1980 Federal Register notice (45 FR 
33981) concerning the 1979 New York 
SIP. The State’s light duty vehicle I/M 
program began operation with 
mandatory inspection, and voluntary 
maintenance in January 1981; mandatory 
maintenance began in January 1982. The 
I/M program calls for a 10 percent 
stringency factor, (Le M 10 percent of the 
vehicles taking the test in the first year 
would not be expected to pass their 
initial inspection). 


In its 1982 SIP the State has 
committed to increase the stringency 
factor of its program to 20 percent 
beginning in January 1984. Such a 
program achieves the minimum emission 
reduction that is required and is 
approvable. 

Z Taxicab I/M. An I/M program for 
medallion taxicabs was previously 
established and included in the SIP (40 
CFR 50.1870(c)(46)(i)), and will be 
continued. 

The program began in 1977 and is 
conducted jointly by the New York City 
Taxi and Limotisine Commission and 
the New York City Department of 
Environmental Protection. Inspections 
are performed three timet a year. The 
program currently uses a garage 
inspection station system with field 
monitoring. By early 1983, the inspection 
station system will be centralized at 
facilities operated by the City of New 
York. 

EPA finds the State's I/M program for 
medallion taxicabs to be adequate and 
approvable. 

3. Heavy Duty Vehicles. The SIP 
currently contains a program for the 
control of heavy duty vehicles (40 CFR 
52.1670(c)(48)(i)). 

Based upon a study it conducted, the 
State has found that the retrofit of heavy 
duty tracks with catalytic converters 
and the mandatory maintenance of 
these vehicles Is not reasonably 
available. However, the study did find 
that the establishment of an I/M 
program for heavy duty trucks and tax 
incentives to promote the purchase of 
newer, less polluting vehicles is 
promising. If, after further study, heavy 
duty truck I/M and/or tax incentives are 
found to be reasonably avilable, the 
State will commit to their 
implementation. 

A preliminary determination of the 
reasonableness of a heavy duty I/M was 
to be completed by October 1982. A final 
analysis of feasibility will be completed 
by February 1983. If found feasible, a 
heavy duty I/M program would begin in 
January 1984. The State is committed to 
work with other public agencies to study 
the feasibility of tax Incentives and will 
adopt them to the extent possible. 

EPA finds the State's program for the 
further development of heavy duty truck 
measures to be adequate and 
approvable. 

F. Transportation Control Measures 

The SIP must contain all reasonably 
available transportation control 
measures and packages of measures. 
Categories of such measures are 
identified in Section 108(f) of the Clean 
Air Act The State's analysis of 


transportation control measures is 
described in the SIP, 

County and city governments have 
found some transportation measures to 
be reasonably available, and have 
committed to their implementation. The 
SIP, however, does not provide 
commitments to adopt any 
transportation control measures for the 
reduction of VOC emissions. The State 
bases this decision on its assertion that 
transportation control measures have a 
limited ability to reduce VOC emissions. 

EPA agrees that the implementation of 
transportation control measures will not 
contribute significantly to the VOC 
emission reductions necessary for 
attainment. However, the State is 
required to adopt all measures that are 
reasonably available and to consider 
adopting additional controls, since the 
minimum control measures required for 
inclusion in the SIP are not sufficient to 
attain the ozone standard. Since 
transportation control measures 
developed by city and county 
governments were found by them to be 
reasonably available and could be used 
to produce some additional emission 
reductions, the State should have 
included at least these in its ozone 
control program. 

EPA finds the State's absence of a 
commitment to transportation control 
measures to be inadequate and 
unapprovable. 

C. Reasonable Further Progress 

The State's efforts to demonstrate 
reasonable further progress towards 
attainment of the ozone standard are 
described in the SIP. Since the ozone 
standard wiD not be met by 1987, the 
States does not present an adequate 
demonstration of reasonable further 
progress. This is due to the Inability of 
the State's control program to achieve 
the needed VOC emission reductions for 
each year between 1980 and 1987. EPA 
finds the State's demonstration of 
reasonable further progress to be 
inadequate and unapprovable. 

H. Attainment Demonstration 

The SIP must demonstrate that the 
ozone standard will be attained no later 
than 1987 through the adoption and 
implementation of the committed control 
measures. The State's control program 
does not demonstrate attainment of the 
ozono standard by 1987; rather it 
commits to attain the standard by 2000. 
Therefore, the State's demonstration of 
attainment for ozone is inadequate and 
unapprovable. 
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HI Carbon Monoxide 

A Background 

The areas that have been designated 
under Sectianl07(d) of the Clean Air Act 
si nonattainment for CO are: 

• The City of New York except for the 
northwestern pert of Staten Island. 

• Toe part of Nassau County east of the 
New York City border, south of the 
Long Island Expressway, west of the 
Oyster Bay Expressway and north of 
the Southern State Parkway, and 

• The Cities of Yonkers and Mount 
Vernon. 

Since 1980 the State has been 
conducting a monitoring and modeling 
study to identify CO hot spots in the 
New York City metropolitan area. 
However, the study has yet to be 
completed. Therefore, the SIP identifies 
only two known hot spota. Any 
determination of additional hot spots 
and of the emission reductions 
necessary for attainment must await the 
completion of the study. Although the 1/ 
M program contained in the SIP 
provides for improvement of the hot spot 
problems, the SIP contains no additional 
control measures, no demonstration of 
attainment nor a commitment to attain 
the standard. Therefore, as it now 
stands, the New York SIP for attainment 
of the CO standard in the New York 
City metropolitan area is unapprovable. 

IV. Other Requirements 

A Basic Transportation Needs (BTNs) 

Aj required by Sections 110(aH3)(D) 
and 110(c)(5)(B) of the Gean Air Act, the 
SIP must include comprehensive public 
transportation measures to meet BTNs. 
This should be accompanied by a 
demonstration that the measures 
provide for emission reductions 
equivalent to the reductions which were 
expected to be achieved from an earlier 
strategy to toll the East and Harlem 
River crossings. 

The SIP includes a discussion of 
BTNs. The State has determined that 
BTNs. as defined by the State, are met 
in the New York City metropolitan area. 
The State defines BTNs as being the 
level of transit and paratransit service 
needed to sustain the public's mobility 
when the SIP Imposes measures that 
restrict automobile use. Since the SIP 
does not contain any measures which 
are expected to restrict mobility, 
according to the State's definition BTNs 
we being met and the SIP does not need 
to include a BTNs program. Though the 
SIP does not commit to a BTNs program. 
tna}or ongoing efforts to rehabilitate and 
improve the public transit system are 
described. 


Using the State's definition, BTNs are 
met and no program of public 
transportation measures is needed. 
However, since transportation control 
measures might be needed to attain the 
ozone and CO standards, this 
conclusion will fleet to be reconsidered 
by the State at such time as additional 
transportation control measures are 
identified, evaluated and adopted. 

Even accepting the State's definition 
of BTNs, the SIP does not provide and 
analysis and demonstration that Its 
public transportation measures provided 
for emission reductions equivalent to the 
reductions which were expected to be 
achieved from tolling the East and 
Harlem River crossing. Therefore, EPA 
finds the demonstration of meeting 
BTNs to be noUfully adequate and thus 
unapprovable. 

B. Conformity of Federal Actions 

In preparing the SIP. State and local 
governments must identify, to the extent 
possible, the direct and indirect 
emissions associated with major Federal 
actions, including the award of grants 
for wastewater treatment facilities. For 
transportation actions the SIP must 
contain administrative and technical 
procedures and agency responsibilities 
for ensuring the conformity with the SIP 
of transportation plans, programs, and 
projects. 

The SIP includes a discussion of the 
procedures whereby transportation 
plans, programs, and projects are 
reviewed for their conformity with the 
SIP and for their effect on air Quality. 
However, due to the demise of the Tri- 
State Regional Planning Commission, 
which was the Metropolitan Planning 
Organization for the New York Gty 
metropolitan area, it is not dear if 
previously adopted conformity 
procedures will be continued. This issue 
should be clarified. However, this 
discussion was not included. The SIP 
should also discuss the procedures to 
assess the emission impacts of other 
major Federal actions. 

EPA finds this element to be 
inadequate and unapprovable. 

C. Consultation With State and Local 
Officials 

The SIP must demonstrate that it was 
developed by a process which allowed 
for consultation with local governments, 
organizations of local officials, and 
Federal land managers. 

A discussion of consultation and 
public partidpation activities is 
presented in the SIP. In addition the SIP 
describes commitments to future 
consultation and public partidpation 
activities. 


EPA finds that the program of 
consultation and public participation 
described in the SIP was extensive 
enough to assure that local government 
and local officials participated in its 
development Therefore, EPA finds that 
the State's consultation program is 
adequate and approvable. 

V. Findings 

Based on the above information. EPA 
is proposing to disapprove the proposed 
1982 New York SIP for attainment of the 
ozone and CO standards in the New 
York City metropolitan area. However. 
EPA is also proposing to revoke one of 
its conditions for approving the 1979 SIP, 
promulgated at 40 CFR 52.1874(0(2). 

The Administrator's decision to 
approve or disapprove the SIP is based 
on whether it meets the requirements of 
Sections 110(a)(2)(AHK) and 110(a)(3) 
of the Gean Air Act as am ended, and 
EPA regulations in 40 CFR Part 51. 

If the major deficiencies discussed 
(Sections fi. IB. and IV of this notice) are 
not remedied before EPA takes final 
action. EPA will be required to 
disapprove New York's revision to its 
SIP. Under Section 110(a)(2)(I). Section 
172(a) and 40 CFR 52.24 (1981), 
disapproval would continue the existing 
moratorium on the construction and 
modification of major stationary sources 
of ozone in the nonattainment areas to 
which this SIP applies. 

Disapproval may also result in 
restrictions on federal funding pursuant 
to Sections 176(a) and 316(b) of the 
Clean Air Act Under Section 176(a), 

EPA and the U.S. Department of 
Transportation must limit funds for air 
quality planning and transportation 
projects in any nonattainment area 
where transportation oontrols measures 
are necessary for attainment and where 
EPA finds that a State has not 
submitted, or made reasonable efforts to 
submit a SEP meeting the requirements 
of Section 172. Under Section 316(b). the 
Administrator has discretion to limit 
sewage treatment funding in similar 
circumstances. 

EPA will publish a separate notice of 
proposed rulemaking and provide an 
opportunity for comment before 
imposing either of these funding 
restrictions. For more information on the 
scope of the restrictions and the 
procedures EPA will follow, see 45 FR 
24692, April 10.1980 (air quality 
planning and transportation grants) and 
45 FR 53382. August 11.1960 (sewage 
treatment grants). 

Interested persons are invited to 
comment on any element of the subject 
revision and on whether or not the 
proposed New York SIP revision meets 
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Clean Air Act requirements. Comments 
received on or before March 18,1983, 
will be considered in EPA's final 
decision. All comments received will be 
available for inspection at the Region II 
office of EPA at 28 Federal Plaza. Room 
1005, New York, New York 10278, 

Under Executive Order 12291. today's 
action is not "Major." it has been 
submitted to the Office of Management 
and Budget (OMB) for review. Any 
comments from OMB to EPA. and any 
EPA response, are available for public 
information at the locations listed in the 
"Addresses" section of this notice. 

list of Subjects in 40 CFR Part 52 

Air pollution control. Ozone, Sulfur 
oxides. Nitrogen dioxide. Lead, 
Particulate matter, Carbon monoxide, 
Hydrocarbons. Intergovernmental 
relations. 

(Section 110(a) and 301(a) of the Clean Air 
Act as amended (42 USC 7410(a) and 7601(a) 
Dated: November 3a 1662. 

Jacqueline E. Schafer. 

Regional Administrator. 

{PS Doc 0-44*4 FlUd 3-2-83; *4* «■) 

BIUJMO COOC 1440-60-44 


40 CFR Part 52 

(A-2-FRL 2262-4) 

Approval and Promulgation of 
Implementation Plana; New Jersey; 
1982 Ozone and Carbon Monoxide 
Attainment Plan 

agency: Environmental Protection 
Agency (EPA). 
action: Proposed Rule, 

summary: This document proposes 
approval of a draft revision to the New 
Jersey State Implementation Plan (SIP) 
submitted by the New Jersey 
Department of Environmental Protection 
(NJDEP) on October 8,1982. Specifically, 
the State's proposed SIP revision 
consists of regulations, schedules and 
programs to control the emission of 
volatile organic compounds through 
stationary source control measures, 
vehicle inspection amd maintenance 
and transportation control measures. 

The State has agreed to submit detailed 
schedules for certain extraordinary 
measures before EPA takes final 
approval action. The SIP also contains 
regulations, schedules and programs to 
control the emission of carbon 
monoxide through vehicle inspection 
and maintenance and transportation 
control measures. The SIP provides for 
attainment of both the ozone and carbon 
monoxide standards by December 31 
1987. 


Public hearings on this proposed 
revision to the New Jersey SIP were held 
by NJDEP on October 14,19 and 20, 

1982. Concurrent with the State's 
adoption process, EPA is proposing to 
approve the New Jersey SIP revision 
request contingent upon its final 
adoption by New Jersey in a 
substantially unchanged form. This 
concurent review, which EPA refers to 
as "parallel processing." is designed to 
expedite EPA action. 

date: EPA must receive comments on or 
before March 21,1983. 

aoore&SES: All comments should be 
addressed to: Jacqueline E. Schafer. 
Regional Administrator, Environmental 
Protection Agency. Region 0 Office, 
Jacob K. Javits Federal Building, 26 
Federal Plaza, New York, New York 
1027a 

Copies of the proposed revision are 
available for public inspection during 
normal business hours at: 

Environmental Protection Agency, 

Region II. Jacob K. Javits Federal 

Building, 28 Federal Plaza, Room 1005, 

New York, New York 10278 
New Jersey Department of 

Environmental Protection, Labor and 

Industry Building, John Fitch Plaza, 

Trenton, New Jersey 08625 
FOR FURTHER INFORMATION CONTACT: 
William S. Baker, Chief, Air Programs 
Branch, Environmental Protection 
Agency. Redon II. Jacob K. Javits 
Federal Building. 28 Federal Plaza, 

Room 1005, New York, New York 10278 
(212) 264-2517. 

SUPPLEMENTARY INFORMATION: 

L Background 

A. Clean Air Act Requirements 

The Clean Air Act Amendments of 
1977 added a new Part D to Title 1 of the 
Act. Under this Part, each state had to 
revise its State Implementation Plan 
(SIP) for all areas within the state which 
were not attaining a national ambient 
air quality standard. These revisions 
were to be submitted to the 
Environmental Protection Agency (EPA) 
by January 1,1979 and had to provide 
for attainment of the contravened 
standard by December 31,1982. 

However, if a state could demonstrate 
that it was unable to attain either the 
ozone or carbon monoxide (CO) 
standards by December 31,1982 despite 
the implementation of "reasonable 
available measures" an extension up to 
December 31,1087 could be granted by 
EPA. States receiving such an extension 
were to submit by J Jy 1,1982 another 
SIP revision providing for attainment by 
the approved attainment date and 


complying with all of the Part D 
requirements. 

On January 22,1981 (48 FR 7182), EPA 
published criteria for reviewing these 
revisions. These supplemented a 
"General Preamble" for SIP revisions for 
nonattainment areas, which was 
published on April 4.1979 (44 FR 20372). 
EPA also published four additional 
notices supplementing its General 
Preamble: July 2.1979 (44 FR 38583): 
August 28.1979 (44 FR 50371): 

September 17,1979 (44 FR 53761): and 
November 23,1979 (44 FR 67182). 

B. New Jersey State Implementation 
Plan 

The State of New Jersey submitted an 
initial SIP revision for the State's ozone 
and CO nonattainment areas on 
December 29,1978. In this document the 
State requested that EPA extend the 
date for the attainment of the ozone and 
CO standards until December 31.1987. 
EPA approved this SIP revision on 
March 11.1980 (45 FR 15531). 

On October a 1982 the Commissioner 
of the New Jersey Department of 
Environmental Protection (NJDEP) 
submitted to EPA a draft of the State's 
1982 SIP revision. Also, on November 23* 
1982. the Director of the Division of Air 
and Noise Quality, NJDEP, submitted 
supplementary information. Public 
hearings on the draft were held by the 
State on October 14.19. and 20.1982. 
However, because it has not yet been 
submitted to EPA in Final form. EPA is 
processing this draft SIP in parallel with 
the State's public review period. This is 
being done in order to reduce the time 
required for EPA action. It should be 
noted that EPA's final action on the New 
Jersey SIP is dependent on its analysis 
of the comments EPA receives during 
the public comment period established 
by this notice and on the contents of (he 
SIP as ultimately adopted by the 
Governor of New Jersey* 

This Federal Register notice provides 
the results of EPA's review of the draft 
New Jersey SIP revision. Additional 
discussion of this submittal, EPA's 
review criteria and the results of EPA’s 
review are contained in a Technical 
Support Document which is available 
for public inspection at the locations 
identified in the "Addresses" section of 
today's notice. 

II. Ozone 

A. Background 

Under Section 107(d) of the Clean Air 
Act the entire State of New Jersey has 
been designated as not attaining the 
national ambient air quality standard 
for ozone. The volatile organic 
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compound (VOC) reductions needed to 
tttain the ozone standard tn the State's 
four Air Quality Control Regions 
(AQCRs) are identified in the SIP as 

follows: 



The SIP provides for attainment of the 
orone standard by December 31.1987 
through the continued implementation of 
existing control measures and through 
the development and implementation of 
-additional” and "extraordinary” 
control measures. These measures and 
the Federal Motor Vehicle Control 
Program (FMVCP) provide for 
reasonable further progress towards 
attainment of the ozone standard 

3. Emission Inventories 

The SIP must contain emission 
inventories for VOCa and oxides of 
nitrogen (NO J of sufficient quality to 
support at least a Level III City-specific 
Empirical Kinetic Modeling Approach 
(EKMA). 

The SIP contains comprehensive 
emission Inventories for VOC and NO. 
which include 1980 and 1987 emissions, 
with and without the implementation of 
the additional and extraordinary control 
measures. The VOC and NO. 
inventories presented in the SIP 
adequately address CPA's emission 
inventory criteria. However, some 
additional detail would be desirable in 
the 1987 inventories. 

This need results from the fact that 
th»* extraordinary measures are not yet 
fully developed and information on the 
projected 1987 emissions of the effected 
sources is not available. The State will 
update this part of the inventory tn 
developing the necessary extraordinary 
measures. The State has committed to 
submitting a more detailed schedule for 
the extraordinary measures before CPA 
takes final approval action on the SIP. 
Completing the update of the emission 
Inventory will be one of the milestones 
in the schedule. Based on the State's 
commitment. EPA finds that subject to 
the satisfaction of the commitment, the 
emissions inventories presented in the 
SIP would be approvable. 

C. Modeling and Monitoring 

EPA requires that the monitoring of 
ambient concentrations be sufficient to 
support the SIP'S modeling analysis. 
Moreover, the modeling analysis to 
determine the needed VOC emission 


reductions must use an EPA approved 
technique. The analysis contained in the 
SIP was based on an EPA approved 
model (City-specific EKMA) and 
considered: 

• Ozone concentrations, upwind and 
downwind of the AQCRs. 

• The ratio of ambient concentrations of 
NO, to VOC. and 

• Various meteorological parameters 
(e.g., mixing heights, solar radiation). 
Consequently, the SIP adequately 

addresses EPA's ozone modeling and 
monitoring criteria and EPA finds the 
State's analysis to be approvable. 

D. Stationary Source Controls 

1. CTC Set / and II Sources, The SIP 
must contain a program for 
implementing reasonably available 
control technology (RACT) for all 
sources of VOCa covered by an EPA Set 
I or 0 Control Technique Guideline 
(CTG). 

а. Set I: Set I CTG source categories 
were adequately regulated by an 
October 17,1979 revision of Subchapter 
10, "Control and Prohibition of Air 
Pollution by Volatile Organic 
Substances,” Title 7. Chapter 27 of the 
New Jersey Administrative Code {NJAC 
7:27-18 et seq) which was approved by 
EPA on March 11.1980 (45 FR15542). 

The State again revised Subchapter 10 
on December 31,1981. This revision 
eliminated those compliance schedules 
and final compliance dates which New 
Jersey had adopted for Set I CTG 
sources. This action was taken because 
all such sources should now be in 
compliance with State requirements or 
on an approved compliance schedule. 
For any source not in compliance, the 
State is expected to take appropriate 
enforcement action. 

Nevertheless, in its oversight capacity 
of enforcing state regulations. EPA 
requires the specification of an 
enforceable final compliance date. This 
is because EPA uses such final 
compliance dates to calculate 
noncompliance penalties should an 
enforcement action be necesary. In 
order to clarify this situation. EPA is 
hereby providing notice that it intends 
to use the final compliance dates which 
were orginaily contained in Subchapter 
18 if federal enforcement action is 
necessary. 

б. Set U: The State has addressed the 
Set D CTC source categories through its 
December 31,1981 revision of 
Subchapter 16 and through Subchapter 
17, "Control and Prohibition of Air 
Pollution by Toxic Substances," NJAC 
7:37-17 et seq.: 

• Section 16.1, as revised, contains 
definitions of terms used in other 


sections of the regulation. These are 
consistent with those of the CTGe. 

• Section 18.2, as revised, requires 
secondary seals for external floating 
roof tanks, but uses different 
applicability criteria than the CTG. 

Tlie State has submitted an 
equivalency demonstration which 
EPA finds adequate. This revision is 
consistent with EPA policy and 
guidance. 

• Section 18.3, as revised, requires 
gasoline delivery trucks to be tested 
and to meet performance standards 
for vapor tightness: it also requires 
vapor collection systems to be 
operated at specified conditions. This 
revision is consistent with EPA policy 
and guidance. 

• Section 18.5, as revised, contains 
emission limits and control 
requirements for the surface coating of 
miscellaneous metal parts and 

^ products, the surface coating of 
flatwood paneling, and graphic arts 
operations. This revision is consistent 
with EPA policy and guidance. 

• Section 10.6, as revised, contains 
monitoring and repair program 
requirements for petroleum refinery 
equipment In addition, this section 
requires synthesized pharmaceutical 
manufacturing facilities to meet 
"generic” emission reduction 
requirements. The State has submitted 
a demonstration showing that the 
generic reduction requirements of the 
regulation are equivalent to those 
recommended by the CTG. 

• Section 16.7. which regulates cutback 
and emulsified asphalts, has been 
revised to provide exceptions for 
emulsified asphalt and cold-mix 
stockpile asphalt These exceptions , 
are consistent with EPA policy and 
guidance. 

• The State has made other revisions to 
its regulation, usually administrative 
modifications, that do not 
substantially change any of the 
affected sections. These revisions 
conform to EPA policy and guidance. 

• The State has revised "Air Test 
Method 3" (Title 7. Chapter 27B. 
Subsection 3) to include additional 
test methods for the Set U categories. 
These methods are consistent with 
EPA policy and guidance. 

The above revisions to Subchapter 18 
are consistent with the applicable CTGs, 
EPA policy and guidance. EPA finds 
these revisions adequate and 
approvable. 

Perchloroethylene Dry Cleaners 

The State of New Jersey has 
designated perchloroethylene as a toxic 
VOC; consequently dry cleaners which 
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emit this compound must comply with 
Subchapter 17 as well as Subchapter 16. 
Subchapter 17 requires 
perchloroethylene dry cleaners to have 
control equipment and operating 
procedures which are state-of-the-art for 
this type of source. This requirement has 
been in effect since December 17,1979 
and the State has been using the CTG in 
determining state-of-the-art controls for 
this source category. 

In order to clarify the requirements of 
state-of-the-art NJDEP has issued a 
memorandum, “Subchapter 17 
Requirements for Perchloroethylene Dry 
Cleaning Systems," dated October 25, 
1982. This memorandum defines the 
state-of-the-art requirements, which 
have been based on the CTG and 
reflects the requirements which the 
State has been enforcing since 
December 17,1979. 

The emission limits, control 
requirements, and operating and 
maintenance procedures which are 
required by Subchapter 17, as defined 
by the memorandum, are consistent with 
the CTG and EPA policy. EPA finds 
Subchapter 17, as it relates to 
perchloroethylene dry cleaners, and the 
perchloroethylene dry cleaning 
memorandum adequate and approvable 
to cover this source category. 

In summary, EPA finds the State's 
control program for the Set II CTG 
source categories to be adequate and 
approvable. 

2. CTG Set HI Sources . The SIP must 
contain a commitment to implement 
RACT for all sources of VOCs covered 
by Set ID CTGs after their final 
publication. 

The State has reviewed the proposed 
Set IQ CTG source categories and has 
indicated that they are already being 
regulated by Section 16.6 of Subchapter 
16. Subchapter 16 requires, as a 
minimum, that an emission source 
reduce its uncontrolled emissions by 65 
percent. This percentage reduction is 
generally considered RACT for a 
majority of source categories. 

The SIP also includes a required 
commitment to review the Set IU CTGs 
at the time of their publication in order 
to insure that the standards contained in 
Subchapter 16 are at or more stringent 
than those recommended in the CTGs. 
The SIP commits to propose appropriate 
revisions to subchapter 16 if it does not 
regulate the Set Ul source to the same 
extent as the "presumptive norm" of 
control identified in each CTG. 

EPA finds the State's control program 
for Set Ul source categories to be 
adequate and approvable. 

3. Major sources. The SIP must 
contain a program to implement RACT 
for all major stationary sources of VOCs 


(Le., sources emitting over 100 tons per 
year). 

The State, in its current regulation of 
non-CTG source categories using 
Subchapter 16, includes controls for a 
majority of the major stationary sources 
in New Jersey. However, the SIP 
indicates that seven major VOC sources 
currently are not regulated and it does 
not contain regulations for their future 
control. The major sources not regulated 
primarily are those which engase in 
surface coating or are sources tqat use 
VOCs in a unique manner. The SIP does 
contain a detailed implementation 
schedule and a commitment to develop 
regulations for the control of these 
sources. The schedule calls for adoption 
of revisions to Subchapter 16 by July 1, 
1985 and compliance by the sources by 
January 1,1987. 

In summary, the SIP adequately 
fulfills the requirement to adopt 
regulations for all unregulated major 
sources of VOCs. The SIP addresses 
most major non-CTG sources with the 
State's general emission limitation 
requirements contained in Subchapter 
16 and contains an adequate schedule to 
address the remaining major sources. 
EPA finds the State's control program 
for major sources to be adequate and 
approvable. 

4. Additional Measures. Where 
necessary to provide for attainment of 
the ozone standard by 1967, the SIP 
should consider extending additional 
controls to stationary source categories 
which have not yet been regulated or to 
minor sources in categories in which 
major sources hove been regulated. 

The SIP contains an evaluation of 
minor unregulated VOC emission source 
categories and contains four measures 
to reduce the emissions from these 
sources: 

• Application of RACT to Minor 

Sources, 

• State II Vapor Recovery, 

• Revision to Subchapter 17, and 

• Revision to Subchapter 18. 

Regulatory revisions covering these 

additional measures will be adopted 
from July 1984 through July 1985 and 
source compliance will be required from 
January 1985 through January 1987. 

The SIP should also consider the 
feasibility of more stringent controls on 
major sources. This would involve 
emission limits more stringent than 
those generally regarded as RACT 
which could be implemented as quickly 
as possible, but not later than 1987. In 
this regard the SIP states that in most 
cases, these sources have recently been 
required to meet new emission 
limitations and that any further 
requirements would result in severe 


economic problems. Consequently, it 
does not contain any new. more 
stringent requirements on major sources. 

EPA concurs with the State's position 
and finds the program to use additional 
measures to control stationary sources 
as contained in the SIP to be adequate 
and approvable. 

5. Extraordinary Measures. Where 
necessary to provide for attainment of 
the ozone standard by 1987, the SIP 
should consider other (extraordinary) 
measures which are feasible in a longer 
time frame or with application of 
additional resources. 

The SIP submitted by the State 
identified and included a commitment to 
study the feasibility of implementing 
some extraordinary measures. These 
measures include new controls on: 

• Additional, unregulated source 
categories, 

• Off-highway vehicles, 

• Miscellaneous surface coating 
operations, 

• Commercial and consumer solvent 
use. and 

• Barge and tanker VOC transfer and 
cleaning operations, and 

• Possible changes in exclusion rates 
and batch averaging provisions. 

The State has committed itself to 

adopt as many of these regulations as 
are necessary to provide the emission 
reductions required to demonstrate 
attainment in the NJ-NY-CT AQCR. The 
SIP contains an implementation 
schedule which caUs for adoption of 
regulations for the extraordinary 
measures by January 1.1987 and 
compliance by December 31.1987. 

EPA finds that for the State's program 
to use extraordinary measures to control 
stationary sources to be adequate and 
approvable. the State must select the 
specific measures that will be 
implemented in the NJ-NY-CT AQCR 
and submit a schedule for 
implementation. EPA will not take final 
approval action on the NJ-NY-CT 
AQCR until the schedules for specific 
measures are submitted. 

E. Light Duty Vehicle Inspection and 
Maintenance 

The SIP must include fully adopted 
regulations and all other elements of an 
automobile emission inspection and 
maintenance (I/M) program which could 
affect the ability of the program to 
achieve a minimum VOC emission 
reduction of twenty-five percent or 
more. 

In its 1979 SIP the New Jersey I/M 
program for automobiles and light-duty 
trucks is described in detail. This 
program, which remains a part of the 





Federal Register / Vol. 4a No. 24 / Thursday, February 3, 1983 / Proposed Rulea 5147 


SIP, adequately addressed EPA criteria, 
ft* I/M program provides for annual 
Infections, with relnspections at 
private garages. However, because New 
jersey needs additional VOC reductions 
to attain the ozone standard, it has 
proposed several expansions to its 
program. These expansions are 
icheduled to be in effect by October 1. 

m. 

While the SIP proposes to expand the 
I/M program that was described in the 
1S79 SIP, it also discusses an effort that 
ii underway to reevaluate ihe entire 
New Jersey safety and exhaust 
inspection program. This is being done 
primarily to reduce the waiting time 
required for inspections. The State has 
implemented a temporary biennial 
inspection program which is to remain 
in effect from August 1982 through 
December 1982, during which time ten 
Alternatives to the 1/M program will be 
evaluated. Seven of ten alternatives 
being evaluated include annual 
Inspections either at state inspection 
stations or at private garages. However, 
the effect on air quality of 
implementation of the ten alternatives is 
not presented in the SIP. 

The I/M program, without the 
expansions proposed in the SIP, meets 
EPA s criteria for a minimum program. 
The expanded 1/M program, although 
oot yet adopted, adequately meets 
EPA s criteria for additional control 
measures required for attainment of the 
ozone standard and is approvable. 
Although the State has not yet made a 
final decision on which of the ten 
alternatives now under review it will 
implement EPA is confident that any 
modification to reduce waiting time will 
provide the emission reductions that the 
SIP attributes to the State's 1/M 
program. Therefore, EPA proposes to 
approve the modification to the I/M 
program provided that the alternative 
chosen provides the necessary emission 
reductions. 

P. Transportation Control Measures 

The SIP must contain reasonably 
available transportation control 
measures. Categories of such measures 
are identified In Section 108(f) of the 

Clean Air Act 

The SIP contains an extensive 
analysis of transportation control 
measures performed by State, regional 
county and local agencies which is 
detailed in Appendices 17 through 38 of 
the SIP. This analysis provided a basis 
for three commitment categories in the 
SIP to implement specific transportation 
measures, or for further analysis of 
Projects and strategies In the period 
1082-1967. “Commitment Category T 
measures are to be implemented by 1967 


and are therefore used by the State in 
the attainment demonstration of the 
ozone standard. Commitments to the 
implementation of State transportation 
protects are summarized in Appendix 18 
of the SIP. Commitments to county and 
local projects are listed in Appendix 15 
and Appendix 15A. A summary and 
reference to these transportation 
commitments slated for implementation, 
as well as a list other of projects and 
strategies committed for further analysis 
(Commitment Category II). and a list of 
potential projects and strategies 
reserv ed for future study (Commitment 
Category III) are included in Tables 4-1, 
4-2, and 4-8 (pages 82-72) of the SIP. For 
additional discussion of commitments 
see the EPA Technical Support 
Document. 

The SIP includes State, county and 
local commitments to the 
implementation to the following types of 
measures: 

• Carpool Programs 

• Major Employer-Based Ridesharing 
Assistance 

• Exclusive Bus/Carpool Lanes 

• Park and Ride/Fringe Parking 

• Improved Public Transit 

• Employer Education Programs 

• Bicycle Lanes. Route Maps and 
Storage Facilities 

• Traffic Flow Improvements 

• Extended Vehicle Idling Controls 
Commitments made by State Agencies 

and Authorities for implementation 
were made by New Jersey Transit the 
Port Authority of New York and New 
Jersey. New Jersey Department of 
Transportation (NJDOT) and the New 
Jersey Highway Authority. 

The SIP Includes agreements among 
NJDOT, NJDEP and the Metropolitan 
Planning Organizations (MPOs) to 
pursue transportation-air quality 
planning, 

• Anticipated VOC reductions for 
various transportation measures. 

• Individual transportation plana for the 
State's major urban areas, counties 
and dties. and 

• Provides monitoring and contingency 
plant. 

EPA proposes to approve the 
transportation measures with the 
understanding that additional local 
commitments will be obtained where 
appropriate. 

C. Reasonable Further Progress 
Towards Attainment of Standards 

The SIP must demonstrate reasonable 
further progress toward attainment of 
the ozone standard 
Although a linear reduction in 
emissions between now and December 
31.1987 Is not achieved in the NJ-NY- 


CT AQCR, substantial emission 
reductions will be obtained in early 
years and additional regular reductions 
will be obtained during the remainder of 
the implementation period Linear 
reduction emission reductions in early 
years are obtained. Linear reduction is 
achieved in the other three AQCRs. 
Consequently, the SIP demonstrates that 
reasonable further progress toward 
attainment Will be made throughout the 
implementation period in all AQCRs. 

H. Attainment of Standards 

The SIP must demonstrate that the 
ozone standard will be attained no later 
than 1967 through the adoption and 
implementation of the committed control 
measures. 

The SIP adequately demonstrates 
attainment of the ozone standard by 
1987 In all AQCRs. Attainment is 
accomplished through a combination of 
committed and yet to be developed 
measures. EPA finds the attainment 
demonstration for the Metropolitan 
Philadelphia, Northeast Pennsylvania— 
Upper Delaware Valley and New Jersey 
Intrastate AQCRs to be adequate. The 
attainment demonstration for the NJ- 
NY-CT AQCR would be adequate 
provided that the extraordinary control 
measures that are identified in the SIP 
provide the anticipated emission 
reductions. 

EPA proposes to approve the 
attainment demonstration presented in 
the SIP, but will not take final approval 
action until the State submits the more 
detailed schedule for the extraordinary 
measures. 

m. Carbon Monoxide 

A. Background 

The New Jersey nonattainment areas 
for CO consist of fourteen central 
business districts located throughout the 
State. Also, 75 communities in the State 
have been designated under Section 
107(d) of the Clean Air Act as 
unclasslfiable for CO. The SIP contains 
a CO control program which includes 1/ 
M (as expanded), transportation control 
measures and the FMVCP. 

B Carbon Monoxide Problem Analysis 

The SIP must contain a detailed 
analysis to determine if CO 
concentrations exceed the standard on a 
local or "hot spot" basts. 

The fourteen central business districts 
were designated as nonattainment 
based primarily on air monitoring. 
Although the 75 unclasslfiable areas did 
not have to be addressed in the 1982 SIP 
(because Part D requirements apply only 
to nonattainment areas), a CO hot spot 
analysis of these communities and other 
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locations was presented. EPA finds that 
the State's problem analysis to be 
adequate and approvable. 

C Vehicle Inspection and Maintenance 

The SIP must contain commitments to 
implement an 1/M program. In the 1979 
SIP, the 1/M program for automobiles 
and light duty trucks is described in 
detail This program, which remains in 
effect, and the expansions proposed for 
it address all of the applicable criteria 
and are discussed in detail in the ozone 
section of today's notice (see Section 
HJL). The expanded I/M program 
presented in the SIP is adequate and 
approvable. 

4. Transportation Control Measures. 
The SEP must contain an analysis and 
program of transportation control 
measures designed to help attain the CO 
standard. 

The SIP contains an extensive 
discussion of the development of 
transportation control measures, an 
anlysis of the CO reductions which can 
be anticipated from their 
implementation, and commitments to 
study further and implement 
transportation control measures in 
nonattainment areas. More detail on 
transportation control measures is 
included in Section ILF. of today's 
notice. 

EPA finds the transportation control 
measure portion of the New Jersey SIP 
to be adequate and approvable. 

5. Reasonable Further Progress 
Toward Attainment The SIP must 
identify reasonable further progress 
toward attainment of the CO standards. 
The SIP presents demonstrations of 
progress toward attainment for all 
nonattainment areas. 

individual CO nonattainment areas 
will attain the standard according to 
specific schedules during the 1982 to 
1967 period. This demonstrates that 
reasonable further progress will be 
made in correcting CO problems in the 
nonattainment areas and is approvable. 

& Demonstration of Attainment The 
SIP must demonstrate attainment of CO 
standards by December 31.1987. The 
State demonstrates that through a 
combination of the FMVCP. expanded 1/ 
M, and transportation control measures, 
it will be able to attain the CO standard 
in all nonattainment areas by 1987. 

Based on the information in the State 
submittal. EPA finds the demonstration 
of attainment of the CO standard to be 
adequate and approvable. 

III. Other Requirements 

A. Basic I'ransportation Needs 

The SIP must include comprehensive 
public transportation measures to meet 


basic transportation needs. The SIP 
states that NJDOT has prepared three 
elements of a state transportation plan 
which address New Jersey's basic 
transportation needs. The SIP notes that 
NJDOT adheres to a commitment to 
preserve and improve the State's public 
transportation system. 

The discussion of basic transportation 
needs appears to adequately address 
EPA criteria and is approvable. EPA 
recognizes that New Jersey's public 
transportation system recently has 
undergone operational changes because 
of financial constraints. These changes 
should be monitored by the State to 
insure adequate efforts and funding to 
carry out its commitment to meet basic 
transportation needs. 

B. Conformity of Federal Actions 

In preparing the SIP, state and local 
governments must identify the direct 
and indirect emissions associaed with 
major federal actions, including the 
award of grants for wastewater 
treatment facilities. For transportation 
actions the SIP must contain 
administrative and technical procedures 
and agency responsibilities for ensuring 
the conformity of transportation plans, 
programs, and projects with the SIP. 

The population projections used in the 
SIP and for wastewater treatment 
facility "needs" determinations are 
based on identical Water Quality 
Planning population projections. Federal 
facilities and activities in New Jersey 
are subject to the requirements of New 
Jersey air pollution control regulations. 
The National Environmental Policy Act 
and the A-95 review process provide 
NJDEP with the opportunity to identify 
possible conflicts with the SIP and to 
inform the appropriate federal agency. 
Also, the conformance assessment 
process will insure that federally funded 
transportation projects conform to the 
SIP requirements. A work program by 
NJDOT for continued development and 
implementation of the SOP. including 
development of conformity procedures, 
is presented in the SIP. However. It is 
not clear whether conformity criteria 
and procedures currently exist for the 
Northern New Jersey area. 

The discussion of conformity of 
federal actions adequately addresses 
EPA requirements and is approvable. 
EPA expects that criteria and 
procedures for determining conformity 
of transportation projects in Northern 
New Jersey will be developed as the 
Metropolitan Planning Organization for 
this area begins full operation. 

Following receipt of acceptable 
conformity procedures. EPA expects to 
approve this requirement. 


C. Consultation With State and Loco! 
Officials 

The SIP must demonstrate that it was 
developed by a process which allowed 
for consultation with local government 
organizations of local elected official ,, 
and federal land managers. 

The SIP notes that its transportation 
components were developed pursuant to 
the Section 108(e)(4) public participation 
guidelines developed by the US. 
Department of Transportation and EPA 
Although not discussed in the SIP. 
adoption of. or changes to NJDEP 
regulations are subject to New Jersey's 
own published and bearing 
requirements. 

Public hearings on the SIP were 
conducted on October 14 in Atlantic 
City, October 19 in East Rutherford, and 
October 20 in Trenton. The SIP was 
available for review a number of 
locations throughout the State and was 
also available from NJDEP on request 

Consultation with State and local 
officials has been conducted adequately 
and is approvable. EPA expects to 
receive from the State a record of the 
public hearings that it held on the SIP. 
Furthermore, EPA expects the! 
consultation with elected officials and 
affected interests will continue as the 
State develops its control measures and 
details implementation of its SIP 
commitments. 

D. Resources 

The SIP must identify financial and 
manpower resources necessary to carry 
out the SIP provisions. New Jersey has 
indicated that it will be negotiating this 
issue with EPA In the future. At this time 
it is assumed that adequate resources 
will be made availale for the State to 
meet its commitments. 

IV. Findings and Proposed Action 

Based on the above information, EPA 
Is proposing to approve the draft New 
Jersey SIP, but final approval depends 
on action by New Jersey to honor the 
schedules and program development 
commitments that it has made in the SIP 
and on submission of a final version of 
the SIP which is substantially the same 
as the draft The State must also submit 
more detailed schedules for 
implementing specific extraordinary 
measures in the NJ-NY-CT AQCR 
before EPA takes final approval action 
In the interest of expediting federal 
review, EPA is proposing approval of 
this SIP revision now. before submission 
to EPA of the final SIP by the State. EPA 
refers to this procedure is "parallel 
processing." If the SIP submitted by the 
State is substantially changed. EPA will 
evaluate those changes and publish a 











Federal Register / Vol. 46. No. 24 / Thursday. February 3. 1983 / Proposed jluleg 


5149 


revived notice of proposed rulemaking. 
Alternatively, if no substantive changes 
occur as a result of the State's public 
review process. EPA will take final 
rulemaking action on today’s proposal 
after the SIP is adopted by the State. 

EPA is soliciting comments on the 
State's submission and on its proposed 
approval of this revision to the New 
Jersey SIP. The Administrator's decision 
to approve or disapprove this 
submission will be based upon the 
comments received and on whether the 
SIP revision meets the requirements of 
Section 110 and Part D of the Clean Air 
Act and 40 CFR Part 561. 

Pursuant to the provisions of 5 U.S.C. 
605(b) the Regional Administrator has 
certified that SIP approvals under 


Sections 110 and 172 of the Clean Air 
Act will not have a significant economic 
impact on a substantial number of small 
entities (46 FR 8700; January 27.1982). 
The attached rule, if promulgated, 
constitutes a SIP approval under 
Sections 110 and 172 within the terms of 
the January 27 certification. 

Under Executive Order 12291. today's 
action is not "Major”. It has been 
submitted to the Office of Management 
and Budget (OMB) for review. 

(Secs. 110(a) and 301(a). Clean Air Act as 
amended (42 U.S.C. 7410(a) and 7801(a)) 

List of Subjects in 40 CFR Part 52 

Air pollution control. 
Intergovernmental relations. Oxone, 
Sulfur oxides. Nitrogen dioxide. Lead. 


Particulate matter. Carbon monoxide. 
Hydrocarbons. 

Dated: November 30.1082. 

Jacqueline E. Schafer. 

Regional Administrator Environmental 
Protection Agency. 

(Secs. 110.172. and 301. Clean Air Ar.t. as 
amended (42 U.S.C- 7410.7472, and 7801) 
in Ooc mm ni«i s-M* *« -»l 
eauNO cooe ame-SMt . 
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DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Paris 2, 154, 270, and 271 

I Docket No. RM80-47-002; Order No. S4-A) 

Regulations Implementing Section 110 
of the Natural Gas Policy Act of 1978 
and Establishing Policy Under the 
Natural Gas Act 

lanuury 24.1983. 

AGENCY: Federal Energy Regulatory 
Commission. DOE. 

action: Final Rule and Order on 
Rehearing of Order No. 94. 

summary: The Federal Energy 
Regulatory Commission is amending 
Subpart K of Part 271 of its regulations 
to provide new rules under the Natural 
Gas Policy Act of 1978 (NGPA) for “first 
sellers'* * as defined by the NGPA. who 
incur production-related cost9. The new 
rules replace the current application 
procedure with a self-executing 
mechanism to permit first sellers, under 
the express terms of their gas sales 
contracts, to add to their maximum 
lawful prices amounts necessary to 
recover production-related costs borne 
by them. As part of this change, the new 
rules also amend important definitions, 
provide for the recovery of all 
production-related costs, impose 
recordkeeping and notice requirements, 
and amend the Commission's blanket 
affidavit rules for gas sales subject to 
Natural Gas Act jurisdiction. In * 
addition, the order by which the new 
rules are issued disposes of related 
matters by amending the Commission's 
policy respecting production-related 
costs borne by interstate pipelines 
(lower-48 states). These changes are in 
response to comments arud petitions to 
rehear filed in response to the interim 
rules and policy of Order No. 94. This 
final rule and order on rehearing is the 
first of four rulemakings relating to 
production-related costs published 
today. 

date: New rule effective March 7.1983. 
FOR FURTHER INFORMATION CONTACT: 

John Conway. Office of the General 
Counsel. (202] 357-8033 
Louis J. Engel, Office of Pipeline and 
Producer Regulation. (202) 357-8555. 

SUPPLEMENTARY INFORMATION: 

I. Introduction 

In this order, the Federal Energy 
Regulatory Commission (Commission) is 
granting in part and denying in part 


petitions for rehearing of order No. 94.* 
Order No. 94 amended the Commission's 
Interim regulations Implementing section 
110 of the Natural Gas Policy Act of 1978 
(NGPA) 1 with respect to production- 
related costs. In response to the 
petitions for rehearing and to comments 
from members of the public, the 
Commission is making further 
amendments to those regulations. 
Specifically, this order amends 18 CFR 
270.102, 271.1100 and 271.1103 through 
271.1105 relating to the types of costs 
that sellers of natural gas can recover 
and the method by which the costs can 
be recovered. In addition, conforming 
amendments are made to 18 CFR 154.94 
relating to the recovery of those costs by 
sellers subject to the Commission’s 
Natural Gas Act jurisdiction. Consistent 
with the intent of section 110, the 
amended regulations provide a better 
mechanism for the recovery of 
production-related costs, while 
significantly reducing the administrative 
burden on those subject to the 
regulations. 

Three aspects of implementing section 
110 were not addressed in Older No. 94 
and therefore are not addressed in this 
order. They are the focus of three 
separate rulemaking proceedings in 
which the Commission is also taking 
action today. The first is an interim rule 
setting generic allowances for recovery 
of compression and gathering costs 
borne by sellers. 1 The second is an order 
amending the rules governing recovery 
of production-related costs by sellers of 
natural gas subject to certain intrastate 
contracts.*The third is an interim rule 
implementing procedures for refunds. 1 
Together, the actions In those 
proceedings and the amendments made 
in this order establish the Commission's 
regulations to implement section 110 of 
the NGPA for production-related costs. 1 


1 Order No. 94. “Regulation* Implementing 
Section 110 of the Nature] C«e Policy Ad of 1978 
end Establishing Policy under the Natural Caa Act." 
Docket No RM0O-47 (issued July 25, 1080) 45 PR 
53099 (Aug. It. 1080). FERC Stat end Reg. 
Preamble* \ 3017B (1077-19811. 

MS U AC. 3301-3432 (Sup. IV 1080). 

• Interim Rule, “Delivery Allowance* Under 
Section 110 of the Nature! Caa Policy Act of 1070 
end Compreeaton Allowance* Under SecUon 110 of 
(he Natural Gee Policy Act of 1078", Docket Noe. 

RM 80-73-000. H ai 

•Order No. 94-8. “Order Amending Regulation* 

In Subpart B of Pan 270 and Subpart* E. P. and K of 
Part 271 and Affirming Certain Final Regulation* 
Uaued in Order No. «T Docket No. RMB0-47-003 

•Interim Rule. “Regulation* Implementing Refund 
Procedure* under Subpart K of Part 271 for 
Production-Related Coat*." Docket No- RMS3-6-000. 

•For eaae of reference. || 271 1104 through 
271.1108 a* amended by all four rulemaking* are 
reprinted as an appendix to this order. The 
appendix, white filed with the original document l* 
not printed in the Federal Register, however, copies 
of this order, including the appendix, ere available 


In addition to amending the interim 
regulations implementing section 110, 
Order No. 94 contained a policy 
statement under the Natural Gas Act 1 
on production-related costs borne by 
interstate gas pipelines. In response to 
petitions for rehearing and public 
comments, this order amends the policy 
statement, at 18 CFR 2.102, to provide 
clearer guidance to interstate pipelines 
that incur such costs. 

IL Amendments to the Section 110 
Regulations 

This section discusses the 
amendments made in this order to the 
regulations implementing section 110 of 
the NGPA and the Commission’s 
reasons for making the amendments. 
However, before proceeding with that 
discussion, we first present some 
background information that will help in 
understanding the discussion. The 
background information includes a 
description of production-related costs, 
a review of regulation of these costs in 
producer rate proceedings under the 
Natural Gas Act, the Commission's legal 
authority under section 110, and a 
description of the Commission’s prior 
regulations implementing section 110. 

A. Background 

Costs Incurred in producing and 
selling natural gas to gas pipelines, local 
distribution companies or end users can 
be divided into two categories: 
production costs and post-production 
costs. Production costs are those 
Incurred in finding gas and bringing it to 
the wellhead. 1 Post-production costs are 
those incurred in moving natural gas 
from the wellhead to a gas pipeline's 
mainline transportation system or in 
processing, treating, or conditioning the 
gas prior to its entering the 
transportation system. 

Processing, treating and conditioning 
the gas is often undertaken because 
natural gas is not found in a “pure" 
state. 

Although most natural gas is 
composed primarily of methane, the 
effluent of a gas well may contain many 
other compounds. Some of these, 


at the Federal F^vergy Regulatory Commit*ton. 
Division of Public Information. 625 North Capitol 
Sirovt N.E.. Room 1000 Washington. D C. 20428. 

MS U&C. 717a-717w. at amended (Supp. IV 
19S0). 

• More specifically, production coat* Include cost* 
Incurred for exploration, development production 
Including enhanced recovery. gae-Uft pumping or 
other liquid lifting equipment end compression 
necessary for lifting liquids, cycling gee in a gas 
condensate reservoir or pressurizing an oil 
reservoir, and abandonment coat*. See gtmrmlly- 
Order No. 94. not# 1 aupr* at ft. SO. 45 FR at 53101. 
53114. 
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although normally occurring in the 

E ieous state, are impurities that must 
Liken out of the gss stream so that 
the gas can be safely and efficiently 
transported. Other compounds, 
deluding water and the more complex 
bydrucarbon compounds, exist as 
liquids at most pressures and 
teniptratures in production operations 
tod may interfere with the production, 
transportation* and marketability of the 
pa. Some of these liquids are also 
extracted from the gas stream because 
they have a higher economic value when 
told separately. Still other compounds, 
oommonly known as liquefiable 
hydrocarbons, including ethane, 
propane, and butanes, although gaseous 
At most pressures and temperatures in 
production and transportation, are also 
extracted from the gas stream because 
they may have a higher economic value 
when isolated and sold separately than 
when left in the gas stream.* 

Post production costs can be divided 
into two types of costs. The first consists 
of costs that are incurred for activities 
that do not benefit gas customers. These 
costs may include, for example, costs to 
handle the liquid components of the gas 
effluent The second type consists of all 
other post production costs, including 
coats forgathering, treating, 
conditioning, compressing or liquefying 
natural gas. and are called production* 
related costs. 

If a natural gas producer or other 
seller incurs production-related costs in 
selling the gas to a pipeline, the 
Commission is responsible for 
determining how the seller may recover 
those coats. This has been a regulatory 
problem since before the enactment of 
tbeNCPA. 10 


'Mow these different compound* are handled has 
•pawned a particular lexicon. The Import lie* that 
in* rrmoved from the stream for the safe and 
deficient handling of natural ft* are removed by 
“tooting" the gas Included under this activity is gas 
Compounds removed because of 
psrtit ‘.liar gut transportation design specifications— 
"todi can be impurities or liquefiable 
hytWjirbone af> removed by "gas conditioning-** 
Cocjpounda rr moved because they have a higher 
•cemcmir. value when isolated and sold separately 
j** 0 "ben left in the stream—the liquefiable 
hyiirorjifbona and non-hydrogen constituents such 

•• helium—arc removed by "gas processing.** 
Compounds that fall out during, or soon after. 
Ruction—called natural gasoline, condensate, or 
liquid *—m removed from the gas stream by 
“•eparutkWL* 

For 4 <bscu*eion of the differences between 
“•tors! gas treating, conditioning end processing as 
Presented here, see "Oder Clarifying and 
htedxfying Conditions Attached to Certificates of 
Convenience and Necessity**. Pacific 
Wmort Pipeline Ca. el aL Docket Nos CP74-95 
wxJ U79-S33 (issued fun# A 1991}. 15 FERC 191.235 
(1081). 

* AJihaugh the term "production-related costs** 
crested In the NCPA. It is merely a shorthand 
,0 refer to costs incurred in compressing. 


lu the period immediately following 
the beginning of producer gas pricing 
regulation. 11 the Federal Power 
Commission considered production- 
related costs, as it did other items of 
cost, in the context of individual 
producer rate proceedings brought under 
the Natural Gas Act This approach was 
based on the Commission’s experience 
in case-by-case rate setting for interstate 
gas pipelines. After six years, the case- 
specific approach proved to be 
administratively unacceptable because 
of the large number of producers and the 
nature of the gas production business. 11 

In 19(30. the Commission began generic 
ratemaking with the development of an 
“in-line" rate policy. 11 This policy 
established general price standards for 
geographical producing regions. Those 
standards were to serve only as guides 
in determining whether proposed initial 
rates should be certificated or whether 
proposed rate changes should be 
accepted or suspended. 

In arriving at the in-line standards for 
the various producing areas, the 
Commission considered, among other 
things, cost information from decided 
and pending cases, existing and 
historical price structures, volumes and 
trends in production, price trends, and 
exploration and development trends. 14 
With respect to production-related 
costs, the in-line policy declared that the 
price standards applied to pipeline 
quality gas as that term was generally 
understood in each area. However, the 
Commission stated that the prices did 
not reflect adjustments that must be 
made to reflect every contract provision 
affecting actual prices paid as, for 
example, conditions of delivery. The 
relevance of such adjustments to the 
basic contract price and to the 
appropriate established price standard 
of the policy were to be considered 
individually in each case. 11 


gathorns, treating, liquefying processing. or 
transporting natural gas. or other similar activities. 
Natural gas producers or pipeline* have incurred 
these costa for many years prior to the NGPA. 

11 Federal regulation of gas producer rates began 
in the mld-tWO** in response to the Supreme Court’s 
decision. Phillip* Petroleum Co. v. Wisconsin. 347 
US 972 (1964). 

" For a discussion of tha particular problem* 
involved in attempting to fix rates for tha entire 
industry through case-specific determinations, see 
Phillips Petroleum Company. Docket Noe C-1146 e# 
cl. 24 FTC 537.545-549 (I960): see also Permian 
Basin Area Rate Cases. 300 US 747, 754-759 (1989}. 

“Statement of General Policy No. SI-1, 
"FatabUshmenf of Price Standards to be Applied in 
Determining the Acceptability of Initial Price 
Proposals and Increased Rate Filings by 
Independent Producer* of Natural Gas/* 24 FTC STS 
(1900). codified, as amended IS CFR 2 50 {1992}. 

“24 FPC at 019. 


In the area rate proceedings, the 
Commission replaced, prospectively, the 
in-line policy with regulations setting 
base ceiling rates for gas sales in each 
geographic region. These rates, with 
adjustments, were established by using 
data collected from natural gas 
producers, natural gas sales agreements 
and rate schedules oo file at the 
Commission, as well as numerous 
publicly available published reports, 
statistics, and studies. 11 The 
Commission examined prevailing and 
customary commercial practices of the 
natural gas industry so that particular 
area rates would, to the maximum 
extent possible, reflect contracting 
practices and the costs of treating, 
conditioning, gathering, and 
compression observed in a particular 
area. 

The Commission had previously 
considered establishing uniform 
national quality standards upon which 
all area rates would be based. 17 In that 
case, each area rate would reflect the 
production-related costs necessary to 
provide gas of a uniform quality. 
However, producer and pipeline 
contracts showed that prevailing 
practices with respect to gas quality and 
delivery conditions varied significantly 
among the areas. Thus, the area rate 
proceedings of the 1960’s and early 
1970’s reflected these practices as 
closely as possible by establishing 
quality standards on an area-by-area 
basis. 

As a general matter, the quality 
standards adopted for the area rate 
proceedings reflected acceptable 
amounts of water, sulphur, hydrogen 
sulphide, carbon dioxide and other 
impurities, Btu content and delivery 
pressure. These standards were either 
explicitly prescribed by Commission 


'•The Information used included information 
collected in response to a number of Commission 
questionnaires disseminated to independent 
producers, pipeline-affiliate producers, pipelines 
with their own production, and small producers, in 
nil geographic producing regions In establishing 
area rates, although certain information from 
pipelines with their own production and small 
producers was examined, the Commission relied on 
information submitted by independent producer* 
and pipellne-afltliate producers in response to the 
questionnaires, and cost studies submitted by the 
parties and the Commission Staff In the individual 
ares proceedings. 

"A Proposed Statement of Policy. "Certificate 
Applications. Rate Filings. Pipeline Quality Gas 
Standards. Delivery Conditions, and Certain Price 
Adjustments" Docket No. R--200. 29 PR4914-15 
(1991) stated that the Commission was considering 
prescribing the minimum quality, pressure and 
delivery provisions for determining natural gas to be 
of "pipeline quality.** * The Commission proposed to 
make price adjustments in independent producer 
rates whenever the natural gas. as delivered, 
deviated from the proposed standards This specific 
proposal was never issued ss s final rule. 
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order or established in an order through 
reference to specific contracting 
practices and contracts. The standards 
were the basis for adjustments to 
Commission-established base ceiling 
prices. Adjustments were to be made for 
failing to deliver the gas at a prescribed 
standard 

In Southern Louisiana II 11 * gas quality 
was not a major issue, and the 
settlement accepted by the Commission 
provided that quality would be governed 
by the sales contracts and. except for 
Btu content, would not affect the area 
ceiling price for the gas. 1 * As a result, no 
upward or downward quality 
adjustments have been required for this 
gas except for Btu content 

Costs to deliver the gas in this area 
were handled by adjustment. An 
allowance of 1 cent per Mcf could be 
added to the price for certain deliveries 
of gas by the producer. 10 A downward 
adjustment of .51 cent per Mcf to the 
base ceiling price was required if 
deliveries were made closer to the 
wellhead than at various points 
downstream; 11 however, since the 
Commission found that gas was, in this 
area, customarily delivered to the 
pipeline at a central point in the field or 
at the tailgate of a plant; ** very few, if 
any downward adjustments were 
necessary. 

In the Hugoton-Anadarko Area, the 
Commission approved a rate settlement 
that, among other things, provided fhat 
the standards in individual contracts 
were to govern in each case as to sales 
made of flowing gas." However, one 
could not renegotiate a contract dated 
before November 1.1969, if the result 
was to relax the quality standards, 
including Btu content, because the effect 
of such a renegotiation would be to 
increase rates above the settlement 
levels. 14 


'• Opinion Not 595 and SOS-A. Southern 
Louisiana It Docket Not. AR61-2. 09-1. et oJ 40 PPG 
00 and 033. reflectively (1971), offr rub nom. Placid 
Oil v. FPC 483 FJUi 680 (5th dr. 1973). off drub nom. 
Mobil Chi Corp. V FPC 417 US. 263 (1974) Tbit 
rate proceeding replaced the rate* established 
under Opinion Not. 540 and 540-A. Southern 
Louisiana t Docket Noe AR61-2 ef a/.. 40 FPC 530 
and 41 FPC 301 (I960), respectively, affirmed rub 
nom., Auatral Dii Co. v. FTC 428 FJtd 407 (5th Or. 
1970). cert denied 400 US 060 (1970). 

‘•40 FPC at 130.154; 40 FPC 633. 

"See 10 CFR 154 106(h) of the Commission'* 
regulation# 

11 See 18 CFR 154.105(c)(4) of the Commiaaion'a 
regulations. 

"40 FPC at 131, 

"Opinion No. 566, Hugoton-Anadarko Area. 
Docket Not- AR64-1 et oh 44 FPC 701. 707 (1970). 
off'd rub nom. People of the Suit of California v. 
FPC 406 Fid 974 (9th Cii 1972). 

*44 FPC at 777. n. 10. Kalaer-Pranda Special 
Account v FPC 075 F.2d 240 (10th Or 1002). 


For new gas in that area, the 
Commission set standards as to sulphur 
and hydrogen sulphide content carbon 
dioxide, and Btu content. 10 Except for 
these standards, adjustments to the base 
ceiling price were to be made in 
accordance with the provisions of 
particular gas sales contracts. 

Downward adjustments to the base 
ceiling price were to be made if gas was 
not delivered to the pipeline at the 
prescribed quality level. 10 The 
Commisaion found that the dollar 
impact of these rate reductions was 
negligible.” 

The area rate settlement also 
provided that an add-on to the base 
ceiling price could be charged and 
collected to recover gathering costs, if 
they were incurred for substantial off- 
lease gathering. However, no reduction 
in the base ceiling price was required for 
gathering not done.” 

In the Rocky Mountain Area, the 
Commission examined contracts as to 
quality standards and delivery points in 
various sub-areas and decided that any 
variances to prevailing practices were 
sufficiently dealt with by the contracting 
parties. 11 As a result, the Commission 
declared that the ceiling prices 
established for this area should 
generally be applicable to contracts that 
meet customary and predominant 
quality and delivery conditions of the 
particular sub-area. Downward 
adjustments to the price were to be 
made for sales of ga9 not meeting the 
customary and predominant contract 
standards. 10 In addition, an add-on to 
the ceiling price could be collected for 
gathering if delivery were made at 
certain points downstream of the 
wellhead. 11 

In the Texas Gulf Coast Area, the 
Commission found that the gas was of 
such a quality that it was generally 
unnecessary to provide quality 
standards or price adjustments for 
contracts covering flowing gas. The 
exception was an adjustment for Btu 
content 11 For contracts covering new 


*44 FTC ft 787-OS 

"See IS CFR 154.106(d)(2) of the Gommiaaion** 
regulation*. 

n 44 FPC *1776 

"Id at 775-777; 18 CFR 154.100(a) of tha 
Commitaion ■ regulation*. 

"Order No. 435. Rocky Mountain Area. Initial 
Rata*. Docket No*. R-360 etoL 40 FPC Of 79-01 
(1971), off drub nom. American Public Cat 
Association v. FPC 498 P-2d 710 (D.C Or. 1974): 
Opinion Not. 656 and 658-A. Rocky Mountain U. 
Docket No. R-42S, 40 FPC 924 and 1279 (1973) 
respectively. 

*46 FTC at SI. 

,J IS CFR 154.109b(d) of the Commission's 
regulation*. 

*Oplnon No*. 595 and 596-A Texas Gulf Coast 
Area. Docket No*. AR64-2 ef aL 45 FTC 674. 714 


gas, the Commission set standards for 
water content pressure, sulphur, 
hydrogen sulphide, carbon dioxide and 
other impurities. 11 It also required, for 
sales of this gas, downward adjustments 
to the price charged by the producer to 
reflect net costs incurred by a pipeline 
to bring gas up to the standards. 14 

This area rate proceeding did not 
allow producers an additional 
allowance for substantial off-lease 
gathering. This was included in the base 
rate. In addition, reductions to the price 
were required if delivery was made 
closer to the wellhead than at the 
specified delivery points. 10 

In the Appalachian and Illinois Basin 
Areas, the Commission did not provide 
any quality standards for either flowing 
or new gas. 10 The price established by 
the Commission applied to sales at the 
point of delivery, whether at the 
wellhead or after on- or off-lease 
gathering. The ceiling price was for 
"pipeline quality gas," which was 
defined as dehydrated, sweet gas. with 
sufficient pressure to enter buyers’ 
gathering line. There were no provisions 
for a reduction in price if less than 
"pipeline quality gas" was delivered. 37 

In Permian I and Permian B, area 
ceiling prices were established on the 
basis that producers would deliver 
"pipeline quality" gas and that the 
prices were to be reduced when the 
producer did not make such deliveries M 
The Commission established the 
standards as to water content, pressure, 
sulphur, hydrogen sulphide, carbon 
dioxide, and other impurities for all gas 
sales. Producers were required to reduce 


and 46 FTC 827. respectively (1971). reverted end 
remanded rub nom. Public Service Co mm U t ion of 
New York v. FTC 467 P2d 1043 (D.C Or. 1973). 
vacated and remanded tub nom. Shell OU Co. v. 
Public Service Commitsion of New York. 417 U.S 
954 (1974), off$. 516 F2d 746 (D.C Or. 1975). 

*Id 

"See IS CFR 154 109(a)(3) of the Commireion • 
regulation*. 

• See IS CFR 154.109(c)(4) of the Comratuloa ■ 
regulations. 

* Order No*. 411,411-A, and 411-8 Appalachian 
and Illinois Batin Areas. Docket No*. R-371 el oJ.. 
44 FPC 1112.1334. and 1467, respectively (1970) Th* 
Commisaion declined to establish new area rate* 
for this are* In Opinon No. 639. 48 FPC 1299 (1972). 
offd rub nom. Shell Oil Ca v. FPC 491 F2d 82 (5«b 
Or. 1974). 

"44 FPC at 1122-23:16 CFR 154.107(b) and 
154.106(b) of the Commiaiioo'a regulation* 
Component* for compression. dehydration, and 
gathering were included In tha baas price. 44 FPC at 
1112-13. 

"Opinion No*, 468 and 466-A. Permian l Docket 
No*. AR61-1 et al . 34 FPC 159 and 1066. 
respectively (1965). reverted Skelly Oil Co. v. FPC 
375 P.2d 0 (10th Cir. 1967). affd in part and reversed 
in part Permian Basin Area Rale Cases. 390 U S 
747 (1966), Opinion Not. 662 and 062-A, Permian 8 
Docket No AR7TM (Phare I) 50 FPC 390 and 932. 
respectively (1973). 
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their prices to reflect the net cost 
incurred by a pipeline to meet the 
quality standards. 44 

In Permian L the Commission did not 
create a set of differentials; it merely 
posited a series of pipeline standards 
and placed the responsibility for 
reaching the specific price differentials 
upon the parties to each sale. In 
administering the Permian Area prices, 
the Commission indicated that it would 
accept any agreement that appeared to 
be a good faith effort to determine the 
pertinent processing costs. The 
Commission's method, "premised on an 
agreement between the parties to each 
sale," had "the advantage of requiring a 
discrete and accurate adjustment for 
each transaction." 44 Under the Permian 
0 rate proceeding, if a producer 
performed substantial off-lease 
gathering, he could adjust the base 
ceiling price to collect a gathering 
allowance. 41 

In the Other Southwest Area, the 
Commission established gas quality 
standards for water content, pressure, 
sulphur, hydrogen sulphide, carbon 
dioxide, and other impurities. These 
standards were to apply to all gas 
sales. 4 * * ** A reduction in the producer 1 * 
price was to be made to reflect the net 
cost actually incurred by the purchaser 
to bring the gas up to the standard. A 
similar reduction was required if the 
purchaser processed the price gas.° 

A gathering allowance was included 
in this area rate for gas delivered to 
various points downstream of the 
wellhead. If gas was delivered any 
closer to the wellhead, a reduction of the 
price was required. 44 

In the early 1970’s the Commission 
abandoned the area-by-area rate 
approach and instead developed a 
single uniform national base rate 
through a series of national rate 
opinions. The national rate opinions did 
not specify any particular quality 
standard for delivering "pipeline quality 
gas" or even discuss the relevance of 
‘ pipeline quality gas" in setting the 
national base ceiling prices. 44 Instead. 


"id 

* FVrmlsn Basin Area Rata Cams. 390 UA 747, at 
009. n 90 and fill (I960). 

“ 50 FPC si 397-96 and 93S. 

41 Opinion Nos. 607 and C07-A. Other Southwest 
Arts. Docket Nos AR67-1 et qL 48 FPC 900 and 47 
FPC 99, respectively (1971). affdtvb now. Shell Oil 
Co. v FPC, 464 F.2d 409 (5th Or. 1973). cert, denied 
417 US. 973 (1974). 

**See 16 CFR 164.106a(d)(3) of the Commission’s 

regulations. 

M 5ee 16 CFR 154 109a(c)(4] of the Commission’s 

regulation*. 

•Opinion* Not- 699 end 69941 Docket No. R- 
3®“®.51 FPC 2212 end 52 FPC 1604, respectively 
(1974) affdsub now. Shell Oil Co. v. FPC. 520 F.Zd 
1061 (5th Or. 1975). cert denied 426 US 941 (1976); 


the adjustments to the national rate 
explicitly provided for under these 
opinions were limited to adjustments for 
Btu content and for particular gathering 
and offshore services. 44 Any other 
quality adjustments were to be made in 
accordance with the provisions of the 
particular gas sales contract 47 
Moreover, to the extent that any 
Commission regulations establishing 
area rates were inconsistent with the 
provisions of the national rate 
regulations, the area rate regulations 
were modified to reflect the provisions 
of the national rate regulations. 

Hie national rate structure remained 
In place until December 1,1978, the date 
that the NGPA became effective. Title I 
of the NGPA replaced the Commission’s 
producer rate structure with a new 
incentive pricing scheme of 
Gongressionally-established maximum 
lawful prices for the "first sale" of 
natural gas. 44 The maximum lawful 


Opinion Noe. 749. 749-A, B. and C Docket No. R- 
478. 54 FPC 3090, W FPC 823 end 1525. end 56 FPC 
309, respectively (1975). affd except ee to waiver of 
refund credit*. Tenneco Oil Co- v. FERC 571 F2d 
834 (5th Cir. 1976). cert dismissed 439 U S 601 
(1978): end Opiniom No*. 770 and 770-A. Docket 
No RM75-14. 56 FPC 509 and 2096. reepectiveiy, 
affd sob now. American Public Cae Association v. 
FPC 567 F2d 1016 (DC Or. 1977). cert denied 435 
US 907 (1978). 

•There wai also an upward or downward 
adjustment for etate or federal production, 
severance or similar taxee. see 18 CFR 2.56a(b) and 
b(c) of the Commission’s regulations. 

•These regulations were issued after 
consideration of. among other things, a "Notice 
Issuing Staff Rate Recommendations and 
Prescribing Procedures" issued on September 12. 
1974. In Docket No. R-478, In which the Commission 
Staff recommended that a national gas quality 
standard be set in Opinion No. 749. 
Recommendations of Federal Power Commission 
Staff, miweo at 2; see also "Notice Instituting 
Proposed Rulemaking and Order Prescribing 
Procedures" Docket No. R-478 (issued May 23,1973) 
38 FR at 14295-96 Instead of adopting this 
approach, the regulations, in virtually Identical 
fashion In Opinion No* 699.66941 746.770. 770-A. 
reference the provision* of the particular sale* 
contracts for these adjustment* They did so 
without explicitly stating whether the national base 
ceiling rates included producer compensation for 
performing all activities necessary to deliver gas of 
a certain quality. See, eg. 18 CFR 2.56b(d)(2) of the 
Commission’s regulations: *1 Other quality 
ad/ustments. All quality standards and the resulting 
adjustments to the rates prescribed in paragraph 
(a)(1) of this section (the base national rates] shall 
be mads in accordance with the provisions of the 
particular gas sales contract except that all Btu 
adjustments shall be governed by paragraph (d)(1) 
of this section." See also 16 CFR 2Ja(c)(2J of the 
Commission's regulations. 

-Under Section 2(21 )(A) of the NCPA. 15 US.C 
3301(21)(A) (Supp IV I960), a "first sale" Is defined 
In part ae: 

Any sale of any volume of natural gas— 

(I) to any Interstate pipeline or intrastate pipeline: 
(ii) to any local distribution company*. 

(lU) to any person for use by such person: 

(Iv) which precedes any sale described in deuses 
(i). Ill), or (ill); and 


prices, established for different types of 
gas, are ceiling prices. Although a 
producer can contract to sell gas at a 
price below the applicable ceiling, no 
first sale can lawfully be made at a price 
above the applicable ceiling. 44 

In addition to establishing maximum 
lawful prices, the Congress provided a 
separate mechanism for dealing with 
production-related costs. Section 110 of 
the NGPA states that: 

• * * a price for the first tale of natural gas 
shall not be considered to exceed the 
maximum lawful price applicable to the first 
•ale of such natural gas under this subtitle if 
such first sale price exceeds the maximum 
lawful price to the extent necessary to 
recover * * * any coats of compressing, 
gathering, processing, treating, liquefying, or 
transporting such natural gas. or other similar 
costs, borne by the seller and allowed for, by 
rule or order, by the Commission. •• 

Section 110 gives the Commission 
authority to permit any first seller to 
collect amounts in excess of a maximum 
lawful price, within certain constraints. 
One constraint is that section 110 
applies only to production-related costs. 
Section 110 does not authorize collection 
of amounts in excess of the applicable 
maximum lawful price for production 
costs or for post-production costs 
incurred for activities that do not benefit 
gas customers. 41 Another constraint, 
provided by the phrase "borne by the 
seller", is that a first seller must actually 
incur the cost in order to receive 
compensation under section 110. 

Further, the phrase "to the extent 
necessary to recover" means that a first 
seller can neither recover an amount in 
excess of the cost incurred nor can he 
recover costs for which he has already 
received compensation. 

In addition, section 110 does not 
authorize the collection of an amount 
not permitted under the gas sales 
contract Any amount received for the 
sale of gas, including an amount allowed 
under section 110, is controlled by 


(v) which precedes or follows soy sale described 
lo clauses (l), (U), (til), or (iv) end Is defined by the 
Commission as s first sale in order lo prevent price 
established under this Act 
Certain sale*, such at those of volumes of natural 
fas by pipelines or local distribution companies, are 
not Included In the definition of "first sale" unless 
they are sales of volumes of natural gas 
"attributable" lo the production of these sellers: see 
section 2(21 )(B} of the NGPA 15 U-S.C. 3301(21 |(B) 
(Supp. IV 1960). 

-See section 101(B)(9) of the NGPA. 15 U8.C 
3311(b)(9) (Supp. IV I960): see oho Joint 
Explanatory Statement of the Committee on 
Conference. H. Rep. No. 954752.95th Cong.. 2d 
Seas, at 74 (hereinafter died as Conference Report). 

-Section 110(e)(2) of the NCPA. 15 US.C 
3320(e)(2) (Supp IV I960). 

11 The analysis that leads to this conclusion was 
presented in detail in Order No. 94. See Order No. 
94. note 1 supra, at 9-13.45 FR at 53101-53102. 
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contract.* 1 Therefore, amounts in excess 
of maximum lawful prices for 
production-related costs can only be 
recovered if the first seller has 
contractrual authorization to do so. 

Within these statutory constraints, 
section 110, as supported by legislative 
history, provides the Commission with 
broad discretion on how to implement 
the section. u Under section 110. no 
production-related costs can be 
recovered unless "allowed for. by rule 
or order, by the Commission." The most 
detailed discussion in the legislative 
history of the Commission's discretion in 
implementing section 110 is the 
statement of one of the floor managers 
of the legislation to the House on the 
introduction of that section: 

With respect to section 110, it has been 
correctly observed that the authority to 
permit adjustments is discretionary. 

However, by authorizing discretionary 
adjustments the Conferees did not intend to 
authorize a refusal to grant appropriate 
allowances where such refusal would be an 
abuse of discretion. Thus, if the function 
performed it not usually performed by the 
producer without provision being made for 
compensation over and above the amount 
paid for the gas. prevailing industry practice 
may guide FERC to approve ceiling price 
adjustments which the Commission 
determines appropriate and consistent with 
the purposes of the legislation. For example, 
if the producer undertakes to compress the 
gas to pipeline pressure, and if an allowance 
is customarily made by the pipeline for such 
compression, the Conferees anticipated that 
FERC would consider approval of an 
appropriate allowance under section 110. 
However, administrative flexibility was 
deemed Important Therefore, it was also 
intended that FERC could selectively focus 
on the areas which appear a prop rid te for 
approval of adjustments under section 110 in 
such a manner that the implementation of the 
section would not become administratively 
burdensome. M 

This statement makes clear that the 
Congressional intent in implementing 
section 110 was two-fold. First, the 
Commission has great flexibility in 
determining permissible allowances. 
Second, the Commission has great 
flexibility in developing the 


"See section 101(b)(9) of the NCPA. IS U.&C 
3311(b)(9) (Supp. IV 1900). “In no case may a seller 
receive a higher pries than his contract permits.** 
Conference Report note 49 supra, at 74 (explaining 
NCPA section 101 (b)( 9 )). 

“See. eg.. Conference Report note 49 tupra at 
Oft see alto 124 Cong Rec. at H1311S (daily ed. Oct. 
11.19?8) (statement of Congressman DlngeU): 124 
Cong Rec at S16257 (daily ed Sept 27.1978) 
(colloquies of Senators Crave) and Jacksoo and 
Senators Stevens and lackeocft see aba Interim 
Regulations, note 56 infra at 80-63,43 FR 56490- 
56492; Order No 91 note 1 tupra. at 4-6.46 FR at 
63100-63101; Order No. 45. note 59 infra at 20-20, 44 
FR at 61558-61559. 

“124 Cong Rec. at H13116 (daily ed Oct 11. 
1978) (statement of Congressman DingtiJ). 


administrative processes to effect 
recovery of the allowances. 

The Commission began to determine 
permissible allowances and develop 
administrative processes to implement 
section 110 on November 14,1978, with 
the issuance of proposed regulations for 
public comment.** On December 1.1978, 
as part of the general interim rules 
Implementing the NGPA, made effective 
upon issuance, the Commission issued 
regulations for section 110. M 

The Interim Regulations of December 
1.1978, established an application 
procedure for first sellers to request 
Commission approval to charge 
allowances in excess of the applicable 
maximum lawful prices to recover 
production-related costs. Certain first 
sellers were not permitted to apply for 
the allowances, including those selling 
natural gas subject to certain intrastate 
sales contracts, those selling certain gas 
that was committed or dedicated to 
interstate commerce prior to enactment 
of the NGPA. and those selling gas 
produced at Prudhoe Bay. Alaska for 
transport through the Alaska Natural 
Gas Transportation System. M In 
addition, applications could not be made 
for certain types of production-related 
costs, including costs to gather, 
transport or liquefy gas if such activities 
took place on the lease from which the 
natural gas was produced. Costs 
incurred to get natural gas up to 
specified minimum quality standards 
were also excluded unless the costs 
were incurred in making first sales to 
end-users of the gas. 

Because these regulations were 
promulgated within the brief time period 
dictated by Congressional action, the 
Commission expressly invited further 
comment on them.** The rulemaking 
proceeding in this docket was initiated 
in response to comments on the part of 
the Interim Regulations implementing 
section 110 of the NGPA for production- 
related costs.** After analyzing those 

“Notice of Propound Rulemaking. “Regulations 
Implementing the Natural Cat Policy Act of 1970,“ 
Docket No. RM79-3 (Nov. 14.1978) at 45-47.164- 
17ft 43 FR 5327ft 53283-63294. 53353-63356 (Nov. 15. 
1978), 

“See “Natural Gas Policy Act of 1978: Interim 
Regulations**. Docket No. RM78-3 (issued Dec 1. 
197$) at 73-65. 247-253, 43 FR 56448. 56407-66493. 
56574-56577 (Dec. 1.1978). FERC Slat, and Reg 
Preambles 1 30038 (1977-61). 

“An exception was made for certain sales of gas 
that was committed or dedicated to Interstate 
commerce prior to enactment of the NCPA. The 
price for these sales could be Increased by 
applicable area-wide gathering allowances and this 
Increase required no prior application or 
Commission approval. 

“See Interim Regulations, not# 56 tupra at 169- 
17ft 43 FR at 56535: see oJto Notice of Proposed 
Rulemaking, note 5 tupra at 67.43 FR at 53314. 

“In addition to Docket No. RM60-4?-002. the 
Commission instituted two other rulemaking 


comments, the Commission amended 
the Interim Regulations in Order No. 

94. *° 

The amendments covered several 
provisions. First, those selling certain 
natural gas that was committed or 
dedicated to interstate commerce before 
enactment of the NGPA were allowed to 
apply for production-related costs. 
Second, the restrictions preventing 
applications for gathering, transporting, 
and liquefying natural gas on the leases 
were removed. 

Third, sellers allowed to make 
applications under the regulations Were 
permitted to increase maximum lawful 
ceiling prices by the area-wide gathering 
allowances without application or prior 
Commission approval. Fourth, 
applications for costs to gather or 
compress natural gas were no longer 
allowed In making this last change, the 
Commission declared its intent to begin 
rulemaking proceedings to establish 
representative amounts for these two 
activities to be applied generically and. 
once established, to allow these 
amounts for costs incurred at least back 
to the suspension of the application 
process. 41 

Other aspects of the Interim 
Regulations were not changed by Order 
No. 94. The regulations continued to 
preclude application by those selling gas 
priced under the terms of certain 
intrastate contracts. 41 An application 
procedure was still required for most 
production-related cost adjustments. 
The rule continued to exclude 
production-related costs incurred to get 
gas to minimum quality standards for 
sales made to anyone but an end user. 


proceedings to deal with particular problems of 
implementing section 110 for certain types of 
natural gas first sellers; see Order No. 86-A. “Order 
Clarifying Order No. 66. Gran tint *n P*ri end 
Denying in Pari Re hearing of Order No. 68 and 
Amending Regulations in Subparis E. P. and K of 
Pert 271“. Docket No. RM80-14 (issued Nov. 1ft 
1980). 45 PR 78676 (Nov. 20l 1900). FERC StiL and 
Reg. Preamble 1 30209 (special rales governing 
section 110 allowances for those selling gas subject 
to existing Intrastate contracts, successors to 
existing intrastate contracts and Intrastate rollover 
contracts); and Order No. 45. ‘Treatment of Certain 
Production-Related Costs for Natural Gas to be Sold 
and Transported Through the Alaska Natural Gas 
Transportation System. Regulations and Statement 
of Policy.** Docket No. RM79-19 (issued Aug. 24. 
1979). 44 FR 51554 (Sept 4 . 1979). order vacated 
“Order Rescinding Order No. 45 and Terminating 
Docket** Docket No. RM79-19 (issued Jan. 8 1902 J 
(special rules governing section 110 allowances for 
those selling gat produced from Prudhoe Bay. 
Alaska). 

“Order No. 94, note 1 tupra. 

* Id et 42-43 45 FR at 53107-53108 

“Special rales far these sellers were issued under 
Order No. 66-A. See note 59 tupra. In addition, a 
•pedal rale was developed for those selling Prudhoe 
Bay Gao. See Order No. 48 note 59 tupra. 
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Because of the changes made to the 
Interim Regulations and in order to 
obtain more information on how the 
rules would work, the Commission 
invited additional written comment and 
provided an opportunity for oral 
comments on Order No. 94.* * The 
Commission received written and oral 
comments on Order No. 94 from 29 
corporations and trade organizations.* 4 
The Commission also received 19 timely 
petitions to rehear Order No. 94.* 


"Order Na SI note 1 tupra. el 74-7* 45 FR at 
$1114 At the request of members of the public, the 
period for filing the written comments was extended 
Inn September 22. I960 to October 0.1080; see 
Notice of Extension of Time. ‘"Regulations 
L-plrraentlnj Section 110 of the Natural Gas Policy 
Act of 1976 and Establishing Policy Under the 
hitursl Gas Act** Docket No. RM80-47 (Issued 
Sept 22.19001; *** olso Notice of Public Hearing 
(issued Sept 20,1980). “Regulations Implementing 
Section 110 of the Natural Gee Act**. Docket No. 
RM80-47; end Notice of Proposed Rulemaking, 
"Special Rule* Under Part 270; Production Costa and 
Maximum Lawful Prices in Sale* Under the Natural 
Gs« Pol key Act of 1976." Docket Na RM80-72. 

* Written comments were received from the 
Atlantic Richfield Company; Colorado Interstate 
G*i Company; Columbia Cat Transmission 
Corporation; Indicated Producer*; (representing 26 
corporation* or other groups); the Interstate Natural 
Cai Association of America (INGAAk the Michigan 
Wisconsin Pipe Line Company: the Natural Gaa 
Kpcljne Company of America (Natural Gaa); the 
Northern Natural Gas Company; Panhandle Eastern 
Pipeito# Company and Trunkline Gaa Company 
ParJiandle-Trunktine) (joint comments); the 
Fmnrotl Company, the Phillips Petroleum Company 
(Phillips); the Shell OH Company (Shell); the Sonat 
Exploration Company the Southern Natural Cat 
Company the Texas Eastern Transmission 
Corporation and Transwestrm Pipeline Company 
(Texas Eastern-Tranewestern) (joint comments); the 
Texas Gas Transmission Corporation (Texas Gash 
the Texes Independent Producers and Royalty 
Owners Association (Tlpro): the Transcontinental 
Css Pipe Lina Corporation (Transcok and the 
United Gas pipe Una Company. 

Ten of the persons presenting oral comments bad 
previously submitted written comments: INCAA. 
Mich Wise; Natural Gaa; Panhandle-Truckllnr. 
Phillips; Shell; Texas Eastern-Trans was term Texas 
C«b; Tlpro; and Trsnsca The six others presenting 
cm) comments were: The American PubUc Cat 
Asvxistion (representing 169 municipally-owned 
|«» CiUnbutton systems In 27 states): Associated 
Cat D itribulort: the Exxon Corporation; the Sun 
Ca* Company, a division of Sun Oil; the Tennessee 
Ga« Pipeline Company, a division of Tenneco, Inc.; 
•ad Texaco, Incorporated. 

The opportunity lo present oral comments was 
held on October 21.1900. pursuant to public notice: 

** note 63 supra. 

••Petition* to rehear were timely filed by 
Columbia Gas Transmission Corp.: Cities Service 
Cu Co. El Paso Natural Gaa; Exxon Corp.; 

Indicated Producer*; INCAA; Michigan-Wiaconsin 
Pipeline; Mississippi River Transmission Corp.: 

Mobil Oil Corp., with Mobil Oil Exploration and 
tr,g Natural Gas; Northwest Pipeline CoffL; 
Ptr>. indla-Trunkline; PennxoU C 04 Southern 
g«tural Gas Co.; Tennessee Gas Pipclina Corp ; 
Texas Eastern Trans western ; Texas Gas. Tranear. 
«nd United Gat Pipeline Co., and Sea Robin. The 
Petitions were granted for the limited purpose of 
providing the Commission more time to consider 
'hem. Order Granting Rehearing for the Purpose of 
Tunhir Consideration'*. Docket Na RMflO-47 
Issued Sept 19,1980). as corrected 


Several petitioners requested that their 
petitions also be considered as 
comments.* 

In addition to the comments and 
petitions to rehear filed in this 
proceeding, the Commission has 
received several other filings. These 
filings include petitions for expedited 
action and supplementary comments.* 7 

B. Discussion 

The regulations implementing section 
110 of the NGPA are being amended in 
several important respects. The two 
major changes are the elimination of 
minimum quality standards and the 
elimination of the application 
procedures. They are replaced with a 
seif-executing mechanism allowing 
sellers to automatically adjust maximum 
lawful prices to recover most types of 
production-related costs. The 
mechanism operates within well-defined 
limits to ensure that the requirements of 
section 110 are carried out Before 
proceeding to describe these 
amendments in detail, we present the 
reasons which have persuaded us to 
adopt them. 

The Interim Regulations contained 
threshold quality standards which were 
pipeline quality standards for the 
content of total sulphur, hydrogen 
sulphide, water, carbon dioxide and 
other impurities. As a general matter, to 
be eligible to apply for price 
adjustments for costs of treating, 
conditioning or processing natural gas, a 
seller had to be incurring costs to 
exceed the standards, and applications 
were limited to only those costs incurred 
to exceed the standards.* The 
standards were derived from a review of 
gas contracts on file with the 
Commission. One concept behind using 
the standards was that, as a matter of 
prevailing industry practice as 
represented by those contracts, sellers 
regularly agreed to deliver gas to 
purchasers which met the standards. 
Another concept was that the 


••Those that incorporated (hair petition! to rehear 
Order Na 94 into their comment* wart; Columbia 
Gaa; Tex** Gaa; INCAA; Michigan-Wisconsin 
Pipeline; Natural Gaa; Panhandle-Trunkline: 
Southern Natural (by Implication), and Texaa 
Eastem-Transwestern. 

" Motion* for expedited action were filed by the 
Gaa Processor's Association of America, the 
Phillip* Petroleum Company, the Atlantic Richfield 
Company, and the Pennsylvania Natural Gas 
Associates. In addition, the Exxon Company filed 
additional comments respecting the Commission's 
authority upder section 110. 

* Interim Regulation*, not# 56 supra at 231-252, 

43 FR at 56S76c set also Order No. 94. note 1 supra 
at 63-64,46 FR at S3115. These rule* applied unless 
a salt was made to an end user, in which case an 
application could be made for any cost Incurred to 
treat process, or condition the gas. Set Order No. 

94. note 1 supra at 84.45 FR at 53115 


Commission should exercise its 
discretion to allow adjustments under 
section 110 only for extraordinary 
production-related costs and. inasmuch 
as sellers usually delivered gas of 
pipeline quality to purchasers, the costs 
incurred to do so were not 
extraordinary.* These quality standards 
were discussed by almost everyone who 
commented on, or filed petitions to 
rehear. Order No. 94. 

Only one commcnter supported the 
standards. It argued that inherent In the 
idea of setting maximum lawful prices 
for gas sales is the concept that gas sold 
at a maximum lawful price should be of 
marketable quality. The comment went 
on to argue that quality standards are 
consistent with this concept in that their 
use ensures that a seller would get no 
more than the ceiling price for providing 
quality gas. 

The problem with this view is the 
initial premise that the NGPA pricing 
scheme requires the sale of marketable 
quality gas. The premise cannot be 
supported by either the language of the 
statute or its legislative history. In fact, 
the Congressional intent appears 
otherwise. Beyond reference to a Btu 
content, the provisions of Title I of the 
NGPA make no reference to any gas 
quality standards to which maximum 
lawful prices apply. w Further, the 
statute is clear that the maximum lawful 
prices are to apply whenever there is a 
“first sale". Such a sale may take place 
at the wellhead or at any other point 
before being commingled in a pipeline's 
system supply. While a producer may 
sell his gas after conditioning or 
gathering, the intent appears to be that 
he is free to contract to sell the gas right 
at the wellhead immediately after 
production. 71 Thus, although the sale 
may take place at the purchaser's 
mainline system before it enters that 
system, with the producer thereby 
incurring all of the production-related 
costs necessary to deliver at the point, 
the Act provides that the sale can take 
place at the wellhead with the producer 
incurring no production-related costs. 
For either sale, the same maximum 
lawful price applies . n Finally, to 
Interpret the Act as requiring the sale of 
natural gas at a quality level in order to 


m Stt Interim Regulation!, note 56 supra at 79-83. 
43 FR at 50490-56402, 

"Cf the several area-wide rate proceedings that 
did require price adjustments far sales of gas at less 
than specific quality, Set eg* text accompanying 
notea 38-44 supra. 

" See 124 Cong. Rec. 818,257 (dally ed. Sept 27. 
1978) (remarks of Senators Grave! and Jackson). 

n The point was mads In Order No. 94. set Order 
Na 94. note 1 supra at 00,46 FR at 531 IT It was also 
mode by several who commented or petitioned far 
the removal of tha standard*. 
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charge a maximum lawful price requires 
that the Acl be interpreted to provide for 
reducing prices below maximum lawful 
prices for sales of gas made below 
quality. The Act contains no such 
provision. 7 * 

All of the other commenters and 
petitioners who addressed the quality 
standards argued for their removal on 
both legal and factual grounds. The legal 
objections, while varied, can be reduced 
to a few essentials. One of the most 
frequent arguments made was that, 
because the regulations precluded 
adjustments for production-related costs 
to bring gas up to the quality standards, 
first sellers incurring these costs 
suffered an unlawful diminution of their 
statutory maximum lawful prices. We 
disagree. This argument is predicated 
upon the presumption that Congress 
intended maximum lawful prices to 
apply only for producing the gas. Yet 
this presumption ignores the fact that, 
under the NCPA, the maximum lawful 
prices are to apply to any first sale. 
While this may be a sale at a wellhead, 
it can also be a sale from a gathering 
system or the tailgate of a conditioning 
plant. The NCPA. through the definition 
of “first sale/' leaves to contracting 
parties the determination of what 
services the producer must provide to 
receive any price up to a maximum 
lawful price. In short, the fact that 
producers may have to incur production- 
related costs under the terms of their gas 
sales contracts in return for a maximum 
lawful price is not inconsistent with the 
Congressional intent in setting 
maximum lawful prices for first sales. 

The second major legal argument 
against the use of the quality standards 
was that, because neither the maximum 
lawful price sections nor section 110 
referenced such standards, to use them 
to implement section 110 was beyond 
the Commission's authority. To accept 
this argument is to accept too narrow a 
definition of the Commission's authority 
to implement section 110 for production- 
related costs. As discussed above, the 
statute and its legislative history make 
clear that the Commission has broad 
discretion to determine the means of 
implementing section 110. 74 To read the 
section as these commenters apparently 
do would limit the Commission's role to 
no more than approving adjustments for 
any and all production-related costs. 7 * 


"To the contrary, Commission authority under 
the Act** primary provisions extend# only to 
establishing ceiling prices above tha mandated 
maximum lawful prices. See. eg, section# I04(b)(21, 
100 (c) and 100(b)(2) of the NCPA. 1ft U S C 
3314(b)(2). 3316(c). 3319(b)(2) (Supp. IV 1000). 
u See text accompanying note* 50-64 supra 
"In addition to arguments directed exclusively at 
the use of the quality standards to implemant 


Commenters and petitioners also 
objected to the quality standards on 
factual grounds. Some commenters 
argued that the contracts on file with the 
Commission, upon which the 
Commission based its determination 
that the quality standards established 
by the rule represented prevailing 
industry practice, did not provide a 
sufficient basis for that determination. 
Additionally, some commenters argued 
that, even assuming that the contracts 
on file are representative, contracts are 
not a good basis for determining 
prevailing industry practice because 
they only reflect the bargaining power 
and positions of the parties. 

We do not agree with these 
objections. Contracts for the sale of gas 
under the Natural Gas Act to interstate 
pipelines have been required to be on 
file with the Commission since the 
Phillips' decision in 1954. These 
contracts are more than adequate to 
provide the Commission with a basis for 
ascertaining contracting practices in the 
industry, in response to the argument 
that contracts merely reflect bargaining 
power and do not reflect industry 
practice with respect to incurrence and 
recovery of production-related costs, we 
fail to understand the commenters' 
reasoning. As other commenters have 
suggested, we believe that contracts are 
one of the best indicators of industry 
practice. Contracts do, of course, reflect 
bargaining power and positions, and it Is 
that bargaining which results in the 
parties' performance and compensation. 
The contracts show industry practice. 

Historically, the Commission has 
relied heavily on gas sales contracts to 
determine how a producer's production- 
related costs should be handled Area 
rate opinions, which established quality 
standards and downward adjustments 
to prices for gas that did not meet 
quality standards, were based on 
contracts as indicators of prevailing 
industry practices. National rate 
opinions provided for adjustments for 
these costs through reference to the 
contracts. Although the NCPA does not 
explicitly adopt these historical 
practices nor mandate their use in 
implementing section 110. it attaches 
great importance to contracts, as 
evidenced in section 101(b)(9) of that 
Act 7 * 


section ltd, several commenters and mo»1 
petitioner* railed legal issue* respecting this aspect 
of the regulation* in conjunction with their 
arguments against the pipeline policy of IS CFR 
2102 . These are discussed below, in the next 
section, when we address the pobey statement. 

"In addition, there is some evidence that the 
drafters specifically considered this point and left H 
to Commission discretion. See Conference Report 
note 49 supra, at 91: “jtjhe conferees recognise that 


Apart from objections to contracts as 
valid indicators of prevailing industry 
practice regarding quality standards, 
some commenters and petitioners 
objected to the concept of applying the 
quality standards to all sellers on a 
nationwide basis. They noted that, 
because the quality of gas as produced 
varies widely between, and even within, 
geographic producing areas, a single 
standard for the nation could not reflect 
industry practice accurately enough. 
Moreover, because of variations in 
relative bargaining positions between 
individual gas sellers and purchasers, 
there were wide variations as to 
contracted-for quality specifications of 
gas being sold. 97 

W r e agree with the commenters that 
determining Industry practice on o 
national basis as to the quality of 
delivered gas is. and has always been, a 
difficult task. As several of the 
commenters and petitioners pointed out, 
and our own review of Natural Gas Act 
producer pricing verifies, the Federal 
Power Commission avoided establishing 
national quality standards. In its 
attempts to reflect prevailing industry 
practices the Commission either 
referenced the terms of particular 
contracts or established area-wide gas 
quality standards based, in large part, 
on the terms of existing contracts for 
sales of gas in the particular area. 71 On 
at least two occasions, the Commission 
had before It proposals to adopt 
nationwide quality standards and each 
time rejected that approach. 7 * When ths 
Commission did move to nationwide 
producer base ceiling rates, it explicitly 
referenced contracts as the appropriate 
mechanism for determining quality 
standards adjustments. In this way. 
individual practices could be reflected 
accurately.■* 

In establishing the generic quality 
standards in the regulations 
implementing section 110 and using 
those standards across-the-board to 
limit what sellers could receive as 
adjustments for production-related 
costs, the Commission, in its discretion, 
chose to use a generic standard rather 
than one that more accurately reflected 
individual practices. However, in using 
these standards the Commission, in 


in certain cases, the )ust and reasonable retea under 
the Natural Gas Act include an allowance for 
production related costs. The conference agreement 
la not intended to alter or change that practice ' 
n A few commenters, citing to the same point and 
their own contracting practices, argued for change* 
In some of the particular quality standards. 

"See generally laxt accompanying notes 17 to V 
supra. 

"Sea notea 17 and 47 supra. 

"See text accompanying notes 46 to 47 supra 
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effect froze Industry practice at one 
point in time, instead of providing a 
flexible procedure that would allow for 
change in industry practices. As a result 
tellers, particularly resellers, may well 
have been forced into changing their 
practices to conform to those found by 
the Commission to be generally 
prevailing. The rule denying producers 
certain types of production-related costs 
based on pipeline quality standards may 
work to change whatever contracted-for 
arrangement have been made as to who. 
as between seller and purchaser, would 
incur these costs. In other words, the 
rule that reflected generic industry 
practice at one time may operate in the 
future to encourage contractual changes 
that would shift responsibility for 
production-related costs away from 
producers and to gas pipelines. 

Therefore, we agree with commenters 
who suggest that individual gas sales 
contracts provide a better mechanism 
for determining who performs the work 
to provide quality gas and whether, if 
sellers perform that work, they should 
be allowed an adjustment under section 
110. By referencing tho contracts 
directly, the generic rules can be applied 
in a manner best designed to account for 
costs incurred by sellers on an 
individual basis. In addition, because 
contract negotiation represents market 
forces at work in the sale and delivery 
of natural gas, 11 changing conditions of 
industry practice can be accounted for 
by contractual amendment. 

Regulations implementing section 110 
that specifically reference contractual 
terms ensure, in the first instance, 
satisfaction of the legal requirements of 
that section. They ensure that the first 
seller who receives on adjustment has 
the contractual authority to do so. They 
also ensure that the first seller is 
performing the activity for which the 
adjustment is permitted. Moreover, they 
help to ensure that only amounts 
necessary to recover the costs are 
collected Assuming arms' length 
negotiations, a producer would not 
contract to receive an amount for 
performing production-related activities 
that is less than the cost of performing 
those activities. By the same token, the 
purchaser would not contract to pay an 
amount for these activities if the 
purchaser could perform them at less 
cost. 

The foregoing leads us to conclude 
that the quality standards should be 
removed and replaced with regulations 
that look to individual contracts as the 
teat for whether a particular seller 
should receive an amount under section 


•' Cf. Prnnioii Co. v. FERC, 671 P2d 119 at 126- 

U7 (Sth C*r. 1982). 


110 for performing the production- 
related services such as treating or 
conditioning necessary to get gas to any 
standard In addition, the same reasons 
lead us to conclude that the terms of 
individual gas sales contracts should 
serve the same purpose for any type of 
production-related service and its 
attendant cost. It Is the contract which 
dictates whether a producer will be 
responsible for gathering or transporting 
the gas or performing any production- 
related service. And that agreement, in 
the first instance, represents the best 
indicator of prevailing practices as to 
how the producer should be 
compensated for that service. 

The mechanism allowing additions to 
maximum lawful prices through gas 
sales contracts cannot, however, be 
permitted to operate without some 
restrictions. First, contracting practices 
in and of themselves will not guarantee 
that a seller receives only that amount 
under section 110 necessary to recover 
his costs. To ensure that this statutory 
requirement is met, the Commission has 
developed Limits for allowances to 
recover production-related costs under 
section 110.“ Because contracting 
practices provide, in the first instance, 
the best indicator of the appropriate 
amounts to be paid, and because, 
through section 101(b)(9) of the NGPA. 
the contract governs at prices lower 
than maximum lawful prices, the 
regulations issued today provide that a 
first seller may receive the amount he is 
expressly authorized to collect under the 
terms of the contract (as defined in the 
regulations) for providing the 
production-related service or the 
amount established under the 
regulations, whichever is less. 

The second restriction that we impose 
is that any amount that may be collected 
as a section 110 adjustment for 
production-related costs must be 
expressly authorized under the terms of 
the contract Contracts may be 
amended, but only to have prospective 
effect “This will hold parties to the 
terms of their bargain. 


“The*e include specific provision* for co#t# 
incurred to transport and gather gat at well as to 
compress it St# Interim Rule, note S aupra. U also 
includes a methodology for determining the highest 
amount to be allowed for treating or conditioning 
the gas. Sw discussion below under Part QlKd) 
"Amounts necessary to recover production-related 
ooata." 

“This is cooaistont with general view developed 
under the Natural Cat Act that retroactive 
amendments should not be allowed See Opinion 
No. 135, Transcontinental Cat Pipeline Corporation, 
Docket No. CF90-24. issued Dec. 11.1961.17 FERC 
161,232 at 61.453, tee also Order No, 23. Docket No. 
RM79-22 (March 13.1979k Order on Rehearing of 
Order No. 23. Docket No. RM79-22 (May 11,1979k 
Order No. 23-A. Docket No. RM79-22 (June IX 
1979k Order No. 23-a Docket No. RM79-22 (June 21, 


Some commenters and petitioners 
also criticized the application 
procedures of the Interim Regulations 
and Order No. 94 regulations. Those 
procedures required first sellers to apply 
to the Commission for approval for roost 
production-related cost adjustments 
under section 110. In applying, the 
sellers were required to furnish detailed 
information concerning the applicable 
maximum lawful price that would be 
adjusted, documents supporting that 
price, a description of the production- 
related costs to be recovered and the 
method used to compute those costs, a 
summary of contract provisions as to 
who bears those costs, and a statement 
as to the circumstances which nmke it 
necessary for the applicant to collect 
amounts above the maximum lawful 
price for those costs. 

Comments to Order No. 94 argued that 
this information requirement was too 
burdensome, too detailed, and in several 
respects duplicated information already 
on file with the Commission. Some 
recommended that the information be 
reduced to a bare minimum necessary to 
inform the Commission of the nature of 
the amounts that would be added to 
maximum lawful prices. 

Others questioned the need of an 
application procedure unless the 
Commission contemplated reviewing 
every single application. Finally, some 
commented that the types of information 
requested, for example a description of 
why an allowance was necessary, was 
prejudicial and appeared to show that 
the Commission would use rather 
stringent criteria in allowing 
adjustments under section 110 for 
production-related costs. 

The Commission agrees with the 
comments and petitions that the 
information requirements of the interim 
Regulations and Order No. 94 impose 
greater burdens than necessary on those 
required to use them. In addition, with 
the removal of the quality standards 
limits, we must question whether those 
information collection and application 
requirements, or any application 
requirements, are necessary or would 
unnecessarily burden the industry and 
the resources of the Commission. 

In removing the quality standard 
limits, the regulations will permit first 
sellers to collect allowances under 
section 110 for most types of production- 
related costs. Because of this and 
because the new rules reference express 
contractual provisions, there may be a 


1979k Order oo Rehearing of Order No. 23-B, 
Dock#! No. RM79-22 (August X 1979k Order oo 
R#b##rtag of Order No. 23-A Dock#! No. RM79-22 
(August IX 1979k 
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large burden imposed on the 
Commission if it is to review every sales 
contract through an application process 
or other formal submission to the 
Commission. Moreover, such procedures 
would result in unwarranted delay in 
sellers receiving adjustments under 
section 110. 

For these reasons, the application 
procedures are being removed from the 
regulations. The new regulations 
referencing the gas sales contracts are 
designed to be self-executing. We are 
confident that the contractual 
authorization requirements of the new 
rules, coupled with Commission- 
established methods of determining 
limits, will serve to ensure that the 
provisions of section 110 and the 
Commission's regulations are properly 
implemented. However, we are mindful 
of the potential for abuse inherent in 
any self-implementing regulatory 
scheme. Field audits will ensure that 
sellers adhere to the new rules. 

In addition, the Commission's 
enforcement authority under the NGPA 
should stand as a deterrent to the 
misuse of the new rule. The collection of 
a price in excess of the otherwise 
applicable maximum lawful price by an 
amount not authorized under the new 
regulations would be a statutory pricing 
violation. Depending, then, upon the 
results of investigations, the 
Commission may. in accordance with 
the provisions of section 504 of the 
NGPA. assess a civil penalty of up to 
$5,000 per violation per day if a 
'•knowing” violation within the meaning 
of section 504(b)(6) of the NGPA has 
occurred.* 4 Alternatively, the 
Commission may initiate proceedings to 
determine whether a violation of the 
NGPA, or the Commission's regulations 
has occurred, as well at whether such 
violation was "knowing” within the 

meaning of section 504(b)(6). 1 * 

0 

**This would bo In Addition to any refund that 
might be ordered. Sea generally Interim Rule. We 5 
supra. 

"The term ‘'knowing** under section 5041b) of the 
NGPA mrana the having of (1) actual knowledge, or 
(Z) the amitmctiva knowledge deemed to be 
possessed by a reasonable person who acta under 
similar circumstances. In this regard, the 
Conference Report on section 504(b) provides that 
the conferees intended that every person shall be 
presumed to have constructive knowledge of the 
Act itself, but not necessarily of the regulations 
adopted pursuant to the Act. The Uttar was viewed 
to be a question of (ad to be determined by ■ 
reasonableness teat. Conference Report, note 49 
supra, at 121. Accordingly, the Commission believes 
that knowledge of the rules promulgated today must 
be established in order to assess a civil penalty for 
a violation anting in connection with a disallowed 
production-related cost even though the vioUtion 
would be. in our view, a statutory violation. But wa 
note that the Commission may find it difficult to 
conclude that under the circumstances, a sellar who 
collected a price In excess of the applicable 


Consequently, the Commission believes 
that the existing civil and criminal 
penalty provisions of the NGPA 
constitute an adequate deterrent to 
potential abuses and violations of the 
new rules. 

Apart from the quality standards and 
the application procedure, the comments 
to Order No. 94 discussed other 
important areas of the Interim 
Regulations. Most of these comments 
are very specific and are more 
appropriately discussed in the following 
section which describes the amended 
rules in detail. Several comments to 
Order No. 94 and petitions to rehear that 
order renewed arguments made in 
response to the Interim Regulations of 
December 1,1978, that the rules for 
those selling gas under certain intrastate 
contracts should be changed to allow 
these sellers the same adjustments as 
other sellers. Those comments are 
addressed in a separate order.*• 

One commenler noted that Order No. 
94 reproduced the special rules of Order 
No. 45 that were prescribed for sales 
made of Alaskan gas to be transported 
through the Alaskan Natural Gas 
Transportation System. Because these 
rules had been stayed at the time Order 
No. 94 was issued, the commenter noted 
that, by reissuing them as part of Order 
No. 94. the Commission may have 
inadvertently confused the public as to 
whether these rules were actually 
stayed. No such result was intended. 
Moreover, these special rules were 
rescinded after Order No. 94 was 
issued.* 1 

One commenter expressed 
dissatisfaction with the regulations 
permitting those selling gas directly to 
end-users to apply for production- 
related costs incurred to make the gas of 
suitable quality for the end-user. This 
dissatisfaction stemmed from having 


maximum lawful prica by an amount reflecting the 
Inclusion of production-related ooati cannot 
reasonably be charged with knowledge of those 
rule*. 

Evan If a aatler were laboring under a legal 
misapprehension xa to whether certain coal* were 
allowable add-ons this “mistake of law** would not 
affect the seller's civil penalty liability. Moreover. If 
a first teller knows that an add-on for a production- 
related cost la not allowed, but. disregarding that 
knowledge, collects a price In excess of the 
maximum lawful price by an amount attributable to 
soch costs, the seller’s violation is both knowing 
and willful. This type of case may be referred by the 
Commission for criminal prosecution under section 
504(c) of the NGPA. If. on lha other hand, a seller 
relied upon a mistaken Interpretation of the 
contract or of the Commission's regulations 
Implementing section 110 the seller s violation may 
not be “willful**, but would nonetheless bo 
"knowing" for civil penalty purposes. See US v. 
Intcmat/oncJ MJntruI & Chemical Corp 402 US. 

V* 564-45 (1971). 

" See generally Order No. 94-B. note 4 supra. 

"See note 59 supra. 


any rule that treated one group or class 
of sellers differently from another. 
Another questioned the Intent of the 
rule. As discussed in both the Interim 
Regulations and Order No. 94. this rule 
was implemented because the 
Commission had no factual basis on 
which to judge what were prevailing 
practices for these types of sales. •• 
Because the amendments made today do 
away with the quality standards, the 
rules distinguishing between sales made 
to end-users and sales made to others 
are likewise removed. 

In summary, this order amends the 
regulations by replacing the potentially 
cumbersome application process with 
provisions that allow first sellers to 
charge amounts necessary to recover 
contractually authorized production- 
related costs without prior Commission 
approval. These provisions operate only 
if. under the express terms of a gas sales 
contract, the seller agrees to perform the 
production-related service and the 
purchaser agrees to compensate the 
seller for performing that service by 
paying an amount apart from the 
amount paid for the gas itself. To ensure 
that only an amount necessary to 
recover the production-related cost Is 
charged, the rules provide that the 
amount to be collected must be the 
lesser of the amount agreed to under the 
terms of the contract for performing the 
service or the amount computed under 
methods established by the 
Commission. 

Because the new rules implementing 
section 110 reference individual gas 
sales contracts as the test for whether a 
particular seller should receive any 
amount in excess of the maximum 
lawful price for performing production- 
related services, the earlier regulations 
that rested on concepts of "prevailing 
industry practice" to generically direct 
what types of production-related costs 
may be collected are no longer 
necessary. These regulations are, 
therefore, removed. 

The new regulations are designed to 
be self-executing. Therefore, the 
provisions that required applications to 
the Commission and described the 
content of those applications have also 
been removed. These have been 
replaced with provisions that impose a 
general record-keeping requirements on 
sellers collecting allowances for 
production-related costs and provisions 
that will require these sellers to provide 
gas purchasers with a description of the 
amounts collected. 


M See Intend Rules, note 56 supra a! 7R 43 FR at 
56490c Order No. 94. not# 1 supra, at 46-47.45 FR at 
53106 
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b addition, this order makes other 
unen Iments In response to comments 
tad petitions to Order No. 94. The 
definition of “production-related costs*' 
is amended to include any cost of 
performing production-related services 
that is properly allocable to natural gas 
customers and a method by which such 
costs can be so allocated. As a result, 
the term “non-allocable costs" Is 
removed from the regulations. 

Amendments are also made to the 
blanket affidavit filing provisions of the 
Commission's regulations to provide gas 
tellers still subject to the Natural Gas 
Act with an administratively simple 
eethod of meeting their obligations 
coder that Act when charging for 
production-related costs. 

The amendments are being issued as 
final rules. As a general matter, the final 
rules will not operate to authorize the 
collection of amounts for production- 
related costs incurred prior to today. 10 A 
basic principle of administrative 
procedure is that rules should operate 
prospectively only. We see no reason to 
depart from this principle in 
implementing these amendments. To the 
contrary, there is good reason to adhere 
to it 

First, while the general subject of the 
rules has been before the Commission 
lince December 1.1078, the rules 
themselves are a change In the 
established practice that has been in 
effect as interim rules since that date. 
Although, the Commission left open the 
possibility of changing the rules issued 
December 1,1978, it did not provide any 
indication of what the changes might be. 
Thus, there was no notice that the 
interim rules In existence from 
December 1,1978. through today, would 
not govern during that period. 

Second, making the new rules 
stroactive may Impose substantial 
burdens on those who have acted in 
frliance on the earlier, Interim rules. It 
would result In the reopening of past 
transactions developed under those 
fuleB and may result in hardships and 
unfairness. 

Not making the rules retroactive 
»orks no haidships or unfairness. In 
toping with regulatory practice, the 
new rules do not permit new contractual 
jjgrcements to operate retroactively. 
Therefore, only those who had 
contractual authority to receive a 

* Ar. exception la made In the caae of delivery or 
tervlcoa. However, thia exception Ls 

wpoo the CocnmiMlon'i notice la Order No. 94 

***coat* could be recovered. In addition, thia 
it under particular safeguard* to insure 
•mounts collected foe these services may only 
W'wU^cted if contractual authority existed to 

theta at the time they were Incurred See text 
•^Panytng notes 120-123, Infra. 


production-related cost allowance, and 
were prohibited from collecting that 
allowance because of the Commission's 
regulations, would gain by making the 
rules retroactive. We do not believe that 
this gain Justifies retroactive rulemaking 
in this instance, because the class of 
persons involved is small and adequate 
mechanisms have been, and continue to 
be. available to consider any hardship, 
inequity, or an unfair distribution of 
burdens incurred. 

Before proceeding further, one point 
raised by those seeking rehearing of 
Order No. 94 should be addressed and 
that is the view that the changes made 
by that Order should be made 
retroactive to December 1978, the date 
the Interim Regulations were issued. For 
the same reasons we decline to make 
the amendments made today 
retroactive, we decline to make those of 
Order No. 94 retroactive. 

C. Section-by-Section Analysis of the 
Rule 

This order amends ft 271.1104 and 
271.1105 of the Commission's regulations 
implementing section 110 of the NGPA. 

It also amends l 271.1103 of the 
regulations requiring retention of certain 
records and makes conforming changes 
to U 270.102(b) (15). UO) and (17) and 
( 271.1100. In addition, this order 
amends { 154.94 of the regulations 
respecting certain Natural Gas Act filing 
requirements. 

1 . Rules for Production-Related Cost 
Adjustments. Section 271.1104 has been 
considerably revised. As revised, the 
section is made up of seven paragraphs. 
Paragraph (a) states the general rule that 
a price for a first sale of natural gas will 
not be considered to exceed the 
maximum lawful price applicable to that 
sate If it exceeds that price by an 
amount necessary to recover 
production-related costs and if certain 
conditions are met Paragraph (b) 
describes the types of sales excluded 
from the scope of the generic rules of the 
section. Paragraph (c) provides 
definitions for key phrases used in the 
general rule including the terms 
“production costs" and "production- 
related coats." The latter definition has 
been changed to include costs incurred 
by a seller to handle crude oil, other 
liquids and liquefiable hydrocarbons to 
the extent that activity inures to the 
benefit of ga9 customers. Paragraph (d) 
sets out limits on amounts that may be 
recovered as production-related costs. 
Paragraph (e) provides a series of 
special transition rules to allow the 
collection of delivery or compression 
costs incurred prior to the date of this 
order. Paragraph (f) provides that sellers 
must give notice to purchasers of 


chaiges to be collected. Finally, 
paragraph (g) provides that one may 
apply to the Commission for an 
allowance to cover types of costs not 
otherwise provided for by the generic 
rules. 

Section 271.1105 described the types 
of information that a first seller would 
have to submit to the Commission as 
part of an application for a production- 
related adjustment under section 110. 
Because of the amendments made by 
this order, the application process is no 
longer required. For this reason, the text 
of | 271.1105 has been removed. In its 
stead, the Commission is putting into 
place, by separate order, special refund 
provisions.* 0 

Section 271.1106 has provided a cross- 
reference to the Commission's 
procedural regulations for those seeking 
relief under section 502(c) of the NCPA. 
A technical change is made to ( 271.1106 
to reflect the recent recodification of the 
Commission's rules of practice and 
procedure. 

a. The general rule. Paragraph (a) 
provides that the price for a first sale of 
natural gas shall not be considered to 
exceed the maximum Lawful price 
applicable to that sale, as determined by 
the regulations implementing sections 
102 through 109 of the NCPA. if three 
conditions are met Each of the three is 
based on the requirements of section 110 
of the NGPA. The first condition is that 
the price can only exceed the maximum 
lawful price by an "amount necessary to 
recover" production-related costs as 
determined under paragraph (d). 
(Paragraph (d) sets out the limits of what 
can be collected: these are the lesser of 
the amount expressly authorized under 
the terms of the gas sales contract or the 
amounts determined under the 
Commission's methodologies.) The 
second is that the production-related 
costs being recovered must actually be 
borne by the seller. The third is that the 
seller must be “expressly authorized" to 
be compensated for bearing the 
production-related cost. “Expressly 
authorized" is a defined term relating to 
the gas sales contract 

The first condition serves an 
important regulatory function. As 
already discussed, any rule 
implementing section 110 for production- 
related costs must work to ensure that 
the seller who collects a price in excess 
of the applicable maximum lawful price 
for the sale receives only that amount 
necessary to recover production-related 
costs. While the seller should not be 
foreclosed from recovering these costs, 
neither should he be allowed to recover 


“Sw Interim Role, note 5, tupra. 
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more. To allow the recovery of 
production-related costs in amounts 
greater than that necessary would be in 
derogation of the Commission's section 
110 authority. 

The third condition, that a seller have 
contractual authority to collect an 
amount for production-related costs, 
also serves an important regulatory 
function. By having a rule that relies on 
contractual authority for the collection 
of production-related costs, the 
Commission focuses on the decisions 
made by those closest to the situation as 
to who will bear the costs necessary to 
bring the gas to market and whether 
those costs, if borne by the seller, are to 
be recovered by collecting the ceiling 
price paid for the gas. In so doing, the 
Commission adopts the views expressed 
in response to Order No. 94 that 
decisions as to who should bear 
production-related costs should be left 
in the first instance, to contracting 
parties. In addition, this rule is also 
consistent with the concept that, under 
the NGPA, an important determinant of 
sales prices is the sales contract The 
result of adopting the contractual test, 
aside from administrative simplicity and 
ease of enforcement is that contracting 
parties—both first sellers and gas 
purchasers—are left to the benefits or 
detriments of their bargains. 

b. The exclusions . The generic rules 
implementing section 110 will apply to 
all but two categories of natural gas first 
sales made under the terms of a written 
gas sales contract. The excepted 
categories are listed under paragraph 
(b). They include the first sale of natural 
gas produced from the Prudhoe Bay Unit 
of Alaska for transport through the 
natural gas transportation system 
(ANGTS) approved under the Alaska 
Natural Gas Transportation Act of 1978 
(14 U.S.C 710 el seq.) (ANGTA), and a 
sale in which the price applicable to the 
sale has been established under the 
Commission's optional rate procedures. 

Sales of Prudhoe Bay gas nave always 
been subject to special consideration 
under the Commission's rules 
implementing section 110. These sales 
were explicitly excluded from the ambit 
of the Interim Regulations, and a special 
rule limiting the types of production- 
related costs that could be applied for 
by sellers of Alaska gas was issued 
under a separate rulemaking.* 1 These 
actions were taken on the basis that 
production and pipeline transportation 
of Alaskan gas involved unique 
circumstances that required limiting the 
types of production-related costs that 
would be allowed producers under 


“See Interim Regulation*. note 56. supra at BWR 
43 PR at Order No. 4&. note SO supra 


section 110. w The particular 
circumstances that warranted this 
treatment of Alaska gas sales, especially 
the exclusion of the gas conditioning 
facilities from the ANGTS and the 
prohibition against producers 
participating in the ownership of the 
ANGTS. were removed by an act of 
Congress. Because of this. Order No. 45 
was vacated.** 

There are, today, no reasons to limit 
what first sellers of natural gas 
produced from the Prudhoe Bay Unit of 
Alaska for transport through the ANGTS 
can receive as an add-on under NGPA 
section 110 for production-related costs 
borne by them. The exception of 
paragraph (b)(1) should not be read as 
such a limitation. Instead, it reflects the 
Commission's view that decisions as to 
what to allow these sellers under 
section 110 for production-related costs 
are best made in the context of specific 
cases and not through generic rules. This 
is because of the peculiarity of the gas 
sales arrangements for this gas and 
because the Commission recognizes that 
both producers and pipelines may be co- 
owners and operators of the 
conditioning plant. The Commission has, 
therefore, decided to treat allowances 
for production-related costs for this gas 
on a case-specific basis and through 
ongoing and future transportation 
certification proceedings.* 4 

The second exception of paragraph (b) 
excludes sales made at just and 
reasonable rates set by the Commission 
under the Natural Gas Act and collected 
by first sellers pursuant to a certificate 
issued under the optional rate 
procedures of S 2.75. One who sells gas 
at such rates cannot increase those rates 
above the certificated amounts unless 
relieved of the obligations imposed by 
certificates authorizing the rates.“The 
rule provides that sellers who collect 
prices based on optional procedure rates 
can collect the allowances under the 
rules issued today in one of two ways: 
either the certificate authorizing the sale 
has been amended to permit the rate 


"Order No. 45. not* 58 supra at 26-42. 44 FR *1 
SI5S6-51561. 

“ See "Order Rescinding Order No 45 And 
Terminating Docket'', not* SO supra; Joe also 
Presidents Finding* and Proposed Waiver of Law 
(Oct 111981). approved by Joint Resolution of 
Congress. S.J. Rat. Ill Pub, L 97-03,86 StaL 1204 
(1861). 

"The Commission's authority to treat production* 
related costs on a case-specific basis la predicated 
on the pro vie ions of section 110 of tba NGPA which 
explicitly permits the Commission lo grant an 
allowance by ’‘rule or order" 

“See Order No. 61 "Order Reissuing Part 271, 
Subpart D of the Commission’s Regulations as Final 
Regulations". Docket No. RM00-19 at 15-26 (Issued 
Jan. 3, I860). 45 FR 1962 flan. 1 1990). affd 
Columbia Gas Development Cnrp. v FKRC. 661 FZd 
1146 (5th Or. 1861). 


increase: or, through redesignation or 
otherwise, the gas sale is no longer 
subject to the Commission's Natural Cat 
Act jurisdiction. In such circumstances, 
the exclusion no longer pertains. 

The exclusion of gas priced under an 
optional procedure rate is the only 
exclusion of natural gas that was 
committed or dedicated to interstate 
commerce before enactment of the 
NGPA. Thus, the Commission's generic 
rules of S 271.1104 apply to any other 
situation in which the maximum lawful 
price for the sale of the gas is based on 
just and reasonable rates established by 
the Commission under the Natural Gas 
Act Of course, such sellers must still 
make any relevant filings required under 
the Natural Gas Act if the sale of the gas 
is still subject to the Commission's 
Natural Gas Act jurisdiction. *• 

The generic rules, as amended, apply 
only to a "first sale" of natural gas (as 
that term is defined under the NGPA) 
that is made under the terms of a 
written gas sales contract Because of 
the requirement that there be a written 
gas sales contract, transactions that 
might otherwise be considered a first 
sale but do not involve gas sales 
contracts are outside the ambit of the 
generic rules of t 271.1104. 

In a recent opinion, the Fifth Circuit 
Court of Appeals held that an 
intracorporate transfer of a pipeline 
company's own gas production from Us 
production division to its transportation 
division constitutes an NGPA "first 
sale" and. on the basis of this bolding, 
vacated Commission rules and orders 
that had found to the contrary.** While 
this decision is now pending review 
before the Supreme Court, the 
amendments w r e make to our regulations 
should not be read as reflecting 
Commission approval or disapproval of 
that decision. We wish to point out 
however, that these amendments, 
conditioned as they are on the existence 
of gas sales contracts developed through 
arms' length negotiation, do not include 
the types of intracorporate transactions 
characterized by the court as being first 
sales. Accordingly, those who are 
involved in such transactions, and who 
seek an adjustment under section 110 foe 
production-related costs, must instead 
apply to the Commission. 

c. The definitions. Paragraph (c) 
provides definitions for important terms 
used in i 271.1104. In Order No. 94, the 
definitions of "production costs, H 
"production-related costs," and "non- 


m See text acco m pa n ying notes 126-128. infra 
"Mid-Louisiana Gas Company v. Federal Energy 
Regulatory Commission. 664 P 2d 530 (5th Or. 1981k 
pat for cert granted 103 S. Cl. 48 (1892). 
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allocable costs*’ were introduced and 
placed under the general definitional 
provisions of $ 270.102(b). These 
definitions are amended and are 
removed from that section and placed 
under § 271.1104 for ready reference. In 
addition, the definition of "non-allocable 
costs” is rescinded. The concept 
originally intended by the creation of 
this definition is included under an 
amended definition of "production- 
related costs." Finally, several important 
phrases used in the general rule of 
paragraph (a) and elsewhere in the 
section are defined. 

Borne by the seller This definition is 
to make clear that a seller is to be 
considered as bearing a production- 
related cost whether or not he is 
actually performing the service which 
has engendered the cost. There may be 
situation* in which the seller is not 
himself performing the service but has, 
instead, contracted with another person 
to perform the service on his behalf. In 
such a situation, the seller should be 
allowed to recover from the purchaser 
the amount paid to the other person, 
provided that other requirements of the 
section are met. 

Deliver As a practical matter, it is 
exceedingly difficult to define 
“gathering" in terms of a particular 
activity.•• Moreover, while section 
110(a)(2) of the NGPA refers to both 
“gathering" and "transportation" as 
activities that may involve production- 
related costs, transporting natural gas is 
a function that, under sections 2 (15) and 
(16) of the NGPA, is undertaken not by 
producers, but by interstate and 
Intrastate pipelines.•• To prevent 
confusion as to what "gathering" is, and 
to prevent the possible misapplication of 
the term "transportation" as undertaken 
by producers, both activities are 
included under the term "deliver" 
natural gas. 

The term "deliver" is limited to 
gathering or transporting through natural 
gas pipelines. Moving gas by other 
means, as for example by truck or barge, 
is excluded from the definition and, 
therefore, from the generic rules. This 
exclusion Is intentional. Costs for such 
activities fall outside of the mainstream 
of experience and are not reflected in 
the limits of paragraph (d). Those who 
wish to file an application under section 


M See, e.g., Chase Gathering Syatems, Inc.. '‘Order 
Granting Petition for Declaratory Order," Docket 
CP80-493 (issued Sept. 17.1961). IS FERC f 
S1.19B. That ceM cites to three tests for gathering, 
al! used by the Commission; the "behind the plant** 
^*ory, the "central point** in the field test and the 
"pHnary function** test. td. at 01.447-4S. 

“Sectlone 2(15) and 26(15) of the NGPA. 
tnpectivsly. define the terms "Interstate pipeline** 
ami intrastate pipeline. 15 U.&C. 3301 (15) and (IS) 

(Scpp. iv isao).** 


110 for these or other methods of moving 
natural gas should refer to paragraph (g) 
of | 271.1104. 

Expressly authorized\ The general 
rule of paragraph (a) requires that, for a 
first seller to add-on an amount to an 
applicable maximum lawful price for the 
recovery of a production-related cost, 
the seller must be "expressly 
authorised" to be compensated for 
bearing that cost. This key phrase is 
defined in two parts. The first requires 
that the gas sales contract governing the 
first sale, by its express terms, shows 
that the seller has agreed to provide a 
specified production-related service. 
TTiat Is. the contract must show that the 
seller is responsible for the performance 
of a particular production-related 
activity, for example, delivering gas to 
the purchaser, or for the performance of 
the work to provide gas of an agreed 
upon quality. General provisions that 
the seller will sell and deliver the gas for 
a price without a description of where 
the delivery will be made or what the 
quality will be will not suffice. Nor will 
informal sales procedures or separate 
agreements not expressly reflected in 
the express terms of the contract suffice. 
The gas sales contract is to be the only 
means of showing who. precisely, is 
responsible for providing the specified 
production-related service and incurring 
the production-related costs. 

If a first seller is responsible for 
providing a production-related service 
under the express terms of the contract, 
the second part of the definition requires 
some evidence that the purchaser has 
agreed to pay the seller for providing 
that service apart from an amount paid 
for the gas. This is done by requiring 
that the contract, by its express terms, 
shows that the purchaser has agreed to 
compensate the seller for the cost of 
providing that specified production- 
related service. This can be done under 
the rule in two ways. The contract can 
either contain a provision that expresses 
that the purchaser will pay some 
amount to the seller to recover the cost, 
or it can contain a so-called "area rate 
clause." However, as explained more 
fully below, the use of an area rate 
clause will, under the regulation, only 
suffice to allow an adjustment if gas is 
priced under certain applicable 
maximum lawful prices and then only 
for delivering the gas. It cannot be used 
as authority for collecting any other 
types of production-related costs. 

For a contract to be considered as 
expressly providing that the purchaser 
agrees to compensate the seller for the 
cost of providing a production-related 
service, it must describe that payment 
as being separate from the amount paid 


for the g8S. A contract that merely states 
that gas is to be sold at some price, for 
example, the applicable maximum 
lawful price, and delivered in a 
condition and at a particular quality 
.suitable for pipeline entry will not 
suffice. Instead, a contract must 
expressly provide for the payment of an 
amount directly tied to the performance 
of the activity that results in the 
incurrence of the production-related 
cost. 

The amount itself need not be 
specified. It can, for example, be based 
on a pricing formula or reference the 
Commission's regulations implementing 
section 110. However, no express 
reference to section 110 of the NGPA or 
the regulations implementing that 
section is required. For example, a 
contract might provide for the sale of the 
gas at an applicable maximum lawful 
price and that the seller is to perform all 
necessary gathering and conditioning, 
and as compensation for performing 
those services, the seller may collect the 
"highest amount" permitted by the 
Commission for that activity. This would 
suffice. The point is that some payment 
provision segregable from the amount 
paid for the gas must be identified on 
the face of the gas sales contract as 
compensation for providing the 
production-related services. 

The alternative that considers an area 
rate clause as evidence of the 
purchaser's agreement to compensate 
the seller for die coat of delivering the 
gas is inserted in recognition of the long¬ 
standing practice in setting and 
implementing Natural Gas Act producer 
rates to consider these clauses as 
sufficient to permit sellers to adjust their 
rates by adding on delivery allowances. 
Throughout the area and national rate 
proceedings, the Commission allowed 
producers to file for and collect 
gathering and delivery allowances if 
"contractually authorized." 100 The 
Commission's practice during this period 
was to allow area rate clauses to trigger 
the applicable Commission-established 
just and reasonable rate. 191 Parties 
included an area rate clause in their 
contracts in the expectation of receiving 
any gathering or delivery adjustment 
that the Commission allowed. For 
example, in the national rate opinions 
and regulations, no specific statement 


“■See eg.. note 45 tupra. Opinion No. S90-K, 52 
FPC el 1S&& Opinion No. 749.54 FPC at 3116. 

So* Order No. 23. FERC StaL h Reg Preamble 
| 30.040 at 30412. A though gathering end delivery 
allowance* could be added lo base ceiling prices, 
the Commission made it cleer that these rates wera 
to be viewed is their totality end that the entire rate 
was |u»t and reasonable. See Placid Oil Co. v. FPC 
note 18 Bupra, 463 F.2d at 801. offd Mobil Oil Carp, 
v. FPC note IS tupra. 417 U.& at 330. 











5164 


Federal Relator / Vol. 46, No. 24 / Thursday. February 3, 1983 / Rules and Regulations 


was made that a sailer with on area rate 
clause could collect national rates. lM 
However. Commission practice was to 
allow producers to file for. and collect 
the national rates if the producer cited 
an area rate clause as the contractual 
basis for the Natural Gas Act section 4 
rate increase filing.In addition, since 
the national rate was also a “total 
rate," 1 * 4 the Commission’s practice was 
to allow an area rate clause to be dted 
by a producer as the basis for collecting 
a gathering or delivery allowance. This 
is in contradistinction to compression, 
treating, conditioning, or liquefying gas; 
these activities never being allowed for 
under area rate clauses. In light of this 
history and the fact that the Commission 
is today establishing delivery 
allowances, the rule allows first sellers 
to collect delivery allowances if all 
other requirements of the rule are met 
and the contract contains an area rate 
clause. 

To reiterate, this type of clause can 
only be used to justify an adjustment for 
delivering gas (for gathering or 
transportation!; it cannot be used to 
justify the collection of any other type of 
production-related cost. Should a 
contract contain both a provision 
specifying an amount to be paid for 
delivering gas and an area rate clause, 
the specific provision will control unless 
the two are phrased as operating in the 
alternative. If the two are phrased as 
operating in the alternative, the parties 
must mutually agree as to which will 
control. 

The use of an area rate clause to 
allow adjustments for delivering the gas 
is allowed for all NGPA pricing 
categories except gas sold under 
sections 105 and 106(b) of the NGPA. 
Sales made under these sections, which 
involve certain types of intrastate gas 
sales contracts, are excluded by not 
referencing subparts E and F, the 
subparts of the Commission's 
regulations under which an applicable 
maximum lawful price is determined for 
these types of sales. The exclusion is 
based on the fact that prior Commission 
practice regarding the use of area-rate * 
clauses did not extend to these types of 
sales. For this reason, those making 
sales under subparts E and F had no 
expectation that the Commission would 
extend this practice to them. 

The requirements that the contract 
contain both an express provision that 
the seller agrees to provide the 


M Notice of Proposed Rulemaking and Public 
hearing. Docket No RM79-22 lUaoed Fab. 13, 1979) 
al 24.44 FR 10330 (Fob. IS 1979). FERC Stat S Reg. 
Proposed Res 1 32X00 at 31X79. 
m kL 

*** See note 45 lupro. Opinion No. 8*»~R 52 FPC 
at 1024; Opinion No. 770-A. SO FPCat 2004 


production-related service and that the 
purchaser agrees to compensate the 
seller for that service define the types of 
contracts that will trigger generic 
adjustments under section 110 for 
production-related costs. The contract 
reflecting the bargain made between 
seller and purchaser, is the basic 
mechanism for allowing recovery of 
production-related costs. Given the great 
number of contracts that will be 
involved and the diversity of provisions 
that can be used in such contracts, these 
rules are necessary to ensure that this 
mechanism will operate in an 
administratively effective manner. 

Production costs. In Order No. 94. the 
Commission offered a detailed analysis 
of the need to ensure that only 
production-related costs be 
compensated for under its rules 
implementing section 110. 10t One result 
of that analysis was to define 
“production costs." the costs incurred to 
find and produce gas to the wellhead 
This was done to exclude these types of 
costs from the ambit of “production- 
related costs." 

The comments received In response to 
Order No. 94 raised no substantive 
questions as to the concept that 
“production costs" should not be 
included as "production-related costs." 
Most of the comments to this definition 
instead questioned the use of the term 
“compression" in the definition of 
production costs and argued that, as 
drafted, the definition would include 
any compression that even partly 
enured to production. This, they argued, 
would include as a production cost all 
compression activities and their related 
costs if only a part of their function went 
to production. That is. the definition did 
not consider compression activities that 
might have more than one purpose or 
objective. ,ta For similar reasons, the 
specific reference to compression for 
stripper well production In the definition 
of “production costs" was also criticised 
as unfairly denying producers of this 
type of gas an adjustment under section 
110 for compression. 

The definition of “production costs" 
has been retained without substantive 
change. With respect to the particular 
problem of compression that can serve 
to both produce gas and to provide 
production-related services such as 
moving the gas from the wellhead, two 
things should be noted. First, to the 
extent such compression is to produce 
the gas priced under the incentive 


Order No. 94* not* 1 tvpra. at 9, 45 FR at 53101- 
53102. 

"•Seat, eg. Shall Comment* at 8; Indicated 
Producer*’ Comment* at IS; Tranecrtpt of Public 
Hearing held Oct. 21.1900 for Docket Not. RMSO-72 
and RMSO-47 at 172 (comment! of Sun Cat). 


provisions of section 108 of the NGPA, 
the producer should be considered as 
collecting an amount “necessary" to 
recover costs of providing such 
compression through the revenue 
collected under the pricing provisions 
that permit him to continue charging the 
section 108 price. To allow 
compensation under section 110 for 
these compression costs would, 
therefore, be improper. Second, tojlhe 
extent that compression is for the 
production of natural gas priced under 
the production enhancement regulations 
issued under section 107 of the NGPA. 
that price also provides adequate 
compensation for costs incurred by 
adding necessary compression to qualify 
for that price. To allow compensation 
for that compression under section 110 
would, therefore, also be improper. 
However, should a first seller wish to 
have the Commission consider a 
particular compression activity as being 
a production-related costs instead of a 
“production costs.” he may apply for an 
adjustment under the provisions of 
section 502(c) of the NGPA. Moreover, if 
the primary function of the compression 
is to effectuate delivery instead of 
production, it will be allowed under the 
generic rules. lflrT 

The definition of the term "production 
costs" has been changed non- 
substantlvely. The various components 
have been classified and arranged in an 
order that should make Its provisions 
more understandable. 

Production-related service . 
Production-related costs are Incurred 
because of specific activities that are 
performed as, for example, delivering, 
treating or conditioning natural gas. To 
reflect this fact, and to link costs to the 
actual performance of an activity, we 
have adopted the term “production- 
related service." 

Production-related costs. As originally 
introduced by the Interim Regulations, 
the term “production-related costs" was 
defined by using the list of activities set 
out under section 110(a)(2). ,oi In Order 
No. 94. this definition was amended to 
exclude “production costs" and “non- 
allocable coats”; it was also expanded 
to include the phrase “other similar 
costs." 

This definition has been amended in 
several important respects. First, and 


" T Por a more detailed diacuaalon of tbeae 
concept*, tee the Interim Rule U*ued today under 
Docket No. RM30-73-000 ct aL e*Ubliihing generic 
allowance* for. among other thing*. oompre**icm. 
Interim Rule, note 3 eupra al 35-37. 

•" Interim Regulation*, not* 56. supra at 248143 
FR at 55574. Thia definition alto included 
"conditioning." an activity not specifically lifted 
under faction 110(e)(2). 
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sost importantly, while It continues to 
txdude "production costs,” It now 
excludes costs that were described as 
“con allocable” under Order No. 94 but 
only to the extent that the incurrence of 
iuch costs does not enure to the benefit 
cf natural gas customers. Because of this 
change, the definition of "non-allocable 
costs ' 1 has been removed from the 
■ations. 

Order No. 94, the Commission 
presented arguments for excluding costs 
incurred to construct or operate 
facilities to recover, separate, extract, 
process, treat, dehydrate, store or 
transport crude oil or natural gas liquids 
from those allowed to be collected 
under section 110 as production-related 
costs. ,ot These arguments rested on 
grounds similar to those used to justify 
the exclusion of "production costs"— 
that, under section 110, the Commission 
could not allow add-ons for costs that 
were not "production-related." With 
respect to the costs to handle crude oil, 
condensate, or other similar liquids, 
these costs were not considered 
necessary to handle natural gas and, as 
such, were beyond the scope of section 
lia 110 These costs were grouped under 
the definition of "non-aliocable costs” 
and, as such, were excluded from the 
ambit of "production-related costs.” 

Several comments and petitions to 
Order No. 94 pointed out that, as 
worded, the definition of ”non-allocable 
costa" was too broad It excluded even 
those costs which, while incurred to 
handle liquids, also served to promote 
the efficient, safe, and economic use of a 
gas pipeline. In addition, the comments 
and petitions pointed out that by being 
so broad the definition would define 
cost allocation so that none of the costs 
to handle liquids could be passed on to 
gas customers, even those properly 
incurred to benefit these customers. 

The amended definition of 
production-related costs” recognizes 
the point made by commenters and 
petitioners that the mere fact a 
particular cost is incurred to handle 
liquids or liquefiable hydrocarbons does 
not mean that gas customers derive no 
benefit from the activity that 
engendered that cost. The first seller 
and the purchaser must be prepared, 
however, to demonstrate that benefit, 
otherwise, the adjustment for the 
activity will not be permitted. The new 
definition of ”production-related costs” 
thus excludes costs that are incurred 
which do not benefit the gas customer. 

Civen that the activity does benefit 
ihe gas customers to some extent, there 


“•Order No. 94. note L $upro et S-13,45 FR it 

-53102. 
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remains the question of how to allocate 
the costs of the activity between the gas 
customers and the owners of the 
products such as natural gas liquids that 
are removed from the gas stream. 
Various methods have been used to 
allocate these costs. One such method, 
and perhaps the simplest is to allocate 
costs in proportion to the Btu content of 
the various products that result from the 
activities that engender the costs.* 11 This 
approach, while of limited application, 
recognizes that as a general matter, the 
relative worth of a product is 
sufficiently related to its energy content 
so that costs can be allocated on that 
basis for purposes of this rule. The 
amended definition includes this cost 
allocation method. However, it is to be 
used only when another method has not 
already been determined by the 
Commission as the appropriate method 
to be used in the particular situation 
involved (e.g^ the generic allowance) or 
when the Commission has not barred 
the use of the method for the particular 
situation involved. The regulations 
explicitly reference these limitations. 

The phrase ”particular service and 
seller” is intended to narrow the 
exceptions to particular situations 
involving these types of costs. 

The "straight Btu method" of cost 
allocation as presented under this 
regulation is presented only to 
implement section 110 for production- 
related costs. In adopting this allocation 
method to implement section 110, we 
imply no opinion as to whether this 
method should be used in any other 
context or proceeding. These caveats 
are presented in the last clause. How 
these cost allocation problems are to be 
handled in a particular gas pipeline rate 
case or other Commission proceeding, is 
a question to be answered on the 
individual facts involved. 

The regulations of paragraph (d)(3) 
describe a methodology for assessing 
production-related costs other than 
costs to deliver or compress natural gas. 
Once that assessment is made, the cost 
allocation provisions of the definition 
would apply, as necessary, to allocate 
the total costs. 

A second change to the definition is to 
include "liquefiable hydrocarbons" as a 
roduct which, like liquids, may be 
andled as part of a gas stream and sold 
separately. This addition recognizes that 
certain liquefiable hydrocarbon 
constituents can be removed from the 
gas stream at a cost that may have to be 
allocated between gas consumers and 
owners of the liquefiables. 


111 See. wg. Opinion No. 748. not« 45 lupra, 54 
FPC al 3130-31 (Dunham, concurring 


Apart from the inclusion of costs to 
handle liquids and liquefiables. the 
definition of "production-related costs” 
includes the newly-defined term 
"deliver.” This change replaces the 
words "gathering” and "transporting." 

The term "other similar costs” 
included In the definition under Order 
No. 94 has been deleted. As a practical 
matter, there was no support for 
including this term apart from the fact 
that it was used under section 110(a)(2). 
The only activity that was identified by 
comments as appropriately under this 
heading was gas "storage.” ,,, To date, 
no application has been received for an 
activity that would fall under the 
"other" category. To include this general 
catch-all phrase in the definition of 
production-related costs may result in 
confusion as to specifically what costs 
are allowed under the Commission's 
generic regulations implementing 
section 110. Because of this, the term has 
been deleted. However, the deletion 
should not be interpreted as a decision 
to exclude a particular type of 
production-related cost from the ambit 
of the Commission’s regulations because 
It may not fall squarely within the 
enumerated activities. A seller who 
incurs a cost for an activity other than 
delivering, compressing, treating, 
conditioning, or liquefying natural gas 
may seek a decision from the 
Commission as to whether the activity 
is. In the Commission's assessment, a 
“production-related” service for which 
an adjustment may be collected. 

Finally, the term "processing" has 
been removed from the list of activities 
defining production-related costs. 
Processing, as a general matter, refers to 
removing valuable components of the 
gas stream for separate sale. 11 * This 
activity is generally undertaken for the 
extraction of natural gas liquids or 
liquefiable hydrocarbons, for example, 
ethane, propane, butanes, natural 
gasoline, and the like, because these 
constituents generally have a higher 
economic value when isolated and sold 
separately than when left in the gas 
stream. There are over 950 natural gas 
processing plants in operation in the 
United States. The investments in these 
plants were made based upon the 


,,# Tbla wu brought to tha Commission's 
Attention by a comment me da to the Interim 
Regulation! of December 1.1870; eoe Order No. 94. 
note 1. tupro At 47,45 FR at 53106. In addition. It 
does not Appear appropriate to tpedflcally Include 
•uch delivery practice* aa hauling natural gaa by 
truck or bargee under this “other similar costa” 
category. While eucb situation! do occur, they will 
be considered by the Commission on a cat*-by-case 
bests, and not under the general rules Implementing 
•action lia 
114 See note 9 *upra. 
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anticipated economic value of the 
liquids or liquefiables. As a general 
matter, it appears inappropriate to 
require natural gas ratepayers to bear 
processing costs under these 
circumstances. However, there may be 
other costs incurred, for example, to 
treat or condition the gas stream before 
processing, that may benefit both the 
processing operation and the natural gas 
consumer. In such situations, it may be 
appropriate to allocate some of these 
costs to the natural gas consumer. Those 
who might seek an adjustment for 
processing costs should refer to 
S 271.1106. 

d. Amounts necessary to recover 
production-related costs. One of the 
most important elements of the general 
rule of paragraph (a) is that the amount 
to be added on to a maximum lawful 
price cannot exceed specific limits. 
These limits are. or will be, presented 
under paragraph (d). 

The basic rule of paragraph (d) is that 
a seller may add on the lesser of the 
amount expressly authorized under the 
terms of the gas sales contract under 
which the first sale is made or an 
amount determined by specific rule or 
methodology of the Commission. Such o 
rule U necessary because of the 
injunction of section 110(a)(2) that a first 
seller may collect only an "amount 
necessary" to recover the production- 
related costs borne by him. To ensure 
that this requirement is met, the 
Commission has established ceilings for 
the recovery of these costs. In so doing, 
we have adopted the view that, under 
section 110, we must consider all 
relevant costs, including the cost of 
capital, devoted to a particular 
production-related service. 

There are three cost ceilings 
depending upon the type of production- 
related service involved. The first two, 
for delivering gas and for compressing it. 
are the result of the Commission's 
efforts to develop generic adjustments 
for these two types of activities. The 
third is a methodology to determine the 
appropriate ceiling, depending on 
particular circumstances, for other 
production-related costs such as treating 
or conditioning. 

As previously discussed, the 
Commission issued Notices of Inquiry 
for establishing gathering and 
compression allowances. Today, the 
Commission is issuing a separate 
interim rule to establish these 
allowances. 114 This interim rule sets 
generic allowances for costs incurred by 
a first seller to deliver natural gas sold 
by that first seller to a purchasing 
interstate pipeline, intrastate pipeline. 


gennrcUy. Intrrtro RuU, nolf 3. lupra 


local distribution company or any 
person for use by such person. If 
construction of the delivery system 
commenced before November 9,1978, 
the Commission has established an 
allowance of 5 cents per MMBtu. If 
construction of the delivery system 
commenced on. or after. November 9, 
1978, the Commission has established an 
allowance of 7 cents per MMBtu for the 
first mile of haul or fraction thereof plus 
2 cents per MMBtu for each mile of haul 
or fraction thereof, the total mileage not 
to exceed 20 miles. The maximum 
genetic allowance is, therefore, 45 cents 
per MMBtu for delivery systems the 
construction of which commenced on or 
after November 9.197a 

The inlerim rule also establishes 
generic allowances for compressing 
natural gas if performed to effectuate 
delivery of gas to any interstate 
pipeline, intrastate pipeline, local 
distribution company or any person for 
use by such person, if construction of 
the compression facility commenced on. 
or after. November 9.1978. an allowance 
of 6 JO cents per MMBtu for each stage of 
compression set at a ratio of 3.5 to 1 
(representing the overall compression 
ratio of the delivery pressure at the 
outlet side of the last stage of 
compression to the inlet pressure of the 
first stage of compression), not to 
exceed three stages, plus the costs of the 
fuel or power to drive the compressor. 

Because these allowances are being 
established under a separate 
rulemaking, the particular regulatory 
revisions under which they appear are 
cing reserved in the regulations issued 
under this order on rehearing. These 
provisions are. however, reproduced in 
the appendix accompanying this final 
rule. 

Apart from the costs incurred to 
deliver or compress natural gas, there 
are other production-related costs for 
which limits must be defined. To 
provide for this, the rules provide a 
particular methodology for calculating 
maximum allowable costs for other 
production-related costs such as treating 
(including purification) or conditioning 
the gas. 

Natural gas treating, including 
purification operations, is generally 
performed to remove constituents such 
as carbon dioxide, hydrogen sulfide and 
water from the gas stream because they 
interfere with the safe and efficient 
handling and transportation of the gas. 
For example, carbon dioxide can cause 
corrosion of facilities, particularly when 
it combines with any free water present 
in the gas stream to produce carbonic 
acid. Also, carbon dioxide may freeze to 
form "dry ice" and cause interference 


with operations. Hydrogen sulfide is 
highly corrosive. More importantly, 
hydrogen sulfide Is dangerous and can 
be lethal in even small concentrations. 
Its removal is. therefore, required for 
operating and safety reasons. Water 
may occur as a liquid or as water vapor 
in the gas stream, depending on the 
pressure and temperature existing in the 
operation (production, processing, or 
transportation). In a gaseous state, 
water reduces transportation efficiency. 
As a liquid, it may cause malfunctions 
and damage to equipment, as well as 
reduce efficiencies of operations and 
processes. Also, water will combine 
with hydrocarbons in the gas stream to 
produce "hydrates" (complex 
compounds with crystalline structures) 
which may lead to "freeze-ups" or 
"plugging" and thereby reduce capacity. 
And. as already noted, water will 
combine with "add gases" to produce 
corrosive carbonic add and sulfuric 
acid. Because of these and other 
physical and chemical features, it is 
frequently necessary to treat or purify 
natural gas before it enters a gas 
pipeline. A seller may collect an 
allowance under section 110 for these 
costs provided that the purchaser has 
expressly agreed under the terms of the 
gas sales contract to pay the seller to 
provide these services. 

The design specifications of individual 
pipeline fadlities will generally 
determine the temperature and pressure 
of any natural gas to be introduced into 
the system and these specifications also 
control the amount of water vapor and 
heavy hydrocarbons that can be 
handled by the facilities. Suffident 
hydrocarbons and water vapor must bo 
removed to assure that the hydrocarbon 
and water dew points will not be 
reached at the lowest operating 
temperature of the pipeline: otherwise, 
liquids will collect and cause operating 
problems. Facilities such as dehydration 
units or liquids/gas separators may be 
utilized to condition the gas to the 
pipeline operating spedfications. A 
seller may also colled an allowance 
under section 110 for these conditioning 
costs provided the purchaser has 
expressly agreed under the terms of the 
contract to pay the seller to provide this 
service. 

While we agree that treatment and 
conditioning cost should be eligible for 
allowances as production-related costs, 
such allowances should be no greater 
than amounts necessary to compensate 
for the actual costs of performing the 
operations and. in no event, should such 
allowances exceed amounts agreed to 
by the contracting parties. Therefore, the 
allowances are the lesser of the amount 
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expressly authorized In the contract or 
an amount computed in accordance with 
the following methodology. 

The methodology has been tailored to 
be used only for costs incurred during 
1983 and 1984. It is based on costs 
computed for a specific time period. We 
have selected the four-year period of 
1981 through 1984. For those facilities in 
operation during the period and for 
which actual cost and operating data 
are available, any allowances should be 
computed using actual expense data and 
estimating future expenses based upon 
that actual data. In the event that 
facilities are constructed during the 
period and actual experience is not 
available at the time allowances are 
b^ing computed estimates should be 
made for the remainder of the period 
from the time the facilities become 
operational. Since the allowances will 
apply prospectively, they will be 
applicable to first sales made during 
calendar years 1983 and 1984. 

We have concluded that it would 
serve no useful purpose to prescribe 
allowances beyond 1984. Perhaps the 
most persuasive reason is the fact that 
section 102(c) and section 103 (below 
5,000 feet) NGPA gas is scheduled to be 
deregulated on January 1.1985. and will, 
therefore, be subject to market pricing. 
Moreover, while most of the gas priced 
under NGPA sections 104,105 and 108 
will continue to be price regulated after 
that date, costs and operations may 
change so that allowances applicable to 
the prior period may no longer be 
appropriate. If necessary, we will revisit 
th*> methodology to establish cost 
allowances to be effective after (anuary 
1.1985. 

In deriving the costs of treating and 
conditioning natural gas, an average 
annual cost of service should be 
developed for the years 1983 and 1984 as 
follows: (1) Operation and maintenance 
expenses should be developed for each 
of the years 1983 and 1984 by using 
actual experience for 1981 and 1982, 
where available, and estimating future 
expenses based upon this actual 
experience; (2) average annual net plant 
investment should be developed for the 
two-year period by using the amount of 
undepreciated investment recorded on 
the company's books as of January 1, 
1981, or such other date as a new 
investment is made and the facility 
becomes operational, and depreciating 
the investment over the two-year period 
ending December 31,1984. using the 
annual amount of depreciation booked 
for the particular facility or for the class 
of investment, whichever method is 


imployed by the company; (3) average 
annual depreciation expense for the 
two-year period should be computed 
from the annual amounts used to 
depreciate the plant investment over 
that same two-year period: and (4) after 
tax earnings should be no greater than 
15.0 percent times the average annual 
net plant investment for the years 1983 
and 1984 and taxes should be computed 
using the debt and equity ratios of the 
company's overall capital structure 
unless it can be demonstrated that the 
facility was financed by a particular 
source of capital. For purposes of these 
allowances, we will accept the 
imputation of Federal income taxes 
based upon the statutory tax rate. No 
provision for administrative and general 
expenses or working capital will be 
included in the methodology because 
this type of cost should represent a 
relatively small part of the company's 
total cost and these costs frequently 
present difficult allocation problems 
which could be the source of 
controversy. 

An average annual cost of service is 
to be determined on the basis of the 
above considerations. It should then be 
divided by the total volumes (MMBtu) 
expected to be available after the 
service is provided to compute the 
allowance. This allowance will apply 
until January 1.1985. or until otherwise 
changed by the Commission through rule 
or order. 

The computations will be audited by 
the Commission staff to verify their 
reasonableness. 

It may be argued that this is a cost- 
based methodology in violation of the 
intent of the NGPA. However, while the 
NGPA proscribed incentive prices for 
first sales of natural gas. it also 
permitted the Commission to establish 
allowances "necessary to recover" 
production-related costs. The 
allowances computed in accordance 
with this methodology will be 
reasonable and can be effectuated 
without prior review and approval by 
the Commission. This is not intended to 
preclude first sellers from seeking 
allowances based upon some other 
methodology, but any such allowances 
would be subject to prior approval by 
the Commission. 

Moreover, the 15 percent return is not 
based upon any evaluation of risk 
associated with the treatment, 
purification or conditioning operations. 
Rather, it is based upon our evaluation 
of the opportunity cost of capital for oil 
and gas operations in the lower-48 
states. We recognize that many 


independent producers are engaged in 
the exploration for and development of 
both oil and natural gas reserves as well 
as the refining of crude and the 
processing of liquids. We also recognize 
that investments will be made in 
(abilities depending upon the relative 
returns that can be expected. 
Consequently, we have examined the 
earnings reported by certain 
independent producers in Form 10-K’s 
filed with the Securities and Exchange 
Commission and annual reports to their 
shareholders. We have also reviewed 
the returns earned on domestic 
operations for the last four years as 
reported by the Chase Manhattan Bank 
as well as earnings reported by the 
Value Line Investment Survey. Chase 
showed the returns on average net 
assets m for the domestic operations of 
20 producing companies as follows: 

Group Income Statements for the 28 
companies. ^ 
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This translates to an overall after-tax 
return of 15.1% based upon average 
interest cost ni and average debt-equity 
ratios for the same four-year period. 111 

Value Line publishes individual and 
composite figures on roughly 80 
companies involved in domestic oil and 
gas operations. The companies are 
grouped based upon the nature of their 
operations. The "Integrated" companies 
are involved in such related activities as 
exploration and production, refining, 
processing, chemicals and marketing. 
Many of these companies have foreign 
as well as domestic operations and 
Value Line has not differentiated 
between earnings on domestic and 
foreign operations. A review of earnings 
on net worth ,l# reported by Value Line 
for the same four-year period shows that 
the Integrated companies earned an 
average of 17.5 percent for the period. 
This would convert to an overall after 
tax return of 16.7 percent, assuming a 
debt-equity ratio of 25-75 percent and 
an interest cost of 12.0 percent 


"•Preferred and common shareholder equity 

"‘Computed from annuel In torn! expense* 
included In The Group Income Statement! for the 36 
companies. 

in Computed from The Croup Balance Sheets and 
include* lung-term debt preferred and common 
•took, retained earnings and capital surplus. 

“•Sum of preferred and common stockholder 
equity along with Intangible*. 
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Those companies engaged primarily in 
exploring for and producing oil and 
natural gas have been grouped by Value 
Line as "Producing" companies. For the 
most part, these companies' operations 
are domestic and their earnings are 
largely dependent upon their ability to 
find, produce and sell oil and gas in the 
field. Value Line shows that these 
companies earned an average of 15.3 
percent of net worth for the four-year 
period, 1977-1980. This would translate 
Into an overall after-tax return of 14.5 
percent, assuming a debt-equity ratio of 
25-75 percent and an Interest cost of 
12.0 percent. Obviously a larger equity 
ratio or a higher interest cost would 
result in a higher overall return. 

The Producing companies provide a 
reasonable Indication of the opportunity 
cost of capital for domestic exploration 
and production activities. However, 
their experience does not necessarily 
provide an accurate measure of the 
opportunity cost of capital for the 
Integrated companies. Moreover, it is 
reasonable to assume that the major 
share of producer investment in treating 
and conditioning facilities has been 
made by the Integrated companies. 
While we cannot specifically identify 
the earnings achieved from domestic 
operations, we are of the view that the 
earnings experience for both the 
Integrated and Producing companies as 
reported by Value Line supports an 
overall after-tax return of 15.0 percent 
This level of return is further supported 
by data contained in the 1982 Annual 
Edition of Standard and Poor's Analyst's 
Handbook for the year 1977 through 
1980. The after tax returns on book 
value for the limited number of 
integrated oil companies, both domestic 
and international, reported in the 
4 Handbook fall between the Value Line 
returns and near the 15 percent level. 

Consideration of the above leads to 
the conclusion that 15 percent 
reasonably represents the opportunity 
cost of capital for domestic oil and gas 
operations. We have adopted this 
approach to provide certainty to 
individual companies as to how to 
determine their allowances for 
treatment, purification and conditioning 
costs without prior Commission 
approval. An alternative would have 
been to permit allowances based upon 
individual companies' claimed 
opportunity cost of capital. However, 
this would present complex problems 
associated with the basis for the 
opportunity cost of capital claimed by 
the particular company, and how the 
Commission could assure that the 
allowances were no more than the 
amount necessary to recover costs. 


Solutions to these problems would 
undoubtedly involve either prior 
applications by the seller, or. 
alternatively, extensive audit activities 
by the Commission staff. Neither of 
these options appear viable due to the 
resources that would be required and 
the potential delays attendant with such 
procedures. 

It is often necessary to treat or purify 
natural gas before it enters processing 
facilities to avoid damage to those 
facilities, to permit satisfactory and 
efficient operation of those facilities, 
and to assure that the residue gas 
stream has a sufficiently high Btu or 
heat content to meet contractual 
requirements. The treating or 
purification of natural gas, obviously, 
can also be beneficial to gas 
transportation. Therefore, when 
wellhead production has constituents 
that must be removed before processing 
or introduction into a natural gas 
transportation system, the costs of such 
removal by treatment or purification 
should be apportioned to both the 
processing and transportation 
operations. Because the heating volue of 
the liquids removed and the heating 
value of the residue gas reflect a 
reasonable measure of the relative 
benefits received, it is appropriate that 
heating value (MMBtu’s) form the 
general basis for apportioning the 
treatment or other costs. The last clause 
of the rule under paragraph (d)(3) 
explicitly provides for this cost 
allocation. It does so by referencing the 
definition of production-related costs 
that contains the cost allocation 
methods. Also, any such allowance must 
give appropriate recognition to any 
economic benefits received as the result 
of the sale or disposition of certain 
constituents removed. ut 

e. Special rules to collect delivery and 
compression costs. In implementing 
these rules under section 110, we must 
be concerned with a first seller who has, 
prior to the issuance of this order, 
incurred delivery or compression costs 
under the terms of his contract in 
reliance on statements in Order No. 04 
that sellers would be able to 
retroactively collect adjustments for 
these activities under the Commission's 


u *Benefits from gas treating or purification could 
Include the sate of elemental sulfur as a result of 
removing hydrogen sulfide from the gas stream. 
Carbon dioxide removed from the gas stream oould 
be sold or used for enhanced oil recovery projects. 
Helium could also be s source of revenue. It would 
not be appropriate to apportioa coats to thesa. or 
other similar constituents, on an energy content 
(MMBtu) basis, because these compounds have xero 
heating value (t.a.. xero MMBtu's). although they 
could have significant economic value. The gaa 
treating coats attributable to such constituents 
should be borne by the respective beneficiaries. 


generic rulemakings. The special rules of 
paragraph (e) are designed to cover this 
situation. 

When the Commission announced, in 
Order No. 94. its intention to establish 
generic allowances for production- 
related costs to gather and compress 
natural gas. it suspended applications 
for these types of allowances during the 
development of the generic 
allowances . l " In doing so. the 
Commission stated that, when 
implemented, the generic adjustments 
could be recovered for costs incurred 
from the earlier of the date of an 
application or July 25.1980. 1,1 Through a 
related interim rule, 1 ” we are 
implementing these generic allowances. 
Therefore, we must provide special rules 
to ensure an orderly procedure for the 
collection of allowances for costs 
incurred prior to the date this interim 
rule is effective. 

The special rule of S 271.1104(e) 
provides that, to collect an allowance 
for the delivery and compression costs 
incurred before the effective date of the 
interim rule, a first seller must have had 
the contractual authority to do so. This 
provision is made by referencing the 
term "expressly authorized" as used in 
the definitions of paragraph (c). In 
addition, the rule explicitly provides 
that the contractual authority must have 
been in effect during the time period the 
costs to be collected were incurred That 
is, the collection was prohibited only 
because of the Commission's then 
existing rules. 

The rule also provides that any 
collection must be offset by amounts 
collected for gathering or compression 
during the pendency of the generic 
rulemaking establishing the allowances. 
For example, if a first seller collected a 
former Natural Gas Act gathering or 
delivery allowance during the pendency 
of the establishment of the generic 
allowances, as was permitted by the 
Interim Regulations and Order No. 94. 
the collections of the generic allowance 
must be reduced to reflect the already 
collected amounts. Alternatively, a 
seller may have been allowed to add-on 
gathering or compression allowances 
through proceedings instituted under 
section 502(c) of the NGPA and 
S 271.1106 of the Commission's 
regulations. The collections of the 
generic allowances must be reduced to 
reflect these amounts as well ltt 


*** Order No. 94. no I* X strprv at 41-43.45 FR at 
531O7-&31O0L 

m Id. at 43,45 FR at 53107 n. 7E 
'■ See generally. Interim Rule, note 3 §upra 
m However, no such reduction Is prescribed for 
previously approved amount* collected pursuant to 
section 502(c) of the NGPA, 15 U.aC. 3412(c) (Sapp 











Federal Register / Vol. 48, No. 24 / Thursday. February 3, 1983 / Rules and Regulations 


5169 


The collections authorized under this 
paragraph may include amounts for 
interest. That amount is defined by 
reference to $ 154.102. However, interest 
can only be collected on that portion of 
the balance due but not yet collected. 
Moreover, the contract must, as with the 
amount itself, expressly provide for such 
collections. 

Some who petitioned for rehearing of 
Order No. 94 argued that suspending 
applications foregathering or 
compression costs, even with retroactive 
collection, would work special 
hardship* * or would not really provide 
adequate recovery for these costs. Given 
the allowances established under the 
interim rule designed to recover these 
costs, and the provisions of this special 
rule, we believe that we have 
adequately dealt with the concerns of 
petitioners. 

Finally, the rule provides that the 
collection of the generic allowances 
must be pro-rated over time. This 
provision is necessary to prevent any 
large scale economic dislocations that 
may result from any one seller or group 
of sellers attempting to recover the 
allowances for prior costs in one lump 
sum or a few large payments. The rule 
provides that the allowances are to be 
collected over a time period 
commencing with the date this order 
becomes effective and ending December 
31,1984. This period was selected 
because of the provisions in the NGPA 
requiring major pricing changes as of 
lanuary 1 , 1985. After that date, many 
types of gas sales will no longer be price 
regulated under the NGPA. What impact 
this may have on collections of amounts 
for delivering or compressing gas is 
uncertain. To avoid any possible 
unfairness, therefore, the rules provide 
that the collection of these amounts for 
costa incurred prior to the effective date 
of this order on rehearing is to be 
completed before 1985. During the time 
that the amounts are to be collected 
under this paragraph, they are to be 
collected under a schedule of payments 
that ensures, as nearly as possible, that 
•mounts are paid in equal installments. 

The provisions of this paragraph 
extend to all NGPA pricing categories 
except those of sections 105 and 108(b) 
of the NGPA. These are the sections that 
epply to sales of natural gas made under 
certain types of intrastate contracts. 

They are excepted by not citing to 
eubparts E or F of the Commission's 
regulations, the subparts under which 


IV I 860 ). tf such amounts win to txcMi of the 

allowance*. Nor do th« generic allowances 
•-pplant lh« authority to collect allowances 
pumanl to section 502(c) if the allowances exceed 

generic allowances 


maximum lawful prices for these types 
of sales are determined. This exclusion 
is intended. At the time Order No. 94 
was issued and the provision made for 
the retroactive collection, those selling 
gas priced under sections 105 and 106(b) 
of the NGPA were precluded from 
collecting adjustments for these types of 
production-related services. Moreover, 
the amendments made by Order No. 65- 
A enabled certain sellers to apply to 
collect only the production-related costs 
not allocated to them under the terms of 
the gas sales contract in effect on 
November 9,197a 1,4 This change was 
made prospectively , tu Therefore, those 
selling gas under these provisions had 
no expectation that the retroactive 
collection for gathering or compression 
would apply to them. For this reason 
they are excluded from this provision. In 
the event this exclusion causes special 
hardship, inequity or an unfair 
distribution of burdens, recourse may be 
had under section 502(c) of the NGPA 
and the regulations implementing that 
section, for a waiver of this exclusion. 

f> Description of chaises* First sellers 
collecting allowances under S 271.1104 
for production-related costs will be 
under a continuing obligation to show, if 
required, the authority by which they 
are allowed to make those collections. 
This is particularly important given the 
fact that these collections will be 
automatically allowed without prior 
Commission approval. In addition, 
provisions should be made to require 
sellers to give some notice to gas 
purchasers before they are actually 
charged for the allowances. The 
provisions of § 271.1104(f) address these 
concerns. 

Section 271.1104(f) requires that all 
first sellers who charge an amount for 
production-related costs must, before 
charging the purchasers for these costs, 
notify the purchaser of this fact. This 
notification is to be a written 
description of the basis for collecting the 
production-related costs add-on 
showing, by well or by completion 
location, whichever is appropriate, the 
adjustment by amount and type of 
production-related service, and 
references to the express contractual 
authority under which the amounts are 
to be collected. This notice should be 
made a reasonable time before the 
charge is made. 

This description need only be made 
once to cover all future charges 
provided that the amounts charged, the 
activities charged for. or the contractual 
provisions permitting the charges do not 


Order No. 06-A. note 50 aupra al 6 -12. 45 PR 
78877-71167* 

m ld at 11-12. 45 PR al 7667a 


change in such a way as to alter the 
authority to collect the charges. Should 
any such changes occur, the seller must 
amend the submission to reflect those 
changes and that amendment must be 
submitted to the purchaser before the 
changes are implemented. 

This requirement will provide 
purchasers with notice and opportunity 
to contest the seller's authority to collect 
the proposed allowances. In addition, 
because the purchasers themselves are, 
under the rule, required to retain these 
submissions, the rule works to provide 
information as workpapers available to 
other parties, such as customers of the 
purchasers, to contest the allowances. 
This should be particularly valuable in 
those situations when the purchaser is 
an Interstate pipeline that may receive 
compensation for paying these 
allowances through its purchased gas 
adjustment clauses. 

All gas purchasers are required to 
retain a copy of these descriptions for at 
least three years from the date of the 
last sale for which the purchaser paid a 
charge based on the description. This 
would include those buying the gas for 
resale under the first sale provisions of 
the NGPA and § 270.202 of Part 270 of 
the Commission's regulations, interstate 
pipelines, intrastate pipelines and local 
distribution companies. m With respect 
to the latter two types of gas purchasers, 
the filing requirement can be an 
important tool for state and local 
regulation. 

g. Production-related costs not 
covered under the generic regulations. 
The regulations of paragraphs (a) 
through (e) describe how a seller may 
receive an adjustment under section 110 
for almost ail types of production- 
related services. However, these rules 
do not cover all possible activities. For 
example, delivering the gas through a 
system over a distance greater than 20 
miles and delivery by truck or barge, are 
excluded. In addition, other activities 
may be undertaken that do not fall 
under the generic regulations. Paragraph 
(g) provides a general statement that the 
Commission will entertain applications 


•"Section 501(a) of the NGPA vests in the 
CommjMion authority to “prescribe, law*, amend 
and rescind such rule* and order* aa It may find 
necessary or appropriate lo carry out ill function* 
under (hi* Act* 4 15 U &C 3411(a) (Sopp. IV I960). In 
view of the neceaaity of providing adequate meant 
for ensuring that the regulation* of | 271.1104 art 
properly adhered to, conalitent with imposing the 
minimum of regulatory burden, this requirement la 

• necessary for the proper implementation of section 
110 of the NGPA. For theae reeaona, we find that we 
have the statutory authority to tmpoae upon all 
purchaser* in a first sale the requirement to keep 
these submission*. 
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for activities not covered under 
paragraphs (a) through (e). 

This provision does not cover the 
situations of 8 particular seller who 
seeks a greater amount for an 
adjustment under section 110 than 
provided for under this section. Nor 
does it cover situations in which, 
because of particular circumstances, the 
seller is barred from collecting an 
allowance under this section. Such 
situations should be brought to the 
Commission's attention under the 
provisions implementing section 502(c) 
of the NGPA. 

h. Other changes. Because the general 
application procedures of the Interim 
Regulations are no longer necessary, the 
requirements for those procedures that 
were under ( 271.1105 are being 
removed. That section is being reserved 
for the refund procedures that are being 
made effective by a separate rule. 1 * 1 the 
appendix to this order on rehearing 
reproduces the provisions of the new 
S 271.1105. 

Section 271.1100, which references the 
Commission's procedures for those 
seeking an adjustment under the 
provision of section 502(c) of the NGPA. 
is kept substantively unchanged. The 
only change is to update the cross 
reference contained in that section to 
the new rules of practice and procedure. 
Those who seek exceptions from the 
rule of i 271.1104. as for example, those 
who seek to lawfully charge amounts in 
excess of the limits prescribed by the 
Commission's regulations, can only do 
so under the provisions of section 502(c) 
of the NGPA. 

The new rules implementing section 
110 are, for the most part, self-executing. 
The basic concept is that contracting 
parties will, within the limits set by the 
rules, implement the rules through their 
gas sales contracts. The Commission 
believes that current field auditing 
practices should suffice to ensure that 
the new rules are being adhered to. In 
order to ensure this, however, it is 
necessary to specifically require that 
those who collect an add-on for 
production-related costa maintain 
records sufficient to justify their add-ons 
and their conformance to the rules. A 
new paragraph (b) to the records 
retention provisions of { 271.1103 sets 
out this requirement. 

The rule does not specify the exact 
records that must be kept by sellers who 
collect an add-on for production-related 
costs. Instead, it merely provides that 
records sufficient to justify the add-on 
must be kept. Individual situations are 
too diverse to warrant specifying 
detailed records or their format. To 


w St€ interim Rule, note 5 $upra. 


require such detail would only increase 
the burden on the sellers without 
necessarily providing any regulatory 
benefits. 

We would note, however, that the 
burden is upon sellers to justify the 
amounts they have added to their 
maximum lawful prices under these 
rules. The failure to provide, through 
detailed and well-kept records, the 
justification when required to do so may 
result in Commission orders to refund 
the amounts collected and may, in 
extreme cases, result in enforcement 
actions and consequent penalties. 

In amending { 271.1103 to include a 
records retention requirement for 
production-related cost adjustments, the 
existing records retention requirements 
for state severance taxes has been 
amended in two technical respects. 

First, it has been designated as a 
separate paragraph (a); second, it has 
been given a title. These are the only 
changes made to this requirement. 

Finally, a technical change has been 
made to { 271.1100, the general 
applicability section for Subpart K. The 
change, to paragraph (a)(2), removes the 
words "by rule or order" and substitutes 
merely the reference to i 271.1104. The 
change is made to avoid any potential 
confusion as to how the regulations of 
that section will apply. 

B. Natural Gas Act Filing Requirements 

Certain first sales of natural gas are 
still and will continue to be, subject to 
aspects of the Commission's Natural 
G8 s Act jurisdiction. Those selling 
natural gas that falls under these 
categories must, therefore, make certain 
rate filings to collect additions to 
applicable maximum lawful prices to 
recover production-related costs under 
the new rules. To provide a simple 
means of fulfilling this requirement, we 
amend S 154.94. 

If a first seller seeks to collect a 
section 110 allowance for gas still 
subject to the Commission’s Natural Gas 
Act jurisdiction, 1M the requirements of 
Natural Gas Act sections 4. 5 and 7 must 
be satisfied. In Implementing the NGPA, 
the Commission adopted a blanket 
affidavit procedure to permit first sellers 
to collect the monthly inflation 
adjustments to NGPA base rates in 
order to meet these statutory filing 
requirements. '** Essentially, once a first 


”•5** NGPA Mellon 001(a)(1) (A) tod (B). 15 
UAC 3431 (a)(1) (A) and (B) (Sopp. IV 1980). 

**Ord«r No. 15. "Amendment* to the 
Commission's Regulations Relating to Independent 
Producer Filing Requirements". Docket No. RM79-4. 
43 KR 5575* (Nov. 29,1978). FERC SteL end Reg. 
Preamble 1 30,022 Order No. 15-A, 44 KR 1100 (fail. 
4.1979), FERC Slut, end Reg. Preamble 1 30.031. 
Order No. 25. Docket No. RM79-31, 44 FR 19087 


seller established the right to collect a 
base rate by the filing of a notice of rate 
change for an NGPA maximum lawful 
price, he could make a one-time filing to 
collect statutorily authorized monthly 
inflation adjustments to the base rate. 
This procedure eliminated an annual 
burden of approximately 200,000 rate 
change filings. The some type of filing is 
to be used for the adjustments 
established by this order. 

First sellers of gas still subject to the 
Commission's Natural Gas Act 
jurisdiction must file blanket affidavits 
indicating their intention to collect the 
production-related allowance applicable 
to their sales and that they are 
contractually authorized to collect those 
allowances. Such affidavit filing should 
reflect the rate schedule number, the 
buyer, the applicable NGPA section for 
the sale, and the specific types of 
section 110 allowances to be collected 
leg., delivery, compression, etc.). Sellers 
must amend this affidavit to reflect 
subsequent entitlements to collect 
allowances or when they propose to 
initiate a new jurisdictional sale in 
interstate commerce to which the 
adjustment would apply. 

This requirement is made by 
introducing a new paragraph (1c) to 
§ 154.94 to require the filing of an 
affidavit to collect production-related 
costs. This affidavit would cover the 
same sales, and have the same effect, as 
a blanket affidavit filed under 
§ 154.94(h) to recover the base price. 
However, different protest procedures 
would apply. Instead of the procedure 
used under paragraph (h), the standard 
Commission protest procedures would 
be used. 

The affidavit would be effective for all 
deliveries made in which production- 
related costs were collected under 
$ 271.1104 on and after the date the 
affidavit was filed. To the extent 
circumstances change, as for example, a 
contract amendment that results in 
discontinuing the collection of the 
allowances, a new filing would have to 
be made. 

The affidavit itself is simple. The form 
of the affidavit is reproduced as a new 
Appendix B to i 154.94. Copies must be 
filed with each affected purchaser. 

In that some filing is required under 
the Natural Gas Act, we believe that 
this affidavit method is the least 
burdensome method. The alternative Is 
to amend the blanket filing affidavit 
required under paragraph (h). While this 
would not create a new type of filing, it 
would require the refiling of thousands 


(Apr. 3,1979), FERC Slat and Reg. Preamble 1 
30048, 
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of affidavits, amended to show the new 
ittachments. We reject this alternative 
is too burdensom. The affidavit filing 
only applies to natural gas sellers whose 
sales are still within the Commission's' 
Natural Gas Act jurisdiction. 

Section 157.40 provides special filing 
exemptions for “small producers” selling 
natural gas under the Commission's 
Natural Gas Act authority. These 
provisions need not be revised to reflect 
the collection of add-ons under 
} 271.1104. As presently worded, the 
exemptions encompass such collections. 

Ill The Policy Statement 

One of the more important, but least 
undestood, aspects of Order No. 94 was 
the policy statement deeming prudent 
certain types of production-related 
ac tivities undertaken by jurisdictional 
natural gas pipelines. The policy was 
codified at 18 CFR 2.102 and read as 
follows; 

If an interstate pipeline purchases natural 
in a first sale. then, in any proceeding 
brought under the Natural Gas Act to 
determine the lawfulness of the rates and 
charges of such pipeline, any activity that 
results In the pipeline incurring a production- 
rtluted cost with respect to such gas (whether 
or not the activity for which the cost is 
incurred is conducted by the pipeline) shall 
be deemed prudent if: 

(1) the activity is one the cost of which 
could have been applied for under Subpart K 
of Part 271 (the regulations Implementing 
nation 110 of the NGPA for production- 
rented costs] had it been undertaken by the 
seller or 

(2) the cost incurred is a prudent 
compression cost 1 ** 

The policy statement was a response to 
a series of problems that predate 
enactment of the NGPA. By this order on 
rehearing, we amend that policy in 
response to various comments and 
petitions to rehear received in response 
to its Issuance. ul 

A Background 

The term “production-related" 
services is. technically speaking, a 
misnomer. They can be, and frequently 
are, performed by those who are not 
producers. Production-related services 
may be performed by different entities 
including pipelines that “go to the 
wellhead" to purchase a gas stream 
irom a producer and gather the gas, treat 
it and perform all work necessary to 


m IS CFR M 02(a)- "Prudent compression oasts" 

*erv defined under paragraph (b) of the pohey 

'vtemeni 

1,1 At the outset, we want to emphasize that 
hrr.aaae tt ts a policy statement and la not Intended 
to provide • binding rule without further 
; : >ceedmg». petitions for the rehearing of the policy 
do not lie. We treat the filing! as petitions for 
vt^miderattofL 


make the gas of pipeline quality, 
resellers who purchase gas from 
producers, perform production-related 
activities, and subsequently sell the gas 
to pipelines, or others such as service 
companies, who are under contract to 
producers or pipelines to perform 
production-related services. In additon. 
responsibility for some of these services 
might be shared between the seller and 
pipeline buyer. 

If a producer incurs costs in 
performing production-related services, 
compensation for those services is 
through the price charged for the gas. 
Prior to December 1,1978, how the 
amount for such compensation might be 
determined depended upon whether the 
seller sold the gas in intrastate or 
interstate commerce. If a sale was made 
in intrastate commerce, the price could 
be regulated only by individual state 
and local regulatory agencies. If a sale 
was made in interstate commerce, the 
price of the gas. consequently any 
compensation for performing 
production-related services, was 
regulated under the Natural Gas Act by 
the Commission or its predecessor, the 
Federal Power Commission. Since 
December 1,1978—the date the NGPA 
went into effect—the gas sales price is 
determined under Title I of the NGPA. If 
a producer is to receive more than a 
maximum lawful price to recover the 
costs of performing production-related 
services, this is determined under 
Section 110 of the NGPA. 

If a pipeline purchases gas from a 
producer and. after that purchase, incurs 
costs to perform production-related 
services, compensation for the costs to 
perform the services are through the 
rates charged the pipeline's customers. 
For intrastate pipelines these rates, and 
consequently what should be allowed as 
compensation for performing 
production-related services, is to be 
decided by individual state and local 
regulatory agencies. For interstate 
pipelines, the question of compensation 
for these costs is to be resolved by this 
Commission under its Natural Gas Act 
authority. 

That interstate pipelines have 
incurred production-related costs at all 
has been a function of their individual 
gas purchasing practices. Over time, 
prevailing industry practices as to who, 
producer or purchasing pipeline, 
performs production-related services 
has changed. In the early days of the 
industry it was largely a buyer's market 
fend producers, anxious to find 
purchasers, were willing to contract to 
sell gas at terms favorable to the 
purchaser. Frequently, this meant that 
producers would agree to perform many 
production-related services. During the 


1970* *s. bargaining positions changed and 
it became more of a seller's market 111 
Pipelines, facing severe curtailment 
began to “go to the wellhead" to 
purchase gas from producers and 
thereby assumed more of the 
responsibility for performing production- 
related services. 

For most of this period of transition 
producer pricing for sales made to 
interstate pipelines was regulated under 
the Natural Gas Act and the Federal 
Power Commission's area wide and 
nation-wide ceiling rate opinions. 
Because of this, the question of 
compensation to producers or interstate 
gas pipelines for incurring production- 
related costs was, in part, a function of 
the producer rates. For example, if a 
producer rate included compensation for 
what we now call a production-related 
service, and a producer charged the rate 
but did not perform the service, then the 
pipeline's customers would be charged 
twice for the same service. This would 
come about if, in addition to being 
charged the ceiling rate (that included 
compensation for costs to perform the 
service) which pipelines generally pa9§ 
through to their customers, the customer 
was also charged the costs incurred by 
the pipeline to perform the service. This 
problem, of shifting costs from 
producers to purchasing pipelines, was 
particularly dealt with in some of the 
area-wide producer rate opinions: 111 
and generally dealt with through the use 
of area-wide quality standards. m Under 
the nation-wide rate opinions it was 
addressed, very generally, through 
reference to the terms of gas sales 
contracts. 116 

In dealing with the problem of cost 
shifting, the Commission has not had a 
hard and fast rule. Instead, over time, it 
has attempted to provide general 
guidelines. The first such general 
guideline came in 1977 when the 
Commission responded to an 
application of the Phillips Petroleum 
Company for a certificate to sell natural 


tm S*e not! 45 supra. Opinion No. 77tX 5ft HFC at 
500 

•“See. eg. Opinion Non 90ft and 505-A (Texas 
Gulf Coaat AraaJ, note* 32-34 supra and 
accompanying text (downward adjustments to price 
charged by producer required to reflect net coats 
incurred by pipelines to bring gas up to standard): 
Opinion Nos. 446 and 46B-A (Permian Basin Area), 
notes 30-30 supra and accompanying tax! 
(downward edjustmsnts to price charged by 
producer required to reflect net coats incurred by 
pipeline to bring gas op to standard), but see Order 
Not 411.411-A and 411-fi (Appalachian and Illinois 
Basin Areas), notes 35-37 supra and accompanying 
text (no reductions in producer rate if lass then 
pipeline quality gas was delivered. 

** Se* geaaraJJy notes 18-44 supra and 
accompanying text 

,m See note# 45-47 supra and accompanying text 
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gat. The facts of the Phillips Petroleum 
Company's 1977 request to initiate sales 
to the United Gas Pipe Line Company 
have been given elsewhere. m The 
request presented the situation of a 
producer selling natural gas at a 
national ceiling rate and shifting to the 
purchasing pipeline some of the costs 
previously incurred by the producer to 
make the gas of pipeline quality. In 
December 1077. the Commission 
responded by authorizing the sale and 
conditioning the certificate In the 
following terms: 

Phillips and United are advised that 
insofar as the subject sale involves the 
subsequent acquisition by United of the 
Wavctand Field Gas Treating Facilities, 
issuance of the certificate and acceptance of 
the related rate schedule does not constitute 
approval of such acquisition. At such time as 
United seeks to Include the coets associated 
with that acquisition in its rates, it will be 
required to prove that these costa have not 
been compensated for in the applicable 
national ceiling rate. 

Variants of this condition became a 
feature of almost every producer gus 
sale certificate and related certificates 
issued by the Commission after 
December 9.1977. Rehearings on this 
condition and its subsequent variants 
were requested by almost all who 
received certificates containing it or 
would be affected by such conditions. 

The petitions were consolidated and 
responded to in Opinion No. 90 . ltl In 
Opinion No. 9a the Commission 
declared that pipelines incurring 
production-related costs would have to 
show that the activity which generated 
the cost was “prudent” instead of 
showing whether a particular cost was 
compensated for in the applicable 
national ceiling rate. 1 " To do this the 
Commission revised the language of the 
Phillips condition to read as follows: 

At such time as the pipeline proposes to 
recover in its rates any costs incurred by it to 
compress, process, treat, or gathor natural gaa 
purchased by it. the pipeline may be required 
to prove thAt the activity which engendered 

'“See Order Uautng Certificate of Public 
Convenience and Necessity. Docket No. CI77-412 at 
4. 6 (issued Dec 0.1977) [unreported]. 

w Opinion No. 90, ‘Opinion and Order Granting 
Rehearing in Part and Denying Rehearing in Part** 
Docket No. CI77-4U (issued July 2*. I960). 12 FERC 
101.080 (19001. 

"•An Important question involved m Opinion No 
90 was whether the national rates applicable prior 
to enactment of the NCPA Included producer 
compensation for these activities. This question was 
not answered in Opinion No. 90. However, as to 
whether NCPA maximum lawful prices Include 
compensation for these activities. Opinion No. 90 
did specifically speak to “production" costs. 5 m id. 
at 4: cf Order No. 94. note 1 tup no at 60.45 FR at 
Mill (explicitly recognizing that a firm! seller could, 
under NCPA lawfully sell raw. unprocessed gas at 
the wellhead and still charge the NCPA maximum 
lawful price). 


those exists Is prudent In determining 
prudence the Commission will apply the 
policy set out under f 2.102 of the 
regulations. 1 ** 

Thus, to show that a particular activity 
was "prudent." a pipeline could show 
that it was among the select group of 
activities "deemed prudent" under the 
policy statement of Order No. 94. If the 
activity did not belong to this rather 
limited group, the pipeline might have to 
show, in its next rate case, that it was 
prudent to incur such costs. 

The policy statement of Order No. 94. 
as was the Phillips condition and 
Opinion No. 90, was directed to 
interstate pipelines who. in purchasing 
natural gas. performed production- 
related services and thereby incurred 
the cost of those services. In issuing the 
policy statement, the Commission 
explicitly recognized that, under the 
NCPA. first sellers were free to sell their 
gas without incurring production-related 
costs. That Is, a bargain could be made 
whereby the purchaser undertakes 
responsibility for any or all of the 
activities—such as gathering, treating, or 
conditioning—necessary before the gas 
can enter the mainline transporting 
systems. 1 * 0 Thus, interstate pipelines 
could, lawfully, purchase "raw" natural 
gas at a wellhead and perform 
production-related activities. The policy 
was developed to provide guidance to 
these gas purchasers. 

When an interstate pipeline incurs 
costs and seeks to pass those costs on to 
its customers, it does so through its 
rates. Well-established principles of 
ratemaking apply to define what costs 
may be passed through to the pipelines' 
customers. In the simplest form, these 
principles include justifying that the 
activity performed that engendered the 
cost is proper and that the amount spent 
in performing the activity is likewise 
proper. Both justifications are based on 
a concept of prudence, both are part of 
determining cost-of-service. 

The policy statement of Order No. 94 
did no more than recognize these 
principles and apply them to some of the 
activities that might be undertaken by 
jurisdictional pipelines purchasing gas 
from NGPA first sellers. In doing this, 
the policy focused on the activities and 
not on the costs of performing those 
activities. This was because, for a 
variety of factors, the actual costs of 
doing any particular type of activity will 
probably be different for different 
pipelines. With respect to the costs of 
performing those activities, the 
Commission stated that the level of 

m Opinion No. 90, notv is? tvpno at 19 

'•Svr (inker No. 91 note X svpm at SO. 45 FR at 
Min. 


expenditures for any particular type of 
activity could be subject to challenge . Ul 
In addition, the policy statement did not 
cover all production-related services a 
pipeline might undertake; instead, it 
addressed only some. 

The policy deemed prudent only those 
types of services which, had they been 
undertaken by a first seller, the first 
seller could have received an add-on for 
them under the Commission's 
regulations implementing section 110. It 
also deemed prudent certain types of 
pipeline compression. Of these two 
types of services, the most important 
were those that referenced the types of 
services for which a first seller could 
receive an add-on. The Commission was 
quite clear as to why these types of 
services should be deemed prudent. The 
rationale was that, since an adjustment 
allowed under section 110 must, as a 
matter of law. be deemed just and 
reasonable for purposes of approving 
jurisdictional pipeline rates under the 
Nuturai Gas Act, it made little sense to 
question the activities which 
engendered the cost merely because 
they were done by pipelines and not 
first sellers. 10 Because an amount 
lawfully paid the first seller by the 
pipeline for performing these services is 
guaranteed to be passed through to gas 
customers, the Commission should not 
question whether the same activities, if 
undertaken by interstate pipelines, are 
prudent . 10 

Because the Commission's regulations 
implementing section 110 limited the 
types of production-related activities for 
which first sellers could receive an add¬ 
on, the reference to these regulations in 
the policy statement necessarily limited 
the types of activities that would, under 
the policy, be deemed prudent For 
example, because a first seller could 
apply for costs incurred to bring natural 
gas above pipeline quality, such an 
activity, when undertaken by a pipeline 
instead of the seller, would be deemed 


/<f el 64. 45 FR at 53113 

"•That Mellon 110 adjustments must be deemed 
Juel and reasonable when paid to the Tint seller by 
a jurisdictions! pipeline la derived from section 
601(b) of the NGPA 15 UJLC I 3431(b) (Supp IV 
1960). See generally. Order No. 94. Note 1 tupra at 
60-62 45 FR at 53111. 

"•The deeming prudent of certain compression 
activities stood on similar, but somewhat different 
grounds While compression was not one of the 
activities for which a first seller could get an add-on 
under the refutations of Order No. 94. this limit was 
newly imposed by Order No. 94 and expected to last 
but a short time pending the development of generic 
add-ons. In addition, jurisdictional pipelines 
frequently compress natural gas In situations that 
had sellers done so, would have been production- 
related compression. Far these reasons. It was 
Included in the pohey statement at a prudent 
activity. 
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prudent However, because a first seller 
could not under the Commissions 
regulations, apply for the costs to get the 
gas up to pipeline quality, this activity, 
when undertaken by the pipeline 
instead of the seller, was not among 
ftose deemed prudent under the policy. 

For the activities that were not among 
those deemed prudent under the policy, 
the Commission had two choices. It 
could specifically find them to be 
“imprudent"; or it could decide the 
quention of prudence, as is normally 
done, in specific pipeline applications 
brought under the National Gas Act for 
certificates of public convenience and 
necessity, for initial rates or for rate 
changes. The Commission chose the 
latter alternative. 144 

In adopting this alternative, the 
Commission recognized a common fact 
of life of rate cases: not all pipeline costs 
are challenged by Intervenors or staff. 
Whatever the particular burdens may be 
to demonstrate that rates charged are 
just and reasonable, practical 
considerations often intervene to limit 
the scope of debate as to the prudence 
of particular activities or amounts spent 
to perform those activities. The 
Commission explicitly recognized this 
by citing to the then recently issued 
Opinion No. 86, Minnesota Power and 
Light Co. 144 The Commission went on to 
»ay that: 

The Commission will apply the Minnesota 
flower and Light precedent in determining the 
prudence of “production-related’* coata which 
«rr incurred by an interstate pipeline but 
which are not addressed in the policy 
tiatetneni That is, for such costa, a pipeline 
may be required to provide information 
which, at a minimum, explains the nature of 
the cost and whether it is reasonable for the 
customers of the pipeline to bear the 
particular costs. 

When a pipeline files its case-ln-chief in a 
ratr proceeding, the information it file* may 
be considered by the Commission and 
participants In determining whether the costs 
described in that filing are of the kind 
described in the policy atotemenL If they are. 
those costs should not be subject to challenge 


,M .W Order No 94. note 1 tupra at 72.45 FR at 

SJJI1 

** Id at 72-73* 45 FR at 53113- The particular 
pom»tone of Opinion No. OS that were died and 
<P>ot<id were at follows: A* a matter of practice. 

seeking a rate increase are not required to 
d«Lnr.»trate in their caart-in-chief that all 
*'P*Mid>tufea were prudent unless the Commission's 
to-*# requirements, policy or precedent otherwise 
wquire. However, where tome other participant in 
thr ;eding create* a senou* doubt at to the 
Piu}<l{e]nce of an expenditure, then the applicant 
Us the burden of dispelling these doubts and 
Povtqg tbe questioned expenditure to have been 
PftjdrnL Opinion No M. Minnesota Power and Ugjht 
Co Docket No. KR76-027 at 17-18 (footnotes 
ocr.itte<S) 11 FERC161,312. quoted In Order No. 94 at 
^ *5 FR at $3113. 


(except with respect to the level of the 
claimed costj. 144 

In short, the Commission, in Order No. 
94. issued a policy to be applied for 
future pipeline rate cases that, by its 
terms, could operate to reduce litigation 
burdens on those, including pipelines, 
involved in such cases. Prior to the 
issuance of the policy, all elements of a 
cost of service—activities and the costs 
generated by them—were open to 
examination as a matter of course. 
Through the policy statement of Order 
No. 94 the Commission showed a 
predisposition to consider some of the 
activities that pipelines may be required 
to undertake as "prudent". 147 

In summary, the Commission used 
two vehicles to provide guidance to the 
pipeline industry. The first through 
certificate conditions, provided notice 
that, as with any other element of its 
cost of service, a pipeline must be 
prepared to show in its rate cases that 
its costs of performing production- 
related services are appropriate for the 
ratepayers to bear. The second, through 
a policy statement, provided an 
indication as to the types of activities 
that would be accepted without question 
as activities the costs of which could be 
borne by rate payers irrespective of 
what was paid the producer. However, 
by referencing the pipeline policy 
statement of Order No. 94 in the revised 
Phillips condition of Opinion No. 90. the 
Commission inextricably linked the two. 
In addition, because the policy 
referenced the sellers* rules of Order No. 
94 implementing section 110 of the 
NGPA (by referencing the activities for 
which sellers could get add-ons under 
those rules), all three—condition, policy, 
and rules—became entwined in ways 
which created confusion and 
controversy. 

B. Comments and Petition* to Rehear 

Next to the particular provisions of 
Order No. 94 that continued to exclude 
from the section 110 regulations 
allowances for costs to treat or 
condition natural gas up to pipeline 
quality standards, the policy statement 
was subjected to the greatest amount of 
criticism. Comments and petitions to 
rehear Order No. 94. as well as petitions 
to rehear Opinion No. 90. were almost 
unanimous in reading the policy 
statement a9 an attempt on the part of 
the Commission to force pipelines and 
first sellers to incur production-related 
costs without receiving compensation 


‘••Order No. 94. note 1 tupra. at 73-74. 45 FR at 
89113. 

*•* Because It wet * “policy'* end not a rule, the 
statement could be teamed In each individual rate 
case or proceeding to determine its applicability to 
that case. 


for those costs. All but one commenter, 
and all petitioners, described this action 
as unwarranted and unlawful.* 4 * And so 
it would have been, had the Commission 
intended such a result. 

There are several ways to present the 
arguments raised by commenters and 
petitioners against the policy statement 
For our purposes, we believe the 
simplest is to divide them into two 
categories: Arguments focusing on the 
policy in and of itself and arguments 
based on a perceived interaction of the 
policy statement and the rules for NGPA 
sellers that implement section 110 of the 
NGPA. 

1. Arguments against the policy 
statement . Several commenters and 
most petitioners argued that the policy 
statement was illegaL One argument 
was based on the view that, because 
only certain activities were deemed 
prudent under the policy, the 
Commission had. without notice or 
factual support found that the activities 
not deemed prudent under the policy 
were to be considered "imprudent". This 
view was advanced in spite of the 
Commission's references in Order No. 

94. quoted above, that activities not 
deemed prudent under the policy would 
be subjected to the standard regulatory 
treatment accorded any activity the cost 
of which pipelines sought to pass on to 
their customers. Moreover, this view 
was advanced in light of the 
Commission's Opinion No. 90 which 
specifically provided that pipelines 1 
performance of production-related 
activities and their attendant costs were 
to be the subject of pending and future 
rate cases. 14 * Had the Commission 
intended to deem activities imprudent— 
which it did not—it would have done so 
on an explicit basis, grounded in law 
and fact. 

A second, argument advanced to show 
the illegality of the policy was that it 
was based on the NGPA and. as such, 
unlawfully extended the Commission** 
authority under that statute. Because of 
the references made in the policy to the 
activities that a first seller might be 
compensated for under the regulations 
implementing section 110 of the NGPA. 
and the use of section 001 of the NGPA 
to justify deeming these activities 
prudent, this confusion is, in part, 
understandable. However, while the 
explanation of the policy could have 
been more precise on the points 


‘"The om commrntor who appeared m favor of 
(he policy appeared to base its support on the 
wrongful assumption that (he intent of the policy 
was to prohibit a pipeline • purchase of natural gas 
at let* than pipeline quality when purchased for a 
maximum lawful price. 

‘“See Opinion No. 90. note 137 tupra. at 14. 
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respecting the NGPA, it could hardly 
have been clearer in declaring that the 
policy was a creature of the 
Commission's Natural Gas Act authority 
and jurisdiction. The focal point of the 
policy was interstate pipeline rate cases 
brought under the Natural Gas Act 
Through the policy, the Commission 
sought to ease the burden on these 
involved in such rate cases through the 
exercise of its authority under the Act to 
deem some, but not all. pipeline 
activities prudent. While the activities 
that were deemed prudent were selected 
on the basis of the Commission's actions 
to implement section 110 of the NGPA. 
and on the basis of section 601 of the 
NGPA as to how to treat, under the 
Natural Gas Act. amounts paid to first 
sellers under the NGPA, the policy itself 
rested squarely on the Natural Gas 
Act. * 1 * * * * * 7 * 

A third criticism leveled at the policy 
was that, through it. the Commission 
was inaugurating a new but 
unarticulated standard by which to 
determine prudence. This view was 
based. In part, on the argument that the 
policy worked to implement the NGPA 
and in part on the Commission's lack of 
explaining what it meant by prudent 
activities or prudent costs. In retrospect, 
it might have been better had the 
Commission been clearer that no new 
standard was being introduced. 

However, given the discussion of how 
the policy was to be used, coupled with 
the discussion respecting the activities 
not deemed prudent, the fault, if any. is 
slight. The reason for not explaining the 
term "prudent" was simple: The 
Commission intended that it be used in 
the normal sense as typified by 
countless pipeline certificate and rate 
cases. Nothing more, and nothing less, 
was intended. 

Fourth, some who responded to the 
policy statement argued that it was. in 
reality, a rule or regulation substantively 
affecting the rights and privileges of 
persons and that, as such, it was 
unlawfully promulgated. The argument 
that it substantively affected rights and 
privileges was based on the view that it 
established new rules respecting 
determining prudence and that it sought 
to force producers or pipelines to incur 
production-related costs without 


**Had the Commission Attempted to un its Till* 

I NGPA Authority to »o directly rrgulale intertUte 

pipelines, such sn Action would have been Illegal in 

light of eection 001(b) of the NGPA. Under the 

section 001, the Commission'! Authority is limited to 

regarding fraud. abuse, or similar grounds'* as 

reasons to prevent interstate pipeline pau through 
of prices paid under Title I of the NGPA. 5ee 
generally Statement of Policy: Natural Caa; Fraud 
Standard" Docket No. PL02-I-OOO (issued Feb. 4. 
lt»2). 47 KR 0253 (Feb, 11.1902). codified at 10 CFR 

7 yn 


compensation. Apart from the fact that 
such was not the Intended result of the 
policy, and that it has not been applied 
that way. 1 * 1 the criticism is perhaps 
understandable considering the lack of 
Commission description in Order No. 94 
os to how the policy statement and its 
use differed from a rule or regulation. 

Finally, some, principally those who 
petitioned to rehear Opinion No. 90. 
argued that, by being referenced in the 
amended certificate condition of 
Opinion No. 90, the policy worked an 
unlawful retroactive change to existing 
certificates. That is, the policy would 
work to reopen issues of prudency long* 
since resolved in approved certificates 
and rates. For this reason, some argued 
that the policy should not apply to gas 
sales contracts 8nd purchases 
contracted for at the time the policy was 
issued. As we tried to make clear in 
issuing the policy, it would only be 
applied to future rate cases. As to the 
impact of the policy on already 
certificated pipeline activities, that is 
discussed below. 

In sum. those criticizing the policy of 
Order No. 94 appear to have misread the 
policy and misunderstood its use. While 
a number of factors may have 
contributed to this result, some of the 
Commission's own making, it is 
nonetheless unfortunate for it has 
resulted in needless confusion and 
complexity. * 

2. The policy statement and the rules 
implementing section 110 of the NGPA. 
Most of the comments and petitions to 
rehear Order No. 94 read the policy 
statement and the rules Implementing 
section 110 of the NGPA together as a 
unified regulatory attempt on the part of 
the Commission to control the problem 
of producers shifting to interstate 
pipelines costs of production-related 
services by either requiring producers to 
sell, under the pricing provisions of Title 
I of the NGPA. pipeline quality gas or 
forcing interstate pipelines to bear 
production-related costs shifted to them 
without allowing rate treatment of those 
costs. Which view prevailed in the 
arguments depended to a great extent 
on whether it was offered by a producer 
or a pipeline. Both views, however, were 
predicated on interpreting the policy 
statements as explicitly or implicitly 
finding costa incurred by pipelines to 
attain minimum pipeline quality 
standards to be imprudent. 

As a general matter, producers gave 
two reasons for their views. First, by 
failing to allow them additional 
compensation above maximum lawful 


*** Sr* NCPL'Canyon Compreatioo Co, Docket 
No. CPBO-M7-000 (leaned Mar. 3a 1882). 10 FERC 
101.20C 


prices for costs incurred to get gas to 
quality standards, the regulations forced 
them to incur these costs without 
compensation. Second, by a policy that 
failed to deem such costs prudent if 
incurred by pipelines, the Commission in 
effect required pipelines not to Incur 
them at their financial peril. As a result, 
producers would be forced to incur 
these costs. 

The pipelines, as a general matter, 
took a somewhat different view. While, 
in the main agreeing on the 
interpretation that the policy worked to 
hold costs not deemed prudent as being 
deemed imprudent, pipeline comments 
and petitions focused on an alleged 
regulatory "gap". Several argued that 
because the Commission's regulations 
allow producers to sell gas raw, at a 
wellhead, for a NGPA maximum lawful 
price, the producers could still shift 
costs of bringing gas to pipeline quality 
yet, through the policy, pipelines were 
precluded from passing those costs on to 
their customers. To some, this was an 
illegal pipeline "squeeze" barred under 
the precepts of Federal Power 
Commission v. Texaco , /no, 417 U.S. 

300, 393 (1974) and Consumer Federation 
of America v. Federal Power 
Commission. 515 F.2d 347. 358-359, cert 
denied, 423 U.S, 900 (1975). To some, this 
fostered a competitive disadvantage for 
interstate pipelines competing for gas 
with intrastate pipelines, a disadvantage 
barred under the purposes and intent, if 
not the actual provisions of the NGPA. 
For these commenters and petitioners, 
the Commission should either rescind 
the policy or amend the regulations 
implementing the NGPA to flatly 
prohibit producer cost-shifting. 

Finally, several commenters and 
petitioners argued that the regulatory 
effect of the sellers rules and the policy 
was contrary to both the NGPA and the 
Natural Gas Act The reasons offered in 
support of these arguments have already 
been presented. In summary, they boil 
down to the fact that not only does the 
NGPA not provide authority for the 
proposition that gas sold at maximum 
lawful prices be of pipeline quality, but 
that its provisions and legislative history 
show quite conclusively that the 
Commission lacks any authority to 
require such sales. 

All of these arguments rest on the 
mistaken premise that the intent of the 
policy issued in Order No. 94 was to 
deem certain costs to be imprudent As 
already explained, this was not the 
intent. Moreover, to the extent those 
who argued against the policy argued in 
terms of an unfairness bring visited 
upon Interstate pipelines to the 
advantage of intrastate pipelines, we 
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would note that the Natural Gaa Act, iU 
jurisdiction and requirement* *, continue 
unchanged with respect to activities 
performed by interstate pipelines 
purchasing natural gas. The NGPA 
cannot be used as a talisman to reduce 
th« Commission's Natural Gas Act 
itsponsibilities beyond those areas 
ipecifically described in the NGPA 

C The Amended Policy 

to dealing with the problem of 
providing sellers with added 
compensation for production-related 
costs under the NGPA, we are forced to 
consider the problem of how interstate 
pipelines who purchase the natural gas 
from these sellers are to be 
compensated for costs they incur that 
would otherwise be classified as 
production-related costs if incurred by a 
first seller. While creatures of different 
legislative schemes—the costs Incurred 
by gas sellers being a NGPA problem 
tnd the costs incurred by interstate 
p.pf !me companies being a Natural Gas 
Act problem—these two problems are 
intimately related. What the first seller 
does not do must be done by the 
interstate pipeline purchaser. 

Irrespective of who performs this work, 
there must be a viable and legal 
regulatory process to ensure adequate 
compensation, as necessary, to perform 
that work. 

The Commission addressed one 
aspect of the problem of interstate 
pipelines performing production-related 
activities in Order No. 94. In that order, 
the Commission issued a policy 
statement under the Natural Gas Act 1 " 
That policy dealt with situations of an 
interstate pipeline, instead of a first 
seller, bearing production-related costs 
because It has performed production- 
related activities. Those activities were 
of two types: activities that had the first 
seller performed them, the seller could 
h i. e made application for their recovery 
under the rules implementing section 110 
of the NGPA: and certain types of 
compression activities. The policy did 
not address the question of the level of 
costs a pipeline can incur and later 
recover In its rates; rather it only 
described what production-related 
activities, if undertaken by an interstate 
pipeline that purchases gas. will be 
deemed prudent for purposes of setting 
its rates. 1 " There was no comparable 


,M Se» Onto Na»l note iJip/o at 59-74.45 FR 

In Ughl of th* policy aUtemeni. tha 
r iaiioQ proposed a rult to raqulra plpetiivrs 
incur production-rain ted coata to ffta data 

• udlng tha activity with the Commission. 

f in:* harts to Amend Filing Require man t» for 
Icterstata Pipelines Respecting tha Incurrence of 
^iucUon-Ralatad Activities, and Noo-Atlocabla 


Commission policy statement under the 
Natural Gas Act with regard to 
intrastate pipelines because the 
Commission does not have jurisdiction 
to prescribe rules or otherwise regulate 
an intrastate pipeline's passthrough of # 
production-related costs. 

This final rule on rehearing amends 
the policy statement issued in Order No. 
94. This amendment, a product of both 
comments and petitions to rehear Order 
No. 94. greatly simplifies the policy. The 
most important change is to provide a 
policy that deems any production- 
related activity performed by an 
interstate pipeline as "prudent" for 
purposes of the Natural Gas Act, 
provided that the seller is not 
contractually obligated to perform that 
activity. However, as was done under 
Order No. 94. no statement is made 
respecting the prudence or imprudence 
of the level of costs incurred by 
interstate pipelines to perform these 
activities. Questions as to the level of 
the costs will as before, be considered 
in the context of particular pipeline 
general rate cases by which the pipeline 
seeks to recover those costs or in 
certificate proceedings. 

The circumstances that warranted the 
issuanoe of the policy statement of 
Order No. 94 are still with us. Under 
law. either a first seller or an interstate 
pipeline can perform production-related 
activities and thereby incur the cost of 
performing those activities, if the first 
seller provides the production-related 
services, he can receive an add-on for 
them under the Commission's 
regulations implementing section 110 of 
the NGPA Because of the changes made 
to those regulations by this final rule on 
rehearing, the first seller can collect an 
add-on for all types of production- 
related services undertaken by him. 1 * 4 
However, if an interstate pipeline 
undertakes production-related activities 
after purchasing the gas from a tint 
seller, the NGPA and the Commission's 
regulations implementing section 110 
cannot be applied. Questions as to 
whether these activities or the costs that 
attend performing them are appropriate 
as part of a pipeline's costs of service to 
be borne by gas customers should be 
decided in the context df general rate 
cases brought under the Natural Gas 
Act. Because of this, the Commission 
should provide guidance to those 
pipelines that incur these costs. 


Cotta.** Docket No, RMaO-7* (issued Srpl a 10601 
45 FR 81.418 (Sept 17.I960). FERC Slat. S Reg. 
Preamble# \ 32, 079, No further action has been 
taken on this proposed rule. 

,M Of coarse, as explained above, to collect an 
add-on. the first adlar must be contractually 
obligated to provide the services and contractually 
authorised to collect an amount for providing them 


The guidance is particularly necessary 
given the history surrounding how these 
activities and their costs are to be 
treated. The Commission's actions that 
led up to the issuance of Opinion No. 90. 
as well as that Opinion, have created 
widespread concern that the 
Commission will view a pipeline's 
undertaking of production-related 
activities as perse improper or 
"imprudent". The policy statement of 
Order No. 94 exacerbated that concern. 
By this order on rehearing, as well as 
our companion Opinion No. 90-A. l “ we 
hope to dispel these concerns once and 
for all. 

The question of whether a particular 
production-related activity or its 
resulting cost is prudent for a pipeline to 
perform or expend is to be approached 
no differently than the question of the 
prudence of any other activity or cost 
for which a pipeline seeks compensation 
in its rates. The one distinction, 
preserved in the policy statement, is that 
as a matter of policy, the Commission is 
predisposed to find that certain 
production-related activities are prudent 
activities if performed by interstate 
pipelines. 

If it is appropriate for Brat sellers to 
undertake these activities and to be 
compensated for them, it Is likewise 
appropriate for interstate pipelines to 
undertake the activities and to be 
compensated for them. This is 
particularly appropriate given the fact 
that first sellers cannot be required to 
perform production-related activities. As 
several commenters to Order No. 94 
pointed out, the activities must be 
performed by someone; if not by the gas 
seller, then by the gas purchaser. 

In reissuing the policy statement, we 
must be careful to fully describe its 
limits. As a policy, it can only serve to 
show, generally, bow the Commission is 
predisposed to view particular matters. 
Unlike a rule, the policy cannot be 
applied blindly to every case or fact 
situation. Instead, it must be tested 
anew and found to be appropriate for 
each case. That Is, in a particular case, 
the Commission "must be prepared to 
support the policy just as if the policy 
statement had never been issued." m 
The purpose is to give guidance, not to 
dictate results. For example, while the 
policy declares that production-related 
activities which the gas seller is not 
expressly obligated to perform under the 
terms of the gas sales contract are to be 
deemed prudent, a particular fact 


‘“Optnioo No. 90-A. “Order Denying Rehearing". 
Docket No. 077-112. 

Pacific Cat Electric Company v FPC. 506 F 2d 
S3. 38 (D C Or. 1974). 
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situation may show that a pipeline has 
performed needless compression and 
incurred costs for facilities to provide 
that compression. In such a case, the 
unnecessary activity and its attendant 
costs would be found imprudent. In 
short, the policy is not to provide the 
means by which pipelines may perform 
activities that do not enure to the benefit 
of their gas customers. 

The policy continues to speak only to 
types of production-related activities; it 
does not address the costs that may be 
incurred by a pipeline to perform those 
activities. The question of whether the 
actual level of cost incurred by any 
pipeline to perform production-related 
activities should be passed through to 
customers is to be handled In individual 
rate cases as any other cost of service 
item. For example, it may be that 
compression must be performed by the 
pipeline but that the cost of doing that 
compression is excessive because of 
mismanagement or poor planning (for 
example, incorrect compression sizing or 
location). While the type of activity— 
compression in this case—is deemed 
prudent under the policy, and while the 
performance of the activity is 
appropriate as evidenced by the facts of 
the situation, some portion of the costs 
would be disallowed. 

The policy statement has been 
amended in three important respects. 
First, the types of activities deemed 
prudent are described by reference to 
the definition of "production-related 
service** now codified at S 271.1104(c)(4) 
and not to the types of production- 
related services a first seller can receive 
an adjustment for under the 
Commissions regulations implementing 
section 110 of the NGPA. This should 
eliminate the confusion that activities 
deemed prudent for pipelines are. under 
the policy, solely the function of NGPA 
regulations governing first sellers. It also 
works to expand the scope of the types 
of activities that will be deemed 
prudent Because of this, the detailed 
description of prudent compression 
activities that were a part of the policy 
statement as originally issued have been 
deleted. By specifically referencing the 
definition of production-related services 
that appears under the amended 18 CFR 
271.1104, services that are not 
•'production-related** are excluded. 

These include activities which result in 
"production" costs and activities whose 
costs do not benefit natural gas 
consumers. This limitation, to have the 
policy deal only with production-related 
activities, was a feature of the policy of 
Order No. 94. It is continued here. 

The second important change has 
been to exclude from the ambit of the 


types of production-related activities 
deemed prudent under the policy 
statement those that, under the express 
terms of the gas sales contract, a first 
seller is obligated to perform. 
Contractual provisions presume 
consideration. If the contract provides 
that a gas seller will perform 
production-related activities, one must 
presume that the interstate pipeline has 
agreed to pay some form of 
consideration for this work. This may be 
reflected in the price terms of the 
contract, as, for example, the payment 
of a specific amount for performance or 
it may have been undertaken by the 
seller in return for certain non-price 
elements of the contract, as for example, 
better (to the seller) take-or-pay 
provisions. If, in spite of a seller's 
contractual obligations to perform 
production-related activities, the 
pipeline nonetheless undertakes them, 
some inquiry should be made to 
determine whether the additional cost 
that evolves to the pipeline is 
appropriate. For this reason, it is not 
deemed prudent under the policy 
statement. 

This is not to say that contractual 
provisions are to be the sole 
determinant for allowing interstate 
pipelines to recover costs incurred by 
them to perform production-related 
activities nor that cost shifting would 
necessarily be found imprudent For 
example, a gas-seller and a pipeline- 
purchaser could renegotiate a gas sales 
contract so that production-related 
activities previously performed by the 
seller are to be performed by the 
purchaser and in doing so, the parties 
agree that the pipeline will purchase the 
facilities necessary to perform those 
activities. While the type of activity now 
to be undertaken by the pipeline may be 
deemed prudent under the policy 
statement, the amount the pipeline can 
recover from its customers for 
performing that activity will be a 
function of the benefit that accrues to 
those customers in having the pipeline 
perform that activity. For example, did 
the pipeline receive some consideration 
from the seller for taking on the 
responsibility, or is the cost less for 
customers if the pipeline performs the 
activity? Answers to these and similar 
questions would determine how much of 
the cost could be passed through to the 
pipeline’s customers. This would be true 
even if the facilities were, as they 
logically would be. transferred to the 
pipeline at net cost 

Finally, the policy statement is 
amended to provide that activities not 
deemed prudent under its terms and the 
costs of performing any production- 


related service are not deemed 
Imprudent but that the prudence of these 
activities or the level of the costs will be 
determined in an appropriate pipeline 
rate or certificate proceeding bought 
under the Natural Gas Act This is only 
to make explicit what was previously 
implicit 

There remains the issue of applying 
the policy to activities already 
undertaken by pipelines. These can be 
either jurisdictional activities involving 
certificated facilities or 
nonjurisdictional activities whose costs 
have been allowed in past rate cases. 
Several who responded to the policy 
statement of Order No. 94 were 
concerned that the policy inaugurated a 
new approach to both types of activities 
that would result in these activities or 
their costs being deemed imprudent. 

Aside from the misconception 
respecting "imprudent" costs already 
discussed, this concern evidences a 
basic confusion as to the relation of 
certification procedures and rate cases. 
Obviously, a certificate of public 
convenience and necessity issued by the 
Commission for a particular facility 
stands as a determination that the 
activity and the certificate facility are 
prudent (If the certificate approves an 
initial rate under section 7 of the Natural 
Gas Act. that approval means, of course, 
that the rate does not adversely affect 
the public convenience and necessity.) 
However, such a certificate can never 
be the sole basis for approving the 
recovery of the costs that attend those 
facilities in subsequent rate cases. 
However, assuming that the authorized 
facilities remain used and useful, such a 
certificate has been, and will continue to 
be. dispositive that the activity and 
attendant costs are prudent 

Pipelines under the Commission's 
jurisdiction are required to seek 
authorization pursuant to section 7 of 
the Natural Gas Act to construct and 
operate facilities typically involved in 
some production-related activities. As in 
the past if the Commission has 
jurisdiction under the Natural Gas Act. 
the Commission will require an 
affirmative showing of "public 
convenience and necessity" prior to 
issuing a certificate to the pipeline. Once 
the certificate is obtained by the 
pipeline, the question of the "prudence'' 
of the activity will have been decided. 
As long as the operations remain 
unchanged from those authorized by the 
certificate, the only questions respecting 
the facility involved in setting the 
pipeline's rates subsequent to issuing 
the certificate are compliance with the 
terms of the certificate and the prudence 
of the costs related to the operation of 
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ibe facility {for example, the rate of 

depreciation, administrative and 
pnrral expense*). Any conditions 
LT .pt ‘d by the certificate will be 
fppUcable and controlling in the 
pipeline's subsequent rate cases. The 
Ccjnmtasion does not expect to depart 
from this procedure absent a showing of 
iaproper management 
^representation or other improper 
conduct by the pipeline. In short, the 
Commission does not intend to require 
or permit "double review" of pipeline 
activities, once in a certificate 
proceeding and then again in the 
pipeline's rate proceeding's). This 
clarification is appropriate in order to 
provide assurances to pipelines if they 
perform certain production-related 
activities. 

With respect to the oon-jurisdictional 
lervices for which pipelines have, in the 
past, recovered costs in their rates, the 
Commission will continue to treat them 
s it always has. The impact of the 
policy is only to show a predisposition 
on the part of the Commission to find 
such activities that are production- 
related to be prudent. The attendant 
costs would, as with the certificated 
sendees, be subject to scrutiny in rate 
cases, but no more scrutiny than any 
other aspect of a rate case. 

IV. Conclusion 

By this order, the Commission does 
three things. First, it completes its 
administrative proceedings respecting 
Order No. 94 with consideration of the 
petitions to rehear that order. For this 
reason, Order No, 94 and the interim 
rules implementing section 110 of the 
NGPA are now ready for Judicial review 
under the provisions of the remand 
Issued August 17,1981, by the United 
States Court of Appeals for the Fifth 
Circuit in the proceeding designated as 
Texas Eastern Transmission Company. 
et at. v. Federal Energy Regulatory 
Commission. Nos. 80-1928, et al. UT In 
considering the petitions to rehear the 
regulations issued in Order No. 94. we 
deny those petitions save to the extent 
arguments and suggestions presented by 
them are reflected in the amendments 
made to the regulations. In addition, 
other motions filed under this docket for 
expedited action are denied. 

Second, by this order, the Commission 
amends the regulations implementing 
•action 110 of the NGPA and, as 
amended, issues the regulations as final 
regulations. These final regulations are 
the product of public notice and 
comment procedures dating back to 
November, 197a The original rule, from 


Ecee, Inc v. Faderml Energy Regulatory 
CooimiMion, Oil F 2d S54 (5th Or. 10S0). 


which these rules evolved, was issued 
December 1,1978, as part of the 
Commission's rules implementing the 
NGPA- As issued, it was made effective 
immediately. However, because of the 
short comment period allowed prior to 
its issuance, the rule was styled as 
"interim" and further comments on it 
were solicited. As a result of the 
comments received to the December 1, 
1978 rule, the Commission revised the 
rules implementing section 110. This 
revision was issued July 25.1980, as 
Order No. 94. Again, the Commission 
solicited written comments. At the same 
time, an opportunity was afforded, 
under section 502(b) of the NGPA. for 
the presentation of oral data, views and 
comments on the amendments of Order 
No. 94, and public hearing for these 
presentations was held on October 21, 
1980. In addition, petitions to rehear the 
amendments of Order No. 94 were 
received All three, written and oral 
comments as well as the petitions, were 
considered by the Commission in 
developing further amendments and 
issuipg the final rule. For this reason, no 
further comment is considered 
necessary prior to issuing the final 
regulations. However, because these are 
the final regulations, the Commission 
will consider petitions to rehear them. 

Finally, by this order, the Commission 
amends the policy statement issued in 
Order No. 94 and reproduced at 18 CFR 
2 . 102 . 

List of Subjects 
18 CFR Part 2 

Administrative practice and 
procedure. Electric power. 
Environmental impact statements. 
Natural gas. Pipelines. 

18 CFR Part 154 

Natural gas. 

18 CFR Part 270 

Natural gas. Wage and price controls. 
18 CFR Part 271 

Natural gas, High-cost gas. Tight 
formations. 

(Natural Gas Act, as amended. 15 U.S.C. 717. 
et seq.; Department of Energy Organization 
Act 47 U.S.C. 7101-7352; E.0.12000. 42 FR 
48282: Natural Gas Policy Act of 1870.15 
U.S.C. 3301-3432) 

In consideration of the foregoing, 

Paris 2,154. 270 and 271 of Title 18, 

Code of Federal Regulations, are 
amended as set forth below to become 
effective 30 days after publication in the 
Federal Register. 


By the Commission. 

Kenneth F. Plumb. 

Secretary . 

PART2-{ AMENDED] 

1. Section 2.102 of Part 2 Is revised to 
read as follows: 

9 2.102 Policy respecting produeborv 
r eta ted activities performed by an 
Interstate pipeline. 

(a) Policy . (1) If an interstate pipeline 
purchases natural gas in a first sale, 
then in any proceeding brought under 
the Natural Gas Act to determine the 
lawfulness of the rates and charges of 
such pipeline, a production-related 
service provided by the pipeline with 
respect to the purchase of such gas, or 
by another on behalf of the pipeline, 
shall be deemed prudent, unless the 
terms of the gas sales contract governing 
the pipeline's purchase of the gas 
expressly provide that the seller perform 
the activity. 

(2) Any production-related service not 
deemed prudent under paragraph (a)(1) 
of this section, and the level of costs to 
perform any production-related service, 
is not deemed imprudent. The prudence 
of such service, or of the level of costs, 
is to be determined in an appropriate 
pipeline rate or certificate proceeding 
brought under the Natural Gas Act. 

(b) Definitions . For purposes of this 
section the following definitions apply: 

(1) The terms "first sale" and 
"interstate pipeline" have the same 
meaning as such terms have under the 
NGPA. 

(2) The term "production-related 
service" has the same meaning as that 
term has under § 271.1104(c)(6) of this 
part 

PART 154—(AMENDED] 

2. Section 154.94 of Part 154 is 
amended by adding a new paragraph (k) 
to read as follows: 

9154.94 Changes In rata schedules. 

• • • • • 

(k) Affidavit to collect production - 
related costa.— (1) General rule. If an 
independent producer has made an 
effective filing under paragraph (h) of 
this section, the producer may file an 
affidavit under this paragraph under 
which he may. in addition to the base 
rate described under the affidavit filed 
under paragraph (h) of this section, 
collect an amount necessary to recover 
production-related costs if: 

(i) The producer is permitted, in 
accordance with 9 271.1104 of this 
chapter, to charge for the production- 
related costs; and 
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(ii) The production-related coats are 
incurred as part of the sales transaction 
described in the filing made under 
paragraph (h). 

(2) Amendments, The affidavit filed 
under paragraph (k)(l) of this section 
may be amended to reflect any changes 
in eligibility to recover production- 
related costs under new or old 
contracts. 

(3) Effect of affidavit An affidavit 
filed under paragraphs (k)(l) or (k)(2) of 
this section shall be deemed to be a 
notice of change of rate for purposes of 
section 4(d) of the Natural Gas Act 

(4) Effective date of coverage under 
affidavit An affidavit Hied under this 
paragraph by May 8.1883 shall become 
effective with respect to deliveries 
beginning on the date this Order 
becomes effective; an affidavit filed 
under this paragraph after May 6,1983 
becomes effective shall become 
effective on the date of filing. Any 
amendment Hied under paragraph (k)(2) 
of this section will be subject to the 
notice requirements of ft 154.22 of this 
chapter. 

(5) Form of affidavit and service. Any 
affidavit filed under paragraph (k)(l) of 
this section shall be signed. The form for 
such affidavit appears as Appendix B to 
this section. Concurrently, with any 
filing made under this paragraph, the 
filing party must serve each affected 
purchaser with a copy of the affidavit or 
amendment 

(8) Protests. Any protest to the filing 
of an affidavit under paragraphs (k)(l) 
and (k)(2) of this section shall be 
submitted to the Commission under the 
provisions of ft 385.211 of this chapter 
(Rule 211). 

3. Section 154.94 of Part 154 is further 
amended by adding at the end of the 
section a new Appendix B, to read as 
follows: 

$ 154.94 Changes In rate schedules. 


Appendix B to ft 154.94 

Blanket Affidavit Filing Under ft 154.94(k) 

-(the efBant) certifies that he is 

-(exact legal title or capacity of the 

affiant) of (filing-party) and. that 

(1) Under 18 CFR 154.94(h) the filing party 
is entitled, and intends, to collect an 
adjustment under section 110 of the Natural 
Cas Policy Act of 1978 (NCPA) for each of 
the sales identified In the form attached as 
Exhibit A to his affidavit and 

(2) he will notify the Commission of any 
changes to be covered by this affidavit In 
accordance with the requirements of 

1 154.94(h)(2). 

The undersigned swears or affirms that 
with respect to each rate schedule which is 
identified in Exhibit A and on which he relies 
to collect the applicable production-related 


cost allowance, he has made a diligent 
Inquiry of individuals with personal 
knowledge of the facts contained in such 
filing and has determined after such Inquiry 
that all statements made tn such filing are 
true and accurate to the best of his 
knowledge, information and belief 
concerning, among other things, the factors 
relating to the eligibility to charge the 
allowances therein, and that he has 
examined the schedules covered by this 
affidavit and found them to be in accordance 
with sections 110 of the NCPA and | 271.1104 
of Title 18 Code of Federal Regulations. 
Signature - 

Exhibit A 

Respondent name - 


FERCn* 

•ctwduteNa 


feytr 



Instructions for Completing Exhibit A 

L General Instructions. Exhibit A shall be 
attached to the affidavit filed pursuant to 
ft 154.94(k) to identify those sales which 
qualify for production-related allowances 
established by the Commission pursuant to 
section 110 of the NCPA The rate schedules 
should be shown in numerical sequence, and 
where necessary the list may be continued on 
succeeding pages in the same form. 

II. Specific Instruction. Respondent Name. 

Enter the name of the respondent 

FERC Rate Schedule Number Enter the 
rate schedule number assigned by the FERC 
If none, or unknown, enter the contract date 
and certificate docket number, if known. 

Buyer Name: Enter the buyer name. 

Applicable NCPA Section: Enter the NCPA 
section applicable to the sales qualifying for 
the allowance (Le., section 102(d). 104.106(a), 
107(c)(5). 108.109). 

Type of Adjustment Enter the type of 
adjustment (e.g M delivery, compression, 
treating, conditioning). 

PART 270-{AMENDED! 

§270.102 (Amended] 

4. Section 270.102 of Part 270 ia 
amended by removing paragraphs 
(b)(15), (b](18), and (b)(l7), 

PART 271—[AMENDED] 

5. Section 271.1100 is amended by 
revising paragraph (a)(2) to read as 
follows: 

9271.1100 Authority. 

(a) General 9 9 9 

(2) Production-related costs allowed 
under ft 271.1104. 

6. Section 271.1103 of Part 271 ia 
revised to read as follows: 

ft 271.1103 Record retention. 

(a) State severance taxes. A seller In a 
first sale in which the price includes 
State severance taxes permitted under 


ft 271.1102 shall retain a record of the 
sale which shall identify the seller, and 
shall retain such other records as are 
necessary to demonstrate that such 
seller has borne the amount of State 
severance taxes included in the sale 
price. Such records shall be preserved 
for at least three years from the date on 
which the sale occurred. 

(b) Production-related costs. A seller 
in a first sale in which the price include* 
an amount necessary to recover 
production-related costs permitted 
under ft 271.1104 shall retain such 
records of the sale as may be necessary 
to identify the amount collected and 
demonstrate the basis for the collection. 
Such records shall be retained for at 
least three years from the date on which 
the sale occurred. 

7. Section 271.1104 of Part 271 is 
revised to read as follows: 
ft 271.1104 Producttorvretated coats. 

(a) Genera! rule. Except as provided 
in paragraph (b) of this section, the price 
for a first sale of natural gas shall not be 
considered to exceed the maximum 
lawful price applicable to that sale, as 
determined under Subparts B through 1 
of this part, if: 

(1) Such first sale price exceeds the 
maximum lawful price by an amount 
necessary to recover a production- 
related cost as determined in 
accordance with paragraph (d) of this 
section; 

(2) The production-related cost is 
borne by the seller, and 

(3) The seller is expressly authorized, 
as defined in paragraph (c)(4) of this 
section, to be compensated for bearing 
that production-related cost 

(b) Exclusions . This section does not 
apply to a first sale of natural gas: 

(1) Produced from the Prudhoe Bay 
Unit of Alaska and transported through 
the natural gas transportation system 
approved under the Alaska Natural Gas 
Transportation Act of 1978; or 

(2) In which the price applicable to 
that sale has been established under 
ft 2.75 of this chapter (optional rate 
procedures), unless: 

(i) The certificate authorizing the sale 
of the gas has been amended to delete 
the limitations imposed by ft 2.75(m) of 
this chapter, or 

(ii) The gas is no longer sold subject to 
the jurisdiction of the Commission under 
the Natural Gas Act 

(c) Definitions . For purposes of this 
section the following definitions apply: 

(1) "Borne by the seller" means costs 
incurred by the seller in providing a 
production-related service, or in having 
other persons provide a production- 
related service on behalf of the seller 

(2) [Reserved] 
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(3) “Deliver” means to gather or 
transport natural gas through a natural 
gas pipeline, 

v (4) "Expressly authorized” means that 
the gas sales contract governing the first 
•ale expressly provides that: 

(i) The seller agrees to provide a 
specified production-related service; 
and 

(ii) The purchaser agrees to 
compensate the seller for the cost of 
providing that specified service as 
evidenced by either: 

(A) A contract provision expressing 
on amount, or a method for determining 
sn amount, that the purchaser agrees to 
pay the seller for providing the specified 
service; or 

(B) An area rate clause as defined in 

} I54.93(b-1) of this chapter, except that 
such clause shall be considered to 
evidence only the purchaser’s agreement 
to compensate the seller for the cost of 
delivering the natural gas and then only 
with respect to sales having an 
applicable maximum lawful price 
determined under Subparts B through D 
and G through I of this part 

(5) "Production costs” means all costs 
incurred for 

(i) Exploration: 

(ii) Development: 

(iii) Production, including: 

(A) Enhanced recovery techniques 
(deluding costs of compression incurred 
in the production of stripper well natural 
gas to which the pricing provisions of 
Subpart H of part 271 of this chapter 

py# 

(B) Gas-lift pumping, or other liquid 
lifting equipment located on or in the 
vicinity of the wellhead or in the vicinity 
of the point of commingling the gas on 
the offshore platform from which the gas 
U produced; or 

(C) Compression necessary for lifting 
liquids, cycling gas in a gas condensate 
reservoir or pressurizing a gas 
cundensate or oil reservoir: or 

(iv) Abandonment operations. 

(6) "Production-related service” 
means any activity that results in the 
Incurrence of a production-related cost 

(7) "Production-related costs” means 
costs, other than production costs, that 
are incurred: 

(i) To deliver, compress, treat liquefy, 
or condition natural sas; or 

(ii) For services, other than 
processing, that benefit the gas customer 
and are incurred to construct or operate 
facilities to recover, separate, extract 
treat, dehydrate, store, or transport 
crude oil, condensate or similar liquids 
or liquefiable hydrocarbons removed 
from the natural gas stream, to the 
extent: 

(A) Such costs are properly allocable 
to the gas stream in accordance with the 


method approved by the Commission 
with respect to the particular service 
and seller or 

(B) If no such method has been 
approved by the Commission, such costs 
as do not exceed an amount equal to the 
total costs of constructing and operating 
the facilities, multiplied by the fraction 
whose numerator is the quantity of Btu's 
contained in the natural gas stream 
delivered to the pipeline and whose 
denominator is the sum of the quantity 
of Btu's contained in the natural gas 
stream delivered to the pipeline and the 
quantity of Btu's contained in the liquids 
and liquefiable hydrocarbons removed 
from the gas stream: provided that the 
use of this method has not been 
expressly prohibited by the Commission 
with respect to the particular service 
and seller. 

(C) The cost allocation method 
described under paragraph (c)(7)(ii)(B) 
of this section shall apply only to the 
allocation of costs incurred by first 
sellers and then only to determine 
appropriate production-related costs to 
be allowed those sellers under section 
110 of the NGPA. This limited 
application is not, in any way, an 
approval or disapproval of the propriety 
of using the cost allocation methodology 
of paragraph (c)(7)(ii)(B) of this section 
in any other circumstance. 

(d) Amounts necessary to recover 
production -re la ted costs . 

(1) [Reserved) 

(2) [Reserved] 

(3) For any other production-related 
costs, an amount necessary to recover 
production-related costs shall be the 
lesser of the amount that the seller is 
expressly authorized to collect under the 
terms of the contract for the recovery of 
the cost, as evidenced under paragraph 

(c)(4)(ii)(A) of this section, or an amount 
per unit of gas determined by dividing 
the average annual cost of service of the 
facility used to provide the production- 
related service (as determined under 
paragraph (d)(3)(A) of this section) by 
the total volumes (MMBtu) of natural 
gas available after the service is 
provided: except that if the service is 
one described under paragraph (c)(7)(ii) 
of this section (involving crude oil 
condensate or similar liquids or 
liquefiable hydrocarbons), the 
provisions of paragraph (d)(3)(B) of this 
section shall apply. 

(A) The average annual cost of service 
is to be computed for each of the two 
years 1983 and 1984 on the basis of the 
following: 

(1) Operation and maintenance 
expenses developed for each of the 
years 1983 and 1984 on the basis of 
actual expenses incurred in 1981 and 


1982, as available, and estimates of 
future expenses; 

( 2 ) An average annual net plant 
investment developed for the years 1983 
and 1984 using the amount of 
undepreciated investment recorded on 
the company's books as of January 1, 
1981, for facilities in operation on that 
date, or such later date as the facility 
becomes operational and depreciating 
the investment, using the amount of 
depreciation booked annually for the 
particular facility or for that class of 
investment, whichever method is used 
by the company, over the two-year 
period commencing January 1,1983 and 
ending December 31.1984; 

(3) An average annual depreciation 
expense for the two years 1983 and 1984 
computed from the annual amounts used 
to depreciate the plant investment over 
that two-year period: and 

(4) After tax earnings at an amount no 
greater than 15.0 percent times the 
average annual net plant investment for 
1983 and 1684, with taxes computed 
using the debt/equity ratios of the 
company's overall capital structure 
unless it can be demonstrated that the 
facility was financed by a particular 
source of capital, in which case taxes 
should be computed consistent with the 
particular financing arrangement used. 

(B) If the service is one described 
under paragraph (c)(7)(U) of this section 
(involving crude oil condensate or 
similar liquids or liquefiable 
hydrocarbons), the amount determined 
by using the average annual cost of 
service computed under paragraph 

(d) (3)(A) of this section shall be reduced 
to the amount allocated to the gas 
stream as provided for under paragraph 
(c)(7)(ii)(A) or (B) of this section as 
appropriate; and further reduced, as 
necessary, to reflect revenues received 
for sales of constituents removed for the 
gas stream but having no energy 
content The resulting amount shall be 
divided by the MMBtu's of gas that are 
expected to be available at the 
discharge side of the facility. 

(e) Collecting past costs incurred to 
deliver or compress natural gas. (1) 
Subject to the provisions of paragraphs 

(e) (2) and (e)(3) of the section, a first 
seller for sales having an applicable 
maximum lawful price determined under 
Subparts B through D and G through 1 of 
this part, may collect the amounts 
provided under paragraph (d) of this 
section for delivering and compressing 
natural gas, to recover the costs incurred 
in providing those services prior to 
March 7.1983 but after the earlier of )uly 
25.1980, or the date on which the seller 
filed an application with the 
Commission to recover these costs; 
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provided that the seller is expressly 
authorized, as defined in paragraph 
(c)(4) of this section, to provide such 
service and be compensated for so 
doing, and that this authorization was in 
effect during the period the costs to be 
collected were incurred; however, 
amounts so collected must be reduced 
by any amounts collected prior to March 
7.1083 to recover these costs. 

(2) In addition to the amount collected 
under paragraph (e)(1) of this section, 
the seller may. if expressly authorized 
under the terms of the contract 
governing the first sale, collect interest 
on that portion of the amount due but 
not yet collected, subject to the limits 
specified under § 154.102 of this chapter. 

(3) Amounts collected under 
paragraphs (e)(1) and (e)(2) of this 
section are to be collected through 
installments over a period of time 
commencing with March 3,1983 and 
ending December 31,1984: and such 
installments should, to the maximum 
extent practicable, be of equal amounts. 

(f) Description of charges .—(1) 
Submission to purchaser. A first seller 
charging an amount, or changing the 
basis for a previously-charged amount, 
under the provisions of this section must 
submit to the gas purchaser to be 
charged that amount by the seller, a 
wTitten description of the basis for the 
charges at a reasonable time prior to 
that charge. The description must state, 
on a well-by-well or completion location 
basis: 

(1) The amount per MMBtu to be 
charged; 

(ii) The specified production-related 
service for which the charge is to be 
made: and 

(iii) The contractual provisions 
expressly authorizing the charge. 

(2) Retention of descriptions. A gas 
purchaser receiving a description made 
under paragraph (f)(1) of this section 
must retain a copy of that description 
for a period of at least three years from 
the date of the last sale for which the 
purchaser paid a charge based on the 
description. 

(g) Other. In the event that a first 
seller performs services for which the 
provisions of paragraphs (b) through (e) 
of this section, are not representative 
(e.g. delivering natural gas through a 
natural gas pipeline system at a distance 
greater than 20 miles, delivering natural 
gas by methods other than a natural gas 
pipeline, performing more than three 
stages of compression or proposing 
some other method for computing costs) 
then application may be made to the 
Commission for an allowance to recover 
these costs under section 110 of the 
NGPA, to the extent they are 
determined to be production-related and 


In an amount necessary to recover those 
costs. 

( 271.1105 [Removed and Reserved 1 

f 271.1106 [Amended] 

7. Subpart K of Part 271 Is further 
amended In its table of contents and 
text by removing the title and text of 
9 271.1105 and reserving that section for 
future use; and by amending 9 271.1106 
by removing the phrase "91.41 of this 
chapter.” and inserting in lieu thereof 
the phrase “Subpart K of Part 385 of this 
chapter.”. 

|F1 Doc 84-36S6 FUod 3-4-S& £43 Mil 

BILLING COOS S7I7-SI-M 


18 CFR Pari 271 

[Docket Nos. RM $0-73-000 and RM 80-74- 
000 ) 

Delivery Allowances Under Section 
110 of the Natural Gas Policy Act of 
1978, and Compression Allowances 
Under Section 110 of the Natural Gas 
Policy Act of 1978; Interim Rule 

January 24.1063. 

agency: Federal Energy Regulatory 
Commission. DOE. 
action; Interim rule. 

summary: The Federal Energy 
Regulatory Commission is further 
amending its regulations of Subpart K. 
Part 271. By this rule, limits on 
allowances for two production-related 
services under section 110 of the Natural 
Gas Policy Act of 1978 (NGPA) are 
established. The interim rule establishes 
the maximum amount of allowances 
which may be recovered by "first 
sellers,” as defined by the NGPA, for 
delivering (gathering and transporting) 
natural gas and compression. The 
Interim rule both establishes the 
maximum amounts that may be 
collected for these activities and 
imposes limitations on their collection. 
These rules are being issued in response 
to comments received by the 
Commission. This interim rule is the 
second of four rulemakings relating to 
production-related costs published 
today. 

dates: Interim rule effective March 7, 
1983. Comments due March 25,1883. 
Public hearings to be held on April 8. 
1983. beginning at 10:00 ajn. Requests to 
participate in the public hearing are due 
by March 25,1983. 

ADDRESSES: All filings should refer to 
Docket Nos. RM80-73-000, et ol, and 
should be addressed to: Office of the 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NE„ Washington, D.C 20420. Public 


hearing to be held at Federal Energy 
Regulatory Commission. Hearing Room 
A. 825 North Capitol St. NIL, 
Washington. D.C. 20426. 

FOR FURTHER INFORMATION CONTACT: 

Michael Stosser, Office of the General 
Counsel. (202) 357-8033 
Louis ). Engel. Office of Pipeline and 
Producer Regulation. (202) 357-8668. 

SUPPLEMENTARY INFORMATION: 

L Introduction 

By this interim rule, the Federal 
Energy Regulatory Commission (the 
Commission) is amending its regulations 
to provide that a "first seller” * 1 under 
the Natural Gas Policy Act of 1978 
(NGPA). 15 U.S.C. 3301-3432 (Supp. IV 
1980) may receive, without prior 
application, allowances to recover costs 
incurred for gathering, transporting, or 
compressing that gas. This rule only 
establishes the generic allowances 
which may be collected for these 
particular production-related activities 
and imposes limitations on those 
allowances.* 

This interim rule is a companion to 
Order No. 94-A, issued today. Order No 
94-A implements the general rules of 
NGPA section 110.* defines production 


1 NGPA •reckon 2(21) define* firit sale at 
|A) Any sab of any volume of natural |h— 

(I) To any interstate pipeline or tatrestale 
pipeline; 

(ii) To any local distribution company. 

(IU) To any person for uae by such person; 

(tv) Which precedes any sals described in clause* 
(IV Oik or (aifcend 

(*1 Which precedes or fonows sny sale described 
in clauses (i|. (n). (iii). or (tv) nod it defined by the 
Commission u « first tele In order to prevent 
circumvention of any maximum lawful price 
established under this Act 
(B) Certain Sake Not tnchuird— Clauses (i), (li). 
(lit! or (tv) of subparagraph (A) shea not Include the 
sub of any volume of natural gas by any interstate 
pipeline. Intrastate pipeline, or local distribution 
company, or any affiliate thereof, unless such sub is 
attributable to volumes of natural gas produced by 
such interstate pips Line. Intrastate pipeline, or local 
distribution company, or any affiliate thereof. 

See o/sa MkJ Louisiana V. FERC, 064 F.2d 530 

(Former Sth Cir. 1081), cert granted, -U8. —. 

74 LEdZd SS, 103 S.Ct. 46 (1982). 

•For recovery of coats incurred for other 
production-related coats, see Order No. 94-A. Tins I 
Rule and Order on Rehearing: Regulations 
Implementing Section 110 of the Natural Gas Policy 
Act of 1978 and Establishing Policy Under the 
Natural Gaa Act" Docket No. RM80-47-002. issued 
today (hereinafter died as Order No. 94-A) 

•NGPA section 110(a) provides in pertinent part 
that 

A price for the first sab of natural gaa shall not 
be considered to exceed the maximum lawful prior 
applicable to the first sale of such natural gas under 
this subtitle If such first sab price exceeds the 
maximum lawful price to the extent necessary to 
recover • • • any costa of compressing, gathering, 
processing, treating, liquefying, or transporting such 
natural gas. or other similar costs, borne by the 
•eDer and allowed for. by rule or order, by the 
Commission. 
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related costs, determines who is eligible 
to receive an allowance for those costs, 
md establishes a method by which 
those costs can be recovered. In 
addition* * Order No. 94-A sets out a 
general policy to consider certain 
activities undertaken by interstate 
pipelines as prudent for purposes of 
regulation under the Natural Qas Act, 15 
U S.C. 717a-717w. as amended (Supp. IV 
1980). 

In defining gathering and 
transportation. Order No. 94-A does not 
extinguish between these two 
production-related activities for 
purposes of implementing NGPA section 
110. This is because that section applies 
to first sales of gas delivered by sellers 
or resellers to interstate pipelines. 
Intrastate pipelines, local distribution 
companies, or any person for use by 
luch person- Thus, the Commission’s 
concern lies with delivery costs, 
whether gathering or transportation, 
which are borne by the seller in order to 
deliver gas in a first sale. 4 

The Background section of the 
preamble to this interim rule sets out the 
procedural history and the legal 
iuthority of the Commission to establish 
these generic allowances. The 
discussion of the generic allowances is 
divided into two major sections: Section 
Ul. for delivering natural gas. and 
Section IV for compressing natural gas. 
Section V discusses the effective date 
and further proceedings. 

II. Background 

Under section 110(a)(2) of the NGPA. 
the price for a first sale will not be 
considered to exceed the applicable 
maximum lawful price to the extent it 
includes an allowance determined by 
the Commission for certain production- 
related costs. Among the costs listed 
under section 110 for which an 
allowance may be permitted are costs 
borne by the seller for gathering, 
transporting, and compressing the gas 
sold. 

In December of 1978, the Commission 
issued interim rules Implementing the 
NGPA. 4 Under those rules as limited, 
certain sellers could apply for costs 
incurred to gather, transport and 
compress gas soldL 4 In order to collect 


Order No. 04-A. tupra note 2. text 
•u xpanytng noire 9*-9Q The title of Docket No. 
RMao-73-ooO her been changed to reflect thin 

technical change. 

•Interim Regulations Implementing the Natural 
C»« Policy Act of 1976. Docket No. RM79-3 [issued 
^ t. 1978), 43 KR 56446 (Dec 1.1978). FERC Slat 
uul Reg* Preambles f 30.026. 

•18 CFR 271.1105(c)(1) (1970). There Include, 
throng other*, those selling gas produced at Prudhoe 
B*> Aloaka for transportation through the Alaska 
hstural Gas Transportation System. (See Order No. 
♦k Treatment of Certain Production-Related Costa 


an allowance, the seller had to file an 
application with the Commission 
providing specific Information as to the 
maximum lawful price involved in the 
sale for which the application was 
made, supporting documents, summaries 
of contract provisions, the specific cost 
for which the application was made, a 
description of the method used to 
compute that cost, and the 
circumstances that made it necessary 
for the applicant to collect any amount 
in excess of the applicable maximum 
lawful price. 1 

On July 25.1980, in Order No. 94.* the 
Commission suspended applications for 
gathering and compression allowances 
under section 110 and stated that it 
intended to develop generic allowances 
for those two activities rather than 
relying upon case-by-case 
determinations.® 

In Order No. 94, the Commission 
described what it perceived to be the 
problem with the case-by-case method 
of application begun under the interim 
regulations of December 1978: 

Compression is perhaps the single most 
complex cost category which we must 
consider for a production-related add-on. 
First, of the activities specifically listed under 
section 110, compression, more than any 
other, can be undertaken as a production or 
non-allocable activity. Second, no standard 
or prevailing industry practice now exista for 


for Natural Cas to be Sold and Transported through 
the Alaska Natural Gaa Transportation System: 
Regulations and Statement of Policy.** Docket No. 
RM79-19 (issued Aug. 24.1979). On |snuary 4.1961 
the Commission vacated Order No. 45 (“Order 
Rescinding Order No. 45 and Terminating Docket 
No RM79-19,** issued January 4.1962) aa a result of 
the President's Findings and Proposed Waiver of 
Law (Oct 15.1961). approved by Joint Resolution of 
Congress, &|. Res. 115 Pub. L 97-40.95 Slat 1204 
(1961)). The President's waiver set aside certain 
provisions of Federal law that would otherwise 
have governed the construction end operation of the 
Alaska natural gas pipeline.) 

’ Interim Regulations &upro not* 3. a! 252-53,43 
Fed. Reg. at 56576c previously codified at 16 CFR 
271.1106(e) (1979J. 

• Order No. 94. “Amending Interim Regulations 
Under the Natural Cas Policy Act of 1976 and 
Eatabllahlng Policy Under the Natural Gaa Act** 
Docket No. RM60-47, issued July 25. I960.45 FR 
53009 (Aug. 1L I960). FERC Slat * Regs. Preambles 
1 30.1781 

•The authority of the Commisalon to allow 
production-related coats under section 110 of the 
NCPA is broad enough to permit die ose of gen eri c 
allowances applicable over a broad spectrum of 
sellers aa well aa the use of informal rulemaking 
procedure# to establish those allowances. The 
legislative history of section tia in speaking of the 
Commission's authority under that section, supports 
this view: 

,.. administrative flexibility was deemed 
Important Therefore it wes also intended that FERC 
could selectively focna on the area# which appear 
appropriate for approval of adjustments under 
section 110 In such a manner that the 
Implementation of the section would not become 
administratively burdensome. 

124 Cong Rec At HI3116 (daily ed. Oct 1L 1976) 
(statement of Congressman Dinged). 


determining the costs of compression. This 
means that a seller seeking to add-on 
compression costs must make a showing as 
to the costs incurred and the type of 
compression undertaken. If this must be case- 
by-case for each seller there is a potential for 
long delay and Inconclusive results. •• 

The Commission went on to say: 

What we have just said for compression 
applies equally to costs to gather the gas. For 
this reason we will also begin a generic 
proceeding to establish an appropriate 
gathering allowance. Aa with compression, 
wo will not accept applications for the case- 
by-case determination of gathering costs save 
only those that are made pursuant to section 
502(c) of the NCPA and a retroactive 
collection procedure will be provided. 11 

The Commission retained, however, the 
application procedure for costs incurred 
to ’’transport” gas . 11 

On December 18, 198a the 
Commission issued a Notice of Inquiry 
(Notice) for establishing gathering and 
compression allowances. 11 In preparing 
the Notice, the Commission staff 
estimated the costs of gathering and 
compression. The estimates were based 
on various sources available to the staff 
at the time, including information 
submitted to the Commission in area 14 


'•Order No. 94. tupra not* * at 41-42 (footnote 
omitted). 

n Jd *143. 

"id. et 45-44. The Commission notea that 
because gathering and transportation are not 
distinguished for purposes of implementing NCPA 
section 110. the Commission will permit e first seller 
to collect a transportation allowance if an 
application were filed under NCPA section 110. 
retroactive to the earlier of the date of that 
application or to July 23, I960. 

u ''Gathering Allowances Under Section 110 of 
the Natural Cas Policy Act of 197*" Docket No. 
RMSO-73. and "Compression Allowances Under 
Section 110 of the Natural Gas Policy Act of 197* 
Docket No. RM60-74. 45 FR 64614 (Dec. 23. I960). IV 
FERC Stat and Regs, f 35.50* 

"Opinion Noe. 548 and 546-A Southern 
Louisiana L Docket Noa. AR61-2. et aL 40 FPC 530 
and 41 FPC 301, respectively (1988), aff'd tub nom. 
Austral Oil Co. v. FPC 428 P2d 407 (5th Or. 1970). 
cert denied 400 U.S. 960 (1970k Opinion Noa. 596 
and 59&-A Southern Louisiana D. Docket Noa. 
AR61-2.60-1. et aL 40 FPC 66 and 633. respectively 
(1971). aff'd rub norm Pladd Oil v. FPC 463 F2d 680 
(5th Ctr. 1973). aff'd tub nont Mobil Oil Corp v. 

FPC 417 U.S. 283 (1974). Southern Louisiana 0 
superseded Southern Louisiana L Opinion No. 56* 
Hugolon-Anadarko Area. Docket No AR64-1. et aL 
44 FPC 761 (1970). aff'd tub nom. People of State of 
California v. FPC 466 F2d 974 (9th Cir. 1972k Order 
No 43* Rocky Mountain Area. Initial Rates, Docket 
Nos. R-389 etaL 46 FPC 68 (1971), aff'd tub nom. 
American Public Cas Association v. FPC 498 F.2d 
718 (D C Or. 1974k Opinion Noa. 658 and 658-A 
Rocky Mountain IL Docket No. R-42* 40 FPC 924 
and 127* respectively. (1973). Opinion Noa. 505 and 
595-A Texas Gulf Coast Area. Docket Nos. AR64-2 
et aL 45 FPC 674 and 46 FPC 627. respectively, 
(1971), reverted and remanded tub nom. Public 
Service Commission of New York v. FPC 467 F.2d 
1043 (D C Or. 1973). vacated and remanded tub 
nom . Shell 0(1 Co. v. Public Service Commission of 
New York. 417 U S. 964 (1974k aff'd 516 F.2d 746 
(D C Cir. 1975k Order Noe. 411.411-A end 411-& 
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and national rate 11 proceedings, reports 
submitted under the Natural Gas Act 
and the NGPA, comments filed in other 
rulemakings, and information 
specifically solicited by the staff. A staff 
report which discussed the allowances 
and the data and the underlying 
assumptions used to develop those 
allowances was appended to the Notice. 

For gathering activities, staff 
recommended a two-part allowance. 

The first would apply for single-well gas 
streams gathered from the wellhead to a 
central point lying a quarter mile or 
more from the well This allowance 
would be 4 cents per MMBtu. The 
second would apply to gas streams 
gathered after commingling of volumes 
from two or more wells. This allowance 
would be 1 cent per MMBtu for each 
mile or fraction of a mile the gas is 
gathered. These two allowances would 
be additive and the maximum proposed 
allowance for gathering applicable to 
any first sale would not exceed 24 cents 
per MMBtu. 

For compression, the staff proposed 
an allowance of 4 cents per MMBtu per 
stage of compression, exclusive of the 
cost for fuel or power to operate the 
compressor power unit A stage of 
compression was defined as 
compression ratio not exceeding 4.5 to 1, 
and the number of stages was based on 
the ratio of the pressure required for 
delivery into the buyer's pipeline to the 
flowing wellhead pressure. 

The Commission received 51 
comments in response to the Notice. Tho 
most detailed comment was received 
from Indicated Producers, a group 


Appalachian and Illinois Batin Ana*. Docket Noa. 
R-371. eJaL 44 FPC111Z UX and 1487. 
respectively. (1970) In which tba Commlttlon 
declined to establish new area rates for (hit area In 
Opinion No. 039 ,44 FPC 1299 (1972), affd tub nom. 
Shell Oil Co. v. FPC 491 P-2d 62 (5th Or. 1974); 
Opinion Nos 408 and 466-A, Permian L Docket Non. 
ARfll-1 oL 34 FPC 159 and 1068. respectively. 
(1965). reversed SkeDy Oil Co. v FPC 375 F2d S 
(10th Or. 1967). offd in part and reversed in part 
Permian Basin Area Rates Cases, 390 US. 747 
(1966); Opinion Non. 652 and 652-A. Permian U. 
Docket No AR70-1 (Phase 1), 80 FPC 390 and 032. 
respectively. (1973); Opinion Non. S07 and 607-A. 
Other Southwest Area. Docket Non. ARS7-1 el aL 
46 FPC900 end 47 FPC 90. respectively (1971). affd 
tub nom. Shell Oil Co. v. FPC 404 Y2d 400. (5th Ctr. 
1973). cart denied 417 US 973 (1974). 

'* Opinion Non. 090 and 669-H. Docket No. R- 
389a 51 FPC 2212 and 52 FPC 1504. respectively. 
(1974). aff'dtub nom . Shell Oil Company v. FPC 520 
F 2d 1061 (5th Or. 1975). cart denied 420 US 941 
(1976); Opinion Noe. 749. 749-A. E and C Docket 
No, R-478. 54 FPC 3000. 56 FPC 625 and 1525. and 66 
FPC 303, respectively. (1975), rehearing denied 
Opinion No. 740-G 56 FPC 303 (1979). offd in port 
and ree d in port tab nom. Tenneco OU Co. v. 

FERC 571 P2d S34 (5th Ctr. 1978). cert dismissed 
439 US 001 (1978): Opinion Non. 770 end 770-A. 
Docket No. RM76-14.56 FPC 500 and 2698. 
respectively. (1970), off d tub nom. American Public 
Gas Assoc v. FPC 587 P.2d 1016 (DjC Ctr. 1977). 
cert denied 435 US 907 (1978). 


composed of 61 producers who produce 
over 50 percent of ail natural gas sold in 
the United States. This comment 
supplied the Commission with empirical 
studies reflecting costs of delivery and 
compression activities on a nationwide 
scale. Of the remaining comments, a 
large portion were cither from selleri 
who believed that the generic allowance 
would be inappropriate because of an 
unusual circumstance which applied 
only to them, or from those submitting 
only general comments either in favor of 
or against the rule without any cost data 
upon which to base an allowance. The 
Commission has evaluated all comments 
filed in response to the Notice prior to 
issuing this interim rule. 

III. Allowance for Delivering Natural 
Gas 

A. Summary 

The Commission is setting generic 
allowances for costs incurred to deliver 
natural gas to any interstate pipeline, 
intrastate pipeline, local distribution 
company or any person for use by such 
person. The generic delivery allowances 
established in this rule do not include 
compensation for any costs incurred to 
compress the gas in order to effectuate 
delivery. Similarly, the compression 
allowances established here are 
independent of any coats incurred to 
deliver the gas. 

The Commission received comments 
which argued that the delivery 
allowance should be based upon Mcf s 
sold, rather than MMBtu's. Because the 
Commission believes that to must 
conform to the pricing provisions of the 
NGPA, it is setting MMBtu as the base 
unit rather than Mcf. The Commission, 
however. Is aware that this may result 
in an increase in the allowance in 
certain instances, but it does not 
consider any such increase significant" 

The Commission has established two 
types of allowances based upon the date 
of commencement of construction 17 of 
the delivery system ,B because the 
allowances are intended to provide 
recovery of. among others, ,f the cost of 


“The Commission notes that the average MMBtu 
content of 1 Mcf of natural gaa purchased by a 
pipeline la between IB and 105 
17 The Commission ia uatng the term 
"commencement of construction" to mean the data 
•ifte preparation waa begun. 

“See Order No. 04-A. supra note 2. text 
accompanying note* 96-99, and | 271.1104(9). In the 
case of alternative forma of gathering or 
transportation, such aa trucking, the Commission 
will consider application! under NGPA section 110 
for compensation wherein the applicant will euatain 
the burden of proof that an allowance la justified. 

“See Order No. 04-A. supra note 2. text 
accompanying note 114, and Order No. 94-E "Order 
Amending Regulationa in Subpart B of Part 270 and 
Subparta E. F. and K of Part 271. and Affirming 


investment of the delivery system. The 
Commission believes that two different 
allowances are necessary in order to 
account for recovery for the investment 
made on some delivery systems. 
Therefore, if construction of the delivery 
system commenced before November 9. 
1978 (old system), the Commission wilt 
permit 5 cents per MMBtu. If 
construction of the delivery system 
commenced on, or after. November 9. 
1978 (recent system), the Commission 
will permit 7 cents per MMBtu for the 
first mile of haul, 10 or fraction thereof, 
measured from the wellhead or lease 
separator, plus 2 cents per MMBtu for 
each mile of haul or fraction thereof, not 
to exceed 20 miles. 

These allowances are intended to 
apply to sales of natural gos subject to 
any maximum lawful price category. 
However, certain limitations are 
imposed upon sellers of gas which is 
subject to the maximum lawful prices 
under sections 105 and 100(b) ** and 
upon gas produced from the Prudhoe 
Bay Unit of Alaska." 

The Commission has imposed genera! 
limitations on when, where, and how 
both of these allowances may be 
collected. In addition, the Commission 
has imposed a specific procedure for 
collecting the allowances for old and 
recent systems. The following 
discussion will first focus on the general 
limitations on collecting the allowances 
for both old and recent delivery 
systems, and then outline the specific 
procedures for collecting the allowances 
for recent delivery systems. 

B. General Limitations 

In establishing delivery allowances, 
the Commission has imposed three 
general limitations on collecting those 
allowances. First if a gas sales contract 
specifically provides that a first seller 
may collect an amount for delivering the 
gas, the lesser of that amount or the 
allowance will be permitted. If a lesser 
amount for delivery may have been or 
may be contractually agreed to by the 
parties, the generic allowances do not 


Certain Final Regulations lasued In Order No. 06." 
Docket No RM 80-47-003. issued today (hereinafter 
died os Orxicr 

“The Commission la using the tana "haul" to 
mean the physical movement of gas from one point 
to another. 

“The allowance* for recent delivery systems 
established in this rule also apply to sellers of gas 
subject to the maximum lawful prices under 
sections 106 and 108(b). Therefore, the regulations 
setting forth these amounts include those seller* 
However, the rationale for this determination ia set 
forth la Order Na 94-E That order also discusses 
sections 106 and 106(b) sellers and allowances for 
old dallvary systems. 

9 See Order No. 94-A. supra note 2. text 
accompanying note 93. 








Federal Register / Vol 48, No. 24 / Thursday, February 3, 1963 / Rules and Regulations 5183 


replace such an agreement This is 
designed to insure that no more than the 
imcmnt necessary to recover the costs 
incurred for the delivery of such gas is 

collected.® 

The Commission realizes that because 
the delivery allowances are generic in 
tome situations, they may be 
inadequate. In such cases, the 
Commission will entertain applications 
for adjustment under NGPA section 
502(c). Furthermore, if the gas sales 
contract does not currently specify that 
the seller may collect a specific amount 
for delivering the gas. the Commission 
generally permits parties to amend or 
renegotiate their contract to provide for 
luch compensations, prospective from 
the date of the amendment 14 
The second limitation is imposed to 
permit the collection of a delivery 
allowance only at the "final” first sale 
location. This is the point of delivery to 
any interstate pipeline, intrastate 
pipeline, local distribution company or 
any person for use by such person, and 
is almost always where the purchaser 
receives transfer of title to the gas.* * 
Under the area and national rates, the 
Commission only permitted application 
of the gathering allowances at the 
location of sales from the producer to 
the interstate pipeline or distribution 
company. These type of sales are 
included in the NGPA definition of first 
•ale. The Commission is imposing the 
•ame location limitation on the 
collection of the allowance for delivery 
lyatems the construction of which 
commenced prior to. or after, November 
9,1978. 

This limitation is imposed because, 
under the NGPA. there may be more 
than one “first sale" of any gas stream. 
For example, a producer may sell gas to 
• reseller who combines it with other 
ga« for resale. Without this limitation, 
there may be successive collections of 
the allowance. To allow repeated 
collections counters the basis upon 
which the allowances have been 
determined. As explained more fully 
xlow, the allowances are based upon 
the operation of a typical delivery 
•ystem and costs Incurred to operate 
•uch a system. They have not been 
published for a system divisible by the 
Qere transfer of title of the gas. 

*A* explained In Order No. 94-A. NGPA section 
HO allows for those Amounts “necessary to 
production-related coots, end the 
Commission, in the first Instance, looks to the sale* 
«ntroct to determine that amount (See Order Na 
H-A lupra note 2. text accompanying note 10Q. 

Order Na 94-A. §upra note 2. text 
•c^panyln* notes 120-125- 

*This type of transaction falls within the NGPA 
kfoition of “first sale." See tupro note 1 and 

•cenmpenying text 


Therefore, to permit such a division 
would result in abuse of the allowance. 

Third, the Commission is requiring 
that where the allowance is to be 
divided among several parties who 
perform this activity, it is the 
responsibility of the seller authorized to 
collect that allowance to properly 
allocate it 

A seller authorized to collect the total 
delivery allowance for himself and on 
behalf of other sellers, if any. must make 
a fair and proportional distribution to 
other sellers of the revenue reflecting 
the total allowance collected from the 
purchaser. The Commission does not 
wish to become involved in apportioning 
the delivery allowance where different 
parties perform the delivery activity 
along the continuous line leading from 
the wellhead or lease separator to the 
final first sale location. In addition to 
the fact that the Commission does not 
wish to be involved In contract 
interpretation and disputes, such action 
might result in a serious administrative 
burden upon the Commission. 

C. Amount of the Allowance for Old 
Delivery System 

In establishing an allowance of 5 
cents for delivery systems where 
construction commenced prior to 
November 9,1978, the Commission 
based its determination upon the 
comments received in response to the 
Notice, general indicators of 
construction costs, and current 
operation and maintenance expenses for 
these delivery systems. * 

1. Determining the 5 Cents Allowance . 
There are several reasons for 
establishing a distinction based upon 
when construction of the delivery 
system was commenced. First the 
Commission believes that the base 
ceiling prices under the Natural Gas Act 
plus the area gathering allowance 
provided compensation for most if not 
all. on-lease gathering costs and a 
substantia] amount of off-lease 
gathering costs. Second, construction 
costs for old systems were much lower 
than those recently constructed. Third, 
sellers should have recouped much, if 
not all. of their capital investment on the 
older systoms. 

The Natural Gas Act national base 
ceiling prices were established on the 
basis of the average unit cost of gas 
exploration, development and 


"S+* Appendices 1-4L Appendices 1-8. while 
filed with the original document, an not printed in 
the Federal Register. However, copies of this rule. 
Including the appendices, are available at the 
Federal Energy Regulatory Commission. Division of 
PuWic Information, 825 North Capitol Street. NJL 
Room 1000. Washington. D.C 20420. 


production.* 7 These costs included the 
cost of lease equipment and production 
facilities including delivery operations 
which are performed at the lease and 
field level Off-lease gathering costs. 
Including in some instances those 
associated with processing plants 
served as the cost basis for developing 
the area gathering allowances 
established in various area rate 
proceedings. Those area gathering 
allowances ranged from 0.4 cent to 2.5 
cents per Mcf and have been collected 
for many years to date. 11 Second, 
construction costs and other capital 
costs for old facilities were incurred 
over a period of several years predating 
the enactment of the NGPA. The 
Commission recognizes a trend in 
pipeline construction and equipment 
costa which is a general indicator of 
delivery cost trends.* The general trend 
shows that costs have more than 
doubled over the past 10 or 15 years. It 
is thus obvious that capital costs of pre- 
NGPA delivery systems arc significantly 
lower than those of recently constructed 
systems. 

Finally, the Commission notes that at 
the time Congress passed the NGPA, 
particularly section 110, industry 
management probably had the 
expectation of receiving a gathering 
allowance and planned their investment 
decisions accordingly. In contrast, 
industry management authorized the 
capital expenditures necessary to 
construct old delivery systems on the 
basis of economic feasibility derived 
from cost-based ceiling prices and 
allowances established by the 
Commission in past area and national 
rate proceedings under the Natural Gas 
Act. Therefore, it is doubtful that 
delivery costs were incurred without the 
expectation of cost-recovery through the 
previous Natural Gas Act pricing 
scheme. However, the Commission 
recognizes that there are exceptions to 
this general conclusion as evidenced by 
several special relief applications filed 
prior to the passage of the NGPA. 

The Notice proposed an allowance of 
4 cents for the first mile of line plus 1 
cent for each mile thereafter. The 
majority of the commenters argued that 
this allowance was too low. Some 
commenters proposed higher allowances 


" Opinion No. 740. 54 FPC 5000 (MTS). Opinion 
No. 099-fL 52FPC 1004 (1974): tod Opinion No. 770- 
A.MFPC 2898 (1978). 

"St* IS CFR 154 105-154.1096 
m S#c the Handy-Whitman Index of Public Utility 
Construction Costa. Trends of Construction Costa, 
Bulletin Na lit to January 11980, and the US. 
Drpartment of Labor. Bureau ol Labor Statistic*. 
Producer Price Index for line Pipe. March 1982. 
(hereinafter died aa tndic **). 
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intended to compensate them for 
unusual circumstances of delivery. 

These commcnters outlined the extreme 
circumstances which, they claimed, 
justified much higher allowances. 

The Comment of Indicated Producers 
included a cost study for older delivery 
systems the construction costs of which 
were incurred prior to 1981. The study 
estimated average capital costs of such 
old systems to be 59 percent of current 
replacement costs. This estimate reflects 
average construction costs from 1966 to 
1981. This resulted in an allowance of 7 
cents for small diameter pipe.” No 
comparable study was provided for 
large diameter older delivery lines. In 
spite of not having reviewed large 
diameter pipe for older systems, the 
commenters recommended a two-part 
allowance for older delivery systems of 
7 cents for the first mile of line plus 2 
cents for each additional mile. 

The Commission has evaluated the 
proposal that the allowance be provided 
for every delivery system, regardless of 
when it was placed in service, but finds 
that it is unacceptable because the study 
estimated capital costs without an 
adjustment for past cost recovery. The 
Commission recognizes that most of 
these old delivery systems have been in 
operation for many years, particularly 
those of the large resellers. In most 
instances the facilities have been fully 
depreciated. Moreover, in 1975.” the 
Commission determined that the annual 
revenue impact due to collection of the 
area gathering allowances (0.4 cent to 
2.5 cents) would be $26,550,000 
subsequent to )uly 1,1976. Although the 
volumes have declined for this locked-in 
flowing gas vintage, this indicates that 
substantial delivery costs have been 
recovered solely by the collection of 
area allowances established under the 
Natural Gas Act 

In addition to a study of construction 
costs, Indicated Producers developed 
operation and maintenance expenses for 
old systems by increasing the operation 
and maintenance expenses for new 
systems by 15 percent because there are 
higher maintenance costs for an old 
system. The Commission agrees that 
such an adjustment is reasonable 
because that older systems will require 
minor equipment replacement The 
study also indicated unit operation and 
maintenance expenses of 2.9 cents at 
100 percent utilization of line capacity, 
and 3.5 cents at 84 percent utilization of 
line capacity. As discussed below, these 
amounts are on the high side of a 


"Small diameter pip* was defined as Z 4 or S- 
loch of connecting-type line*. 

"See supra note 27, 


reasonable range.”The Commission 
believes that these unit operation and 
maintenance expenses support the 5 
cents allowance because these expenses 
are less than the allowance. 
Consequently, the 5 cents allowance has 
considered capital cost recovery or a 
return on capital (5 cents minus either 
2.9 cents or 3.5 cents). 

In addition to the comments, the 
Commission reviewed general indicators 
of construction costs, including 
equipment costs, in order to determine 
an allowance which would be adequate 
to compensate the seller for those costs. 
In so doing, the Commission considered 
evidence it had received in previous 
producer rate proceedings under the 
Natural Cas Act. In the proceedings in 
Docket No. R-478 which led to Opinion 
No. 749,” the Commission staff, in their 
recommendation issued September 12. 
1974, developed a national off-lease 
gathering cost of 1.83 cents per Mcf 
based upon 1972 data supplied by 
various gas producers. Using the 
Indices,” this cost, if trended to 1979 in 
order to identify a gathering system 
where construction commenced prior to 
November 9,1978, would range up to 
approximately 5 cents per Mcf. 

Third, in establishing this allowance, 
the Commission considered current 
operation and maintenance costs. These 
are recurring, and may be higher for old 
systems which are more likely to require 
frequent repairs resulting in increased 
maintenance costs. In addition, under¬ 
utilization of capacity may also occur 
due to the depletion of gas supply 
sources which would Increase the unit 
cost of delivering the gas. On the other 
hand, the unit cost of delivering the gas 
may decrease because resellers of large 
volumes of gas often attach new supply 
to their old delivery systems with the 
ultimate objective of continuing to 
supply gas to their gas processing plants 
which extract liquids and liquefiables. 

Having considered the comments, 
general indicators of construction costs, 
and operation and maintenance 
expenses, the Commission has 
determined that the appropriate amount 
should be 5 cents. While this allowance 
is not as high as most of the commenters 
hod recommended, it is higher than had « 
been allowed under the area and 
national rates. Those allowances 
coupled with the fact that most of the 
investment costs of those systems have 
already been recovered leads the 


" See infra nolo 46 and accompanying taxL 
m Sm supra nolo 27. 

"See supra note 29. 


Commission to conclude that 5 cents is 
reasonable.” 

2. Adjustments for Inflation to the 
Allowance for Old Systems. The 
Commission has evaluated the 
allowance for old systems for future 
inflation. The Commission notes that if 
the unit operation and maintenance 
expenses discussed above were 
increased by future inflation to 1985, the 
5 cents allowance would be adequate to 
at least the time of deregulation of some 
categories of gas. For example, if 
inflation is as high as 10 percent per 
year over the next three years, the 5 
cents allowance would permit recovery 
of operation and maintenance expenses 
and some capital recovery. The 
Commission may reevaluate, after 1985. 
the allowances for gas which remains 
regulated. 

D. Allowances for Recent Delivery 
Systems 

The Commission has adopted a two- 
part allowance for delivery systems 
constructed after November 9.1978. This 
allowance is 7 cents for the first mile, or 
any fraction thereof, plus 2 cents for 
every mile thereafter. This allowance Is 
based upon studies conducted by the 
Commission and by the Indicated 
Producers. 

The study conducted by the Indicated 
Producers showed a higher unit cost for 
small diameter delivery lines ” as 
compared to large diameter delivery 
lines.” Large diameter lines have a 
greater capacity to handle gas produced 
from several wells, and thus have a 
lower unit cost of service. These studies 
proposed an allowance of 7 cents per 
MMBtu for small diameter delivery lines 
and an allowance of 2 cents per MMBtu 
for large diameter delivery lines. Based 
upon their studies, the Indicated 
Producer comment recommended 
allowances of 7 cents per MMBtu for the 
first mile of line extending from the 
wellhead plus 2 cents per MMBtu for 
each mile thereafter. The Commission 
believes that a two part allowance 
based upon a distinction of the size of 
delivery lines is reasonable for this 
category because it is fully cost- 
supported and because the allowance is 
intended to compensate the majority of 


“The Commission no let Oval Included In certain 
area-wide gathering allowance* wa* the ofMaase 
gathering requirement which required that 
substantial off-lease gathering be performed prior to 
receiving the allowance. Thii requirement, 
eliminated in Order No. 94. supra note & la also not 
Included in this role. 

"See Appendices 1 and Z 
94 See Appendices 3 and 4. 
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sellers bearing costs of recent or now 
jas delivery systems. ,# 

The staff study in the Notice, using a 
lomewhat similar approach, proposed 
comparable allowances of 4 cents and 1 
cent per MMBtu. The Commission 
rejects the allowance proposed in the 
Notice because implicit in that proposal 
was a rate of return of 12 percent on the 
jsvestment This appears to be too 

Ui? * 

sow. 

The Indicated Producer comment 
concurred with recent studies conducted 
by the staff which evaluated 
construction costs and capital 
investment in varying sizes or diameter 
of gas delivery lines. These costs, other 
capital costs, and income taxes are the 
boM significant factors in the cost 
determination. The Commission's 
itudies also resulted in an allowance of 
7 cents per MMBtu for the first mile of 
haul plus t cents per MMBtu for each 
Bile of haul thereafter. 

1. Determining the 7 Cents 
Allowances, in establishing the amount 
d the first part of the allowance, 7 cents 
per MMBtu. 44 the Commission evaluated 
rean’ construction costs to estimate the 
cost of connecting "new wells." as 
defined in section 2(3) of the NGPA. 

Based upon a typical delivery system, 
the Commission used a combination of 

4 and 6-inch diameter lines which 
would total three miles with an 
estimated construction cost of $150,000. 
(The $150.000 figure is a rounded figure 
which is slightly higher than that used in 
the study by Indicated Producers.) Small 
diameter lines are the most frequently 
used sizes of lines In connecting wells. 
The Commission then evaluated a cost 
of service for this system. It did so for a 
four year period 41 beginning in 1980. u 
The Commission assumed that three 
aules of gathering line, at a minimum, 
can connect and deliver gas from four 
gas wells to a central field point. The 
Commission chose four gas wells as 
representative of a typical field. 4 * An 

"Tb* Commisolan ncqpiasi that ll i* common 
lo deliver get from several individual well 
•tn-urrn, uitng email diameter pipe, to a central 
oomaliigltng point or point* from which the gas 
nto the larger diameter gee collection line* 

Anally to a first tale location. 

infra note 48. See also. Oder M-A. tupra 
Bo!e 2 text accompanying notes 11 Via 

Appendix a See alt a Appendices 2 and 4. 

"Th ,f * Commission used a four year period based 
m the assumption that most gas from new wells 
%iU be deregulated In 1085 or 1087. 

•The Commission began Its cost of service 
••••••meat In 1080 because Order No. 04 assured 

*t?wctivlty lo at least that year. 

w Th a was based on 040 sere wall spacing. If 
£**1 rr well spacing were assumed, which may also 
* c ;ni num, the three miles of Une could 
*crin roodate more wells snd possibly larger 
toivrry volumes. Also, the Indicated Producer* 


annual volume of 800,000 Mcf was 
estimated to be delivered from four gas 
wells. 44 Annual operation and 
maintenance expense wag estimated at 
$12,000 per year which averages $4,000 
per mile (3 miles of line). 44 (The $4,000 
figure compares to $2,027 proposed in 
the Notice and $5,333 proposed in the 
study of the Indicated Producers.) 
Federal Income Tax was calculated at 
the full corporate rate of 46 percent. A 
rate of return of 15 percent was 
employed. 44 The three miles of 2X, 4 and 
6-inch diameter lines were tested at an 
upstream working pressure of 50 psig 
with a psig per mile pressure drop and 
the results indicated that under these 
conditions the gathering lines can 
accomodate an aggregate throughput of 
800,000 Mcf per year. 

Based upon the Commission's study of 
a typical system, the Commission has 
determined that 7 cents MMBtu for the 
first mile of haul, or fraction thereof, is 
reasonable. 

2. Determining the 2 Cents Allowance. 
The Commission has established 2 cents 
per MMBtu for each mile, or fraction 
thereof, after the first mile, not to exceed 
20 miles. In developing this allowance 
the Commission evaluated the 
construction and equipment costs of 
large diameter lines, i.e .. 8,10, and 12- 
inch lines. These costs were similar to 
those evaluated by the Commission staff 
report appended to the Notice. 

Assuming a 15 percent rate of return and 


com Burnt stated that the average number of 
producing gas wells per field Is £91. 

M This volume averages 200000 Mcf par well 
which la Ursa than the average volume from a new 
well of 204,000 Mcf per year as Indicated from FERC 
well determination reports. A volume decline was 
not estimated for the cost-of -earvlce test period. 

•From the Indicated Producers, the Commission 
received detailed operation snd maintenance 
expenses evaluation for different fatuities The 
conuncntcr* estimated each element of expense for 
a typical gas delivery system which delivers gas 
from 30 wells to e first sals location through a 
network of lines totalling 33 miles, wtth the total 
operation and maintenance expenses allocated to 
various diameter sized lines and also estimated 
construction coats. (Sew Appendix S.) The 
Commission finds that this study is on the high side 
of a reasonable range. This is because the study 
assigns metering stations to each well at s cost to 
the seller contrary to industry practices reflected by 
contracts oo file at the Commission which require 
the purchaser to bear these costs, and because ad- 
valorem taxes applied to production faciitiet are. in 
many instances, either not levised or are reimbursed 
as production taxes. 

••Although in the Notice of Inquiry the 
Commission had proposed a rate of return of 11 
percent recent staff studies and the comments 
received indicated that 15 percent la more 
reasonable. Also, 15 percent was used by the 
Commission In its national rate proceedings which 
took into account the much higher risk of gas 
exploration as compared to development. Including 
production-related fociltirs which were installed 
only after production had been established. (See 
alto, tupra note 39.) 


adopting the detailed operation and 
maintenance costa in the study 
submitted by the Indicated Producers, 
the Commission believes that 2 cents 
per MMBtu is reasonable. In the 
majority of cases, the allowance for the 
second category will not significantly 
exceed an increment of 7 cents per 
MMBtu for most new delivery 
operations. This ig because many new 
w&Us are connected to old delivery 
systems already in operation. 

3. Adjusting the Allowances for 
Recent Delivery Systems. The 
Commission does not believe that the 
allowance for recent systems should be 
adjusted by an inflation factor. The 
Commission recognizes that the 
allowance for the second category is 
intended to apply to capital costs 
incurred since the date of enactment of 
the NGPA. However, the Commission is 
unable to predict future capital and 
construction costs on a nationwide 
scale. Construction costs may 
dramatically increase or decrease. 
Furthermore, because much of the gas 
involved will be deregulated in 1985 or 
1987, these costs and the price of the gas 
may change drastically. However, as 
discussed in conjunction with the 5 
cents allowance, the Commission may 
reevaluate this allowance in 1985. 

While the Commission is not willing 
to permit an inflation factor, it will 
consider applications under NGPA 
section 502(c) which request an 
adjustment for new construction to 
recover operation and maintenance 
expenses and capital coats to the extent 
necessary to recover costs borne by the 
seller. 

4. Procedure for Determining the 
Appropriate Amount of the Allowance. 

In order to determine the appropriate 
amount of the allowance which may be 
collected, the Commission outlines the 
following procedure: first, the gas 
delivered must be commingled with 
other gas delivered; second, the length 
of the delivery line must be measured 
from a specific point; third, the line of 
measurement must be continuous; and 
fourth, the overall distance may not 
exceed 20 miles. 

The first requirement is that gas must 
be delivered to a point of commingling 
with other gas. In the case of gas from a 
single gas well, the gas must be 
commingled with gas from other wells. 

In the case of gas produced from an 
offshore platform, the gas must be 
commingled and delivered from two or 
mare wells at the platform. In the case 
of oil wells producing natural gas, 
delivery of the gas must extend 
downstream from the lease or field 
separator to a point of commingling with 
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gas from other wells or other lease or 
Held separators. 

The Commission has decided to 
impose this requirement because the 
allowance is for the delivery of gas for 
the first mile, or any fraction thereof. As 
such, a seller might seek to deliver gas 
from a single well to a distance 
significantly less than one mile to the 
final first sale location and still seek the 
allowance. The requirement is designed 
to prevent a situation where the delivery 
allowance may be sought for extremely 
short lines where the purchaser incurs 
practically all the delivery costs in 
addition to paying the allowance to the 
seller. Therefore, the gas must be 
delivered to a point where entry causes 
commingling with other gas. 

The second requirement is that the 
distance be measured from the wellhead 
(gas wells), platform (offshore wells), or 
lease or field separator (gas separated 
from crude oil) to the final first sale 
location. This requirement is based on 
comments received in response to the 
Notice which indicated that most well 
connecting lines are one mile or less. In 
light of that it would be unnecessary to 
provide a two-part allowance where the 
first part of the allowance measures to 
the point of commingling. Also, this will 
allow for a simple application of the 
allowance. 

Third, in order to assure simplicity 
and full compensation, the distance 
must be measured in miles by tracking a 
continuous line of gas flow (haul) 
through gas delivery lines beginning at 
the wellhead, platform, or lease 
separator and ending at the final first 
sale location. 

Fourth, the Commission has placed a 
maximum overall limitation of 20 miles 
on the allowance. In other words, the 
allowance may not exceed 45 cents per 
MMBtu. Comments received from 
producers indicated that a typical 
gathering system did not exceed 20 
miles measured from the well or lease 
separator to the final first sale location. 
Furthermore, applications filed under 
NGPA sections 110 and 502(c) indicate 
that a distance of over 20 miles is 
extraordinary or unrepresentative of the 
majority of producer delivery operations 
in the United States. In fact, the 
Commission is aware of only a handful 
of delivery operations of greater length. 
Because the Commission nas 
determined that 20 or less miles is 
representative of the length of delivery 
systems, and because the Commission is 
establishing a generic delivery 
allowance, it has decided to impose this 
distance limitation. However, the 
Commission will consider applications 
under section 110 for extraordinary 
operations. Under such circumstances. 


the Commission will permit an 
allowance on a fully-distributed cost 
basis. 

5. Collection of the Allowances . In 
order to collect the total allowance, the 
final first seller must determine the unit 
allowance based upon the distance from 
the well to the final first sale location, 
determine the amount of MMBtu’s sold 
from each of the wells, multiply the 
amount of the unit allowance by the 
MMBtu’s of the gas sold, and then make 
a pro rata distribution of the allowance 
collected based upon the length of 
delivery line he owns and the length of 
delivery line another owns. 

The following example illustrates this 
procedure. Assume gas is being 
delivered from two wells, each with 8 
delivery line 5 miles long, commingled at 
a point on a reseller’s delivery line 
which is 15 miles long from the point of 
that commingling to the final first sale 
location. Assume, also, that the Btu 
content of the gas produced and sold 
from each well is 100 MMBtu. Delivery 
for each well is 100 MMBtu for a 
distance of 20 miles. If construction of 
the delivery system commenced on. or 
after. November 9.1978, based only on 
the distance of the haul, the allowance 
for each well would be 7 cents for the 
first mile and 2 cents for each additional 
mile, or 45 cents. This figure, multiplied 
by the Btu content of the gas sold. 45 
cents times 100 MMBtu. yields a total 
allowance for each well of $45.00. The 
reseller must then apportion that 
amount to each of the sellers. Each 
seller, with a haul distance of 5 miles, 
would receive 7 cents for the first mile 
and 2 cents for each additional mile, 
totaling 15 cents, multiplied by the 
amount of gas produced and sold, 100 
MMBtu, or $15.00. The reseller would 
retain $30.00 for delivery from each well, 
or $60.00 for both wells. Of course, this 
apportionment will depend upon the 
contract terms of the seller and the 
reseller and of the reseller and the 
purchaser. 41 

IV. Allowances for Compression 

A. Summary 

The Commission is setting generic 
allowances for costs incurred by a seller 
for compressing natural gas in order to 
effectuate delivery of that gas to any 
interstate pipeline, intrastate pipeline, 
local distribution company, or any 
person for use by such person. 


*' When new facilititt arc constructed to attach a 
new wall to an old delivery system. tha total 
allowance will be the turn of the allowances 
applicable to old delivery ayatem* * and to recent 
delivery system*. In other worth, the 5 cent a will be 
permitted for tho old system and the 7 cente plus 2 
cent* allowance* win be permitted only for the 
recent ayatem. 


As previously discussed. 44 the 
compression allowances established in 
this rule as compensation for 
compression to effectuate delivery are 
independent of the delivery allowances. 

The Commission received comments 
which aigued that the compression 
allowance should be based upon Mcfs 
sold, rather than MMBtu’s. As 
previously discussed in conjunction with 
the allowances for delivery, 44 the 
Commission is using MMBtu as the base 
unit rather than Mcf for the allowances 
in order to conform to the pricing 
provisions of the NGPA. 

In establishing the allowances, the 
Commission evaluated the comments 
received in response to the Notice and 
prepared studies which had relied on 
those comments. As indicated above. 51 
comments were received which 
addressed the proposed compression 
allowances. 40 

Of the comments received, some 
comments provided the Commission 
with general data with which to 
reevaluate its proposaL Others merely 
described compression activities 
peculiar to their own operation. Many of 
the comments were supportive of the 
proposed methodology, but considered 
the allowances proposed to be obsolete. 
Specifically, comments received from 
Indicated Producers provided cost data 
to support their arguments and 
calculations of their proposed 
compression allowances. As with the 
delivery allowance, the Commission 
gave serious consideration to these 
comments because of the collective 
experience of the commenters. 

The Commission is also establishing 
compression allowances based on when 
construction of the compression facility 
commenced. 41 If construction of the 
compression facility commenced on, or 
after, November 9.1978, an allowance of 
6.0 cents per MMBtu for each stage of 
compression set at a ratio of 3.5 to 1 
(representing the overall compression 
ratio of the outlet pressure of the last 
stage of compression to the inlet 
pressure of the first stage of 
compression), with the overall 
allowance not to exceed three stages If 
construction commenced before 
November 9.1978, no generic allowance 
will be allowed. 


“Sx* supra p. ia 

• See supra p, It. 

••See supra p. 10. 

*’Th« Commit* loo It defining "commencam*ni at 
construction” for purpoaoa of tiUa allowance the 
tame n for the delivery allowance. See supra not* 
IT. 
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B. Types of Compression 

The Commission intends that only 
production-related compression costs be 
allowed under the regulation, that is, 
costs incurred to raise the pressure of 
the gas stream to effectuate its delivery 
to the facilities of the purchaser. This is 
done when the pressure of the gas 
stream flowing in the pipeline exceeds 
the pressure of the gas flowing from the 
well or lease separator and compression 
of the gas is necessary to deliver the gas 
into the pipeline. 

Production-related compression is to 
be contrasted with compression used in 
the production of the gas, la., a 

production cost" In Order No. 94-A, 
issued today, the Commission has 
defined “production cost" as: 

Ail costs incurred for exploration, 
development production and abandonment 
operations, enhanced recovery techniques 
(including costa of compression incurred in 
the production of stripper well natural gas to 
which the pricing provisions of Subpart H of 
Pari 271 apply), gas-lift pumping or other 
liquid lifting equipment located on or in the 
vicinity of the wellhead or the point of 
commingling the gas on the offshore platform 
from which the gas is produced, and costs a 
that attend compression necessary for lifting 
liquids, cycling gas in a gas-condensate 
reservoir or pressurizing an oil reservoir. 

If a compression activity falls within one 
of the above-described operations, no 
allowance will be permitted. 

The Commission will permit 
compensation for compression activity 
used to effectuate the delivery of gas 
priced under any NGPA pricing 
category. However, peculiarities exist 
with respect to the compression 
allowance and gas sold as production 
enhancement gas under NGPA section 
107(c)(5). ** or gas sold as stripper well 
gas under NGPA section 108.“The 
Commission does not intend to exclude 
all compression costs incurred in the 
production of production enhancement 
gas and stripper well ga9. However, 
when a seller qualifies for receiving the 
maximum lawful price under either 
section 107(c)(5) for production 
enhancement gas or section 108 
enhanced recovery, because of adding 
compression, the compression activity 
may not qualify for the allowance. 


u Section 271.704 of tilt Commiorion’* regulations 
drftnts qualified production enhancement gas. It la 
Ras which involve* production enhancement work, 
including installation of compression equipment 
used to maintain or to tncreaae production from a 
well, or to return an abandoned well to production. 

“Stripper well natural gae It defined In section 
lU6(b) of the NCPA ss natural ga» determined by 
the appropriate juriadjctionaJ agency to be gat from 
w ell* producing not more than sixty Md per day of 
nonaitociated gat at maximum efficient rates of 
flow during the preceding ninety-day production 
period. 


Specifically, if the gas qualifies under 
NGPA section 107 as a result of 
production enhancement work, the 
seller will not be permitted the 
allowance for compression if that 
compression were installed as part of 
the production enhancement work. This 
is because compensation for costs 
incurred for such compression are 
already provided for in the NGPA 
section 107 incentive price. However, if 
the compression were added after the 
gas from that well qualified as 
production enhancement gas. and the 
compression itself qualifies as a 
production-related activity, the 
allowance will be permitted. 

If the well qualifies under NGPA 
section 108 as a stripper well and the 
compression were added in order to 
increase production after the gas 
qualifies for section 108 pricing due to 
an enhanced recovery technique, no 
allowance would be permitted. As with 
production enhancement gas, costs 
incurred for such compression resulting 
in the increased production of gas sold 
at the section 108 incentive ceiling price 
sufficiently compensate the seller. 
However, if there is more than one well 
producing gas which would flow through 
that compression facility and if not all of 
the wells which use that facility qualify 
under section 108, the compression 
allowance will be permitted for gas from 
that well if the compression facility 
were constructed on the delivery line at 
a point after the gas is commingled. 

There may be instances where a 
compression facility is used at a well 
and where it will be unclear as to 
whether the function of that compressor 
is to increase gas production or to 
effectuate delivery. The Commission 
intends that in such instances the 
“primary function’* of the compression 
for each well will determine whether the 
allowance will be permitted. In other 
words, if the compressor is used to 
effectuate delivery and it is only 
incidental that additional gas is 
produced then the “primary function" of 
that compressor would be considered to 
effectuate delivery. As such, the 
compression would be considered 
production-related and an allowance 
would be permitted.* 4 

The Commission received comments 
which argued for a separate allowance 
for offshore compression. These 
comments argued that offshore 
compression was much costlier than 
onshore compression. The Commission 
is not setting a separate allowance for 
offshore compression because the 
Commission thus far has not received 


—See Order No, 94-A supra note 2. text 
accompanying note* 107-06. 


the cost data necessary to establish 
such an allowance. Furthermore, the 
Commission believes that most of this 
compression is undertaken by the 
purchasing pipeline, and the cost thereof 
can be recouped in the pipeline's cost- 
of-service. However, in instances where 
the seller is liable for offshore 
compression, the Commission will 
accept applications for an adjustment 
pursuant to section 502(c) of the NGPA. 
Of course, the Commission will consider 
comments on this issue. 

C. Applicability 

As with the generic allowances 
established for the delivery of natural 
gas, the Commission will permit 
allowances for compression if the seller 
is expressly authorized under the terms 
of the gas sales contract to perform and 
to be compensated for compression 
activity. Furthermore, the Commission 
will permit parties to amend or 
renegotiate their gas sales contract to 
provide the seller compensation for 
costs incurred to compress the gas after 
the date of the omencLment. Although the 
Commission is establishing generic 
allowances, as provided by the rules 
issued in Order No. 94-A, the seller will 
be permitted only the lesser of the 
allowance or the amount expressly 
authorized under the terms of the 
contract** 

The Commission has limited the 
allowances for compression to the use of 
compression facilities where 
construction commenced on, or after, the 
date of enactment of the NGPA, 
November 9,1978. Several comments 
were received requesting that the 
Commission permit the compression 
allowance for compression facilities 
which had commenced operation prior 
to November 9,1978. 

The Commission rejects these 
comments because rates charged for the 
sale of gas prior to the date of 
enactment of the NCPA can be 
presumed to have included 
compensation for investment in 
compression facilities constructed prior 
to November 9.1978. In fact, no 
allowance for production-related 
compression costs was permitted under 
the area and national rates.“Therefore, 
the Commission believes that most 
capital investment for a compression 
facility, incurred prior to the date of 
enactment, is being recovered through 
collections under the area or national 
rates. Similarly, the Commission 
believes that the capital investment for 
a compression facility incurred by an 


m See supra p. 13. 

—See supra text accompanying note 25. 
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intrastate seller prior to the date of 
enactment is being recouped by that 
intrastate seller under his gas sales 
contract 

D. Amount of Allowances 

1. Determining the Allowances. The 
compression allowances, although 
stated in cents per MMBtu per stage, are 
based upon the overall compression 
ratio required to deliver the gas into the 
buyer's pipeline. This ratio is of the 
outlet pressure of the last stage of 
compression to the inlet pressure of the 
first stage of compression. This is 
different from the ratio proposed in the 
Notice. 47 There, the compression ratio 
was not in terms of the overall inlet and 
outlet pressure, but. rather, defined as 
the ratio of the overall pressure required 
for delivery into the buyer’s pipeline to 
the flowing wellhead pressure. The 
Commission believes that the ratio 
proposed in the Notice may be 
inaccurate because the compression 
ratio may vary depending on where the 
compressor is located: that is, the 
distance of the compressor from the 
wellhead or the delivery point may 
cause the ratio of the pressure required 
for delivery into the buyer’s pipeline to 
the flowing wellhead pressure to 
increase or decrease. A less variable 
ratio, based upon a comparison of the 
overall outlet and the inlet pressures, is 
more easily ascertainable and 
representative. 

Comments received in response to the 
Notice argued for allowances for 
different regions in the United States 
because compression might cost more in 
some areas than In others. As previously 
stated. 14 the Commission is establishing 
a generic allowance. This allowance is 
representative of all areas. As such, it is 
designed to apply to typical 
compression. The Commission believes 
that a representative allowance is 
preferable to a high generic allowance 
designed to overcompensate the 
majority to meet the needs of a few. 
However, not all sellers will be fully 
compensated by the generic allowance. 
In instances where this allowance may 
be inadequate to recover costs incurred, 
the Commission will entertain 
applications for adjustment under NGPA 
section 502(c). 

The compression allowances are 
based upon the costs necessary to 
install and operate a reciprocating 
compressor. The Commission believes 
that this type of compressor is the most 
representative. The Commission 
recognizes however, that sellers may 
use other types of compressors. As 


•* *S«r rV FERC SUL ft Reg» f 35409 *135498. 
"Smt text supra note 9 end e accompanying text 


indicated above, if another tyne of 
compressor is used and the allowance is 
inadequate, the Commission will 
consider applications under NGPA 
section 502(c). 

To arrive at the allowance, the 
Commission used a methodology which 
evaluated the costs involved with 
purchasing, shipping, and installing 
compression facilities. As proposed in 
the Notice, the Commission first 
considered three compressor sizes 
representative of the sizes required to 
compress one MMcf of gas per day at a 
compression ratio of 3 to 1 per stage in 
one. two, and three stage configurations. 
These were 65 horsepower, 150 
horsepower, and 250 horsepower. This 
evaluation covers the range of operation 
of a compressor from maximum 
efficiency (3.5 to 1) to a level of less than 
maximum effectency (3.0 to 1).** Annua) 
volumes at 14.73 psia 40 and a 95 percent 
load factor 41 were computed for each of 
the three compressors. The Commission 
determined a representative purchase 
cost of the compressor per brake 
horsepower (BHP) for each of the 
compressor sizes considered. ** In 
addition, the Commission estimated 
costs of Installation and freight per 
BHP.** This summation of costs per BHP, 
when multiplied by the BHP of the 
respective compressors, provided an 
estimate of the investment for each of 
the representative compressors. 

In setting this allowance, the 
Commission has relied upon the 
operation and maintenance expenses in 
the cost studies supplied by the 
Indicated Producers. The Commission 
recognized that these expenses are 
representative of those incurred by a 
cross-section of a large number of 
producers nationwide. The Commission 
used this data in a discounted cash flow 
study.* 4 This study is similar to the 
study presented In the Notice in that it 
assumes a 15 year life and a 10 percent 
salvage value. However, the current 
study provides for a 15 percent rate of 
return, after allowance for Federal 
income taxes, rather than 12 percent. As 
with the rate of return determined for 


"See Appendix 7. See also, supra note 39. 

•ThU U the preMur* b*ac uaed by the NGPA to 
compute the maximum lawful price*. See NGPA 
Motion 2129 ) 

• This load factor coneldere that compressors do 
not operate at 100 percent efficiency. 

•The Commieeion uted date eubmltted by the 
commentera end trended the dele by tili n g the U.& 
Department of Labor. Bureau of Labor Statistic*. 
Producer Price Index for Gee Compressors. March 
1982. 

•Theee estimate*, aUo provided in the 
comments, were trended by using the inflation 
adjustment of section 101 of the NGPA which 
reflects the CNP price deflator. 

•See Appendix S See also, supra note 29 


delivery costs, the Commission believes 
that a 15 percent rate of return is 
appropriate.** 

As a result of its analysis, the 
Commission has determined that an 
appropriate representative allowance to 
recover all operation and maintenance 
expenses, Federal Income taxes, and a 
return of, and on, the investment in the 
representative compressors for one 
stage of compression is 5.8 cents per 
MMBtu; for two stages of compression. 
11.0 cents per MMBtu; and for three 
stages of compression, 19.0 cents per 
MMBtu. In order to simplify the 
allowances, the Commission has 
decided to round the allowance for the 
first stage of compression to 6 cents per 
MMBtu. Furthermore, because the 
representative allowances for the three 
stages are practically Linear, reasonably 
close to a multiple of 6. the Commission 
has decided to preserve the linearity 
and to round the allowances for each 
stage of compression to 6 cents per 
MMBtu. Therefore, the allowance for the 
first stage is 6 cents per MMBtu. for the 
second stage 12 cents per MMBtu, and 
for the third stage 18 cents per MMBtu 
•2. Adjustments to the Allowances. 
Although the Commission received 
comments which argued for an inflation 
factor to be added to the allowances, the 
Commission has determined that these 
allowances will not be allowed to 
escalate for inflation. These allowances 
are representative of current costs as 
well as costs in the near future.** 

As proposed in the Notice, the actual 
cost of fuel or power used to drive the 
compressor may be added to these 
allowances. The Commission, in 
allowing the addition of natural gas fuel 
costs to the compression allowance at 
the maximum lawful price, recognizes 
that the gas used to run the compressor 
is a valuable commodity which the 
seller could sell if it were not necessary 
for the operation of the compressor. 
While alternative fuels may be used 
rather than the gas, they too would be 
costly. In either case, the cost of the 
natural gas fuel necessary to drive the 
compressor has not been included in the 
determination of the allowances 
established and may be collected in 
addition to the generic allowance. Thus, 
if the fuel is gas furnished by the seller 
operating the compression facility, it 
may be charged at the maximum lawful 
price applicable to the gas used. 
Consequently, the maximum lawful 
price for the sale of the gas for this 
purpose, is the maximum lawful price 
allowed by the contract and collectible , 


m See supra note 49 and accompanying (ext 

m See supra p. 27. 
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under the NGPA if gas is used to operate 
the compressor from the same source. In 
the event gas is commingled the 
weighted averaged cost of the 
applicable maximum lawful prices of the 
different price categories of gas will be 
used. The total allowance thus derived 
may be proscribed by limiting 
provisions in the gas sales contract. 

£ Limitations 

As defined above, the ratio adopted 
here is one which compares the inlet 
pressure to the outlet pressure. 

Therefore, when the overall 
compression ratio is less than or equal 
to 3.5 to 1. the seller will qualify for one 
stage of compression and be permitted 
in allowance of 8.0 cents per MMBtu. 
When the overall compression ratio is 
greater than 3.5 to 1 and less than or 
equal to 12£5 to 1, the seller will qualify 
for two stages of compression and be 
permitted an allowance of 12.0 cents per 
MMBtu. When the overall compression 
ratio exceeds 12.25 to 1, the seller will 
qualify for three stages of compression 
and be permitted an allowance of 18.0 
cents per MMBtu, exclusive of the fuel 
costa discussed above. 

The Commission is imposing three 
limitations on the collection of the 
compression allowances. First, the 
Commission has limited the allowances 
to three stages of compression. Second, 
it has specified the means of calculating 
the total allowance. Third, it has 
specified who, in a succession of first 
sellers, is qualified to collect the 
allowance. 

The Commission has determined that, 
for efficient operation, the compression 
ratio per stage should be set at 3.5 to 1, 
and limited to three stages. The 
Commission considered comments 
which argued against a limit of three 
stages. These comments presented cases 
where more than three stages of 
compression would be required. 

However, the Commission believes that 
the overall compression ratio limit of 
42.875 to 1 (345 to 1 to the third power) 
will cover a large majority of 
compression requirements. Because the 
Commission is establishing generic 
allowances, it has imposed this 
limitation. Of course, in those situations 
where a higher number of stages is 
required and the allowance provided 
does not permit a full recovery of costs, 
the Commission will consider 
applications under NGPA section 110 for 
an allowance at a fully-distributed cost 
basis. 

The second limitation relates to the 
computation of the allowance. The 
Commission has determined that if 
compression is provided at more than 
one location from the wellhead to the 


point of delivery into the buyer’s 
pipeline, the allowance would be 
determined at the final first sale 
location.* 7 In cases where there are 
multiple first sales and compression is 
provided in a location other than the 
final first sale location, it will be the 
overall compression ratio of the outlet 
pressure of the last compressor to the 
inlet pressure of the first compressor 
which will determine the allowance 
collectible by the final first seller. 

The third limitation relates to the 
allowance and multiple first sales. It Is 
the Commission's belief that if multiple 
first sales are made between the 
wellhead and the point of delivery into 
the buyer's pipeline, the allowance 
should be payable to any first seller who 
provided the compression which 
qualified as production-related. It will 
be the responsibility of the final first 
seller who is authorized to collect the 
total compression allowance on his 
behalf or on behalf of other sellers, if 
any, to make a fair and proportional 
distribution to other sellers of the 
revenue collected from the total 
allowance.** 

V. Effective Dates and Further 
Proceedings 

The interim regulations of Subpart K 
of Part 271 are amended as set forth 
below and are being made effective 30 
days from the date of publication in the 

Federal Register. 

Appended to the Notice was a staff 
study which proposed the generic 
gathering and compression allowances 
and provided the methodology used by 
staff to determine those allowances. 
Comments were received in response to 
that Notice which addressed the types 
of allowances, the proposed amounts, 
and the methodology used to determine 
those amounts. Furthermore, comments 
received in response to Order No. 94 
also discussed these production-related 
activities and the applicability of 
generic allowances. While the 
Commission had indicated in the Notice 
that it would issue a notice of proposed 
rulemaking subsequent to its review of 
the comments in response to the Notice, 
it believes that a notice of proposed 
rulemaking at this time is unnecessary. 
This is because the Commission 
believes that the public received 
adequate notice and had sufficient 
opportunity to comment on the generic 
allowances proposed by staff in the 
Notice and established in this rule. 
Furthermore, this is not a final rule. The 
Commission is issuing this rule on an 
interim basis. As such, it is requesting 


•* See iupra note 25 end accompanying teat 
u See$upra p. IS. 


and encouraging interested persons to 
submit comments. Also, it is providing 
the public with an opportunity for oral 
presentation. 

Inasmuch as the amendments to Part 
271 made by this rule are interim, 
comments will be considered before the 
rule is made final. Interested persons 
may submit comments on the 
amendments made under this rule by 
submitting written data, views or 
arguments to the Office of the Secretary, 
Federal Energy Regulatory Commission, 
825 North Capitol Street, N.E., 
Washington. D.C. 20428, on or before 
March 25.1983. Each person submitting 
a comment should include his name and 
address, identify Docket Nos. RM80-73, 
etai and give reasons for any 
recommendations. An original and 14 
conformed copies should be filed with 
the Secretary of the Commission. 
Comments should indicate tho name, 
title, mailing address, and telephone 
number of one person to whom 
communications concerning the 
amendments may be addressed. Written 
comments will be placed in the 
Commission's public files and will be 
available for public inspection at the 
Commission's Division of Public 
Information Room 1000, 825 North 
Capitol Street. NJL. Washington, D.C 
20428, during regular business hours. 

The Commission intends to offer an 
opportunity for oral comment on the 
amendments made to Subpart K of Part 
271 in Docket No. RM80-73, et o/., under 
the requirements of section 502(b) of the 
NGPA. The hearing will be held April 8, 
1983, at ltfcOO a.m.. at the Federal Energy 
Regulatory Commission, 825 North 
Capitol Street. NE^ Washington. D.C., 
Hearing Room A. 

The hearing will not be of a judicial or 
evidentiary type. There will be no cross- 
examination of persons presenting 
statements. However, the pane) may 
question such persons and any 
interested person may submit questions 
to the presiding officer to be asked of 
persons making statements. The 
presiding officer will determine whether 
the question is relevant and whether the 
time limitations permit it to be 
presented. Any further procedural rules 
will be announced by the presiding 
officer at the hearing. Transcripts of the 
hearing will be available in the public 
file for this proceeding, Docket No. 
RM30-73, et qL, in the Commission’s 
Division of Public Information, and may 
be ordered from that office. 

Requests to participate in the hearing 
should be submitted by the close of the 
comment period to the Office of the 
Secretary, Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
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NE.. Washington, D.C. 20426. Requests 
should indicate the amount of time 
required for the oral presentation. 
Persons participating at the hearing 
should, if possible, bring 25 copies of 
their presentation to the hearing. 

The amendments shall not become 
final until the Commission has had an 
opportunity to receive oral presentation 
of relevant data, views and arguments. 

List of Subjects in 18 CFR Part 271 

Natural gas. High-cost gas. Tight 
formations. 

(Natural Css Act ss amended. 15 UiLC. 717- 
717w {Supp. IV1980); Department of Energy 
Organization Act 47 U.S.C. 7101-7352; B.O. 
12009. 42 FR 46287; Natural Gas Policy Act of 
1978.15 U.S.C. 3301-3432 (Supp. IV 1980).) 

PART 271—(AMENDED) 

In consideration of the foregoing. Part 
271 of Title 18, Code of Federal 
Regulations, is amended as set forth 
below to become effective 30 days after 
publication in the Federal Register. 

By the Commission. 

Kenneth F. Plumb. 

Secretary, 

Section 271.1104 of Part 271. as 
revised by Order No. 94-A, is amended 
by adding paragraphs (c)(2) and (d)(1) of 
that section to read as follows: 

(271.1104 Production-related costs. 

• • • • • 

(c) Definition, 9 9 * 

(2) “Commencement of construction" 
means the date site preparation was 
begun. * * * 

(d) Amounts to recover production - 
related costs, (1) Except as provided in 
(d)(2) of this section, an amount 
necessary to recover a production- 
related cost borne by the seller shall be 
the lesser of: The amount that the seller 
is expressly authorized to collect under 
the terms of the contract for the 
recovery of the cost, as evidenced under 
paragraph (c)(4)(ii)(A) of this section, or 
the following: 

(i) For delivering natural gas to any 
interstate pipeline, intrastate pipeline, 
local distribution company or any 
person for use by such person. 

(A) By delivery systems, the 
construction of which commenced prior 
to November 9.1978 and for soles 
having an applicable maximum lawful 
price determined under Subparts B 
through D and G through 1 of this part, 
an amount not to exceed five cents 
($0.05) per MMBtu. to be collected only 
by the person selling to the interstate 
pipeline, intrastate pipeline, local 
distribution company or any person for 
use by such person. Any person 
collecting an allowance under this 


clause shall make a fair and 
proportional distribution of that 
allowanoe to any other first seller who, 
by sales made to that person, incurred 
delivery costs in moving the gas sold by 
that person; 

(B) By delivery systems, the 
construction of which commenced on. or 
after. November 9.1978. and for sales 
having an applicable maximum lawful 
price determined under Subparts B 
through I of this part, an amount not to 
exceed seven cents ($0.07) per MMBtu 
for the first mile or fraction thereof of 
gas haul plus two cents ($0.02) per 
MMBtu for each mile or fraction thereof 
of gas haul thereafter, not to exceed a 
total distance of 20 miles of continuous 
gas haul as measured from the wellhead, 
platform, or first lease separator, 
provided that the gas is delivered from a 
single gas well, platform, or lease 
separator to a point of commingling the 
gas hauled with other gas. The 
allowance is to be collected only by the 
person selling to the Interstate pipeline, 
intrastate pipeline, local distribution 
company or any person for use by such 
person. The person collecting an 
allowance under this clause shall make 
a fair and proportional distribution of 
that allowance to any other first seller 
who. by sales made to that person, 
incurred delivery costs in moving the 
gas sold by the person. 

(ii) For compressing natural gas by 
compressor facilities, the construction of 
which commenced on. or after, 
November 9.1978, used to effectuate 
delivery of such gas to any interstate 
pipeline, intrastate pipeline, local 
distribution company or any person for 
use by each person, an allowance of: 

(A) Six cents ($0.08). per MMBtu, for 
each stage of compression set at a ratio 
of 3.5 to 1 (representing the overall 
compression ratio of the outlet pressure 
of the last stage of compression to the 
Inlet pressure of the first stage of 
compression), not to exceed three 
stages; and 

(B) Costs of fuel or power to drive the 
compressor. The allowance is to be 
collected only by the person soiling to 
the interstate pipeline, intrastate 
pipeline, local distribution company, or 
any person for use by such person. 

The person collecting an allowance 
under the clause shall make a fair and 
proportional distribution of that 
allowance to any other first seller who. 
by sales made to that person, incurred 
compression costs to effectuate delivery 
of the gas sold by that person. 

• • • • • 

[PR Doc 63-2*187 Plted »45 «m| 
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18 CFR Parts 270 and 271 

[Docket No. RM80-47-00* Docket 94-B] 

Regulations Implementing Section 110 
of the Natural Gas Policy Act of 1978 
and Establishing Policy Under the 
Natural Gas Act; Order Amending 
Regulations In Subpart B of Part 270 
and Subparts E, F, and K of Part 271, 
and Affirming Certain Final 
Regulations Issued In Order No. 68 

January 24.1983. 

agency: Federal Energy Regulatory 
Commission. DOE. 
action: Final rule. 

summary: The Federal Energy 
Regulatory Commission is further 
amending its regulations of Subpart K. 
Part 271. By this rule, special provisions 
are made for “first sellers", as defined 
by the Natural Gas Policy Act of 1978 
(NGPA). of natural gas priced under 
NGPA sections 105 and 106(b) who incur 
production-related costs. Sections 105 
and 106(b) generally relate to gas that, 
prior to enactment of the NGPA. was 
sold in intrastate commerce. In addition, 
and as a related matter, the rule 
provides amendments to other 
regulations of the Commission involving 
the pricing of gas sold under sections 
105 and 108(b) of the NGPA. Most 
importantly, the amended regulations 
provide that those telling gas under 
these two sections can prospectively 
amend gas sales contracts as they relate 
to responsibility for providing 
production-related services. This rule is 
being issued in response to comments 
and petitions to rehear interim rules that 
have been filed with the Commission. 
This rule is the third of four rulemakings 
relating to production-related costs 
published today. 

date: New rule effective March 7,1983. 
FOR FURTHER INFORMATION CONTACT: 

Robert Fleishman. Office of the General 
Counsel (202) 357-5313. 

Marilyn Rand. Office of Pipeline and 
Producer Regulation (202) 357-6585. 

SUPPLEMENTARY INFORMATION: 

L Introduction 

The Federal Energy Regulatory 
Commission (Commission) today 
amends those sections of the regulations 
implementing the Natural Gas Policy 
Act of 1978 (NGPA) which preclude 
recovery of production-related costs 
under section 110 of the NGPA 1 by 


• Section 110 of the NGPA 15 VS, C. 3320 (Supp 
IV 1900) reads In pertinent part ai follow*: 

Section 110, Tros tmsol of Ststa Srversncs Tans# 
and Cartain Production-related cost*. 
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tellers of gas subject to section a 105 and 
106(b) of the NGPA (relating to existing 
Intrastate contracts, successors to 
existing intrastate contracts, and 
rollover intrastate contracts). 

Specifically, the Commission is 
eliminating 5 $ 271.505 and 271.604 of 18 
CFR Part 271 (the “no cost-shift rule"), 
end further amending { 271.1104 of 18 
CFR Part 271, to allow sections 105 and 
106(b) sellers to collect amounts in 
excess of the maximum lawful prices 
prescribed for those sections to recover 
production-related costs as defined by 
the Commission. As amended, the 
regulations provide that those selling 
natural gas priced under sections 105 
and 106(b) of the NGPA may collect an 
adjustment under section 110 of the 
NGPA for production-related costs 
borne by them as other sellers do. 

This order is being issued in 
conjunction with Order No. 94-A in this 
docket 1 and the Interim Rule 
establishing delivery and compression 
allowances * *as part of a comprehensive 
effort to address section 110 allowances. 
It is being issued in light of comments 
and petitions to rehear Order No. 94 4 
and the Commission's response to those 
comments and petitions in Order No. 
W-A. In issuing this order, the 
Commission has reconsidered decisions 
made in Order Nos. 68 and 68-A. 4 


It ALLOWANCE FOR STATE SEVERANCE 
TAXES AND CERTAIN PRODUCTION RELATED 
COS1S—Except«» provided in subsection (b|. ft 
pncr for the flrnt sale of natural gaa shall not bo 
ownidered to exceed the maximum lawful price 
applicable to the ftrat aaJa of aoch natural get under 
this subtitle if such flrat tala price exceed* the 
m«Kunum lawful price to the extent necessary to 
recover— 

(!) State acvrranoe taxes attributable to the 
production of such natural gaa and borne by the 
•elkr. but only to the extent the amount of such 
taxer doee not exceed the limitation of subjection 

H *od 

(2) any coat* of compressing, gathering. 

Pressing, treating, liquefying, or transporting auch 
tutors] gas. or other similar coats, borne by the 
sedrr and allowed for. by rule or order, by the 

Corruniaiion. 

* Order No, 94-A. "Regulations Implementing 
Section 110 of the Natural Gaa Policy Act of 1B7& 
end 1 "ablishing Policy Under the Natural Cas Act. 
Final Rule and Order on Rehearing of Order No, 94." 
Docket No- RMSO-47-OQ2. 

• Interim Rule. "Delivery Allowance* Under 
Section no of the Natural Gee Policy Act of 1978 
•nd Compression Allowances Under Section 110 of 

Natural Gaa Policy Act of 1978," Docket Noe. 

‘Order No. 94. "Regulations Implementing 
Stction 110 of the Natural Gaa Policy Act of 197S 
J»d Kfuhllahing Policy Under the Natural Gaa Act* 
Docket No. RMaO-47 (issued )uly 25.1980] 45 FR 
***« (Aug. it 1980). FERC SUL and Reg. 

Aoiblfts 1 XU73 (1977-81]. 

'Order No. 66, "Final Regulations Under Sections 
J2 I0«0») of the Natural Gas Policy Ad of 
IT* Docket No. RM80-14 (issued Jan. 18.1060). 45 
^»78U«L24. I960). FERC Sut. and Rag. 

£runbl«s 130.12S; Order No. 68-A. "Order 
aerifying Order Na 66, Granting in Part and 


II. Background 

The Commission is in the position of 
having reevaluated a difficult issue with 
respect to which the dictates of the 
NGPA are not clear. As described 
below, the Commission struggled to 
resolve the issue in three prior orders. In 
those orders, the Commission grounded 
its decisions regarding section 110 
allowances on a view of sections 105 
and 106(b) implemented by a no cost- 
shift rule which the Commission fell 
compelled to adjust in progressive steps, 
in this order, that no cost-shift rule has 
finally been abandoned. Before we 
begin to describe the particulars of the 
issue involved and its history, it may be 
helpful to briefly discuss the background 
against which the no cost-shift rule must 
be examined. 

Sections 105,106(b) and 110 are pieces 
of a complex and comprehensive act 
that represents Congress' attempt to 
respond to even more complex and 
pervasive problems in the natural gas 
industry. The NGPA not only represents 
a compromise of disparate interests, but 
an attempt to implement a very broad 
scope of objectives. Many of the 
NGPA's purposes run counter to other 
equally important purposes embraced 
by it As a consequence, the Act and the 
regulations implementing it do not fully 
serve any single objective; rather, they 
attempt to balance the variety of 
conflicting objectives. 

In this decision, the Commission 
cannot simply exercise its own 
judgment but must try to discern what 
the balance reached by Congress would 
dictate. This endeavor is made difficult 
by the fact that the issue of section 110 
allowances for intrastate sellers was not 
directly addressed and conflicting 
objectives of the NGPA are relevant On 
the one hand. Congress sought to 
eventually eliminate the distinctions 
between the intrastate and the interstate 
markets.* On the other, Congress 
intended to restrict the increase in 
prices paid for flowing gas, particularly 
unregulated intrastate gas. T 

Initially, the Commission focused 
solely on the second consideration, that 
Congress intended to restrict the 
increase in prices paid for flowing 
Intrastate gas. We now believe that such 
a limited focus was incorrect and that it 
did not give enough weight to the 


Denying In Perl Rehearing of Order Na 66. end 
Amending Regulations in Subpart* K. F. end X of 
Part 271," (issued Nov. 10. I960). 45 FR 76876 (Nov. 
20, I960), FERC Slat, and Reg. Praamblee \ 30.209 

* Stale of Oklahoma v. FERC 494 P Supp 636, 655 
fWD. Okie. 1981). tiff'd 661 F. 2d 832 (10th Or. 1931), 
cert denied 102 &CL 2902 (1982). 

1 NGPA section* 104 and 106.15 U S C. 3214 and 
3315 (Supp. IV 1980). 


Commission's responsibilities to the 
Intrastate markets, and the objective of 
minimizing the distinctions between the 
intrastate and interstate markets. In 
light of these broader considerations, we 
now modify our previous interpretation 
of the NGPA pricing scheme relating to 
section 110 production-related cost 
allowances for gas subject to sections 
105 and 106(b) of the NGPA. 

A Interim Rules 

On December 1 , 1978, the Commission 
issued interim regulations udner the 
NCPA.* Section 271.1105(b) of those 
interim regulations provided that no 
section 110 production-related cost 
allowance would be allowed for gas 
priced subject to an "existing intrastate 
contract" *an "intrastate rollover 
contract." ,# or a "successor to an 
existing intrastate contract." 11 The 
Commission justified the exclusion on 
the basis that existing provisions in 
contracts "reflect the allocation of costs 
of production as they were 
contemplated by the parties at the time 
the contract was negotiated," 11 and that 
any change in such provisions would 
change the "price" actually paid for the 
gas. At that time, the Commission 
believed it would be contrary to the 
intent of Congress to permit a change in 
such prices and terms if that change 
would have the effect of increasing the 
total costs the purchaser paid for 
acquiring the very same commodity he 
was acquiring at a lower price before 
the date of enactment. 11 

To further implement this 
interpretation, the Commission also 
promulgated SS 271.505 and 271.604. 
Those sections prohibited contract 
amendments which allocated 
production-related costs from the seller 
to the purchaser in a manner that 
differed from the contract as it existed 
on Novembers, 1978. 14 An exception 
was provided in the case of costs to 
"hook-up" a new purchaser, i.e ., for new 
investment costs to connect the seller's 
system to that of a purchaser who was 
not a party to the contract in existence 


"Interim Regulations Implementing the Natural 
G«s Policy Act of 1978, Docket Na RM79-3 (taeued 
Dec. 1.1978). 43 FR 56448 (Dec 1.1978). FERC Slat, 
and Reg. Praamblee \ 30.026 (1977-1981]. 

•NCPA faction 2(13). 15 U&C. 3301(13) (Supp. IV 
I960) end 18 CFR 270.102(b)(8). 

“NCPA section 2(12% 15 US.G 3301(12) (Supp. IV 
1900) end IS CFR 27G.102(b)01). 

" NCPA section 2(14). 15 U.8.C. 3301(14) (Supp. IV 
I960) end IS CFR 27aiQ2(b)(fi). 

“ Interim Regulations. noi 6 supra mi 3a ISO. 

“tdmi JaiSl. 

14 The no coet-ehift rule never prevented e 
purchaser who performed e production-rale ted 
activity from agreeing with the seller that the seller 
should now perform that production related 
activity. 
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on date of enactment The rationale for 
the no cost-shift rule was generally the 
same as the rationale for the exclusion 
of the regulations implementing section 
110 for production-related costs. 11 

R. Final Rules 

On January 18. I960, in Docket No. 
RM80-14, the Commission issued Order 
No. 68 implementing final rules for 
sections 105 and 106(b) of the NGPA. 11 
In Order No. 68, the Commission 
clarified the definition of the term 
"price”. It stated that "price" when used 
in sections 105 and 106(b) meant all 
proceeds of the sale. Otherwise. Order 
No. 68 kept the no cost-shift rule 
substantively intact and clarified the 
new purchaser exception. 

On November 10.1980, the 
Commission issued Order No. 68-A. 
denying In part and granting in part 
petitions to rehear Older No. 68. In 
Order No. 68-A the Commission further 
discussed the term "price" and clarified 
its view that Congress intended "price" 
in sections 105 and 106(b) of the NGPA 
to have meaning only when related to a 
specific set of obligations allocated 
between the parties as of November 9. 
1978. and concluded that the sections 
105 and 106(b) ceiling rates themselves 
"provide reimbursement for production- 
related costs borne by the seller 
according to the terpis of contracts." ,f 
In addition, the Commission interpreted 
the term "price" when used in the 
context of "contract price" or "price 
under the terms of the existing 
contract." to mean all the money paid 
for the gas, even amounts labeled as 
severance tax reimbursement, gathering 
allowances, and so forth. The basis for 
the Commission's conclusion was that 
"contract price" as defined in NGPA 
section 105(c), is the price "paid or 
payable." and in the total amount 
actually paid to obtain the gas. 
regardless of the label affixed to the 
payment. This definition was used to 
justify the no cost-shift rule of 
SS 271.505 and 271.604 as well as the 
rules implementing section 110 for 
production-relatred costs borne by 
NGPA sections 105 and 106(b) sellers. 
The Commission also based its 
conclusions on the proposition that the 
ceiling rates under sections 105 and 
106(b) already provided full 
compensation for these costs. 

However, in Order No. 68-A the 
Commission did revise S 271.1104(b)(1) 
to provide for the first time that a seller 
subject to sections 105 or 106(b) of the 


'•See Interim Regulation*, note B supra at 30104- 
65 . 

'•Order So. SS, note S supra . 

"Order No. 66>A, nolo S supra, at 31.397. 


NGPA could apply for a production- 
related cost allowance if the seller was 
not obligated to incur the cost under his 
"existing contract" 11 The reason for this 
change was that allowances for costs of 
new or different services not bargained 
for in the contract in existence on date 
of enactment of the NGPA were 
appropriate. 

Thus, under Order No. 68-A, if a cost 
such as for gathering, was allocated to 
the seller under the terms of the existing 
contract /.e., the contract as it was in 
effect on November 9.1978, he could 
neither amend the contract to "shift" 
that cost to the purchaser (SS 271.505(a) 
and 271.604(b)), nor apply for a price 
increase under section 110 to recoup 
that cost (S 271.1104(b)). 

C. Criticism of the Rules 

Some commenters to the December 1. 
1978 Interim Regulations, some 
petitioners in their applications to 
rehear Order No. 68, and commenters 
and petitioners to rehear Order No. 94. 
asserted that the Commission's 
regulations excluding those selling gas 
priced under sections 105 and 106(b) of 
the NGPA from ail or even part of the 
production-related cost application 
procedures, together with the no cost- 
shift rule of SS 271.505 and 271.604, 
prevented purchasers of intrastate gas 
from paying their full share of 
production-related costs. Therefore, they 
claimed the regulations were 
discriminatory and provided 
disincentives for sellers to incur costs to 
upgrade services. The consequences of 
both sets of rules, they claimed, would 
be either degradation in service or early 
abondonment of wells. 

One of the main arguments made by 
commenters and petitioners was that by 
presuming that all ceiling prices 
applicable under section 105—even, 
when applicable, the section 102 price— 
are inclusive of reimbursement for 
production-related costs expressly or 
impliedly allocated to the seller in an 
existing intrastate contract, the 
Commission has defeated the Congress 
Intent to eliminate the dual gas market 
that existed under the Natural Gas Act. 
To prevent this result, as well as to 
prevent the other perceived problems 
with the rules, the petitioners and 
commenters suggested that we permit 
these sellers to apply for section 110 


'•Order No. 68-A. note Ssupra at 31.396-31.400. if 
the only applicable maximum lawful price wsj that 
under aectiona 105 or lOS(b). a teller could not 
collect any of the former Natural Gaa Ad 
allowance# relating to gathering- However. If the 

g at qualified for an otherwise applicable maximum 
twful price, the teller could, if hit contract to 
permitted, collect the applicable farmer Natural Coe 
Act allowance# without making an application to 
the Commiatioa. 


allowances for production-related costs 
or eliminate $S 271.505 and 271.604 and 
allow contract amendments to permit 
production-related costs allocated by 
contract to these sellers to be 
reallocated to purchasers. 

Resellers—those who both purchase 
gas in an NGPA first sale and then sell 
the gas in an NGPA first sale—who 
make sales under contracts subject to 
sections 105 and 106(b) of the NGPA 
claim that the rules inflict special 
hardship on them. Under the 
Commission's regulations, resellers can 
charge and collect the higher of the 
maximum lawful price which would be 
applicable to such sale if it were not a 
resale or the maximum lawful price 
applicable to the gas sold to the 
reseller. 11 Many resellers incur 
production-related costs after they 
purchase the gas and before they sell it. 
Prior to enactment of the NGPA, 
resellers had the opportunity to bargain 
so as to receive the highest possible 
differential between the amount paid for 
the gas and the amount charged when 
the gas is later sold. Since enactment of 
the NGPA. some resellers have claimed 
that the amount of that differential was 
frozen or reduced by the operation of 
the Commission’s regulations. 10 

Other petitioners charged that the 
exclusion of intrastate gas sales from 
the section 110 provisions was arbitrary 
and. in light of existing contracts or 
allowances, prejudicial. These 
commenters claimed that the exclusions 
violated the intent of section 110 
because that section was to apply to all 
ceiling prices and did not expressly 
exclude any type of first sale from its 
provisions. In addition, it is alleged that 
the Commission lacked authority to limit 
contract modifications. 

III. Discussion 

The Commission's decision to 
establish a no cost-shift rule in the 
Interim Regulations of December 1970, 
and in Order Nos. 68 and 68-A was 
derived from the provisions of section 
105 which determined maximum lawful 
prices by reference to the "contract 
price" applicable on November 9.1978, 
and "price under the terms of the 
existing contract" as that contract was 
in effect on November 9,1978. The 
Commission believed that each such 


"See IS CFR 27O20Cla). 

"A number of revet!art hava applied for NGPA 
tection 502(c) adjustment* under IS CFR 270.202(d) 
of the current regulation* allegedly becauoc coatt of 
purchasing gat have increased. but they cannot 
adequately in ere ate the amount they tell the gat for 
above the ceiling price becauoe they could not 
collect a tectioo 110 allowance See IS CFR 
270u202(c). 
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negotiated price referred to the 
obligations allocated between the 
parties as of November 9.197a Further, 
it believed that to give proper effect to 
lections 10S and 106(b) of the NGPA, it 
should not permit production-related 
costs that were allocated to the seller to 
be shifted to the purchaser. 11 Assuming 
this to be the appropriate interpretation 
of Congress Intentions, the Commission 
precluded cost-shifting, and would not 
permit section 110 allowances for 
production-related costs that had been 
Allocated to the seller. 

The Commission believed the rule 
furthered the NGPA's purposes, but did 
not believe that the rule was an 
unavailable tenet of the NGPA. In fact, 
from the time the rule was codified in 
the Interim Regulations, it was modified 
to respond to recognized problems. For 
instance. In the Interim Regulations an 
exception was carved out for new 
purchasers, in Order No. 68-A the 
Commission made it clear that the rule 
Applied only to those obligations that 
bed been allocated to the seller under 
the existing contract Recognizing that it 
had the authority to permit section 110 
production-related cost allowances for 
gas subject to sections 105 and 106(b), 
the Commission specifically noted in 
Order No. 68: 

* * * we may wish to reexamine (If 271.505 
And 271.004) and the principles on which they 
arc based when we deal with the question of 
final regulations under section 110 of the 

NCPA.» 

Since adoption of the rule, the 
statutory language has not changed. It is 
as ambiguous now as it always was. So 
what has changed? Simply, the 
Commission's regulations implementing 
section 110 for production-related costs 
borne by those selling gas priced under 
other sections of the NGPA and its 
opinion as to what best implements the 
policies that dictated the NGPA. 

At the time Order Nos. 68 and 66-A 
were issued, the approach adopted in 
them with respect to sections 105 and 
106(b) gas was consistent with the 
approach adopted in Order No. 94 for 
other categories of gas. In Order Nos. 68 
and 68-A. the Commission attempted to 
preserve the status quo that existed with 
respect to the obligations of the parties 
to the sale established by the terms of 
the existing intrastate contract. 

Similarly, in Order No, 94. costs incurred 
to bring gas to minimum pipeline quality 
standards were considered to be costs 
normally incurred to prepare the gas for 
delivery and sellers were, therefore, not 
Permitted a section 110 adjustment for 


11 Order No. SO- A. note 5 supra at 31 JB7 

n Ord*r No. 66 . note 5 supra at 30654. 


such costs.” Thus, in Order No. 94. the 
Commission attempted to preserve the 
status quo of the industry, established 
historically by industry practice and 
prior regulation. As in Order Nos. 66 and 
66-A, in Order No. 94 the Commission 
presumed certain services to be 
purchased os a part of the purchase of 
the gas. The Commission, in effect, 
codified and froze industry practice as 
of a given time, and attempted to 
prevent contractual changes that would 
shift responsibility for production- 
related services to the purchasers. 

Order No. 94-A reverses the exclusion 
of costs incurred to bring the gas to 
minimum quality standards. It does so 
for a variety of reasons—mainly 
because the Commission now believes 
that the individual gas sales contract 
provides a better mechanism for 
allowing industry practice to operate. 
The new regulations issued in Order No. 
94-A provide that the Individual gas 
sales contract is to determine who is 
responsible for providing services to 
bring gas to the necessary quality and 
whether a seller can receive an 
adjustment under section 110 for costs 
to perform that or any other production- 
related service; and allow the financial 
responsibility to shift from sellers to 
purchasers. 

To hold those selling gas priced under 
sections 105 and 106(b) to pre-NGPA 
agreements respecting obligations to 
provide production-related services 
while permitting those selling gas priced 
under sections 104 and 106(a) to shift 
these obligations would establish a wide 
variation in treatment between 
interstate and intrastate gas flowing at 
the time of enactment of the NGPA. As 
explained below, such variance In 
treatment is neither justified by policy, 
nor necessary to preserve the integrity 
of the statute. 

The no cost-shift rule clearly serv es 
one purpose evident in the NGPA—to 
minimize cost increases for gas (hat 
prior to enactment of the NGPA. was 
sold in the intrastate market While we 
are eliminating the rule, we are not 
doing so because we have entirely 
abandoned that purpose. The NGPA 
clearly establishes a basis for 
promulgating regulations which treat 
these intrastate sales differently for 
pricing purposes. The Congressionally- 
established pricing mechanism for 
sections 105 and 106(b). with its reliance 
on contract prices. Is different from all 
other Title I sections. Indeed, some 
distinctions are inherent in the NGPA 
and those distinctions have withstood 


“Order Na 94. not© 4 supra at 31.220. A narrow 
a* caption was made for those setting gat directly to 
end user*. Id 


constitutional attack.* 4 But nothing in 
the NGPA specifically precludes section 
110 production-related cost adjustments 
for sections 105 and 106(b) gas. The 
statutory definitions of "successor to an 
existing contract" and "rollover 
contract" In NGPA sections 2(14) and 
2(12) do not require an identity of terms 
with those of the existing contract. Thus 
it is obvious that Congress envisioned 
that some, although it is not clear what, 
changes could occur. Also, as noted in 
Order No. 94-A. a maximum lawful 
price may be charged at the wellhead 
for raw. unprocessed gas. That is, a first 
sale may take place at the wellhead or 
at any other point before being 
commingled in a pipeline’s system 
supply. While a producer may sell his 
gas after incurring production-related 
costs, the intent appears to be that he is 
likewise free to contract to sell the gas 
right at the wellhead immediately after 
production.** **• 

In addition, section 110 authorizes the 
Commission to determine what 
production-related adjustments should 
be permitted, and the legislative history 
of section 110 makes it clear that the 
Commission's discretion under that 
section for production-related cost 
adjustments extends to aU NGPA 
maximum lawful prices."Nowhere is 
there a statutory requirement that 
sections 105 or 106(b) sellers must be 
excluded from collecting section 110 
adjustments for production-related 
costs. 

In light of the changes made by Order 
No. 94-A, preservation of the no cost- 
shift rule exaggerates differences in 
treatment of interstate and intrastate 
gas. 17 In so doing, it would discriminate 
against the intrastate markets, and 
frustrate the purpose of the NGPA to 


**Ser note 6 supra 

•See Order No. 94-A, note 2 supra at text 
accompanying note 71. 

"S Rep No. 1126195th Cong. 2d S«m. SI (1976) 

“The problem which ted lo the passage o! the 
NGPA arose due to the bifurcated nature of the U6. 
gu market*. Maryland v. Louisiana. 451 US. 725, 
747 a2Z (lSSlfe State of Oklahoma v. FEKC. 404 F. 
Sapp 636. 655 [W D. OkU 1961); aee also. Staff of 
the House Subcomm. on Energy and Power. Comm, 
on Interstate and Foreign Commerce. Economic 
Analysis of M R 5290 95th Cong.. 2d Seta. 2 (1976). 
Comm Print No. 95-62. October 13.1978t H.R. 6444. 
section 401(a)(8). 95th Cong.. 1st Seat- (1977). 
Statistics showed that the higher-priced Intrastate 
market wee drawing away some SO percent of all 
new discoveries at the expense of the interstate 
market Economic Analysis of H R. 52S9. supra at 
2; 8. Rrp. No 436, 95th Cong.. 1st Set*. 6.18 (1977), 
reprinted in (1978) US Code Cong 6 Ad. News 
7655. ei seq. Cf. HJL 6444. section 401 (a)(7). Parity 
between the interstate and intrastate market* was 
sought see HR. 6444. section 401(b)(1). with an 
emphasis on equal access to nrw supplies of natural 

**• 
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eliminate the dual market that had 
arisen under the Natural Cos Act 

We recognize that the NGPA was 
enacted in response to the interstate 
market's inability to compete with 
intrastate markets for new gas supplies, 
and that preservation of the no cost-shift 
rule would have the opposite effect, in 
that it would put the intrastate markets 
at a significant disadvantage. The 
Commission now has regulatory 
responsibilities over first sales in both 
markets and has no directive to assume 
one is to be favored over the other. In 
the past, prior to the NGPA. the 
Commission focused on the needs of the 
interstate markets and endeavored to 
assure that adequate reserves would be„ 
available for them. The Commission 
would not be fulfilling its 
responsibilities under the NGPA if it 
continued to assume such a bias in the 
absence of a clear policy or statutory 
mandate that dictates it None exists 
here. 

Accordingly, the Commission believes 
that an interpretation of sections 105 
and 108(b) which strictly preserves the 
specific set of obligations allocated 
between the parties as of November 9. 
1978, is no longer viable. This is 
especially true given the view in Order 
No. 94-A that it is for the parties to a 
gas sales contract to agree as to who 
should provide production-related 
services and whether. If the seller 
provides them, he should be 
compensated for the resulting costs. In 
essence, this means that even though 
costs for certain production-related 
services might have been specifically 
allocated to the sections 105 or 108(b) 
seller under the express terms of the 
contract in effect on November 9.1978, 
upon the effective date of a contract 
amendment executed by the parties 
after this order takes effect the 
purchaser may provide those services 
and incur the resulting costs, and the 
seller will not be held to have violated 
the applicable maximum lawful price. 

IV. Changes to the Regulations 
Regarding Section 110 Allowances for 
Sections 105 and 106(b) Sellers 

For reasons discussed above, the 
Commission is eliminating the no cost- 
shift rule of 5 5 271.505 and 5 5 271.804 
which had the effect of precluding 
sections 105 and 106(b) sellers from 
shifting any production-related costs 
from the seller to the purchaser.” For 


“The elimination of the no-coil ahift rule require* 
■ conforming amendment to IS CFR 270206. In 
addition, the exception of || 271305(b) and 
271604(b)(2) foe new purt^hater hook-up# la no 
longer necessary and la. therefore, deleted. 


the same reasons, the regulations of 
5 271.1104, which only allowed these 
sellers to collect an adjustment under 
section 110 for costs not allocated to 
them on November 9,1978, and then 
only upon application to the 
Commission, are being amended. As a 
result, these sellers may. after this order 
takes effect, collect an adjustment under 
section 110 for production-related costs 
if the gas sales contract expressly 
provides that the seller agrees to 
provide the services and the purchaser 
agrees to compensate the seller for the 
cost of providing the services [see 
5 271.1104(c)(4) of the regulations issued 
in Order No. 94-A). In addition, these 
sellers may prospectively modify their 
contracts to either collect for the 
production-related services or shift to 
the purchaser the responsibility of 
providing the services. 

By this order, the Commission, with 
three specific differences discussed 
below, extends to those selling gas 
priced under sections 105 and 108(b) the 
same opportunity to collect adjustments 
as those selling gas priced under other 
sections of the NGPA for production- 
related costs. These new regulations are 
set out in Order No. 94-A- *• Under 
them, a seller may collect an adjustment 
under section 110 for any production- 
related cost. The amount that may be 
collected in excess of the applicable 
maximum lawful price is the lesser of 
the amount expressly authorized under 
the terms of the gas sales contract which 
governs the first sale or an amount 
determined by specific rule or 
methodology of the Commission. There 
are three ceilings as to amounts that 
may be added-on depending on the type 
of production-related service Involved. 
Two, one for delivering gas and one for 
compressing gas, are the result of the 
Commission's efforts to develop generic 
allowances for these two types of 
services.* 0 The third is a methodology to 
determine the appropriate amount 
depending on particular circumstances, 
for all other production-related services. 
In addition to the provisions as to 
whether a seller may collect an amount 
under section 110 and the limits as to 
how much may be collected, the new 
regulations of Order No. 94-A provide 
recordkeeping and notice requirements. 
These too would apply to those veiling 
gas priced under sections 105 and 108(b) 
of the NGPA. 

The regulations for sections 105 and 
106(b) sellers differ In three respects 


“Order No. S4-A note 2 supra. 
m See Interim Rule, note 3 supra For purposes o( 
the Interim Rule for Delivery and Compression 
Allowance*, the term “delivery” mean* to gather or 
transport natural got through a natural gas pipeline. 
See | 271.1104(c)(3). as amended. 


from the regulations that apply to those 
gelling under all other NGPA categories. 
First, as explained in Order No. 94-A. an 
area rate clause shall not constitute 
evidence that the purchaser specifically 
provided that an express amount be 
paid to the sections 105 and 106(b) seller 
for the delivery of gas. That is, if gas is 
gold at an applicable maximum lawful 
price under Subparts E and F, 

5 271.1104(c)(4)(ii)(B), by exclusion, does 
not consider an area rate clause as 
defined in 18 CFR 154.93(b)(1) to 
evidence a purchaser's agreement to 
compensate the seller for the cost of 
delivering the gas. This is true even 
though such a clause is considered to 
have met the "expressly authorized" 
requirement applicable to other 
categories of gas sales. 

As we explain In Order No. 94-A, 
there is a long-standing practice in 
setting and implementing Natural Gas 
Act producer rates to consider this type 
of clause as sufficient authority to 
permit sellers to adjust their rates by 
adding-on delivery allowances.* 1 
Interstate producers included area rate 
clauses In their contracts in the 
expectation of receiving gathering or 
delivery allowances that the 
Commission allowed. Intrastate sellers 
of gas did not necessarily have this 
same expectation because the prices 
they collected for gas sold were not 
regulated by the Commission, nor was 
there any indication that they would 
come within the Commission's 
jurisdiction. The Commission believes It 
would not be appropriate to extend this 
provision to section 105 and 106(b) 
sellers. Therefore, a sections 105 and 
106(b) seller must be "expressly 
authorized" to be compensated for 
bearing a production-related cost for 
delivering gas as defined in 
5 271.1104(c)(4)(i) and (ii](A). 

The second difference for sections 105 
and 108(b) sellers is the maximum 
delivery allowances that will be 
permitted for systems the construction 
of which commenced prior to November 
9. 1978. Under the Interim Rule 
establishing generic allowances for 
delivering gas, the limit for such delivery 
systems is 5 cents per MMBtu.”The 
Commission is not setting a generic 
delivery allowance for gas which is sold 
under NGPA sections 105 and 106(b). 
where construction of the delivery 
system commenced prior to November 9. 
197a” Prior to the passage of the NGPA. 


*' See Order No. 94-A note 2 supra at 86~67 
"See Interim Rale, note 3 supra. 
u Cf. ft 271.1104{d)(l}(iHA) The record tn Docket 
No R.M00-73-000 doe* not support a 106 per 
MMBtu delivery allowance for oectioaa 105 and 
106(b) seller*. 
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the Commission lacked jurisdiction over 
these types of sales. This lack of 
jurisdiction, and the fact that we do not 
have any data indicating precisely how 
gathering allowances were established 
in the intrastate market, has led to the 
Commission's determination that a 
generic allowance for gas delivered 
through a system where construction 
commenced prior to the date of 
enactment of the NGPA is inappropriate. 

The Commission nonetheless must 
derive some limit on the amount that 
section 105 and 106(b) sellers may 
collect as a delivery allowance for such 
delivery systems.* 4 In lieu of a specific 
generic allowance, and in light of the 
determination in Order No. 94-A that 
the contract is the best mechanism for 
determining who, as between the seller 
and purchaser, is to provide production- 
related services and incur the resulting 
costs. Die Commission's regulations 
established in the Interim Rule for 
generic delivery and compression 
allowances under $ 271.1104(d)(1) is 
supplemented in this order by a new 
$ 271.1104(d)(2). This new subparagraph 
provides that for those selling gas under 
NGPA sections 105 and 106(b), the 
amount necessary to recover a 
production-related cost for delivering 
natural gas through a delivery system 
the construction of which commenced 
prior to November 9,1978, shall not 
exceed the amount that the seller is 
expressly authorized to collect under the 
terms of the contract for the recovery of 
the cost as evidenced under 
i 271.ll04(c)(4)(ii)(A); except that If the 
seller amends the contract for the 
recovery of the delivery costs after the 
effective date of this order, the amount 
shall not exceed an amount reasonably 
comparable to amounts collected under 
section 110 for gas delivery by similarly 
situated sellers. 

Under this new subparagraph, a 
section 105 or 106(b) seller can only 
charge a section 110 adjustment for 
delivering the gas if. under the terms of 
the gas sales contract, he has expressly 
agreed to provide that service and the 
purchaser has expressly agreed to 
compensate the seller for the cost of 
providing that specified service as 
evidenced by a contract provision 
expressing an amount or a method for 
determining an amount that the 
purchaser agrees to pay the seller for 
providing the service. How much can be 
charged is a function of when the 
contract was executed to provide for the 
necessary criteria. If the contract in 
effect on November 9.1978 meets the 


M See Order No. 94-A. note 2 supra at 20-21 and 
TQ-77 for a discussion of tha limit* on amounts 
necessary to recover production-related coats. 


necessary criteria, the amount that can 
be charged for delivery is no more than 
the amount expressed under the terms 
of the contract If. after the effective 
date of this order, the contract is 
amended to provide a different amount, 
or to meet the necessary criteria, the 
amount that can be charged is no more 
than an amount reasonably comparable 
to the adjustments collected by similarly 
situated sellers for gas delivery. 

Since the parties may amend their gas 
sales contract after the effective date of 
this order with regard to who, as 
between the seller and purchaser, will 
perform the delivery service and incur 
the resulting costs, M the Commission 
believes that the amount which a seller 
may collect if the contract is so 
amended should be "reasonably 
comparable" to the section 110 
allowance for such delivery costs 
collected by similarly situated sellers. If 
a seller wishes to use the generic 
delivery allowance of $.05 per MMBtu as 
a guideline, that is permissible, but he is 
not required to do so. The "reasonably 
comparable" rate can be no more than 
an amount necessary to recover costs 
borne by the seller, which includes a 
reasonable profit level. 

The Commission believes that the 
extent to which sellers and purchasers 
will amend their contracts so as to 
collect higher delivery allowances after 
the effective date of this order will be 
limited by the inability of producers to 
sell gas at a price which pipelines 
consider unmarketable. Moreover, the 
Commission will, as with other sellers 
collecting an adjustment under 
S 271.1104, order refunds, with interest. 

If audits reveal that the seller has not 
made a good-faith effort to determine a 
"reasonably comparable" rate.* 

As a general matter, if the parties to 
contracts under which gas is sold and 
priced under sections 105 and 106(b) 
have a dispute as to whether their 
contract authorizes the collection of a 
section 110 allowance, the Commission 
is not the proper forum in which to 
adjudicate contract interpretation 
questions. The Commission will leave 
any intrastate contract interpretation 
relating to section 110 adjustments to 
the parties in the first instance and then 


■Partiea may not. however, execute retroactively 
effective contract amendments and thereby collect a 
section 110 allowance for a period in which the 
contract did nob at that time, authorize collection of 
•uch an amount Tha Commission believes this is 
consistent with the general view developed under 
the Natural Gas Act in Opinion No. 135. 
Transcontinental Gas Pipe Line Corporation. Docket 
No. CP80-24.17 FKRC101.212 at 81.453 (1901). 

"St* Interim Rule. "Regulation! Implementing 
Refund Provisions Under Subpart K of Part 271 for 
Recovering Production-Related Costs." Docket No. 
RM83-8-OOQ. 


to state and federal courts, however, the 
parties may not interpret their contracts 
in a manner inconsistent with the 
regulations issued today. This is 
consistent with the Commission's view 
on Interpreting section 105 and 106(b) 
contracts in the Order No. 23 series. 

The third difference for those selling 
gas priced under sections 105 and 106(b) 
of the NGPA is that the final rules will 
not operate to authorize the collection of 
amounts for delivering and compressing 
gas incurred prior to the effective date of 
the rules. This regulation is described in 
Order No. 94-A.* 4 

Generally, the determination of 
whether to accord retroactive or 
prospective effect is one within the 
broad discretion of the agency. Thot 
general rule is of particular importance 
in the implementation of any section 110 
rule that relies on the Commission's 
discretion. The Commission has the 
requisite discretion under section 
110(a)(2) to make a determination that 
prospective application of the new 
regulations implementing section 110 for 
production-related costs is appropriate 
and reasonable, and in so doing, 
declines to give retroactive effect to the 
new rules.After considering the 
relevant factors, the Commission has 
decided to issue these rules on a 
respective, rather than retroactive, 
asis. 

The elimination of the no cost-shift 
rule and permitting sections 105 and 
106(b) sellers to collect section 110 
allowances are changes from 
Commission-established rules in place 
from December 1,1978, to the present 
and raise an identical concern. Good 
reasons exist not to permit retroactively 
effective contract amendments or any 
retroactive collections because sellers 
and purchasers have operated under, 
and relied on. the Commission rules and 
to permit retroactive collections based 
on such changes would be unfair to 
purchasers. 40 In Order No. 94-A, the 


"See Order No. 23. Amendment and Clarification 
of the Commission’! Interim Regulation* 
Implementing the Natural Caa Policy Act of 197#. 
FERC Stab and Reg. Preameblet 1 30010,30317 
(March 13,19791. and Order on Rehearing of Order 
No. 23. issued May 11.1979. mimeo at 3. 

"Set Order No 94-A. note 2 supra at 89-94. In 
those instances when sections 105 and 100(b) •slteri 
relied on the Conuninion'a rule In Order No. 68-A 
and submitted sn application to the Commission 
under 1271.1105 to recover production related coat* 
not allocated to them In the contract as in effect on 
November 9.1978, the Co remission will permit 
collection of the appropriate section 110 allowance 
from the later of the date a uch application was filed 
with tha Commission or the date an which service 
from the production-related facility commenced. 

"SEC v. Chewy. 332 U S. 194.203 (1940); Retail 
Wholesale and Department Store Union v. Xt.RB, 
408 F.2d 390, 389-90 (D C Or. 1972). 

"See Order 88-A. note 5 supra, at 31.300 400. 
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Commission generally does not allow 
section 110 allowances to be collected 
retroactively either. The only exception 
is for delivery and compression 
allowances collected by those selling 
gas priced under NCPA pricing 
categories other than those of sections 
105 and 106(b) because the Commission 
had previously indicated to both sellers 
and purchasers that such allowances 
could be collected retroactively. 
Moreover, the degree of the burden of a 
retroactive order in this instance could 
be large, in some instances, it might lead 
to a recomputation of maximum lawful 
prices. 

As a result of the regulations Issued in 
this order, if a section 105 or 106(b) 
seller 41 satisfies all the requirements of 
the rule in ( 271.1104 issued today, ho 
may collect an amount for a section 110 
adjustment from the purchaser without 
making an application to the 
Commission. 41 This means that the price 
for any first sale shall not be considered 
to exceed the sections 105 and 106(b) 
maximum lawful price applicable to that 
sale, even if that maximum lawful price 
is computed with reference to the 
maximum lawful price prescribed for 
gas sales under section 102 of the 
NCPA. if the seller meets the 
requirements of the new i 271.1104. This 
change, that is, not requiring a seller to 
file an application with the Commission 
to collect a section 110 adjustment, is 
made in order to make it feasible to 
administer the section 110 rules. It is 
also made to be consistent with Order 
No. 94-A that also permits a seller to 
collect a section 110 adjustment without 
filing an application with the 
Commission. Under | 271.1104(f) all first 
sellers must submit a written description 
to the purchaser at a reasonable time 
prior to charging a section 110 
allowance. Moreover, the retention of 
descriptions and records required by 
(§ 271.1104(f) and 271.1103 as well as 
the refund rules issued today in 
( 271.1105 apply with equal force to 
sections 105 and 106(b) sellers. 

V. Other Regulations Promulgated in 
Order Nos. 68 and 68-A 

The Commission 1 j amending the 
regulations regarding sections 105 and 
106(b) sellers to the extent they involve 
section 110 adjustments for production- 
related costs. The Commission has, in 
the past, issued regulations regarding 
section 110 adjustments for production- 


41 ThU Include* ■ reseller. See 18 CPR 270.202. 

••The section 110 rule* Issued todey epply to 
production-related costs “borne by the seller.* 
Therefore. If ■ seller hes e third party perform the 
production-related activity, only tha seller may 
colled e section 110 allowance from the purchaser 
The third party must oollect his fee from the seller. 


related costs borne by these sellers as 
part of Order Nos. 66 and 88-A. Those 
orders, however, also promulgated 
various other rules for sections 105 and 
106(b) sellers. Therefore, the 
Commission today affirms the other 
current regulations not discussed above 
which implement sections 105 and 
106(b) as )well as the accompanying 
preambles. As a result, they are 
retained, in toto, as promulgated in 
Order Nos. 66 and 68-A. 44 

VI. Conclusion 

This order is one of many orders that 
are the product of the Commission's 
efforts to codify its decisions regarding 
treatment of section 110 production- 
related costs. Those issues have been 
the subject of several opportunities for 
public comment and Commission 
response and consideration. Several 
commenters advocated abandonment of 
the Commission's no cost-shift rule 
regarding gas subject to section 105 and 
106(b). Those comments echoed the 
concerns raised in Docket No. RMB0-14 
and the applications for rehearing. For 
the reasons discussed above, we are not 
convinced that proper implementation of 
section 110 requires us to amend the 
regulations. 

We have discussed these decisions in 
a separate order mainly because the 
issues addressed here include issues not 
relevant to any other categories of gas. 
Moreover, the Commission has 
historically addressed treatment of 
section 110 costs for sections 10S and 
106(b) in a separate docket, and 
ultimately, separate orders. Rather than 
bury resolution of these issues in the 
larger Order No. 94-A. which addresses 
a much broader range of decisions, we 
are issuing this separate order. 

The Commission finds that there is 
good cause to issue Order No. 94-B 
without providing further opportunity 
for notice and public comment. There 
are several reasons for this. First. Order 
No. 94-B conforms to the resolution of 
the issues decided in Order No. 94-A. 
Specifically. Order No. 94-A permits the 


• Among tha issue* resolved and regulations 
promulgated to Order Not. 68 and 66-A that do not 
in vol vs section 110 peoductnxweUUsd coats are: 

|| 271.502 and 271002 of the regulations describing 
the general rules relating to auctions 109 and 100(b) 
maximum lawful prices: the definition of a 
“rollover*" In section 106(b): and | 270202(b) 
regarding psrcemage~of-proceeds sales There were 
also conforming changes and other clarifications 
and revisions In those orders which we also affirm 
In today"* order. However, tha Commission is not 
expressing any opinion on the Issues Involved In 
Docket No RMSO-21 relating to state severance 
taxes under NCPA section 110(a)(1) See Order No, 
106 (issued Nov. 14.1880), 49 FR 76664 (Nov. 20. 
1000). FERC Slat, and Res Preamble# 130206. 
affective date stayed pending tha Issuance of an 
order granting or denying rehearing of Order No. 
106. 40FR 2975 (Jan. 13.1061). 


parties to a gas sales contract to decide 
who. as between seller and purchaser, is 
to provide production-related services 
and incur the related costs, eliminates 
the application procedure to collect 
NGPA section 110 production-related 
cost adjustments, and permits 
renegotiation of contracts with certain 
restrictions. In the interest of preventing 
unreasonable discrimination between 
intrastate and interstate sellers, the 
Commission belives that intrastate 
sellers should be generally allowed to 
collect production-related cost 
adjustments comparable to those 
collected by interstate sellers. 

Second, the Commission recognizes 
that the court remand of Order Nos. 68 
and 68-A 44 is an indication to the 
Commission that because the issues 
involved In these related dockets are 
interdependent, there should be final 
Commission action on all these issues 
prior to judicial review. The Commission 
in this rulemaking is coordinating all the 
issues involved in implementing NCPA 
section 110 which generally relate to the 
intrastate market. Through Order Nos. 
94-A and 94-B. and the interim rule 
establishing delivery and compression 
allowances, it is developing a regulatory 
scheme which is consistent 
comprehensive, and integrated. 

Third, the conforming changes and 
clarifications are in response to the 
comments and applications for 
rehearing received in response to the 
Interim Regulations of December 1,1978. 
Order Nos. 68 and 94. The Commission, 
therefore, believes that the public has 
had notice of the issues decided in 
Order No. 94-B and has had adequate 
opportunity to comment upon them. In 
issuing Order No. 94-B, the Commission 
has considered all these comments and 
petitions and, to the extent described 
above, grants or denies the petitions to 
rehear the issues raised 

However, because these are final 
regulations, the Commission will 
consider petitions to rehear them, 
list of Subjects 

18CFP Part 270 

Natural gas. Wage and price controls. 

18 CFB Part 271 

Natural gas. High-cost gas, 

Tight formations. 

(Natural Cub Policy Act of 1976.15 U.S.G 
3301-3432 Supp. IV 1980). 

In consideration of the foregoing, 

Parts 270 and 271 of Title 18. Code of 
Federal Regulations, are amended ss set 


“Tht United State* Court of Appeals for the Fifth 
Circuit by order dated August 17.1981. remanded 
these proceedings to the Qgaaiw l w in Texas 
Eastern Transmission Co. v. FERC, Nos. 00-1925 at 

qL 
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forth below, to become effective 30 days 
after publication in the Federal Register. 

By the Commission. 

Kenneth F. Plumb, 

Secretary. 

PART 270-{AMENDED] 

1. Section 270.205 of Part 270 is 
amended in paragraph (b)(2) by adding 
at the end thereof a new sentence to 
read as follows: 

$ 270.205 Contractual authorization to 
Collect NGPA rates. 

• • • • • 

(b) Existing intrastate contracts. • * • 
(2) * * • However, if a seller collects 

an adjustment for production-related 
costs in accordance with Subpart K of 
Part 271, that amount shall not be 
considered to be in excess of the new 
natural gas price under section 102 of 
the NGPA. 

• • • • • 

Z Section 270.205 of Part 270 is further 
amended by revising paragraph (c) to 
read as follows: 

4 270.205. Contractual authorization to 
Collect NGPA rates. 

• • • • • 

(c) Modification of contracts. The 
NGPA does not prohibit the parties to a 
contract for the first sale of natural gas 
from amending or modifying such 
contract to permit the seller to charge 
and collect any applicable NGPA rate or 
an adjustment under Subpart K of Part 
271 for production-related costs. If 
natural gas sold under such contract is 
subject to section 105(b)(1) of the NGPA 
and qualifies for no higher maximum 
lawful price under any other provision 
of the NGPA. no amendment or 
modification of such contract may 
provide authorization for a seller to 
charge and collect a price which 
exceeds the price under the terms of the 
contract as in effect on November 9, 

1978, except to the extent the 
amendment provides authorization to 
collect an adjustment for production- 
related costs in accordance with 
Subpart K of Part 271. 

• • • • • 

PART 271—[AMENDED] 

« 271.505 end 271.604 (Removed] 

3. Part 271 is amended in its table of 
contents and text by removing 

5§ 271.505 and 271.604. 

4. Section 271.1104. as revised by 
Order No. 94-A. is amended by adding a 
new paragraph (d)(2) to read as follows: 

§ 271.1104 Production-related costs. 


(d) Amounts necessary to recover 
production-related costs. * * * 

(2) An amount necessary to recover a 
production-related cost borne by the 
seller for delivering natural gas to any 
interstate pipeline, intrastate pipeline, 
local distribution company or any 
person for use by such person by 
delivery systems, the construction of 
which commenced prior to November 9, 
1978, for sales having an applicable 
maximum lawful price determined under 
Subparts E and F of this part shall not 
exceed the amount that the seller is 
expressly authorized to collect under the 
terms of the contract for the recovery of 
the cost in accordance with paragraph 
(c)(4](ii)(A) of this section; except that, if 
the seller amends the terms of the 
contract for the recovery of such 
delivery costs after March 7,1983, it 
shall not exceed an amount reasonably 
comparable to the section 110 
adjustments collected by similarly 
situated sellers for gas delivery. Any 
person collecting an allowance under 
this clause shall make a fair and 
proportional distribution of that 
allowance to any other first seller who, 
by sales made to that person, incurred 
delivery costs in moving the gas sold by 
that person. 

• * • • • 

(FR Doc 13-2MMI Filed S-3-*3, 4L44 «a| 

BltUNQ COOC *717-01-11 


18 CFR Part 271 

(Docket No. RM63-6-000] 

Regulations Implementing Refund 
Procedures for Production-Related 
Costs; Interim Rule 

lanuary 24.1983. 

agency: Federal Energy Regulatory 
Commission. DOE. 
action: Interim rule. 

summary: The Federal Energy 
Regulatory Commission is further 
amending Subpart K of Part 271 of its 
regulations. By this rule, refund 
procedures for excess amounts 
recovered under new regulations 
implementing section 110 of the Natural 
Gas Policy Act of 1978 (NGPA) are 
established. The amendment establishes 
special procedures whereby "first 
sellers," as defined by the NGPA 
recovering production-related costs 
must refund overcollections of amounts 
paid to them for providing production- 
related services. This interim rule, the 
fourth of four rulemakings relating to 
production-related costs published 
today, is established to aid in 
implementing new final rules issued 


today under Commission Order No. 94- 
A 

dates: Interim rule effective March 7, 
1983. Comments due March 25.1983. 
Public hearings to be held on April 8, 
1983. beginning at 10:00 a.m. Requests to 
participate in the public hearing are due 
by March 25,1983. 

addresses: All filings should refer to 
Docket No. RM83-6-000. and should be 
addressed to: Office of the Secretary. 
Federal Energy Regulatory Commission, 
825 North Capitol Street NE., 
Washington. D C 20428. Public hearing 
to be held at Federal Energy Regulatory 
Commission, Hearing Room A. 825 
North Capitol St NE.. Washington, D.C. 
20428. 

FOR FURTHER INFORMATION CONTACT! 

John Conway, Office of the General 

Counsel. (202) 357-8033. 

Howard Kilchrist Office of Pipeline and 

Producer Regulation. (202) 357-8585. 
SUPPLEMENTARY INFORMATION: 

By this interim rule, the Federal 
Energy Regulatory Commission 
(Commission) amends $ 271.1105 of its 
regulations implementing section 110 of 
the Natural Gas Policy Act of 1978 
(NGPA), 15 U.S.C. 3301-3432 (Supp. IV 
1980). The amendment is to provide 
special refund determination procedures 
for those recovering production-related 
costs under J 271.1104 of the 
Commission's regulations. 1 

A. Background 

In Order No. 94-A. the Commission is 
implementing a series of regulations to 
provide first sellers with an 
administratively efficient means 
whereby they may recover production- 
related costs borne by them.*These 
regulations, to be codified at 18 CFR 
271.1104. allow for automatic additions 
to maximum lawful prices of amounts 
necessary to recover production-related 
costs. However, prior to charging these 
amounts, a first seller must be able to 
demonstrate that, under the express 
terms of the gas sales contract it is 
obligated to provide the production 
related service for which it is charging 
the amount and the purchaser has 
agreed to compensate the first seller 
some amount separate from amounts 
paid for the gas. for performing the 
service. In addition, the regulations of 
( 271.1104 provide that the first seller 
may only charge the lesser of the 
amount provided under the contract for 


‘By separate order imuH today, tba Commits ion 
la amending IS CFR 271.1104 Sew Order No. 94-A. 
"Final Role and Order on Rehearing of Order No. 
94”. Docket No RMNM7-002 
•Jd 
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the service or amounts provided under 
fi 271.1104. 

B. Summary of Regulations 

While we are confident that the 
contractual authorization requirement 
and the limits we have placed upon the 
amounts that may be recovered by first 
sellers under revised | 271.1104 will 
serve to ensure that the provisions of 
section 110 of the NGPA are properly 
implemented* we are nonetheless 
mindful of the potential for abuse 
inherent in any self-implementing 
regulatory scheme. So, too. we recognize 
that genuine differences of opinion may 
arise concerning the allowability of 
certain costs which result in the 
collection of a price which* but for the 
operation of the provisions of } 271.1104. 
would be considered to exceed the 
otherwise applicable maximum lawful 
price. 

New { 271.1105 is our response to 
these concerns, it establishes the 
administrative framework within which 
the prices collected under I 271.1104 will 
be reviewed by the Commission. It 
provides, in our view, a fair and efficient 
mechanism for determining the 
allowability of disputed add-ons. 

The Commission will rely upon its 
current field auditing practice to ensure 
that sellers adhere to the new rules. 
Through compliance audits, staff will 
make a preliminary Judgment regarding 
the appropriateness of the collection of 
a price by a first seller which exceeds 
the maximum lawful price by an amount 
necessary to recover production-related 
costs. 

If staff believes that a first seller has 
collected a price in excess of the 
otherwise applicable maximum lawful 
price which is not authorized to be 
collected for production-related costs 
under ( 271.1104, it shall notify the 
seller* Because the burden is upon 
sellers to justify the costs they have 
added-on under these rules, staffs 
notice, which takes the form of a refund 
notification, merely places upon the 
seller an obligation to respond to the 
matters raised in the notification. That 
response, due within sixty days of the 
receipt of the notification, may be made 
in one of two ways: either the seller may 
agree that a refund is due and file a 
refund report with the Commission 
showing that the refund, with interest. 


•Staff"• bdwf may b# baaed upon otw or more of 
•evtral factor* For example, in ■UfTi opinion, the 
amount cbarfod may not be eapreetly authorized 
under the terma of the contract for the fin! tale of 
•uch gat. or. If authorised, the amount may not 
relate to a production-related coat borne by the 
teller, or. U tt does to relate, the amount may 
exceed the limit* aet forth In I 271.1104(d). 


has been made, or the seller may tell 
staff why a refund is not due. 

As to refunds, three key points should 
be noted. First, staff's belief thBt refunds 
are due, while triggering an obligation to 
respond on the part of the seller, does 
not constitute a determination that 
refunds are due. Such determinations 
can only be made by the Production- 
Related Cost a Board, subject to review 
by the Commission. Second, although 
the seller may agree with staff's 
conclusion and make a refund, the 
making of a refund will not 
automatically absolve the seller from an 
enforcement action should such be 
necessary. Third, even if the seller docs 
nothing in response to a refund 
notification by staff, a refund obligation 
can be Imposed only by order of the 
Board, upon referral of the matter by 
staff, and after notice to the seller of the 
initiation of a proceeding before the 
Board 

By giving sellers an opportunity to 
challenge staff's conclusions at the staff 
level the Commission hopes to reduce 
or eliminate the possibility that matters 
referred for determination are based 
upon mistake or misunderstanding. 
Moreover, a dialogue between staff and 
seller should serve to identify and 
narrow issues that cannot be resolved 
through negotiation, and must therefore 
be referred to the Board. This should 
ensure that the determination process, 
when invoked will be well-focused and 
it may result In fewer cases being 
referred to the Board. 

The creation of a mechanism by 
which disputes concerning the 
allowability of certain costa may be 
resolved raises the question of how the 
allowability determination should be 
made. The answer to this question must 
consider several factors. 

First, because allowability 
determinations may require familiarity 
with the technical aspects of the 
production of natural gas. an initial 
decisionmaker with such expertise is 
desirable. Second, in order to provide 
some measure of predictability and 
reliability to both seller and purchaser, 
by whose agreement the primary 
determinant of allowability—the 
contract—is created, cases should be 
treated in a consistent and uniform 
manner. Third, since substantial 
property rights of sellers may be 
affected by the allowability 
determination, the requirements of due 
process should be observed. And fourth, 
because substantial property rights of 
buyers are tmpacted by the collection of 
amounts not authorized by $ 271.1104, 
and because both the public interest and 
the integrity of the administrative 
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process are adversely affected by any 
improper use of the rules, allowability 
determinations should be made with a 
minimum of administrative delay. 

The creation of a Board, to whom the 
authority to make the allowability 
determination shall be delegated, 
satisfies each of these criteria. Because 
its responsibilities are limited to 
determinations arising under § 271.1104. 
proceedings before the Board should not 
suffer from inordinate delay. Moreover, 
while notice and an opportunity to be 
heard will be afforded to the affected 
seller prior to any proceeding before the 
Board, the proceeding itself will be 
informal and its form will be flexible. A 
record will be made of all proceedings, 
but because these proceedings are not 
"hearings", as that term is used in Part 
385 of the Commission's regulations, the 
full panoply of rights that may be 
available in "hearings" per se need not 
be afforded in proceedings before the 
Board. Rather, the form of each 
proceeding will be dictated by such 
factors as the complexity of the issues 
presented and whether a factual dispute 
exists in the case. This flexibility as to 
the conduct of the proceeding should 
further promote expeditious agency 
action. 

In addition, because all matters 
arising under § 271.1104 will be Initially 
decided (subject only to review by the 
Commission) by a single Board, there 
should be a consistency and uniformity 
in the treatment of such cases. While the 
precise composition of the panel has yet 
to be decided, we expect that the Board 
will include staff with the required 
technical expertise. 

The Commission will defer setting the 
specific terms of the delegation of 
authority to the Board pending public 
comment on this procedure. We note, 
however, that our decision to confer 
upon a staff panel the authority to make 
determinations of this kind is not 
without precedent The Commission has 
delegated broad authority to act on 
matters arising under certain provisions 
of the Interstate Commerce Act 49 
U.S.C 1. et seq., to the Oil Pipleline 
Board. 4 And the Commission follows a 
variant of this procedure in connection 
with another self-implementing 
provision of the NGPA. section 311. 
There, the question of rates and charges 
far the transportation of natural gas 
authorized under $ 284.122(a) of the 
Commission's regulations, 18 CFR 
284.122(a). may be determined by 
application to the Commission. The 
Commission may, In such cases, initiate 
a proceeding in which interested parties 


* 16 CFR .175JOS (1962). 
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are afforded an opportunity for written 
comment* and oral presentation of data, 
views, and arguments.* These 
proceedings are conducted by a panel 
comprised of staff designated by the 
Commission in the order instituting the 
proceeding.* 

C Effective Date and Public Proceedings 

This Interim Rule is being made 
effective without prior notice or 
comment Good cause exists to do so 
because these rules are, in part rules of 
agency procedure and practice. These 
rules are also required for the full and 
effective implementation of other rules 
being issued today so that prior notice is 
impracticable. 

However, the Commission solicits 
written comments on all aspects of this 
rule, interested persons may submit 
comments on the amendments made 
under this rule by submitting written 
data, views or arguments to the Office of 
the Secretary. Federal Energy 
Regulatory Commission. 825 North 
Capitol Street NE, Washington. D.C 
20428, on or before March 25,1983. Each 
person submitting a comment should 
include his or her name and address, 
identify Docket No. RM83-6-000, and 
give reasons for any recommendations. 
An original and 14 conformed copies 
should be filed with the Secretary of the 
Commission. Comments should indicate 
the name, title, mailing address, and 
telephone number of one person to 
whom communications concerning the 
amendments may be addressed. Written 
comments will be placed in the 
Commission's public files and will be 
available for public inspection at the 
Commission's Division of Public 
Information. Room 1000. 825 North 
Capitol Street. NE, Washington, D.C 
20428, during regular business hours. 

The Commission intends to offer an 
opportunity for oral comment on the 
amendments made to Subpart K of Part 
271 in Docket No. RM83-6-000, under 
the requirements of section 502(b) of the 
NGPA. The hearing will be held April 8, 
1983, at 10*X) a m., at the Federal Energy 
Regulatory Commission. 825 North 
Capita) Street. NJL, Washington, D.C, 
Hearing Room A. The hearing will not 
be of a judicial or evidentiary type. 

There will be no cross-examination of 
persons presenting statements. 

However, the panel may question such 
persons and any interested person may 
submit questions to the presiding officer 
to be asked of persons making 
statements. The presiding officer will 
determine whether the question is 


' 18 CFR 284 123(b)(li). 

'So* « g Producin' Cat Company. Docket No. 
STS1-106 (issued Msy 11.1981] (unpublished]. 


relevant and whether the time 
limitations permit it to be presented 
Any further procedural rules will be 
announced by the presiding officer at 
the hearing. Transcripts of the oral 
comment proceeding will be available in 
the public file for this proceeding. 

Docket No. RMB3-0-OOO. in the 
Commission's Division of Public 
Information, and may be ordered from 
that Office. 

Requests to participate in the hearing 
should be submitted by the close of the 
comment period to the Office of the 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.Em Washington, D.C 20428. Requests 
should indicate the amount of time 
required for the ora) presentation. 
Persons participating at the hearing 
should, if possible, bring 25 copies of 
their presentation to the hearing. 

The amendments shall not become 
final until the Commission has had an 
opportunity to receive oral presentation 
of relevant data, views and arguments. 

List of Subjects in 18 CFR Pari 271 

Natural gas. High-cost gas. Tight 
formations. 

(Natural Gas Policy Act of 197a 15 U.S.G 
3301-3432 (Supp. IV 1980)] 

In consideration of the foregoing. Part 
271 of Title 18, Code of Federal 
Regulations, is amended as set forth 
below to become effective 30 days after 
publication in the Federal Register. 

By the Commission. 

Kenneth F. Plumb, 

Secretary. 

PART 271—lAMENDED) 

Subpart K of Part 271 as amended by 
Order No. 94-A, is further amended in 
the table of contents and text by adding 
a new $ 271.1105 to read as follows: 

$271.1105 Refunds. 

(a) Refund Procedure. (1) After 
conducting a compliance audit. Staff 
shall notify a first seller in writing of 
any refund it believes to be due as a 
result of the collection by that first seller 
of an amount for production-related 
costs in excess of the otherwise 
applicable maximum lawful price by an 
amount not authorized to be collected 
for production-related costs under 
$ 271.1104. 

(2) Within sixty (80) days of receipt of 
such notification, the first seller shall 
either 

(i) File with the Commission a refund 
report which includes: an identification 
of the subject contract; the amount of 
overcharges and interest to be refunded; 
the date(s) on which any refunds were 


due; and the date(s) on which refunds 
were paid; or 

(ii) Submit a written statement to Staff 
setting forth the reason(s) why a refund 
is not due. 

(3) If. after the expiration of the 80 
days, the first seller has not filed a 
refund report with the Commission or U, 
upon review of a statement filed in 
accordance with § 271.1105(a)(2). Staff 
still believes that a refund is due, Staff 
•hall refer the matter to the Production- 
Related Costa Board for a determination 
under $ 271.1105(b) as to the 
allowability of the disputed production- 
related costs. 

(4) Staff may. if appropriate, refer 
matters involving refunds under % 

$ 271.1105(a)(1) to the Enforcement 
Division of the Office of General 
Counsel for review and possible 
investigation. 

(b) Allowability Determination. Any 
refund due as the result of the collection 
by a first seller of an amount for 
production-related costs in excess of the 
otherwise applicable maximum lawful 
price shall be determined by the 
Production-Related Costs Board, subject 
to review by the Commission, as 
provided for hereunder. 

(1) After Staffs referral of a matter 
pursuant to paragraph (a)(3) of this 
section, the Board shall, upon notice to 
the first seller, conduct an Informal 
proceeding at which facts concerning 
the allowability of the production- 
related cost(s) shall be elicited. This 
proceeding is not a "hearing" as that 
term is used in Part 385 of the 
Commission's regulations; however, a 
transcript will be made of the 
proceeding. 

(2) The Board shall, after conducting 
such a proceeding, issue an order 
determining the allowability of disputed 
amounts and requiring the first seller to 
make a refund, including interest subject 
to the limits specified under { 154.102 of 
this chapter if appropriate. 

(3) Determinations of the Board may 
be appealed to the Commission by Staff 
or by an aggrieved party pursuant to 
Rule 1902 of the Commission's Rules of 
Practice and Procedure. In matters of 
complexity, the Commission may issue 
an order tolling the provision of Rule 
1902 which deems petitions for appeal to 
be denied if not acted upon by the 
Commission within 30 days of its fifing. 

(4) The Board may. in its discretion, 
refer appropriate matters to the 
Enforcement Division of the Office of 
General Counsel for review and possible 
investigation. 

[FS Doc 83-3BO* 8 45 am] 
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DEPARTMENT OF TRANSPORTATION 

Federal Aviation Administration 

National Airspace Review 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: National Airspace Review Plan; 
Revision 1_ 

SUMMARY: On April 22.1982. the 
National Airspace Review (NAR) plan 
was published in the Federal Register 
(47 FR17448). The plan encompassed a 
review of airspace use and the 
procedural aspects of the air traffic 
control (ATC) system. This 
comprehensive plan contained an 
administrative structure and detailed 
task assignments which has already 
resulted in recommendations to the 
FAA. This notice outlines changes 
which have been made to the April 22, 
1982 plan, as of this publication date, 
and includes the revised plan in its 
entirety. 

EFFECTIVE DATE: February 3,1983. 

FOR FURTHER INFORMATION CONTACT: 

Karl D. Trautmann. Manager. Special 
Projects Staff. National Airspace 
Review. AAT-30, Room 1005, Federal 
Aviation Administration. 800 
Independence Avenue, S.W., 
Washington, D.C. 20591, (202) 428-3580. 
SUPPLEMENTARY INFORMATION: On April 
22.1982, the NAR plan was published in 
the Federal Register (47 FR 17448). Since 
that date, the program has proceeded on 
schedule with only minor changes 
having taken place. However, as a result 
of the October 28,1982, Executive 
Steering Committee (EXCOM) meeting 
and the knowledge gained since the 
program began, a revision to the plan is 
necessary. These changes are listed 
below, and are included in the revised 
plan in its entirety which follows: 

(1) The Program Manager (PM) 
position has been consolidated to reside 
within the Special Projects Staff, AAT- 
30. The AAT-30 Manager. Karl D. 
Trautmann, is now the PM. 

(2) The Program Management Staff 
(PMS) has been expanded to six full 
time members. 

(3) In accordance with the 
recommendation of EXCOM I. all task 
group meeting locations have been 
moved to Washington. D.C 

(4) Task group membership has been 
expanded for user organizations by 
limiting FAA to one member. 

(5) As an expressed desire of EXCOM 
Q members, the NAR schedule has been 
condensed through the combining of 
some task assignments, reducing the 
time frame between meetings, and the 
duration of some meetings. 


(8) A review of task group 
assignments was made to verify the 
validity of all study areas. Some 
assignments identified In the April 22. 
1982. Federal Register publication of the 
NAR plan have been accomplished 
through normal administrative activities 
and therefore, have been removed 

Two additional task assignments have 
been identified and, as requested, both 
have been included wilhin the review 
schedule. 

(7) New Task Group .—Task Group 1- 
7: A new task group, has been formed 
with three task assignments; Airspace 
Classification. Airspace Application, 
and Pilot Requirements. 

National Airspace Review Plan 

Purpose 

The purpose of the NAR is to conduct 
an in-depth study of airspace and 
procedural aspects of the existing air 
traffic system. This will enable the FAA 
to identify and implement changes 
which will promote greater efficiency for 
ail airspace users and simplify the 
system. Additionally, the NAR will 
match airspace allocations and air 
traffic procedures to technological 
improvements and fuel efficiency 
programs with recommended changes to 
the present air traffic system, as a result 
of NAR studies, integrated into 
associated R&D efforts. 

The rescheduling of this review 
resulted in shortening the overall 
duration of the program. Therefore, the 
NAR study assignment period is 
scheduled to be completed by the end of 
1984. 

Objectives 

There are three main objectives of the 
NAR: 

Objective 1 is to develop and 
incorporate into the air traffic system a 
more efficient relationship between 
traffic flows, airspace allocation, and 
system capacity. This will involve the 
use of improved air traffic flow 
management to maximize system 
capacity and improved airspace 
management. 

Objective 2 is to review and eliminate, 
wherever possible, governmental 
restraints to system efficiency levied by 
FAR'* and FAA Handbooks. The intent 
Is to reduce complexity and simplify the 
ATC system. 

Objective 3 is to revalidate ATC 
services within the National Airspace 
System with respect to state-of-the-art 
and future technological improvements. 
This will entail a complete review of 
separation criteria, TCA/TRSA 
requirements, 1FR/VFR services to the 
pilot, etc. 


Around these objectives evolved the 
proposed list of task areas to be studied 

Administrative structure 

To effectively manage a program of 
this magnitude, an organizational 
structure was developed to provide the 
necessary direction and coordination. It 
consists of: (1) An Executive Steering 
Committee. (2) a Program Manager. (3) a 
Program Management Staff, and (4) 

Task Groups. A brief description of the 
role and responsibilities of each entity is 
listed below: 

The Executive Steering Committee 
(EXCOM) is composed of members from 
the FAA. DOD, and a cross section of 
aviation industry organizations. The 
membership is as follows: 

Chairman—Deputy Administrator of the 
FAA, (ADA-1) 

Executive Director—FAA, Air Traffic 
Service Director, (AAT-1) 

Member Organizations: 

FAA—Federal Aviation 
Administration 

DOD—Department of Defense 

ATA—Air Transport Association 

NBAA—National Business Aircraft 
Association 

RAA—Regional Airline Association 

AOPA—Aircraft Owners and Mots 
Association 

EAA—Experimental Aircraft 
Association 

HAI—Helicopter Association 
International 

Responsibilities of the EXCOM are to: 

1. Review staff studies and progress 
reports on TG activities to insure that 
recommendations meet the intent and 
purpose of the NAR. 

2. Provide guidance by recommending 
further study In areas where, in the 
opinion of the committee, TG 
recommendations fall short of stated 
program objectives. 

3. Recommend to the Federal Aviation 
Administrator, adoption or nonadoption 
of TG proposals associated with the 
NAR. 

The Program Manager (PM) is Karl D. 
Trautmann. AAT-30. Manager, Special 
Projects Staff, Air Traffic Service, 

PM responsibilities are to: 

1. Provide liaison between the 
Program Management Staff and FAA 
organizational elements and provide 
administrative services which are 
required 

2. Report directly to the EXCOM 
providing staff studies and status 
reports on task group activities. 

3. Select task group chairmen. 

4 . Supervise program development 
and implementation. 

5. Supervise the PMS to insure a 
systematic approach is taken as 
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development and implementation 
progresses. 

6. Determine the adequacy and 
validity of task group’s 
re commendations. 

The Program Management Staff (PMS) 
is composed of six fulltime members. 

The PMS members are: 

Goorge Booth. AAT-31.1 
Jimmie H. Walker. AAT-32.1 
John Watterson. AAT-32^ 

Stephen Harless. AAT-33.1 
Anthony Borden. AAT-33.2 
Major Michael Ball. USAF. AAT-34.1. 

PMS responsibilities are to: 

1. Recommend task group chairmen 
and participants to PM. 

2. Monitor task group progress. 

3. Forward task group reports to the 
PM. 

4. Provide interface between task 
groups to insure compatibility of 

n commendations. 

5. Provide guidance and technical 
expertise to task groups. 

6. Coordinate all program activities to 
insure a smooth transition occurs from 
one task group to the next. 

7. Track implementation of task group 
r ^commendations. 

8. Evaluate candidates for contractual 
service requirements in support of the 
NAR program. 

9. Recommend specific contractors to 

the PM. 

10. Develop, review, and update 
program budget requirements. 

Task group members have been 
selected from the aviation industry 
(management and labor), and Federal 
and state government aviation agencies. 
Personnel selected will possess 
expertise related to the specific task 
assignment The responsibilities of each 
task group are to: 

1. Review and analyze data related to 
the task assignment. 

2. Identify system Impact of 
recommended changes. 

3. Provide regular reports to the PMS 
on TG progress. 

4. Submit final recommendations, via 
staff study, to the PMS. 

Task group composition should not 
exceed 10 members. However, the exact 
number will be determined by the PMS 
depending on task assignment and 
length Of study. Limiting the size of each 
TG will prevent some organizations that 
have shown an interest in specific TGs 
or assignments from participating as 
group members. However, the FAA 
recognized the expertise of the various 
entities and offers them an opportunity 
to provide input to the specific TG's. The 
TG meetings will be announced in the 
Federal Register at least 15 days in 
advance and will be open to the public. 


Interested parties may submit, it writing, 
recommendations relative to the task 
assignment prior to the TG meeting. 
Those comments will be given full 
consideration during the deliberation 
period. Additionally, organizations may 
present their views through a 
representative organization in the TG. 

TASK GROUPS (TG) 

TG 1-1 Airspace for Special Use 

Military Training Routes —(TG 1-1.1) 
completed. 

Study Date: June 7.1982. (3 weeks) 

The Military Training Route program 
should be reviewed, on a national basis, 
to determine the adequacy of route 
depiction and information 
dissemination. An overall review of 
existing procedures for both DOD and 
FAA should be conducted In light of 
experience gained since the program 
began in 197a 

Temporary Special Use Airspace —(TG 
1-1.2) completed. 

Study Date: September 7.1982. (3 
weeks) 

Temporary special use airspace 
should be studied for possible changes 
to Increase efficiency of airspace usage. 
Areas to be reviewed are lead time 
requirements for charting and a means 
to accommodate composite training. 
Real-Time Joint Use—{IQ 1-1.2) 
completed. 

Study Date: September 7.1982. (3 
weeks) 

The joint use of designated special use 
airspace requires close coordination and 
cooperation between using and 
controlling agencies. The concept of 
real-time joint use requires study to 
develop a means to effectively and 
efficiently administer its use. 

Special Use Airspace Requirement 
Review —{TG 1-1.3) completed. 

Study Date: November 8.1982. (2 
weeks) 

Special use airspace should be 
reviewed, on a national level, to 
validate items such as establishment 
criteria, usage rates, and retention 
criteria. 

Separation From Special Use 

Airspace —(TG 1-1.3) completed. 

Study Date: November 8,1982. (2 
weeks) 

Special use airspace is usually 
controlled by the using agency and 
released to them to conduct their 
activities. This has created concern over 
buffer zones and separation from special 
use airspace boundaries. A study is 
necessary to determine what, if any. 
separation requirements should be 
applied around these designated areas. 


National Security Areas—{TG 1-1.4) 
Study Date: January 31.1983. (3 
weeks) 

The concept of National Security 
Areas is to provide protective airspace 
in areas which presently do not qualify 
for special use airspace designation. 

This area should be evaluated with 
regard to need, criteria, charting, 
application, and relationship to special 
use airspace. 

Flight Test Areas —(TG 1-1.4) 

Study Date: January 31.1983. (3 
weeks) 

Flight test areas are presently not 
charted. A review of this type of activity 
should be accomplished to determine 
the need for charting and the best 
method to depict these areas. 

Part 73—Review —(TG 1-1.5) 

Study Date: January 30.1984. (2 
weeks) 

Part 73 of the Federal Aviation 
Regulations (FARs) concern special use 
airspace. A review of special use 
airspace categories under Part 73 and 
related procedures under Handbook 
7400.2 is necessary for adequacy and 
redefinition as they related to previous 
task assignments under this TG study. 
Participants 
Chairman—FAA 
Department of Defense 
Aerospace industries Association 
Aircraft Owners and Pilots Association 
Experimental Aircraft Association 
Helicopter Association International 
National Association of State Aviation 
Officials 

Airline Transport Association 
Air Line Pilots Association 
FAA. Airspace and Air Traffic Rules 
Division. AAT-2O0 
FAA. Procedures Division. AAT-300 
FAA. Western Pacific Region 
FAA. Flight Service Station—Atlanta 
FSS 

FAA Southern Region Facility 

TG 1-2 Terminal Airspace 

Terminal Control Areas —(TG 1-2.1) 
completed. 

Study Date: June 7.1982. (3 weeks) 

Our intent is to review previous 
studies and reports concerning terminal 
control areas (TCA’s) and develop 
recommendations for a conccpt(s) of 
controlled airspace necessary for the 
conduct of safe flight in the terminal 
environment. Criteria, design, simplicity, 
and applicability will be considered 
Mandatory Communication Areas —(TG 
1-2^) completed 

Study Date: August 9.1982. (3 weeks) 
Terminal radar service areas (TRSAs) 
will be reviewed to determine validity of 
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this airspace concept along with 
previous study assignments. Previous 
TRSA studies, safety, user needs, 
efficiency, and simplicity will be major 
factors in this review. 

Terminal Radar Service Area —(TG1- 
2 2) completed. 

Study Date: August 9.1982. (3 weeks) 
Terminal rsdsr service areas (TRSAs) 
will be reviewed to determine validity of 
this airspace concept along with 
previous study assignments. Previous 
TRSA studies, safety, user needs, 
efficiency, and simplicity will be major 
factors in this review. 

Control Zones, Transition Areas, 

Airport Traffic Area Evaluation — 
(TG 1-2.3) completed. 

Study Date: October 4.1982. (2 weeks) 
There is growing concern over the 
present complexities of airspace 
assignments in terminal areas, including 
redundancies and overlap. A review of 
these areas will be conducted to 
simplify the entire concept. 

Stage 11/Ul Services Evaluation— {TG 1- 
2.4) completed 

Study Date: November 29.1982. (1 
week) 

Present ATC services in terminal 
areas are divided into Basic, Stage It 
and Stage IIL These services will be 
reviewed to validate pilot/controllcr 
understanding, requirements, and 
application within the air traffic system. 
Additionally, this review will consider 
what ATC services are necessary as 
they would relate to previous NAR 
studies. 

Additional Services lFR/VFR—{ TG 1- 
2JS), 

Study Date: April 11,1983. (2 weeks) 

In addition to its primary function, the 
ATC system has the capability to 
provide (with certain limitations) 
additional services. This area should be 
reviewed to determine if services 
provided are sufficient to meet the 
needs of the aviation community. The 
TG would be expected to make 
recommendations as to specific 
improvements that may be necessary. 
VFR Terminal Routes —(TG 1-2.0) 

Study Date: January 3.1984. (2 weeks) 
There has been much concern in the 
area of VFR flight paths in and around 
metropolitan areas having large volumes 
of traffic. These routes should be 
evaluated for concept, VFR fly way 
depiction, and services provided. 

Traffic Patterns (Altitude-Size)— (TG 1- 

2 . 6 ) 

Study Date: January 3.1984. (2 weeks) 
Traffic patterns, including horizontal 
and vertical limits, lack definition and 
uniformity. FAA recognizes that 


performance characteristics of 
individual aircraft create this situation. 

A review of traffic patterns will be made 
to identify concerns and specific flight 
pattern requirements from which 
recommendations can be made to 
improve and simplify this segment of 
flight 

Part 93—Review —{TG 1-2.7) 

Study Date: August 13.1984. (3 weeks) 

Special air traffic rules tailored for 
specific locations and identifying unique 
flight rules and procedures will need to 
be reviewed based on previous NAR 
studies and implementation of 
recommendations. Some rules may need 
amending or elimination. 

Participants 

Chairman—FAA 

Aircraft Owners and Pilots Association 
Air Transport Association 
Air Line Pilots Association 
Department of Defense 
National Business Aircraft Association 
National Association of State Aviation 

Officials 

Experimental Aircraft Association 
Helicopter Association International 
Regional Airline Association 
FAA. Procedures Division, AAT-300 
FAA, Airspace and Air Traffic Rules 

Division. AAT-200 

TG 1-3 Routes 

Random Routes—(TG 1-3.1) completed. 

Study Date: September 7,1982. (3 
weeks) 

The FAA'a '‘Operation Free Flight" 
data has been analyzed and results 
indicate considerable fuel savings can 
be achieved if a program of this nature 
is implemented This TG will study the 
concept of random routes, in both low 
and high altitude structures, for 
implementation on a national basis. 
Alternate Airway Reduction and 
Reidentification—{IG 1-3.2) 
completed. 

Study Date: November 8,1982. (2 
weeks) 

The present alternate airway structure 
is still based largely on nonradar 
separation standards. With the 
increased use of radar, a study is 
needed to evaluate the possibility of 
eliminating unnecessary alternate 
airways and reidentify remaining routes 
taking into consideration ICAO 
standards. This would also contribute to 
a reduction in chart clutter. 

Airway Realignment —(TGl-3.2) 
completed 

Study Date: November 8,1982. (2 
weeks) 

Jet routes and low altitude airways 
provide airspace protection, charted 


courses, and altitide information. A 
review of these routes Is necessary to 
insure that they conform to existing 
traffic flows. Establishment and 
retention criteria of airways and jet 
routes should also be studied 
Fixed Routes (RNA V) Evaluation)—(TG 
1-3*2) completed. 

Study Date: November 8,1962. (2 
weeks) 

The use of area navigation opens 
many avenues for flight in the Random 
Route 8rea. An evaluation of the fixed 
route concept for RNAV use is 
necessary to determine continued 
justification. 

SID/STAR Evaluation —(TG 1-3.3). 

Study Date: February 22,1983. (3 
weeks) 

While these routes and charts are of 
value to both pilot and controller, 
further study and evaluation is 
necessary regarding traffic flows and 
information depiction. A review is 
necessary to: 

1. Determine their need 

2. Reduce complexity. 

3. Simplify development criteria. 

4. Insure system compatibility. 
Preferential Arrival/Departure Routes— 

(TG 1-3.3) 

Study Date: February 22,1983. (3 
weeks) 

These routes are designed to 
segregate traffic flows. This area should 
be evaluated for changes which will 
increase system efficiency and simplify 
the program while making this 
information available to the pilot. 

Jet Routes/Airway Modeling —(TG 1- 
3.3) 

Study Date: February 22, 1983. (3 
weeks) 

A model for an improved airway/ 
route structure should be developed to 
use in the En Route Navigation (VOR) 
Network Program. 

Part 75 — Elimination—{TG 1-3.4) 

Study Date: January 30,1984. (2 
weeks) 

FAR Part 75, "Establishment of Jet 
Routes and Area High Routes," 
describes specific fixed routes from 
FL180 through FL450. This area should 
be reviewed for possible exclusion from 
the regulatory process since the 
associated airspace is already 
designated In Part 71. 

Participants 

Chairman—FAA 

Air Transport Association 
National Business Aircraft Association 
Aircraft Owners and Pilots Association 
Aerospace Industries Association 
Regional Airline Association 
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Air line Pilots Association 
Department of Defense 
Helicopter Association International 
FAA. Office of Flight Operations, AFO- 

700 

FAA. Airspace and Air Traffic Rules 
Division, AAT-220 
FAA. Southern Region Facility 
FAA Southwest Region 

TC 1-4 Weather Programs 

Water Dissemination— (TG 1-4.1) 
completed. 

Study Date: |uly 6,1982. (3 weeks) 

A longstanding area of concern for the 
FAA and aviation community is 
icoirate and timely dissemination of 
real time weather information. Although 
future enhancements are being 
developed, studies must be done to 
improve existing methods of 
disseminating aviation weather. 

Participants 

Chairman—FAA 

Aircraft Owners and Pilots Association 
Allied Pilots Association 
Air Transport Association 
National Business Aircraft Association 
Department of Defense 
National Weather Service 
FAA. System Programs Division. AAT- 
100 

FAA. Procedures Division. AAT-300 
FAA. New England Region 

TG 1-5 US/Canada/Mexico Interface 
(Government participation only) 

Facility Shutdown Agreement —(TG 1- 
5.1) completed. 

Study Date: June 21.1982. (1 week) 
More dependence has been placed on 
ftondomestic facilities for use in the 
ATC system. However, there is no 
formal agreement insuring notification 
of shutdown of these facilities in 
sufficient time to allow for adjustment in 
procedures and airspace designation. 

This group will develop a formal 
Memorandum of Agreement betw een 
nondomestic facilities to cover planned 
NAVAID shutdowns. 

Canadian Airspace Category 

Redefinition —(TG 1-5.1) completed. 
Study Date: August 9,1962. (2 weeks) 
Canada is in the process of redefining 
its airspace, by category, to simplify 
their present system A review of this 
action is needed to determine 
compatibility with the U.S. system or for 
possible U.S. adoption. 

Common Airspace and Procedures 
Integration —(TG 1-5.3) completed. 
Study Date: September 12.1983. (3 
weeks) 

Present airspace and procedural 
& Pplications are different along U.S. 


border areas. This causes confusion 
among the flying public as well as 
control agencies. This group will study 
the feasibility of common procedures 
and airspace designation between the 
two countries. 

Participants 

Chairman—FAA 

Department of Defense 
Transport Canada 4 

FAA. Procedures Division. AAT-300 
FAA. Maintenace Engineering Division, 
APM-100 

FAA, Great Lakes Region 
FAA. Northwest Mountain Region 
FAA. Office of Flight Operations. AFO- 
700 

FAA. Alaska Region 
FAA. New England Region 

TG 1-8 Charts 

VFR Charting —(TG l-6.1) completed. 
Study Date: July 6,1982. (3 weeks) 
Efforts are underway to improve 
information depicted on VFR Charts. 
While a prototype series is planned, 
requirements and specifications need to 
be reviewed through the Interagency Air 
Cartographic Committee for evaluation. 
RF Charts —(TG 1-6.2) completed. 

Study Date: October 12.1982. (2 
weeks) 

The present low and high altitude 
enroute charts need review. 
Simplification and combination with 
military charting requirements should be 
considered. This would be in 
conjunction with Interagency Air 
Cartographic Committee efforts. 
Instrument Approach Procedure 
Charts— {TG 1-6.3) completed. 

Study Date: January 3,1983 (2 weeks) 
A review of the charting aspects of 
Instrument Approach Procedures (LAPs) 
is needed for amount of data recovery, 
charted features, and format. 

Charted Visual Flight Procedures 
Charts— {TG 1-6.3) completed. 

Study Date: January 3,1983. (2 weeks) 
There is an Increasing number of 
charted visual flight procedures and 
charts being developed. This area 
should be studied with regard to 
purpose, procedural application, and 
charting requirements. 

Participants 
Chairman—FAA 

Aircraft Owners and Pilots Association 
Experimental Aircraft Association 
Allied Pilots Association 
Department of Defense 
National Association of State Aviation 
Officials 

National Business Aircraft Association 
National Ocean Survey 


Air Line Pilots Association 
Air Transport Association 
FAA, Southern Region 
FAA, Western Pacific Region 
FAA. Procedures Division, AAT-300 
FAA, Office of Flight Operations. AFO- 
700 

TG 1-7 US Airspace Reclassification 

Airspace Classification —(TG 1-7.1) 
completed. 

Study Date: January 3,1983. (2 weeks) 
A review of current airspace 
designation, including a proposed model 
for a U.S. Airspace Classification which 
is similar to a Canadian Airspace 
Proposal ICAO proposals will also be 
discussed 

Airspace Application —(TG 1-72) 

Study Date: March 21.1983. (3 weeks) 
A model base for application of 
Airspace Classification needs to be 
developed and reviewed for national 
application. 

Pilot Requirements —(TG 1-7.3) 

Study Date: June 13,1983. (2 weeks) 

A review of airspace classification as 
it relates to pilot certification/ 
requirement/endorsement to certifies ie 
is needed for possible simplification and 
application to each airspace category. 

Participants 

Cha irman—FAA 

Department of Defense 
Air Transport Association 
National Business Aircraft Associaten 
Regional Airline Association 
Experimental Aircraft Association 
Helicopter Association International 
Aircraft Owners and Pilots Association 
Airline Pilots Association 
Transport Canada/Mexico 
FAA. Procedures Division. AAT-300 
FAA, New England region 
FAA. Northwest Mountain Region 
FAA. Airspace and Air Traffic Rules 
Division. AAT-200 
FAA. Office of Policy and 
Internationa)—API-5 
FAA, Office of Flight Operations—AFO- 
800 

TG 2-1 Traffic Flow Management 

Severe Weather A voidance Plan 
Evaluation —(TG 2-1.1) 

Study Date: May 9.1983. (2 weeks) 

A review, on a national basis, of the 
Severe Weather Avoidance Plan is 
necessary to determine: 

1. Effectiveness of the present plan. 

2. Changes that may be necessary for 
improvement. 

3. The continued need for the plan. 









5206 


Federal Register / Vol. 46. No. 24 / Thursday, February 3,1963 / Notices 


Flow Management —(TG 2-12) 

Study Date: September 6.1983. (3 
weeks) 

A review of the effectiveness of flow 
management on a national level. 

Participants 
Chairman—FAA 

Regional Airline Association 
Air Transport Association 
National Business Aircraft Association 
Department of Defense 
Air Line Pilots Association 
General Aviation Manufacturers 
Association 

FAA. Great Lakes Region 
FAA, Automation Division. AAT-500 
FAA, Procedures Division, AAT-300 
FAA, Boston ARTCC 
FAA, Southwest Region 
FAA, New York ARTCC 
FAA Operations Division, AAT-400 
TG 2-2 Separation Standards 
Separation Review (General)—(TG 2- 
2 . 1 ) 

Study Date: June 13,1983. (3 weeks) 

A review of separation standards as 
applicable in today's ATC radar 
environment and based on aircraft 
operating characteristics such as size 
and speed, with further consideration of 
airway acceptance and other 
identifiable factors which may increase 
the airport acceptance rate without 
decreasing safety. Appropriate 
separation standards in the En Route 
environment will also be reviewed. 
Traffic Segregation by Category —(TG 
2 - 2 . 2 ) 

Study Date: August 15,1983. (2 weeks) 
A look at the feasibility of separating 
aircraft and runway use by specific 
aircraft categories is needed. Procedures 
may be developed for some airports 
using this concept 

Special VFR Separation Review— {TG 
2-2.3) 

Study Date: March 12,1984. (3 weeks) 
A dose look is required at Spedal 
VFR procedures and their application 8t 
high density airports. This review 
should include regulatory and/or 
procedural requirements. 

Parachute . Glider and Ultralights 
Operations —(TG 2-2.4) 

Study Date: May 28,1964. (2 weeks) 
Parachute, glider and recently the 
ultralight operations are increasing in 
number and are having more effect on 
the ATC system. These areas need 
review with regard to impact 
information dissemination, and 
advisory/flight-following services. 

Participants 

Chairman—FAA 

Air Traffic Control Assodation 


Allied Pilots Assodation 
Helicopters Assodation International 
Department of Defense 
Regional Airline Assodation 
Airaaft Owners and Pilots Association 
Air Transport Assodation 
Air Line Pilots Assodation 
FAA, Great Lakes Region 
FAA. Oakland ARTCC 
FAA, Office of Flight Operations, AFO- 
700 

FAA. Los Angeles TRACON 

FAA, Southern Region 

FAA. Procedures Division, AAT-300 

TG 2-3 FAR Simplification and 
Reduction 

Part 91—Subpart B Evaluation —(TG 2- 
3.1) 

Study Date: October 1L 1983. (3 
weeks) 

Subpart B. "Flight Rules," of Part 91 
needs review for simplification and 
reduction of regulations. This would 
include associated equipment 
requirements. 

Part 77 — Rewrite*—(TG 2-3.2) 

Study Date: July 9.1984. (1 week) 

Part 77, "Objects Affecting Navigable 
Airspace," is an area which should be 
analyzed and rewritten for 
simplification and clarity. 

Part 1—Review —(TG 2-3.3) 

Study Date: August 20.1984. (1 week) 
The present FAR's and ATC system 
have increased in complexity over the 
past decade resulting in a need to 
review definitions to insure adequate 
guidance and reduce the possibility of 
misinterpretation. Deletion or changes to 
current definitions may be required 
based on recommendations from 
previous NAR studies. 

Participants 

Chairman—FAA 

Airline Pilots Association 
Regional Airline Association 
Aircraft Owners and Pilots Assodation 
Department of Defense 
National Business Aircraft Assodation 
National Air Transportation Association 
Aerospace Industries Assodation 
National Assodation of State Aviation 
Officials 

Helicopter Assodation International 
FAA. Regulations and Enforcement 
Division, AGC-200 
FAA. Central Region 
FAA, Office of Flight Operations, AFO- 
700 

FAA, Airspace and Air Traffic Rules, 
AAT-200 

TG 2-4 Helicopter Operations 

Helicopter Separation —(TG 2-4.1) 

Study Date: February 22.1983. (3 
week) 


The unique operating characteristics 
of helicopters and their increasing use in 
the ATC system require a review of 
separation criteria presently employed 
with the possibility of reduction in some 
instance. 

Helicopter Routes—(TG 2^4.2) 

Study Date: May 2.1983. (2 weeks) 

The possibility of spedal routes into 
and out of major terminals that would 
avoid the standard flow of traffic should 
be evaluated. This would provide the 
needed flexibility to make maximum use 
of terminal airspace while meeting the 
needs of the helicopter community. 
Helicopter Charts —(TG 2-4.3) 

Study Date: August 1.1983. (2 weeks) 
The concept of separate charts for 
helicopters should be evaluated to 
provide the spedalized information 
required to meet their needs. This group 
would make recommendations on: 

1. The need for separate charts. 

2. What should be depicted 
Helicopter Instrument Approach 

Procedures— (TG 2-4.4) 

Study Date: October 17,1983. (2 
weeks) 

The possibility of special helicopter 
instrument approach procedures with 
reduced development criteria and 
minima should be evaluated. Associated 
weather information dissemination 
requirements unique to rotorcraft 
operations will also be studied. 

Participants 

Chairman—FAA 

National Business Aircraft Assodation 

Department of Defense 

Helicopter Association Internationa) 

Air Transport Association 
National Air Transportation Assodation 
National Assodation of State Aviation 
Offidals 

American Helicopter Society, Inc. 

FAA, Southern Region 
FAA. Eastern Region 
FAA, Office of Flight Operation. AFO- 
700 

FAA, Office of Airport Standards. AAE- 
100 

FAA. Houston ARTCC 

FAA, Southwest Region 

FAA. Rotorcraft Program Office. ARO-1 

TG 2-5 ARTCC Infrastructure 
(Government partidpation only) 

National Beacon Code Allocation Plan 
(NBCAP) —(TG 2-5.1) 

Study Date: May 2,1983. (1 week) 

A review should be conducted with 
regard to the concept of NBCAP, its 
adequacy for providing code allocation, 
and operation effectiveness. 
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Consolidation of U.S Oceanic A TC 
Control Centers —(TC 2-5*2) 

Study Date: August 1,1963. (2 weeks) 
There are presently seven ARTCCe In 
the U.S. which exercise oceanic control 
Consolidation should be studied to 
limplify and provide uniformity in 
application of oceanic procedures in the 
ATC system. 

Airspace Jurisdiction ond 

Responsibilities—(TG 2-5*3) 

Study Date: September 26,1983* (2 
weeks) 

Relationship of ARTCC airspace 
mthin the System and its effectiveness. 

Participants 

Chairman—FAA 

Department of Defense 

FAA. Great Lakes Region 

FAA. Southern Region 

FAA, Eastern Region 

FAA. Southwest Region 

FAA. Central Region 

FAA, Alaskan Region 

FAA. Northwest Mountain Region 

FAA. Western Pacific Region 

FAA, New England Region 

FAA, Operations Division. AAT-400 

FAA. Procedures Division, AAT-300 

FAA, Automation Division. AAT-500 

TG3-1 National Flight Data System 

SOTAM Evaluation—{TC 3-1.1) 

Study Date: July 5.1983. (3 weeks) 

The Notice to Airman system has 
grown complex and large. It should be 
renewed for simplification, 
recategorization, and dissemination 
improvement 

Flight Data Dissemination —(TG 3-1.1) 
Study Date: July 5.1983. (3 weeks) 

The amount of Information available 
to the flying public is growing at an 
increasing rate. This area needs study to 
determine adequacy and priority in 
regard to user requirements. It should 
also include military activity and airport 
information. 

Flight Plan Format—(TG 3-1.2) 

Study Date: November 14.1983. (1 

week) 

There are presently separate 
requirements and format for 
international, military, and dvil flight 
planning. Each flight plan requirement 
should be studied for commonality and 
possible combination into one. simple, 
uniform format 

Airman's Information Manual—{TG 3- 
1.3) 

Study Date: July 9,1984. (3 weeks) 

A review of content and structure of 
this handbook is necessary. 

Airport Information Service —(TG 3-1.4) 
Date: September 10.1984. (1 week) 


A review of the use and content of 
airport Information service broadcasts is 
necessary. There is a need to identify 
essential and nonessential information 
to keep these broadcasts short and 
concise. 

Participants 

Chairman—FAA 

Air line Pilots Association 
International Air Transport Assodation 
Helicopter Assodation International 
Aircraft Owners and Pilots Assodation 
Department of Defense 
Regional Airlines Assodation 
Air Transport Association 
FAA. System Programs Division. AAT- 
100 

FAA, Airspace and Air Traffic Rules 
Division. AAT-200 

FAA, Office of Airport Standards. AAS- 
300 

FAA, Great Lakes Region 
FAA, Alaskan Region 
FAA. FSS—Washington FSS 

TG 3-2 Oceanic 

International Delegated Airspace—(TG 
3-2.1) 

Study Date: January 3,1964. (3 weeks) 
The area from the continental limits to 
the Flight Information Region (FIR)/ 
Control Area (CTA) lacks commonality 
and creates confusion in airspace 
designation and procedural application. 
This area should be reviewed for 
simplification. 

Continental Airspace Expansion —(TG 
3-2.2) 

Study Date: March 5,1984. (2 weeks) 

In conjunction with the International 
Civil Aviation Organization (ICAO), a 
request has been received to expand the 
U.S* continental limits from its present 
3-mile limit to a 12-mile offshore. This 
area needs study to determine the 
impact on dvii and military operations. 

Participants 

Chairman—FAA 

Air Transport Association 
Department of Defense 
International Air Transport Association 
Helicopter Assodation International 
National Air Transportation Assodation 
Aerospace Industries Association 
FAA. Procedures Division. AAT-300 
FAA. Office of International Affairs. 
ALA-100 

FAA, Southern Region 
FAA, Alaskan Region 
FAA, Eastern Region 

TG 3-3 Handbok Reorganization 
(Government participation only) 

The following FAA handbooks should 
be updated with regard to state-of-the- 


art improvements and also reorganized 
to put data in a more logical subject 
related order for easier reference. 

FAAH 71iaiO-Flight Services—(TG 3- 
3.1) 

Study Date: April 30,1984. (3 weeks) 
FAAH 7110.60—Data 

Communications —(TG 3-3.1) 

Study Date: April 30,1984. (3 weeks) 
FAAH 7130.6—Holding Pattern 
Criteria —(TG 3-3.2) 

Study Date: October 1,1984. (1 week) 
FAAH 7400.2—Airspace Matter—(TG 3- 
3.3) 

Study Date: November 5.1984. (1 
week) 

Participants 
Chairman—FAA 

Department of Defense 
FAA. System Program Division, AAT- 
100 

FAA Airspace and Air Traffic Rules 
Division, AAT-200 
FAA Procedures Division. AAT-300 
FAA New England Region 
FAA Central Region 
FAA Atlanta FSS 
FAA Dayton FSS 

TG 3-4 Handbook Reorganization 
(Procedures) 

The organization structure of the 
following FAA handbooks should be 
reviewed and recommendations made to 
make data easier to find. The direction 
of this study is more toward structure 
than content. 

FAAH 7210.3—Facility Operations and 
Administration—(TG 3-4.1) 

Study Date: March 26,1964. (3 weeks) 
FAAH 7110.65—Air Traffic Control— 
(TG 3-4*2) 

Study Date: May 29.1964. (3 weeks) 
FAAH 7610.4—Special Military 
Operations—(TG 3-4.3) 

Study Date: August 6,1984. (2 weeks) 
FAAH 7210.7—Flow Control 
Procedures —(TG 3-4.4) 

Study Date: October 1,1984. (1 week) 
FAAH 7110.83—Oceanic Air Traffic 
Control—(TG 3-4*5) 

Study Date: October 29,1984. (2 
weeks) 

Participants 

Chairman—FAA 

Department of Defense 
FAA, ATC Operations Division. AAT- 
400 

FAA Airspace and Air Traffic Rules 
Division. AAT-200 
FAA Western Region 
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FAA. Northwest Mountain Region 
FAA. ARTCC, Washington ARTCC 
FAA, Air Traffic Control Tower 
Washington. National ATCT 
FAA, FSS. Washington FSS 
Issued In Washington. D.C. on January 25, 
1083. 

R. J. Van Vuren, 

Director. Air Traffic Service. 

(IK Doc *3-2825 FlUd 2-2-S3 *46 am) 

MLUNQ COOC 44KMS-* 
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DEPARTMENT OF TRANSPORTATION 
Federal Highway Administration 

23 CFR Ch. I 
[FHWA Docket No. 83-4] 

Truck Size and Weight; Policy 
Statement 

agency: Federal Highway 
Administration (FHWA). DOT. 
action: Notice of policy statement; 
request for comments. 

summary: This notice provides a 
statement of FHWA interpretation and 
policy addressing the truck size and 
weight provisions contained in the 
Surface Transportation Assistance Act 
of 1982 (STAA) and the DOT 
Appropriations Act of 1982. 

The STAA and the Appropriations 
Act have made several significant 
changes in Federal law governing the 
weight, length, and width of trucks using 
the Interstate System and other 
qualifying Federal-aid highways. 
Highlights of these changes include: 

1. Uniform Weight Requirements: 

(a) Axle weight: 20.000 pounds. 

(b) Tandem weight: 34.000 pounds. 

(c) Cross weight: 80.000 pounds. 

(d) Compliance with the bridge 
formula. 

2. Truck Length Requirements: 

(a) States must allow semitrailers of 
no less than 48 feet in length when in a 
tractor-semitrailer combination. 

(b) States must allow trailing units of 
no less than 28 feet in length when in a 
tractor-semitrailer-trailer combination. 

(c) States must allow tractors with 
double trailers no later than April 6. 

1983. 

(d) States cannot set overall length 
limitations on tractor-semi trailer or 
tractor-semitrailer-trailer combinations. 

3. Uniform Width Requirement: 

(a) 102 inches. 

Three primary issues emerge from an 
analysis of these size and weight 
provisions, namely: (1) Effective dates; 
(2) Identification of the "qualifying 
highways" referred to in Sections 411 of 
the STAA and 321 of the DOT 
Appropriations Act; and (3) Definition of 
"reasonable access" referred to in 
Sections 133 and 412 of the STAA. This 
notice addresses these three issues in 
addition to the explicit truck weight 
length and width statutory provisions. It 
also fulfills the requirement to make an 
initial determination of the classes of 
qualifying Federal-aid Primary System 
highways capable of safely 
accommodating the truck lengths 
established by Section 411 of the STAA 
within 90 days of enactment. These 


dosses of highways may be 
supplemented by additional highways 
which, in the judgment of the individual 
State highway agencies, are capable of 
safely accommodating the longer 
vehicles. The FHWA is specifically 
requesting comments before the 
issuance of final rules, which are 
required no later than 270 days from the 
STAA enactment. 

dates: This policy statement is effective 
February 3.1983. and will expire 
October 8,1983, or upon issuance of the 
final rule, if earlier. Comments must be 
received on or before July 1.1983. 
ADORES8: Submit written comments, 
preferably in triplicate, to FHWA 
Docket No. 83-4, Federal Highway 
Administration. Room 4205, HCC-10, 400 
Seventh Street, SW., Washington. D.C, 
20590. All comments received will be 
available for examination at the above 
address between 7:45 a.m. to 4:15 p.m. 
ET. Monday through Friday. Those 
desiring notification of receipt of 
comments must indude a self- 
addressed. stamped postcard. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Harry Skinner. Office of Traffic 
Operations, (202) 426-1993. or Mr. David 
C. Oliver. Office of the Chief Counsel 
(202) 428-0825. Federal Highway 
Administration. 400 Seventh Street. SW„ 
Washington, D.C. 20590. Office hours 
are from 7:45 a.m. to 4;15 p.m. ET, 
Monday through Friday. 

SUPPLEMENTARY INFORMATION: 

Background 

On December 18,1982, the President 
signed into law the Department of 
Transportation Appropriations Act (Pub. 
L 97-369) and on January 6,1963, he 
signed into law the Surface 
Transportation Assistance Act of 1982 
(Pub. L 97-424, 96 Stat. 2097). 

These acts have made several 
significant changes with respect to the 
Federal provisions governing the width 
and weight of trucks and the length of 
trailers using the Interstate and other 
qualifying Federal-Aid Primary System 
highways. For the first time, semitrailer 
and trailer lengths in commercial motor 
vehicle operations on certain highway 
systems are regulated at the Federal 
level. Truck width has been changed 
and truck weight limits have been 
mandated to achieve national 
uniformity. 

The FHWA fully acknowledges and 
all interested parties should recognize 
that the designation and selection of 
highways for the operation of large 
vehicles and the determination of 
reasonable access are expected to be 
continuously refined. As States gain 
experience with the safety and 


operational impacts of the new truck 
size and weight limits, changes to both 
the designated highway network and to 
reasonable access practices are both 
desirable and inevitable. 

Uniform Weight 

Section 133 requires that all States 
permit vehicles on the Interstate System 
with weights as follows: 

(a) 80,000 pounds gross weight for 
vehicle combinations of five or more 
axles in accordance with the bridge 
formula, 

(b) 34.000 pounds on a tandem axle, 
and 

(c) 20,000 pounds on a single axle. 
These weights are inclusive of all 
tolerances. The legal gross vehicle 
weight must satisfy the limiting 
conditions in the bridge gross weight 
formula. The bridge formula establishes 
maximum allowable weights for all 
groupings and spacings of axles. This 
formula is included In 23 U.S.C 127. 

As of December 31.1982, five (5) 
States do not have a bridge gross weight 
formula as a part of their weight law9. 
Three (3) States have single axle and 
tandem axle limits that are lower than 
the mandated 20,000 and 34,000 pounds, 
respectively, and four (4) States have 
gross vehicle weight limits lower than 
80.000 pounds. 

No withholding of a State's Federal- 
aid apportionment will be imposed prior 
to October 1.1983. The FHWA 
understands that each affected State 
legislature will meet in regular session 
and will have an opportunity to adopt 
corrective legislation prior to October 1. 
1983. 

Truck Length 

Section 411 of the STAA requires that 
all States permit the operation of 
tractor-semitrailer-trailer combinations 
on the Interstate System and on other 
designated portions of the Federal-aid 
Primary System. Thirteen States and the 
District of Columbia currently do not 
permit tractor-semitrailer-trailer 
combinations on the Interstate System. 
These States must amend their statutes 
and/or their regulations to achieve 
conformance with this requirement. 

Section 411 also prohibits a State from 
establishing, maintaining or enforcing a 
length limitation of less than 48 feet on 
the semitrailer portion of a tractor- 
semitrailer combination, and of less 
than 28 feet on the length of any 
semitrailer or trailer of a tractor- 
semi trailer-trailer combination, on any 
segment of the Interstate System and on 
the qualifying Federal-aid Primary 
System highways. In addition. Section 
411 prohibits all States from imposing 
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overall length limit* on the operation of 
tractor-semitrailers and tractor- 
lemitrailer-trailer combinations on the 
interstate System and the designated 
portions of the Federal-aid Primary 
System. Also, no State may impose a 
length limitation on the tractor portion 
of truck combinations consisting of a 
tractor and either one (1) or two (2) 
trailing units because It could have the 
practical effect of imposing an overall 
length limitation on these truck 
combinations. 

Section 411 further requires that no 
State shall establish, maintain or 
enforce any regulation which prohibits 
the use of trailers or semitrailers of such 
dimensions as those that were in actual 
and lawful use In that State on 
December 1,1982. 

The lengths of trailers and 
semitrailers stated above refer to the 
cargo-carrying portion of the unit 
Therefore, the length is measured from 
the front of the cargo carrying unit to its 
rear. 

Fifty (50) States and the District of 
Columbia will have to modify their laws 
with respect to either trailer lengths or 
overall length limits of tractor- 
semitrailer or tractor-semitrailer-trailer 
combinations, operating on the 
Interstate System and other qualifying 
Federal-Aid Primary System highways. 

Section 413 of the STAA authorizes 
injunctive action rather than 
withholding of Federal-aid funds for 
noncompliance with the truck length 
provisions. 

Uniform Width 

Section 321 of the Appropriations Act 
provides for the denial of 
apportionments of Federal-aid highway 
funds to any State which imposes a 
width limitation other than 102 Inches 
on any segment of the Interstate System, 
and any other qualifying Federal-aid 
highway. 

The 102 inches refers to the total 
tiuside width of any vehicle or Us load, 
excepting mirrors. Other safety devices 
as determined by the States, which may 
extend up to three (3) Inches on each 
side of the vehicle are excepted as well. 

As of December 31,1982. most States 
had maximum widths less than 102 
inches and wili^e required to increase 
their legal width. 

Effective Dates 

Section 133 (weight) of the STAA 
became effective at the time the 
President signed the STAA on January 8, 
1983. Some State laws will have to be 
changed to bring all States into 
compliance with the provisions of this 
Section. No withholding of a State’s 


Federal-aid apportionment will be 
imposed prior to October 1.1983. 

Section 411 (length) of the STAA 
becomes effective 90 days after 
enactment, April 8.1983. As with 
Section 133, State laws must be changed 
to bring all States into compliance. The 
FHWA does not intend to initiate 
injunctive action prior to October 1, 

1983. for failure to adopt corrective 
legislation. However, Federal injunctive 
action may be necessary if State 
enforcement actions are contrary to the 
Section 411 requirements after the April 
8,1983. effective date. 

Section 321 (width) of the DOT 
Appropriations Act became effective 
when the President signed the Act on 
December 18,1982. This Section 
specifies that no withholding of a State’s 
Federal-aid apportionment will take 
place for failure to be In compliance 
with this Section prior to October 1, 

1983. As with Sections 133 and 411 of 
the STAA. State laws must be amended 
to achieve full compliance. 

The FHWA understands that each 
affected State legislature will meet in 
regular session and will have on 
opportunity to adopt corrective 
legislation prior to October 1,1983. 

Qualifying Highways and Reasonable 
Access 

Section 411(e) of the STAA requires 
the Secretary to designate certain M# * * 
qualifying Fedral-aid Primary System 
highways * # •" The Secretary must 
make an initial determination within 90 
days (April 8.1983) and enact final rules 
within 270 day s (October 3,1983). 

Section 321 of the DOT 
Appropriations Act calls for the 

Secretary to designate.other 

qualifying Federal-aid highways # * * 
with traffic lanes designed to be a width 
of 12 feet or more * * *" to 
accommodate 102-inch width vehicles. 

Before addressing the qualifying 
highways and reasonable access 
provisions in detail, it may be helpful to 
restate the underlying premise upon 
which the Federal role in providing 
transportation assistance to the States is 
predicated. The Federal-aid highway 
program has always been, and continues 
to be. a federally assisted State 
program. This is a crucial and 
sometimes overlooked prindplo when 
discussing the mix of issues which 
underlie interstate commerce. The 
States design, construct, maintain and 
operate the highways of the United 
States, subject to State and Federal 
statutes. 

The Intent of the legislation is to 
provide for the needs of interstate 
commerce by granting appropriate 
access to highways built with Federal- 


aid financial assistance without 
compromising the safety of the traveling 
public and the structural integrity of the 
highway system. 

The States are most familiar with their 
highway systems, including the 
structural capacity of bridges and 
pavements, traffic volumes, and unique 
climatic conditions. Also, the States are 
responsible for traffic regulation and 
enforcement. Therefore, the 
determination of highways for use by 
vehicles covered in this policy 
statement, in addition to the qualifying 
highways, defined below, and the 
determination of reasonable access will 
reside at the State level. The FHWA will 
intervene only in those instances where 
the needs of interstate commerce are 
being impeded. 

The Interstate System and those 
sections of the Federal-aid Primary 
System which are divided highways 
with 4 or more lanes and full control of 
access will be eligible for use by 
vehicles whose dimensions are 
established by Sections 133 (STAA). 411 
(STAA) or 321 (DOT Appropriations Act 
of 1982) except where the State can 
justify that such use is not in the public 
interest, such as on parkways or other 
routes where truck traffic is currently 
prohibited. Additionally, the State may 
designate other Federal-aid Primary 
System highways that comply with 
safety and operational requirements, 
such as traffic lanes designed to be at 
least 12-feet wide and bridges 
structurally capable of accommodating 
the allowable loads. 

It is not intended that States be 
required to place new restrictions on 
truck operations to accommodate this 
Section of the law. 

The FHWA encourages the States to 
work cooperatively to achieve 
uniformity in the selection criteria for 
designated highways and to ensure 
maximum continuity in designated 
highway routes from State to State. 

By March 15,1983, each State 
highway agency is requested to provide 
the FHWA, through the FHWA Division 
Administrator, the following: (in three 
separate lists, each to include signed 
route number, termini locations and 
length) 

(1) All Federal-aid Primary System 
highways, meeting the 4 or more lane, 
divided and full control of access 
criteria, which have been defined in this 
policy statement as “qualifying 
highways,“ 

(2) All other roadways not included in 
(1) which have been designated by the 
State for use by the vehicles covered in 
this policy statement, and 
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(3) All roadways which meet the 
classes of qualifying highways criteria 
defined in this policy statement but have 
not been designated by the State due to 
current truck prohibitions such as on 
parkways, etc. 

Prior to October 3.1983. the Secretary 
will issue final rules on the designation 
of this system of highways. As a service 
to the public, the FHWA will publish a 
nationwide list of the interim designated 
highways in early April 1983 and of the 
final designated highways in early 
October 1983. 

Section 133(b) of the STAA mandates 
"reasonable access" to trucks loaded to 
the legal weight limits between the 

Interstate System and.terminals 

and facilities for food. fuel, repairs, and 
rest." Section 412 of the STAA uses 


similar language for trucks at the length 
limits set out in Section 411 of the STAA 

and add a .points of loading and 

unloading for household goods carriers" 
to the list of destinations which must be 
accommodated 

No State shall deny "reasonable 
access" to their Interstate System, and 
designated highways as stated in the 
Sections cited above with the underlying 
condition that the needs of commerce 
shall not be impeded 

Discussion 

In adopting this policy, the FHWA has 
attempted to interpret the intent of the 
Congress to accommodate the needs of 
the Nation for a safe, efficient, and 
economical highway transportation 
system. 


We strongly encourage the States to 
implement these Congressional Acts in a 
uniform manner which does not impede 
the needs of commerce. It should again 
be emphasized that implementation of 
the size and weight mandates should be 
related to safety and operational 
requirements. 

A public docket is hereby established 
and comments are invited on this policy 
statement The FHWA is considering a 
series of public meetings on the 
implementation of truck size and weight 
legislative mandates. 

Issued err February 1 . 1983. 

R. A. Barnhart. 

Federal Highway Administrator, Federal 
Highway Administration. 

pH Doc tt-JOM Rfed 3-M) »4S *m) 
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